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Original sponsor: Rules Committee by
request of the Governor

Offered: 5/11/78
Referred: State Affairs

B Y  T H E  H E A L T H ,  E D U C A T I O N  AN D
IN  T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS FO R H O U S E  B I L L  NO. 866

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F or  a n  Ac t e n t i t l e d :  "An Act r e l a t i n g  to t e a c h e r s '  a n d  p u b l i c  e m p l o y e e s’

re t i r e m e n t }  a n d  p r o v i d i n g  for an  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  ALASKA:

* S e c t i o n  1. A S  1 4 . 2 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 4 . 2 5 . 0 1 2 .  P U R P O S E  A N D  E F F E C T I V E  DATE. (a) T h e  p u r p o s e  of 

this  c h a p t e r  is to e n c o u r a g e  q u a l i f i e d  t e a c h e r s  to e n t e r  a n d  r e m a i n  in 

s e r v i c e  w i t h  p a r t i c i p a t i n g  e m p l o y e r s  b y  e s t a b l i s h i n g  a s y s t e m  for the 

p a y m e n t  of r e t i r e m e n t ,  d i s a b i l i t y ,  a n d  d e a t h  b e n e f i t s  to or on  b e h a l f  of 

th e m e m b e r s .

(b) T h e  s y s t e m  c r e a t e d  b e c o m e s  e f f e c t i v e  as of J u l y  1, 1955, at 

w h i c h  t i m e  c o n t r i b u t i o n s  b y  the p a r t i c i p a t i n g  e m p l o y e r s  a n d  m e m b e r s  

b e g i n .

* Sec. 2. AS 1 4 . 2 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 4 . 2 5 . 0 1 5 .  A D M I N I S T R A T O R .  The  c o m m i s s i o n e r  s h a l l  a p p o i n t  an 

a d m i n i s t r a t o r  in  c h a r g e  of d e t a i l e d  a f f a i r s  of t he  syste m.  T h e  

c o m m i s s i o n e r  m a y  a p p o i n t  t h e  d i r e c t o r  of t he  d i v i s i o n  of r e t i r e m e n t  an d 

b e n e f i t s  as t h e  a d m i n i s t r a t o r .

* Sec. 3. AS 1 4 . 2 5 . 0 3 0  is a m e n d e d  to read:

Sec. 1 4 . 2 5 . 0 3 0 .  D U T I E S  O F  T H E  A D M I N I S T R A T O R .  T h e  a d m i n i s t r a t o r

s h a l l

(1) e s t a b l i s h  a n d  m a i n t a i n  a n  a d e q u a t e  s y s t e m  of a c c o u n t s  for 

t h e  r e t i r e m e n t  f u n d }

(2) a p p r o v e  or d i s a p p r o v e  c l a i m s  for r e t i r e m e n t  b e n e f i t s

[ S A L A R Y ] ;
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(3) s er ve  as s e c r e t a r y  of the b o a r d  a n d  k e e p  a n  o f f i c i a l  

r e c o r d  of all p r o c e e d i n g s  ?

(4) p u b l i s h  a n n u a l l y  a r e p o r t  s h o w i n g  the f i n a n c i a l  c o n d i t i o n

of the r e t i r e m e n t  fund? an d

(5) do w h a t e v e r  e l s e  m a y  b e  n e c e s s a r y  to c a r r y  o u t  the p u r -•n rt n a  o  «**•£* f«jrr' y j  LJJ v, U  \J> j*, V„. I. J, C& U CC -L e
* S e c , 4. AS 1 4 . 2 5 . 0 3 5 ( e )  is a m e n d e d  to read: !

(e) T h e  b o a r d  s h al l s e rv e as an  a p p e a l  b o a r d  a n d  shall h o l d  h e a r ­

ings at th e r e q u e s t  of a n  e m p l o y e r , m e m b e r  [ E M P L O Y E E ] , a n n u i t a n t , or a n y  : 

b e n e f i c i a r y  o n  [IN R E G A R D  TO R U L I N G S  O R ] d e c i s i o n s  m a d e  b y  t he a d m i n i s­

t r a t o r  [OF T H E  T E A C H E R S ' R E T I R E M E N T  S Y S T E M ] . T h e  b o a r d  shall s u b m i t  itsj 

f i n d i n g s  to the a d m i n i s t r a t o r . T h e  b o a r d  s h a l l  h o l d  a n n u a l l y  one or

m o r e  p u b l i c  h e a r i n g s  to d i s c u s s  p r o p o s e d  c h a n g e s  in the  [ TE ACHERS '

R E T I R E M E N T ] s y s t e m  a n d  to c o n s i d e r  a n d  a d o p t  r e s o l u t i o n s  w h i c h  m i g h t  ; 

a p p l y  to t hi s  system.

* S e c . 5. AS 1 4. 25  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  r e a d :

Sec. 14.25.043. R E E M P L O Y M E N T  OF R E T I R E D  M E M B E R S .  If a r e t i r e d  

m e m b e r  s u b s e q u e n t l y  b e c o m e s  a n  a c t i v e  m e m b e r , no b e n e f i t  p a y m e n t s  m a y  b e  |

I
m a d e  d u r i n g  the p e r i o d  of r e e m p l o y m e n t . T h e  r e t i r e m e n t  b e n e f i t  s h a l l  be j 

s u s p e n d e d  for the e n t i r e  s ch o o l  y ea r  if the t e a c h e r  is r e e m p l o y e d  as a n  j 

a c t i v e  t e a c h e r  for a p e r i o d  e q u i v a l e n t  to a y e a r  of s e r v i c e . D u r i n g  the 

, p e r i o d  of r e e m p l o y m e n t , d e d u c t i o n s  f r o m  the m e m b e r ' s  s a l a r y  w i l l  b e  m a d e  

i n  a c c o r d a n c e  w i t h  sec. 50 of this c h a p t e r . U p o n  s u b s e q u e n t  r e t i r e m e n t ,  

t h e  r e t i r e d  m e m b e r  is e n t i t l e d  to r e c e i v e  an a d d i t i o n a l  p e n s i o n  b a s e d  on 

th e  c r e d i t e d  s e r v i c e  a n d  the a v e r a g e  m o n t h l y  c o m p e n s a t i o n  e a r n e d  d u r i n g  

the  p e r i o d  of r e e m p l o y m e n t  in a c c o r d a n c e  w i t h  sec. 110 of this c h a p t e r .

* S e c . 6. AS 1 4 . 2 5 . 060(a) is a m e n d e d  to read:

(a) If a m e m b e r  j o i n e d  the s y s t e m  b e f o r e  J u l y  1, 1 9 7 8  [1977] a n d  

h a s  c r e d i t e d  [ C R E D I T A B L E ] o u t s i d e  s e r v i c e , or if a m e m b e r  h a s  m i l i t a r y  
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s e r v i c e  or A l a s k a  B u r e a u  of I n d i a n  A f f a i r s  (BIA) se rv i c e ,  the m e m b e r  is 

i n d e b t e d  to t h e  r e t i r e m e n t  f u n d  as fo llows:

(1) At th e ti m e  of f i r s t  b e c o m i n g  a m e m b e r  of the system, the 

a r r e a r a g e  i n d e b t e d n e s s  is s e v e n  p e r  c e n t  of the b a s e  s a l a r y  m u l t i p l i e d  

b y  th e t o t a l  n u m b e r  of y e a r s  of c r e d i t e d  [CRE DI TA BLE ] o uts i d e ,  m i l i t a r y  

a n d  A l a s k a  B I A  s er vic e.  C o m p o u n d  i n t e r e s t  at the r a t e  p r e s c r i b e d  b y  

r e g u l a t i o n  s h a l l  b e  a d d e d  to the a r r e a r a g e  i n d e b t e d n e s s  b e g i n n i n g  J u l y  

1, 1963, or at  t h e  t i m e  of f i r s t  b e c o m i n g  e m p l o y e d  as a m e m b e r ,  w h i c h­

ev e r  is later, to the dat e of p a y m e n t  or th e dat e of r e t i r e m e n t ,  w h i c h­

eve r  o c c u r s  first.

(2) If a m e m b e r  t e r m i n a t e s  f r o m  the s y s t e m  a n d  is s u b s e­

q u e n t l y  r e e m p l o y e d  as a m e m b e r ,  the  a r r e a r a g e  i n d e b t e d n e s s  to th e r e­

t i r e m e n t  f u n d  for ou ts i d e ,  m i l i t a r y ,  or A l a s k a  B I A  s e r v i c e  a c c u m u l a t e d  

i n  the i n t e r i m  is s e v e n  p e r  cen t of the b a s e  s a l a r y  u p o n  r e e n t e r i n g  

m e m b e r s h i p  s e r v i c e ,  m u l t i p l i e d  b y  the  n u m b e r  of y e a r s  of i n t e r i m  o u t­

side, m i l i t a r y ,  a n d  A l a s k a  B I A  s e r v i c e .  C o m p o u n d  i n t e r e s t  at t he r at e  

p r e s c r i b e d  b y  r e g u l a t i o n  s ha ll be  a d d e d  to the a r r e a r a g e  i n d e b t e d n e s s  

b e g i n n i n g  J u l y  1, 1963, or t he  d a t e  o f  r e e m p l o y m e n t  as a m e mb er,  w h i c h­

ev e r  is later, to th e dat e  of p a y m e n t  or the d a t e  of r e t i r e m e n t ,  w h i c h­

ev e r  o c c u r s  first.

* Sec. 7. AS 1 4 . 2 5 . 0 6 0 ( b )  is a m e n d e d  to read:

(b) If a m e m b e r  j o i n s  the s y s t e m  o n  or a f t e r  J u l y  1, 19 7 8  a n d  h as  

c r e d i t e d  [ C R E D I T A B L E ]  o u t s i d e  s er vi ce,  the m e m b e r  m a y  c l a i m  this s e r­

vice. If c l a i m e d ,  the m e m b e r  is i n d e b t e d  to th e r e t i r e m e n t  f u n d  as 

f o l l o w s :

(1) T h e  a r r e a r a g e  i n d e b t e d n e s s  is t he  full a c t u a r i a l  cos t of 

p r o v i d i n g  b e n e f i t s  for the s e r v i c e  b e i n g  c la im ed.  C o m p o u n d  i n t e r e s t  at 

the  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  to the a r r e a r a g e  i n­

de b t e d n e s s  b e g i n n i n g  the  d a t e  the  a c t u a r i a l  cost is e s t a b l i s h e d  to the
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(2) If a m e m b e r  t e r m i n a t e s  f r o m  the s y s t e m  a n d  is s u b s e -  i

q u e n t l y  r e e m p l o y e d  as a m e m b e r , the a r r e a r a g e  i n d e b t e d n e s s  for o u t s i d e  

s e r v i c e  d u r i n g  the i n t e r i m  is the full  a c t u a r i a l  cost o f  p r o v i d i n g  

b e n e f i t s  for the i n t e r i m  s e r v i c e  b e i n g  c l a imed. C o m p o u n d  i n t e r e s t  at 

the r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  be a d d e d  to th e a r r e a r a g e  i n­

d e b t e d n e s s  b e g i n n i n g  the d a t e  the a c t u a r i a l  c ost is e s t a b l i s h e d  to the
/

da t e  of p a y m e n t  or the  date of r e t i r e m e n t , w h i c h e v e r  o c c u r s  f i r s t .

