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I n t r o d u c e d :  2 / 1 4 / 7 8  /
R e f e r r e d :  H e a l t h , E d u c a t i o n  &
S o c i a l  S e r v i c e s  a n d  F i n a n c e

H O U S E  B I L L  NO. 820 /

IN T H E  L E G I S L A T U R E  O F  T H E  S TA TE  OF A L A S K A
/

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N , /

A  B I L L  /

/
F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  t e a c h e r s ' r e t i r e m e n t  system;

a n d  p r o v i d i n g  for  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O f / A L A S K A :

* S e c t i o n  1. AS  1 4 . 2 5 . 0 3 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

B Y  C O W P E R ,B R A D L E Y ,D U N C A N ,

IN T H E  H O U S E  M I L E S ,M ILLER/AND. P A R R

(h) T h e  t e a c h e r s’ r e t i r e m e n t  boarpl m a y  a u t h o r i z e  the p a y m e n t  of a 

p o s t - r e t i r e m e n t  b o n u s  u n d e r  sec. 1 4 4  0 f  this ch apter.

*  Sec. 2. A S  1 4 . 2 5 . 0 7 0  is r e p e a l e d  ap'd r e - e n a c t e d  to read:

Sec. 1 4 . 2 5 . 0 7 0 .  C O N T R I B U T I O N ^  B Y  EM P L O Y E R .  A n  e m p l o y e r  s ha ll
/

c o n t r i b u t e  a n  a m o u n t  e q u a l  to thd g r e a t e r  of
i

(1) o n c - h a l f  the  p e r c e n t a g e  of the s u m  t o t a l  of the b a s e
/

s a l a r i e s  of  a l l  t e a c h e r s  t h a t  is r e q u i r e d  in a d d i t i o n  to t e a c h e r  c o n t r i -

/
b u t i o n s  to p r o v i d e  the b e n e f i t s  o f  t h i s  c h a p t e r , e x c l u d i n g  a b o n u s  w h i c h  

m a y  b e  p a i d  u n d e r  sec. 14,4- of t h i s  ch ap t e r ,  t i m e s  the s u m  t o t a l  of the 

b a s e  s a l a r i e s  p a i d  to t e a c h e r s  b y  the em p l o y e r ;  or

(2) t he a m p h n t  of t e a c h e r  c o n t r i b u t i o n s  r e q u i r e d  u n d e r  s e c .

50 o f  this c ha p t e r .  /

* Sec. 3. A S  1 4 . 2 5 ^ 8 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 4 . 2 5 ^ 8 0 .  C O N T R I B U T I O N S  B Y  THE  S T A T E . T h e  s ta te  l e g i s l a t u r e  

m a y  a p p r o p r i a t /  a n n u a l l y  a n d  d e p o s i t  i n  the r e t i r e m e n t  f u n d  m o n t h l y  an 

a m o u n t  e q u a l / t o  the g r e a t e r  of

^ X )  o n e - h a l f  the p e r c e n t a g e  of th e s u m  t otal of the b a s e  

s a l a r i e s / o f  a l l  t e a c h e r s  th a t  is r e q u i r e d  in a d d i t i o n  to t e a c h e r  c o n t r i­

b u t i o n s  to p r o v i d e  the b e n e f i t s  o f  f h 1 a chapter, e x c l u d i n g  a b o n u s  w h i c h  

m a y  p a i d  u n d e r  sec. 1 4 4  of this  ch ap t e r ,  t i m e s  the s u m  t o t a l  of the
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(2) the a m o u n t  o f  t e a c h e r  c o n t r i b u t i o n s  r e q u i r e d  u n d e r  s e c .

50 of this chapter.

*  Sec. 4. A S  14.25 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 4. 25 .1 44.  P O S T - R E T I R E M E N T  B O N U S . (a) W h e n  the t e a c he rs '

r e t i r e m e n t  b o a r d  d e t e r m i n e s  tha t the cost o f  l i v i n g  has  i n c r e a s e d  a n d  

th er e ar e s u f f i c i e n t  f un ds  c r e d i t e d  to the p o s t - r e t i r e m e n t  b o n u s  a c c o u n t  

c r e a t e d  u n d e r  s e c . 146 o f  this c h a p t e r , t he  a d m i n i s t r a t o r  s h a l l  p a y  a 

b o n u s  for tha t y e a r  to t e a c h e r s  c u r r e n t l y  r e c e i v i n g  r e t i r e m e n t  b e n e f i t s  

to r e f l e c t  this c o s t - o f - l i v i n g  i n c r e a s e .

