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In t r o d u c e d :  2 / 6 / 7 8
R e f e r r e d :  C o m m e r c e  a n d  F i n a n c e

BY  D A N K W O R T H . B E I R N E , H A Y E S , 
K E L L Y ,L E T H I N ,M I L L E R  A N D

Sen t h e  h o u s e  s n i d e r

5  H O U S E  B I L L  NO. 732 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

For a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the  p r o d u c e r s  of  g o o d s  in A l a s k a . "

BE IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 6 . 2 0 . 0 1 0  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

Sec. 3 6 . 2 0 . 0 1 0 .  P R E F E R E N C E  O F  P R O D U C E R S  O R  D E A L E R S  IN A L A S K A .  In

m a k i n g  p u r c h a s e s  o r  a w a r d i n g  c o n t r a c t s  f o r  s u p p l i e s , c o m m o d i t i e s , or 

m a t e r i a l s  f o r  a n  a g e n c y  o f  th e state, p r e f e r e n c e  s h a l l  b e  given, w h e n ­

ev e r  p r a c t i c a b l e , to a n

(1) A l a s k a  d e a l e r  if p r i c e  a n d  q u a l i t y  are  e q u a l ;

(2) A l a s k a  p r o d u c e r  o f  g o o d s  w h e n  t h e  p r i c e  o f f e r e d  b y  the 

p r o d u c e r  is n o t  m o r e  t h a n  27 p e r  c e n t  h i g h e r  t h a n  the l o w e s t  p r i c e  

o f f e r e d  b y  an  o u t - o f - s t a t e  p r o d u c e r  if t h e  q u a l i t y  is e q u a l .

*  Sec. 2. A S  3 6 . 9 5 . 0 1 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(8) " A l a s k a  d e a l e r "  m e a n s  a p e r s o n  e n g a g e d  in a b u s i n e s s  

a c t i v i t y  in t h e  s t a t e  b y  w h i c h  h e  b u y s  a n d  s el ls p r o d u c t s  o r  m a t e r i a l s  

w i t h o u t  s u b s t a n t i a l l y  a l t e r i n g  t h e i r  c o n d i t i o n ;  a p e r s o n  m a y  b e  a d e a l e r  

as to o n e  p r o d u c t  o r  m a t e r i a l  a n d  a p r o d u c e r  as to a n o t h e r  p r o d u c t  or 

m a t e r i a l ;

(9) " p r i c e "  m e a n s  the p r i c e  at w h i c h  a c e r t a i n  s u p p l y , c o m­

mod i t y ,  or  m a t e r i a l  is o f f e r e d  to a s t a t e  a g e n c y  a n d  i n c l u d e s  th e c ost 

o f  t r a n s p o r t i n g  t h e  supply , c o m m o d i t y , or  m a t e r i a l  to its p o i n t  of  u s e ;

(10) " A l a s k a  p r o d u c e r  o f  g o o d s "  m e a n s  a p e r s o n  e n g a g e d  in a 

b u s i n e s s  a c t i v i t y  in t h e  s t a t e  b y  w h i c h  he, t h r o u g h  labor, a r t , or 

s k i l l , t r a n s f o r m s  r a w  o r  p a r t i a l l y  f i n i s h e d  m a t e r i a l s  i n t o  s o m e  k i n d  o f  

a r t i c l e  o f  t r a d e  a n d  d o e s  n o t  i n c l u d e  t h e  a c t i v i t y  o f  a s s e m b l i n g
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c o m p o n e n t  or  r e a d y - m a d e  p a r t s  into a n  a r t i c l e  o f  trade.

* Sec. 3. A S  3 7 . 0 5 , 2 3 0 ( 1 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(1) a c o n t r a c t  f o r  c o n s t r u c t i o n  a n d  r ep air s,  o r  a p u r c h a s e

o f  a n d  c o n t r a c t  for su p p l i e s ,  m a t e r i a l s , e q u i p m e n t , a n d  c o n t r a c t u a l  J

s e r v i c e s  m u s t  be b a s e d  o n  c o m p e t i t i v e  b ids; an  a w a r d  sh al l b e  m a d e  to 

th e l o w e s t  r e s p o n s i b l e  b i d d e r  a f t e r  a d v e r t i s i n g  for  bids, e x c e p t  that

(A) a b i d  f o r  c o n s t r u c t i o n ,  re pa ir s,  o r  c o n t r a c t u a l  

s e r v i c e s  shall b e  a w a r d e d  to an A l a s k a  b i d d e r  if h i s  b i d  is n o t  

m o r e  t h a n  five p e r  c e n t  h i g h e r  t h a n  the  l o w e s t  n o n r e s i d e n t  b i d d e r ’s 

if th e q u a l i t y  is e q u a l ;

