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I n t r o d u c e d :  2/14/78R e f e r r e d :  R e s o u r c e s  andF in a n c e
IN THE HOUSE BY C 'TERTON AND MALONE

f i p /  (  S  A  S  H O U S E  B I L L  NO. 815 

Y  ) V I N  THETlJSGISLATURE OF  T H E  S T A T E  Of  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L  /

F o r  an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to oil^ a n d  gas c o n s e r v a t i o n ;  a n d  p r o­

v i d i n g  f or  a n  e f f e c t i v e  d a t e . "

BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  3 1 . 0 5 . 0 3 0 ( d )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to

r e a d : /

(8) the m e a s u r i n g  find m o n i t o r i n g  o f  o i l  a n d  gas p o o l  p r e s­

sur e s  .

*  Sec. 2. A S  3 1 . 0 5 . 0 3 0 ( e )  jts a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(6) the p r o d u c t i o n  r a t e  o f  o i l  a n d  gas f r o m  a w e l l  or  p r o­

perty.

* Sec. 3. A S  3 1 . 0 5 . 0 3 5 ( a ) ( 1 )  is a m e n d e d  to read:

(1) t h e / m a k i n g  a n d  f i l i n g  o f  f l o w  t e s t  i n f o r m a t i o n ,  re po rts ,

w e l l  logs, d r i l l i n g  logs, e l e c t r i c  logs, l i t h o l o g i c  logs, d i r e c t i o n a l  

su rv e y s ,  a n d  all: o t h e r  s u b s u r f a c e  i n f o r m a t i o n  o n  a w e l l  d r i l l e d  for oi l 

o r  gas, or  tor/ th e d i s c o v e r y  of oil  o r  gas, or for g e o l o g i c  i n f o r m a t i o n ;  

a n d

* Sec. 4. AH' 3 1 . 0 5 . 0 3 5 ( c )  is a m e n d e d  to read:

(c) / T h e  r e p o r t s  a n d  i n f o r m a t i o n  m a r k e d  c o n f i d e n t i a l  b y  the o p e r a­

tor shal/1 b e  k e p t  c o n f i d e n t i a l  for 24 m o n t h s  f o l l o w i n g  t h e  3 0 - d a y  f i l i n g  

p e r i o d / u n l e s s  the  o w n e r  o f  the w e l l  g i v e s  w r i t t e n  p e r m i s s i o n  to r e l e a s e  

the  R e p o r t s  a n d  i n f o r m a t i o n  at a n  e a r l i e r  date. W e l l  l o c a t i o n ,  depth, 

s t a / u s  a n d  p r o d u c t i o n  d a t a  a n d  p r o d u c t i o n  r e p o r t s  r e q u i r e d  b y  the d e­

p a r t m e n t  to b e  f i l e d  s u b s e q u e n t  to the  3 0 - d a y  f i l i n g  p e r i o d  s h a l l  b e  

c o n s i d e r e d  p u b l i c  i n f o r m a t i o n  a n d  s h a l l  n o t  b e  c l a s s i f i e d  c o n f i d e n t i a l .
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P r o d u c t i o n  data, as u s e d  i n  thi s  s u b s e c t i o n ,  m e a n s  v o l u m e , g r a v i t y  a n d  

g a s - o i l  r a t i o  o f  all p r o d u c t i o n  o f  o i l  or gas a f t e r  th e w e l l  b e g i n s  

r e g u l a r  p r o d u c t i o n .

* Sec. 5. A S  3 1 . 0 5 . 0 6 0  is a m e n d e d  b y  a d d i n g  a s u b s e c t i o n  to read:

(b) A n y  a c t i o n  b y  t h e  d e p a r t m e n t  u n d e r  this c h a p t e r  t h a t  h a s  

s t a t e w i d e  o r  g e n e r a l  a p p l i c a t i o n  s h a l l  b e  p e r f o r m e d  in a c c o r d a n c e  w i t h  

the A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 44.62). A n y  a c t i o n  b y  the d e p a r t­

m e n t  u n d e r  this  c h a p t e r  t h a t  h a s  a p p l i c a t i o n  to a s i n g l e  w e l l  or  s i n g l e  

f i e l d  s h a l l  b e  p e r f o r m e d  in a c c o r d a n c e  w i t h  r e g u l a t i o n s  of  the d e p a r t­

m e n t  d e s i g n e d  to a f f o r d  p e r s o n s  a f f e c t e d  b y  the a c t i o n  n o t i c e  a n d  a n  

o p p o r t u n i t y  to b e  hea rd .