(b) T h e  a m o u n t  of a b o n u s  g r a n t e d  in a y e a r  u n d e r  this s e c t i o n  m a y  

n o t  b e  m o r e  t h a n  f ou r  p e r  ce n t  of  th e s u m  of a r e t i r e d  t e a c h e r 's r e t i r e­

m e n t  s a l a r y  a n d  the a m o u n t  o f  all p r e v i o u s  b o n u s e s  g r a n t e d  u n d e r  this 

section, a n d  s hall b e  p a i d  a n n u a l l y  if t h e r e  are s u f f i c i e n t  funds i n  the 

p o s t - r e t i r e m e n t  b o n u s  a c c o u n t . A  b o n u s  a c c r u e s  f r o m  the J u l y  1 n e x t  

f o l l o w i n g  the e f f e c t i v e  d a t e  of  r e t i r e m e n t  a n d  s h a l l  b e  p a i d  b e g i n n i n g  

J u l y  1 of e a c h  y e a r .

(c) If t h e r e  are i n s u f f i c i e n t  fun ds  in the p o s t - r e t i r e m e n t  b o n u s  

a c c o u n t  to p a y  all b o n u s e s  g r a n t e d  u n d e r  (b) of this s e c t i o n , the a d m i n­

is t r a t o r  s h a l l  p a y  b o n u s e s  a c c o r d i n g  to the y e a r  in w h i c h  t h e y  w er e

granted, p a y i n g  the e a r l i e s t  y e a r 1s b o n u s e s  f i r s t . W h e n  t h e r e  are i n ­

su f f i c i e n t  f unds to p a y  in ful l  the b o n u s e s  g r a n t e d  in a g i v e n  y e a r , the

a d m i n i s t r a t o r  sh al l p r o p r a t e  the p a y m e n t  of  b o n u s e s  g r a n t e d  in that

year. N o t h i n g  in this s e c t i o n  m a y  be i n t e r p r e t e d  to c r e a t e  a v e s t e d  

r i g h t  to r e c e i v e  a p o s t - r e t i r e m e n t  b o n u s .

*  S e c . 5. A S  1 4 .25  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d : J

Sec. 1 4 . 2 5 . 1 4 6 .  P O S T - R E T I R E M E N T  B O N U S  A C C O U N T . T h e  a d m i n i s t r a t o r  

s ha ll  e s t a b l i s h  w i t h i n  the t e a c h e r s ' r e t i r e m e n t  f u n d  the p o s t - r e t i r e m e n t  

b o n u s  account. T he  a c c o u n t  s h a l l  be  c r e d i t e d  w i t h  t h e  a m o u n t , if a n y ,
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b y  w h i c h  th e s u m  of c o n t r i b u t i o n s  b y  the t ea c h e r s ,  e m p l o y e r  a n d  s t a t e  

u n d e r  secs. 50, 70 a n d  80 o f  t hi s  c h a p t e r  e x c e e d s  the a m o u n t  r e q u i r e d  to 

p r o v i d e  the b e n e f i t s  o f  this c h a p t e r ,  e x c l u d i n g  b e n e f i t s  p a y a b l e  u n d e r  

sec. 1 4 4  o f  thi s  c ha pte r.  F u n d s  c r e d i t e d  to th e a c c o u n t  s h a l l  be  

r e s e r v e d  in a r e a s o n a b l y  sa f e  a m o u n t  to p a y  the  c u r r e n t  d e m a n d s  u p o n  the 

a c c o u n t  r e s u l t i n g  f r o m  a d e t e r m i n a t i o n  b y  the t e a c h e r s '  r e t i r e m e n t  b o a r d  

that  a p o s t - r e t i r e m e n t  b o n u s  is p a y a b l e  u n d e r  sec. 14 4 of this ch apter.

* Sec. 6. A n  i n c r e a s e  in  r e t i r e m e n t  b e n e f i t s  w h i c h  m a y  r e s u l t  f r o m  o p e r a­

ti o n  o f  A S  1 4 . 2 5 . 1 4 4 ,  e n a c t e d  in see. 4 o f  thi s Act, is a p p l i c a b l e  to t e a c h e r s  

r e t i r e d  b e f o r e  J u l y  1, 1978.

* Sec. 7. T h i s  A c t  t ak es  e f f e c t  J u l y  1, 1978.
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