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BY  G A R D I N E R ,  B R A D L E Y ,  F RE EMAN, 
M A L O N E ,  M I L L E R ,  NAKAK, O S T E R B A C K

IN T H E  H O U S E  A N D  P A R R

S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 843 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  fo r e q u a l i z a t i o n  of t h e  t a x  r e s o u r c e s

o f  m u n i c i p a l i t i e s ,  c o n t i n u i n g  a p o r t i o n  o f  the p r o g r a m  

o f  s t a t e  a i d  f o r  m u n i c i p a l  p u r p o s e s ,  a n d  p r o v i d i n g  for 

m i n i m u m  e n t i t l e m e n t s ; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  29 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  88. M U N I C I P A L  T A X  R E S O U R C E  E Q U A L I Z A T I O N .

Sec. 2 9 . 8 8 . 0 0 5 .  P U R P O S E .  It is th e p u r p o s e  o f  this  c h a p t e r  to

(1) i m p r o v e  the r e v e n u e  r a i s i n g  a n d  d i s t r i b u t i o n  s y s t e m  for 

the  b e n e f i t  o f  r e s i d e n t s  of h o m e  r u l e  a n d  g e n e r a l  l a w  m u n i c i p a l i t i e s  b y  

p r o v i d i n g  f or  m o r e  e q u i t a b l e  a l l o c a t i o n  o f  f i n a n c i a l  r e s o u r c e s  a m o n g  

m u n i c i p a l i t i e s  to i m p r o v e  t h e i r  f i s c a l  c a p a c i t i e s ;

(2) a s s u r e  t h a t  n o  m u n i c i p a l i t y  s u f f e r s  i m p o v e r i s h m e n t  of 

n e c e s s a r y  p u b l i c  s e r v i c e s ,  r e l a t i v e  to o t h e r  m u n i c i p a l i t i e s ,  b e c a u s e  of 

the c h a n c e  l o c a t i o n  o f  t a x a b l e  w e a l t h  in th e state;

(3) p r o v i d e  a n  i n c e n t i v e  to i m p r o v e m e n t  o f  t h e  a d m i n i s t r a t i v e  

c a p a c i t y  o f  le s s  p o p u l o u s  m u n i c i p a l i t i e s .

Sec. 2 9 . 8 8 . 0 1 0 .  S T A T E  E Q U A L I Z A T I O N  O F  T H E  R E S O U R C E S  O F  M U N I C I P A L I­

T I E S  F O R  G E N E R A L  G O V E R N M E N T  S E R V I C E S . (a) D u r i n g  e a c h  f i s c a l  y e a r  t he

s t a t e  s h a l l  p a y  to a m u n i c i p a l i t y  an  e q u a l i z a t i o n  e n t i t l e m e n t  for 

g e n e r a l  g o v e r n m e n t  s e r v i c e s  p r o v i d e d  b y  t h e  m u n i c i p a l i t y .

(b) T h e  e q u a l i z a t i o n  e n t i t l e m e n t  d u e  e a c h  m u n i c i p a l i t y  is b a s e d  o n  

its population,, r e l a t i v e  a b i l i t y  to g e n e r a t e  r e v e n u e , a n d  l o c a l  t a x  r a t e
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a n d  is d e t e r m i n e d  b y  the a p p l i c a t i o n  o f  t he  f o r m u l a s :

(1) E n t i t l e m e n t  - P x  LE  

w h e r e  P = p o p u l a t i o n ;  a n d

L E  = l o c a l  effort, b u t  n o t  e x c e e d i n g  25.

(2) L E  s ha ll b e  c a l c u l a t e d  in a c c o r d a n c e  w i t h  the f o r m u l a  

L E  - (PT +  ST) x  ( S P C I / L P C I  4- S P C P V / L P C P V )

2

w h e r e  P T  => p r o p e r t y  t a x  m i l l  rate;

ST = s al es t a x  r e v e n u e  p e r  p r o p e r t y  t a x  m i l l ;

S P C I  - s t a t e  a v e r a g e  p e r  c a p i t a  i n c o m e ;

L P C I  - l o c a l  p e r  c a p i t a  i n c o m e ;

S P C P V  = s t a t e  a v e r a g e  p e r  c a p i t a  p r o p e r t y  v a l u e ; a n d

L P C P V  - l o c a l  p e r  c a p i t a l  p r o p e r t y  valu e.

(c) F o r  p u r p o s e s  of  this se ction,

(1) the p o p u l a t i o n  o f  the t a x i n g  u n i t  is d e t e r m i n e d  a n n u a l l y

in  a c c o r d a n c e  w i t h  s e c . 15 o f  this c h a p t e r ;

(2) p r o p e r t y  t a x  m i l l  r a t e  e q u a l s  the  full a n d  t r u e  a d  v a l o -  I

r e m  m i l l  r a t e  o f  t he  t a x i n g  u n i t  for  g e n e r a l  g o v e r n m e n t  s e r v i c e s  d u r i n g  

the p r e c e d i n g  f i s c a l  y e a r  of  the t a x i n g  u n i t  d e t e r m i n e d  b y  a d j u s t m e n t  o f  

the u n i t ' s  p r o p e r t y  t a x  r a t e  in a c c o r d a n c e  w i t h  sec. 2 0 (b) o f  this 

chapter;

(3) sales t a x  r e v e n u e  p e r  p r o p e r t y  t a x  m i l l  e q u a l s  t he  t o t a l

r e v e n u e  g e n e r a t e d  b y  the u n i t ’s sales  or  s ales a n d  u s e  t a x  fo r g e n e r a l

g o v e r n m e n t  s e r v i c e s  d u r i n g  the p r e c e d i n g  y e a r  d i v i d e d  b y  o n e - t e n t h  o f  

one  p e r  c e n t  (0.1) o f  the u n i t ' s  full  a n d  t r u e  v a l u e  of a s s e s s e d  p r o­

p e r t y  d e t e r m i n e d  u n d e r  sec. 2 0 (c) of  th i s  c h a p t e r ;

(4) s t a t e  p e r  c a p i t a  i n c o m e  e q u a l s  th e s t a t e  a v e r a g e  p e r

c a p i t a  i n c o m e  d e t e r m i n e d  in a c c o r d a n c e  w i t h  s e c . 20(d) o f  this c h a p t e r ; I

(5) l o c a l  p e r  c a p i t a  i n c o m e  e q u a l s  th e l o c a l  t a x i n g  u n i t  p e r  J
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c a p i t a  i n c o m e  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  sec. 20(d) o f  this chapter ;

(6) s t a t e  p e r  c a p i t a  p r o p e r t y  v a l u e  e q u a l s  t h e  s t a t e  a v e r a g e

p e r  c a p i t a  f u l l  a n d  t r u e  p r o p e r t y  va lu e; a n d

(7) l oca l p e r  c a p i t a  p r o p e r t y  v a l u e  e q u a l s  th e l o c a l  t a x i n g

u n i t  p e r  c a p i t a  ful l  a n d  t r u e  p r o p e r t y  value.

Sec. 2 9 . 8 8 . 0 1 5 .  D E T E R M I N A T I O N  O F  P O P U L A T I O N .  F o r  p u r p o s e s  of  this 

c h a p t e r ,  p o p u l a t i o n  o f  a t a x i n g  u n i t  s h a l l  be d e t e r m i n e d  by  the l a t e s t  

f i g u r e s  o f  the  U n i t e d  S t a t e s  B u r e a u  o f  the C e n s u s  o r  o t h e r  p o p u l a t i o n  

d a t a  w h i c h ,  in  t h e  j u d g m e n t  o f  the d e p a r t m e n t ,  is r e l i a b l e .

