
1

2

3

4
5

6

1

8

9

10

11

12

13

14

15

16
17

18
19
20

21

22

23

24

25

26
27
28

29

r

Original sponsors: Bradley, Freeman,

Phillips and Cotten

Offered: 5/26/78
Referred: Rules

IN T H E  H O U S E BY T H E  F I N A N C E  C O M M I T T E E

CS FO R  H O U S E  B I L L  NO. 720 (Finance)

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

Fo r  an  Ac t  e n t i t l ed :  "An A c t  r e l a t i n g  to s t a t e  land; a n d  p r o v i d i n g  for a n

e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  ALASKA:

* S e c t i o n  1. It is the p u r p o s e  of this A c t  to e n c o u r a g e  the o r d e r l y  

s e t t l e m e n t  of s t a t e  l a n d  a n d  the d e v e l o p m e n t  of s t a t e  r e s o u r c e s  b y  m a k i n g  

a v a i l a b l e  s t a t e  l a n d  for t h e  p r i v a t e  u s e  of c i t i z e n s  of the state.

* Sec. 2. (a) T h e  d i r e c t o r  of the d i v i s i o n  of lands in the D e p a r t m e n t  of 

N a t u r a l  R e s o u r c e s  shall, no l ater t h a n  N o v e m b e r  1, 1978, d e s i g n a t e  2 0 , 0 0 0  

a c r e s  of s t a t e  l a n d  for h o m e s i t e  e n t r y  in a c c o r d a n c e  w i t h  th e  p r o c e d u r e s  

e s t a b l i s h e d  in AS 38.08.

(b) T h e  d i r e c t o r  of th e  d i v i s i o n  of lands i n  the D e p a r t m e n t  of N a t u r a l  

R e s o u r c e s  shall, n o  la t e r  t h a n  N o v e m b e r  1, 1978, d e s i g n a t e  for s ale b y  

l o t t e r y  u n d e r  the p r o v i s i o n s  of AS 3 8 . 0 5 . 0 4 2  e n a c t e d  in sec. 4 of this Act a 

m i n i m u m  of 1 0 , 0 0 0  a c r e s  of s t a t e  l a n d  for r e s i d e n t i a l  u s e  w h i c h  is o t h e r w i s e  

v a c a n t ,  u n a p p r o p r i a t e d  a n d  u n r e s e r v e d .  T h e  l an d  s h a l l  b e  s o l d  i n  p a r c e l s  not 

to e x c e e d  f ive a c r e s  i n  r e a s o n a b l y  c o m p a c t  form, w i t h  b o u n d a r i e s  c o n f o r m i n g  

as n e a r l y  as p r a c t i c a b l e  to n a t u r a l  g e o l o g i c  a n d  t o p o g r a p h i c  f e a t u r e s .

(c) T h e  d i r e c t o r  of t h e  d i v i s i o n  of lands in the D e p a r t m e n t  of N a t u r a l  

R e s o u r c e s  s h a l l  to the g r e a t e s t  e x t e n t  p o s s i b l e ,  b e f o r e  N o v e m b e r  1, 1978, 

d i s p o s e  of lan d  t h a t  is s u r v e y e d  or p l a t t e d  a n d  c l a s s i f i e d  as a g r i c u l t u r a l ,  

c o m m e r c i a l ,  i n d u s t r i a l ,  p r i v a t e  r e c r e a t i o n ,  r e s i d e n t i a l ,  u t i l i t y ,  or o p e n - t o -  

e ntry.

