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IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E
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IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to c o m m e r c i a l  f i s h i n g  a n d  a g r i c u l­

ture. "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

* S e c t i o n  1. F I N D I N G S . T h e  l e g i s l a t u r e  f i n d s  that

(1) c e r t a i n  f i s h  s p e c i e s  w h i c h  t h r i v e  in the seas o f f  the c o a s t  of 

A l a s k a  h a v e  l o n g  p r o v i d e d  an  a b u n d a n t  f o o d  s o u r c e  fo r f o r e i g n  n a t i o n s  but 

h a v e  b e e n  u n d e r u t i l i z e d  b y  A l a s k a n  f i sh erm en ;

(2) t h e r e  is a p o t e n t i a l  f or  t h es e s p e c i e s  to p r o v i d e  a n e w  s o u r c e

of  r e v e n u e  f or A l a s k a n  f i s h e r m e n  a n d  f o r  t he  state;

(3) A l a s k a n  f i s h e r m e n  h a v e  n o t  u t i l i z e d  t h e s e  s p e c i e s  to the

f u l l e s t  e x t e n t  p o s s i b l e  b e c a u s e  of  a d v e r s e  e c o n o m i c  a n d  m a r k e t i n g  c o n d i t i o n s  

a n d  the  h i g h  c o s t  o f  g e a r  a n d  e q u i p m e n t  for h a r v e s t i n g ;

(4) t h e  2 0 0 - m i l e  l i m i t  e s t a b l i s h e d  b y  the F i s h e r i e s  M a n a g e m e n t  and 

C o n s e r v a t i o n  A c t  o f  19 7 6  o f f e r s  a n  o p p o r t u n i t y  for A l a s k a n  f i s h e r m e n  to 

h a r v e s t  t h e s e  s p e c i e s  f r e e  Of th e c o m p e t i t i o n  of f o r e i g n  f is he r m e n ;

(5) t h e  c r e a t i o n  of  s o u r c e s  of  c r e d i t  will, e n a b l e  A l a s k a n  f i s h e r­

m e n  to a v a i l  t h e m s e l v e s  o f  t he  o p p o r t u n i t i e s  o f f e r e d  b y  the F i s h e r i e s  M a n a g e­

ment. a n d  C o n s e r v a t i o n  A c t  of 1976 to t he  u l t i m a t e  b e n e f i t  o f  al l A l a s k a n s ;

(6) a c c e s s  to r e g i o n a l  i n s t i t u t i o n s  o f  the f e d e r a l  f a r m  c r e d i t

s y s t e m  i n  c o n j u n c t i o n  w i t h  a p p r o p r i a t e  s t a t e  a g e n c i e s  w i l l  p r o v i d e  the f i n a n­

ci a l  r e s o u r c e s  a n d  s p e c i a l i z e d  k n o w l e d g e  n e c e s s a r y  fo r u n d e r u t i l i z e d  f i s h­

er i e s  d e v e l o p m e n t .

*  Sec. 2. P U R P O S E S . T h e  p u r p o s e s  o f  this A c t  a r e  to

(1) p r o v i d e  s o u r c e s  o f  c r e d i t  for  A l a s k a n  a g r i c u l t u r e  a n d  f i s h i n g
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(2) e n c o u r a g e  u t i l i z a t i o n  of the f i s h e r i e s  o f f  the c o a s t  of A l a s k a  

that h a v e  b e e n  u n d e r u t i l i z e d  in the p a s t  b y  l o c a l  fi sh e r m e n ;

(3) e n c o u r a g e  h a r v e s t i n g ,  p r o c e s s i n g  a n d  m a r k e t i n g  of u n d e r u t i l­

ize d  f i s h  species;

(4) e n c o u r a g e  t e c h n o l o g i c a l  d e v e l o p m e n t  in the  h a r v e s t i n g  a n d  

p r o c e s s i n g  of u n d e r u t i l i z e d  f i s h  s p e c i e s ;

(5) p r o m o t e  the m o r e  r a p i d  d e v e l o p m e n t  of  a g r i c u l t u r e .

*  Sec. 3. A S  41 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  45. C O M M E R C I A L  F I S H I N G  A N D  A G R I C U L T U R E  

C O O P E R A T I V E  D E V E L O P M E N T  BANK.

Sec. 41.45. 01 0.  C O M M E R C I A L  F I S H I N G  A N D  A G R I C U L T U R E  C O O P E R A T I V E  

D E V E L O P M E N T  BANK. (a) T h e r e  is e s t a b l i s h e d  th e C o m m e r c i a l  F i s h i n g  a n d  

A g r i c u l t u r e  C o o p e r a t i v e  D e v e l o p m e n t  Bank. T h e  b a n k  is a p u b l i c  c o r p o r a­

ti o n  a n d  g o v e r n m e n t  i n s t r u m e n t a l i t y  in the D e p a r t m e n t  o f  C o m m e r c e  a n d  

E c o n o m i c  Development, b u t  has  a l ega l e x i s t e n c e  i n d e p e n d e n t  of a n d  s e p a­

r a t e  f r o m  the state. Th e e x e r c i s e  by  the b a n k  of the p o w e r s  c o n f e r r e d  

b y  t his c h a p t e r  Is c o n s i d e r e d  an e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  o f  t h e  

state. E x c e p t  as o t h e r w i s e  p r o v i d e d  in this  cha pt er , th e b a n k  is s u b­

j e c t  to the p r o v i s i o n s  of A S  1 0 . 1 5 . 0 0 5  -- 1 0. 15 . 6 0 0 .

