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In tro d u ced : 2/14/78
R e fe rre d : H e a lth ,E d u c a tio n  &
S o c ia l  S e r v ic e s  and F in an ce

B Y  C O W P E R ,B R A D L E Y ,D U N C A N ,
IN T H E  H O U S E  M I L E S , M I L L E R  A N D  P A R R

H O U S E  B I L L  NO. 820  a m  

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  t e a c h e r s '  r e t i r e m e n t  system;

a n d  p r o v i d i n g  for a n  e f f e c t i v e  d ate . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  1 4 . 2 5 . 0 3 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(h) T h e  t e a c h e r s '  r e t i r e m e n t  b o a r d  m a y  a u t h o r i z e  th e p a y m e n t  of  a 

p o s t - r e t i r e m e n t  b o n u s  u n d e r  sec. 1 4 4  o f  th i s  ch ap te r.

* Sec. 2. A S  1 4 . 2 5 . 0 7 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 4 . 2 5 . 0 7 0 .  C O N T R I B U T I O N S  B Y  E M P L O Y E R .  A n  e m p l o y e r  shall 

c o n t r i b u t e  a n  a m o u n t  e q u a l  to t h e  g r e a t e r  of

(1) o n e - h a l f  t h e  p e r c e n t a g e  o f  t he  s u m  t o t a l  o f  the  b a s e  

s a l a r i e s  o f  a l l  t e a c h e r s  t h a t  is r e q u i r e d  in a d d i t i o n  to t e a c h e r  c o n t r i­

b u t i o n s  to p r o v i d e  t h e  b e n e f i t s  o f  th i s  ch ap te r, e x c l u d i n g  a b o n u s  w h i c h  

m a y  b e  p a i d  u n d e r  sec. 1 4 4  o f  th i s  c ha pt er , t i m e s  t h e  s u m  t o t a l  of  the 

b a s e  s a l a r i e s  p a i d  to t e a c h e r s  b y  t h e  e m p l o y e r ;  or

(2) th e a m o u n t  o f  t e a c h e r  c o n t r i b u t i o n s  r e q u i r e d  u n d e r  sec.

50 o f  t his ch apt er .

*  Sec. 3. A S  1 4 . 2 5 . 0 8 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 4 . 2 5 . 0 8 0 .  C O N T R I B U T I O N S  B Y  T H E  STATE. T h e  s t a t e  l e g i s l a t u r e  

m a y  a p p r o p r i a t e  a n n u a l l y  a n d  d e p o s i t  in t h e  r e t i r e m e n t  fu n d  m o n t h l y  an 

a m o u n t  e q u a l  to the  g r e a t e r  o f

(1) o n e - h a l f  t h e  p e r c e n t a g e  of th e s u m  t o t a l  of  th e b a s e  

s a l a r i e s  o f  a l l  t e a c h e r s  t h a t  is r e q u i r e d  in a d d i t i o n  to t e a c h e r  c o n t r i­

b u t i o n s  to p r o v i d e  t h e  b e n e f i t s  o f  this chapt er , e x c l u d i n g  a b o n u s  w h i c h  

m a y  b e  p a i d  u n d e r  sec. 1 4 4  o f  this ch ap ter , t im es  th e s u m  t o t a l  of  the
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b a s e  s a l a r i e s  p a i d  to t e a c h e r s  b y  the e m p l o y e r ; or

(2) th e am o u n t  o f  t e a c h e r  c o n t r i b u t i o n s  r e q u i r e d  u n d e r  s e c .

50 of this c h a p t e r .

