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I N  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A

' "  ■ /
T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

/
A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t e a s e r s '  a n d  p u b l i c  e m p l o y e e s '

/■
re t i r e m e n t ;  a n d  p r o v i d i n g  for an  e f f e c t i v e  d a t e . "

/
BE  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T HE  S T A T E  O F  A L ASK A:

/  ' '
* S e c t i o n  1. A S  1 4 . 2 5  is a m e n d e d  b y / a d d i n g  a n e w  s e c t i o n  to read:

/

Sec. 1 4 . 2 5 . 0 1 2 .  P U R P O S E  AlfD E F F E C T I V E  D A T E . (a) T h e  p u r p o s e  of

th i s  c h a p t e r  is to e n c o u r a g e  q u a l i f i e d  t e a c h e r s  to e n t e r  a n d  r e m a i n  in 

s e r v i c e  w i t h  p a r t i c i p a t i n g  e m p l o y e r s  b y  e s t a b l i s h i n g  a s y s t e m  for the 

p a y m e n t  of r e t i r e m e n t ,  di s a b i l i t y ,  a n d  d e a t h  b e n e f i t s  to or  o n  b e h a l f  

o f  th e m e m b e r s . /

(b) T h e  s y s t e m  c r e a t e d  b e c o m e s  e f f e c t i v e  as of  J u l y  1, 1955, at 

w h i c h  t i m e  c o n t r i b u t i o n s  b y  t h e  p a r t i c i p a t i n g  e m p l o y e r s  a n d  m e m b e r s  

begin.

*  Sec. 2. A S  1 4 . 2 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 4 . 2 5 . 0 l 5 .  A D M I N I S T R A T O R .  T h e  c o m m i s s i o n e r  s h a l l  a p p o i n t  

a n  a d m i n i s t r a t o r  in c h a r g e  o f  d e t a i l e d  a f f a i r s  of the system. T h e  

c o m m i s s i o n e r  m a y  a p p o i n t  the d i r e c t o r  o f  the d i v i s i o n  o f  r e t i r e m e n t  

a n d  b e n e f i t s  as t h e  a d m i n i s t r a t o r .

* Sec. 3. A S  1 4 . 2 5 . 0 3 0  is a m e n d e d  to read:

Sec. 1 4 . 2 5 . 0 3 0 .  D U T I E S  O F  TH E A D M I N I S T R A T O R .  T h e  a d m i n i s t r a t o r

shall

(1) e s t a b l i s h  a n d  m a i n t a i n  a n  a d e q u a t e  s y s t e m  o f  a c c o u n t s  

for the  r e t i r e m e n t  fund;

(2) a p p r o v e  o r  d i s a p p r o v e  c l a i m s  for r e t i r e m e n t  b e n e f i t s  
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(3) s e r v e  as s e c r e t a r y  of the b o a r d  a n d  k e e p  an  o f f i c i a l  

r e c o r d  of all p r o c e e d i n g s ;

(4) p u b l i s h  a n n u a l l y  a r e p o r t  s h o w i n g  the f i n a n c i a l  c o n­

d i t i o n  of the r e t i r e m e n t  fund; a n d

(5) do w h a t e v e r  e l s e  m a y  b e  n e c e s s a r y  to c a r r y  out  the 

p u r p o s e s  of this chapter.

* S e c . 4. A S  1 4 . 2 5 . 035(e) is a m e n d e d  to r e a d :

(e) The b o a r d  sh all  s e r v e  as an a p p e a l  b o a r d  a n d  s h a l l  h o l d  

h e a r i n g s  at the r e q u e s t  o f  an  emp lo ye r,  m e m b e r  [ E M P L O Y E E ] , a n n u i t a n t ,  

or a n y  b e n e f i c i a r y  on  [IN R E G A R D  TO  R U L I N G S  OR] d e c i s i o n s  m a d e  b y  the 

a d m i n i s t r a t o r  [OF T H E  T E A C H E R S ' R E T I R E M E N T  S Y S T E M ] . T h e  b o a r d  s h a l l  

su b m i t  its f i n d i n g s  to t he  a d m i n i s t r a t o r . T h e  b o a r d  s h a l l  h o l d  

a n n u a l l y  o n e  or m o r e  p u b l i c  h e a r i n g s  to d i s c u s s  p r o p o s e d  c h a n g e s  in 

the [T E A C H E R S 1 R E T I R E M E N T ]  s y s t e m  a n d  to c o n s i d e r  a n d  a d o p t  r e s o l u t i o n s  

w h i c h  m i g h t  a p p l y  to this system.

* S e c . 5. A S  14.25 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d :

Sec. 1 4.25.043. R E E M P L O Y M E N T  OF  R E T I R E D  M E M B E R S . I f  a r e t i r e d  

m e m b e r  s u b s e q u e n t l y  b e c o m e s  a n  a c t i v e  m e m b e r , n o  b e n e f i t  p a y m e n t s  w i l l  

be  m a d e  d u r i n g  the p e r i o d  o f  r e e m p l o y m e n t . T h e  r e t i r e m e n t  b e n e f i t  

sh al l b e  s u s p e n d e d  for t he  e n t i r e  s c h o o l  y e a r  if the t e a c h e r  is 

r e e m p l o y e d  as a f u l l - t i m e  or p a r t - t i m e  a c t i v e  t e a c h e r  for a p e r i o d  

e q u i v a l e n t  to a y e a r  of s er vice. D u r i n g  the period' of r e e m p l o y m e n t ,

d e d u c t i o n s  f r o m  the m e m b e r 's s a l a r y  w i l l  b e  m a d e  in a c c o r d a n c e  w i t h

s e c . 50 of this c h a p t e r . U p o n  s u b s e q u e n t  r e t i r e m e n t , the  r e t i r e d  

m e m b e r  is e n t i t l e d  to r e c e i v e  an a d d i t i o n a l  p e n s i o n  b a s e d  on th e 

c r e d i t e d  s e r v i c e  a n d  the  a v e r a g e  m o n t h l y  c o m p e n s a t i o n  e a r n e d  d u r i n g  

the p e r i o d  of r e e m p l o y m e n t  in a c c o r d a n c e  w i t h  s e c . 110 of  this c h a p t e r .

* S e c . 6. A S  1 4 . 2 5 . 060(a) is a m e n d e d  to r e a d :

(a) If a m e m b e r  j o i n e d  the s y s t e m  b e f o r e  J u l y  I, 1978 [JULY 1,
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1977] a n d  has  c r e d i t e d  [CRED IT AB LE ] o u t s i d e  service, or if a m e m b e r  

h a s  m i l i t a r y  s e r v i c e  or  A l a s k a  B u r e a u  of  I n d i a n  A f f a i r s  (BIA) service, 

t h e  m e m b e r  is i n d e b t e d  to t h e  r e t i r e m e n t  f u n d  as f o l l o w s :

(1) A t  t h e  t i m e  o f  f i r s t  b e c o m i n g  a m e m b e r  of t h e  system, 

t h e  a r r e a r a g e  i n d e b t e d n e s s  is s e v e n  p e r  c e n t  o f  the b a s e  s a l a r y  m u l t i­

p l i e d  b y  th e t o t a l  n u m b e r  o f  y e a r s  o f  c r e d i t e d  [CR ED IT ABL E]  o utside, 

m i l i t a r y  a n d  A l a s k a  B I A  servi ce.  C o m p o u n d  i n t e r e s t  at t h e  r a t e  p r e ­

s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  to the  a r r e a r a g e  i n d e b t e d n e s s  

b e g i n n i n g  J u l y  1, 1963, o r  a t  t he t i m e  of f i r s t  b e c o m i n g  e m p l o y e d  as a 

m e m b e r ,  w h i c h e v e r  is later, to the d a t e  of  p a y m e n t  or  th e d a t e  of  

r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  first.

(2) If a m e m b e r  t e r m i n a t e s  f r o m  t h e  s y s t e m  a n d  is s u b­

s e q u e n t l y  r e e m p l o y e d  as a m e m b e r ,  th e a r r e a r a g e  i n d e b t e d n e s s  to the 

r e t i r e m e n t  f u n d  fo r out s i d e ,  m i l i t a r y ,  or A l a s k a  B I A  s e r v i c e  a c c u m u­

la t e d  in the  i n t e r i m  is s e v e n  p e r  c e n t  o f  th e b a s e  s a l a r y  u p o n  r e ­

e n t e r i n g  m e m b e r s h i p  se rv i c e ,  m u l t i p l i e d  b y  th e n u m b e r  of  y e a r s  of 

i n t e r i m  o u t s i d e ,  m i l i t a r y ,  a n d  A l a s k a  B I A  service. C o m p o u n d  i n t e r e s t  

at the r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  to t h e  a r r e a r a g e  

i n d e b t e d n e s s  b e g i n n i n g  J u l y  1, 1963, o r  the  d a t e  o f  r e e m p l o y m e n t  as a 

m e m b e r ,  w h i c h e v e r  is later, to the d a t e  of p a y m e n t  or  t h e  d a t e  of 

r e t i r e m e n t , w h i c h e v e r  o c c u r s  f i r s t .

* Sec. 7. A S  1 4 . 2 5 . 0 6 0 ( b )  is a m e n d e d  to read:

(b) If a m e m b e r  j o i n s  the  s y s t e m  o n  or a f t e r  J u l y  1, 1978 a n d  

h a s  c r e d i t e d  [ C R E D I T A B L E ]  o u t s i d e  se rvi ce , the  m e m b e r  m a y  c l a i m  this 

service. If c la im ed , t h e  m e m b e r  is i n d e b t e d  to the r e t i r e m e n t  f u n d  as 

follows:

(1) T h e  a r r e a r a g e  i n d e b t e d n e s s  is the f ul l  a c t u a r i a l  co s t  

of  p r o v i d i n g  b e n e f i t s  for  t h e  s e r v i c e  b e i n g  claime d.  C o m p o u n d  i n t e r e s t  

at th e r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  to t h e  a r r e a r a g e
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i n d e b t e d n e s s  b e g i n n i n g  the d at e  the a c t u a r i a l  cost is e s t a b l i s h e d  to J 

the  da t e  of p a y m e n t  or the da t e  of r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  first.

(2) If a m e m b e r  t e r m i n a t e s  f r o m  the s y s t e m  a n d  is s u b s e­

qu e n t l y  r e e m p l o y e d  as a m e m b e r ,  the a r r e a r a g e  i n d e b t e d n e s s  for  o u t s i d e  

service, d u r i n g  the i n t e r i m  is the fu l l  a c t u a r i a l  cost of p r o v i d i n g  

hpnevFi ■h.q fht f'l r> i n t01ri.n1 s e r v i c e  b e i n g  c l3.irn.scl« C o m p o u n d  i n t e r e s t  st 

t h e  r at e  p r e s c r i b e d  b y  r e g u l a t i o n  shall b e  a d d e d  to t h e  a r r e a r a g e  

i n d e b t e d n e s s  b e g i n n i n g  the dat e  the a c t u a r i a l  c os t  is e s t a b l i s h e d  to 

the  d ate of p a y m e n t  or t he  da t e  of r e t i r e m e n t , w h i c h e v e r  o c c u r s  f i r s t .