(b) F o r  the purpose, of the i n i t i a l  f u n d i n g  of  the b a n k ' s o p e r a­

tions, the b o a r d  of d i r e c t o r s  shall, i s s u e  n o n v o t i n g ,  p r e f e r r e d  sh a r e s  of 

stock, in the  b a n k  a n d  shall, d e t e r m i n e  the v a l u e  of e a c h  share. T h e  

S t a t e  of  A l a sk a, t h r o u g h  a p p r o p r i a t e  a g e n c i e s , sh al l p u r c h a s e  n o t  less 

t h a n  60 p e r  cent n o r  m o r e  t ha n  80 p e r  cent  o f  the n o n v o t i n g ,  p r e f e r r e d  

s h a r e s  i n i t i a l l y  i s s u e d  by the bank. S h a r e s  p u r c h a s e d  b y  the s t a t e  

s h a l l  b e  r e p u r c h a s e d  b y  the b a n k  w i t h i n  20 y e a r s  a f t e r  t h e i r  p u r c h a s e .

If the b a n k  fail s to repu.rch.ase the sh ar es  w i t h i n  20 years, t he co m m i s -  

s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  d i s s o l v e  the b a n k .
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Sec. 4 1 . 4 5 . 0 2 0 .  B O A R D  O F  D I R E C T O R S .  T h e  b a n k  s h a l l  b e  m a n a g e d  b y  

a b o a r d  o f  d i r e c t o r s  c o n s i s t i n g  of f i v e  m e m b e r s .  I n i t i a l  a p p o i n t m e n t s  

to t he  b o a r d  s h a l l  b e  m a d e  b y  the g o v e r n o r .  T h e r e a f t e r ,  b o a r d  m e m b e r s  

s h a l l  b e  e l e c t e d  b y  th e s h a r e h o l d e r s .  T h e  b o a r d  m e m b e r s  s h a l l  a n n u a l l y  

e l e c t  a c h a i r m a n  f r o m  a m o n g  t h e m s e l v e s .  T h e  p u r p o s e  of the b o a r d  is to 

m a n a g e  the a s s e t s  o f  the  bank.

Sec. 4 1 . 4 5 . 0 3 0 .  A R T I C L E S  O F  I N C O R P O R A T I O N .  N o t  l a t e r  th a n  

N o v e m b e r  1, 1978, t h e  b o a r d  o f  d i r e c t o r s  s h a l l  fil e  w i t h  th e c o m m i s­

si o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  a r t i c l e s  of i n c o r p o r a t i o n  as 

p r o v i d e d  in A S  1 0 . 1 5 . 3 4 0  - 1 0 . 1 5 . 3 5 5  e x c e p t  t h a t  a n y  f i l i n g  fees shall 

b e  w a i v e d .

Sec. 4 1 . 4 5 . 0 4 0 .  BYLA WS.  T h e  b o a r d  of d i r e c t o r s  s h a l l  a d o p t  the 

i n i t i a l  b y l a w s  o f  the bank. T h e  p o w e r  to alter, a m e n d  or r e p e a l  the b y­

laws is v e s t e d  in the b o a r d  o f  d i r e c t o r s .  T h e  b y l a w s  m a y  c o n t a i n  p r o v i­

sions for the r e g u l a t i o n  a n d  m a n a g e m e n t  of th e a f f a i r s  of the b a n k  n ot  

i n c o n s i s t e n t  w i t h  t his c h a p t e r  or  o t h e r  p r o v i s i o n s  o f  law.

Sec. 4 1 . 4 5 . 0 5 0 .  M E M B E R S H I P  M E E T I N G S . U p o n  f i l i n g  the a r t i c l e s  of 

i n c o r p o r a t i o n ,  th e b o a r d  of d i r e c t o r s ,  w i t h  the a s s i s t a n c e  of  th e c o m­

m i s s i o n e r  of  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  or his  de s i g n e e ,  m a y  h o l d  

p u b l i c  m e e t i n g s  t h r o u g h o u t  the  s t a t e  fo r the p u r p o s e  o f  e x p l a i n i n g  to 

m e m b e r s  of t h e  c o m m e r c i a l  f i s h i n g  a n d  f a r m i n g  i n d u s t r i e s  the  f u n c t i o n s  

of t he  b a n k  a n d  to e n c o u r a g e  m e m b e r s h i p  in the  bank.

Sec. 4 1 . 4 5 . 0 6 0 .  M E M B E R S H I P  STOCK. (a) T h e  b o a r d  o f  d i r e c t o r s  

s h a l l  i s s u e  s h a r e s  o f  m e m b e r s h i p  s t o c k  in the b a n k  in the a m o u n t s  an d 

w i t h  the  v a l u e  d e t e r m i n e d  b y  th e b o a r d  a n d  s t a t e d  in the  a r t i c l e s  of 

i n c o r p o r a t i o n .