* S e c , 8. AS 1 4 . 2 5 . 0 6 1 (a) is a m e n d e d  to r e a d :

(a) A m e m b e r  w h o  wa s no t s u b j e c t  to the p r o v i s i o n s  of this 

c h a p t e r , b u t  w h o  b e c o m e s  s u b j e c t  to t h e m  b e c a u s e  of a l e g i s l a t i v e  

c h a n g e , m a y  e l e c t  to r e c e i v e  c re d i t  for r e t r o a c t i v e  [ C R E D I T A B L E ] s e r v i c e  

b y  c o n t r i b u t i n g  to the r e t i r e m e n t  f u n d  a n  a m o u n t  e q u a l  to th e c o n t r i b u­

tions the m e m b e r  [ H E ] w o u l d  h a v e  m a d e  h a d  the m e m b e r  [ H E ] b e e n  s u b j e c t

to the p r o v i s i o n s  of  this c h a p t e r  for t h o s e  y e a r s  of r e t r o a c t i v e  i
1

[ C R E D I T A B L E ] s e r v i c e  a f t e r  J un e  30, 1955. R e t r o a c t i v e  c o n t r i b u t i o n s  a r e  j
i

n ot  r e q u i r e d  for r e t r o a c t i v e  [CREDITABLE] s e r v i c e  b e f o r e  J u l y  1, 1955. I
j

C o m p o u n d  i n t e r e s t  at the r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  shall b e  a d d e d  t o j

J
the  r e t r o a c t i v e  I n d e b t e d n e s s  f r o m  J u l y  1, 1966  or the t im e  of f i r s t  

b e c o m i n g  e l i g i b l e  u n d e r  this c h a p t e r , w h i c h e v e r  is l a t e r , to the d a t e  of 

p a y m e n t  or the  date of r e t i r e m e n t , w h i c h e v e r  o c c u r s  f i r s t .

* S e c . 9. AS 1 4 . 2 5 . 0 6 1 (b ) is a m e n d e d  to read:

(b) If r e t r o a c t i v e  i n d e b t e d n e s s  c o n t r i b u t i o n s  h a v e  b e e n  m a d e  for 

r e t r o a c t i v e  [ C R E D I T A B L E ] s e r v i c e  b e f o r e  J u l y  1, 1955, the m e m b e r  is 

e n t i t l e d  to a r e f u n d  of t h o s e  r e t r o a c t i v e  i n d e b t e d n e s s  c o n t r i b u t i o n s .

* S e c . 10. AS 1 4 . 25 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

S e c . 14, 25. 063. P A Y M E N T  O F  I N D E B T E D N E S S .  ( a ) A  p a y m e n t  m a d e  on  a 

m e m b e r ’s i n d e b t e d n e s s  s hall b e  a c c e p t e d  if a b a l a n c e  r e m a i n s  in  the 

m e m b e r ' s  a c c o u n t . If the m e m b e r  h a s  t e r m i n a t e d  a n d  r e c e i v e d  or re- 
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q u e s t e d  a t o t a l  r e f u n d  of h i s  c o n t r i b u t i o n s ,  th e m e m b e r  m u s t  b e  r e­

e m p l o y e d  to r e p a y  th e i n d e b t e d n e s s .  P a y m e n t s  s h a l l  a p p l y  f i r s t  to 

a c c r u e d  i n t e r e s t ,  t h e n  to p r i n c i p a l .

(b) If the m e m b e r  h a s  n o t  p a i d  the  full  a m o u n t  of i n d e b t e d n e s s  

o w i n g  to the  s y s t e m  b y  t he d a t e  of a p p l i c a t i o n  for r e t i r e m e n t ,  h e  m a y  

e l e c t  eithers

(1) o p t i o n  o n e  -- to h a v e  any  r e t i r e m e n t  b e n e f i t  w h i c h  

b e c o m e s  d ue  t he  m e m b e r  w i t h h e l d  u n t i l  the t o t a l  a m o u n t  w i t h h e l d  is e q ua l 

to the  o u t s t a n d i n g  i n d e b t e d n e s s  du e t he  s ys te m;  or

(2) o p t i o n  two -- to c a n c e l  the o u t s t a n d i n g  i n d e b t e d n e s s  to

the  s y s t e m  b y  a c c e p t i n g  a n  a c t u a r i a l l y  r e d u c e d  a n n u i t y  for life.

(c) If o p t i o n  on e u n d e r  (b)(1) of this s e c t i o n  is e le cted, the 

m e m b e r  m a y  p a y  all or a n y  p a r t  of t he  o u t s t a n d i n g  i n d e b t e d n e s s  at a 

later date. H o w e v e r ,  o p t i o n  tw o u n d e r  (b)(2) of this sec ti on , if 

e l e c t e d ,  is i r r e v o c a b l e .

* Sec. 11. AS 1 4 . 2 5 . 0 6 5 ( b )  is a m e n d e d  to read:

(b) T h e  c o n t r i b u t i o n s  of e m p l o y e r s  u n d e r  sec. 70 of this c h a p t e r  

s h a l l  b e  t r a n s m i t t e d  [BY A  S C H O O L  D I S T R I C T ]  to the a d m i n i s t r a t o r  at the 

c l o s e  o f  e a c h  p a y  p e r i o d .  If the c o n t r i b u t i o n s  a r e  n o t  s u b m i t t e d  w i t h i n  

15 d ay s  of the  c l o s e  of e a c h  p a y r o l l  pe r i o d ,  i n t e r e s t  s hal l be  a s s e s s e d  

o n  the o u t s t a n d i n g  c o n t r i b u t i o n s  at o ne  a n d  o n e - h a l f  t imes the  m o s t  

r e c e n t  a c t u a r i a l l y  d e t e r m i n e d  r a t e  of e a r n i n g s  fo r th e s y s t e m  f r o m  the 

d a t e  t h a t  c o n t r i b u t i o n s  w e r e  o r i g i n a l l y  due. In a d d i t i o n ,  t h e  [THE] 

a m o u n t  of t h e  c o n t r i b u t i o n  m a y  [SHALL] b e  d e d u c t e d  b y  the D e p a r t m e n t  of 

E d u c a t i o n  f r o m  th e s t a t e  f u n d s  due the  s c h o o l  d i s t r i c t  a n d  the a m o u n t  so 

d e d u c t e d  [S H A L L  B E ] t r a n s m i t t e d  to th e a d m i n i s t r a t o r  for d e p o s i t  i n  the 

r e t i r e m e n t  f u n d . T h e  U n i v e r s i t y  of A l a s k a  sh al l f o r w a r d  its c o n t r i b u­

t i o n  to the  a d m i n i s t r a t o r  w i t h i n  15 days of th e c l o s e  of  e a c h  p a y r o l l  

p e r i o d  for d e p o s i t  i n  the r e t i r e m e n t  fund. If the  c o n t r i b u t i o n s  ar e not

-5- C S H B  866
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s u b m i t t e d  w i t h i n  15 days of the c l o s e  of e a c h  p a y r o l l  peri o d ,  th e  a m o u n t  

of the c o n t r i b u t i o n s  m a y  [SHALL] b e  d e d u c t e d  b y  the c o m m i s s i o n e r  of 

a d m i n i s t r a t i o n  f r o m  an y  s t a t e  funds due the U n i v e r s i t y  of A l a s k a  a n d  the 

a m o u n t  d e d u c t e d  [SHALL BE] t r a n s m i t t e d  to t h e  a d m i n i s t r a t o r  for d e p o s i t  | 

i n  the r e t i r e m e n t  fund.

* Sec. 12. AS 1 4 . 2 5 . 1 0 0  is a m e n d e d  to read:

Sec. 1 4 .25.100. C R E D I T  F O R  S E R V I C E  IN T H E  A R M E D  FORC E S .  (a) A 

m e m b e r  [ T E A C H E R ] w h o  s e r v e d  as an a c t i v e  m e m b e r  of the a r m e d  f o r c e s  of 

th e  U n i t e d  S t a t e s  [AFTER D E C E M B E R  31, 1939] m a y  r e c e i v e  c r e d i t e d  

[ C R E D I T A B L E]  s e r v i c e  u n d e r  this [RET I R E M E N T ] s y s t e m  up to a m a x i m u m  of 

f i v e  years. E a c h  12 m o n t h s  of m i l i t a r y  s e r v i c e  e q u a l s  on e  s c h o o l  year, 

a n d  l e s s e r  m i l i t a r y  p e r i o d s  w i l l  be d e t e r m i n e d  for c r e d i t  p u r p o s e s  in a 

p r o p o r t i o n a t e  r a t i o  to a year. To r e c e i v e  c r e d i t e d  [ C R E D IT A B L E ]  s e r v i c e  

u n d e r  this se c tion, the m e m b e r  [TEACHER] m u s t  h a v e  r e c e i v e d  a d i s c h a r g e  

o t h e r  t h a n  d i s h o n o r a b l e .  C r e d i t  for s e r v i c e  i n  the a r m e d  f o r c e s  s hall 

b e  g r a n t e d  o n l y  if the. m e m b e r  [TEACHER] m a k e s  c o n t r i b u t i o n s  for the 

s e r v i c e  in the sam e  m a n n e r  as r e q u i r e d  for o u t s i d e  s e r v i c e  u n d e r  sec. 60 

of this chapt er .  T h e  m i l i t a r y  s e r v i c e  c r e d i t e d  u n d e r  this s e c t i o n  s h a l l 

b e  i n c l u d e d  in the 1 0 - y e a r  l i m i t a t i o n  of o u t s i d e  s e r v i c e  as s p e c i f i e d  in 

sec, 60 of this chapter, e x c e p t  if e n t r y  i n t o  the a r m e d  f o r c e s  is 

i m m e d i a t e l y  p r e c e d e d  b y  A l a s k a  m e m b e r s h i p  s e r v i c e  a n d  f o l l o w i n g  d i s­

ch a r g e  is c o n t i n u e d  b y  A l a s k a  m e m b e r s h i p  s e r v i c e  w i t h i n  o n e  y e a r  t h e r e­

after, service, m a y  no t  b e  c o u n t e d  for p u r p o s e s  of d e t e r m i n i n g  t h e  a p p l i­

c a b i l i t y  of the 10 y e a r  l i m i t a t i o n  on o u t s i d e  s e r v i c e . j

(b) W h e r e  a m e m b e r  [TEACHER] is u n a b l e  to r e s u m e  t e a c h i n g  in a 

p u b l i c  s c h o o l  w i t h i n  one y e a r  f o l l o w i n g  d i s c h a r g e  b e c a u s e  of h o s p i t a l i­

zation, r e h a b i l i t a t i o n  t r a i n i n g ,  a d i s a b i l i t y  d e r i v e d  w h i l e  in th e  armed! 

f o r c e s , or o t h e r  like c i r c u m s t a n c e s ,  the a d m i n i s t r a t o r  s h a l l  d e t e r m i n e  j 

t h e  a l l o w a n c e  or d i s a l l o w a n c e  of a n y  s e r v i c e  i n  t h e a r m e d  f o r c e s .
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(c) Repealed by sec. 7 ch. 155 SLA 1976.

(d) Repealed by sec. 7 ch. 155 SLA 1976.

(6) A member (TEACHER] may not be c r e d i t e d  w i t h  th e s a m e  p e r i o d  of

service in the armed forces under this s e c t i o n  if c r e d i t  for t hat 

military service was granted under the p u b l i c  e m p l o y e e’s r e t i r e m e n t  

system (AS 39.35). The combined period of m i l i t a r y  s e r v i c e  c l a i m e d  

under this section and AS 39.35 may not e x c e e d  f i v e  years.