(d) T h e  p r o v i s i o n s  of AS 3 8 . 0 5 . 0 3 5 ( a ) (14), 38.0 5. 3 0 0 ,  3 8 . 0 5. 3 1 0 ,  AS 

4 6 . 0 3 . 0 9 0  a n d  a d m i n i s t r a t i v e  r e g u l a t i o n s  a d o p t e d  to i m p l e m e n t  those p r o v i -
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s ions are i n a p p l i c a b l e  to the lan d  d i s p o s a l s  r e q u i r e d  in (a) - (c) of this 

s e c t i o n .  Th e  d i r e c t o r  of the d i v i s i o n  of lands in the D e p a r t m e n t  of N a t u r a l  

R e s o u r c e s  s h al l  giv e  p u b l i c  n o t i c e  of the l and d i s p o s a l s  r e q u i r e d  in (a) -

(c) of this s e c t i o n  in. a c c o r d a n c e  w i t h  AS 38. 05. 345 ( b ) .

* Sec. 3. R E D E S I G N A T I O N  A N D  D I S P O S A L  OF M E N T A L  H E A L T H  LAND. (a) L a n d  

g r a n t e d  to the s t a t e  u n d e r  the M e n t a l  H e a l t h  E n a b l i n g  Ac t  of 1956, 70 Stat. 

709. a n d  p a t e n t e d  to or a p p r o v e d  for p a t e n t  to the s t a t e  o n  J u l y  1, 1978 a n d  

land d e s i g n a t e d  as m e n t a l  h e a l t h  l and w h i c h  w a s  r e c e i v e d  in e x c h a n g e  for land  

g r a n t e d  u n d e r  that f e d e r a l  l and g r a nt  is r e d e s i g n a t e d  as g e n e r a l  g r a n t  land 

a n d  sh a l l  be m a n a g e d  a n d  d i s p o s e d  of b y  the D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  

u n d e r  a p p l i c a b l e  p r o v i s i o n s  of law.

(b) A m u n i c i p a l i t y  m a y  s e l e c t  land r e d e s i g n a t e d  u n d e r  (a) of this s e c­

t i o n  to s a t i s f y  its e n t i t l e m e n t  to l and u n d e r  AS 2 9 . 1 8 . 1 9 0  - 29. 1 8 . 2 00  if the 

g o v e r n i n g  b o d y  of the m u n c i p a l i t y  c e r t i f i e s  to the d i r e c t o r  of the d i v i s i o n  

of lands in the D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  that n o t  less t h a n  30 pe r  

c e n t  of the land s e l e c t e d  w i l l  be c o m m i t t e d  to d i s p o s a l  for p r i v a t e  u s e  or 

o w n e r s h i p .

( c ) T h e  r e d e s i g n a t i o n  of m e n t a l  h e a l t h  l a n d  in (a) of this s e c t i o n  does 

n o t  a f f e c t  the v a l i d i t y  of a d e e d , c o n t r a c t  for s a l e , l e a s e , e a s e m e n t , r i g h t -  

o f - w a y  , perm i t ,  m i n e r a l  lease d i s p o s a l , or o t h e r  c o n v e y a n c e  of that land 

e x e c u t e d  b e f o r e  .July 1, 1978.

* S e c . 4. AS 38.05 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to r e a d :

Sec. 3 8 .05.041. A V A I L A B I L I T Y  OF L A N D . (a) D u r i n g  fi s c a l  yea r

1980, the d i r e c t o r  s hall m a k e  a v a i l a b l e  a m i n i m u m  of 7 0 , 0 0 0  a c r e s of

s t a t e  l a n d  s u i t a b l e  for d i s p o s a l  for p r i v a t e  u s e . A n n u a l l y  t h e r e a f t e r ,

t h e  g o v e r n o r  s h a l l at t h e t ime of s u b m i t t i n g  the a d m i n i s t r a t i o n ' s  b u d g e t

a l s o  s u b m i t  to the l e g i s l a t u r e  the f o l l o w i n g  t h r e e  opti o ns  for the 

d i s p o s a l  of s t a t e  land: an i n c r e a s e d - l e v e l  p r o g r a m ,  a c u r r e n t - l e v e l

p r o g r a m ,  a n d  a r e d u c e d - l e v e l  p r o g r a m .  Trie a c r e a g e  m a d e  a v a i l a b l e  in a 
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f i s c a l  y e a r  s h a l l  i n c l u d e  at l east 1 0 , 0 0 0  a c r es  in e a c h  of th e  f o l l o w i n g  

l a n d  d i s p o s a l  p r o g r a m s :

(1) l a n d  for sal e  for r e s i d e n t i a l  u s e  u n d e r  AS 3 8 . 0 5 . 0 4 2  - 

3 8 . 0 5 . 0 6 9 ;  a n d

(2) l a n d  a v a i l a b l e  for h o m e s i t e  e n t r y  u n d e r  ch. 8 of this

t i t l e .