(b) L o a n s  m a d e  to s h a r e h o l d e r s  o f  the b a n k  u n d e r  the p r o v i s i o n s  of 

t his c h a p t e r  s h a l l  b e  in a c c o r d a n c e  w i t h  a s c h e d u l e  of m a x i m u m  a m o u n t s  

a d o p t e d  by  t h e  b o a r d  o f  d i r e c t o r s  b a s e d  u p o n  p r o p o r t i o n a l  o w n e r s h i p  of
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s h a r e s .

Sec. 41.45 .0 70.  E X E C U T I V E  D I R E CTO R;  S T A F F . (a) T h e  b o a r d  of

d i r e c t o r s  m a y  h i r e  a n d  d e t e r m i n e  the s a l a r y  of  an e x e c u t i v e  dire ct or .

T h e  e x e c u t i v e  d i r e c t o r  sh al l b e  r e s p o n s i b l e  for the o r d i n a r y  b u s i n e s s  of 

the bank.

(b) T h e  e x e c u t i v e  dir ect or , w i t h  the a p p r o v a l  of the b o a r d  of 

di re c t o r s ,  m a y  h i r e  a n d  d e t e r m i n e  the s a l a r y  o f  s t a f f  r e a s o n a b l y  n e c e s­

sar y  for the e f f i c i e n t  p e r f o r m a n c e  of  the du t i e s  of  the bank.

Sec. 41.45. 08 0.  E X E M P T  STATUS. E m p l o y e e s  of th e b a n k  are in the
1

e x e m p t  s e r v i c e  u n d e r  A S  39.25. j
l

Sec. 4 1.45.090. T E R M  O F  OFFICE. T h e  m e m b e r s  of the b o a r d  shall. be| 

a p p o i n t e d  f or  terms of t hree years, a n d  th e y  m a y  be  r e a p p o i n t e d .  T e r m s  j 

s h a l l  b e  stagg er ed . I n i t i a l  terms s hal l b e  two m e m b e r s  s e r v i n g  for one 

year, two m e m b e r s  s e r v i n g  for two years, a n d  o n e  m e m b e r  s e r v i n g  for

|
t hr ee  years.

Sec. 41.45. 10 0,  QUORUM. A  m a j o r i t y  of the m e m b e r s  of the b o a r d  

c o n s t i t u t e s  a q u o r u m  for the t r a n s a c t i o n  of b u s i n e s s  a n d  the e x e r c i s e  of 

the  p o w e r s  an d d ut i e s  of the board. J

Sec. 41.45. 11 0.  C O M P E N S A T I O N  O f  B O A R D  M E M B E R S .  M e m b e r s  receive. 

$25 0 p e r  m e e t i n g  d ay if th e y  a t t e n d  the m e e t i n g  a n d  ar e e n t i t l e d  to p e r  

d i e m  a n d  tr a v e l  a l l o w a n c e s  as p r o v i d e d  by l a w  for m e m b e r s  of st at e 

b o a r d s  a n d  c o m mi ssi on s.

Sec. 4 1. 45 .1 20.  B O N D S  OF  T H E  BANK. (a) T h e  b a n k  m a y  b o r r o w  m o n e y  

a n d  m a y  i ss ue  b o n d s  for tha t pu rp ose , i n c l u d i n g  b u t  n o t  l i m i t e d  to b o nd s 

on w h i c h  the p r i n c i p a l  a n d  i n t e r e s t  are payabl e,

(1) e x c l u s i v e l y  f r o m  the i n c o m e  a n d  r e c e  ipt s or o t h e r  m o n e y  

d e r i v e d  f r o m  the p r o j e c t  f i n a n c e d  w i t h  the p r o c e e d s  of the bonds;

(2) e x c l u s i v e l y  f r o m  the income, a n d  r e c e i p t s  or o t h e r  m o n e y  

d e r i v e d  f r o m  d e s i g n a t e d  p r o j e c t s  w h e t h e r  or n o t  t h e y  are  f i n a n c e d  in

CSHB 763(Finance) -4-
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w h o l e  o r  in p a r t  w i t h  the p r o c e e d s  of  t he  bon ds;  or

(3) f r o m  its i n c o m e  a n d  r e c e i p t s  or  o t h e r  a s s e t s  g e n e r a l l y ,  

or a d e s i g n a t e d  p a r t  or  p a r t s  of  them.

(b) B o n d s  s h a l l  be  a u t h o r i z e d  b y  r e s o l u t i o n  of  th e b o a r d  of d i r e c­

tors, a n d  b e  d a t e d  a n d  s h a l l  m a t u r e  as t h e  r e s o l u t i o n  m a y  p r o v i d e ,  

e x c e p t  t h a t  n o  b o n d  m a y  m a t u r e  m o r e  t h a n  30 y e a r s  f r o m  t he  d a t e  o f  its 

issue. B o n d s  s h a l l  b e a r  i n t e r e s t  at  t he  r a t e  or  rates, b e  i n  the d e­

n o m i n a t i o n s ,  b e  in t he  form, e i t h e r  c o u p o n  o r  r e g i s t e r e d ,  c a r r y  the 

r e g i s t r a t i o n  p r i v i l e g e s ,  be  e x e c u t e d  in t he m a n n e r ,  b e  p a y a b l e  in the 

m e d i u m  o f  p a y m e n t ,  at the  p l a c e  o r  p l a c e s ,  a n d  b e  s u b j e c t  to the terms 

of r e d e m p t i o n  w h i c h  th e r e s o l u t i o n  or  a s u b s e q u e n t  r e s o l u t i o n  m a y  p r o ­

vide.

