
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26
27
28

29

O r i g i n a l  sp o n s o r s :  D a n k w o r t h ,  Beirne ,
H a y e s , et al

O ff e r e d :  4 / 2 1 / 7 8
R e f e r r e d :  F i n a n c e

IN T H E  H O U S E  B Y  T H E  C O M M E R C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 732

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to m a n u f a c t u r e r s  a n d  d e a l e r s  o f  g ood s

i n  A l a s k a . "

BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 6 . 2 0 . 0 1 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 3 6 . 2 0 . 0 1 0 .  P R E F E R E N C E  O F  M A N U F A C T U R E R S  O R  D E A L E R S  IN A L AS KA.  

In  m a k i n g  p u r c h a s e s  o r  a w a r d i n g  c o n t r a c t s  for s u p p l i e s , c o m m o d i t i e s ,  or  

m a t e r i a l s  f o r  a n  a g e n c y  o f  t h e  state, p r e f e r e n c e  s h a l l  b e  given, w h e n ­

e v e r  p r a c t i c a b l e ,  to a n

(1) A l a s k a  d e a l e r  i f  p r i c e  a n d  q u a l i t y  a r e  e q u a l ;

(2) A l a s k a  m a n u f a c t u r e r  o f  s u p pl ie s,  c o m m o d i t i e s ,  or

m a t e r i a l s  w h e n  th e p r i c e  o f f e r e d  b y  t h e  m a n u f a c t u r e r  is n o t  m o r e  t h a n  25 

p e r  c e n t  h i g h e r  t h a n  th e l o w e s t  p r i c e  o f f e r e d  b y  a n  o u t - o f - s t a t e  m a n u­

f a c t u r e r  i f  t h e  q u a l i t y  is e q u a l .

* Sec. 2. A S  3 6 . 9 5 . 0 1 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(8) " A l a s k a  d e a l e r "  m e a n s  a p e r s o n  e n g a g e d  in a b u s i n e s s

a c t i v i t y  in  t h e  s t a t e  b y  w h i c h  h e  b u y s  a n d  s e ll s p r o d u c t s  o r  m a t e r i a l s

w i t h o u t  s u b s t a n t i a l l y  a l t e r i n g  t h e i r  c o n d i t i o n ;  a p e r s o n  m a y  b e  a d e a l e r

as to o n e  p r o d u c t  o r  m a t e r i a l  a n d  a m a n u f a c t u r e r  as to a n o t h e r  p r o d u c t  

o r  m a t e r i a l ;

(9) " A l a s k a  m a n u f a c t u r e r "  m e a n s  a p e r s o n  e n g a g e d  in a b u s i­

ne s s  a c t i v i t y  i n  t h e  s t a t e  b y  w h i c h  he, t h r o u g h  labor, art, o r  skill, 

t r a n s f o r m s  r a w  o r  p a r t i a l l y  f i n i s h e d  m a t e r i a l s  into s o m e  k i n d  o f  a r t i c l e  

o f  trade, w h o s e  m a j o r i t y  i n t e r e s t  is b e n e f i c i a l l y  o w n e d  b y  r e s i d e n t s  o f  

th e state, a n d  a m a j o r i t y  o f  w h o s e  o w n e r s  a r e  r e s i d e n t s  o f  th e state;
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" A l a s k a  m a n u f a c t u r e r "  does n o t  i n c l u d e  a p e r s o n  w h o s e  sole  a c t i v i t y  is 

a s s e m b l i n g  c o m p o n e n t  o r  r e a d y - m a d e  p a r t s  i n t o  a n  a r t i c l e  o f  t r a d e .

'k Sec. 3. A S  3 7 . 0 5 . 2 3 0 ( 1 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(1) a c o n t r a c t  for c o n s t r u c t i o n  a n d  r e p a i r s , o r  a p u r c h a s e

o f  a n d  c o n t r a c t  for  s u p p l i e s , m a t e r i a l s , e q u i p m e n t , a n d  c o n t r a c t u a l

. !
s e r v i c e s  m u s t  b e  b a s e d  o n  c o m p e t i t i v e  b i d s ; a n  a w a r d  s ha ll  b e  m a d e  

to t h e  l o w e s t  r e s p o n s i b l e  b i d d e r  a f t e r  a d v e r t i s i n g  fo r bids* e x c e p t  

that

(A) a b i d  sh al l b e  a w a r d e d  to a n  A l a s k a  b i d d e r  if hi s 

b i d  is n o t  m o r e  t h a n  25 p e r  ce n t  h i g h e r  t h a n  the  l o w e s t  n o n r e s i d e n t  

b i d d e r ' s  a n d  the  A l a s k a  b i d d e r  is an A l a s k a  m a n u f a c t u r e r  o f  the  

s u p pl ie s,  m a t er ial , or  e q u i p m e n t  to b e  p u r c h a s e d ;  j

(B) a b i d  s ha ll  b e  a w a r d e d  to a n  A l a s k a  b i d d e r  if his  |

b i d  is n o t  m o r e  t h a n  15 p e r . c e n t  'higher t h a n  th e l o w e s t  n o n r e s i d e n t  

b i d d e r ' s ;