* S e c . 6. A S  3 1 . 0 5 . 1 1 0 (b) is a m e n d e d  to r e a d :

(b) If u p o n  the f i l i n g  o f  a p e t i t i o n  b y  the d e p a r t m e n t  a n d  a f t e r  

n o t i c e  a n d  h e a r i n g ,  a l l  in t he  f o r m  a n d  m a n n e r  a n d  in a c c o r d a n c e  w i t h  

t he  p r o c e d u r e  a n d  r e q u i r e m e n t s  p r o v i d e d  in this s e c t i o n , th e d e p a r t m e n t  

f ind s tha t (1) the u n i t i z e d  m a n a g e m e n t , o p e r a t i o n  a n d  f u r t h e r  d e v e l o p­

m e n t  o f  a p o o l  o r  p o r t i o n  o f  a p o o l  is r e a s o n a b l y  n e c e s s a r y  in o r d e r  to 

e f f e c t i v e l y  c a r r y  o n  p r e s s u r e  c o n t r o l , p r e s s u r e - m a i n t e n a n c e  or r e p r e s -  

s u r i n g  o p e r a t i o n s , c y c l i n g  o p e r a t i o n s , w a t e r  f l o o d i n g  o p e r a t i o n s , o r  a n y  

c o m b i n a t i o n  of  these, or a n y  o t h e r  f o r m  o f  j o i n t  e f f o r t  c a l c u l a t e d  to 

s u b s t a n t i a l l y  i n c r e a s e  th e u l t i m a t e  r e c o v e r y  o f  o i l  a n d  gas f r o m  the  

p o o l ; (2 ) on e or m o r e  o f  the  u n i t i z e d  m e t h o d s  o f  o p e r a t i o n  as a p p l i e d  to 

th e p o o l  or p o r t i o n  o f  it is f e a s i b l e , a n d  w i l l  p r e v e n t  w a s t e  a n d  w i l l  

w i t h  r e a s o n a b l e  p r o b a b i l i t y  r e s u l t  in  th e i n c r e a s e d  r e c o v e r y  o f  s u b­

s t a n t i a l l y  m o r e  o i l  a n d  gas f r o m  t h e  p o o l  t h a n  w o u l d  o t h e r w i s e  b e  r e ­

cov e r e d ;  (3) the e s t i m a t e d  a d d i t i o n a l  c o s t , if any, o f  c o n d u c t i n g  s u c h  

o p e r a t i o n s  w i l l  n o t  e x c e e d  the v a l u e  o f  the a d d i t i o n a l  oi l a n d  gas so 

r e c o v e r e d ; a n d  (4) the u n i t i z a t i o n  a n d  a d o p t i o n  of  o n e  o r  m o r e  o f  t he  

u n i t i z e d  m e t h o d s  of o p e r a t i o n  is fo r the c o m m o n  g o o d  [AND W I L L  R E S U L T  IN 
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T H E  G E N E R A L  A D V A N T A G E  O F  T H E  O W N E R S  OF  T H E  O I L  A N D  G AS  R I G H T S  W I T H I N  TH E 

P O O L  O R  P O R T I O N  O F  IT D I R E C T L Y  A F F E C T E D ] , it s h a l l  m a k e  a f i n d i n g  to 

that e f f e c t  a n d  m a k e  a n  o r d e r  c r e a t i n g  the u n i t  a n d  p r o v i d i n g  for the 

u n i t i z a t i o n  a n d  u n i t i z e d  o p e r a t i o n  o f  the  p o o l  or  p o r t i o n  o f  it d e­

s c r i b e d  i n  the order, u p o n  the  t e r m s  a n d  c o n d i t i o n s , as m a y  b e  s h o w n  b y  

the e v i d e n c e  to b e  f a i r , r e a s o n a b l e , e q u i t a b l e , a n d  w h i c h  a r e  n e c e s s a r y  

o r  p r o p e r  to p r o t e c t ,  s a f e g u a r d  a n d  a d j u s t  the r e s p e c t i v e  r i g h t s  a n d  

o b l i g a t i o n s  o f  the s e v e r a l  p e r s o n s  a f f ec ted , i n c l u d i n g  r o y a l t y  owner, 