(B) a b i d  f o r  s upplies, m a t e r i a l s ,  or  e q u i p m e n t  shall 

b e  a w a r d e d  to a n  A l a s k a  b i d d e r  if h e  is the  p r o d u c e r  of t he  

su pplies, m a t e r i a l s ,  o r  e q u i p m e n t  a n d  h i s  b i d  is n o t  m o r e  t h a n  

2,7 p e r  cent h i g h e r  t h a n  t he l o w e s t  n o n r e s i d e n t  b i d d e r ' s  if the

q u a l i t y  is e q u a l ; a n d  j
1

(C) c o m p e t i t i v e  b i d s  n e e d  n o t  b e  r e q u i r e d  I

(i) f o r  contractual, s e r v i c e s  w h e r e  n o  c o m p e t i t i o n

exists;
|

(ii) for  sales i n v o l v i n g  f a i r  t r a d e  items;

(iii) w he n,  in the j u d g m e n t  o f  the p u r c h a s i n g  agent,

food, cl o t h i n g ,  o r  m e d i c a l  s u p p li es , o r  m a t e r i a l s  for u s e  

in l a b o r a t o r y  a n d  e x p e r i m e n t a l  s t u d i e s  m a y  b e  p u r c h a s e d  o t h e r -  j 

w i s e  to the b e s t  a d v a n t a g e  o f  the s t a t e ;

(iv) w h e r e  r a t e s  ar e f i x e d  b y  l a w  o r  o r d i n a n c e ;

(v) f o r  items t r a d e d  in o n  li k e  i t e m s ; or

(vi) f or  p r o f e s s i o n a l  ser vic es ;

* S e c . 4. AS  3 7 . 0 5 . 2 3 0 ( 5 )  is a m e n d e d  to read:

(5) an " A l a s k a  b i d d e r , "  for the  p u r p o s e  o f  b i d  a w a r d s  u n d e r

( 1 ) (A) a n d  (B) [ ( 1 ) ( B ) ] o f  this  section, is a p e r s o n  w h o
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(A) h o l d s  a c u r r e n t  A l a s k a  b u s i n e s s  license,

(B) s u b m i t s  a b i d  f o r  g o o d s  or  s e r v i c e s  u n d e r  th e n a m e  

as a p p e a r i n g  o n  h i s  c u r r e n t  A l a s k a  b u s i n e s s  l ic ens e,

(C) h a s  m a i n t a i n e d  a p l a c e  o f  b u s i n e s s  w i t h i n  th e s tat e 

for a p e r i o d  o f  s i x  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  o f  h i s  b i d

*  Sec. 5. A S  3 7 . 0 5 . 2 4 0  is a m e n d e d  to read:

Sec. 3 7 . 0 5 . 2 4 0 .  A W A R D  O F  C O N T R A C T S  A N D  P U R C H A S E S .  A  c o n t r a c t  or 

p u r c h a s e  m a d e  b y  o r  u n d e r  the  s u p e r v i s i o n  o f  t he d e p a r t m e n t  for  w h i c h  

c o m p e t i t i v e  b i d s  a r e  r e q u i r e d  s h a l l  b e  a w a r d e d  to t h e  l o w e s t  r e s p o n s i b l e  

bi d d e r ,  e x c e p t  as p r o v i d e d  in sec. 2 3 0 ( 1 ) (A) a n d  (B) of  thi s  ch apter, 

t a k i n g  in t o  c o n s i d e r a t i o n  c o n f o r m i t y  w i t h  the  s p e c i f i c a t i o n s ,  t er ms  o f  

de l i v e r y ,  a n d  o t h e r  c o n d i t i o n s  i m p o s e d  in  t h e  c a l l  f o r  bids. Bid s  m a y  b e  

r e j e c t e d ,  a n d  a  b i d  s h a l l  b e  r e j e c t e d  i f  it c o n t a i n s  a m a t e r i a l  a l t e r a­

t i o n  o r  e r a s u r e  w h i c h  is n o t  i n i t i a l e d  b y  th e s i g n e r  of  t h e  bid. T h e  

d e p a r t m e n t  m a y  r e j e c t  the  b i d  o f  a b i d d e r  w h o  is i n  a r r e a r s  on  t a x e s  due 

the  s t a t e  o r  w h o  f a i l e d  to p e r f o r m  o n  a p r e v i o u s  c o n t r a c t  w i t h  th e 

state. W h e r e  c o m p e t i t i v e  b i d s  a r e  r e q u i r e d  a n d  w h e r e  all b i d s  a r e  r e­

jec t e d ,  n e w  b i d s  s h a l l  b e  c a l l e d  f o r  as in  t he  f i r s t  i n s ta nc e.  B e f o r e  

the a w a r d i n g  o f  a c o n t r a c t  f o r  a b u i l d i n g  o r  th e m a k i n g  o f  r e p a i r s  u p o n  

a b u i l d i n g ,  t h e  d e p a r t m e n t  s h a l l  s e e  th a t  th e b i d s  c o n f o r m  w i t h  p l a n s  

a n d  s p e c i f i c a t i o n s  a p p r o v e d  b y  th e D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  