* Sec. 13. AS 14.25.110 is repealed and r e - e n a c t e d  to read:

Sec. 14.25.110. RETIREMENT BENEFITS. (a) A  m e m b e r  is e l i g i b l e  

for a normal retirement benefit after m e e t i n g  a n y  on e o f  th e f ol lo w i n g :

(1) at least 15 years of credited se rv i c e ,  t he  last f iv e  of

which have been membership service, for a m e m b e r  f i r s t  h i r e d  b e f o r e  Ju l y  

1, 1975, and has attained the age of 55 y e a r s  5
(2) at least eight years of m e m b e r s h i p  s e r v i c e  a n d  ha s 

attained the age of 55 years;

(3) at least five years of m e m b e r s h i p  s e r v i c e  a n d  at least 

three years of Alaska BIA service and has a t t a i n e d  the age  of 55 5
(4) at least 25 years of credited s e r v i c e ,  the las t f i v e  of 

which have been membership service;

(5) at least 20 years of membership s er v i c e ;  or

(6) at least 20 years of combined m e m b e r s h i p  s e r v i c e  and

Alaska BIA service, the last five of which h a v e  b e e n  m e m b e r s h i p  service.

(b) A member is eligible for an e a r l y  r e t i r e m e n t  b e n e f i t  u p o n  

completing either of the service r e q u i r e m e n t s  i n  (a)(1), (2) or (3) of 

this Section and attaining the age of 50.

(e) The monthly amount of a r e t i r e m e n t  b e n e f i t  for a m e m b e r  w h o  

has paid the full amount of any indebtedness is two pe r cent of  the 

member's average base salary during any t h r e e  y e a r s  of m e m b e r s h i p  s e r­

vice times the years of credited service, i n c l u d i n g  c r e d i t e d  f r a c t i o n a l

-7- CSHB 366
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(d) T h e  m o n t h l y  a m o u n t  of a r e t i r e m e n t  b e n e f i t  s h a l l  b e  d e t e r m i n e d  

i n  a c c o r d a n c e  w i t h  ( c ) of this c h a p t e r  as it is i n  e f f e c t  o n  the d a t e  of 

t h e  m e m b e r ’s t e r m i n a t i o n  of e m p l o y m e n t .  j

(e) T h e  a n n u a l  a m o u n t  of r e t i r e m e n t  b e n e f i t s  for a r e t i r i n g  m e m b e r J  

w h o  w a s  a m e m b e r  of the r e t i r e m e n t  s y s t e m  e s t a b l i s h e d  b y  the R e t i r e m e n t  J 

A c t  of 1945 s h a l l  b e  no less t h a n  $975 p l u s  10 p e r  c ent of th e  t o t a l  

c o n t r i b u t i o n  m a d e  b y  the m e m b e r  to th e  r e t i r e m e n t  f u n d  of 1945.

( f ) T h e  m o n t h l y  r e t i r e m e n t  b e n e f i t  for a m e m b e r  w h o  r e t i r e d  b e f o r e

J u l y  1, 1 9 7 2  s h a l l  b e  a m i n i m u m  of $20 p e r  m o n t h  for e a c h  y e a r  of
■ ■ -

c r e d i t e d  s e r vice, n o t  i n c l u d i n g  a d j u s t m e n t s  m a d e  u n d e r  s e c . 142 or s e c . i 

1 4 3  of this c h a p t e r . If th e  m e m b e r  e l e c t e d  o p t i o n  two u n d e r  sec.

6 3 ( b ) (2) of this c h a p t e r  for p a y m e n t  of a n y  i n d e b t e d n e s s  w h e n  h e  

i n i t i a l l y  a p p l i e d  for a r e t i r e m e n t  b e n e f i t , or if h e  e l e c t e d  to r e c e i v e  

a n  e a r l y  r e t i r e m e n t  b e n e f i t  u n d e r  (b) of this s e c tion, th e  r e s u l t i n g  

b e n e f i t  r e d u c t i o n  s h al l  c o n t i n u e  i n  e f f e c t .

(g) T h e  m o n t h l y  r e t i r e m e n t  b e n e f i t  for a m e m b e r  w h o  w a s  r e c e i v i n g  

a r e t i r e m e n t  b e n e f i t  o n  J u l y  1, 1 955 is $50 a m o n t h , if t h e  m e m b e r  w a s  

at least 55 y e a r s  of a g e  of J u l y  1, 1955.

(h) B e n e f i t s  p a y a b l e  u n d e r  this s e c t i o n  a c c r u e  f r o m  the f i r s t  day

of the m o n t h  a f t e r  w h i c h  all of th e  f o l l o w i n g  r e q u i r e m e n t s  ar e m e t : (1)

t h e  m e m b e r  m e e t s  the e l i g i b i l i t y  r e q u i r e m e n t s  of this s e c t i o ns  (2) the 

m e m b e r  t e r m i n a t e s  e m p l o y m e n t ; a n d  (3) the m e m b e r  a p p l i e s  for r e t i r e m e n t .  

B e n e f i t s  ar e  n o t  p a y a b l e  under this s e c t i o n  d u r i n g  a s c h o o l  y e a r  in 

w h i c h  c r e d i t  for a full, y e a r  of s e r v i c e  is gr a n t e d .  T h e  b e n e f i t s  ar e  

p a y a b l e  the last, da y of t h e month.. If p a y m e n t  is d e l a y e d , a r e t r o a c t i v e  

p a y m e n t  s h a l l  b e  m a d e  for th e  m o n t h  in w h i c h  a b e n e f i t  is p a y a b l e  u n d e r  

t his section,

* Sec. 14. AS 1 4 . 2 5 . 1 3 0  is a m e n d e d  to read: I

yea rs .  A n  a c t u a r i a l  a d j u s t m e n t  s h a l l  be  m a d e  for e a r l y  r e t i r e m e n t .
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Sec. 1 4. 25 . 1 3 0 .  D I S A B I L I T Y  B E N E F I T S  [ E L I G I B I L I T Y  FOR D I S A B I L I T Y  

R E T I R E M E N T ] . (a) A m e m b e r  [ T E A C H E R  IN M E M B E R S H I P  S ERV I C E ]  w h o  has

b e c o m e  p e r m a n e n t l y  d i s a b l e d ,  as d e f i n e d  i n  sec. 220 of this c h a p t e r , 

a f t e r  J u l y  1, 1966, b e f o r e  age  55 a n d  w h o  h a s  [ H A D ] fi v e  or m o r e  m e m b e r­

shi p  y e a r s  m a y  b e  r e t i r e d  b y  th e a d m i n i s t r a t o r  as of the f i r s t  d ay  of 

t h e  m o n t h  f o l l o w i n g  th e p e r m a n e n t  d i s a b i l i t y .  A f t e r  [THE A D M I N I S T R A T O R , 

A F T E R ]  a r e p o r t  of m e d i c a l  e x a m i n a t i o n  of t h e  m e m b e r ,  a n  a p p l i c a t i o n  

[ TEACHER] a n d  o t h e r  r e q u e s t e d  i n f o r m a t i o n  [THE A D M I N I S T R A T O R  M A Y  R E ­

QUE S T ]  ha s b e e n  s u b m i t t e d ,  the  a d m i n i s t r a t o r  s h a l l  d e t e r m i n e  if [C ER TIF Y 

T H A T ] t h e  m e m b e r  [ T E A C H E R ] is p h y s i c a l l y  or m e n t a l l y  i n c a p a c i t a t e d  for 

[ T H E ] f u r t h e r  p e r f o r m a n c e  of duty, a n d  iff [THAT] the  i n c a p a c i t y  is 

l i k e l y  to b e  p e r m a n e n t  a n d  w h e t h e r  [THAT] th e m e m b e r  [TEACHER] s h o u l d  be 

r e t i r e d .

(b) [A T E A C H E R  R E T I R E D  B E C A U S E  O F  D I S A B I L I T Y  U N D E R  T H I S  S E C T I O N  

W H O  S U B S E Q U E N T L Y  R E C O V E R S  F R O M  T H E  D I S A B I L I T Y  IS N O T  E N T I T L E D  TO  A N Y  

D I S A B I L I T Y  R E T I R E M E N T  S A L A R Y  F R O M  T H E  F I R S T  D A Y  O F  T H E  M O N T H  F O L L O W I N G  

R E C O V E R Y . ]

(c) O n c e  e a c h  y e a r  d u r i n g  th e f i r s t  f i v e  y e a r s  f o l l o w i n g  a p p o i n t­

m e n t  to [ R E T I R E M E N T  O F  A T E A C H E R  FOR] d i s a b i l i t y  u n d e r  thi s se ct io n,  and 

o n c e  e v e r y  t h r e e - y e a r  p e r i o d  t h e r e a f t e r , t he  a d m i n i s t r a t o r  m a y  r e q u i r e  a 

d i s a b l e d  m e m b e r  [ T E A C H E R ] w h o  h a s  n o t  a t t a i n e d  e l i g i b i l i t y  for n o r m a l  

r e t i r e m e n t  to u n d e r g o  a m e d i c a l  or m e n t a l  e x a m i n a t i o n  b y  a c o m p e t e n t  

p h y s i c i a n .  T h e  a d m i n i s t r a t o r  s h a l l  s u s p e n d  a n y  d i s a b i l i t y  b e n e f i t  

[ R E T I R E M E N T  A L L O W A N C E ]  f o r  a d i s a b l e d  m e m b e r  [TEACHER] w h o  r e f u s e s  to 

u n d e r g o  a p h y s i c a l  or m e n t a l  e x a m i n a t i o n  w h e n  r e q u e s t e d  [BY T H E  A D M I N I S­

T R A T O R  ] u n d e r  this s ec ti o n .

(d) T h e  amount, of t h e  d i s a b i l i t y  b e n e f i t  is equal to 5Q p e r  cent 

o f  the m e m b e r 's b a s e  s a l a r y  i m m e d i a t e l y  b e f o r e  b e c o m i n g  d i s a b l e d . The 

d i s a b i l i t y  b e n e f i t  s h a l l  b e  I n c r e a s e d  b y  10 p e r  cen t of th e m e m b e r ' s

9- CSHB 866
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b a s e  s a l a r y  at the date of d i s a b i l i t y  for e a c h  d e p e n d e n t  child, up  to a j 

m a x i m u m  of four d e p e n d e n t  chil dr en . j

(e) B e n e f i t s  p a y a b l e  u n d e r  this s e c t i o n  a c c r u e  f r o m  the f i r s t  da y 

of  the  m o n t h  a f t e r  w h i c h  the f o l l o w i n g  r e q u i r e m e n t s  are m e t : (1) the

m e m b e r  m e e t s  the e l i g i b i l i t y  r e q u i r e m e n t s  of this se ction; a n d  (2) the 

m e m b e r  t e r m i n a t e s  e m p l o y m e n t . T h e  b e n e f i t s  ar e p a y a b l e  the  last d a y  o f 

th e m o n t h . If p a y m e n t  is de layed, a r e t r o a c t i v e  p a y m e n t  sha ll  b e  m a d e  

to c ov er  the p e r i o d  of d e f e r m e n t■ Th e  last p a y m e n t  for a d e p e n d e n t  

c h i l d  shall b e  for the m o n t h  in w h i c h  the c h i l d  ceases to be  a d e p e n d e n t  

child. T h e  last p a y m e n t  for t h e  d i s a b l e d  m e m b e r  s h a l l  be  m a d e  for the 

m o n t h  in w h i c h  the d i s a b l e d  m e m b e r  r e c o v e r s  f r o m  hi s d i s a b i l i t y ,  dies or 

is e l i g i b l e  for n o r m a l  r e t i r e m e n t .