o w n e r s  o f  o v e r r i d i n g  r o y a l t i e s , o i l  a n d  gas p a y m e n t s , c a r r i e d  i n t e r e s t s , 

m o r t g a g e s , l i e n  c l a i m a n t s  a n d  o t h e r s , as w e l l  as the  l e s s e e s . Th e 

p e t i t i o n  s h a l l  set o u t  a d e s c r i p t i o n  of  t he  p r o p o s e d  u n i t  a r e a  w i t h  a 

m a p  or p l a t  o f  it a t t a c h e d ,  s h a l l  a l l e g e  the e x i s t e n c e  o f  the  facts 

r e q u i r e d  to b e  f o u n d  b y  t he  d e p a r t m e n t  as p r o v i d e d  in this p a r a g r a p h  an d 

s h a l l  h a v e  a t t a c h e d  to it a r e c o m m e n d e d  p l a n  o f  u n i t i z a t i o n  a p p l i c a b l e  

to t he  p r o p o s e d  u n i t  a r e a  a n d  w h i c h  the  p e t i t i o n e r  c o n s i d e r s  to b e  f a i r , 

r e a s o n a b l e  a n d  e q u i t a b l e ,

* Sec. 7. A S  3 1 . 0 5 . 1 1 0 (c) is a m e n d e d  to read:

(c) T h e  o r d e r  o f  the d e p a r t m e n t  m a y  [S H A L L ] d e f i n e  t h e  b o u n d a r y  of 

the a r e a  [OF T H E  P O O L  O R  P O R T I O N  OF  IT] to b e  i n c l u d e d  w i t h i n  the u n i t  

a r e a  a n d  p r e s c r i b e  w i t h  r e a s o n a b l e  d e t a i l  th e p l a n  of  u n i t i z a t i o n  a p p l i­

c a b l e  to it. E a c h  u n i t  a n d  u n i t  a r e a  m a y  [S H A L L ] b e  l i m i t e d  to all or a 

p o r t i o n  o f  a s i n g l e  pool. [ONLY SO M U C H  O F  A  P O O L  A S  H A S  B E E N  D E F I N E D  

A N D  D E T E R M I N E D  T O  BE P R O D U C T I V E  OF  O I L  A N D  G AS  B Y  A C T U A L  D R I L L I N G  O P E R A­

T I O N S  M A Y  BE SO I N C L U D E D  W I T H I N  T H E  U N I T  ARE A. ] A  u n i t  m a y  b e  c r e a t e d  

to e m b r a c e  l ess t h a n  the w h o l e  o f  a p o o l  o n l y  w h e r e  it is s h o w n  b y  the 

e v i d e n c e  t h a t  th e a r e a  to b e  so i n c l u d e d  w i t h i n  th e u n i t  a r e a  is o f  a 

s iz e  a n d  s h a p e  as m a y  b e  r e a s o n a b l y  r e q u i r e d  for t h e  s u c c e s s f u l  and  

e f f i c i e n t  c o n d u c t  o f  the  u n i t i z e d  m e t h o d  of  o p e r a t i o n  fo r w h i c h  the u n i t  

is cr eat e d ,  a n d  t h a t  th e c o n d u c t  o f  it w i l l  h a v e  n o  m a t e r i a l  a d v e r s e
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e f f e c t  u p o n  the r e m a i n d e r  o f  the p o o l . T h e  p l a n  o f  u n i t i z a t i o n  for  e a c h  

un i t  a n d  u n i t  a r e a  s h a l l  b e  one  s u i t e d  to the n e e d s  a n d  r e q u i r e m e n t s  of 

the p a r t i c u l a r  u n i t  d e p e n d e n t  u p o n  the f acts a n d  c o n d i t i o n s  f o u n d  to 

e x i s t  w i t h  r e s p e c t  to i t . In a d d i t i o n  to o t h e r  t e r m s , p r o v i s i o n s , 

c o n d i t i o n s  a n d  r e q u i r e m e n t s  f o u n d  b y  the d e p a r t m e n t  to b e  r e a s o n a b l yO z lQ P  o  11 ■y* i  y  a  v  r* n v  +» <*\ rt n  w t t  4-* i -P +- Tk •» rt y» K  -J” /-* i» /I m  <1̂  —J  V/i, 4. W SS-L. U V  U-C4J. J- j  U b iU  Ui.4«c: p U J - ^ V O C ;  K J ±. U l l X Q  V-JLAOUĴ  w. A. y CJ.ti.V-J, QW U
j e c t  to th e f u r t h e r  r e q u i r e m e n t s  of this s ection, e ac h  p l a n  of u n i t i z a­

tio n  s h a l l  c o n t a i n  fair, r e a s o n a b l e  a n d  e q u i t a b l e  p r o v i s i o n s  for