* Sec. 8„ AS  1 4 . 2 5 . 061(a) is a m e n d e d  to r e a d :

(a) A  m e m b e r  w h o  w a s  n o t  s u b j e c t  to the p r o v i s i o n s  o f  t his 

chapter, b u t  w h o  b e c o m e s  s u b j e c t  to t h e m  b e c a u s e  of a l e g i s l a t i v e  

change, m a y  elect, to r e c e i v e  c r e d i t  for r e t r o a c t i v e  [C RE DITABLE] 

se r v i c e  by  c o n t r i b u t i n g  to the  r e t i r e m e n t  f u n d  an a m o u n t  e q u a l  to t h e  

c o n t r i b u t i o n s  the m e m b e r  [HE] w o u l d  h a v e  m a d e  h a d  the m e m b e r  [HE] b e e n  

s u b j e c t  to the p r o v i s i o n s  o f  this c h a p t e r  for t h o s e  y e a r s  of r e t r o­

ac t i v e  [CREDITABLE] s e r v i c e  a f t e r  J u n e  30, 1955. R e t r o a c t i v e  c o n t r i­

bu t i o n s  are n o t  r e q u i r e d  for r e t r o a c t i v e  [C R E D I T A B L E ] s e r v i c e  b e f o r e  

J u l y  1, 1955. C o m p o u n d  i n t e r e s t  at the r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  I 

s h a l l  be a d d e d  to the r e t r o a c t i v e  i n d e b t e d n e s s  f r o m  J u l y  1, 19 6 6  or

the ti m e  of f i rs t b e c o m i n g  e l i g i b l e  u n d e r  this c h a p t e r , w h i c h e v e r  is 

l a t e r , to the da t e  of  p a y m e n t  o r  the da t e  of r e t i r e m e n t , w h i c h e v e r  

o c c u r s  first.

* S e c , 9. A S  1 4 . 2 5 . 0 6 1 (b) is a m e n d e d  to r e a d :

(b) If r e t r o a c t i v e  i n d e b t e d n e s s  c o n t r i b u t i o n s  h a v e  b e e n  m a d e  for 

r e t r o a c t i v e  [CREDITABLE] s e r v i c e  b e f o r e  J u l y  1, 1955, t he  m e m b e r  is I

e n t i t l e d  to a r e f u n d  o f  t h o s e  r e t r o a c t i v e  i n d e b t e d n e s s  c o n t r i b u t i o n s . I

* Sec, 10. AS  1 4, 25 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d : J

Sec. 14,25.063. P A Y M E N T  OF  I N D E B T E D N E S S . (a) A  p a y m e n t  m a d e  o n  |

HB  866 _4_
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a m e m b e r ' s  i n d e b t e d n e s s  w i l l  b e  a c c e p t e d  if a b a l a n c e  r e m a i n s  in the 

m e m b e r ' s  a c c o u n t .  If t he  m e m b e r  h a s  t e r m i n a t e d  a n d  r e c e i v e d  or 

r e q u e s t e d  a t o t a l  r e f u n d  of his  c o n t r i b u t i o n s ,  the m e m b e r  m u s t  b e  

r e e m p l o y e d  to r e p a y  t h e  i n d e b t e d n e s s .  P a y m e n t s  w i l l  a p p l y  f i r s t  to 

a c c r u e d  i n t er es t, t h e n , t o  p r i n c i p a l .

(b) If t h e  m e m b e r  h a s  n o t  p a i d  t he  f ull a m o u n t  o f  i n d e b t e d n e s s  

o w i n g  to t h e  s y s t e m  b y  t h e  d a t e  o f  a p p l i c a t i o n  fo r r e t i r e m e n t ,  h e  m a y  

e l e c t  either:

(1) o p t i o n  o n e  -- to h a v e  a n y  r e t i r e m e n t  b e n e f i t  w h i c h  

b e c o m e s  d u e  t h e  m e m b e r  w i t h h e l d  u n t i l  the  t o t a l  a m o u n t  w i t h h e l d  is 

e q u a l  to t h e  o u t s t a n d i n g  i n d e b t e d n e s s  due  t he  system; or

(2) o p t i o n  two  -- to c a n c e l  the o u t s t a n d i n g  i n d e b t e d n e s s  to 

t h e  s y s t e m  b y  a c c e p t i n g  a n  a c t u a r i a l l y  r e d u c e d  a n n u i t y  f o r  life.

(c) I f  o p t i o n  o n e  u n d e r  (b)(1) of  this s e c t i o n  is el ec t e d ,  th e 

m e m b e r  m a y  p a y  al l o r  a n y  p a r t  o f  the o u t s t a n d i n g  i n d e b t e d n e s s  a t  a 

l a t e r  date. H o w e v e r ,  o p t i o n  two u n d e r  (b)(2) of  t hi s  s e c t i o n ,  if 

el ec te d,  is i r r e v o c a b l e .

Sec. 11. A S  1 4 . 2 5 . 0 6 5 ( b )  is a m e n d e d  to read:

(b) T h e  c o n t r i b u t i o n s  o f  e m p l o y e r s  u n d e r  sec. 70 o f  thi s c h a p t e r  

w i l l  b e  t r a n s m i t t e d  b y  a s c h o o l  d i s t r i c t  to the a d m i n i s t r a t o r  at the 

c l o s e  of e a c h  p a y  p e r i o d .  If the  c o n t r i b u t i o n s  ar e n o t  s u b m i t t e d  

w i t h i n  15 d ay s  of the c l o s e  o f  e a c h  p a y r o l l  peri od , i n t e r e s t  s h a l l  b e  

a s s e s s e d  o n  t h e  o u t s t a n d i n g  c o n t r i b u t i o n s  at o n e  a n d  o n e - h a l f  times 

t h e  m o s t  r e c e n t  a c t u a r i a l l y  d e t e r m i n e d  r a t e  o f  e a r n i n g s  for  the  s y s t e m  

f r o m  t h e  d a t e  t h a t  c o n t r i b u t i o n s  w e r e  o r i g i n a l T y  d u e . In a d d i t i o n ,  

the  [THE] a m o u n t  of th e c o n t r i b u t i o n  m a y  [SHALL] b e  d e d u c t e d  b y  the  

D e p a r t m e n t  of E d u c a t i o n  f r o m  t h e  s t a t e  f un ds  due the  s c h o o l  d i s t r i c t  

a n d  t h e  a m o u n t  so d e d u c t e d  [ S H A L L  BE] t r a n s m i t t e d  to t h e  a d m i n i s t r a t o r  

f o r  d e p o s i t  in  t he  r e t i r e m e n t  fund. T h e  U n i v e r s i t y  o f  A l a s k a  s ha ll

_5_ H B  866
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f o r w a r d  its c o n t r i b u t i o n  to the a d m i n i s t r a t o r  w i t h i n  15 days o f  the 

c l o s e  of e a c h  p a y r o l l  p e r i o d  for d e p o s i t  in the r e t i r e m e n t  fund. If 

t h e  c o n t r i b u t i o n s  ar e n o t  s u b m i t t e d  w i t h i n  15 days of the  c l o s e  of 

e a c h  p a y r o l l  period, the a m o u n t  o f  the c o n t r i b u t i o n s  m a y  [S H A L L ] be 

d e d u c t e d  b y  the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  f r o m  a n y  s t a t e  f u nd s J

d u e  the U n i v e r s i t y  of A l a s k a  a n d  the a m o u n t  d e d u c t e d  [SHALL B E ] |

t r a n s m i t t e d  to the a d m i n i s t r a t o r  for d e p o s i t  in the r e t i r e m e n t  fund. I

* Sec. 12. A S  1 4 . 2 5 . 1 0 0  is a m e n d e d  to r e a d :

Sec. 14.25 .1 00.  C R E D I T  F O R  S E R V I C E  I N  T H E  A R M E D  F O R C E S . (a) A

m e m b e r  [TEACHER] w h o  s e r v e d  as a n  a c t i v e  m e m b e r  o f  t h e  a r m e d  f o r c e s  o f  

the U n i t e d  S t a t e s  [A FTE R D E C E M B E R  31, 1939] m a y  r e c e i v e  c r e d i t e d  

[CREDITABLE] s e r v i c e  u n d e r  this [RETIREMENT] s y s t e m  u p  to a m a x i m u m  o f  

fi v e  y e a r s . E a c h  12 m o n t h s  of m i l i t a r y  s e r v i c e  e q u a l s  o n e  s c h o o l  

year, a n d  l e s s e r  m i l i t a r y  p e r i o d s  w i l l  b e  d e t e r m i n e d  for c r e d i t  p u r ­

pos e s  in a p r o p o r t i o n a t e  r a t i o  to a y e a r . To r e c e i v e  c r e d i t e d  [ C R E D I T­

ABLE] s e r v i c e  u n d e r  this section, the m e m b e r  [TEACHER] m u s t  h a v e  

r e c e i v e d  a d i s c h a r g e  o t h e r  t h a n  d i s h o n o r a b l e . C r e d i t  fo r s e r v i c e  in 

t h e  a r m e d  f o r c e s  s ha ll  be  g r a n t e d  o n l y  if the m e m b e r  [TEACHER] m a k e s  

c o n t r i b u t i o n s  for the s e r v i c e  in the same m a n n e r  as r e q u i r e d  for

o u t s i d e  s e r v i c e  u n d e r  s e c . 60 of this c h a p t e r . T h e  m i l i t a r y  s e r v i c e

c r e d i t e d  u n d e r  this s e c t i o n  sh all  be i n c l u d e d  in the 1 0 - y e a r  l i m i t a­

ti o n  of o u t s i d e  s e r v i c e  as s p e c i f i e d  in s e c . 60 of this c ha pter, 

e x c e p t  if e n t r y  into the a r m e d  f o r c e s  is i m m e d i a t e l y  p r e c e d e d  b y  j

A l a s k a  m e m b e r s h i p  s e r v i c e  a n d  f o l l o w i n g  d i s c h a r g e  is c o n t i n u e d  b y  I

A l a s k a  m e m b e r s h i p  s e r v i c e  w i t h i n  one y e a r  t h e r e a f t e r , s e r v i c e  m a y  n o t  I

be c o u n t e d  for p u r p o s e s  of  d e t e r m i n i n g  the  a p p l i c a b i l i t y  of t h e  10 

y e a r  l i m i t a t i o n  on o u t s i d e  s e r v i c e . j

(b) W h e r e  a m e m b e r  [TEACHER] is u n a b l e  to r e s u m e  t e a c h i n g  in a 1

p u b l i c  s c h o o l  w i t h i n  one  y e a r  f o l l o w i n g  d i s c h a r g e  b e c a u s e  o f  h o s p l t a l i -  I
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zatio n, r e h a b i l i t a t i o n  tra in ing , a d i s a b i l i t y  d e r i v e d  w h i l e  in the 

a r m e d  forces, or  o t h e r  li k e  c i r c u m s t a n c e s ,  the a d m i n i s t r a t o r  s h a l l  

d e t e r m i n e  t h e  a l l o w a n c e  or d i s a l l o w a n c e  of a n y  s e r v i c e  i n  t h e  a r m e d  

forces.

(c) R e p e a l e d  b y  sec. 7 ch. 155 S L A  1976.

(d) R e p e a l e d  b y  sec. 7 ch. 155 S L A  1976.