Sec. 2 9 . 8 8 . 0 2 0 .  D E T E R M I N A T I O N S  O F  L O C A L  E F F O R T .  (a) N o t  l a t e r  

t h a n  O c t o b e r  15 o f  e a c h  f i s c a l  year, the  d e p a r t m e n t  s h a l l  m a k e  a f i na l 

d e t e r m i n a t i o n  o f  the t a x  e f f o r t  o f  e a c h  t a x i n g  u n i t  w h i c h  w i l l  b e  u s e d  

as t he  b a s i s  f o r  c o m p u t a t i o n  of  e n t i t l e m e n t s  a n d  d i s t r i b u t i o n  o f  e q u a l­

i z a t i o n  e n t i t l e m e n t s  f o r  the  f i s c a l  y e a r  u n d e r  thi s  c ha pt e r .  T he  

d e p a r t m e n t  s h a l l  m a k e  the d e t e r m i n a t i o n s  b a s e d  u p o n  th e i n f o r m a t i o n  

r e t u r n e d  b y  t h e  m u n i c i p a l i t y  a n d  u p o n  th e s e v e r a l  a u d i t s  or f i n a n c i a l  

s t a t e m e n t s  p r e p a r e d  a n d  s u b m i t t e d  b y  th e m u n i c i p a l i t y .

(b) T h e  d e p a r t m e n t  s h a l l  c a l c u l a t e  a n d  e n t e r  a d j u s t m e n t s  to the 

t a x  e f f o r t  r e p o r t e d  b y  m u n i c i p a l i t i e s .  A d j u s t m e n t s  s h a l l  b e  m a d e  b y  the 

d e p a r t m e n t

(1) f o r  t h e  p o r t i o n  o f  the e s t i m a t e d  or a c t u a l  m u n i c i p a l  

t a x  e f f o r t  c l a i m e d  b y  the  m u n i c i p a l i t y  w h i c h  doe s  n o t  q u a l i f y  for i n­

c l u s i o n  in o r  r e c o g n i t i o n  as t a x  e f f o r t  for g e n e r a l  g o v e r n m e n t  p u r p o s e s  

u n d e r  sec. 4 5 ( 2 )  of th i s  c h a p t e r ,  b y  d e d u c t i n g  a n  a m o u n t  e q u a l  to the 

d e p a r t m e n t 's e s t i m a t e  o f  r e v e n u e  w h i c h  is n o t  r e c o g n i z e d  for  t h e s e  

p u r p o s e s ;

(2) f o r  o p t i o n a l  e x e m p t i o n s  a u t h o r i z e d  b y  A S  2 9 . 5 3 . 0 2 5  an d 

g r a n t e d  b y  t h e  m u n i c i p a l i t y ,  b y  i n c r e a s i n g  the t o t a l  a s s e s s e d  v a l u e  of 

p r o p e r t y  in  t h e  m u n i c i p a l i t y  b y  the  d e p a r t m e n t’s e s t i m a t e  o f  the  v a l u e
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o f  the p r o p e r t y  fo r w h i c h  a n  e x e m p t i o n  is claimed.

(c) T h e  p e r  c a p i t a  f u l l  a n d  tr u e  a s s e s s e d  p r o p e r t y  v a l u e  s h a l l  b e  

d e t e r m i n e d  b y  th e d e p a r t m e n t  in the m a n n e r  p r o v i d e d  f o r  the c o m p u t a t i o n  

of s t a t e  a i d  to e d u c a t i o n  u n d e r  A S  1 4.1 7. 14 0.  In a d d i t i o n  to t he  c o m­

p u t a t i o n  r e q u i r e d  for m u n i c i p a l i t i e s  w h i c h  a r e  a u t h o r i z e d  to l e v y  a n d  

c o l l e c t  a p r o p e r t y  t a x  a n d  w h i c h  lev y  a n d  c o l l e c t  a tax, th e d e p a r t m e n t  

s h a l l  d e t e r m i n e  an  e s t i m a t e d  f ull a n d  t r u e  a s s e s s e d  p r o p e r t y  v a l u e  for

(1) e a c h  m u n i c i p a l i t y  w h i c h  is a s c h o o l  d i s t r i c t  a n d  w h i c h  

doe s n o t  l e v y  a n d  c o l l e c t  a p r o p e r t y  tax; a n d

(2) e a c h  s e c o n d  c l a s s  c i t y  i n  w h i c h  th e p o p u l a t i o n  o f  the 

ci t y  e q u a l s  o r  e x c e e d s  750 p e r s o n s ; h o w e v e r , n o  c o m p u t a t i o n  m a y  b e  r e­

q u i r e d  u n d e r  thi s p a r a g r a p h  m o r e  o f t e n  t h a n  o n c e  d u r i n g  a p e r i o d  of 

t h r e e  s u c c e s s i v e  c a l e n d a r  y e a r s ; a n d

(3) all o t h e r  s e c o n d  c l as s c i t i e s , b y  d e t e r m i n i n g  t he  a v e r a g e  

p e r  c a p i t a  fu l l  a n d  tr u e  a s s e s s e d  p r o p e r t y  v a l u e  o f  a l l  c i t i e s  h a v i n g  a 

p o p u l a t i o n  of  less t h a n  750 in w h i c h  a n  a s s e s s m e n t  is c o m p l e t e d  b y  a 

m u n i c i p a l i t y  o r  f or  w h i c h  a d e t e r m i n a t i o n  is m a d e  u n d e r  (1) o r  (2) o f  

this s u b s ect io n.

(d) T h e  p e r  c a p i t a  i n c o m e  of  the s t a t e  or  o f  th e t a x i n g  u n i t  sh al l 

b e  d e t e r m i n e d  b y  the d e p a r t m e n t  b y  th e l a t e s t  f i g u r e s  o f  th e U n i t e d  

S t a t e s  B u r e a u  of  the C e n s u s  or  o t h e r  r e l i a b l e  d a t a  c o m p u t e d  fo r the 

s t a t e  a n d  its m u n i c i p a l i t i e s  o r  e l e c t i o n  d i s t r i c t s  a n d  w h i c h , in the

j u d g m e n t  of  th e d e p a r t m e n t ,  is r e l i a b l e . T h e  d e p a r t m e n t  m a y  n o t  a c c e p t  

an  e s t i m a t e  of  p e r  c a p i t a  i n c o m e  f r o m  a m u n i c i p a l i t y  u n l e s s  th e m u n i c i­

p a l i t y  p r o v i d e s  e s t i m a t e s  o f  d a t a  for all  m u n i c i p a l i t i e s ; if t he m o s t  

r e l i a b l e  d a t a  c o m p u t e d  for  the s t a t e  a n d  its m u n i c i p a l i t i e s  e x p r e s s e s  

p e r  c a p i t a  i n c o m e  o n  the b a s i s  o f  e l e c t i o n  d i s t r i c t s  o r  s i m i l a r  r e g i o n a l  

unit, the  d e p a r t m e n t  m a y  a p p l y  the d a t a  to a l l  t a x i n g  u n i t s  w i t h i n  thei 

e l e c t i o n  d i s t r i c t  or s i m i l a r  r e g i o n a l  u n i t .
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Sec. 2 9 . 8 8 . 0 2 5 .  F I N A N C I A L  R E P O R T S . No  e n t i t l e m e n t  m a y  b e  c o m p u t e d  

a n d  d i s t r i b u t e d  to a m u n i c i p a l i t y  u n t i l  th e m u n i c i p a l i t y  h a s  f i r s t  

s u b m i t t e d  a f i n a n c i a l  r e p o r t  to t h e  d e p a r t m e n t  f o r  t he  f i s c a l  y e a r  p r e­

c e d i n g  the y e a r  fo r w h i c h  th e e n t i t l e m e n t  is sough t,  t o g e t h e r  w i t h  a 

b u d g e t  for  the  m u n i c i p a l i t y ' s  c u r r e n t  f i s c a l  year. T h e  f i n a n c i a l  r e ­

p o r t s  s h a l l  s p e c i f i c a l l y  i n c l u d e  a l i s t i n g  o f  g e n e r a l  r e v e n u e s  c o l l e c t e d  

f r o m  t a xe s l e v i e d  a n d  a s s e s s e d  b y  t h e  m u n i c i p a l i t y  whi ch,  in t he  o p i n i o n  

o f  t h e  m u n i c i p a l  o f f i c i a l s ,  a r e  e l i g i b l e  for  i n c l u s i o n  w i t h i n  c o m p u t a­

ti o n s  f o r  d e t e r m i n a t i o n  o f  the l o c a l  e f f o r t  o f  t h e  t a x i n g  unit. T h e  

d e p a r t m e n t  ma y ,  b y  r e g u l a t i o n ,  p r e s c r i b e  p r o c e d u r e s  a n d  f i l i n g  d a te s for 

s u b m i t t i n g  f i n a n c i a l  r e p o r t s  a n d  f o r  o b t a i n i n g  a l l  i n f o r m a t i o n  r e q u i r e d  

to c o m p u t e  a n d  d e t e r m i n e  th e m u n i c i p a l i t y ' s  l o c a l  effort.