(1) the e f f i c i e n t  u n i t i z e d  m a n a g e m e n t  or c o n t r o l  o f  the 

f u r t h e r  d e v e l o p m e n t  a n d  o p e r a t i o n  o f  the  u n i t  a r e a  for the  r e c o v e r y  o f  

o i l  a n d  gas f r o m  the p o o l  a f f e ct ed ; u n d e r  s u c h  a p l a n  t h e  a c t u a l  o p e r a­

tions w i t h i n  the u n i t  a r e a  m a y  b e  c a r r i e d  o n  in w h o l e  o r  in  p a r t  b y  the 

u n i t  itself, or b y  o n e  o r  m o r e  o f  the l e s s e e s  w i t h i n  t h e  u n i t  a r e a  as 

the u n i t  o p e r a t o r  s u b j e c t  to the s u p e r v i s i o n  a n d  d i r e c t i o n  o f  the u n i t , 

d e p e n d e n t  u p o n  w h a t  is m o s t  b e n e f i c i a l  or e x p e d i e n t ;  the d e s i g n a t i o n  o f  

the u n i t  o p e r a t o r  s h al l b e  b y  v o t e  of  the l e s s e e s  in th e u n i t  in a 

m a n n e r  p r o v i d e d  in the p l a n  o f  u n i t i z a t i o n  a n d  n o t  b y  the d e p a r t m e n t ;

(2) the d i v i s i o n  o f  i n t e r e s t  or f o r m u l a  for the a p p o r t i o n m e n t  

a n d  a l l o c a t i o n  of the u n i t  p r o d u c t i o n ,  a m o n g  a n d  to the s e v e r a l  s e p a­

r a t e l y  o w n e d  tra ct s w i t h i n  the u n i t  a r e a  s u c h  as w i l l  r e a s o n a b l y  p e r m i t  

p e r s o n s  o t h e r w i s e  e n t i t l e d  to s h a r e  in  or b e n e f i t  b y  th e p r o d u c t i o n  f r o m  

su c h  s e p a r a t e l y  o w n e d  tr ac t s  to p r o d u c e  a n d  r e c e i v e , i n s t e a d  t h e r e o f , 

t h e i r  fair, e q u i t a b l e  a n d  r e a s o n a b l e  s h a r e  of t h e  u n i t  p r o d u c t i o n  or  

o t h e r  b e n e f i t s  of  it; a s e p a r a t e l y  o w n e d  t r a c t 1s fair, e q u i t a b l e , a n d  

r e a s o n a b l e  s h a r e  of  the u n i t  p r o d u c t i o n  s h all  b e  m e a s u r e d  b y  the v a l u e  

o f  e a c h  s u c h  t r a c t  for o i l  a n d  gas p u r p o s e s  a n d  its c o n t r i b u t i n g  v a l u e  

to th e u n i t  in r e l a t i o n  to like  v a l u e s  o f  o t h e r  t rac t s  in th e u n i t , 

ta k i n g  in t o  a c c o u n t  a c r e a g e , the q u a n t i t y  of  o i l  a n d  gas r e c o v e r a b l e  

f r o m  i t , l o c a t i o n  on the s t r u c t u r e ,  its p r o b a b l e  p r o d u c t i v i t y  o f  o i l  a n d  

H B  815 -4-
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gas in the a b s e n c e  o f  u n i t  o p e r a t i o n s ,  t h e  b u r d e n  of  o p e r a t i o n s  to w h i c h  

the t r a c t  w i l l  o r  is l i k e l y  to b e  s u b j e c t e d ,  o r  so m a n y  o f  t h e s e  f a c­

tors , o r  s u c h  o t h e r  p e r t i n e n t  e n g i n e e r i n g ,  g e o l o g i c a l  o r  o p e r a t i n g  

f a c t o r s  as m a y  b e  r e a s o n a b l y  s u s c e p t i b l e  o f  d e t e r m i n a t i o n ; u n i t  p r o d u c­

t i o n  as t h a t  t e r m  is u s e d  in t his c h a p t e r  m e a n s  al l o i l  a n d  gas p r o d u c e d  

f r o m  a u n i t  a r e a  f r o m  the  e f f e c t i v e  d a t e  of  the o r d e r  of  th e d e p a r t m e n t  

c r e a t i n g  t h e  u n i t  r e g a r d l e s s  o f  the w e l l  or t r a c t  w i t h i n  th e u n i t  a r e a  

f r o m  w h i c h  th e s a m e  is p r o d u c e d ;