(C) c o m p e t i t i v e  b i d s  n e e d  n o t  b e  r e q u i r e d

(i) for c o n t r a c t u a l  s e r v i c e s  w h e r e  n o  c o m p e t i t i o n

e x i s t s ;

(ii) for  sales i n v o l v i n g  fair t r a d e  items;

(iii.) w hen, in the j u d g m e n t  o f  t h e  p u r c h a s i n g  agent,

food, c lo thing, or  m e d i c a l  su pplies, o r  m a t e r i a l s  for  u s e  in 

l a b o r a t o r y  a n d  e x p e r i m e n t a l  s t u d i e s  m a y  b e  p u r c h a s e d  o t h e r w i s e  

to t h e  b e s t  a d v a n t a g e  o f  t h e  s t a t e ;

(iv) w h e r e  r ate s ar e f i x e d  b y  l a w  o r  o r d i n a n c e ;

(v) f or  i tems t r a d e d  in o n  like  i t e m s ; o r

(vi) f o r  p r o f e s s i o n a l  s er vices;

* Sec. 4. A S  3 7 . 0 5 . 2 3 0 ( 5 )  is a m e n d e d  to read:

(5) an. " A l a s k a  b i d d e r , "  fo r t h e  p u r p o s e  o f  b i d  a w a r d s  u n d e r

( 1 ) (A) a n d  (B) [ ( 1 ) ( B ) ] o f  thi s section, is a p e r s o n  w h o  
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(A) h o l d s  a c u r r e n t  A l a s k a  b u s i n e s s  license,

(B) s u b m i t s  a b i d  f or go od s or  s e r v i c e s  u n d e r  the n a m e  

as a p p e a r i n g  o n  h i s  c u r r e n t  A l a s k a  b u s i n e s s  l ic ense,

(C) h a s  m a i n t a i n e d  a p l a c e  o f  b u s i n e s s  w i t h i n  the s t a t e  

for  a p e r i o d  o f  s i x  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  t he  d a t e  o f  his  

bid.

* Sec. 5. A S  3 7 . 0 5 . 2 4 0  is a m e n d e d  to read:

Sec. 3 7 . 0 5 . 2 4 0 .  A W A R D  O F  C O N T R A C T S  A N D  P U R C H A S E S .  A  c o n t r a c t  or 

p u r c h a s e  m a d e  b y  o r  u n d e r  th e s u p e r v i s i o n  o f  the d e p a r t m e n t  for w h i c h  

c o m p e t i t i v e  b i d s  a r e  r e q u i r e d  s h a l l  b e  a w a r d e d  to t h e  l o w e s t  r e s p o n s i b l e  

bi d d e r ,  e x c e p t  as p r o v i d e d  in sec. 2 3 0 ( 1 ) (A) a n d  (B) o f  this ch apter, 

t a k i n g  in t o  c o n s i d e r a t i o n  c o n f o r m i t y  w i t h  the s p e c i f i c a t i o n s ,  te rm s o f  

d e l i v e r y ,  a n d  o t h e r  c o n d i t i o n s  i m p o s e d  i n  t h e  call  f o r  bids. Bids  m a y  

b e  r e j e c t e d ,  a n d  a b i d  s h a l l  b e  r e j e c t e d  if it c o n t a i n s  a m a t e r i a l  

a l t e r a t i o n  o r  e r a s u r e  w h i c h  is n o t  i n i t i a l e d  b y  th e s i g n e r  o f  th e bid. 

T h e  d e p a r t m e n t  m a y  r e j e c t  t h e  b i d  o f  a b i d d e r  w h o  is in a r r e a r s  o n  taxes 

due  t h e  s t a t e  o r  w h o  f a i l e d  to p e r f o r m  o n  a p r e v i o u s  c o n t r a c t  w i t h  the

state. W h e r e  c o m p e t i t i v e  b i d s  ar e r e q u i r e d  a n d  w h e r e  all b i d s  a r e  r e ­

jected,  n e w  b i d s  s h a l l  b e  c a l l e d  fo r as in th e f i r s t  ins ta nce . B e f o r e  

the  a w a r d i n g  o f  a c o n t r a c t  for a b u i l d i n g  or  t h e  m a k i n g  o f  r e p a i r s  u p o n  

a b u i l d i n g ,  th e d e p a r t m e n t  s h a l l  se e t h a t  the  b i d s  c o n f o r m  w i t h  p l a n s  

a n d  s p e c i f i c a t i o n s  a p p r o v e d  b y  th e D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  