Sec. 2 9 . 8 8 . 0 3 0 .  L I M I T A T I O N  O N  C O M P U T A T I O N  A N D  U S E  O F  E N T I T L E M E N T S ,

(a) E n t i t l e m e n t s  a l l o c a t e d  to a u n i f i e d  m u n i c i p a l i t y  or  o r g a n i z e d  

b o r o u g h  w h i c h  i n c l u d e s  c i t i e s  or  s e r v i c e  a r e a s  s h a l l  b e  c o m p u t e d  w i t h  

r e f e r e n c e  to a n d  e x p e n d e d  b y  the  m u n i c i p a l i t y  in  a c c o r d a n c e  w i t h  the 

f o l l o w i n g :

(1) a n  e n t i t l e m e n t  d e t e r m i n e d  w i t h  r e f e r e n c e  to t he  l o c a l  

e f f o r t  o f  a m u n i c i p a l i t y  fo r a r e a w i d e  p u r p o s e s  s h a l l  b e  u s e d  f o r  a rea- 

w i d e  p u r p o s e s  only;

(2) a n  e n t i t l e m e n t  d e t e r m i n e d  w i t h  r e f e r e n c e  to t h e  l o c a l  

e f f o r t  o f  a m u n i c i p a l i t y  f o r  a s e r v i c e  a r e a  s h a l l  b e  u s e d  fo r t hat 

s e r v i c e  a r e a  only;

(3) an  e n t i t l e m e n t  d e t e r m i n e d  w i t h  r e f e r e n c e  to t he local 

e f f o r t  o f  a m u n i c i p a l i t y  fo r e x e r c i s e  o f  a n o n a r e a w i d e  p o w e r  s h a l l - b e  

u s e d  for  t h e  p r o v i s i o n  o f  n o n a r e a w i d e  s e r v i c e s  only.

(b) E n t i t l e m e n t s  a l l o c a t e d  to a c i t y  w h i c h  c o n t a i n s  o n e  or m o r e  

d i f f e r e n t i a l  t a x  z o n e s  e s t a b l i s h e d  u n d e r  A S  2 9 . 5 3 . 4 0 5  h a v i n g  d i f f e r e n­

tia l  l e v i e s  f o r  s e r v i c e s  s h a l l  b e  c o m p u t e d  w i t h  r e f e r e n c e  to a n d  ex-
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p e n d e d  b y  the  m u n i c i p a l i t y  in a c c o r d a n c e  w i t h  the f ol lo wi ng :

(1) an e n t i t l e m e n t  d e t e r m i n e d  w i t h  r e f e r e n c e  to the  l o c a l

e f f o r t  o f  the c i t y  for a r e a w i d e  p u r p o s e s  s h a l l  b e  u s e d  f o r  a r e a w i d e

p u r p o s e s  only; a n d

(2) a n  e n t i t l e m e n t  d e t e r m i n e d  w i t h  r e f e r e n c e  to the l o c a l

e f f o r t  o f  th e c i t y  in a d i f f e r e n t i a l  t a x  z o n e  s h a l l  b e  u s e d  fo r t h e  p r o­

v i s i o n  o f  a s e r v i c e  in that t a x  z o n e  only.

Sec. 2 9. 88. 03 5.  T A X  E Q U A L I Z A T I O N  A C C O U N T .  T h e  t a x  e q u a l i z a t i o n  

a c c o u n t  is e s t a b l i s h e d .  F u n d s  to c a r r y  o u t  t he  p r o v i s i o n s  o f  this 

c h a p t e r  s h a l l  be a l l o c a t e d  b y  the d e p a r t m e n t  to th e a c c o u n t . T h e  a m o u n t  

a l l o c a t e d  to the  a c c o u n t  s h a l l  b e  f u l l y  d i s t r i b u t e d  b y  t h e  d e p a r t m e n t  

for  the p u r p o s e  o f  f u l f i l l i n g  e a c h  m u n i c i p a l i t y ' s  s h a r e  a u t h o r i z e d  u n d e r  

sec. 10 of  this c ha pter, a n d  s h a l l  b e  d i s t r i b u t e d  b y  t h e  d e p a r t m e n t  pro 

r a t a  a m o n g  e l i g i b l e  m u n i c i p a l i t i e s .

Sec. 29 .8 8 . 0 4 0 .  R E G U L A T I O N S . T h e  d e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s  

n e c e s s a r y  to i m p l e m e n t  t he p u r p o s e s  a n d  p r o v i s i o n s  o f  this c hap t e r .  T h e  

r e g u l a t i o n s  s h a l l  i nc lude, a m o n g  o t h e r  p r o v i s i o n s , p r o c e d u r e s  b y  w h i c h  

the d e p a r t m e n t  s h a l l  f i r s t  n o t i f y  th e m u n i c i p a l i t y  in w r i t i n g  o f  the 

r e a s o n s  for the  p r o p o s e d  d i s a l l o w a n c e  or a d j u s t m e n t  of  a n y  f a c t o r  b e a r­

ing u p o n  the  d e t e r m i n a t i o n  o f  the m u n i c i p a l i t y ' s  e n t i t l e m e n t  a n d  p r o v i d e  

the m u n i c i p a l i t y  r e a s o n a b l e  t i m e  in w h i c h  to r e s p o n d  or to c h a l l e n g e  t he  

d e p a r t m e n t ' s  d e t e r m i n a t i o n .

Sec. 29 .8 8 . 0 4 5 .  D E F I N I T I O N S . In t h i s  c h a p t e r

(1) " d e p a r t m e n t "  m e a n s  th e D e p a r t m e n t  of  C o m m u n i t y  a n d  R e ­

gi o n a l  A f f a i r s ;

(2) " g e n e r a l  g o v e r n m e n t  s e r v i c e s "  m e a n s  t h o s e  s e r v i c e s , e x­

cl u s i v e  o f  p u b l i c  e d u c a t i o n ,  w h i c h  a r e  a u t h o r i z e d  to a n d  p r o v i d e d  b y  a

m u n i c i p a l i t y ;  for  p u r p o s e s  o f  this c h a p t e r , the  t e r m

(A) i n c l u d e s  p r o p e r t y  a n d  s a l e s  t a x  l e v i e s  for  r e t i r e -  
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m e n t  of  d e b t  se rv ic e,  e x c e p t  d e b t  s e r v i c e  a t t r i b u t a b l e  to p u b l i c  

e d u c a t i o n  c o n s t r u c t i o n  c o s t s ;

(B) e x c l u d e s

(i) fees for g o v e r n m e n t  s e r v i c e s  a n d  i n s p e c t i o n s ;

(ii) s p e c i a l  a s s e s s m e n t s  u p o n  p r o p e r t y ;

(iii) r e v e n u e  r e c e i v e d  b y  the  m u n i c i p a l i t y  t h r o u g h

t h e  o p e r a t i o n  o f  f a c i l i t i e s  fo r the p r o d u c t i o n  o r  s a l e  of 

e l e c t r i c i t y ,  w a t e r ,  gas, heat, o r  t e l e p h o n e  s er vi ce,  o r  any 

o t h e r  p u b l i c  u t i l i t y  or t r a n s p o r t a t i o n  s e r v i c e

(iv) g r a n t s  or  g i f t s  f r o m  p r i v a t e  p e r s o n s , u n l e s s  

m a d e  b y  a n  e n t i t y  e x e m p t  f r o m  t a x a t i o n  in  an  a m o u n t  w h i c h  does

n o t  e x c e e d  the t a x  w h i c h  w o u l d  h a v e  b e e n  p a y a b l e  b y  t h e  e n t i t y

if th e e x e m p t i o n  d i d  n o t  exist; a n d

(v) l o c a l l y  l e v i e d  t a x e s  th e i n c i d e n c e  of  w h i c h  

d o e s  n o t  g e n e r a l l y  b u r d e n  r e s i d e n t s  o r  p r o p e r t y  o w n e r s  w i t h i n  

t h e  t a x i n g  unit;

(3) " m u n i c i p a l i t y "  m e a n s  a city, b o r o u g h  or  u n i f i e d  m u n i c i­

p a l i t y  i n c o r p o r a t e d  u n d e r  th e laws o f  the state;

(4) " t a x i n g  u n i t "  m e a n s  a m u n i c i p a l i t y  and

(A) in a b o r o u g h  o r  u n i f i e d  m u n i c i p a l i t y ,  a s e r v i c e  area  

or t h e  e n t i r e  a r e a  o u t s i d e  cities;

(B) in a city, a d i f f e r e n t i a l  t a x  zone.