(3) the m a n n e r  in w h i c h  th e u n i t  a n d  the f u r t h e r  d e v e l o p m e n t  

a n d  o p e r a t i o n  o f  the  u n i t  a r e a  s h a l l  o r  m a y  b e  f i n a n c e d  a n d  the ba s i s ,  

t erms a n d  c o n d i t i o n s  o n  w h i c h  th e c o s t  a n d  e x p e n s e  o f  it s h a l l  b e  a p p o r­

ti o n e d  a m o n g  a n d  a s s e s s e d  a g a i n s t  the tr ac ts  a n d  i n t e r e s t s  m a d e  c h a r g e­

a b l e  w i t h  it, i n c l u d i n g  a d e t a i l e d  a c c o u n t i n g  p r o c e d u r e  g o v e r n i n g  all 

c h a r g e s  a n d  c r e d i t s  i n c i d e n t  to s u c h  o p e r a t i o n s ; u p o n  te rm s a n d  c o n d i­

tions as to t i m e  a n d  r a t e  of  i n t e r e s t  as m a y  b e  fa i r  to al l c o n c e r n e d ,  

r e a s o n a b l e  p r o v i s i o n  s h a l l  b e  m a d e  in t h e  p l a n  of  u n i t i z a t i o n  for 

c a r r y i n g  o r  o t h e r w i s e  f i n a n c i n g  l e s s e e s  w h o  ar e u n a b l e  to p r o m p t l y  m e e t  

t h e i r  f i n a n c i a l  o b l i g a t i o n s  in c o n n e c t i o n  w i t h  th e u n i t ;

(4) th e p r o c e d u r e  a n d  b a s i s  u p o n  w h i c h  w e l l s , e q u i p m e n t  a n d  

o t h e r  p r o p e r t i e s  of  t h e  s e v e r a l  l e s s e e s  w i t h i n  the u n i t  a r e a  ar e to be  

t a k e n  o v e r  a n d  u s e d  fo r u n i t  o p e r a t i o n s , i n c l u d i n g  t h e  m e t h o d  o f  a r r i v­

ing at the  c o m p e n s a t i o n  for it, or o f  o t h e r w i s e  p r o p o r t i o n a t e l y  e q u a l­

iz i n g  o r  a d j u s t i n g  th e i n v e s t m e n t  o f  th e s e v e r a l  l e s s e e s  in th e proj ect 

as of  t h e  e f f e c t i v e  d a t e  o f  u n i t  o p e r a t i o n ;

(5) the c r e a t i o n  o f  a n  o p e r a t i n g  c o m m i t t e e  to h a v e  g e n e r a l  

o v e r a l l  m a n a g e m e n t  a n d  c o n t r o l  o f  th e u n i t  a n d  the c o n d u c t  o f  its b u s i ­

n e s s  a n d  a f f a i r s  a n d  the o p e r a t i o n s  c a r r i e d  o n  b y  i t , t o g e t h e r  w i t h  the

c r e a t i o n  o r  d e s i g n a t i o n  of  o t h e r  s u b c o m m i t t e e s , b o a r d s  or o f f i c e r s  to 

f u n c t i o n  u n d e r  t h e  a u t h o r i t y  o f  t he  o p e r a t i n g  c o m m i t t e e  as m a y  b e  n e c e s -
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s a r y , p r o p e r  or c o n v e n i e n t  in the e f f i c i e n t  m a n a g e m e n t  of the u n i t , 

d e f i n i n g  the p o w e r s  a n d  du t i e s  of  a ll the c o m m i t t e e s , b o a r d s  a n d  o f f i­

cers , a n d  p r e s c r i b i n g  t h e i r  t e n u r e  a n d  tim e a n d  m e t h o d  fo r t h e i r  s e l e c­

tion;

(6) the tim e  w h e n  the p l a n  o f  u n i t i z a t i o n  b e c o m e s  e f f e c t i v e ;

(7) the time w h e n  a n d  the c o n d i t i o n s  u n d e r  w h i c h  a n d  the 

m e t h o d  b y  w h i c h  the u n i t  s h a l l  or m a y  b e  d i s s o l v e d  a n d  its a f f a i r s  w o u n d  

up.