(e) A  m e m b e r  [TEACHER] m a y  n o t  b e  c r e d i t e d  w i t h  t h e  s a m e  p e r i o d

of s e r v i c e  in th e a r m e d  f o r c e s  u n d e r  this  s e c t i b n  if c r e d i t  for 

m i l i t a r y  s e r v i c e  w a s  g r a n t e d  u n d e r  the p u b l i c  e m p l o y e e ' s  r e t i r e m e n t  

s y s t e m  (AS 39.35 ).  T h e  c o m b i n e d  p e r i o d  o f  m i l i t a r y  s e r v i c e  c l a i m e d  

u n d e r  thi s  s e c t i o n  a n d  A S  3 9 . 3 5  m a y  n o t  e x c e e d  f i v e  years.

* Sec. 13. A S  1 4 . 2 5 . 1 1 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 4 . 2 5 . 1 1 0 .  R E T I R E M E N T  B E N E F I T S .  (a) A  m e m b e r  is e l i g i b l e  

f o r  a n o r m a l  r e t i r e m e n t  b e n e f i t  a f t e r  m e e t i n g  a n y  o h e  o f  t h e  f ol lo w i n g :

(1) at l e a s t  15 y e a r s  of c r e d i t e d  s erv ic e,  the l a s t  f i v e  of

w h i c h  h a v e  b e e n  m e m b e r s h i p  se rv ic e,  for a m e m b e r  f i r s t  h i r e d  b e f o r e  

J u l y  1, 1975, a n d  ha s a t t a i n e d  the a g e  of 55 ye ar s;

(2) at l e a s t  e i g h t  y e a r s  of  m e m b e r s h i p  s e r v i c e  a n d  ha s 

a t t a i n e d  t h e  a g e  of 55 years;

(3) at l e a s t  f i v e  y e a r s  o f  m e m b e r s h i p  s e r v i c e  a n d  at l e a s t  

t h r e e  y e a r s  o f  A l a s k a  B I A  s e r v i c e  a n d  ha s a t t a i n e d  the a g e  o f  55;

(4) at l e a s t  25 y e a r s  o f  c r e d i t e d  s er v i c e ,  t h e  l as t  f i v e  of 

w h i c h  h a v e  b e e n  m e m b e r s h i p  service;

(5) at l e a s t  20 y e a r s  o f  m e m b e r s h i p  s er vic e;  or

(6) at l e a s t  20 y e a r s  o f  c o m b i n e d  m e m b e r s h i p  s e r v i c e  a n d

A l a s k a  B I A  s e r v i c e ,  the  l a s t  f i v e  o f  w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r­

vice.

(b) A  m e m b e r  is e l i g i b l e  for a n  e a r l y  r e t i r e m e n t  b e n e f i t  u p o n  

c o m p l e t i n g  e i t h e r  of the  s e r v i c e  r e q u i r e m e n t s  in (a) of this s e c t i o n
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a n d  a t t a i n i n g  th e age  of 50.

(c) T h e  m o n t h l y  a m o u n t  of a r e t i r e m e n t  b e n e f i t  f or  a m e m b e r  w h o  

h a s  p a i d  the  ful l am ou n t  of a n y  i n d e b t e d n e s s  is two p e r  cent o f  t he  

m e m b e r 1s a v e r a g e  b a s e  s a l a r y  d u r i n g  a n y  t h r e e  y e a r s  of m e m b e r s h i p  

s e r v i c e  t i m e s  t he  y e a r s  of c r e d i t e d  s e r v i c e , i n c l u d i n g  c r e d i t e d  

f r a c t i o n a l  y e a r s . A n  a c t u a r i a l  a d j u s t m e n t  w i l l  b e  m a d e  fo r e a r l y  J 

r e t i r e m e n t .

(d) T h e  m o n t h l y  a m o u n t  of a r e t i r e m e n t  b e n e f i t  w i l l  b e  d e t e r m i n e d  

in a c c o r d a n c e  w i t h  (c) of this c h a p t e r  as it is in e f f e c t  o n  the  d a t e  

o f  th e m e m b e r ' s  t e r m i n a t i o n  of e m p l o y m e n t .

(e) T h e  a n n u a l  a m o u n t  of r e t i r e m e n t  b e n e f i t s  for a r e t i r i n g  

m e m b e r  w h o  w a s  a m e m b e r  of the r e t i r e m e n t  s y s t e m  e s t a b l i s h e d  b y  the 

R e t i r e m e n t  A c t  of 1945 w i l l  b e  n o  less t h a n  $975 p l u s  10 p e r  c e n t  of 

the to ta l c o n t r i b u t i o n  m a d e  b y  t he  m e m b e r  to t he  r e t i r e m e n t  f u n d  of 

1945.

(f) T h e  m o n t h l y  r e t i r e m e n t  b e n e f i t  for a m e m b e r  w h o  r e t i r e d  

b e f o r e  J u l y  1, 1972 w i l l  be  a m i n i m u m  o f  $20 p e r  m o n t h  for e a c h  y e a r  I 

of  c r e d i t e d  s e r v i c e , n o t  i n c l u d i n g  a d j u s t m e n t s  m a d e  u n d e r  s e c . 142 or 

s e c . 143 o f  this chapter. If the m e m b e r  e l e c t e d  o p t i o n  two u n d e r  s e c .

6 3 ( b ) (2) o f  this c h a p t e r  fo r p a y m e n t  of a n y  i n d e b t e d n e s s  w h e n  he  

i n i t i a l l y  a p p l i e d  for a r e t i r e m e n t  b e n e f i t , or if he e l e c t e d  to 

r e c e i v e  an e a r l y  r e t i r e m e n t  b e n e f i t  u n d e r  (b) o f  this s e c t i o n , the 

r e s u l t i n g  b e n e f i t  r e d u c t i o n  w i l l  c o n t i n u e  in e f f e c t .

(g) T h e  m o n t h l y  r e t i r e m e n t  b e n e f i t  for a m e m b e r  w h o  w a s  r e c e i v i n g

a r e t i r e m e n t  b e n e f i t  on J u l y  1, 1955 is $50 a mon t h ,  if the m e m b e r  w a s  j

at least 55 y e a r s  of ag e o f  J u l y  1, 1955. I

(h) B e n e f i t s  p a y a b l e  u n d e r  this s e c t i o n  a c c r u e  f r o m  t he f i r s t

d a y  of  the m o n t h  a f t e r  w h i c h  all  o f  the f o l l o w i n g  r e q u i r e m e n t s  are

m e t : (1) th e m e m b e r  m e e t s  the e l i g i b i l i t y  r e q u i r e m e n t s  of  this
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sec tion; (2) th e m e m b e r  t e r m i n a t e s  e m p l o y m e n t ;  a n d  (3) the m e m b e r  

a p p l i e s  for r e t i r e m e n t .  B e n e f i t s  are n o t  p a y a b l e  u n d e r  this s e c t i o n  

d u r i n g  a s c h o o l  y e a r  in w h i c h  c r e d i t  fo r a fu l l  y e a r  of  s e r v i c e  is 

gr an t e d .  T h e  b e n e f i t s  are  p a y a b l e  the last d ay  o f  the  mo n t h .  If 

p a y m e n t  is de la ye d,  a r e t r o a c t i v e  p a y m e n t  w i l l  b e  m a d e  for t h e  m o n t h  

i n  w h i c h  a b e n e f i t  is p a y a b l e  u n d e r  this sectio n.

* Sec. 14. A S  1 4 . 2 5 . 1 3 0  is a m e n d e d  to read:

Sec. 1 4. 25 . 1 3 0 .  D I S A B I L I T Y  B E N E F I T S  [ E L I G I B I L I T Y  F O R  D I S A B I L I T Y  

R E T I R E M E N T ] .  (a) A  m e m b e r  [ T E A C H E R  IN M E M B E R S H I P  SERVICE] w h o  ha s 

b e c o m e  p e r m a n e n t l y  di s a b l e d ,  as d e f i n e d  in sec. 220 of this chapter, 

a f t e r  J u l y  1, 1966, b e f o r e  a g e  55 a n d  w h o  has [HAD] fiv e or m o r e  

m e m b e r s h i p  y e a r s  m a y  b e  r e t i r e d  by  the a d m i n i s t r a t o r  as of th e f i r s t  

d a y  of  the m o n t h  f o l l o w i n g  t he  p e r m a n e n t  d i s a b i l i t y .  A f t e r  [THE 

A D M I N I S T R A T O R ,  AFTE R]  a r e p o r t  of m e d i c a l  e x a m i n a t i o n  o f  t h e  m e m b e r  

[ T E A C H E R ] , a n  a p p l i c a t i o n  a n d  o t h e r  r e q u e s t e d  i n f o r m a t i o n  [THE A D M I N I­

S T R A T O R  M A Y  R E Q U E S T ]  has  b e e n  s ubm it te d,  the a d m i n i s t r a t o r  s h a l l  

d e t e r m i n e  if [ C E R T I F Y  THAT] t he m e m b e r  [TEACHER] is p h y s i c a l l y  o r  

m e n t a l l y  i n c a p a c i t a t e d  for [THE] f u r t h e r  p e r f o r m a n c e  of duty, a n d  if 

[THAT] the  i n c a p a c i t y  is l i k e l y  to b e  p e r m a n e n t  a n d  w h e t h e r  [THAT] th e 

m e m b e r  [TEACHER] s h o u l d  b e  re ti red .

(b) A  t e a c h e r  a p p o i n t e d  to [ R E T I R E D  B E C A U S E  OF] d i s a b i l i t y  u n d e r  

this s e c t i o n  w h o  s u b s e q u e n t l y  r e c o v e r s  f r o m  th e d i s a b i l i t y  is n o t  

e n t i t l e d  to a n y  d i s a b i l i t y  b e n e f i t  [ R E T I R E M E N T  SALAR Y] f r o m  the  f i r s t  

d a y  o f  the m o n t h  f o l l o w i n g  re c o v e r y .

(c) O n c e  e a c h  y e a r  d u r i n g  the f i r s t  fi v e  y e a r s  f o l l o w i n g  a p p o i n t­

m e n t  to [ R E T I R E M E N T  O F  A  T E A C H E R  FOR] d i s a b i l i t y  u n d e r  this section, 

a n d  o n c e  e v e r y  t h r e e - y e a r  p e r i o d  t h e r e a f t e r , the a d m i n i s t r a t o r  m a y  

r e q u i r e  a d i s a b l e d  m e m b e r  [TEACHER] w h o  has  n o t  a t t a i n e d  e l i g i b i l i t y  

f o r  n o r m a l  r e t i r e m e n t  to u n d e r g o  a m e d i c a l  or m e n t a l  e x a m i n a t i o n  by  a
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c o m p e t e n t  p h ys ici an . Th e a d m i n i s t r a t o r  s h a l l  s u s p e n d  a n y  d i s a b i l i t y  

b e n e f i t  [ R E T I R E M E N T  A L L O W A N C E ] for a d i s a b l e d  m e m b e r  [TEACHER] w h o  

r e f u s e s  to u n d e r g o  a p h y s i c a l  or m e n t a l  e x a m i n a t i o n  w h e n  r e q u e s t e d  [BY 

T H E  A D M I N I S T R A T O R ]  u n d e r  this section.