* Sec. 2. A S  29 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  89. S T A T E  A I D  F O R  M I S C E L L A N E O U S  

M U N I C I P A L  P U R P O S E S .

Sec. 2 9 . 8 9 . 0 0 5 .  R E V E N U E  S H A R I N G  P A Y A B L E . In a d d i t i o n  to the  e n­

ti t l e m e n t s  u n d e r  ch. 88 o f  thi s t i t l e , d u r i n g  e a c h  f i s c a l  y e a r  the  state

s h a l l  p a y  a i d  to a m u n i c i p a l i t y  or o t h e r  e l i g i b l e  r e c i p i e n t  w h i c h  h as  

th e p o w e r  to p r o v i d e  the  s e r v i c e s  d e s c r i b e d  in  this c h a p t e r  a n d  exer-
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c i s e s  the p o w e r  in the m a n n e r  r e q u i r e d  b y  this chapter.

Sec. 29.8 9. 01 0. S T A T E  A I D  TO M U N I C I P A L I T I E S  F O R  ROADS. (a) T h e  

s t a t e  s ha ll  p a y  to a c i t y  or o r g a n i z e d  borough, o f  any  c l ass  w h i c h  ha s 

p o w e r  to p r o v i d e  for r o a d  m a i n t e n a n c e  a n d  e x e r c i s e s  t h e  p o w e r  a s u m  

e q u a l  to $ 1 , 5 0 0  a. m i l e  for e a c h  m i l e  o f  road, s t r e e t  or h i g h w a y  m a i n ­

ta i n e d  b y  the l o c a l  g o v e r n m e n t , e x c l u d i n g  the o f f i c i a l  s t a t e  h i g h w a y  

system, roads, s t r e e t s  or h i g h w a y s  n o t  d e d i c a t e d  to p u b l i c  use, any  

roads, s t r e e t s  or h i g h w a y s  m a i n t a i n e d  u n d e r  the l o c a l  s e r v i c e  r o a d  

p r o g r a m  (AS 1 9 . 3 0 . 1 1 1  - 19 .3 0. 25 1),  a n d  a l l e y w a y s ,  in a c c o r d a n c e  w i t h  

r e g u l a t i o n s  a d o p t e d  by  the D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  

F a c i l i t i e s . No p a y m e n t s  m a y  be m a d e  f or m a i n t e n a n c e  o f  r o a d s  n o t  u s e d  

b y  a u t o m o t i v e  e q u i p m e n t .

(b) F r o z e n  w a t e r w a y s  a n d  c o n n e c t i o n s  f r o m  i n h a b i t e d  a r e a s  to the 

w a t e r w a y s  w h i c h  m a y  be  s a f e l y  u s e d  for p u b l i c  t r a n s p o r t a t i o n  b y  a u t o­

m o t i v e  e q u i p m e n t  a n d  are  so u s e d  d u r i n g  a p o r t i o n  of a y e a r  a re e l i g i b l e  

for p a y m e n t s  of $ 900 p e r  m i l e  if the w a t e r w a y s  a n d  c o n n e c t i o n s  are  m a i n ­

ta i n e d  d u r i n g  the p e r i o d  of u s e  by  a m u n i c i p a l i t y  or c o m b i n a t i o n  of 

m u n i c i p a l i t i e s .  T h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s , a f t e r  

c o n s u l t a t i o n  w i t h  the D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  Public. F a c i l i­

ties , s hall d e t e r m i n e  w h i c h  w a t e r w a y s  a n d  c o n n e c t i o n s  q u a l i f y  and, where, 

the w a t e r w a y s  or c o n n e c t i o n s  lie o u t s i d e  the c o r p o r a t e  li m i t s  o f  a 

m u n i c i p a l i t y ,  w h i c h  m u n i c i p a l i t y  is e l i g i b l e  fo r the s h a r e d  r e v e n u e  

u n l e s s  the m u n i c i p a l i t i e s  i n v o l v e d  h a v e  a g r e e d  in w r i t i n g  to a p a r t i­

cu l a r  d i s t r i b u t i o n .

Sec. 29.89 .0 15.  S T A T E  A I D  T O  M U N I C I P A L I T I E S  A N D  O T H E R  E L I G I B L E  

R E C I P I E N T S  F O R  H E A L T H  F A C I L I T I E S  A N D  H O S P I T A L S . (a) T h e  s t a t e  s ha ll

p a y  $2 p e r  c a p i t a  to a m u n i c i p a l i t y  w h i c h  has  the  p o w e r  to p r o v i d e  

h e a l t h  f a c i l i t i e s  a n d  s e r v i c e s  a n d  in w h i c h  a h o s p i t a l  is located.

(b) In a d d i t i o n  to the p a y m e n t  m a d e  u n d e r  (a) of  this s ec tion, the
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s t a t e  s h a l l  m a k e  p a y m e n t s

(1) to a m u n i c i p a l i t y  w h i c h  h a s  th e p o w e r  to p r o v i d e  h o s p i t a l  

f a c i l i t i e s  a n d  s e r v i c e s  a n d  w h i c h  e x e r c i s e s  the  p o w e r  o n  the  b a s i s  of 

$ 1 , 0 0 0  p e r  b e d  f o r  e a c h  b e d  a c t u a l l y  u s e d  for  p a t i e n t  c a r e  l i m i t e d  to 

the  n u m b e r  o f  b e d s  p r o v i d e d  fo r in t h e  c o n s t r u c t i o n  d e s i g n  o f  th e h o s p i­

tal, or  $ 7 5 , 0 0 0  a h o s p i t a l  for t h o s e  h o s p i t a l s  w i t h  10 or  m o r e  beds, or 

$ 2 5 , 0 0 0  a h o s p i t a l  f or  t h o s e  h o s p i t a l s  w i t h  less t h a n  10 beds, as the 

m u n i c i p a l i t y  m a y  elect; f u nd s r e c e i v e d  u n d e r  th i s  p a r a g r a p h  m a y  b e  u s e d  

o n l y  f o r  h o s p i t a l s  a n d  s h a l l  b e  a p p o r t i o n e d  a m o n g  q u a l i f y i n g  h o s p i t a l s  

as the m u n i c i p a l i t y  d e t e r m i n e s ;

(2) o n  the  b a s i s  set o u t  in (1) o f  this  s u b s e c t i o n  to a m u n i­

c i p a l i t y  fo r n o n p r o f i t  h o s p i t a l s  n o t  o p e r a t e d  b y  a m u n i c i p a l i t y  if the 

m u n i c i p a l i t y  f i r s t  c e r t i f i e s  to th e d e p a r t m e n t  th a t  th e h o s p i t a l  is in 

c o m p l i a n c e  w i t h  a l l  s t a n d a r d s  fo r h o s p i t a l s  w h i c h  h a v e  b e e n  a d o p t e d  b y  

t h e  m u n i c i p a l i t y ;  in t h e  a b s e n c e  of  thi s c e r t i f i c a t i o n  th e f un ds  w h i c h  

w o u l d  h a v e  g o n e  to the  h o s p i t a l  l a p s e  in t o  the s t a t e  g e n e r a l  fund; p a y­

m e n t s  to the m u n i c i p a l i t y  s h a l l  b e  t r a n s f e r r e d  to the h o s p i t a l  i n  a c c o r d  

w i t h  th e b a s i s  b y  w h i c h  the e n t i t l e m e n t  w a s  g e n e r a t e d  b y  th e h o s p i t a l  

a n d  s h a l l  be  a p p l i e d  to the a n n u a l  c o s t  of  o p e r a t i o n  a n d  m a i n t e n a n c e  of 

the h o s p i t a l  or  f o r  t he p r o v i s i o n  o f  h e a l t h  c a r e  s e r v i c e  at the h o s p i t a l  

as the  d i r e c t o r s  of  t h e  h o s p i t a l  d e t e r m i n e ;