* S e c . 15. AS 1 4 . 2 5 . 1 4 3 (a) is a m e n d e d  to read:

(a) W h e n  the a d m i n i s t r a t o r  d e t e r m i n e s  th a t  the  cos t of l i v i n g  ha s 

i n c r e a s e d  a n d  t hat the f i n a n c i a l  c o n d i t i o n  of the  r e t i r e m e n t  f u n d  p e r ­

mi t s  , the a d m i n i s t r a t o r  [ H E ] m a y  i n c r e a s e  all a n n u i t a n t 's [S ERVICE 

R E T I R E M E N T ]  a n d  s u r v i v o r ' s  b e n e f i t s  [ S A L A R I E S ] to r e f l e c t  this co s t  of j

I
l i v i n g  i n c r e a s e .

* S e c . 16. AS 1 4 . 2 5 . 1 6 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 4. 25 .1 60.  D E A T H  B E N EF IT S.  (a) U p o n  r e c e i p t  of a v a l i d  

c l a i m  an d p r o o f  of the d e a t h  of a m e m b e r  w h o  h a s  n o t  m a d e  s u p p l e m e n t a l  

c o n t r i b u t i o n s  or w h o s e  s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  s e c . 55 of this 

c h a p t e r  w e r e  m a d e  for less t h a n  one y e a r  of m e m b e r s h i p  s e r v i c e , a d e a t h  

b e n e f i t  shall b e  p a i d  to the b e n e f i c i a r y  or b e n e f i c i a r i e s  the m e m b e r  h a s  

d e s i g n a t e d  in w r i t i n g  a n d  f i l e d  w i t h  the a d m i n i s t r a t o r . If th e m e m b e r  

f a i l e d  to d e s i g n a t e  a b e n e f i c i a r y ,  or if no  d e s i g n a t e d  b e n e f i c i a r y  

s u r v i v e s  the m e m b e r , the  p a y m e n t s  shall b e  m a d e  as f o l l o w s :

(1) to the s u r v i v i n g  s p o u s e ;

(2) if t h e r e  is no s u r v i v i n g  s p o u s e , to the s u r v i v i n g  c h i l d r e n  
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(3) if t h e r e  ar e no s u r v i v i n g  c h i l dr en , to th e s u r v i v i n g  

p a r e n t s  i n  e q u a l  a m o u n t s  j or

(4) if t h e r e  ar e no s u r v i v i n g  p a r e n t s ,  to the m e m b e r ' s

e s t a t e .

(b) U p o n  the d e a t h  of a n  a c t i v e  m e m b e r  w h o  m e e t s  the c o n d i t i o n s  

s p e c i f i e d  in (a) of this s ec tio n,  the  a m o u n t  of the d e a t h  b e n e f i t  is the 

s u m  of t he  f o l l o w i n g  less a n y  r e t i r e m e n t  b e n e f i t  p r e v i o u s l y  r e c e i v e d  b y  

t h e  m e m b e r :

(1) the  m e m b e r ' s  m a n d a t o r y  c o n t r i b u t i o n  a cco u n t ;

(2) $10 0 tim es  th e y e a r s  o f  m e m b e r s h i p  s er vi ce;

(3) $1,00 0;  a nd

(4) $50 0 if the d e c e a s e d  m e m b e r  is s u r v i v e d  b y  o n e  or m o r e  

d e p e n d e n t  c h i l d r e n  at t he  t i m e  of death.

(c) I n  n o  c a s e  m a y  the  s u m  of (b)(2) a n d  (3) of this s e c t i o n  

e x c e e d  $3,000.

(d) U p o n  t h e  d e a t h  of  a n  i n a c t i v e  m e m b e r  w h o  m e e t s  th e c o n d i t i o n s  

s p e c i f i e d  in  (a) o f  this s e c t i o n ,  p a y m e n t  is the a m o u n t  d e t e r m i n e d  in 

(b)(1) of this s ec ti o n .

(e) U p o n  th e d e a t h  of  a d i s a b l e d  m e m b e r  w h o  is not  e l i g i b l e  for 

n o r m a l  r e t i r e m e n t  a n d  w h o  m e e t s  th e c o n d i t i o n s  s p e c i f i e d  in (a) of this 

s e c t i o n ,  p a y m e n t  is t he a m o u n t  d e t e r m i n e d  in (b) of this se ct i o n .

(f) U p o n  the  d e a t h  o f  a r e t i r e d  m e m b e r  w h o  m e e t s  the c o n d i t i o n s  

s p e c i f i e d  i n  (a) of this se ct i o n ,  p a y m e n t  is the a m o u n t  d e t e r m i n e d  in 

( b ) (1) of this s e c t i o n  less all r e t i r e m e n t  b e n e f i t s  p a i d  to the  d e c e a s e d  

m e m b e r .

(g) If s u p p l e m e n t a l  c o n t r i b u t i o n s  h a v e  b e e n  m a d e  u n d e r  s e c . 55 of 

this  c h a p t e r , b e n e f i t s  m a y  b e  p a y a b l e  u n d e r  secs, 162 or 1 6 4  of this 

c h a p t e r  if th e d e c e a s e d  m e m b e r  m e e t s  t h e  e l i g i b i l i t y  r e q u i r e m e n t s  of one

in equal amounts;
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(h) P a y m e n t  m a d e  to a b e n e f i c i a r y  u n d e r  this s e c t i o n  is in  pi  ace 

of  any  o t h e r  b e n e f i t  u n d e r  this  c h a p t e r .

* S e c . 17. AS 1 4 , 2 5 . 1 6 2  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 4.25.162. S U R V I V O R ' S  A L L O W A N C E .  (a) If an a c t i v e  or d i s­

a b l e d  m e m b e r  dies a n d  the m e m b e r  leaves a d e p e n d e n t  child, a n d  s u p p l e­

m e n t a l  c o n t r i b u t i o n s  h a v e  b e e n  m a d e  u n d e r  sec. 55 of this c h a p t e r  for at. 

l e a s t  one y e a r  of c r e d i t e d  s e r v i c e , a s u r v i v o r 's a l l o w a n c e  is p a y a b l e  

u n d e r  (b) of this section. If a r e t i r e d  m e m b e r  or a d e f e r r e d  v e s t e d  

m e m b e r  dies a n d  the m e m b e r  leaves a d e p e n d e n t  child, a n d  s u p p l e m e n t a l  

c o n t r i b u t i o n s  h a v e  b e e n  m a d e  u n d e r  sec. 55 o f  this c h a p t e r  for at l e a s t  

fi v e  y e a r s  of c r e d i t e d  s e r v i c e , a s u r v i v o r 's a l l o w a n c e  is p a y a b l e  u n d e r  

( b ) of this section. A p p l i c a t i o n  for the s u r v i v o r ' s  a l l o w a n c e  s h a l l  be 

m a d e  in w r i t i n g  to the a d m i n i s t r a t o r .

( b ) A  s u r v i v o r ' s  a l l o w a n c e  is p a y a b l e  u n d e r  this s e c t i o n  as 

f o l l o w s :

(1) an a l l o w a n c e  of 10 p e r  cent of the m e m b e r ' s  b a s e  s a l a r y  

i m m e d i a t e l y  b e f o r e  the m e m b e r ' s  death, r e t i r e m e n t ,  or d i s a b i l i t y  s h a l l  

b e  p a i d  for e a c h  d e p e n d e n t  child; if t h e r e  are  four or m o r e  d e p e n d e n t  

c h i l d r e n ,  the t o t a l  a m o u n t  p a i d  to t h o s e  c h i l d r e n  w i l l  b e  40 p e r  c e n t  of 

t h e  m e m b e r ' s  b a s e  s a l a r y  b e f o r e  hi s d e a t h , r e t i r e m e n t , or d i s a b i l i t y , 

p a i d  i n  e q u a l  a m o u n t s  to e a c h  c h i l d ; th e a l l o w a n c e  s h a l l  be  r e c o m p u t e d  

for th e m o n t h  in  w h i c h  the n u m b e r  of d e p e n d e n t  c h i l d r e n  is less t h a n  

fo u r  a n d  the b e n e f i t s  shall b e  d e c r e a s e d  a c c o r d i n g l y ; if a d e p e n d e n t  

c h i l d  w h o  is at l east 19 y e a r s  o l d  b u t  less t h a n  23 y e a r s  o l d  is o u t  of 

s c h o o l  for m o r e  t h a n  o n e  s e m e s t e r , p a y m e n t s  of the d e p e n d e n t  c h i l d ' s  

b e n e f i t s  t e r m i n a t e  p e r m a n e n t l y ; the a d o p t i o n  of a d e p e n d e n t  c h i l d  does 

n o t  t e r m i n a t e  the s u r v i v o r ' s  a l l o w a n c e  p a y a b l e  u n d e r  this s e c t i o n ;

(2) an a l l o w a n c e  of 35 p e r  cent of the m e m b e r ' s  b a s e  s a l a r y  

CSH B  866 -12-
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1 s h a l l  be  p a i d  to th e m e m b e r ' s  s u r v i v i n g  s p o u s e  as l o n g  as t h e r e  is a n

2 e l i g i b l e  d e p e n d e n t  c h i l d  as d e t e r m i n e d  u n d e r  (b)(1) of this se ct io ns if

3 t h e r e  is n o  s u r v i v i n g  s p o u s e ,  a n  a l l o w a n c e  of 10 p e r  cen t of  the

4 m e m b e r ' s  b a s e  s a l a r y  s h a l l  b e  p a i d  to e a c h  c o u r t - a p p o i n t e d  gu a r d i a n ;

5 (3) w h e n  n o  f u r t h e r  b e n e f i t s  a r e  p a y a b l e  u n d e r  this section,

6 t h e  d i f f e r e n c e  b e t w e e n  th e a m o u n t  t h a t  w o u l d  h a v e  b e e n  p a i d  u n d e r  sec. 

1 6 0  of  this c h a p t e r  a n d  a n y  p a y m e n t s  m a d e  to th e m e m b e r ,  spou se , g u a r d­

i a n  or d e p e n d e n t  c h i l d r e n  u n d e r  this s e c t i o n  s h a l l  b e  p a i d  to t h o s e

9 b e n e f i c i a r i e s  d e s c r i b e d  in  sec. 160(a) of this ch ap ter ;

10 (4) b e n e f i t s  are  n o t  p a y a b l e  u n d e r  this s e c t i o n  if b e n e f i t s

11 a r e  b e i n g  p a i d  u n d e r  sec. 1 6 4  o f  this chapte r.

12 (c) T h e  s u r v i v o r’s a l l o w a n c e  a c c r u e s  f r o m  the f i rst  d a y  of  the

i;3 m o n t h  f o l l o w i n g  t h e  d e a t h  of a m e m b e r  a n d  is p a y a b l e  on  the  last day of

14 t h e  m o n t h .  If p a y m e n t  is de la y e d ,  a r e t r o a c t i v e  p a y m e n t  s h a l l  b e  m a d e

for  the  m o n t h  i n  w h i c h  a b e n e f i t  is p a y a b l e  u n d e r  this se ct i o n .  Th e 

16 la s t  p a y m e n t  s h a l l  b e  fo r the m o n t h  i n  w h i c h  a b e n e f i t  is p a y a b l e  u n d e r

12 th i s  s ect i o n .