P u b l i c  F a c i l i t i e s  [ P U B L I C  W O R K S ] . A l l  b i d s  w i t h  t h e  n a m e s  o f  the b i d d e r s  

a n d  th e a m o u n t s  o f  th e bids, t o g e t h e r  w i t h  all d o c u m e n t s  p e r t a i n i n g  to 

the a w a r d  o f  a c o n t r a c t ,  s h a l l  b e  m a d e  a p a r t  o f  a f il e  o r  r e c o r d  a n d  

r e t a i n e d  b y  t h e  d e p a r t m e n t  fo r t h r e e  ye ar s,  u n l e s s  r e p r o d u c e d  b y  m i c r o­

f i l m i n g  a n d  t h e s e  f i l e s  o r  r e c o r d s  a r e  o p e n  to p u b l i c  i n s p e c t i o n  at all 

r e a s o n a b l e  t i m e s . A n  a g g r i e v e d  b i d d e r  m a y  w i t h i n  fi v e  da y s  a f t e r  an

a w a r d  o f  c o n t r a c t  a p p e a l  to t h e  d e p a r t m e n t  f or  h e a r i n g ,  w i t h  n o t i c e  to 

i n t e r e s t e d  p a r t i e s , f or  r e d e t e r m i n a t i o n  a n d  f in al  a w a r d  in a c c o r d a n c e
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* Sec. 6. A S  3 7 . 0 5 . 3 2 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(5) " p r o d u c e r” m e a n s  a p e r s o n  e n g a g e d  in a b u s i n e s s  sounvxfcy 

b y  w h i c h  he, t h r o u g h  labor, a r t , or s k i l l , t r a n s f o r m s  r a w  or  p a r t i a l l y  

f i n i s h e d  m a t e r i a l  into  s om e  k i n d  of  a r t i c l e  o f  t r a d e  a n d  does not. i n­

clu d e  the a c t i v i t y  of a s s e m b l i n g  c o m p o n e n t  o r  r e a d y - m a d e  p a r t s  into a n  

a r t i c l e  of  t r a d e .

* Sec. 7. A S  4 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 43 .2 0 . 0 3 7 .  A L A S K A - P R O D U C E D  G O O D S  D E D U C T I O N  A N D  C R E D I T . (a)

A  t a x p a y e r  m a y  e l e c t  to

(1) d e d u c t  f r o m  his  t a x a b l e  i n c o m e  a n  a m o u n t  e q u a l  to 10 p e r  

cent (five p e r  cen t  for m a r r i e d  t a x p a y e r s  f i l i n g  s e p a r a t e  r et ur n s )  o f  

hi s e x p e n d i t u r e s  d u r i n g  the t a x a b l e  y e a r  o n  g o o d s  m a d e  b y  an A l a s k a  

p r o d u c e r ; or

(2) t a k e  as a t a x  c r e d i t  a g a i n s t  h i s  t ax es  a n  a m o u n t  e q u a l  to 

10 p e r  ce n t  (five p e r  c e n t  for  m a r r i e d  t a x p a y e r s  f i l i n g  s e p a r a t e  r e t u r n s )  

o f  h i s  e x p e n d i t u r e s  n o t  e x c e e d i n g  $ 2 , 5 0 0  on  g o o d s  m a d e  b y  a n  A l a s k a  

p r o d u c e r .

(b) In this s e c t i o n  " A l a s k a  p r o d u c e r "  m e a n s  a p e r s o n  e n g a g e d  in a 

b u s i n e s s  a c t i v i t y  in t h e  s t a t e  b y  w h i c h  h e , t h r o u g h  labor, a r t , o r  s k i l l , 

t r a n s f o r m s  r a w  o r  p a r t i a l l y  f i n i s h e d  m a t e r i a l  i n t o  so m e  k i n d  o f  a r t i c l e  

o f  t r a d e  a n d  does n o t  i n c l u d e  c o n s t r u c t i o n  a c t i v i t y  or th e a c t i v i t y  o f  

a s s e m b l i n g  c o m p o n e n t  or  r e a d y - m a d e  p a r t s  into a n  a r t i c l e  of  t r a d e .

(c) T h e  c o m m i s s i o n e r  o f  r e v e n u e , in c o o p e r a t i o n  w i t h  the c o m m i s­

s i o n e r  of  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t , s h a l l  p r o m u l g a t e  r e g u l a­

tions to p r o v i d e  t a x p a y e r s  c l a i m i n g  a d e d u c t i o n  o r  c r e d i t  u n d e r  this 

s e c t i o n  w i t h  a m e a n s  to d o c u m e n t  the a m o u n t  of  t h e i r  p u r c h a s e s  of  g o o d s  

m a d e  b y  A l a s k a  p r o d u c e r s .

w i t h  law.
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