*  Sec, 4. AS  1 4,2 5 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 14,25. 144 . P O S T - R E T I R E M E N T  B O N U S . (a) W h e n  the t e a c h e r s '

r e t i r e m e n t  b o a r d  d e t e r m i n e s  t ha t  th e c os t  of l i v i n g  h a s  i n c r e a s e d  a n d  

t h e r e  a re  s u f f i c i e n t  funds c r e d i t e d  to t he  p o s t - r e t i r e m e n t  b o n u s  a c c o u n t  

c r e a t e d  u n d e r  sec, 146 of this c h a p t e r , the  a d m i n i s t r a t o r  s ha ll  p a y  a 

b o n u s  for that y e a r  to t h o s e  p e r s o n s  r e c e i v i n g  d i s a b i l i t y  or  s u r v i v o r  

b e n e f i t s  a n d  to a n y  o t h e r  m e m b e r  ag e 60 o r  o l d e r  c u r r e n t l y  r e c e i v i n g  

r e t i r e m e n t  b e n e f i t s  to r e f l e c t  this  c o s t - o f - l i v i n g  i n c r e a s e .

(b) T h e  a m o u n t  o f  a b o n u s  g r a n t e d  in a y e a r  u n d e r  t his s e c t i o n  m a y  

n o t  be  m o r e  t h a n  four p e r  c en t  of the s u m  of a r e t i r e d  t e a c h e r 1s r e t i r e­

m e n t  s a l a r y  a n d  the a m o u n t  of  all p r e v i o u s  b o n u s e s  g r a n t e d  u n d e r  this 

section, a n d  s ha ll  be  p a i d  a n n u a l l y  if t h e r e  a re s u f f i c i e n t  f un ds  in the 

p o s t - r e t i r e m e n t  b o n u s  a c c o u n t . A  b o n u s  a c c r u e s  f r o m  t h e  J u l y  1 n e x t  

f o l l o w i n g  the e f f e c t i v e  d a t e  o f  r e t i r e m e n t  a n d  s hall b e  p a i d  b e g i n n i n g  

J u l y  1 o f  e a c h  y e a r .

(c) If t h e r e  ar e i n s u f f i c i e n t  funds in the p o s t - r e t i r e m e n t  b o n u s  

a c c o u n t  to p a y  all b o n u s e s  g r a n t e d  u n d e r  (b) o f  this se ction, the  a d m i n­

is t r a t o r  s hall p a y  b o n u s e s  a c c o r d i n g  to the y e a r  in w h i c h  t h e y  w e r e

granted, p a y i n g  the e a r l i e s t  y e a r ' s  b o n u s e s  f i r s t . W h e n  t h e r e  are  i n­

su f f i c i e n t  f unds to p a y  in  full the  b o n u s e s  g r a n t e d  in a g i v e n  y e a r , the

a d m i n i s t r a t o r  s ha ll ,p r o r a t e  the  p a y m e n t  of b o n u s e s  g r a n t e d  in that

year. N o t h i n g  in this s e c t i o n  m a y  b e  ‘i n t e r p r e t e d  to  c r e a t e  a v e s t e d  

r i g h t  to r e c e i v e  a p o s t - r e t i r e m e n t  b o n u s .

* S e c . 5. AS  1 4 . 2 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 4 .2 5. 146 . P O S T - R E T I R E M E N T  B O N U S  A C C O U N T . T h e  a d m i n i s t r a t o r  

shall e s t a b l i s h  w i t h i n  th e t e a c h e r s 1 r e t i r e m e n t  f u n d  th e p o s t - r e t i r e m e n t
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bonus account. The account shall be credited with the amount, if any, 

by which the Siam of contributions by the teachers, employer and state 

under secs. 50, 70 and 80 of this chapter exceeds the amount required to 

provide the benefits of this chapter, excluding benefits payable under 

sec. 144 of this chapter. Funds credited to the account shall be 

reserved in a reasonably safe amount to pay the current demands upon the 

account resulting from a determination by the teachers' retirement board 

that a post-retirement bonus is payable under sec. 144 of this chapter.

* Sec. 6. An increase in retirement benefits which may result from opera­

tion of AS 14.25.144, enacted in sec. 4 of this Act, is applicable to teacher:! 

retired before July 1, 1978.

* Sec. 7. This Act takes effect July 1, 1978.
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