18 * Sec. 18. A S  1 4 . 2 5 . 1 6 4  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

19 Sec. 1 4 . 2 5 . 1 6 4 .  S P O U S E ' S  P E N S I O N .  (a) If a n  a c t i v e  or d i s a b l e d  

m e m b e r  dies, a p e n s i o n  is p a y a b l e  to th e m e m b e r ' s  s p o u s e  if the m e m b e r  

m a d e  s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  sec. 55 o f  this c h a p t e r  for at 

l e a s t  o n e  y e a r  of c r e d i t e d  se rv ic e.  If a r e t i r e d  m e m b e r  or d e f e r r e d  

v e s t e d  m e m b e r  dies, a p e n s i o n  is p a y a b l e  to t h e  m e m b e r ' s  s p o u s e  if the 

m e m b e r  m a d e  s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  sec. 55 of this c h a p t e r  for

25 at l e a s t  f i v e  y e a r s  o f  c r e d i t e d  s e r v i c e .  A p p l i c a t i o n  for the  s p o u s e ' s

26 p e n s i o n  m u s t  b e  m a d e  i n  w r i t i n g  to t h e  a d m i n i s t r a t o r .

22 (b) A  s p o u s e ' s  p e n s i o n  is p a y a b l e  u n d e r  this s e c t i o n  as follows:

(1) a s p o u s e ' s  p e n s i o n  is e q u a l  to 50 p e r  cent  of the r e t i r e­

m e n t  b e n e f i t  t h a t  th e d e c e a s e d  m e m b e r  w a s  r e c e i v i n g ;  if the m e m b e r  was
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no t r e c e i v i n g  a r e t i r e m e n t  b e n e f i t , the s p o u s e ' s  p e n s i o n  is e q u a l  to 50 

p e r  cent of the a m o u n t  the m e m b e r  w o u l d  h a v e  r ec e i v e d ,  b a s e d  o n  th e 

m e m b e r ' s  a v e r a g e  b a s e  s a l a r y  a n d  c r e d i t e d  s e r v i c e  to the da t e  of the 

m e m b e r ' s  d e a t h  a n d  a s s u m i n g  th a t  the m e m b e r  w o u l d  h a v e  b e e n  e l i g i b l e  for 

a n o r m a l  r e t i r e m e n t  b e n e f i t  as of t hat date;

(2) in the e v e n t  of th e d e a t h  of a m e m b e r ' s  s p o u s e  w h o  is 

r e c e i v i n g  a s p o u s e ' s  p ens i o n ,  t he  d i f f e r e n c e  b e t w e e n  the  a m o u n t  th a t  

w o u l d  h a v e  b e e n  p a i d  u n d e r  sec, 160 of this c h a p t e r  a n d  a n y  p a y m e n t s  

m a d e  to th e m e m b e r , spouse, g u a r d i a n  or d e p e n d e n t  c h i l d r e n  w i l l  b e  p a i d  

to t h o s e  b e n e f i c i a r i e s  d e s c r i b e d  i n  sec. 1 6 0 (a) of thi s c h a p t e r ;

(3) b e n e f i t s  ar e n o t  p a y a b l e  u n d e r  this s e c t i o n  if b e n e f i t s  

a r e  b e i n g  p a i d  u n d e r  sec, 162 of this c h a p t e r .

(c) T h e  s p o u s e ' s  p e n s i o n  a c c r u e s  f r o m  the f i r s t  d a y  of the  m o n t h  

f o l l o w i n g  t he  d e a t h  of a m e m b e r  a n d  is p a y a b l e  on  the last day  of t he 

m o n t h .  If p a y m e n t  is de layed, a r e t r o a c t i v e  p a y m e n t  s h a l l  be  m a d e  for 

the  m o n t h  in w h i c h  a b e n e f i t  is p a y a b l e  u n d e r  this s ec tio n.  T h e  last 

p a y m e n t  sha ll  b e  m a d e  for the m o n t h  in w h i c h  th e s p o u s e  d i e s .

* S e c . 19. AS 1 4 . 2 5 . 1 7 7  is r e p e a l e d  an d r e - e n a c t e d  to read:

Sec. 1 4 .25 .1 77 . E F F E C T  O F  A M E N D M E N T S . (a). A n  a m e n d m e n t  to thi s

c h a p t e r  is n o t  r e t r o a c t i v e  u n l e s s  its r e t r o a c t i v i t y  is e x p r e s s l y  s t a t e d  

w i t h i n  the  a m e n d m e n t .

( b ) T h e  m o n t h l y  a m o u n t  of a ny  b e n e f i t  p a y a b l e  u n d e r  this c h a p t e r  

s h a l l  b e  d e t e r m i n e d  in a c c o r d a n c e  w i t h  th e p r o v i s i o n s  of  this c h a p t e r  in 

e f f e c t  o n  t he  date of the m e m b e r ' s  t e r m i n a t i o n  of e m p l o y m e n t .

* S e c . 20. A S  1 4 . 2 5 . 2 0 0  is a m e n d e d  to read: -

Sec. 14.25. 200 . E X E M P T I O N  F R O M  T A X A T I O N  A N D  P R O C E S S . R e t i r e m e n t  

b e n e f i t s  [ TEACHERS' R E T I R E M E N T  S A L A R I E S ] a n d  o t h e r  a m o u n t s  h e l d  in  th e 

r e t i r e m e n t  f u n d  o n  b e h a l f  of t h e  m e m b e r s  [ T E A C H E R S ] are  e x e m p t  f r o m  

A l a s k a  s t a t e  a n d  m u n i c i p a l  t a xe s a n d  are n o t  s u b j e c t  to a n t i c i p a t i o n ,  
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a l i e n a t i o n ,  sale, t r a n s f e r ,  a s s i g n m e n t ,  p l e d g e ,  e n c u m b r a n c e ,  charge, 

g a r n i s h m e n t ,  e x e c u t i o n  or l ev y  o f  a n y  kind, e i t h e r  v o l u n t a r y  or i n v o l u n­

t a r y  b e f o r e  t h e y  a r e  r e c e i v e d  b y  t h e  p e r s o n  e n t i t l e d  to the  a m o u n t  u n d e r  

t h e  t e r m s  of t h e  s y st em,  a n d  a n y  a t t e m p t  to a n t i c i p a t e ,  a l i e n a t e ,  sell, 

t r a n s f e r ,  a s s i g n ,  p l e d g e ,  e n c u m b e r ,  charge , or o t h e r w i s e  d i s p o s e  of a ny 

r i g h t  to a m o u n t s  a c c r u e d  i n  t h e  r e t i r e m e n t  f u n d  is_ [SHALL BE] void.

* Sec. 21. AS 1 4 . 2 5 . 2 0 5  is a m e n d e d  to read:

Sec. 1 4 . 2 5 . 2 0 5 .  T I M E  L I M I T  F O R  A P P L I C A T I O N . If n o  a p p l i c a t i o n  for 

b e n e f i t s  or for r e f u n d  h a s  b e e n  f i l e d  w i t h  t h e  a d m i n i s t r a t o r  b y  J u l y  1 

f o l l o w i n g  the  d a t e  o n  w h i c h  a n  i n a c t i v e  [THE] m e m b e r  (exce pt  a m e m b e r  on 

l e a v e  of a b s e n c e  w i t h o u t  p ay )  w o u l d  a t t a i n  a g e  75, or if no  a p p l i c a t i o n  

f o r  b e n e f i t s  or for r e f u n d  h a s  b e e n  f i l e d  w i t h  the a d m i n i s t r a t o r  w i t h i n  

t h e  50 y e a r s  f o l l o w i n g  th e m o s t  r e c e n t  d a t e  o n  w h i c h  t he  p e r s o n  w a s  a n  

a c t i v e  m e m b e r ,  n o  b e n e f i t s  or r e f u n d s  m a y  b e  p a i d  u n d e r  this c h a p t e r  and 

t h e  m e m b e r ' s  r e c o r d s  m a y  b e  d e s t r o y e d .

* Sec. 22. A S  1 4 . 2 5 . 2 2 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

S e c . 1 4 . 2 5 . 2 2 0 .  D E F I N I T I O N S . In t h i s  c h a p t e r , u n l e s s  the  c o n t e x t

r e q u i r e s  o t h e r w i s e ,

(1) " a c t i v e  m e m b e r "  m e a n s  a m e m b e r  w h o  is e m p l o y e d  b y  an

e m p l o y e r , is r e c e i v i n g  c o m p e n s a t i o n  o n  a full  or p a r t - t i m e  b a s i s  a n d  is

m a k i n g  c o n t r i b u t i o n s  to the s y s te m,  o r  a m e m b e r  m a k i n g  c o n t r i b u t i o n s  

u n d e r  AS  1 4 . 2 0 . 3 4 5 ;

(2) " a c t u a r i a l  a d j u s t m e n t "  m e a n s  e q u a l i t y  in  v a l u e  of the 

a g g r e g a t e  e x p e c t e d  p a y m e n t s  u n d e r  t wo  d i f f e r e n t  f o rm s of p e n s i o n  p a y­

m e n t s  , c o n s i d e r i n g  e x p e c t e d  m o r t a l i t y  a n d  i n t e r e s t  e a r n i n g s  on  the b a s i s  

o f  t a b l e s  a d o p t e d  f r o m  t i m e  to t i m e  b y  the  b oa r d }

(3) " a d m i n i s t r a t o r "  m e a n s  the  p e r s o n  a p p o i n t e d  b y  the c o m­

m i s s i o n e r  of a d m i n i s t r a t i o n  u n d e r  sec. 15 o f  this c h a p t e r  5
(4) " a n n u i t a n t "  m e a n s  a r e t i r e d  m e m b e r  or a d i s a b l e d  m e m b e r
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(5) " a v e r a g e  b a s e  s a l a r y "  m e a n s  the  r e s u l t  o b t a i n e d  b y  j
i

d i v i d i n g  the s u m  of the t h r e e  h i g h e s t  ye ar s' b a s e  s a l a r y  b y  t h r e e , or if J 

a m e m b e r  does n ot  h a v e  t h r e e  y e a r s  b a s e  s a l a r y , t h e n  b y  d i v i d i n g  th e s u m  

of all b a s e  s a l a r i e s  b y  the n u m b e r  of y e a r s  of b a s e  s a l a r y ; the  b a s e  

s a l a r y  for a n y  ye a r  i n  w h i c h  c r e d i t  is g r a n t e d  for d i s a b i l i t y  t o t a l i n g  |

m o r e  t h a n  o n e - t h i r d  of a y e a r  m a y  n o t  b e  u s e d  in th e c o m p u t a t i o n  of t he j
a v e r a g e  b a s e  salary; th e b a s e  s a l a r y  in  a n y  s c h o o 1 y e a r  for w h i c h  t h e  |

m e m b e r  r e c e i v e s  c o m p e n s a t i o n  fo r less t h a n  t w o - t h i r d s  of a y e a r  m a y  n ot  

b e  u s e d  i n  the c o m p u t a t i o n  of  the  a v e r a g e  b a s e  s a l a r y ; if c o m p e n s a t i o n  

is r e c e i v e d  f or  m o r e  t h a n  t w o - t h i r d s  of a year, the full b a s e  s a l a r y  for 

t h a t  s c h o o l  ye a r  s h a l l  b e  u s e d  in t he  c o m p u t a t i o n  of the a v e r a g e  b a s e  

s a l a r y ;

(6) "base s a l a r y "  m e a n s  th e t o t a l  r e m u n e r a t i o n  p a y a b l e  u n d e r

c o n t r a c t  for a f ull y e a r  of m e m b e r s h i p  s e r v i c e , i n c l u d i n g  a d d e n d a ;

(7) " b e n e f i c i a r y "  m e a n s  a p e r s o n  d e s i g n a t e d  b y  a m e m b e r  to

r e c e i v e  b e n e f i t s  tha t m a y  b e  due f r o m  the s y s t e m  u p o n  th e m e m b e r ' s

d e a t h ;

(8) " B I A  s e r v i c e "  m e a n s  s e r v i c e  as a t e a c h e r  i n  a s c h o o l