(d) T h e  a m o u n t  of the d i s a b i l i t y  b e n e f i t  is e q u a l  to 50 p e r  cent 

o f  the m e m b e r ' s  b a s e  s a l a r y  i m m e d i a t e l y  b e f o r e  b e c o m i n g  d i s a b l e d .  The  

d i s a b i l i ty b en e f it w ill b e  in c r e a se d  b y  10 p e r  cent of the m e m b e r 's

b a s e  s a l a r y  at the da t e  o f  d i s a b i l i t y  for e a c h  d e p e n d e n t  child, up  to

a m a x i m u m  of four d e p e n d e n t  ch ildren.

(e) B e n e f i t s  p a y a b l e  u n d e r  this s e c t i o n  a c c r u e  f r o m  th e f i r s t

d a y  of the m o n t h  a f t e r  w h i c h  the f o l l o w i n g  r e q u i r e m e n t s  ar e m e t : (1)

the  m e m b e r  m e e t s  the e l i g i b i l i t y  r e q u i r e m e n t s  of  this s e c t i o n ; a n d  (2)

the  m e m b e r  t e r m i n a t e s  e m p l o y m e n t . The  b e n e f i t s  are  p a y a b l e  the last

day  of the m o n t h . I f  p a y m e n t  is delayed, a r e t r o a c t i v e  p a y m e n t w i l l

be  m a d e  to c o v e r  the p e r i o d  o f  d e f e r m e n t . The  last p a y m e n t  for a

d e p e n d e n t  c h i l d  w i l l  be for the m o n t h  in w h i c h  the c h i l d  c e a s e s to b e

a d e p e n d e n t  c h i l d . T h e  last p a y m e n t  for th e d i s a b l e d  m e m b e r  w i l l  b e  

m a d e  for the m o n t h  in w h i c h  the d i s a b l e d  m e m b e r  r e c o v e r s  f r o m  hi s 

d i s a b i l i t y , dies or is e l i g i b l e  for normal' r e t i r e m e n t .

* S e c . 15. A S  1 4 . 2 5 . 1 4 3 (a) is a m e n d e d  to r e a d :

(a) W h e n  the a d m i n i s t r a t o r  d e t e r m i n e s  that the c o s t  of  1 i v i n g  

ha s i n c r e a s e d  a n d  that the f i n a n c i a l  c o n d i t i o n  of the r e t i r e m e n t  f u n d  

p er mits, the a d m i n i s t r a t o r  [HE] m a y  i n c r e a s e  all annuitant.'s [ SER VI CE  

R E T I R E M E N T ]  an d s u r v i v o r ' s  b e n e f i t s  [SALARIES] to r e f l e c t  this c o s t  of 

li v i n g  i n c r e a s e .

* S e c . 16. AS  1 4 . 2 5 . 1 6 0  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

Sec. 14 .2 5 . 1 6 0 .  D E A T H  B E N E F I T S . (a) U p o n  r e c e i p t  of  a v a l i d

c l a i m  a n d  p r o o f  of the d e a t h  of a m e m b e r  w h o  has n o t  m a d e  s u p p l e m e n t a l  

c o n t r i b u t i o n s  or w h o s e  s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  s e c . 55 of 
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this c h a p t e r  w e r e  m a d e  for less t h a n  o n e  y e a r  of m e m b e r s h i p  servic e, a 

d e a t h  b e n e f i t  w i l l  b e  p a i d  to the b e n e f i c i a r y  or b e n e f i c i a r i e s  the 

m e m b e r  h as  d e s i g n a t e d  in w r i t i n g  a n d  f i l e d  w i t h  the a d m i n i s t r a t o r .  If 

th e m e m b e r  f a i l e d  to d e s i g n a t e  a b e n e f i c i a r y ,  or if n o  d e s i g n a t e d  

b e n e f i c i a r y  s u r v i v e s  t he  m e m ber , the p a y m e n t s  w i l l  b e  m a d e  as follows:

(1) to the s u r v i v i n g  spouse;

(2) if t h e r e  is n o  s u r v i v i n g  spouse, to the s u r v i v i n g  

c h i l d r e n  in e q u a l  am ou nt s;

(3) if t h e r e  are  n o  s u r v i v i n g  c h i l dr en , to t h e  s u r v i v i n g  

p a r e n t s  in e q u a l  am ou n t s ;  or

(4) if t h e r e  a r e  n o  s u r v i v i n g  pa re n t s ,  to the  m e m b e r ' s

estate.

(b) U p o n  the d e a t h  o f  a n  a c t i v e  m e m b e r  w h o  h as n o t  r e c e i v e d  a I 

r e t i r e m e n t  b e n e f i t  a n d  m e e t s  the c o n d i t i o n s  s p e c i f i e d  i n  (a) of  this 

se ct io n,  t he  a m o u n t  o f  the d e a t h  b e n e f i t  is the s u m  of

(1) the m e m b e r ' s  m a n d a t o r y  c o n t r i b u t i o n  accou nt;

(2) $100 t i me s t h e  y e a r s  of  m e m b e r s h i p  service ; a n d

(3) $1,000, p l u s  $500 if the d e c e a s e d  m e m b e r  is s u r v i v e d  b y

o n e  or m o r e  d e p e n d e n t  c h i l d r e n  at the ti m e  o f  death.

(c) In n o  cas e  m a y  the s u m  of ( b ) (2) a n d  (3) of this s e c t i o n  

e x c e e d  $3,000.

(d) U p o n  t he  d e a t h  of a n  i n a c t i v e  m e m b e r  w h o  m e e t s  t he  c o n d i t i o n s  

s p e c i f i e d  in (a) of this  section, p a y m e n t  is the a m o u n t  d e t e r m i n e d  in 

(b) (1) of this section.

(e) U p o n  the d e a t h  o f  a d i s a b l e d  m e m b e r  w h o  is n o t  e l i g i b l e  for 

n o r m a l  r e t i r e m e n t  a n d  w h o  m e e t s  the c o n d i t i o n s  s p e c i f i e d  in (a) of

thi.s section, p a y m e n t  is th e a m o u n t  d e t e r m i n e d  in (b) of this s e c t i o n .

(f) U p o n  the d e a t h  of a r e t i r e d  m e m b e r  w h o  m e e t s  the  c o n d i t i o n s

s p e c i f i e d  in (a) o f  this  sectio n, p a y m e n t  is the a m o u n t  d e t e r m i n e d  in
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I

( b ) (1) of this s e c t i o n  less all r e t i r e m e n t  b e n e f i t s  p a i d  to the 

d e c e a s e d  m e m b e r .

(g) If s u p p l e m e n t a l  c o n t r i b u t i o n s  h a v e  b e e n  m a d e  u n d e r  s e c . 55

of this chapter, b e n e f i t s  m a y  be  p a y a b l e  u n d e r  secs. 162 or 164  of 

this c h a p t e r  if the d e c e a s e d  m e m b e r  m e e t s  the e l i g i b i l i t y  r e q u i r e m e n t s  

o f  on e of t ho se  s e c t i o n s .

(h) P a y m e n t  m a d e  to a b e n e f i c i a r y  u n d e r  this s e c t i o n  is in p l a c e  

of a n y  o t h e r  b e n e f i t  u n d e r  this chapter.

* Sec. 1 7 . AS  1 4 . 2 5 . 1 6 2  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

Sec. 14.25 .1 62 . S U R V I V O R ' S  A L L O W A N C E . (a) If an a c t i v e  or

d i s a b l e d  m e m b e r  dies a n d  the m e m b e r  leav es  a d e p e n d e n t  child, a nd  

s u p p l e m e n t a l  c o n t r i b u t i o n s  h a v e  b e e n  m a d e  u n d e r  sec. 55 of this 

c h a p t e r  for at l e ast  on e ye a r  of c r e d i t e d  s erv ic e,  a s u r v i v o r 's a l l o w­

an c e  is p a y a b l e  u n d e r  (b) of this section. If a r e t i r e d  m e m b e r  or a 

d e f e r r e d  v e s t e d  m e m b e r  dies a n d  the m e m b e r  le ave s a d e p e n d e n t  child, 

a n d  supplemental, c o n t r i b u t i o n s  h a v e  b e e n  m a d e  u n d e r  s e c . 55 of  this 

c h a p t e r  for at l east five y e a r s  of c r e d i t e d  s e r v i c e , a s u r v i v o r 's 

a l l o w a n c e  is p a y a b l e  u n d e r  (b) of this s e c t i o n . A p p l i c a t i o n  for the 

s u r v i v o r ' s  a l l o w a n c e  s hal l be m a d e  in w r i t i n g  to the a d m i n i s t r a t o r .

(b) A  s u r v i v o r 's a l l o w a n c e  is p a y a b l e  u n d e r  this s e c t i o n  as j

f o l l o w s :

(1) an  a l l o w a n c e  of 10 p e r  cent of the m e m b e r ' s  b a s e  s a l a r y  

i m m e d i a t e l y  b e f o r e  the m e m b e r ’s death, r e t i r e m e n t , or d i s a b i l i t y  w i l l  

b e  p a i d  for e a c h  d e p e n d e n t  child; if t h e r e  ar e f o u r  or m o r e  d e p e n d e n t  

ch ildren, the t o t a l  a m o u n t  p a i d  to t h o s e  c h i l d r e n  w i l l  be 40 p e r  ce n t  

o f  the m e m b e r ' s  b a s e  s a l a r y  b e f o r e  his  d e a t h , r e t i r e m e n t , or d i s a b i l i t y , 

p a i d  in e q ua l a m o u n t s  to e a c h  child; the a l l o w a n c e  w i l l  be  r e c o m p u t e d  

f o r  the m o n t h  in w h i c h  the n u m b e r  of d e p e n d e n t  c h i l d r e n  is less t h a n  

f o u r  a n d  the p e n s i o n  w i l l  be  d e c r e a s e d  a c c o r d i n g l y ; if a d e p e n d e n t  
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c h i l d  w h o  is at l e a s t  19 y e a r s  o l d  b u t  less t h a n  23 y e a r s  o l d  is out 

o f  s c h o o l  for m o r e  t h a n  o n e  s e m est er , p a y m e n t s  of th e d e p e n d e n t  c h il d' s 

b e n e f i t s  t e r m i n a t e  p e r m a n e n t l y ;  the a d o p t i o n  o f  a d e p e n d e n t  c h i l d  does 

n o t  t e r m i n a t e  the  s u r v i v o r ' s  a l l o w a n c e  p a y a b l e  u n d e r  this section ;

(2) a n  a l l o w a n c e  of 35 p e r  ce n t  of  the m e m b e r ' s  b a s e  s a l a r y  

w i l l  b e  p a i d  to the  m e m b e r ' s  s u r v i v i n g  s p o u s e  as long as t h e r e  is an 

e l i g i b l e  d e p e n d e n t  c h i l d  as d e t e r m i n e d  u n d e r  (b)(1) of this se ction; 

if t h e r e  is n o  s u r v i v i n g  spouse, a n  a l l o w a n c e  of 10 p e r  c e n t  o f  the 

m e m b e r ' s  b a s e  s a l a r y  w i l l  b e  p a i d  to e a c h  c o u r t - a p p o i n t e d  gu a r d i a n ;

(3) w h e n  n o  f u r t h e r  b e n e f i t s  ar e p a y a b l e  u n d e r  this section, 

t he  d i f f e r e n c e  b e t w e e n  th e a m o u n t  t h a t  w o u l d  h a v e  b e e n  p a i d  u n d e r  sec. 