P u b l i c  F a c i l i t i e s  [P U B L I C  W O R K S ] . A l l  b i d s  w i t h  t h e  n a m e s  o f  the 

b i d d e r s  a n d  the  a m o u n t s  o f  the b ids, t o g e t h e r  w i t h  a l l  d o c u m e n t s  p e r­

t a i n i n g  to t h e  a w a r d  o f  a c o n t r a c t ,  s h a l l  b e  m a d e  a p a r t  o f  a fil e or  

r e c o r d  a n d  r e t a i n e d  b y  t h e  d e p a r t m e n t  fo r t h r e e  ye ars , u n l e s s  r e p r o d u c e d  

b y  m i c r o f i l m i n g  a n d  t h e s e  f il es  o r  r e c o r d s  a r e  o p e n  to p u b l i c  i n s p e c t i o n  

at a l l  r e a s o n a b l e  times. A n  a g g r i e v e d  b i d d e r  m a y  w i t h i n  five  days a f t e r  

a n  a w a r d  o f  c o n t r a c t  a p p e a l  to th e d e p a r t m e n t  f or h e a r i n g ,  w i t h  n o t i c e
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to i n t e r e s t e d  p a r t i e s , for r e d e t e r m i n a t i o n  a n d  f inal a w a r d  in a c c o r d a n c e  

w i t h  law,

* Sec, 6. A S  3 7 . 0 5 . 3 2 0  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to read:

(5) " A l a s k a  m a n u f a c t u r e r "  m e a n s  a p e r s o n  e n g a g e d  in  a b u s i­

ne s s  a c t i v i t y  in the s tat e by  w h i c h  he, t h r o u g h  labor, art, o r  skill, 

t r a n s f o r m s  r a w  or  p a r t i a l l y  f i n i s h e d  m a t e r i a l s  into s o m a  k i n d  of  a r t i c l e  

o f  trade, w h o s e  m a j o r i t y  i n t e r e s t  is b e n e f i c i a l l y  o w n e d  b y  r e s i d e n t s  of  

the  state, a n d  a m a j o r i t y  o f  w h o s e  o w n e r s  are. r e s i d e n t s  o f  th e state; 

" A l a s k a  m a n u f a c t u r e r "  does n o t  i n c l u d e  a p e r s o n  w h o s e  sol e a c t i v i t y  is 

a s s e m b l i n g  c o m p o n e n t  or  r e a d y - m a d e  p a r t s  into an  a r t i c l e  o f  trade.

*  Sec. 7. A S  4 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec, 43. 20 . 0 3 7 .  A L A S K A - M A N U F A C T U R E D  G O O D S  D E D U C T I O N  A N D  CREDIT,

(a) A  t a x p a y e r  m a y  e l e c t  to

(1.) t ake as a t a x  c r e d i t  a n  a m o u n t  e q u a l  to 10 p e r  cent, b u t  

n o t  m o r e  t h a n  $250 for u n m a r r i e d  tax pa y e r s ,  a n d  five p e r  cent, b u t  n o t  

m o r e  t h a n  $12 5 for m a r r i e d  t a x p a y e r s  f i l i n g  s e p a r a t e  re tur n s ,  o f  e x p e n­

dit u r e s  o n  g o od s m a d e  b y  an A l a s k a  m a n u f a c t u r e r ;  or

(2) ■ d e d u c t  f r o m  his  t a x a b l e  i n c o m e  a n  a m o u n t  e q u a l  to 10 p e r  

cent  (five p e r  cent for m a r r i e d  t a x p a y e r s  f i l i n g  s e p a r a t e  ret ur n s )  o f  

e x p e n d i t u r e s  d u r i n g  the t a x a b l e  y e a r  o n  goods m a d e  b y  an A l a s k a  m a n u f a c­

tu r e r  .

(b) In this s e c t i o n  " A l a s k a  m a n u f a c t u r e r "  m e a n s  a. p e r s o n  e n g a g e d  

in a b u s i n e s s  a c t i v i t y  in the s ta te  b y  w h i c h  he, through, labor, art, or 

skill, t r a n s f o r m s  r a w  o r  p a r t i a l l y  f i n i s h e d  m a t e r i a l s  into s om e  k i n d  o f  

a r t i c l e  o f  t r a d e , w h o s e  m a j o r i t y  i n t e r e s t  is b e n e f i c i a l l y  o w n e d  b y  

r e s i d e n t s  o f  the  state, a n d  a m a j o r i t y  o f  its o w n e r s  are r e s i d e n t s  o f  

t h e  state; " A l a s k a  m a n u f a c t u r e r "  does  n o t  i n c l u d e  a p e r s o n  w h o s e  sole, 

a c t i v i t y  is a s s e m b l i n g  c o m p o n e n t  o r  r e a d y - m a d e  p a r t s  in t o  a r t i c l e s  o f  

t r a d e ,
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(c) T h e  c o m m i s s i o n e r  o f  re ve n u e ,  i n  c o o p e r a t i o n  w i t h  t h e  c o m m i s­

s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ,  s h a l l  p r o m u l g a t e  r e g u l a­

ti o n s  to p r o v i d e  t a x p a y e r s  c l a i m i n g  a d e d u c t i o n  o r  c r e d i t  u n d e r  this 

s e c t i o n  w i t h  a  m e a n s  to d o c u m e n t  th e a m o u n t  o f  t h e i r  p u r c h a s e s  o f  g o o d s  

m a d e  b y  A l a s k a  m a n u f a c t u r e r s .
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