1
o p e r a t e d  b y  the B u r e a u  of I n d i a n  A f f a i r s  in  A l a sk a;

(9) " c o m p e n s a t i o n "  m e a n s  t h e  t ot al  r e m u n e r a t i o n  p a i d  u n d e r  

c o n t r a c t  to a m e m b e r  for  s e r v i c e s  r e n d e r e d  d u r i n g  a ny  s c h o o l  y e a r ; for 

p u r p o s e s  of s e c . 50 of this c h a p t e r , c o m p e n s a t i o n  p a i d  i n c l u d e s  a ny

p a y m e n t  m a d e  a f t e r  J u n e  30 o f  a s c h o o l  y e a r  for s e r v i c e s  r e n d e r e d  b e f o r e  

the  e n d  of t he s c h o o l  y e a r ;

(10) " c r e d i t e d  s e r v i c e "  m e a n s  all m e m b e r s h i p  s e r v i c e  as I 

p r o v i d e d  in (20) of this s ec ti on,  p l u s  o ut si d e ,  m i l i t a r y  a n d  B u r e a u  of 

I n d i a n  A f f a i r s  s e r v i c e  no t e x c e e d i n g  15 y e a r s , w i t h  o u t s i d e  a n d  m i l i t a r y  

s e r v i c e  l i m i t e d  to 10 y e a r s  e x c e p t  u n d e r  t he c o n d i t i o n s  set o ut  i n  s e c .

who is receiving a benefit under this system;
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(11) " d e f e r r e d  v e s t e d  m e m b e r "  m e a n s  an  i n a c t i v e  m e m b e r  w h o  

m e e t s  th e r e q u i r e m e n t s  of a v e s t e d  m e m b e r  of this s ec ti o n ;

(12) " d e p e n d e n t  c h i l d "  m e a n s  a n  u n m a r r i e d  c h i l d  of a m e m b e r ,  

i n c l u d i n g  o n e  ado p t e d ,  w h o  is d e p e n d e n t  u p o n  the m e m b e r  for s u p p o r t  an d 

w h o  is e i t h e r  (A) less t h a n  19 y e a r s  old, or (B) less t h a n  23 y e a r s  old  

a n d  is r e g i s t e r e d  at a n d  a t t e n d i n g  o n  a f u l l - t i m e  b a s i s  a n  a c c r e d i t e d  

e d u c a t i o n a l  or t e c h n i c a l  i n s t i t u t i o n  r e c o g n i z e d  b y  t he  D e p a r t m e n t  of 

E d u c a t i o n s  a g e  r e s t r i c t i o n s  se t o u t  i n  this p a r a g r a p h  do n o t  a p p l y  to a 

c h i l d  w h o  is t o t a l l y  a n d  p e r m a n e n t l y  di s a b l e d ;

(13) " d i s a b l e d  m e m b e r "  m e a n s  a m e m b e r  w h o  is t e r m i n a t e d ,  w h o  

h a s  n o t  r e c e i v e d  a r e f u n d  f r o m  t he  syste m,  a n d  w h o  is r e c e i v i n g  a d i s­

a b i l i t y  b e n e f i t  f r o m  th e s y st em;

(14) " e a r l y  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  a f t e r

(A) c o m p l e t i n g  at l e a s t  15 y e a r s  of c r e d i t e d  se rvice, 

t h e  las t f iv e  of w h i c h  h a v e  b e e n  m e m b e r s h i p  s er v i c e ,  fo r a m e m b e r  

f i r s t  h i r e d  b e f o r e  J u l y  1, 1975, a n d  a t t a i n i n g  the age  of  50 yea rs ;

(B) c o m p l e t i n g  at l e a s t  e i g h t  y e a r s  of m e m b e r s h i p  s e r­

v i c e  a n d  a t t a i n i n g  t h e  a g e  of 50 y e a r s ; or

(C) c o m p l e t i n g  at l e a s t  f i v e  y e a r s  of  m e m b e r s h i p  s e r v i c e  

a n d  at l e a s t  t h r e e  y e a r s  of A l a s k a  B I A  s e r v i c e  a n d  a t t a i n i n g  the 

a g e  of 50 yea rs;

(15) " e m p l o y e r "  m e a n s  a p u b l i c  s c h o o l  d i s t r i c t ,  t he  B o a r d  of 

R e g e n t s  of t h e  U n i v e r s i t y  of  A l a s k a ,  th e D e p a r t m e n t  of E d u c a t i o n ,  the 

N a t i o n a l  E d u c a t i o n  A s s o c i a t i o n  of  A l a s k a ,  or the R e g i o n a l  R e s o u r c e  

C e n t e r s ;

(16) " f o r m e r  m e m b e r "  m e a n s  a m e m b e r  w h o  is t e r m i n a t e d  a n d  w h o  

r e c e i v e d  a t o t a l  r e f u n d  of  t h e  b a l a n c e  of the  m a n d a t o r y  c o n t r i b u t i o n  

a c c o u n t ,  or w h o  h a s  r e q u e s t e d  i n  w r i t i n g  a r e f u n d  of the b a l a n c e  of the

1 0 0  of this ch a p t e r s
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(17) " f u l l - t i m e  t e a c h e r "  m e a n s  a p e r s o n  o c c u p y i n g  a p o s i t i o n

I
r e q u i r i n g  t e a c h i n g  on  a r e g u l a r  b a s i s  for t he n o r m a l  w o r k  p e r i o d  p e r  day  

or  w e e k  at a t e a c h i n g  a s s i g n m e n t ,  e x c l u d i n g  t e a c h i n g  as a n  a s s i s t a n t  or 

g r a d u a t e  a s s i s t a n t  or t e a c h i n g  o n  a s u b s t i t u t e , t e m p o r a r y ,  or p e r  d i e m  

b a s i s  i |

(18) " i n a c t i v e  t e a c h e r  or m e m b e r "  m e a n s  a m e m b e r  w h o  is 

t e r m i n a t e d  a n d  w h o  has  n o t  r e c e i v e d  a r e f u n d  f r o m  the s y s t e m  or a m e m b e r  

w h o  is on  le av e of a b s e n c e  a n d  n o t  m a k i n g  c o n t r i b u t i o n s  u n d e r  AS 1 4 . 2 0 . ~ 

345;

(19) " m a n d a t o r y  c o n t r i b u t i o n  a c c o u n t "  m e a n s  the a c c o u n t  

m a i n t a i n e d  b y  th e s y s t e m  to r e c o r d  the m a n d a t o r y  c o n t r i b u t i o n s  of e a c h  

m e m b e r , i n c l u d i n g  i n t e r e s t  a n d  a d j u s t m e n t s  to the a c c o u n t  in  a c c o r d a n c e  

w i t h  sec. 1 7 0  of  this c h a p t e r  ;

(20) " m e m b e r s h i p  s e r v i c e "  m e a n s

(A) full or p a r t - t i m e  s e r v i c e  as a t e a c h e r  i n  a p u b l i c  

s c h o o l  in the T e r r i t o r y  or S t a t e  of A l as ka,  or both, u n d e r  the 

s u p e r v i s i o n  a n d  co n t r o l  of the  T e r r i t o r i a l  B o a r d  of E d u c a t i o n  or 

the  D e p a r t m e n t  of E d u c a t i o n  or the s c h o o l  b o a r d  of a n y  city, 

r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  area, or b o r o u g h  s c h o o l  d i s t r i c t ;

(B) f u l l - t i m e  or p a r t - t i m e  t e a c h i n g  or f u l l - t i m e  a d m i n­

is t r a t i v e  p o s i t i o n  w h i c h  r e q u i r e s  a c a d e m i c  s t a n d i n g  at th e U n i v e r­

si t y  of A l as ka ; or

(C) an y  p e r i o d  d u r i n g  w h i c h  the  t e a c h e r  is o n  an 

a p p r o v e d  s a b b a t i c a l  l ea ve  g r a n t e d  i n  a c c o r d a n c e  w i t h  AS 1 4 . 2 0 . 3 1 0  

or is r e c e i v i n g  a d i s a b i l i t y  b e n e f i t ;

(21) " m i l i t a r y  s e r v i c e "  m e a n s  a c t i v e  d u t y  i n  the a r m e d  f o r c e s  

of the U n i t e d  St at e s  §

(22) " n o n p u b l i c  s c h o o l "  m e a n s  a s c h o o l  e s t a b l i s h e d  b y  an 
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a g e n c y  o t h e r  t h a n  a s t a t e  w h i c h  is p r i m a r i l y  s u p p o r t e d  b y  o t h e r  t h a n  

p u b l i c  funds, a n d  o p e r a t i o n  of  w h o s e  p r o g r a m  r e s t s  w i t h  o t h e r  t h a n  

p u b l i c l y  e l e c t e d  or a p p o i n t e d  o f f i c i a l s ,  a n d  is s t a t e  a p p r o v e d  or 

a c c r e d i t e d ;

(23) " n o n - v e s t e d  m e m b e r "  m e a n s  an  a c t i v e  or i n a c t i v e  m e m b e r  j 

w h o  doe s  n o t  m e e t  the  r e q u i r e m e n t s  of a v e s t e d  m e m b e r  u n d e r  this s e c­

tion;

(24) " n o r m a l  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  a f t e r  !

(A) c o m p l e t i n g  at le as t 15 y e a r s  of c r e d i t e d  s er v i c e ,  

t h e  las t f i v e  of w h i c h  h a v e  b e e n  m e m b e r s h i p  se rvi ce , for a m e m b e r  

f i r s t  h i r e d  b e f o r e  J u l y  1, 1975, a n d  a t t a i n i n g  th e a g e  of 55 y ea r s ;

(B) c o m p l e t i n g  at l ea st  e i g h t  y e a r s  of m e m b e r s h i p  s e r­

v i c e  a n d  a t t a i n i n g  th e a g e  of 55 y e a r s ;

(C) c o m p l e t i n g  at l e ast  f i v e  y e a r s  of m e m b e r s h i p  s e r v i c e  

a n d  at l e a s t  t h r e e  y e a r s  of A l a s k a  BI A s e r v i c e  a n d  a t t a i n i n g  the  

a g e  of  55 yea r s ;

(D) c o m p l e t i n g  at l e ast  25 y e a r s  of c r e d i t e d  se rv i c e ,  

t h e  last f i v e  of w h i c h  a r e  m e m b e r s h i p  ser v i c e ;

(E) c o m p l e t i n g  at least 20 y e a r s  of m e m b e r s h i p  se rv ice ;

or

(F) c o m p l e t i n g  at l ea st  20 y e a r s  of c o m b i n e d  m e m b e r s h i p

f
s e r v i c e  a n d  A l a s k a  B I A  s er vi c e ,  t h e  last  f i v e  of w h i c h  ar e m e m b e r­

sh i p  s e r v i c e ;

(25) " o u t s i d e  s e r v i c e "  m e a n s  s e r v i c e  as

(A) a c e r t i f i c a t e d  f u l l - t i m e  e l e m e n t a r y  or s e c o n d a r y  

t e a c h e r  or a c e r t i f i c a t e d  f u l l - t i m e  p e r s o n  i n  a p o s i t i o n  r e q u i r i n g  

a t e a c h i n g  c e r t i f i c a t e  as a c o n d i t i o n  of e m p l o y m e n t  i n  an  o u t - o f -  

s t a t e  p u b l i c  s c h o o l  in  t h e  U n i t e d  S t a t e s , or i n  a s c h o o l  o u t s i d e  of 

t h e  U n i t e d  S t a t e s  s u p p o r t e d  b y  U.S. f e d e r a l  f u n d s ;
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(B) a c e r t i f i c a t e d  f u l l - t i m e  e l e m e n t a r y  or s e c o n d a r y  

t e a c h e r  or a c e r t i f i c a t e d  p e r s o n  in a p o s i t i o n  r e q u i r i n g  a t e a c h i n g  

c e r t i f i c a t e  as a c o n d i t i o n  of e m p l o y m e n t  i n  a n  a p p r o v e d  or 

a c c r e d i t e d  n o n p u b l i c  s c h o o l  i n  the U n i t e d  S t a t e s , or in  a s c h o o 1 J 

o u t s i d e  t h e  U n i t e d  Sta te s s u p p o r t e d  b y  U.S. f e d e r a l  f u n d s ;

(C) a p e r s o n  o c c u p y i n g  a f u l l - t i m e  p o s i t i o n  r e q u i r i n g  

a c a d e m i c  s t a n d i n g  i n  an  o u t - o f - s t a t e  i n s t i t u t i o n  of h i g h e r  l e a r n i n g  I 

a c c r e d i t e d  b y  a n a t i o n a l l y  r e c o g n i z e d  a c c r e d i t i n g  a g e n c y  as l i s t e d  

in  the  E d u c a t i o n  D i r e c t o r y  -- C o l l e g e s  a n d  U n i v e r s i t i e s  b y  the  

N a t i o n a l  C e n t e r  for E d u c a t i o n  S t a t i s t i c s ?