(c) A l l  bo nd s, r e g a r d l e s s  o f  f o r m  or  c h a r a c t e r , s h a l l  b e  n e g o ­

ti a b l e  i n s t r u m e n t s  fo r all the p u r p o s e s  o f  th e U n i f o r m  C o m m e r c i a l  Code.

(d) A l l  b o n d s  m a y  b e  s o l d  at p u b l i c  or  p r i v a t e  sal e i n  th e m a n n e r ,  

f o r  t h e  p r i c e  o r  p r i c e s ,  a n d  at t h e  t i m e  o r  t im es  w h i c h  the  b o a r d  o f  

d i r e c t o r s  m a y  d e t e r m i n e .

(e) T h e  s u p e r i o r  c o u r t  s h a l l  h a v e  j u r i s d i c t i o n  to h e a r  a n d  d e t e r­

m i n e  suits, a c t i o n s  or p r o c e e d i n g s  r e l a t i n g  to the  b ank, i n c l u d i n g  

suits, a c t i o n s  o r  p r o c e e d i n g s  b r o u g h t  to f o r e c l o s e  o r  o t h e r w i s e  e n f o r c e  

a m o r t g a g e ,  p l e d g e ,  a s s i g n m e n t  or s e c u r i t y  of a h o l d e r  o f  its b o n d s  or 

b y  a t r u s t e e  f o r  or o t h e r  r e p r e s e n t a t i v e  o f  the ho ld er s.

Sec. 4 1 . 4 5 . 1 3 0 .  T R U S T  I N D E N T U R E S  A N D  T R U S T  A G R E E M E N T S . In the 

d i s c r e t i o n  o f  the  b o a r d  of d i r e c t o r s  a n  i s s u e  of  b o n d s  m a y  b e  s e c u r e d  by 

a t r u s t  i n d e n t u r e  or  t r u s t  a g r e e m e n t  b e t w e e n  the  b a n k  a n d  a c o r p o r a t e  

t r u s t e e  ( w h i c h  m a y  be a t r u s t  co mp a n y ,  bank, or  n a t i o n a l  b a n k i n g  a s s o­

ciation , w i t h  c o r p o r a t e  t r u s t  p o w e r s ,  l o c a t e d  i n s i d e  or o u t s i d e  the 

state) o r  b y  a  s e c u r e d  l o a n  a g r e e m e n t  o r  o t h e r  i n s t r u m e n t  or u n d e r  a 

r e s o l u t i o n  g i v i n g  p o w e r s  to a c o r p o r a t e  t r u s t e e  b y  m e a n s  o f  w h i c h  the j
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(1) m a k e  a n d  e n t e r  into a n y  a n d  all the c o v e n a n t s  a n d  a g r e e­

me n t s  w i t h  th e t r u s t e e  or the h o l d e r s  o f  the b o n d s  w h i c h  the b o a r d  of 

d i r e c t o r s  m a y :d e t e r m i n e  to be n e c e s s a r y  o r  d e s i r a b l e , i n c l u d i n g , w i t h o u t  

l i m i ta ti on , c o v e n a n t s , p r o v i s i o n s , l i m i t a t i o n s  a n d  a g r e e m e n t s  as to

(A) the a p p l i c a t i o n ,  i n v e s t m e n t , d e p o s i t , u s e  a n d  dis- j

p o s i t i o n  of the p r o c e e d s  of b o n d s  of  the  b a n k  or  of  m o n e y  o r  o t h e r  j

p r o p e r t y  of the b a n k  or in w h i c h  it ha s a n  i n t e r e s t ; j
*

(B) the terms a n d  c o n d i t i o n s  u p o n  w h i c h  a d d i t i o n a l  b o n d s  

of t he b a n k  m a y  b e  issued;

(2) p l ed ge , m o r t g a g e  or a s s i g n  m o n e y , leases, a g r e e m e n t s ,  |

p r o p e r t y  or o t h e r  a s s e t s  of the b a n k  e i t h e r  p r e s e n t l y  In h a n d  o r  to b e  I

r e c e i v e d  in the future, or both; a n d

(3) p r o v i d e  for  a n y  o t h e r  m a t t e r s  o f  l ik e  o r  d i f f e r e n t  c h a r­

ac t e r  w h i c h  in a n y  w a y  a f f e c t  the s e c u r i t y  or p r o t e c t i o n  of th e b o n d s .