160  of this c h a p t e r  a n d  a n y  p a y m e n t s  m a d e  to the m e m b e r ,  spouse, 

g u a r d i a n  or d e p e n d e n t  c h i l d r e n  w i l l  b e  p a i d  in a c c o r d a n c e  w i t h  sec. 

160(a) o f  this  chapter;

(4) b e n e f i t s  ar e n o t  p a y a b l e  u n d e r  this s e c t i o n  if b e n e f i t s  

a r e  b e i n g  p a i d  u n d e r  sec. 164 of  this c ha pter.

(c) T h e  s u r v i v o r ' s  a l l o w a n c e  a c c r u e s  f r o m  th e f ir st d a y  of  the 

m o n t h  f o l l o w i n g  t h e  d e a t h  of a m e m b e r  a n d  is p a y a b l e  o n  the  l a s t  day  

of the mon t h .  If p a y m e n t  is delay ed , a r e t r o a c t i v e  p a y m e n t  w i l l  be 

m a d e  fo r the m o n t h  in w h i c h  a b e n e f i t  is p a y a b l e  u n d e r  this section.

T h e  l ast p a y m e n t  w i l l  b e  for t he  m o n t h  in w h i c h  a b e n e f i t  is p a y a b l e  

u n d e r  t his s e c t i o n .

* Sec. 18. AS  1 4 . 2 5 . 1 6 4  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 4 . 2 5 . 1 6 4 .  S P O U S E ' S  P E N S I O N .  (a) If an  a c t i v e  o r  d i s a b l e d  

m e m b e r  dies, a p e n s i o n  is p a y a b l e  to the m e m b e r ' s  s p o u s e  if the  m e m b e r  

m a d e  s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  sec. 55 of this c h a p t e r  f o r  at 

l e a s t  o n e  y e a r  o f  c r e d i t e d  s er vice. If a r e t i r e d  m e m b e r  or d e f e r r e d  

v e s t e d  m e m b e r  dies, a p e n s i o n  is p a y a b l e  to the m e m b e r ' s  s p o u s e  if the 

m e m b e r  m a d e  s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  sec. 55 o f  thi s c h a p t e r
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for  at l eas t five y e a r s  of c r e d i t e d  s e r v i c e . A p p l i c a t i o n  fo r the 

s p o u s e ' s  p e n s i o n  m u s t  be m a d e  in w r i t i n g  to the a d m i n i s t r a t o r .

(b) A  s p o u s e ' s  p e n s i o n  is p a y a b l e  u n d e r  this s e c t i o n  as f o l l o w s  :

(1) a s p o u s e ' s  p e n s i o n  is e q u a l  to 50 p e r  c en t  of the 

r e t i r e m e n t  b e n e f i t  t hat the d e c e a s e d  m e m b e r  w a s  r e c e i v i n g ;  if the 

m e m b e r  w a s  n o t  r e c e i v i n g  a r e t i r e m e n t  b e n e f i t , the s p o u s e ' s  p e n s i o n  is

eq u a l  to the a m o u n t  the  m e m b e r  w o u l d  h a v e  r e c e i v e d ,  b a s e d  o n  t he
.

m e m b e r ' s  a v e r a g e  b a s e  s a l a r y  a n d  c r e d i t e d  s e r v i c e  to th e d a t e  o f  the 

m e m b e r 's d e a t h  a n d  a s s u m i n g  that the m e m b e r  w o u l d  h a v e  b e e n  e l i g i b l e  

for  a n o r m a l  r e t i r e m e n t  b e n e f i t  as of that date;

(2) in the  e v ent  of the d e a t h  of a m e m b e r 's s p o u s e  w h o  is 

r e c e i v i n g  a s p o u s e ' s  pen sion, the d i f f e r e n c e  b e t w e e n  the  a m o u n t  that 

w o u l d  h a v e  b e e n  p a i d  u n d e r  s e c . 160 of this c h a p t e r  a n d  a n y  p a y m e n t s  

m a d e  to the m e m b e r , s p o u s e , g u a r d i a n  or d e p e n d e n t  c h i l d r e n  w i l l  b e  

p a i d  in a c c o r d a n c e  w i t h  s e c . 1 6 0 (a) of this c h a p t e r ;

(3) b e n e f i t s  are n o t  p a y a b l e  u n d e r  this s e c t i o n  if b e n e f i t s  

a r e  b e i n g  p a i d  u n d e r  s e c . 162 of this c h a p t e r .

(c) T he  s p o u s e ' s  p e n s i o n  ac c r u e s  f r o m  the f i r s t  d ay  of t he  m o n t h  

f o l l o w i n g  th e d e a t h  of a m e m b e r  a n d  is p a y a b l e  on the la s t  day o f  th e I

m o n t h . If p a y m e n t  is delayed, a r e t r o a c t i v e  p a y m e n t  w i l l  b e  m a d e  fo r I

the m o n t h  in w h i c h  a b e n e f i t  is p a y a b l e  u n d e r  this section. T h e  l a s t  [

p a y m e n t  w i l l  be  m a d e  for the m o n t h  in w h i c h  the s p o u s e  d i e s .

* S e c . 19. A S  1 4 , 2 5 . 1 7 7  is r e p e a l e d  an d r e - e n a c t e d  to r e a d : I

Sec. 14.25.177. E F F E C T  OF A M E N D M E N T S . (a) A n  a m e n d m e n t  to this

c h a p t e r  is n o t  r e t r o a c t i v e  u n l e s s  its r e t r o a c t i v i t y  is e x p r e s s l y  

s t a t e d  w i t h i n  the a m e n d m e n t , I

(b) Th e m o n t h l y  a m o u n t  of a ny  b e n e f i t  p a y a b l e  u n d e r  this c h a p t e r  

w i l l  be  d e t e r m i n e d  in a c c o r d a n c e  w i t h  th e p r o v i s i o n s  of this  c h a p t e r  

in e f f e c t  on the da t e  of the m e m b e r ' s  t e r m i n a t i o n  of e m p l o y m e n t .
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* Sec. 20. A S  1 4 . 2 5 . 2 0 0  is a m e n d e d  to read:

Sec. 1 4 . 2 5 . 2 0 0 .  E X E M P T I O N  F R O M  T A X A T I O N  A N D  P R O C E S S .  R e t i r e m e n t

b e n e f i t s  [TEAC HE RS ' R E T I R E M E N T  S A L A R I E S ]  a n d  o t h e r  a m o u n t s  h e l d  in the 

r e t i r e m e n t  f u n d  o n  b e h a l f  of  the m e m b e r s  [TEACHERS] a r e  e x e m p t  f r o m  

A l a s k a  s t a t e  a n d  m u n i c i p a l  taxes a n d  a r e  n o t  s u b j e c t  to a n t i c i p a t i o n ,  

a l i e n a t i o n ,  sale, tran sf er , a s s i g n m e n t ,  pled ge , e n c u m b r a n c e , charge, 

g a r n i s h m e n t ,  e x e c u t i o n  or le v y  of a n y  kind, e i t h e r  v o l u n t a r y  o r  i n v o l u n­

ta r y  b e f o r e  t h e y  a r e  r e c e i v e d  by  the p e r s o n  e n t i t l e d  to t h e  a m o u n t  

u n d e r  t he  t e rm s of the system, a n d  a n y  a t t e m p t  to a n t i c i p a t e ,  ali ena te , 

sell, t r a nsf er , assi gn , pled ge , en c u m b e r ,  charge, or o t h e r w i s e  d i s p o s e  

o f  a n y  r i g h t  to a m o u n t s  a c c r u e d  in t he  r e t i r e m e n t  f u n d  is_ [SHALL BE] 

v oid.

* Sec. 21. A S  1 4 . 2 5 . 2 0 5  is a m e n d e d  to read:

Sec. 1 4 . 2 5 . 2 0 5 .  T I M E  L I M I T  F O R  A P P L I C A T I O N .  If n o  a p p l i c a t i o n

f o r  b e n e f i t s  or  for  r e f u n d  has b e e n  f i l e d  w i t h  th e a d m i n i s t r a t o r  b y  

J u l y  1 f o l l o w i n g  t h e  da t e  on  w h i c h  a n  i n a c t i v e  [THE] m e m b e r  (except 

a m e m b e r  o n  l e a v e  of a b s e n c e  w i t h o u t  pay) w o u l d  a t t a i n  a g e  75, or if 

n o  a p p l i c a t i o n  fo r b e n e f i t s  or for  r e f u n d  h a s  b e e n  f i l e d  w i t h  the 

a d m i n i s t r a t o r  w i t h i n  the 50 y e a r s  f o l l o w i n g  the m o s t  r e c e n t  d a t e  o n  

which, th e p e r s o n  w a s  a n  a c t i v e  me m b e r ,  n o  b e n e f i t s  o r  r e f u n d s  m a y  b e  

p a i d  u n d e r  thi s c h a p t e r  a n d  the m e m b e r ' s  r e c o r d s  m a y  be  d e s t r o y e d .

* Sec. 22. A S  1 4 . 2 5 . 2 2 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

S e c . 1 4 . 2 5 . 2 2 0 . D E F I N I T I O N S . In this c h a p t e r , u n l e s s  the  c o n t e x t

r e q u i r e s  o t h e r w i s e

(1) " a c t i v e  m e m b e r "  m e a n s  a m e m b e r  w h o  is e m p l o y e d  b y  an

e m p loy er , is r e c e i v i n g  c o m p e n s a t i o n  o n  a fu l l  or p a r t - t i m e  b a s i s  a n d

is m a k i n g  c o n t r i b u t i o n s  to the system;

(2) " a c t u a r i a l  a d j u s t m e n t "  m e a n s  e q u a l i t y  in v a l u e  of  the 

a g g r e g a t e  e x p e c t e d  p a y m e n t s  u n d e r  two d i f f e r e n t  f o rm s o f  p e n s i o n

- 1 5 -  H B  8 6 6
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p a y m e n t s ,  c o n s i d e r i n g  e x p e c t e d  m o r t a l i t y  a n d  i n t e r e s t  e a r n i n g s  o n  t he  

b a s i s  of t ab l e s  a d o p t e d  f r o m  t ime to time by  the board;

(3) " a d m i n i s t r a t o r "  m e a n s  the p e r s o n  a p p o i n t e d  b y  th e c o m­

m i s s i o n e r  of a d m i n i s t r a t i o n  u n d e r  s e c . 15 of this c h a p t e r ;

(4) " a n n u i t a n t "  m e a n s  a r e t i r e d  m e m b e r  or a d i s a b l e d  m e m b e r  

w h o  is r e c e i v i n g  a b e n e f i t  u n d e r  this system;