(D) a f u l l - t i m e  t e a c h e r  i n  an  a p p r o v e d  or a c c r e d i t e d  

n o n p u b l i c  i n s t i t u t i o n  of h i g h e r  l e a r n i n g  in Alaska ?

(26) " p a r t - t i m e  t e a c h e r "  m e a n s  a t e a c h e r  o c c u p y i n g  a p o s i t i o n  

r e q u i r i n g  t e a c h i n g  on a r e g u l a r  b a s i s  for at least 50 p e r  c e n t  of the 

n o r m a l  w o r k  w e e k  at a t e a c h i n g  a s s i g n m e n t , e x c l u d i n g  t e a c h i n g  as a n  

a s s i s t a n t  or g r a d u a t e  a s s i s t a n t ,  or t e a c h i n g  on  a s u b s t i t u t e , t e m p o r a r y  

or p e r  d i e m  b a s i s ?

(27) " p e r m a n e n t  d i s a b i l i t y "  m e a n s  a p h y s i c a l  or m e n t a l  c o n­

d i t i o n  whi ch,  i n  the  j u d g m e n t  of th e a d m i n i s t r a t o r , b a s e d  u p o n  m e d i c a l  

r e p o r t s  a n d  o t h e r  e v i d e n c e  s a t i s f a c t o r y  to the a d m i n i s t r a t o r , p r e s u m a b l y  

p r e v e n t s  a m e m b e r  f r o m  s a t i s f a c t o r i l y  p e r f o r m i n g  the  m e m b e r ' s  u s u a l  j 

d u t i e s  for the m e m b e r 's e m p l o y e r  or the d u t i e s  of a n o t h e r  p o s i t i o n  or

j o b  w h i c h  a n  e m p l o y e r  m a k e s  a v a i l a b l e  for w h i c h  the m e m b e r  is q u a l i f i e d  

b y  t r a i n i n g  or e d u c a t i o n ?

(28) " p r e s c r i b e d  r a t e  of i n t e r e s t "  m e a n s  the r a t e  of i n t e r e s t  

u s e d  for c o m p u t i n g  e m p l o y e r  c o n t r i b u t i o n s , for  p r e p a r i n g  a c t u a r i a l  

t a b l e s  u s e d  b y  the system, for c r e d i t i n g  i n t e r e s t  to m e m b e r s '  c o n t r i b u­

tio n s  , a n d  for c h a r g i n g  i n t e r e s t  o n  m e m b e r s 1 i n d e b t e d n e s s  a c c o u n t s  ?

(29) " p u b l i c  s c h o o l "  m e a n s  a s c h o o l  o p e r a t e d  b y  p u b l i c l y  
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e l e c t e d  or a p p o i n t e d  s c h o o l  o f f i c i a l s  in  w h i c h  the p r o g r a m  a n d  a c t i v i­

ties a r e  u n d e r  t h e  c o n t r o l  of t h e s e  o f f i c i a l s  a n d  w h i c h  is s u p p o r t e d  by  

p u b l i c  fundsj

(30) " r e t i r e d  t e a c h e r  or m e m b e r "  m e a n s  a m e m b e r  w h o  is t e r­

mi n a t e d ,  w h o  has  n o t  r e c e i v e d  a r e f u n d  f r o m  the system, a n d  is r e c e i v i n g  

a b e n e f i t  o t h e r  t h a n  d i s a b i l i t y ,  f r o m  t he  syste m;

(31) " r e t i r e m e n t "  m e a n s  t ha t  p e r i o d  of t i m e  f r o m  the f i r s t  

d a y  of the  m o n t h  f o l l o w i n g

(A) t h e  da t e  of t e r m i n a t i o n ;  and

(B) a p p l i c a t i o n  for r e t i r e m e n t  i n  w h i c h  a p e r s o n  is 

a p p o i n t e d  to r e c e i v e  a r e t i r e m e n t  b e n e f i t ,  o t h e r  t h a n  a d i s a b i l i t y  

b e n e f i t ;

(32) " r e t i r e m e n t  b e n e f i t "  m e a n s  t he  a n n u i t y  r e c e i v e d  b y  a 

r e t i r e d  m e m b e r  f r o m  t h e  system;

(33) " r e t i r e m e n t  f u n d "  m e a n s  the f u n d  c o n s i s t i n g  of all 

m a t c h i n g  c o n t r i b u t i o n s  b y  c i t y  s c h o o l  d i s t r i c t s ,  m o n e y  m a d e  a v a i l a b l e  by 

a p p r o p r i a t i o n s  of the  s t a t e  l e g i s l a t u r e  a n d  f r o m  o t h e r  a p p r o p r i a t e d  

fun ds , all c o n t r i b u t i o n s  f r o m  w h a t e v e r  s o u rc e, a n d  i n c o m e  a n d  i n t e r e s t  

d e r i v e d  f r o m  the i n v e s t m e n t  of m o n e y ;

(34) " R e t i r e m e n t  S y s t e m  of 1 9 4 5 "  a n d  " R e t i r e m e n t  F u n d  of 

1 9 4 5 "  or l i k e  t e r m s  m e a n s  the s y s t e m  a n d  f u n d  e s t a b l i s h e d  b y  s e c t i o n s  

3 7 - 5 - 2 1  - 37 -5 -3 5,  A C L A  1949, as am en d e d ;

(35) " s c h o o l  y e a r "  m e a n s  the 1 2 - m o n t h  p e r i o d  b e g i n n i n g  J u l y  1 

of  e a c h  y e a r  a n d  e n d i n g  J u n e  30 of the f o l l o w i n g  year;

(36) " s u p p l e m e n t a l  c o n t r i b u t i o n  a c c o u n t "  m e a n s  the a c c o u n t  

m a i n t a i n e d  b y  the s y s t e m  to r e c o r d  th e s u p p l e m e n t a l  c o n t r i b u t i o n s  of 

e a c h  m e m b e r , i n c l u d i n g  i n t e r e s t  a n d  a d j u s t m e n t s  to the a c c o u n t  in a c c o r­

d a n c e  w i t h  sec. 1 7 0  of  this c h a p t e r ;

(37) " s y s t e m "  m e a n s  the T e a c h e r s '  R e t i r e m e n t  S y s t e m  of
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(38) " t e a c h e r  or m e m b e r "  m e a n s  a p e r s o n  e l i g i b l e  to p a r t i­

c i p a t e  in the s y s t e m  a n d  w h o  is c o v e r e d  b y  the syste m, i n c l u d i n g

(A) any c e r t i f i c a t e d  f u l l - t i m e  or p a r t - t i m e  e l e m e n t a r y  

or s e c o n d a r y  t ea cher, a c e r t i f i c a t e d  s c h o o l  nu r s e , or a c e r t i f i­

c a t e d  p e r s o n  in a p o s i t i o n  r e q u i r i n g  a t e a c h i n g  c e r t i f i c a t e  as a j 
c o n d i t i o n  of e m p l o y m e n t  in a p u b l i c  s c h o o l  of the S t a t e  of A l a s k a  §

(B) the c o m m i s s i o n e r  of e d u c a t i o n ,  all s u p e r v i s o r y  

p o s i t i o n s  r e q u i r i n g  c e r t i f i c a t i o n  for a p p o i n t m e n t  in th e  D e p a r t m e n t  I 

of E d u c a t i o n s  j

(C) an y f u l l - t i m e  or p a r t - t i m e  t e a c h e r  u n d e r  th e I 

U n i v e r s i t y  of A l a s k a  a n d  t h o s e  f u l l - t i m e  a d m i n i s t r a t i v e  p o s i t i o n s  

w h i c h  r e q u i r e  a c a d e m i c  st a n d i n g }  all a d m i n i s t r a t i v e  p o s i t i o n s  

p l a c e d  u n d e r  the s y s t e m  m u s t  b e  a p p r o v e d  b y  the a d m i n i s t r a t o r  »

(39) " v e s t e d  m e m b e r  or t e a c h e r "  m e a n s  a n  a c t i v e  or i n a c t i v e  

m e m b e r  w h o  h a s  c o m p l e t e d  e i t h e r  I

(A) 15 y e a r s  of s er vice, the last f i v e  of w h i c h  h a v e

b e e n  m e m b e r s h i p  s e r vice, for a m e m b e r  f i r s t  h i r e d  b e f o r e  J u l y  1, 

1975? or j

(B) e i g h t  y e a r s  of m e m b e r s h i p  s e r v i c e  s or

(C) fiv e  y e a r s  of m e m b e r s h i p  a n d  t h r e e  y e a r s  of B IA  

s e r v i c e  j j

(40) "year of s e r v i c e "  m e a n s  m e m b e r s h i p  s e r v i c e  d u r i n g  t h e  j

da te s set for a s c h o o l  y e a r ; p a r t i a l - y e a r  s e r v i c e  c r e d i t  s h a l l  b e  g i v e n  

fo r  m e m b e r s h i p  s e r v i c e  b e f o r e  Jul y  1, 1969, d u r i n g  a n y  s c h o o l  y e a r  as j

f o l l ow s ;  (A) less t h a n  20 days, n o  cred i t }  (B) 20 days or m o r e  b u t  less 

t h a n  35 d a y s , 0.2 y e a r s  % (C) 35 days or m o r e  b u t  less th a n  49 d a y s , 0.3 

y e a r s  j (D) 49 days or m o r e  b u t  less t h a n  63 d a y s , 0 . 4  y e a r s  § (E) 63 days 

or  m o r e  b u t  less th a n  77 d a y s , 0.5 y e a r s ; (F) 77 days or m o r e  b u t  less

Alaskaj
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t h a n  91 days, 0.6 y e a r s ;  (G) 91 day s or m o r e  b u t  less t h a n  105 days, 0.7 

y e a r s ;  (H) 105  d a y s  or m o r e  b u t  less t h a n  119 days, 0.8  y e a r s ;  (I) 119 

d a y s  or m o r e  b u t  less t h a n  133 days, 0.9 ye ar s;  (J) 133 d ay s  or more,

1 . 0  y e a r s ;  p a r t i a l - y e a r  s e r v i c e  c r e d i t  s ha ll be  g i v e n  for  m e m b e r s h i p  

s e r v i c e  a f t e r  J u l y  1, 1969, d u r i n g  a n y  s c h o o l  ye a r  as fol lo ws : (A) less

t h a n  n i n e  days, n o  c r ed it ; (B) n i n e  day s  or m o r e  b u t  less t h a n  27 days, 

0.1 yea r s ;  (C) 27 d ays or m o r e  b u t  less t h a n  45 days, 0.2 y e a r s ;  (D) 45 

da y s  or m o r e  b u t  less t h a n  63 days, 0. 3 y e a r s ;  (E) 63 da y s  or m o r e  b u t  

less  t h a n  81 days, 0 . 4  y e a r s ;  (F) 81 d ay s  or m o r e  b u t  less t h a n  100 

days, 0.5 y e a r s ;  (G) 100 d ay s  or m o r e  b u t  less t h a n  118 days, 0.6 years;

(H) 11 8 days or  m o r e  b u t  less t h a n  136 days, 0.7 y e a r s ;  (I) 136 days or 

m o r e  b u t  less t h a n  154  days, 0.8 ye ar s ;  (J) 15 4 days or m o r e  b u t  less 

t h a n  172 days, 0.9 y ea r s ;  (K) 172 d ays or more, 1 .0  y e a r s ;  if s e r v i c e  is 

p e r f o r m e d  o n  a p a r t - t i m e  b as i s ,  o n e - h a l f  c r e d i t  s h a l l  b e  g i v e n  for e a c h  

d a y  of se rvi ce .