(b) L a n d  o f f e r e d  for d i s p o s a l  u n d e r  (a) of this s e c t i o n  t h a t  is 

n o t  s o l d  or o t h e r w i s e  d i s p o s e d  of d u r i n g  a f is c a l  y e a r  m a y  b e  i n c l u d e d

in  r e q u i r e d  o f f e r i n g s  d u r i n g  th e  n e x t  f i s c a l  year.

Sec. 3 8 . 0 5 . 0 4 2 .  L O T T E R Y  SALES. (a) T h e  d i r e c t o r  of th e  d i v i s i o n

shall, d u r i n g  e a c h  f i s c a l  year, m a k e  a v a i l a b l e  for sa l e  b y  l o t t e r y  a

m i n i m u m  of 1 0 , 0 0 0  a c r e s  of s t a t e  l a n d  o f f e r e d  u n d e r  sec. 4 1 ( a ) ( 1 )  of 

this c h a p t e r . L a n d  for sal e  u n d e r  thi s s e c t i o n  shall, to the e x t e n t  

p o s s i b l e ,  b e  l o c a t e d  in v a r i o u s  l o c a t i o n s  a c r o s s  the s t a t e  so that 

e l i g i b l e  s t a t e  r e s i d e n t s  w i l l  h a v e  the o p p o r t u n i t y  to p u r c h a s e  c o n­

v e n i e n t l y  l o c a t e d  land.

(b) T h e  p u r c h a s e  p r i c e  of l a n d  s o l d  b y  l o t t e r y  m a y  n o t  b e  m o r e  

t h a n  the a p p r a i s e d  v a l u e  of th e  land. T h e  l o t t e r y  s hall b e  c o n d u c t e d  in 

p u b l i c  b y  th e  d i r e c t o r  or h i s  r e p r e s e n t a t i v e ,  a n d  at the t i m e  of sal e  a 

p u r c h a s e r  s h a l l  d e p o s i t  w i t h  the p e r s o n  c o n d u c t i n g  the l o t t e r y  an a m o u n t  

e q u a l  to f i v e  p e r  cen t  of the p u r c h a s e  price.

(c) To q u a l i f y  for p a r t i c i p a t i o n  i n  a s ale of land b y  l o t t e r y  

u n d e r  (a) of this s e c t i o n ,  a p o t e n t i a l  p u r c h a s e r  s h al l

(1) at the t i m e  of a p p l i c a t i o n  h a v e  a t t a i n e d  the age of 18;

(2) s u b m i t  p r o o f  a c c e p t a b l e  to the c o m m i s s i o n e r  t h a t  h e  has

b e e n  a r e s i d e n t  of t h e  s t a t e  for n o t  less t h a n  t h r e e  y e a r s  i m m e d i a t e l y

b e f o r e  the d a t e  h i s  a p p l i c a t i o n  w a s  s u b m i t t e d ;

(3) c e r t i f y  t h a t  h e  h a s  no t  p u r c h a s e d  l a n d  at a s a l e  b y  

l o t t e r y  in th e  s t a t e  w i t h i n  f i v e  y e a r s  i m m e d i a t e l y  p r e c e d i n g  the sale
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(d) To a p p l y  for p a r t i c i p a t i o n  in a l o t t e r y  u n d e r  this s e c t i o n  a n  

a p p l i c a n t  shall

(1) su b m i t  a p p r o p r i a t e  e v i d e n c e  as r e q u i r e d  b y  r e g u l a t i o n  

t h a t  h e  is e l i g i b l e  u n d e r  (c) of this s e c t i o n ; a n d

(2) p a y  a n o n r e f u n d a b l e  a p p l i c a t i o n  fee of not  m o r e  t h a n  $10 

f o r  e a c h  a p p l i c a t i o n .