(5) " a v e r a g e  b a s e  s a l a r y "  m e a n s  th e r e s u l t  o b t a i n e d  b y  j

d i v i d i n g  th e s u m  of the t h r e e  h i g h e s t  year s'  b a s e  s a l a r y  b y  t h r e e , or

if a m e m b e r  does  n o t  h a v e  t h r e e  y e a r s  b a s e  salary, t h e n  b y  d i v i d i n g  

the  s u m  of a l l  b a s e  sa la r i e s  b y  the n u m b e r  of y e a r s  of b a s e  s a l a r y ;

the b a s e  s a l a r y  for  a n y  y e a r  in w h i c h  c r e d i t  is g r a n t e d  for d i s a b i l i t y

t o t a l i n g  m o r e  t h a n  o n e - t h i r d  of  a y e a r  w i l l  not. be u s e d  in t h e  c o m p u­

ta t i o n  of the a v e r a g e  b a s e  salary; the b a s e  s a l a r y  in a n y  s c h o o l  y e a r  

for  w h i c h  the m e m b e r  r e c e i v e s  c o m p e n s a t i o n  for less t h a n  t w o - t h i r d s  of 

a y e a r  w i l l  n o t  be u s e d  in the  c o m p u t a t i o n  of  the a v e r a g e  b a s e  s a l a r y ; 

if c o m p e n s a t i o n  is r e c e i v e d  for m o r e  t h a n  t w o - t h i r d s  of a year, the 

fu l l  b a s e  s a l a r y  for t hat s c h o o l  y e a r  w i l l  b e  u s e d  in the  c o m p u t a t i o n  

o f  the a v e r a g e  b a s e  salary;

(6) " base s a l a r y "  m e a n s  the total r e m u n e r a t i o n  p a y a b l e  j

u n d e r  c o n t r a c t  for a f ull y e a r  of  m e m b e r s h i p  s e r v i c e , i n c l u d i n g  ad de n d a ;

(7) " b e n e f i c i a r y "  m e a n s  a p e r s o n  d e s i g n a t e d  by  a m e m b e r  to 

r e c e i v e  b e n e f i t s  tha t m a y  b e  due  f r o m  the s y s t e m  u p o n  t h e  m e m b e r 's 

death;

(8) " B I A  s e r v i c e "  m e a n s  s e r v i c e  as a t e a c h e r  in a s c h o o l  

o p e r a t e d  b y  the B u r e a u  of I n d i a n  A f f a i r s  in A la ska ;

(9) " c o m p e n s a t i o n "  m e a n s  the t o t a l  r e m u n e r a t i o n  p a i d  u n d e r  i 

c o n t r a c t  to a m e m b e r  for s e r v i c e s  r e n d e r e d  d u r i n g  an y s c h o o l  year; for 

p u r p o s e s  o f  s e c . 50 of this chapter, c o m p e n s a t i o n  p a i d  i n c l u d e s  a n y  

p a y m e n t  m a d e  a f t e r  J u n e  30 of a s c h o o l  y e a r  fo r s e r v i c e s  r e n d e r e d
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(10) " c r e d i t e d  s e r v i c e "  m e a n s  all m e m b e r s h i p  s e r v i c e  as 

p r o v i d e d  i n  (20) o f  this  section, p l u s  o u t s i d e ,  m i l i t a r y  a n d  B u r e a u  o f  

I n d i a n  A f f a i r s  s e r v i c e  n o t  e x c e e d i n g  15 years, w i t h  o u t s i d e  a n d  m i l i ­

t a r y  s e r v i c e  l i m i t e d  to 10 y e a r s  e x c e p t  u n d e r  the c o n d i t i o n s  set f o r t h  

in sec. 100 o f  this ch apter;

(11) " d e f e r r e d  v e s t e d  m e m b e r "  m e a n s  a n  i n a c t i v e  m e m b e r  w h o  

m e e t s  t h e  r e q u i r e m e n t s  o f  a v e s t e d  m e m b e r  of this se ction;

(12) " d e p e n d e n t  c h i l d "  m e a n s  a n  u n m a r r i e d  c h i l d  of a 

m e mbe r,  i n c l u d i n g  o n e  ad opt ed , w h o  is d e p e n d e n t  u p o n  t h e  m e m b e r  for 

s u p p o r t  a n d  w h o  is e i t h e r  (A) les s t h a n  19 y e a r s  old, or  (B) less t h a n  

23 y e a r s  o l d  a n d  is r e g i s t e r e d  at a n d  a t t e n d i n g  o n  a f u l l - t i m e  b a s i s  

a n  a c c r e d i t e d  e d u c a t i o n a l  or t e c h n i c a l  i n s t i t u t i o n  r e c o g n i z e d  b y  the 

D e p a r t m e n t  o f  E d u c a t i o n ;  a g e  r e s t r i c t i o n s  set o ut  in this p a r a g r a p h  do 

n o t  a p p l y  to a c h i l d  w h o  is t o t a l l y  a n d  p e r m a n e n t l y  d i s a ble d;

(13) " d i s a b l e d  m e m b e r "  m e a n s  a m e m b e r  w h o  is t e r m i n a t e d ,  

w h o  h a s  n o t  r e c e i v e d  a r e f u n d  f r o m  the system, a n d  w h o  is r e c e i v i n g  a 

d i s a b i l i t y  b e n e f i t  f r o m  t h e  system;

(14) " e a r l y  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  a f t e r

(A) c o m p l e t i n g  at l e a s t  15 y e a r s  of c r e d i t e d  service , 

t h e  l a s t  f i v e  o f  w h i c h  h a v e  b e e n  m e m b e r s h i p  ser vi ce , for a m e m b e r  

f i r s t  h i r e d  b e f o r e  J u l y  1, 1975, a n d  a t t a i n i n g  t h e  a g e  o f  50 

y e a r s ;

(B) c o m p l e t i n g  at l e a s t  e i g h t  y e a r s  of  m e m b e r s h i p  

s e r v i c e  a n d  a t t a i n i n g  th e a g e  of 50 y e a r s ; or

(C) c o m p l e t i n g  at l e a s t  fi v e  y e a r s  o f  m e m b e r s h i p  

s e r v i c e  a n d  at l e a s t  t h r e e  y e a r s  o f  A l a s k a  B I A  s e r v i c e  a n d  

a t t a i n i n g  the a g e  o f  50 3rear,s;
(15) " e m p l o y e r "  m e a n s  a p u b l i c  s c h o o l  d i s t r i c t ,  the B o a r d
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th e N a t i o n a l  E d u c a t i o n  A s s o c i a t i o n ,  or the R e g i o n a l  R e s o u r c e  C e n t e r s ; |
i

(16) " f o r m e r  m e m b e r "  m e a n s  a m e m b e r  w h o  is t e r m i n a t e d  a n d  j

w h o  r e c e i v e d  a total r e f u n d  of the b a l a n c e  of the m a n d a t o r y  c o n t r i b u­

ti o n  ac cou nt , or w h o  has r e q u e s t e d  in w r i t i n g  a r e f u n d  of t h e  b a l a n c e  j
I

of the m a n d a t o r y  c o n t r i b u t i o n  a c c o u n t : I

(17) " f u l l - t i m e  t e a c h e r "  m e a n s  a t e a c h e r  o c c u p y i n g  a p o s i -  J

t i o n  r e q u i r i n g  t e a c h i n g  o n  a r e g u l a r  b a s i s  for the n o r m a l  w o r k  p e r i o d  

p e r  day  or w e e k  at a t e a c h i n g  a s s i gn men t,  e x c l u d i n g  t e a c h i n g  as a n  

a s s i s t a n t  or g r a d u a t e  a s s i s t a n t  or t e a c h i n g  on a s u b s t i t u t e , t e m p o r a r y ,  

o r  p e r  d i e m  b a s i s ;

(18) " i n a c t i v e  t e a c h e r  or m e m b e r "  m e a n s  a m e m b e r  w h o  is 1 

t e r m i n a t e d  a n d  w h o  has n o t  r e c e i v e d  a r e f u n d  f r o m  the s y s t e m  o r  a 

m e m b e r  w h o  is on l e av e of a b s e n c e  w i t h o u t  p a y ;

(19) " m a n d a t o r y  c o n t r i b u t i o n  a c c o u n t "  m e a n s  t h e  a c c o u n t  

m a i n t a i n e d  b y  the s y s t e m  to r e c o r d  the m a n d a t o r y  contributions, of  e a c h  

m em be r,  i n c l u d i n g  i n t e r e s t  a n d  a d j u s t m e n t s  to the a c c o u n t  in a c c o r d­

a n c e  w i t h  s e c . 170 of this chapter;

(20) " m e m b e r s h i p  s e r v i c e "  m e a n s

(A) ful l or p a r t - t i m e  s e r v i c e  as a t e a c h e r  in a j

p u b l i c  s c h o o l  w i t h i n  the T e r r i t o r y  or S t a t e  of A l a s k a , or b o t h , 

u n d e r  the s u p e r v i s i o n  a n d  c o n t r o l  of the T e r r i t o r i a l  B o a r d  o f  I

E d u c a t i o n  or the D e p a r t m e n t  of E d u c a t i o n  or the s c h o o l  b o a r d  of

a n y  c i t y  or b o r o u g h  s c h o o l  d i s t r i c t ;

(B) f u l l - t i m e  t e a c h i n g  at the U n i v e r s i t y  of  A l a s k a ; or

(C) a n y  p e r i o d  d u r i n g  w h i c h  the t e a c h e r  is on an 

a p p r o v e d  s a b b a t i c a l  l ea ve  g r a n t e d  in a c c o r d a n c e  w i t h  AS 1 4 . 2 0 . 3 1 0  

or is r e c e i v i n g  a d i s a b i l i t y  be nefit;

(21) " m i l i t a r y  s e r v i c e "  m e a n s  a c t i v e  d u t y  in t he a r m e d  I

of R e g e n t s  of the U n i v e r s i t y  of A l a s k a,  the D e p a r t m e n t  o f  E d u c a t i o n ,  I

H B  866 -18-
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(22) " n o n p u b l i c  s c h o o l "  m e a n s  a s c h o o l  e s t a b l i s h e d  b y  a n  

a g e n c y  o t h e r  t h a n  a s t a t e  w h i c h  is p r i m a r i l y  s u p p o r t e d  b y  o t h e r  t h a n  

p u b l i c  funds, a n d  o p e r a t i o n  of w h o s e  p r o g r a m  r e s t s  w i t h  o t h e r  tha n  

p u b l i c l y  e l e c t e d  or a p p o i n t e d  o f f i c i a l s ,  an d is s t a t e  a p p r o v e d  or 

a c c r e d i t e d ;

(23) " n o n - v e s t e d  m e m b e r "  m e a n s  an a c t i v e  or  i n a c t i v e  m e m b e r  

w h o  doe s n o t  m e e t  the r e q u i r e m e n t s  of a v e s t e d  m e m b e r  u n d e r  this 

se ction;

(24) " n o r m a l  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  a f t e r

(A) c o m p l e t i n g  at le as t 15 y e a r s  of c r e d i t e d  service, 

t h e  last  f i v e  o f  w h i c h  h a v e  b e e n  m e m b e r s h i p  se rvice, f or  a m e m b e r  

f i r s t  h i r e d  b e f o r e  J u l y  1, 1975, a n d  a t t a i n i n g  the a g e  of 55 

y e a r s ;

(B) c o m p l e t i n g  at l east e ig ht  y e a r s  of m e m b e r s h i p  

s e r v i c e  a n d  a t t a i n i n g  the a g e  of 55 y e a r s ;