Sec. 4 1 . 4 5 . 1 4 0 .  V A L I D I T Y  OF  P L E D G E . It is the i n t e n t i o n  of  the 

l e g i s l a t u r e  t h a t  a p l e d g e  m a d e  in r e s p e c t  of b o n d s  s h a l l  b e  v a l i d  a n d

b i n d i n g  f r o m  the. ti m e  the  p l e d g e  is m a d e ; th a t  the m o n e y  or p r o p e r t y  so

p l e d g e d  a n d  t h e r e a f t e r  r e c e i v e d  by  the b a n k  s h a l l  i m m e d i a t e l y  b e  s u b j e c t  

to the l i e n  of the p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or f u r t h e r  act; a n d  

that the l i e n  of the p l e d g e  s h a l l  b e  v a l i d  a n d  b i n d i n g  as a g a i n s t  all  

p a r t i e s  h a v i n g  c la i m s  of any  k i n d  in t o r t , c o n t r a c t  or  o t h e r w i s e  a g a i n s t  

th e b a n k  i r r e s p e c t i v e  of w h e t h e r  the p a r t i e s  h a v e  n o t i c e . N e i t h e r  the j

r e s o l u t i o n ,  t r u s t  a g r e e m e n t  n o r  an y o t h e r  i n s t r u m e n t  b y  w h i c h  a p l e d g e  

is c r e a t e d  n e e d  be  r e c o r d e d  or  f i l e d  u n d e r  t h e  p r o v i s i o n s  of  the U n i f o r m  

C o m m e r c i a l  C o d e  to b e  valid, b i n d i n g  or  e f f e c t i v e  a g a i n s t  the p a r t i e s .

Sec. 4 1. 45 . 1 5 0 .  N O N L I A B I L I T Y  O N  B O N D S . (a) N e i t h e r  the m e m b e r s

of the  b o a r d  of di rec t o r s ,  the e x e c u t i v e  di r e c t o r ,  staff, n o r  a p e r s o n  

e x e c u t i n g  the b o n d s  is l i a b l e  p e r s o n a l l y  o n  the b o n d s  or  s u b j e c t  to 
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p e r s o n a l  l i a b i l i t y  o r  a c c o u n t a b i l i t y  b y  r e a s o n  of the  i s s u a n c e  o f  the 

b o n d s .

(b) T h e  b o n d s  i s s u e d  b y  the  b a n k  m a y  n o t  c o n s t i t u t e  an  i n d e b t e d­

ne s s  or o t h e r  l i a b i l i t y  o f  th e s t a t e  or  o f  a p o l i t i c a l  s u b d i v i s i o n  of 

the state, e x c e p t  th e b a n k  b u t  s h a l l  b e  p a y a b l e  s o l e l y  f r o m  the i n c o m e  

a n d  r e c e i p t s  o r  o t h e r  funds o r  p r o p e r t y  of  the bank. T h e  b a n k  m a y  n o t  

p l e d g e  the f a i t h  o r  c r e d i t  o f  the  s t a t e  or of a p o l i t i c a l  s u b d i v i s i o n  of 

the state, e x c e p t  the bank, to the p a y m e n t  of a b on d, a n d  th e i s s u a n c e  

o f  a b o n d  b y  t h e  b a n k  s h a l l  n o t  d i r e c t l y  o r  i n d i r e c t l y  o r  c o n t i n g e n t l y  

o b l i g a t e  t h e  s t a t e  or a p o l i t i c a l  s u b d i v i s i o n  o f  th e s t a t e  to a p p l y  

m o n e y  from, o r  l e v y  o r  p l e d g e  a n y  f o r m  o f  t a x a t i o n  w h a t e v e r  to the 

p a y m e n t  o f  t h e  bond.

Sec. 4 1 . 4 5 . 1 6 0 .  P L E D G E  O F  T H E  STATE. T h e  s t a t e  p l e d g e s  to an d 

a g r e e s  w i t h  t h e  h o l d e r s  o f  the b o n d s  i s s u e d  u n d e r  thi s c h a p t e r  a n d  w i t h  

the f e d e r a l  a g e n c y  o r  r e g i o n a l  i n s t i t u t i o n  of th e f e d e r a l  f a r m  c r e d i t  

s y s t e m  w h i c h  l o a n s  or  c o n t r i b u t e s  f u n d s  in r e s p e c t  o f  a p r o j e c t ,  that 

t h e  s t a t e  w i l l  n o t  l i m i t  or  a l t e r  th e r i g h t s  a n d  p o w e r s  v e s t e d  in the 

b a n k  b y  this c h a p t e r  to f u l f i l l  the t e r m s  of  a n y  c o n t r a c t  m a d e  b y  the 

b a n k  w i t h  th e h o l d e r s  or f e d e r a l  a g e n c y  or  r e g i o n a l  i n s t i t u t i o n  o f  the 

f e d e r a l  f a r m  c r e d i t  system, or  in a n y  w a y  i m p a i r  t h e  r i g h t s  a n d  r e m e d i e s  

o f  t h e  h o l d e r s  u n t i l  th e b on d s ,  t o g e t h e r  w i t h  i n t e r e s t  o n  them, w i t h  

i n t e r e s t  o n  u n p a i d  i n s t a l l m e n t s  of  int er est , a n d  al l c o s t s  a n d  e x p e n s e s  

in c o n n e c t i o n  w i t h  a n y  a c t i o n  or  p r o c e e d i n g  b y  or o n  b e h a l f  of  the 

ho ld e r s ,  a r e  f u l l y  m e t  a n d  d i s c h a r g e d .  T h e  b a n k  is a u t h o r i z e d  to i n­

cl u d e  this  p l e d g e  a n d  a g r e e m e n t  of  t he  state, i n s o f a r  as it r e f e r s  to 

h o l d e r s  of  b o n d s  of th e b a n k  i n  a c o n t r a c t  w i t h  th e h o l d e r s , a n d  i n s o f a r  