* Sec. 23. AS 1 4 . 2 5 . 1 2 0 ,  1 4 . 2 5 . 1 3 5 ,  1 4 . 2 5 . 1 3 7 ,  1 4. 25 . 1 3 8 ,  a n d  1 4 . 2 5 . 1 4 0  

a r e  r e p e a l e d .

* Sec. 24. AS 3 9 . 3 5 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) T h e  p u r p o s e  o f  this c h a p t e r  is to e n c o u r a g e  q u a l i f i e d  p e r­

so n n e l  to e n t e r  a n d  r e m a i n  i n  t h e  s e r v i c e  of the s t a t e  or a p o l i t i c a l  

s u b d i v i s i o n  or  p u b l i c  or q u a s i - p u b l i c  o r g a n i z a t i o n  of the  s t a t e  b y  

e s t a b l i s h i n g  a s y s t e m  for t h e  p a y m e n t  of r e t i r e m e n t ,  d i s a b i l i t y ,  and 

d e a t h  b e n e f i t s  to or o n  b e h a l f  of the e m p l o y e e s .

* Sec. 25. AS 3 9 . 3 5 . 0 5 0 ( a )  is a m e n d e d  to read:

(a) T h e  c o m m i s s i o n e r  s h a l l  a p p o i n t  an a d m i n i s t r a t o r  i n  c h a r g e  of 

t h e  d e t a i l e d  a f f a i r s  of the  syste m.  T h e  c o m m i s s i o n e r  m a y  a p p o i n t  the 

d i r e c t o r  of t h e  d i v i s i o n  of r e t i r e m e n t  a n d  b e n e f i t s  [ P E R S O N N E L  D I R E C T O R  

O F  T H E  P E R S O N N E L  D I V I S I O N  O F  T H E  D E P A R T M E N T  O F  A D M I N I S T R A T I O N ]  as the 

a d m i n i s t r a t o r .
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* S e c . 26, AS 3 9 . 3 5 . 0 6 0 ( 3 )  is a m e n d e d  to read:

(3) a t t e n d  m e e t i n g s  of the b o a r d  a n d  s e r v e  as s e c r e t a r y  of

t h e  b o a r d ;

* S e c . 27. AS 3 9 . 3 5 . 3 0 0 (a) is a m e n d e d  to read:

(a) A n  a c t i v e  e m p l o y e e  is e n t i t l e d  to c r e d i t e d  s e r v i c e  for p e r i o d s

o f  e m p l o y m e n t  w i t h  the  s t a t e  a f t e r  J a n u a r y  1, 1961, r e g a r d l e s s  of th e  

o f f i c e ,  d e p a r t m e n t , d i v i si on,  or a g e n c y  o f  t h e  s t a t e  in w h i c h  h e  w a s  

e m p 1o y e d . For p u r p o s e s  of this c h a p t e r , the U n i v e r s i t y  of A l a s k a  is not 

a n  offi c e ,  d e p a r t m e n t , d i v is ion , or a g e n c y  of the  s t a t e . N o  s e r v i c e  

c r e d i t  m a y  b e  g r a n t e d  u n d e r  this c h a p t e r  for s e r v i c e  w h i c h  is c r e d i t a b l e  

u n d e r  the t e a c h e r s ' r e t i r e m e n t  system, AS 14.25.

* Sec. 28. AS 3 9 . 3 5 . 340(f) is a m e n d e d  to read:

( f ) A n  e m p l o y e e  c a n n o t  b e  c r e d i t e d  w i t h  a p e r i o d  of a c t i v e  m i l i ­

t a r y  s e r v i c e  i n  the a r m e d  fo rc e s  of the U n i t e d  S t a t e s  u n d e r  this s e c t i o n

if c r e d i t  for tha t m i l i t a r y  s e r v i c e  w a s  g r a n t e d  u n d e r  AS 14.25.

* Sec. 29. AS 3 9 . 3 5 . 3 4 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to reads

(g) T h e  c o m b i n e d  p e r i o d  of m i l i t a r y  s e r v i c e  c l a i m e d  u n d e r  this 

s e c t i o n  a n d  AS 1 4 . 2 5  m a y  n o t  e x c e e d  f i v e  y ears.

* S e c . 30. AS 3 9 . 3 5 . 4 1 0 (h) is a m e n d e d  to read:

(h) A  d i s a b l e d  [RETIRED] e m p l o y e e 's o c c u p a t i o n a l  d i s a b i l i t y  p e n­

s i o n  s ha ll  t e r m i n a t e  w h e n  the d i s a b l e d  e m p l o y e e  f i r s t  a t t a i n s  e l i g i b i l­

it y  for n o r m a l  r e t i r e m e n t . At  that  time, hi s r e t i r e m e n t  b e n e f i t  w i l l  be 

c a l c u l a t e d  u n d e r  the p r o v i s i o n s  of sec. 3 7 0 (c) of this c h a p t e r .

* Sec. 31. AS 3 9 . 35. 430 (c ) is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(c) T h e  f i r s t  p a y m e n t  of the s u r v i v i n g  s p o u s e ' s  p e n s i o n  or of  a 

d e p e n d e n t  ch i l d ' s  p e n s i o n  s ha ll  be  m a d e  for the  m o n t h  f o l l o w i n g  the  

m o n t h  i n  w h i c h  the e m p l o y e e  dies a n d  the p a y m e n t  s ha ll  c e a s e  to b e  m a d e  

fo r th e m o n t h  in w h i c h  t h e r e  is no s u r v i v i n g  s p o u s e  or d e p e n d e n t  child.

* S e c . 32. AS 3 9. 35 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:
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Sec. 39 .3 5 . 4 9 5 .  T I M E  L I M I T  F O R  A P P L I C A T I O N .  If n o  a p p l i c a t i o n  for 

b e n e f i t s  or f o r  r e f u n d  h a s  b e e n  f i l e d  w i t h  the a d m i n i s t r a t o r  b y  J u l y  1 

f o l l o w i n g  the  d a t e  o n  w h i c h  an  i n a c t i v e  m e m b e r  (exce pt an  e m p l o y e e  on  

l e a v e - w i t h o u t - p a y  s t a t u s  or l a y o f f  s t a t u s )  w o u l d  a t t a i n  a g e  75, or if no 

a p p l i c a t i o n  for  b e n e f i t s  or for r e f u n d  h a s  b e e n  f i l e d  w i t h  the a d m i n­

i s t r a t o r  w i t h i n  t he  50 y e a r s  f o l l o w i n g  t he  m o s t  r e c e n t  da t e  on  w h i c h  the 

e m p l o y e e  w a s  a n  a c t i v e  m e m b e r ,  n o  b e n e f i t s  or r e f u n d s  m a y  b e  p a i d  u n d e r  

th i s  c h a p t e r  a n d  th e m e m b e r ' s  r e c o r d s  m a y  b e  d es tr o y e d .

* Sec. 33. AS 3 9 . 3 5 . 5 4 7  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 3 9 . 3 5 . 5 4 7 .  E F F E C T  O F  A M E N D M E N T S .  (a) A n  a m e n d m e n t  of this 

c h a p t e r  is n o t  r e t r o a c t i v e  u n l e s s  its r e t r o a c t i v i t y  is e x p r e s s l y  s t a t e d  

w i t h i n  th e a m e n d m e n t .

(b) T h e  m o n t h l y  a m o u n t  of a n y  b e n e f i t  p a y a b l e  u n d e r  this c h a p t e r  

s h a l l  be  d e t e r m i n e d  in  a c c o r d a n c e  w i t h  th e p r o v i s i o n s  of this c h a p t e r  in 

e f f e c t  o n  the  d a t e  of the  m e m b e r ' s  t e r m i n a t i o n  of e m p l o y m e n t .

* Sec. 34. A S  3 9 . 3 5 . 6 8 0 ( 4 )  is a m e n d e d  to read:

(4) " a v e r a g e  m o n t h l y  c o m p e n s a t i o n "  m e a n s  the r e s u l t  o b t a i n e d  

b y  d i v i d i n g  t h e  c o m p e n s a t i o n  e a r n e d  b y  a n  e m p l o y e e  d u r i n g  a c o n s i d e r e d  

p e r i o d  b y  t h e  n u m b e r  o f  m o n t h s , i n c l u d i n g  f r a c t i o n a l  m o n t h s , for w h i c h  

c o m p e n s a t i o n  w a s  ea r n e d ?  th e c o n s i d e r e d  p e r i o d  c o n s i s t s  of the t h r e e  

c o n s e c u t i v e  c a l e n d a r  y e a r s  d u r i n g  the p e r i o d  of c r e d i t e d  s e r v i c e  w h i c h  

y i e l d s  the  h i g h e s t  a v e r a g e ,  or if th e e m p l o y e e  does n o t  h a v e  t h r e e  c o n­

s e c u t i v e  c a l e n d a r  years, h i s  p e r i o d  o f  c r e d i t e d  se rv i c e ?  a n  e m p l o y e e  

m u s t  h a v e  at l e a s t  115 [120] day s of c r e d i t e d  s e r v i c e  i n  t he  last 

c a l e n d a r  y e a r  i n  o r d e r  to b e  u s e d  as p a r t  of the t h r e e  c o n s e c u t i v e  

c a l e n d a r  y e a r s  ?

* S e c . 35. AS 3 9 . 3 5 . 0 5 0 ( b ) is r e p e a l e d .

* Sec. 36. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1978, e x c e p t  that  the  d e f i n i­

t i o n s  of " m i l i t a r y  s e r v i c e "  a n d  " o u t s i d e  s e r v i c e "  c o n t a i n e d  in AS 1 4 . 2 5 . 2 2 0 -
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(21) a n d  (25) a n d  the d e f i n i t i o n s  of " m e m b e r s h i p  s e r v i c e "  a n d  " t e a c h e r  or 

m e m b e r "  c o n t a i n e d  i n  AS 1 4 . 2 5 . 2 2 0 ( 2 0 )  a n d  (38) to t h e  e x t e n t  t h e y  a p p l y  to 

p a r t - t i m e  t e a c h e r s  at the U n i v e r s i t y  of Alask a,  as r e p e a l e d  a n d  r e - e n a c t e d  in 

sec. 22 o f  this A c t , tak e e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 (c) a n d  ar e r e t r o a c t i v e  to J u l y  1, 1955.
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