(e) T h e  d i r e c t o r  s hall a c c e p t  a p p l i c a t i o n s  to p u r c h a s e  p a r t i c u l a r  

p a r c e l s  u n d e r  the f o l l o w i n g  p r o c e d u r e s  a n d  c o n d i t i o n s :

(1) the a p p l i c a t i o n  p e r i o d  m a y  no t  b e  less t h a n  30 days •,

(2) no a p p l i c a t i o n  m a y  be a c c e p t e d  less t h a n  15 days b e f o r e  

e a c h  l o t t e r y ;

(3) n o t i c e  of the a p p l i c a t i o n  p e r i o d  a n d  the date of the 

l o t t e r y  s h a l l  be g i v e n  in a c c o r d a n c e  w i t h  sec. 345(b) of this c h a p t e r ;

a n d

(4) the a p p l i c a t i o n  s hall b e  m a d e  o n  a f o r m  p r o v i d e d  b y  the 

d e p a r t m e n t .

( f ) P a r c e l s  of lan d  a v a i l a b l e  for sal e  b y  l o t t e r y  u n d e r  this s e c­

t i o n  shal l  be a w a r d e d  b y  l o t . Th e  c o m m i s s i o n e r  s hall a d o p t  r e g u l a t i o n s  

u n d e r  the A d m i n i s t r a t i v e  P r o c e d u r e  A ct  (AS 44.62) w h i c h  p e r m i t  a p p l i­

cants to d e s i g n a t e  the p a r c e l  or a l t e r n a t i v e  p a r c e l s  t h e y  w i s h  to p u r ­

c h a s e  if t h e y  are s e l e c t e d  b y  l o t t e r y .

(g) A n  a g g r i e v e d  l o t t e r y  p a r t i c i p a n t  m a y  a p p e a l  to the  c o m m i s - 

s i o n e r  no t  later t h a n  f i v e  days a f t e r  the l o t t e r y  is c o n d u c t e d  for a

r e v i e w  of the l o t t e r y  p r o c e d u r e s .

(h) T h e  d i r e c t o r  m a y  i n c l u d e  in c o n t r a c t s  for sale  of l and u n d e r  

t his s e c t i o n  terms w h i c h

(1) r e q u i r e  p u r c h a s e r s  to u s e  or occu p y ,  or b o t h , the l and 

p u r c h a s e d  for a r e a s o n a b l e  p e r i o d  of t i m e  a f t e r  a s a l e ;

date.
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(2) p r o h i b i t  the r e s a l e  of l a n d  p u r c h a s e d  b y  th e  i n i t i a l  

p u r c h a s e r  u n t i l  the r e q u i r e m e n t s  i m p o s e d  u n d e r  (1) of this s u b s e c t i o n ,  

if any, a r e  s a t i s f i e d .

Sec. 3 8 . 0 5 . 0 4 3 .  L A N D  D I S C O U N T  P R O G R A M .  (a) T h e  d i r e c t o r  s h a l l 

g r a n t  to e l i g i b l e  p e r s o n s  a d i s c o u n t  o n  t h e  p u r c h a s e  p r i c e  of lan d  

o f f e r e d  u n d e r  sec. 41 o f  this c h a p t e r  at t he  r a t e  of f i v e  p e r  c ent of 

th e  p u r c h a s e  p r i c e  of t h e  l a n d  p u r c h a s e d  for e a c h  ful l  y e a r  t ha t  the 

p u r c h a s e r  is a r e s i d e n t  of the state. A  d i s c o u n t  g r a n t e d  u n d e r  this 

s e c t i o n  m a y  n o t  e x c e e d  50 p e r  c e n t  of t h e  t o t a l  p u r c h a s e  p r i c e  of the

l a n d  or a v a l u e  of $25,000, w h i c h e v e r  a m o u n t  is less.