S e c . 8. AS  3 1 . 0 5 . 1 1 0 (h) is a m e n d e d  to read:

(h) S u b j e c t  to su c h  r e a s o n a b l e  l i m i t a t i o n s  as m a y  b e  set o ut  in 

the p l a n  of  u n i t i z a t i o n , the u n i t  ha s a f i rst  a n d  p r i o r  l ie n  u p o n  the 

l e a s e h o l d  e s t a t e  a n d  all o t h e r  oil a n d  gas r i g h t s  ( e x c l u s i v e  o f  a [ONE- 

EIGHT H] la n d o w n e r s '  r o y a l t y  i n t e re st ) in a n d  to e a c h  s e p a r a t e l y  o w n e d  

t r a c t , th e i n t e r e s t  o f  the o w n e r s  in a n d  to the u n i t  p r o d u c t i o n  a n d  all 

e q u i p m e n t  in t h e  p o s s e s s i o n  o f  the u n i t , to s e c u r e  th e p a y m e n t  of  the 

a m o u n t  of the  u n i t  e x p e n s e  c h a r g e d  to a n d  a s s e s s e d  a g a i n s t  s u c h  s e p a­

ra t e l y  o w n e d  t r a c t „ T h e  i n t e r e s t  of  the  l e s s e e  or o t h e r  p e r s o n s  w h o  b y  

l e a s e , c o n t r a c t  or o t h e r w i s e  ar e o b l i g a t e d  or r e s p o n s i b l e  for the c o s t  

a n d  e x p e n s e  o f  d e v e l o p i n g  a n d  o p e r a t i n g  a s e p a r a t e l y  o w n e d  t r a c t  for oil 

a n d  gas i n  the  a b s e n c e  of  u n i t i z a t i o n  s h a l l , h o w e v e r , b e  p r i m a r i l y  

r e s p o n s i b l e  fo r a n d  c h a r g e d  w i t h  any  a s s e s s m e n t  for u n i t  e x p e n s e  m a d e  

a g a i n s t  the  t r a c t  a n d  r e s o r t  m a y  b e  h a d  to o v e r r i d i n g  r o y a l t i e s , o i l  a n d  

gas p a y m e n t s , [ RO Y A L T Y  I N T E R E S T S  IN E X C E S S  O F  O N E - E I G H T H  O F  T H E  P R O D U C­

TION, ] or  o t h e r  i n t e r e s t s  w h i c h  o t h e r w i s e  are  n o t  c h a r g e a b l e  w i t h  t h e s e  

c o s t s , o n l y  in the e v e n t  the o w n e r  o f  i n t e r e s t  p r i m a r i l y  r e s p o n s i b l e  

fails to p a y  the a s s e s s m e n t  o f  the p r o d u c t i o n  to the c r e d i t  t her eo f,  or 

p r o d u c t i o n  is i n s u f f i c i e n t  for that p u r p o s e „ If the o w n e r  o f  a n y  r o y a l­

ty interest, o v e r r i d i n g  r oya lt y,  oil or  gas p a y m e n t , or  a n y  o t h e r  i n­

ter e s t  w h i c h  u n d e r  th e p l a n  o f  u n i t i z a t i o n  is n o t  p r i m a r i l y  r e s p o n s i b l e



fo r it p a y s  in w h o l e  or in p a r t  the a m o u n t  of a n  a s s e s s m e n t  for u n i t  

e x p e n s e  for the  p u r p o s e  of p r o t e c t i n g  s u c h  in t e r e s t ,  or the a m o u n t  of 

the a s s e s s m e n t  in w h o l e  or in p a r t  is d e d u c t e d  f r o m  the u n i t  p r o d u c t i o n  

to the c r e d i t  of s u c h  i n t e re st , the o w n e r  of it is to the e x t e n t  o f  the 

p a y m e n t  or  d e d u c t i o n  s u b r o g a t e d  to all  the r i g h t s  of  the u n i t  w i t h  

r e s p e c t  to the i n t e r e s t  or i n t e r e s t s  p r i m a r i l y  r e s p o n s i b l e  for the 

