Original sponsor: Rules Committee by Offered: 3/24/78
request of the Governor - Referred: - Rules

IN THE HOUSE : L o BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 884 |
IN THE LEGISLATURE OF THE STATE OF ALASKA
-LTENTH LEGISLATURE -~ SECOND SESSION
A BILL
For an Act entitled: "An Act making technical amendﬁents relating to oil and
gas taxes; and providing for an effective date.'"
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.55.020(a) is amended to read: |
' (a) The gross production tax on oil. or gas shall be paid’monthly.
The tax is due on the lggg [20TH] déy of each calendar month on oil or
gas produced from each lease or property during the préceding'month,
[IF THE TAX IS NOT PAID BEFORE THE END OF THE MONTH IN'WHICH.IT BECOMES
DUE, THE TAX BECOMES DELINQUENT.]
* Sec. 2. AS 43.55.150 is amended to read:
Sec. 43.55.150., DETERﬁINATION OF [GkOSS] VAiUE. (a) For the
purposes of this chapter, [THE GROSS] value shall be calculated’using
"the reasonable costs of fransportation of the oil or gas. The reason-
able costs of transportation shall be the actual costs, except when one

of the following conditions exists:

(1) [WHEN] the parties to the tramnsportation of oil or gas
are affiliated;

(2) [WHEN] the contfact for the transportatibn of oil or gas
is not an arm's length transaction or is not representative of the market
value of that transportation; or

(3) [WHEN] the method of transportation of oil or gas or the

choice of a particular person, entity, or facility, or vessel used for

transportation is not reasonable in view of existing alternatives
[ALTERNATIVE METHODS OF TRANSPORTATION]. |
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1 (b) If the department finds that the conditions in (a) (1), (2),

2 or [AND] (3) of this section are present, the department shall determine
3 the reasonable costs of transportation, using the fair market value of
4 like transportation, the fair market value of equally efficient and

3 available alternative modes of transportation, or other reasonable

oA

7 with the Alaska Pipeline Commisgion or other régulatory agency shall be
8 considered prima facie reasonable.

9 * Sec. 3. AS 43.55.030(d) and 43.55.060 are repealed.

10 * Sec. 4. This Act is retroactive to January 1, 1977.

11 * Sec. 5. This Act takes effect immediately in accordance with AS 01.10.-

1211070 (e) .
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