. (C) c o m p l e t i n g  at l ea st  fi v e  y e a r s  of m e m b e r s h i p  

s e r v i c e  a n d  at least t h r e e  y e a r s  of A l a s k a  B I A  s e r v i c e  a n d  a t t a i n­

ing  the a g e  of 55 years;

(D) c o m p l e t i n g  at l e as t 25 y e a r s  of c r e d i t e d  service, 

t h e  las t f i v e  of w h i c h  a r e  m e m b e r s h i p  servi ce;

(E) c o m p l e t i n g  at l e as t 20 y e a r s  o f  m e m b e r s h i p  service;

or

(F) c o m p l e t i n g  at l e a s t  20 y e a r s  o f  c o m b i n e d  m e m b e r­

shi p  s e r v i c e  a n d  A l a s k a  B I A  se rvice, the last f i v e  o f  w h i c h  are 

m e m b e r s h i p  service;

(25) " o u t s i d e  s e r v i c e "  m e a n s  s e r v i c e  as

(A) a c e r t i f i c a t e d  f u l l - t i m e  e l e m e n t a r y  or s e c o n d a r y

t e a c h e r  or  a c e r t i f i c a t e d  p e r s o n  in a p o s i t i o n  r e q u i r i n g  a te a c h -

1Q H B  866
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ing c e r t i f i c a t e  as a c o n d i t i o n  of e m p l o y m e n t  in an o u t - o f - s t a t e  

p u b l i c  sc ho o l  w i t h i n  the U n i t e d  S t a t e s , or in a s c h o o l  o u t s i d e  of 

the  U n i t e d  Sta t e s  s u p p o r t e d  b y  U.S. f e d e r a l  f u n d s ;

(B) a c e r t i f i c a t e d  f u l l - t i m e  e l e m e n t a r y  or  s e c o n d a r y  

t e a c h e r  or a c e r t i f i c a t e d  p e r s o n  in a p o s i t i o n  r e q u i r i n g  a t e a c h -  

ing c e r t i f i c a t e  es s. c o n d i t i o n  of o n p l o y m e n t  in sxi a p p r o v e d  on 

a c c r e d i t e d  n o n p u b l i c  s c h o o l  w i t h i n  the U n i t e d  S t a t e s , or in a 

s c h o o l  o u t s i d e  the U n i t e d  St a t e s  s u p p o r t e d  b y  U.S. f e d e r a l  f u n d s ;

(C) a p e r s o n  o c c u p y i n g  a f u l l - t i m e  p o s i t i o n  r e q u i r i n g  

a c a d e m i c  s t a n d i n g  in a n  o u t - o f - s t a t e  i n s t i t u t i o n  of  h i g h e r  l e a r n­

ing a c c r e d i t e d  b y  a n a t i o n a l l y  r e c o g n i z e d  a c c r e d i t i n g  a g e n c y  as 

l i s t e d  in the E d u c a t i o n  D i r e c t o r y  -- C o l l e g e s  a n d  U n i v e r s i t i e s  b y  

the N a t i o n a l  C e n t e r  for E d u c a t i o n  S t a t i s t i c s ;

(D) a f u l l - t i m e  t e a c h e r  in an a p p r o v e d  or a c c r e d i t e d  

n o n p u b l i c  i n s t i t u t i o n  of h i g h e r  l e a r n i n g  in A l as ka;

(26) " p a r t - t i m e  t e a c h e r "  m e a n s  a t e a c h e r  o c c u p y i n g  a p o s i­

ti o n  r e q u i r i n g  t e a c h i n g  on a r e g u l a r  b a s i s  for at l e as t 60 p e r  cen t of 

the n o r m a l  w o r k  w e e k  at a t e a c h i n g  a s s i g n m e n t , e x c l u d i n g  t e a c h i n g  as 

a n  a s s i s t a n t  or g r a d u a t e  a s s i s t a n t , or t e a c h i n g  on a s u b s t i t u t e , 

t e m p o r a r y  or p e r  d i e m  b a s i s ;

(27) " p e r m a n e n t  d i s a b i l i t y "  m e a n s  a p h y s i c a l  o r  m e n t a l  c o n­

di t i o n  which, in the j u d g m e n t  of the a d m i n i s t r a t o r , b a s e d  u p o n  m e d i c a l  

r e p o r t s  a n d  o t h e r  e v i d e n c e  s a t i s f a c t o r y  to the a d m i n i s t r a t o r , p r e s u m­

ab l y  p r e v e n t s  a m e m b e r  f r o m  s a t i s f a c t o r i l y  p e r f o r m i n g  the m e m b e r ' s  

u s u a l  du t i e s  for the m e m b e r 's e m p l o y e r  or the dut ie s of a n o t h e r  p o s i­

ti o n  or job w h i c h  an e m p l o y e r  m a k e s  a v a i l a b l e  for w h i c h  th e m e m b e r  is 

q u a l i f i e d  b y  t r a i n i n g  or educ at ion ;

(28) " p r e s c r i b e d  r a t e  of i n t e r e s t "  m e a n s  the  r a t e  o f  

i n t e r e s t  u s e d  f or c o m p u t i n g  e m p l o y e r  c o n t r i b u t i o n s , for p r e p a r i n g  
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a c t u a r i a l  ta b l e s  u s e d  b y  the system, for c r e d i t i n g  i n t e r e s t  to m e m b e r s ' 

c o n t r i b u t i o n s  a n d  for c h a r g i n g  i n t e r e s t  on  m e m b e r s ' i n d e b t e d n e s s  

a c c o u n t s ;

(29) " p u b l i c  s c h o o l "  m e a n s  a s c h o o l  o p e r a t e d  b y  p u b l i c l y  

e l e c t e d  or a p p o i n t e d  s c h o o l  o f f i c i a l s  in w h i c h  the p r o g r a m  a n d  a c t i v i­

ties a r e  u n d e r  th e c o n t r o l  of  t h e s e  o f f i c i a l s  a n d  w h i c h  is s u p p o r t e d  

b y  p u b l i c  funds;

(30) " r e t i r e d  t e a c h e r  or  m e m b e r "  m e a n s  a m e m b e r  w h o  is 

t e r m i n a t e d ,  w h o  h a s  n o t  r e c e i v e d  a r e f u n d  f r o m  the s y s t e m  a n d  is 

r e c e i v i n g  a b e n e f i t  o t h e r  t h a n  d i s a b i l i t y ,  f r o m  t he  system;

(31) " r e t i r e m e n t "  m e a n s  that  p e r i o d  of t i m e  f r o m  t h e  f ir st  

d a y  of t h e  m o n t h  f o l l o w i n g

(A) the d a t e  of t e r m i n a t i o n ;  a n d

(B) a p p l i c a t i o n  for r e t i r e m e n t  in w h i c h  a p e r s o n  is 

a p p o i n t e d  to r e c e i v e  a r e t i r e m e n t  b e n e f i t ,  o t h e r  t h a n  a d i s a b i l i t y  

be nefit;

(32) " r e t i r e m e n t  b e n e f i t "  m e a n s  the a n n u i t y  r e c e i v e d  b y  a 

r e t i r e d  m e m b e r  f r o m  the system;

(33) " r e t i r e m e n t  f u nd " m e a n s  the f u n d  c o n s i s t i n g  of  all

m a t c h i n g  c o n t r i b u t i o n s  b y  c i t y  s c h o o l  d i s t r i c t s ,  m o n e y  m a d e  a v a i l a b l e

b y  a p p r o p r i a t i o n s  of t h e  s t a t e  l e g i s l a t u r e ,  a n d  f r o m  o t h e r  a p p r o p r i a t e d  

funds, all  c o n t r i b u t i o n s  f r o m  w h a t e v e r  source, a n d  i n c o m e  a n d  i n t e r e s t  

d e r i v e d  f r o m  t he  i n v e s t m e n t  of money;

(34) " R e t i r e m e n t  S y s t e m  of 1 9 4 5 "  a n d  " R e t i r e m e n t  F u n d  of 

1 9 4 5 "  or l i k e  t e rms  m e a n s  the  s y s t e m  a n d  f u n d  e s t a b l i s h e d  b y  s e c t i o n s  

3 7 - 5 - 2 1  - 3 7-5-35, A C L A  1949, as amended;

(35) " s c h o o l  y e a r "  m e a n s  the 1 2 - m o n t h  p e r i o d  b e g i n n i n g  J u l y  

1 of e a c h  y e a r  a n d  e n d i n g  J u n e  30 of the f o l l o w i n g  year;

(36) " s u p p l e m e n t a l  c o n t r i b u t i o n  a c c o u n t "  m e a n s  the a c c o u n t
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m a i n t a i n e d  b y  the s y s t e m  to r e c o r d  the s u p p l e m e n t a l  c o n t r i b u t i o n s  of 

e a c h  membe r, i n c l u d i n g  i n t e r e s t  a n d  a d j u s t m e n t s  to the a c c o u n t  in 

a c c o r d a n c e  w i t h  sec. 170 of this chapter;

(37) " s y s t e m "  m e a n s  the T e a c h e r s ' R e t i r e m e n t  S y s t e m  of

Alaska;

(38) " t e a c h e r  or m e m b e r "  m e a n s  a p e r s o n  e l i g i b l e  to p a r t i­

cip a t e  in the s y s t e m  a n d  w h o  is c o v e r e d  b y  the system, i n c l u d i n g :

(A) a n y  c e r t i f i c a t e d  f u l l - t i m e  or p a r t - t i m e  e l e m e n t a r y  

or  s e c o n d a r y  t e a c h e r  or a c e r t i f i c a t e d  p e r s o n  in a p o s i t i o n  

r e q u i r i n g  a t e a c h i n g  c e r t i f i c a t e  as a c o n d i t i o n  o f  e m p l o y m e n t  in 

a p u b l i c  s c h o o l  of the S t a t e  of Alask a;

(B) the c o m m i s s i o n e r  of e d u c a t i o n ,  all s u p e r v i s o r y  

p o s i t i o n s  r e q u i r i n g  c e r t i f i c a t i o n  fo r a p p o i n t m e n t  in the  D e p a r t­

m e n t  of Edu ca t i o n ;

(C) r e s i d e n t  p e r s o n n e l  in f u l l - t i m e  t e a c h i n g  p o s i t i o n s  

u n d e r  the U n i v e r s i t y  of A l a s k a  a n d  t h o s e  f u l l - t i m e  a d m i n i s t r a t i v e  

p o s i t i o n s  w h i c h  r e q u i r e  a c a d e m i c  s t a n d i n g ; all a d m i n i s t r a t i v e  j 

p o s i t i o n s  p l a c e d  u n d e r  the s y s t e m  m u s t  be a p p r o v e d  b y  t h e  a d m i n i -  j 

s t r a t o r ;

(39) " v e s t e d  m e m b e r  or t e a c h e r "  m e a n s  an a c t i v e  o r  i n a c t i v e  

m e m b e r  w h o  ha s c o m p l e t e d  e i t h e r :

(A) 15 y e a r s  of s e r v i c e , the last five  of w h i c h  h a v e

b e e n  m e m b e r s h i p  service, for a m e m b e r  f i rst  h i r e d  b e f o r e  J u l y  1, 