(3) $ 1 , 0 0 0  p e r  b e d  to an o r g a n i z e d  b o r o u g h  or  c i t y  o u t s i d e  an 

o r g a n i z e d  b o r o u g h  in w h i c h  a h e a l t h  f a c i l i t y  is o p e r a t e d  for e a c h  b e d  

a c t u a l l y  u s e d  f o r  p a t i e n t  care, l i m i t e d  to th e n u m b e r  o f  b e d s  p r o v i d e d  

fo r in t he c o n s t r u c t i o n  d e s i g n  o f  the  h e a l t h  fa c i l i t y ,  o r  $ 4 , 0 0 0  p er  

h e a l t h  f a c i l i t y  as t h e  m u n i c i p a l i t y  m a y  d e t e r m i n e ;

(c) A  h o s p i t a l  m a y  n o t  r e c e i v e  p a y m e n t  u n d e r  b o t h  (b)(1) a n d  

( b ) (2) of  this s ec ti o n .

(d) F u n d s  r e c e i v e d  b y  a m u n i c i p a l i t y  u n d e r  (a) or  (b) (3) o f  this
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s e c t i o n  s h a l l  be  u s e d  for e x p e n s e s  of h e a l t h  s e r v i c e s  or o p e r a t i o n  a n d  

m a i n t e n a n c e  of  f a c i l i t i e s  as the m u n i c i p a l i t y  d e t e r m i n e s .

(e) B e f o r e  f u n d s  m a y  b e  d i s t r i b u t e d  u n d e r  this section, the c o m­

m i s s i o n e r  of  h e a l t h  a n d  s o c i a l  s e r v i c e s  s h a l l  c e r t i f y  to the d i s t r i­

b u t i n g  a g e n c y  t ha t  a n y  a c c u m u l a t i o n  of a s s e t s  b y  n o n p r o f i t  c o r p o r a t i o n s  

o r  o t h e r  r e c i p i e n t s  u n d e r  this s e c t i o n  a r e  d e d i c a t e d  i r r e v o c a b l y  to a 

p u b l i c  pu rpose.

Sec. 2 9 .8 9. 020 . S T A T E  A I D  F O R  H O S P I T A L  C O N S T R U C T I O N .  If c o n s t r u c­

ti o n  of  a f a c i l i t y  b e g a n  a f t e r  J a n u a r y  1, 196 8 a n d  s t a t e  m a t c h i n g  a i d  

f or  c o n s t r u c t i o n  a p p r o v e d  for p a y m e n t  to the m u n i c i p a l i t y  or o t h e r  

f a c i l i t y  s p o n s o r  c o n s t i t u t e s  less t ha n  25 p e r  c e n t  of  the t o t a l  p r o j e c t  

cost, the s t a t e  s h a l l  p a y  to the m u n i c i p a l i t y  o r  o t h e r  f a c i l i t y  s p o n s o r  

e a c h  fi s c a l  y e a r  a s u m  e q u a l  to $ 2 , 5 0 0  a b e d  for the m a x i m u m  n u m b e r  of 

b e d s  p r o v i d e d  for in the c o n s t r u c t i o n  d e s i g n  of  the fac il it y.  S t a t e  a i d  

p r o v i d e d  for in this s e c t i o n  s h a l l  c o n t i n u e  u n t i l  the m u n i c i p a l i t y  or 

o t h e r  f a c i l i t y  s p o n s o r  has  r e c e i v e d  an a m o u n t  wh ic h ,  c o m b i n e d  w i t h  s t at e 

m a t c h i n g  m o n e y  for c o n s t r u c t i o n  of  the f a c i l i t y , e q u a l s  25 p e r  c e n t  of  

t he  t o t a l  p r o j e c t  c o s t . No  funds r e c e i v e d  fo r c o n s t r u c t i o n  s h a l l  b e  

u s e d  for a n y  o t h e r  pur po se .

Sec. 29.8 9. 02 5. S T A T E  A I D  TO  M U N I C I P A L I T I E S  F O R  P O P U L A T I O N  L O C A T E D  

O N  M I L I T A R Y  R E S E R V A T I O N S .  (a) A  m u n i c i p a l i t y  m a y  n o t  r e c e i v e  s t a t e  

s h a r e d  r e v e n u e  p r o v i d e d  in this c h a p t e r  b a s e d  o n  the p o p u l a t i o n  r e s i d i n g  

o n  that p o r t i o n  o f  a m i l i t a r y  r e s e r v a t i o n  a n n e x e d  t o  a  m u n i c i p a l i t y  

a f t e r  J a n u a r y  1, 1 9 7 3 , e x c e p t  as p r o v i d e d  in this section.

(b) If a m i l i t a r y  r e s e r v a t i o n  is l o c a t e d  w i t h i n  a m u n i c i p a l i t y ,  

th e m u n i c i p a l i t y  is l i m i t e d  in its e n t i t l e m e n t  to s t a t e  s h a r e d  r e v e n u e , I 

b a s e d  o n  the p o p u l a t i o n  r e s i d i n g  on the r e s e r v a t i o n ,  as f o l l o w s :

(1) $6 p e r  c a p i t a  for p o l i c e  p r o t e c t i o n  s e r v i c e s  u n d e r  (c) of

this section;
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(2) $ 1 . 2 5  p e r  c a p i t a  f o r  p a r k s  a n d  r e c r e a t i o n  s e r v i c e s  u n d e r

(d) o f  this se ct io n;

(3) $ 2 . 5 0  p e r  c a p i t a  f o r  t r a n s p o r t a t i o n  s e r v i c e s  or f a c i l i­

ties u n d e r  (e) o f  thi s s ec tion.

(c) S h a r e d  r e v e n u e  m a y  be  p a i d  for p o l i c e  p r o t e c t i o n  s e r v i c e s  

u n d e r  this s e c t i o n  if

(1) m u n i c i p a l  p o l i c e  p r o t e c t i o n  is a v a i l a b l e  24 h o u r s  a day;

a n d

(2) m u n i c i p a l  p o l i c e  o f f i c e r s  a r e  c i t i z e n s  of  the U n i t e d  

S t a t e s  w h o  a r e  at l e a s t  19 y e a r s  o f  a g e  a n d  n o n e  o f  w h o m  h a s  b e e n  c o n­

v i c t e d  of a c r i m e  i n v o l v i n g  m o r a l  t u r p i t u d e  w i t h i n  the p a s t  10 years.

(d) S h a r e d  r e v e n u e  m a y  b e  p a i d  for  p a r k s  a n d  r e c r e a t i o n  s e r v i c e s  

u n d e r  this s e c t i o n  if t h e  m u n i c i p a l i t y  p r o v i d e s  p a r k s  or  r e c r e a t i o n  

f a c i l i t i e s  o r  s e r v i c e s  w i t h i n  or in the n e a r  v i c i n i t y  o f  the  m i l i t a r y  

r e s e r v a t i o n .

(e) S h a r e d  r e v e n u e  m a y  b e  p a i d  fo r t r a n s p o r t a t i o n  s e r v i c e s  or 

f a c i l i t i e s  u n d e r  this  s e c t i o n  if t h e  m u n i c i p a l i t y  p r o v i d e s  m u n i c i p a l l y  

o p e r a t e d  s m a l l  b o a t  h a r b o r s ,  po rt s ,  a i r p o r t s ,  or  m a s s  t r a n s i t  systems.