as it r e l a t e s  to a f e d e r a l  a g e n c y  or r e g i o n a l  i n s t i t u t i o n  o f  the f e d e r a l  

f a r m  c r e d i t  syst em , in a c o n t r a c t  w i t h  a f e d e r a l  a g e n c y  or  r e g i o n a l  

i n s t i t u t i o n  o f  the  f e d e r a l  f a r m  c r e d i t  system.
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Sec. 4 1 .4 5. 17 0. E X E M P T I O N  F R O M  T A X A T I O N .  T h e  r e a l  a n d  p e r s o n a l  

p r o p e r t y  of the  b a n k  and its a s s e t s , i n c o m e  a n d  r e c e i p t s  a r e  d e c l a r e d  to 

b e  p r o p e r t y  o f  a p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  a n d  s h a l l  b e  e x e m p t  

f r o m  all ta xes  a n d  s p e c i a l  a s s e s s m e n t s  o f  the s t a t e  or  a p o l i t i c a l  

s u b d i v i s i o n  of  the state, includ in g,  w i t h o u t  l i m i t a t i o n ,  all b o r o u g h s , j 
c i t i e s , m u n i c i p a l i t i e s , s c h o o l  d i s t r i c t s , p u b l i c  u t i l i t y  d i s t r i c t s , a n d  j 

o t h e r  t a x i n g  u n i t s . A l l  b o n d s  of the b a n k  a r e  d e c l a r e d  to b e  i s s u e d  b y  J

a p o l i t i c a l  s u b d i v i s i o n  o f  the state, to b e  for a n  e s s e n t i a l  p u b l i c  a n d

g o v e r n m e n t a l  purpo se,  a n d  to b e  a p u b l i c  i n s t r u m e n t a l i t y , a n d  the b o n d s , 

a n d  the i n t e r e s t  on them, the i n c o m e  f r o m  them, the t r a n s f e r  o f  the 

b o n d s , a n d  all a s s e t s , i n c o m e  a n d  r e c e i p t s  p l e d g e d  to p a y  or s e c u r e  the 

p a y m e n t  of th e b o n d s , o r  i n t e r e s t  o n  them, s hal l at al l t im es b e  e x e m p t  

f r o m  t a x a t i o n  b y  or u n d e r  the a u t h o r i t y  of t h e  s t a t e , e x c e p t  for i n h e r i­

tan c e  a n d  e s t a t e  taxes a n d  taxes o n  t r a n s f e r s  b y  o r  in c o n t e m p l a t i o n  of 

death.

Sec. 4 1. 45. 18 0.  B O N D S  L E G A L  I N V E S T M E N T S  F O R  F I D U C I A R I E S .  T h e  

b o n d s  of the b a n k  ar e s e c u r i t i e s  in w h i c h  a ll  p u b l i c  o f f i c e r s  a n d  b o d i e s  

o f  the s t a t e  a n d  all m u n i c i p a l i t i e s  a n d  m u n i c i p a l  s u b d i v i s i o n s , all 

i n s u r a n c e  c o m p a n i e s  a n d  a s s o c i a t i o n s  a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  an  J

i n s u r a n c e  b u s i n e s s , all b a n k s , b a n k e r s , t r u s t  c o m p a n i e s , s a v i n g s  b an k s ,  I

s a v i n g s  a s s o c i a t i o n s , i n c l u d i n g  s a v i n g s  a n d  l o a n  a s s o c i a t i o n s  a n d  b u i l d­

ing a n d  l o a n  a s s o c i a t i o n s , i n v e s t m e n t  c o m p a n i e s  a n d  o t h e r  p e r s o n s  c a r r y­

ing on  a b a n k i n g  b u s i n e s s , all a d m i n i s t r a t o r s , g u a r d i a n s , e x e c u t o r s , 

t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s , a n d  a l l  o t h e r  p e r s o n s  w h o  ar e n o w  or m a y  

h e r e a f t e r  be a u t h o r i z e d  to i n v e s t  in b o n d s  or o t h e r  o b l i g a t i o n s  of  the 

state, m a y  p r o p e r l y  a n d  l e g a l l y  i n v e s t  funds i n c l u d i n g  c a p i t a l  in t h e i r  

c o n t r o l  o r  b e l o n g i n g  to them. N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n s  of 

law, the b o n d s  o f  the b a n k  are als o  s e c u r i t i e s  w h i c h  m a y  b e  d e p o s i t e d  

w i t h  a n d  m a y  be  r e c e i v e d  b y  al l p u b l i c  o f f i c e r s  a n d  b o d i e s  o f  this s t a t e  
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a n d  all  m u n i c i p a l i t i e s  a n d  m u n i c i p a l  s u b d i v i s i o n s  for a n y  p u r p o s e  for 

w h i c h  th e d e p o s i t  of b o n d s  or o t h e r  o b l i g a t i o n s  of  th e s t a t e  is n o w  or 

m a y  h e r e a f t e r  b e  a u t h o r i z e d .

Sec. 4 1 . 4 5 . 1 9 0 .  C O N F L I C T S  OF  IN T E R E S T .  N o  m e m b e r  of the b o a r d  of 

d i r e c t o r s  m a y  v o t e  o n  a t r a n s a c t i o n  o f  the b a n k  u n d e r  t his c h a p t e r  if h e  

is a p a r t y  to the t r a n s a c t i o n .