(b) T o  b e  e l i g i b l e  for a d i s c o u n t e d  p u r c h a s e  p r i c e  u n d e r  (a) of

this s e c t i o n ,  a p e r s o n  shall

(1) h a v e  b e e n  p h y s i c a l l y  p r e s e n t  i n  the s t a t e  for the 12- 

m o n t h  p e r i o d  b e f o r e  th e  sale, e x c e p t  for b r i e f  i n t e r v a l s ,  m i l i t a r y  

se r v i c e ,  a t t e n d a n c e  at a n  e d u c a t i o n a l  or t r a i n i n g  i n s t i t u t i o n  or for 

a b s e n c e  for g o o d  cause;

(2) m a i n t a i n  a p l a c e  of r e s i d e n c e  in th e  state;

(3) b e  r e g i s t e r e d  to v o t e  i n  th e  state;

(4) n o t  h a v e  c l a i m e d  r e s i d e n c e  in a n y  o t h e r  s t a t e  for an y  

p u r p o s e  d u r i n g  t h e  1 2 - m o n t h  p e r i o d  i m m e d i a t e l y  b e f o r e  the sale;

(5) s h o w  b y  all a t t e n d i n g  c i r c u m s t a n c e  tha t  h i s  i n t e n t  is to 

m a k e  A l a s k a  h i s  c o n t i n u o u s  r e s i d e n c e ;  a n d

(6) h a v e  a t t a i n e d  the a g e  of 18 at t h e da t e  of sale.

(c) A p e r s o n  s e e k i n g  to e s t a b l i s h  e l i g i b i l i t y  for a d i s c o u n t  u n d e r  

thi s s e c t i o n  s h a l l  p r e s e n t  p r o o f  m e e t i n g  the c r i t e r i a  set out in (b) of 

t h i s  s e c t i o n  to th e  d i r e c t o r . A  p e r s o n  w h o  s u b m i t s  i n f o r m a t i o n  to the 

d i r e c t o r  u n d e r  thi s  s e c t i o n  k n o w i n g  it to b e  f a l s e  is g u i l t y  of a f e l o n y  

and, u p o n  c o n v i c t i o n ,  is p u n i s h a b l e  b y  i m p r i s o n m e n t  for n o t  m o r e  t h a n  

f i v e  year s ,  or b y  a f i n e  of n o t  m o r e  t h a n  $50,000, or b y  both.
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(d) A  p e r s o n  is e n t i t l e d  to n o t  m o r e  t h a n  one d i s c o u n t  on the p u r  - . 

c h a s e  p r i c e  of l a n d  u n d e r  this s e c t i o n  i n  h i s  l i f e t i m e . A d i s c o u n t  

g r a n t e d  u n d e r  this s e c t i o n  m a y  be  a p p l i e d  o n l y  to the a c q u i s i t i o n  of 

s u r f a c e  r i g h t s  to s t at e  land. A d i s c o u n t  m a y  no t  be a p p l i e d  to m i n e r a l  

r i g h t s  d i s p o s a l s  or to costs s u c h  as s u r v e y  costs, r o a d  d e v e l o p m e n t  

c o s t s , u t i l i t y  a s s e s s m e n t s , or o t h e r  c osts as d e t e r m i n e d  by  t h e d i r e c t o r  

w h i c h  are r e i m b u r s a b l e  to the s t a t e . In all cases, a c a s h  d o w n  p a y m e n t  

of at l east five p e r  cent of the p r i c e  of the l and s h al l  b e  m a d e  at the 

t i m e  of a c q u i s i t i o n .