Sec. 2 9 . 8 9 . 0 3 0 .  S T A T E  A I D  T O  V O L U N T E E R  F I R E  D E P A R T M E N T S  IN  T H E  U N ­

O R G A N I Z E D  B O R O U G H .  (a) T h e  s t a t e  s h a l l  p a y  to a v o l u n t e e r  fi r e  d e p a r t­

m e n t  r e g i s t e r e d  with, the s t a t e  f i r e  m a r s h a l  a n d  s e r v i n g  a n  a r e a  n o t  in 

an o r g a n i z e d  b o r o u g h  o r  a c i t y  a s u m  fo r p r o t e c t i o n  p u r p o s e s  e q u a l  to 

$ 7 . 5 0  p e r  c a p i t a  f o r  the p o p u l a t i o n  s e r v e d  b y  the d e p a r t m e n t ,  as d e t e r­

m i n e d  b y  t h e  s t a t e  f i r e  m a r s h a l  u s i n g  th e l a t e s t  f i g u r e s  o f  the U n i t e d  

S t a t e s  B u r e a u  o f  th e C e n s u s  o r  o t h e r  r e l i a b l e  data.

(b) G r a n t s  s h a l l  be  m a d e  as se t o u t  in (a) o f  thi s s e c t i o n  to 

f a c i l i t a t e  t h e  o r g a n i z a t i o n  o f  v o l u n t e e r  f i r e  d e p a r t m e n t s  in a n  a r e a  n o t  

in a n  o r g a n i z e d  b o r o u g h  or a city, u p o n  a p p l i c a t i o n  o f  the p r o p o s e d  fire 

p r o t e c t i o n  g r o u p  to the  s t a t e  f i r e  m a r s h a l  a n d  a p p r o v a l  of  a p p l i c a t i o n s
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a c c o r d i n g  to s t a n d a r d s  o f  o r g a n i z a t i o n  a n d  s e r v i c e  p r e s c r i b e d  b y  r e g u l a­

tio n s  p r o m u l g a t e d  b y  t he  s t a t e  f ire m a r s h a l .

(c) In this section, " f i r e  p r o t e c t i o n "  i n c l u d e s , b u t  is n o t  

l i m i t e d  t o , f i r e  p r o t e c t i o n  p r o v i d e d  b y  a v o l u n t e e r  f i r e  d e p a r t m e n t  

r e g i s t e r e d  w i t h  the s t a t e  f ire m a r s h a l  w h i c h  h a s  o f f i c i a l  r e c o g n i t i o n  

a n d  f i n a n c i a l  s u p p o r t  f r o m  the c o m m u n i t y  or a r e a  in w h i c h  it is lo cated. 

Sec. 29.89.035. P O P U L A T I O N  D E T E R M I N A T I O N .  F o r  p u r p o s e s  o f  this 

c h a p t e r , p o p u l a t i o n  s h al l b e  d e t e r m i n e d  b y  the l a t e s t  f i g u r e s  of  the 

U n i t e d  S ta t e s  B u r e a u  of  the C e n s u s  or  o t h e r  r e l i a b l e  p o p u l a t i o n  data, 

i n c l u d i n g  b u t  n o t  l i m i t e d  to p u b l i c  s c h o o l  e n r o l l m e n t  f i g u r e s , p u b l i c  

u t i l i t y  c o n n e c t i o n , r e g i s t e r e d  v o t e r s  or  c e r t i f i e d  e m p l o y m e n t  p a y r o l l s .

Sec. 2 9.89.040. A R E A  C O S T - O F - L I V I N G  D I F F E R E N T I A L .  (a) S t a t e  p a y ­

m e n t s  to a m u n i c i p a l i t y  or  o t h e r  e l i g i b l e  r e c i p i e n t  u n d e r  this c h a p t e r  

s h a l l  r e f l e c t  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l s . A m o u n t s  d i s t r i b u t e d  

s h a l l  b e  b a s e d  u p o n  the s u m  o f  p e r  capita, p e r  m i l e  a n d  p e r  b e d  or 

f a c i l i t y  g r a n t s  due e a c h  m u n i c i p a l i t y  or o t h e r  r e c i p i e n t  m u l t i p l i e d  b y  

th e a p p r o p r i a t e  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l . T h e  a r e a  c o s t - o f -  

l i v i n g  d i f f e r e n t i a l  for e a c h  r e c i p i e n t  s h a l l  b e  d e t e r m i n e d  a n n u a l l y  b y  

e l e c t i o n  d i s t r i c t  u n d e r  the p r o v i s i o n s  of  A S  3 9 . 2 7 . 0 3 0 ;  h o w e v e r , th e 

a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  to be  a p p l i e d  s ha ll  n o t  r e s u l t  in an 

a m o u n t  to b e  d i s t r i b u t e d  les s t h a n  the b a s e  a l l o c a t i o n .

(b) T h e  e l e c t i o n  d i s t r i c t s  u s e d  in (a) o f  this s e c t i o n  a r e  t h o s e  

d e s i g n a t e d  b y  the p r o c l a m a t i o n  o f  r e a p p o r t i o n m e n t  a n d  r e d i s t r i c t i n g  of  

D e c e m b e r  7, 1961, a n d  r e t a i n e d  for the h o u s e  of r e p r e s e n t a t i v e s  b y  

p r o c l a m a t i o n  o f  the g o v e r n o r  S e p t e m b e r  3, 1965.

Sec. 29.8 9. 045 . U N I F I C A T I O N ,  M E R G E R  O R  C O N S O L I D A T I O N  O F  M U N I C I­

P A L I T I E S  . If a b o r o u g h  a n d  the c i t i e s  w i t h i n  the b o r o u g h  m e r g e , c o n­

s o l i d a t e  o r  u n i f y  in a c c o r d a n c e  w i t h  A S  29.68, the a m o u n t  o f  r e v e n u e  

s h a r i n g  to w h i c h  the s u c c e s s o r  m u n i c i p a l i t y  is e n t i t l e d  sh al l b e  c om- 
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p u t e d  f o r  th e f i r s t  y e a r  a n d  e a c h  y e a r  t h e r e a f t e r  as if th e m e r ge r,  

c o n s o l i d a t i o n  o r  u n i f i c a t i o n  h a d  n o t  o c c u r r e d ,  a n d  t h e  s u c c e s s o r  m u n i­

c i p a l i t y  s h a l l  r e c e i v e  n o t  less t h a n  th e a m o u n t  so c o m p u t e d .

Sec. 2 9 . 8 9 . 0 5 0 .  M I S C E L L A N E O U S  S E R V I C E S  A C C O U N T .  T h e  m i s c e l l a n e o u s  

s e r v i c e s  a c c o u n t  is e s t a b l i s h e d .  F u n d s  to c a r r y  o u t  t h e  p r o v i s i o n s  of 

this  c h a p t e r  s h a l l  b e  a l l o c a t e d  b y  th e d e p a r t m e n t  to t h e  a c c o u n t  in 

a c c o r d a n c e  w i t h  A S  2 9 . 9 0 . 0 2 0 .  I f  a m o u n t s  in  t he a c c o u n t  a r e  i n s u f f i­

ci e n t  f o r  t h e  p u r p o s e  o f  e a c h  m u n i c i p a l i t y ' s  or o t h e r  r e c i p i e n t ' s  share 

a u t h o r i z e d  u n d e r  th i s  ch ap t e r ,  s u c h  f u n d s  as a r e  a v a i l a b l e  s h a l l  be 

d i s t r i b u t e d  p r o  r a t a  a m o n g  e l i g i b l e  m u n i c i p a l i t i e s  a n d  o t h e r  r e c i p i e n t s .

Sec. 2 9 . 8 9 . 0 5 5 .  R E G U L A T I O N S .  T h e  D e p a r t m e n t  o f  C o m m u n i t y  an d 

R e g i o n a l  A f f a i r s  s h a l l  a d o p t  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out the 

p u r p o s e s  o f  thi s c h a p t e r .  T h e  r e g u l a t i o n s  s h a l l  i n c l u d e  m i n i m u m  s t a n­

dar d s  r e q u i r e d  to q u a l i f y  a m u n i c i p a l i t y  f o r  g r a n t s  f o r  e a c h  s e r v i c e  an d 

p r o v i s i o n s  f o r  a p e r f o r m a n c e  r e p o r t  a d e q u a t e  to d e m o n s t r a t e  to the 

d e p a r t m e n t  t h a t  e a c h  s e r v i c e  f o r  w h i c h  c r e d i t  w a s  a l l o w e d  w a s  a c t u a l l y  

p e r f o r m e d  b y  t h e  m u n i c i p a l i t y ,  at l e a s t  at the p r e s c r i b e d  m i n i m u m  level.