a s s e s s m e n t .  T h e  l a n d o w n e r s ' s h a r e  [A O N E - E I G H T H  PART] o f  the u n i t  

p r o d u c t i o n  a l l o c a t e d  to e a c h  s e p a r a t e l y  o w n e d  t r a c t  s h a l l  b e  r e g a r d e d  as 

r o y a l t y  to be  d i s t r i b u t e d  to a n d  among, or the p r o c e e d s  of it p a i d  to, 

them, [THE R O Y A L T Y  O W N ER S]  f r e e  a n d  c l e a r  o f  a ll u n i t  e x p e n s e  a n d  free 

o f  a n y  l i e n  f o r  it.

Sec. 9. AS 3 1 . 0 5 . 1 1 0 (i) is a m e n d e d  to read:

(i) P r o p e r t y  right s,  leases, c o n t r a c t s  a n d  all o t h e r  r i g h t s  a n d  

o b l i g a t i o n s  s h a l l  b e  r e g a r d e d  as a m e n d e d  a n d  m o d i f i e d  to the e x t e n t  

n e c e s s a r y  to c o n f o r m  to the p r o v i s i o n s  a n d  r e q u i r e m e n t s  o f  this c h a p t e r  

a n d  to a n y  v a l i d  a n d  a p p l i c a b l e  p l a n  of u n i t i z a t i o n  or o r d e r  of  the 

d e p a r t m e n t  m a d e  a n d  a d o p t e d  u n d e r  this  c ha p t e r ,  b u t  o t h e r w i s e  r e m a i n  in 

effect. N o  u n i t i z e d  o p e r a t i o n  m a y  p e r m i t  the u n d e r l i f t i n g  or o v e r l i f t­

ing of  an a l i q u o t  o f  u n i t  p r o d u c t i o n  u n l e s s  a n  e m e r g e n c y  o r d e r  is 

a p p r o v e d  b y  th e d e p a r t m e n t .

Sec. 10. A S  3 1 . 0 5 . 1 7 0 ( 1 1 )  is a m e n d e d  b y  a d d i n g  a n e w  s u b p a r a g r a p h  to

(J) the d r i l l i n g  of  w e l l s  u n n e c e s s a r y  to c a r r y  ou t the

p u r p o s e  or  i n t e n t  o f  this c hap te r;

Sec. 11. AS  3 1 . 0 5 . 1 7 0 ( 1 2 )  is a m e n d e d  to read:

(12) " c u b i c  foot["] of n a t u r a l  g as "  m e a n s  the v o l u m e  of gas

c o n t a i n e d  in o n e  c u b i c  foot of  s p a c e  m e a s u r e d  at a p r e s s u r e  b a s e  of 

14-•73 [14.65] p o u n d s  p e r  s q u a r e  i n c h  a b s o l u t e  a n d  a t e m p e r a t u r e  b a s e  of 

60 d e g r e e s  F a h r e n h e i t .



* Sec. 12, AS  3 8 , 0 5 . 1 8 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(t) N o  l ea s e s  m a y  b e  i s s u e d  u n d e r  this s e c t i o n  w i t h o u t  the  i n c l u­

si o n  o f  t h e  l a n g u a g e  of  A S  3 1 . 0 5 . 1 1 0 (h) as p a r t  o f  the lease. L e a s e s  

i s s u e d  in v i o l a t i o n  o f  this s u b s e c t i o n  s h a l l , for all p u r p o s e s , b e  c o n­

st r u e d  as c o n t a i n i n g  the l a n g u a g e  o f  A S  3 1 . 0 5 . 1 1 0 ( h ) .

* S e c . 13. A S  4 3 . 5 5 , 1 4 0 ( 2 )  is a m e n d e d  to r e a d :

(2) " c u b i c  f oot o f  ga s "  m e a n s  th e v o l u m e  of  gas c o n t a i n e d  in 

one  c u b i c  f o o t  o f  s p a c e  m e a s u r e d  at a p r e s s u r e  b a s e  of 1 4. 73  [14.65] 

p o u n d s  p e r  s q u a r e  i n c h  a b s o l u t e  a n d  a t e m p e r a t u r e  b a s e  o f  60 d e g r e e s  

F a h r e n h e i t ;

* S e c . 14. T hi s  A c t  t akes e f f e c t  J u l y  1, 1978.
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