(e) T h e  c o m m i s s i o n e r  m a y  a d o p t  r e g u l a t i o n s  to i m p l e m e n t  the p r o­

vi s i o n s  of this section.

* S e c . 5. AS 37 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read: j

C H A P T E R  14. M E N T A L  H E A L T H  FUND.

Sec. 3 7 . 1 4 . 0 1 0.  M E N T A L  H E A L T H  F U N D  A D V I S O R Y  B O A R D  CREATED. ( a )  
T h e r e  is c r e a t e d  in the D e p a r t m e n t  of R e v e n u e  the M e n t a l  H e a l t h  F u n d  

A d v i s o r y  B o a r d  c o m p o s e d  of the d i r e c t o r  of t h e  d i v i s i o n  of m e n t a l  

h e a l t h , the c h a i r m a n  of the M e n t a l  H e a l t h  A d v i s o r y  C o u n c i l , a n d  the 

c o m m i s s i o n e r  of the D e p a r t m e n t  of R e v e n u e .

(b) T h e  b o a r d  shall e l e c t  a c h a i r m a n  f r o m  the m e m b e r s h i p  of the 

b o a r d . M e m b e r s  s e rv e  w i t h o u t  c o m p e n s a t i o n  b u t  ar e  e n t i t l e d  to p e r  d i e m  

a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  law for o t h e r  b o a r d s .

Sec. 37.14.020. P O W E R S  A N D  D U T I E S  O F  B O A R D . T h e  b o a r d  ha s  the I

f o l l o w i n g  p o w e r s  and d u t i e s : i

(1) to h o l d  r e g u l a r  m e e t i n g s  a n d  s p e c i a l  m e e t i n g s  c o n s i d e r e d

n e c e s s a r y ;

(2) to h a v e  p r e p a r e d  a n  a n n u a l  a c c o u n t i n g  of the t o t a l  p r i n -  j

ci p a l  a n d  i n c o m e  of the m e n t a l  h e a l t h  f u n d  e s t a b l i s h e d  in s e c . 30 of 

this c h a p t e r ;

(3) to p r e p a r e  l o n g - r a n g e  i n v e s t m e n t  p l a n s  for the f u n d  
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Sec. 3 7 . 1 4 . 0 3 0 .  M E N T A L  H E A L T H  F U N D  E S T A B L I S H E D .  (a) T h e r e  is 

e s t a b l i s h e d  as a s e p a r a t e  f u n d  w i t h i n  th e  g e n e r a l  f u n d  the m e n t a l  h e a l t h  

fund.

(b) T h e  p r i n c i p a l  of th e  f u n d  c o n s i s t s  of sums t r a n s f e r r e d  u n d e r  

sec. 70 o f  this c h a p t er .

(c) T h e  i n c o m e  of the f u n d  c o n s i s t s  of the i n t e r e s t  a n d  d i v i d e n d s  

e a r n e d  f r o m  i n v e s t m e n t s  of the f u n d  u n d e r  sec. 60 of this chapter.

Sec. 3 7 . 1 4 . 0 4 0 .  D U T I E S  O F  C O M M I S S I O N E R  O F  R E V E N U E .  T h e  c o m m i s­

s i o n e r  of r e v e n u e  is the t r e a s u r e r  of th e  f u n d  an d  shall

(1) ac t  as o f f i c i a l  c u s t o d i a n  of t h e  c a s h  a n d  s e c u r i t i e s  

b e l o n g i n g  to t h e  f u n d  a n d  p r o v i d e  a d e q u a t e  s a f e  d e p o s i t  f a c i l i t i e s  for 

them;

(2) r e c e i v e  c a s h  b e l o n g i n g  to the fund;

(3) c o l l e c t  the p r i n c i p a l  on s e c u r i t i e s  a c q u i r e d  for the f u n d  

a n d  d e p o s i t  it i n  th e  fund?