Sec. 2 9 . 8 9 . 0 6 0 .  D E F I N I T I O N S .  I n  thi s c h a p t e r

(1) " h o s p i t a l "  m e a n s  a l i c e n s e d  h o s p i t a l  d e t e r m i n e d  b y  the 

D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  to b e  a g e n e r a l  h o s p i t a l ;  the 

t e r m  e x c l u d e s  f a c i l i t i e s  o p e r a t e d  o r  w h o l l y  s u p p o r t e d  b y  the  s t a t e  or 

t he  f e d e r a l  g o v e r n m e n t ;

(2) " h e a l t h  f a c i l i t y "  m e a n s  p u b l i c  h e a l t h  c e n t e r s , m a t e r n i t y  

h o m e s  a n d  c o m m u n i t y  m e n t a l  h e a l t h  c e n t e r s , f a c i l i t i e s  f o r  the m e n t a l l y  

o r  p h y s i c a l l y  h a n d i c a p p e d ,  n u r s i n g  h o m e s  a n d  c o n v a l e s c e n t  c e n t e r s  w h i c h  

a r e  l i c e n s e d ,  w h e n  r e q u i r e d ,  b y  t h e  s t a t e  u n d e r  A S  1 8 . 2 0 . 0 1 0  - 1 8 . 2 0 . 1 3 0  

a n d  a r e  o w n e d  o r  o p e r a t e d  o r  b o t h  b y  a l o c a l  g o v e r n m e n t  or  b y  a n o n­

p r o f i t  c o r p o r a t i o n  o r  o t h e r  n o n p r o f i t  spons or ; th e t e r m  e x c l u d e s  f a c i l i­

ties o p e r a t e d  o r  w h o l l y  s u p p o r t e d  b y  th e s t a t e  o r  th e f e d e r a l  g o v e r n -
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C H A P T E R  90. A D M I N I S T R A T I O N  OF  S T A T E  F I N A N C I A L
I

A S S I S T A N C E  P R O G R A M S . j

Sec. 2 9. 90 . 0 1 0 .  L I M I T A T I O N  O N  C R E A T I O N  O F  D EBT. T h i s  c h a p t e r  m a y
1

n o t  b e  c o n s t r u e d  so as to c r e a t e  a deb t to th e state. j
i

Sec. 2 9 .9 0. 020 . A L L O C A T I O N  A N D  D I S T R I B U T I O N . T h e  d e p a r t m e n t  s hall 

a l l o c a t e  funds a p p r o p r i a t e d  to the a c c o u n t s  e s t a b l i s h e d  in chs. 38 a n d  

89 o f  this t i t l e  in a m o u n t s  d e t e r m i n e d  b y  th e l e g i s l a t u r e .  M o n e y  in t he  

m i s c e l l a n e o u s  s e r v i c e s  a c c o u n t  e s t a b l i s h e d  in AS  2 9 . 8 9 . 0 5 0  w h i c h  e x c e e d s  

th e a m o u n t  r e q u i r e d  to f u l l y  f u n d  d i s t r i b u t i o n s  a u t h o r i z e d  b y  ch. 89 o f

this t i t l e  s ha ll  be  r e a l l o c a t e d  to the t a x  e q u a l i z a t i o n  a c c o u n t  e s t a b­

li s h e d  in A S  2 9 . 8 8 . 0 3 5  a n d  d i s t r i b u t e d  a c c o r d i n g  to the provisi.ons o f  

ch. 88 of  this t i t l e .

Sec. 29 .90 . 0 3 0 .  M I N I M U M  E N T I T L E M E N T .  (a) A  m u n i c i p a l i t y  r e­

ce i v i n g  an  e n t i t l e m e n t  u n d e r  ch. 88 or 89 of  this  t i t l e  s h a l l  r e c e i v e  a 

m i n i m u m  e n t i t l e m e n t  o f  $25,000.

(b) E a c h  m i n i m u m  e n t i t l e m e n t  p a y a b l e  u n d e r  (a) of  thi s s e c t i o n  

shall i n c l u d e  a n  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l .  T h e  a r e a  c o s t - o f -  

l i v i n g  d i f f e r e n t i a l  o f  e a c h  m u n i c i p a l i t y  s h a l l  be  d e t e r m i n e d  a n n u a l l y  b y  

e l e c t i o n  d i s t r i c t  u n d e r  th e p r o v i s i o n s  of A S  39 .2 7 . 0 3 0 ;  h o w e v e r ,  a p p l i­

ca t i o n  of  the a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  m a y  n o t  r e s u l t  in an 

a m o u n t  w h i c h  is less t h a n  th e m i n i m u m  e n t i t l e m e n t  d e t e r m i n e d  u n d e r  (a) 

of  this section. F o r  p u r p o s e s  o f  this s ub s e c t i o n ,  the e l e c t i o n  d i s­

tricts u s e d  are  t h o s e  d e s i g n a t e d  b y  the  p r o c l a m a t i o n  of r e a p p o r t i o n m e n t  

a n d  r e d i s t r i c t i n g  o f  D e c e m b e r  7, 1961, a n d  r e t a i n e d  for t he h o u s e  o f  

r e p r e s e n t a t i v e s  b y  p r o c l a m a t i o n  o f  the g o v e r n o r  S e p t e m b e r  3, 1965.

(c) T h e  d e p a r t m e n t  sh all  p a y  to e a c h  m u n i c i p a l i t y  e l i g i b l e  tc 

r e c e i v e  a m i n i m u m  e n t i t l e m e n t  a n  a m o u n t  e q u a l  to the  d i f f e r e n c e  b e t w e e n

m e n t.
*  S e e . 3 . AS 29 i s  amended b y  a d d in g  a new c h a p t e r  t o  r e a d :
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the amount determined under (a) and (b) of this section and the sum of 

the amounts determined tinder chs. 88 and 89 o f  this title.

(d) If payments are required under this section, the payments 

shall be distributed from the funds allocated tc the equalization 

account established in AS 29.88.035. Payments under this section and 

under ch. 88 of this title shall equal the amount allocated to the 

equalization account.

* Sec. 4. AS 29.23.560(a)(3) is amended to read:

(3) tax assessment and tax levy figures as requested specifi­

cally indicating the amount or rate of levy for general government, edu­

cation, and other p u rposes;

* Sec. 5. AS 29.23.560(a) is amended by adding new paragraphs to read:

(4) a copy of the current annual budget of the municipality;

(5) a summary of the optional property and sales tax exemp­

tions authorized in the municipality by ordinance, together with the 

municipality's estimate of the revenues lost to it by operation of each 

of the exemptions.

* Sec. 6. AS 29.23.560(b) is amended to read:

(b) Compliance with the provisions of this section is a prerequi­

s i t e  to receipt of municipal tax resource equalization assistance under 

ch. 88 of this title and state aid for miscellaneous municipal services 

under ch. 89 of this title [STATE-SHARED REVENUES UNDER AS 43.18]. The 

Department of Community and Regional Affairs [STATE] shall withhold 

annual allocations under those chapters [THAT CHAPTER] in the event of 

noncompliance until such time as the report requirements are met [COM­

P L I E D  W I T H ] .