Sec. 4 1 . 4 5 . 2 0 0 .  R E P O R T S  A N D  P U B L I C A T I O N S .  T h e  b o a r d  of d i r e c t o r s  

s h a l l  p u b l i s h  a n  a n n u a l  r e p o r t  to the  b a n k ' s  s h a r e h o l d e r s .  T h e  r e p o r t  

s h a l l  b e  m a d e  a v a i l a b l e  to t h e  p u b l i c  a n d  s h a l l  i n c l u d e  f i n a n c i a l  s t a t e­

m e n t s  a u d i t e d  b y  i n d e p e n d e n t  o u t s i d e  a u d i t o r s , a s t a t e m e n t  of th e a m o u n t  

o f  m o n e y  r e c e i v e d  b y  the  b a n k  f r o m  e a c h  s o u r c e  d u r i n g  the p e r i o d  

c o v e r e d ,  a s t a t e m e n t  of th e b a n k ' s  i n v e s t m e n t s , a d e s c r i p t i o n  of the 

b a n k ' s  i n v e s t m e n t  a c t i v i t y  d u r i n g  t he  p e r i o d  c o v e r e d  b y  the r e p o r t , an I 

a n a l y s i s  of e c o n o m i c  a n d  o t h e r  e f f e c t s  of  i n v e s t m e n t  d e c i s i o n s  on  the 

s t a t e ' s  c o m m e r c i a l  f i s h i n g  a n d  a g r i c u l t u r e  i n d u s t r i e s , a n d  a n y  o t h e r  J 

i n f o r m a t i o n  t h e  b o a r d  b e l i e v e s  w o u l d  b e  of i n t e r e s t  to the g o v e r n o r , the 

l e g i s l a t u r e  a n d  the  p u b l i c . T h e  b o a r d  m a y  a l s o  p u b l i s h  s u c h  o t h e r  

r e p o r t s  as it c o n s i d e r s  d e s i r a b l e  to c a r r y  ou t its p u r p o s e s .

Sec. 4 1 . 4 5 . 2 1 0 .  P O W E R S  OF  T H E  BANK. T h e  b a n k  m a y

(1) m a k e  v a r i a b l e  r a t e  or f i x e d  r a t e  loans to r e s i d e n t  c o m­

m e r c i a l  a g r i c u l t u r e  or f i s h i n g  b u s i n e s s e s , i n c l u d i n g  h a r v e s t e r s , p r o c e s­

so r s  a n d  m a r k e t e r s , or to c o r p o r a t i o n s , p a r t n e r s h i p s  or j o i n t  v e n t u r e s  

th e m a j o r i t y  i n t e r e s t  o f  w h i c h  is b e n e f i c i a l l y  o w n e d  b y  r e s i d e n t s  of the 

s t a t e  a n d  a maj o r i t y  o f  the  o w n e r s  of w h i c h  a r e  r e s i d e n t s  of t he  s t a t e , 

if t h e  r e c i p i e n t  of t h e  l o a n  is a s h a r e h o l d e r  of th e b a n k  j h o w e v e r , if 

t h e  p u r p o s e  of t h e  l o a n  is to p u r c h a s e  a n e w  or e x i s t i n g  f i s h i n g  v e s s e l  

or to r e p a i r  or r e n o v a t e  a n  e x i s t i n g  f i s h i n g  ve s s e l ,  th e p r i m a r y  p u r p o s e  

o f  w h i c h  is to c o m m e r c i a l l y  h a r v e s t  f i s h e r y  r e s o u r c e s ; the l o a n  m a y  o nl y  

b e  m a d e  to a r e s i d e n t  or b u s i n e s s  v e n t u r e  w h i c h  is w h o l l y  o w n e d  and

"9“ CSHB 763(Finance)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26
27
28

29_

(2) m a k e  a n d  a lte r b y l a w s  n e c e s s a r y  or d e s i r a b l e  to c a r r y  out 

its c o r p o r a t e  f u nc ti on sj

(3) e s t a b l i s h  a m o r t i z a t i o n  p l a n s  for r e p a y m e n t  of l o a n s , 

w h i c h  m a y  i n c l u d e  e x t e n s i o n s  for p o o r  f i s h i n g  or f a r m i n g  s e a s o n s ;

(4) enter in t o  a g r e e m e n t s  w i t h  r e g i o n a l  i n s t i t u t i o n s  of the 

f e d e r a l  f a r m  c r e d i t  system, p r i v a t e  l e n d i n g  i n s t i t u t i o n s , a n d  o t h e r  

s t a t e  a g e n c i e s  or a g e n c i e s  of the f e d e r a l  g o v e r n m e n t , to c a r r y  o u t  the 

p u r p o s e s  of this c h a p t e r ;

(5) a d o p t , a l t e r , a n d  u s e  a c o r p o r a t e  s e a l ;

<6) sue an d be s u e d  in t he n a m e  of the  b a n k ;

(7) i s s u e  b o n d s  to c a r r y  out  a n y  of its c o r p o r a t e  p u r p o s e s  

a n d  p o w e r s ;

(8) s e l l , lease as l e s s o r  or l e s s e e , e x c h a n g e , d o n a t e , c o n v e y  

or e n c u m b e r  in any  m a n n e r  b y  m o r t g a g e  or b y  c r e a t i o n  o f  a n y  o t h e r  s e­

cu r i t y  i n t e r e s t , rea l or p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or in w h i c h  it 

has  an i n t e r e s t , when, in the j u d g m e n t  of the b o a r d  of d i r e c t o r s , the 

a c t i o n  is i n  f u r t h e r a n c e  of its c o r p o r a t e  p u r p o s e s  ?