1975; or

(B) e ight y e a r s  of m e m b e r s h i p  s e r v i c e ; or

(C) fi v e  y e a r s  of m e m b e r s h i p  a n d  t hre e y e a r s  o f  B I A

s e r v i c e ;

(40) " y e a r  of  s e r v i c e "  m e a n s  m e m b e r s h i p  s e r v i c e  d u r i n g  the 

dates set for a s c h o o l  year; p a r t i a l  y e a r  s e r v i c e  c r e d i t  s h a l l  b e
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g i v e n  for m e m b e r s h i p  s e r v i c e  b e f o r e  J u l y  1, 1969, d u r i n g  a n y  s c h o o l  

y e a r  as follows: (A) less t h a n  20 days, n o  credi t; (B) 20 days  or

m o r e  b u t  less t h a n  35 days, 0.2 years; (C) 35 day s or  m o r e  b u t  less 

t h a n  49 days, 0.3 years; (D) 49 da y s  or m o r e  b u t  less t h a n  63 days,

0 . 4  yea rs ; (E) 63 d a y s  or m o r e  b u t  less t h a n  77 days, 0.5 y ea r s ;  (F)

77 day s or m o r e  b u t  less t h a n  91 days, 0.6 yea rs ; (G) 91 days  or m o r e  

b u t  less t h a n  105 days, 0.7 years; (H) 105 da y s  or m o r e  b u t  less t h a n

119 days, 0.8 yea rs ; (I) 119 days or  m o r e  b u t  less than 133 days, 0.9

years; (J) 133 d ays or m ore, 1.0 years; p a r t i a l  y e a r  s e r v i c e  c r e d i t  

s ha ll  b e  g i v e n  for  m e m b e r s h i p  s e r v i c e  a f t e r  J u l y  1, 1969, d u r i n g  a n y  

s c h o o l  y e a r  as f oll o w s :  (A) less t h a n  n i n e  days, n o  credit; (B) n i n e

da y s  or m o r e  b u t  less  t h a n  27 days, 0.1 ye ar s;  (C) 27 days or m o r e  b u t  

less th a n  45 days, 0.2 years; (D) 45 days o r  m o r e  bu t less tha n 63 

days, 0.3 years; (E) 63 days  or m o r e  b u t  less th a n  81 days, 0 . 4  ye ar s;

(F) 81 da y s  or  m o r e  b u t  less t h a n  100 days, 0.5 years; (G) 100 d ay s  or  

m o r e  b u t  less t h a n  118 days, 0.6 years; (H) 118 days or m o r e  b u t  less

th a n  136 days, 0. 7 years; (I) 136 d ays o r  m o r e  b ut  less t h a n  15 4 days,

0.8 years; (J) 1 5 4  d a y s  or m o r e  b u t  less t h a n  172 days, 0.9 year s;  (K) 

172 d a y s  or more, 1.0 years; if s e r v i c e  is p e r f o r m e d  on a p a r t - t i m e  

basis, o n e - h a l f  c r e d i t  s h a l l  b e  g i v e n  for e a c h  da y of s er vice.

* Sec. 23. A S  1 4 . 2 5 . 1 2 0 ,  1 4 . 2 5 . 1 3 0 ( b ) ,  1 4 . 2 5 . 1 3 5 ,  14.25 .1 37 , 1 4.2 5 . 1 3 8 ,  

14 .2 5 . 1 4 0 ,  1 4 . 2 5 . 1 6 9 ,  a n d  1 4 . 2 5 . 2 0 5  ar e rep e a l e d .

* Sec. 24. A S  3 9 . 3 5 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) T h e  p u r p o s e  of this c h a p t e r  is to e n c o u r a g e  q u a l i f i e d  p e r ­

so n n e l  to e n t e r  a n d  r e m a i n  in the s e r v i c e  o f  the s ta te  or a p o l i t i c a l  

s u b d i v i s i o n  o r  p u b l i c  or q u a s i - p u b l i c  o r g a n i z a t i o n  of the s t a t e  by  

e s t a b l i s h i n g  a s y s t e m  for  the p a y m e n t  o f  r e t i r e m e n t ,  d i s a b i l i t y ,  a n d  

d e a t h  b e n e f i t s  to or o n  b e h a l f  of the e m p l o y e e s .

* Sec. 25. AS  3 9 . 3 5 . 0 5 0 ( a )  is a m e n d e d  to read:
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(a) The c o m m i s s i o n e r  sh al l a p p o i n t  an a d m i n i s t r a t o r  in c h a r g e  o f  

the d e t a i l e d  a f f a i r s  of the system. T h e  c o m m i s s i o n e r  m a y  a p p o i n t  the 

d i r e c t o r  of the d i v i s i o n  of r e t i r e m e n t  a n d  b e n e f i t s  [ P E R S O N N E L  D I R E C­

T O R  OF THE  D E P A R T M E N T  OF  A D M I N I S T R A T I O N ]  as the a d m i n i s t r a t o r .

* S e c . 26. A S  3 9 . 3 5 . 0 6 0 ( 3 )  is a m e n d e d  to r e a d :

(3) a t t e n d  m e e t i n g s  of the b o a r d  a n d  s e r v e  as s e c r e t a r y  of

the  board; .— ----

* Sec. 27. AS  3 9 . 3 5 . 300(a) is a m e n d e d  to r e a d :

(a) A n  a c t i v e  e m p l o y e e  is e n t i t l e d  to c r e d i t e d  s e r v i c e  f o r

p e r i o d s  of e m p l o y m e n t  w i t h  the s ta te  a f t e r  J a n u a r y  1, 1 9 6 1 , r e g a r d l e s s  

of the office, de pa rt men t,  division, or a g e n c y  of the s t a t e  in w h i c h  

he w a s  emp lo yed . F o r  p u r p o s e s  of this c h a p t e r , the U n i v e r s i t y  of 

A l a s k a  is n o t  a n  office, depa rt me nt , d i v i s i o n ,  or a g e n c y  of th e s t a t e .

No  s e r v i c e  c r e d i t  w i l l  be g r a n t e d  u n d e r  this c h a p t e r  fo r s e r v i c e  w h i c h  

is c r e d i t a b l e  u n d e r  the T e a c he rs'  R e t i r e m e n t  System, A S  14.25.

* S e c . 28. A S  3 9 . 3 5 . 3 4 0 (f) is a m e n d e d  to read:

(f) A n  e m p l o y e e  c a n n o t  be  c r e d i t e d  w i t h  a p e r i o d  of a c t i v e

m i l i t a r y  s e r v i c e  in the a r m e d  for ces  of the U n i t e d  S t a t e s  u n d e r  this  

s e c t i o n  if c r e d i t  for t h a t  m i l i t a r y  s e r v i c e  w a s  g r a n t e d  u n d e r  A S  

14.25.

* Sec. 29. AS  3 9 . 3 5 . 3 4 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) Th e c o m b i n e d  p e r i o d  of m i l i t a r y  s e r v i c e  c l a i m e d  u n d e r  this 

s e c t i o n  an d AS 1 4. 25  m a y  n o t  e x c e e d  f i v e  y e a r s .

* S e c . 30. A S  3 9 . 3 5 . 4 1 0 (h) is a m e n d e d  to r e a d :

(h) A  d i s a b l e d  [RETIRED] e m p l o y e e ' s  o c c u p a t i o n a l  d i s a b i l i t y  

p e n s i o n  s hall t e r m i n a t e  w h e n  the d i s a b l e d  e m p l o y e e  f i r s t  a t t a i n s  I 

e l i g i b i l i t y  for n o r m a l  r e t i r eme nt . A t  that  time, his r e t i r e m e n t  

b e n e f i t  w i l l  be  c a l c u l a t e d  u n d e r  the p r o v i s i o n s  o f  s e c . 3 7 0 (c) o f  this 

c h a p t e r .
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* Sec. 31. A S  3 9 . 3 5 . 4 3 0 ( c )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(c) T h e  f i r s t  p a y m e n t  of the  s u r v i v i n g  s p o u s e ' s  p e n s i o n  o r  of a 

d e p e n d e n t  c h i l d ' s  p e n s i o n  w i l l  b e  m a d e  for the m o n t h  f o l l o w i n g  the 

m o n t h  in w h i c h  the e m p l o y e e  dies a n d  the p a y m e n t  w i l l  c e a s e  to b e  m a d e  

for  t he  m o n t h  in  w h i c h  t h e r e  is n o  s u r v i v i n g  s p o u s e  or d e p e n d e n t  

child.

* Sec. 32. A S  3 9 . 3 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 9 . 3 5 . 4 9 5 .  T I M E  L I M I T  F O R  A P P L I C A T I O N .  If n o  a p p l i c a t i o n  

for  b e n e f i t s  or fo r r e f u n d  has b e e n  f i l e d  w i t h  the a d m i n i s t r a t o r  by 

J u l y  1 f o l l o w i n g  the  d a t e  o n  w h i c h  a n  i n a c t i v e  m e m b e r  ( e x ce pt an 

e m p l o y e e  o n  l e a v e - w i t h o u t - p a y  s ta t u s  or l a y o f f  stat us ) w o u l d  a t t a i n  

a g e  75, or if n o  a p p l i c a t i o n  for b e n e f i t s  or for r e f u n d  has b e e n  f i l e d  

w i t h  the a d m i n i s t r a t o r  w i t h i n  the 50 y e a r s  f o l l o w i n g  t h e  m o s t  r e c e n t  

d a t e  o n  w h i c h  th e e m p l o y e e  w a s  a n  a c t i v e  m e m b e r ,  n o  b e n e f i t s  o r  r e f u n d s  

m a y  be  p a i d  u n d e r  this c h a p t e r  a n d  the m e m b e r ' s  r e c o r d s  m a y  b e  d e s t r o y e d

* Sec. 33. A S  3 9 . 3 5 . 5 4 7  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 3 9 . 3 5 . 5 4 7 .  E F F E C T  OF A M E N D M E N T S .  (a) A n  a m e n d m e n t  o f  this 

c h a p t e r  is n o t  r e t r o a c t i v e  u n l e s s  its r e t r o a c t i v i t y  is e x p r e s s l y  

s t a t e d  w i t h i n  the  a m e n d m e n t .

(b) T h e  m o n t h l y  a m o u n t  of a n y  b e n e f i t  p a y a b l e  u n d e r  this c h a p t e r  

w i l l  b e  d e t e r m i n e d  in a c c o r d a n c e  w i t h  t he  p r o v i s i o n s  o f  this  c h a p t e r  

in e f f e c t  o n  the  d a t e  o f  th e m e m b e r ' s  t e r m i n a t i o n  of e m p l o y m e n t .

* Sec. 34. A S  3 9 . 3 5 . 0 5 0 ( b )  is r e p e al ed .

* Sec. 35. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1978, e x c e p t  that  th e d e f i n i­

tio n s  of " m i l i t a r y  s e r v i c e "  a n d  " o u t s i d e  s e r v i c e "  c o n t a i n e d  in A S  1 4 . 2 5 . 2 2 0  

as r e p e a l e d  a n d  r e - e n a c t e d  in sec. 22 o f  this A c t  t ake e f f e c t  i m m e d i a t e l y  

in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c )  a n d  are r e t r o a c t i v e  to J u l y  1, 1955.
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