* Sec. 7. AS 29.73 is amended by adding a n e w  section to read:

S e c . 29.73.060. TAXPAYER N O T I C E . (a) If a municipality levies

and collects real or personal property taxes, the governing body shall
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f u r n i s h  t h e  f o l l o w i n g  n o t i c e  w i t h  t a x  s t a t e m e n t s  m a i l e d  for t h e  f is c a l  

y e a r  for w h i c h  a i d  is r e c e i v e d  u n d e r  A S  14.17, A S  4 3 . 1 8 . 1 0 0 ,  a n d  c h a p­

ters 88 a n d  89 o f  this t i t l e :

" N O T I C E  TO T A X P A Y E R  

F o r  t h e  c u r r e n t  f i s c a l  y e a r  the (city) (borough) h a s  b e e n  

a l l o c a t e d  t h e  f o l l o w i n g  a m o u n t  o f  s t a t e  a i d  for s c h o o l  a n d  

m u n i c i p a l  p u r p o s e s  u n d e r  the a p p l i c a b l e  f i n a n c i a l  a s s i s t a n c e  

A c t s  :

P U B L I C  S C H O O L  F O U N D A T I O N  P R O G R A M  A S S I S T A N C E

(AS 14.17) $

S T A T E  A I D  F O R  R E T I R E M E N T  OF  S C H O O L  C O N S T R U C­

T I O N  D E B T  (AS 4 3 . 1 8 . 1 0 0 )  $

M U N I C I P A L  T A X  R E S O U R C E  E Q U A L I Z A T I O N  A S S I S­

T A N C E  (AS 29.88) $

S T A T E  A I D  F O R  M I S C E L L A N E O U S  M U N I C I P A L

S E R V I C E S  (AS 29.89) $

T O T A L  A I D  $

Th e m i l l a g e  e q u i v a l e n t  of  this s t a t e  aid, b a s e d  o n  the d o l l a r

v a l u e  o f  a m i l l  in the m u n i c i p a l i t y  d u r i n g  th e c u r r e n t  a s s e s s­

me n t  y e a r  a n d  for the  p r e c e d i n g  a s s e s s m e n t  year, i s :

M I L L A G E  E Q U I V A L E N T

S S H B  8 4 3

P U B L I C  S C H O O L  F O U N D A T I O N  P R O G R A M  

A S S I S T A N C E  

S T A T E  A I D  F O R  R E T I R E M E N T  OF  

S C H O O L  C O N S T R U C T I O N  D E B T  

M U N I C I P A L  T A X  R E S O U R C E  E Q U A L I­

ZA T I O N  A S S I S T A N C E  

S T A T E  A I D  F O R  M I S C E L L A N E O U S
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29.

M U N I C I P A L  S E R V I C E S  .... M I L L S    M I L L S

T O T A L  M I L L A G E  E Q U I V A L E N T    M I L L S  .... M I L L S "

(b) If t h e  m u n i c i p a l i t y  l e v i e s  a n d  c o l l e c t s  o n l y  a s al es  tax, the 

g o v e r n i n g  b o d y  s h a l l  p r o v i d e  a n o t i c e  s u b s t a n t i a l l y  in the  f o r m  set ou t 

i n  (a) o f  this  se ct io n. I n  p r o v i d i n g  n o t i c e  u n d e r  thi s s u b s e c t i o n ,  th e  

c o u n c i l  o r  a s s e m b l y  s h a l l  s u b s t i t u t e  f or  th e m i l l a g e  e q u i v a l e n c y  its 

e s t i m a t e  o f  t h e  e q u i v a l e n t  sales t a x  r a t e  for e a c h  o f  t h e  c a t e g o r i e s  o f  

f i n a n c i a l  a s s i s t a n c e  se t o u t  i n  (a) o f  thi s sec ti on . N o t i c e  s h a l l  be  

p r o v i d e d

(1) b y  p u b l i s h i n g  in  a n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  

w i t h i n  th e m u n i c i p a l i t y  a c o p y  o f  t h e  n o t i c e  o n c e  e a c h  w e e k  for  a p e r i o d  

o f  t h r e e  s u c c e s s i v e  w e e k s ,  w i t h  f i r s t  p u b l i c a t i o n  to o c c u r  n o t  e a r l i e r  

t h a n  4 5  days b e f o r e  t h e  f i r s t  d a y  o f  t he  m u n i c i p a l i t y ' s  f i s c a l  year; or

(2) if t h e r e  is n o  n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  in the 

m u n i c i p a l i t y ,  b y  p o s t i n g  a c o p y  o f  th e n o t i c e  f o r  at l e a s t  20 days in at

l e a s t  tw o p u b l i c  p l a c e s  w i t h i n  t h e  m u n i c i p a l i t y ,  w i t h  p o s t i n g  to o c c u r

n o t  e a r l i e r  t h a n  45 da y s  b e f o r e  t h e  f i r s t  d ay  o f  t h e  m u n i c i p a l i t y ' s  

f i s c a l  year.

(c) C o m p l i a n c e  w i t h  th e p r o v i s i o n s  o f  th i s  s e c t i o n  is a p r e r e q u i­

si t e  to r e c e i p t  o f  m u n i c i p a l  t a x  r e s o u r c e  e q u a l i z a t i o n  a s s i s t a n c e  u n d e r  

ch. 88 o f  th i s  t i t l e  a n d  s t a t e  a i d  f or  m i s c e l l a n e o u s  m u n i c i p a l  s e r v i c e s  

u n d e r  ch. 89 o f  this title. T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  s h al l w i t h h o l d  a n n u a l  a l l o c a t i o n s  u n d e r  t h o s e  c h a p t e r s  u n t i l  

m u n i c i p a l  o f f i c i a l s  d e m o n s t r a t e  th a t  the  r e q u i r e m e n t s  o f  this s e c t i o n  

h a v e  b e e n  met.

* Sec. 8. A S  2 9 . 1 3 . 1 0 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(38) A S  2 9 . 7 3 . 0 6 0  ( t a x p a y e r  n o t i c e )

(39) A S  2 9 . 8 8  ( m u n i c i p a l  t a x  r e s o u r c e  e q u a l i z a t i o n  a s s i s t a n c e )

(40) A S  2 9 . 8 9  (st at e a i d  f o r  m i s c e l l a n e o u s  m u n i c i p a l  ser vi ce s)
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*  Sec. 9. A S  4 3 . 1 8 . 0 1 0  - 4 3 . 1 8 . 0 5 0  a n d  secs. 4 a n d  5, ch. 120, S L A  1977

a r e  re p e a l e d .

*  S e c . 10. (a) O t h e r  p r o v i s i o n s  o f  this A c t  n o t w i t h s t a n d i n g , a m u n i c i -
.

p a l i t y  w h i c h  w o u l d  r e c e i v e  less m o n e y  u n d e r  th e p r o v i s i o n s  o f  this  A c t  t h a n  

it w a s  e n t i t l e d  to r e c e i v e  i n  fi sc a l  y e a r  1978  u n d e r  th e p r o v i s i o n s  o f  A S  

4 3 . 1 8  r e p e a l e d  b y  this A c t  s h a l l , u n t i l  J u n e  30, 1981, be  e n t i t l e d  to r e c e i v e  

a n  a m o u n t  e q u a l  to that  a u t h o r i z e d  f or  f i s c a l  y e a r  1 978 u n d e r  t h e  f o r m e r  

p r o v i s i o n s  o f  A S  43.18, in a c c o r d a n c e  w i t h  t h o s e  p r o v i s i o n s .

(b) U n t i l  J u n e  30, 1981, if the  a m o u n t  a p p r o p r i a t e d  to p a y  e n t i t l e m e n t s  

u n d e r  this A c t  is i n s u f f i c i e n t  for the p u r p o s e  o f  p a y i n g  th e ful l e n t i t l e m e n t  J 
due e a c h  m u n i c i p a l i t y  o r  o t h e r  r e c i p i e n t , e n t i t l e m e n t s  d e t e r m i n e d  u n d e r  A S  

2 9 . 8 8 , A S  2 9 . 8 9  a n d  A S  29.90, t o g e t h e r  w i t h  the  a d d i t i o n a l  sums  r e q u i r e d  b y

(a) o f  this section, s ha ll  b e  e q u a l l y  p r o r a t e d  a n d  th e p r o r a t e d  a m o u n t s  

d i s t r i b u t e d  to m u n i c i p a l i t i e s  a n d  o t h e r  r e c i p i e n t s . J

* Sec. 11. T h i s  A c t  ta kes  e f f e c t  J u l y  1, 1978, o n l y  if a s u m  w h i c h  is n o t  j 

less t h a n  $ 2 7 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  for  d i s t r i b u t i o n  to m u n i c i p a l i t i e s  a n d  i 

o t h e r  r e c i p i e n t s  u n d e r  t h e  p r o v i s i o n s  o f  this  A c t  for th e f i s c a l  y e a r  e n d i n g  | 

June 30, 1979.
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