(9) i ncu r s e c o n d a r y  l i a b i l i t y  b y  g u a r a n t y  or e n d o r s e m e n t  of 

the o b l i g a t i o n s  of a n o t h e r  c o r p o r a t i o n  or legal e n t i t y  w he n, i n  the 

j u d g m e n t  of the b o a r d  of dir ec t o r s ,  the a c t i o n  is in f u r t h e r a n c e  of its 

c o r p o r a t e  p u r p o s e s ;

(10) m a k e  loans as p r o v i d e d  in (1) of this s e c t i o n  i n  p a r t i c i­

p a t i o n  w i t h  f i n a n c i a l  i n s t i t u t i o n s , a n d  e s t a b l i s h  a n d  r e g u l a t e  t h e  t erm s 

of the l o a n s s

(11) m n k e  co n t r a c t s  a n d  e x e c u t e  i n s t r u m e n t s  n e c e s s a r y  or c o n­

ve n i e n t  in  the e x e r c i s e  of its c o r p o r a t e  p o w e r s ;

(12) a c q u i r e  b y  p u r c h a s e , l e a s e , b e q u e s t , d e v i s e , g i f t , the 

s a t i s f a c t i o n  of d e b t s , or the f o r e c l o s u r e  of m o r t g a g e s , a n d  h o l d , m a i n -
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tain, use, o p e r a t e ,  a n d  c o n v e y  r e a l  or p e r s o n a l  p r o p e r t y ;

(13) b o r r o w  m o n e y  a n d  i s s u e  s e c u r e d  a n d  u n s e c u r e d  e v i d e n c e  of 

i n d e b t e d n e s s  for a c o r p o r a t e  p u r p o s e  or to fund, refund, pay, or d i s­

ch a r g e  o u t s t a n d i n g  o b l i g a t i o n s ,  a n d  e nt er  a g r e e m e n t s  a n d  c o n t r a c t s  

c o n c e r n i n g  t h e s e  o b l i g a t i o n s ;

(14) s e c u r e  th e p a y m e n t  of its o b l i g a t i o n s  b y  p l e d g e  or m o r t­

ga g e  or o t h e r  l i e n  o n  its c o n t r a c t s ,  r e v e n u e s ,  income, or p r o p e r t y ;

(15) a p p o i n t  o f f i c e r s ,  e m p l o y e e s ,  t r u s t e e s  for c e r t i f i c a t e  

h o l d e r s ,  a n d  agent s,  a n d  p r e s c r i b e  t h e i r  p o w e r s  a n d  dutie s;

(16) p r o v i d e  t e c h n i c a l  s e r v i c e s  to s h a r e h o l d e r s ;  for the p u r­

po s e s  of thi s p a r a g r a p h ,  " t e c h n i c a l  s e r v i c e s "  i n c l u d e s  s e r v i c e s  that 

w i l l  e n h a n c e  the a b i l i t y  of  the s h a r e h o l d e r  to o b t a i n  f i n a n c i a l  a s s i s­

ta n c e  f r o m  the b ank;

(17) m a k e  loans, as p r o v i d e d  in (1) of this s ect io n,  s e c u r e d  

b y  liens s u b o r d i n a t e  to v a l i d  f i r s t  liens a n d  s e c u r i t y  a g r e e m e n t s  

g r a n t e d  to a p r i v a t e  l e n d i n g  i n s t i t u t i o n ;

(18) p a r t i c i p a t e  w i t h  s t a t e  d e p a r t m e n t s  a n d  a g e n c i e s  in  f o r­

m u l a t i n g  p o l i c y  a n d  i n  p l a n n i n g  for th e d e v e l o p m e n t  of c o m m e r c i a l  

f i s h i n g  a n d  a g r i c u l t u r e  i n  t h e  s t a t e ;

(19) do w h a t  is n e c e s s a r y  or d e s i r a b l e  to c a r r y  o ut  the  c o r­

po r a t e  p u r p o s e s  a n d  p o w e r s  e x p r e s s e d  or i m p l i e d  in  this ch apter.

Sec. 4 1 . 4 5 . 2 2 0 .  T R A N S I T I O N .  U p o n  t h e  r e p u r c h a s e  of all the  n o n­

vot i n g ,  p r e f e r r e d  s h a r e s  i n i t i a l l y  i s s u e d  b y  th e b a n k  a n d  p u r c h a s e d  b y  

a g e n c i e s  of t he  s t a t e , t h e  p r o v i s i o n s  of  this  c h a p t e r  l a p s e  a n d  the b a n k  

m a y  p r o c e e d  to o p e r a t e  as a p r i v a t e  c o o p e r a t i v e  c o r p o r a t i o n  u n d e r  the 

te rm s o f  its b y l a w s  a n d  s u b j e c t  to the p r o v i s i o n s  of AS 1 0 . 1 5 . 0 0 5  -

10 .1 5 . 6 0 0 .
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