(4) c o l l e c t  i n t e r e s t  a n d  d i v i d e n d s  e a r n e d  o n  i n v e s t m e n t s  of 

th e  f u n d  a n d  c r e d i t  th e  i n c o m e  a c c o u n t  of the fund;

(5) i n v e s t  a n d  r e i n v e s t  the p r i n c i p a l  of the f u n d  in a c c o r­

da n c e  w i t h  sec. 60 of this c h a p t e r .

Sec. 3 7 . 1 4 . 0 5 0 .  F U N D  U T I L I Z A T I O N .  T h e  p r i n c i p a l  of t h e  f u n d  shall 

b e  r e t a i n e d  i n  th e  f u n d  for i n v e s t m e n t  as s p e c i f i e d  in sec. 60 of this 

c h a p t e r .  T h e  i n c o m e  of the f u n d  m a y  no t  b e  a p p r o p r i a t e d  for a p u r p o s e  

o t h e r  t h a n  the s u p p o r t  of the s t a t e  m e n t a l  h e a l t h  p r o g r a m .

Sec. 3 7 . 1 4 . 0 6 0 .  I N V E S T M E N T S .  (a) S u b j e c t  to (b) of this s e c t i o n  

a n d  w i t h  t he  a p p r o v a l  of the b o a r d ,  the c o m m i s s i o n e r  of r e v e n u e  m a y  

i n v e s t  t h e  p r i n c i p a l  of the f u n d  in

(1) b o n d s  or o t h e r  i n t e r e s t - b e a r i n g  o b l i g a t i o n s  a n d  s e c u r i­

ties of (A) t h e  U n i t e d  S t a t e s  or a n  a g e n c y  of the U n i t e d  States, (B) a

established in sec. 30 of this chapter.

-7- CSHB 720(Finance)
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s t a t e  of the U n i t e d  S t a t e s , or (C) a p o l i t i c a l  s u b d i v i s i o n  of a s t a t e  of 

the U n i t e d  S t a t e s , if the p o l i t i c a l  s u b d i v i s i o n  ha s  a p o p u l a t i o n  as 

s h o w n  b y  the last f e d e r a l  c en s u s  p r e c e d i n g  the i n v e s t m e n t  of not  less 

t h a n  3 0 , 0 0 0  i n h a b i t a n t s ; w i t h  r e s p e c t  to p o l i t i c a l  s u b d i v i s i o n s  of this 

s t a t e , n o  p o p u l a t i o n  l i m i t a t i o n  a p p l i e s ;

(2) f irst lie n  rea l e s t a t e  m o r t g a g e  s e c u r i t i e s  i n s u r e d  b y  the j 

F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  u n d e r  the N a t i o n a l  H o u s i n g  A c t  of the j

U n i t e d  S t a t e s  or h e l d  b y  the d i v i s i o n  of v e t e r a n s ' a f f a i r s  u n d e r  AS i

26.15, or loans g u a r a n t e e d  b y  the d i v i s i o n  of v e t e r a n s ' a f f a i r s  u n d e r  AS 

2 6 . 1 5 . 0 4 0 ( b ) i

(3) c o r p o r a t i o n  b o n d s  a n d  p r e f e r r e d  an d  c o m m o n  s to c k s  as the 

c o m m i s s i o n e r  of r e v e n u e  c o n s i d e r s  p r o p e r  i n v e s t m e n t s  for the f u n d ;

(4) f irst lie n  r e a l  e s t a t e  m o r t g a g e  s e c u r i t i e s  h e l d  b y  the 

D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  u n d e r  AS 03.10;

(5) shares of f e d e r a l l y  c h a r t e r e d  s a v i n g s an d  loa n  a s s o c i a­

tions in A l a s k a , to the e x t e n t  that th e  i n v e s t m e n t  is i n s u r e d  b y  the j 

f e d e r a l  g o v e r n m e n t  or an a g e n c y  of i t ; j

(6) de p o s i t s  w i t h  m u t u a l  s a v i n g s  b a n k s  in A l a s k a , to the 

e x t e n t  tha t  the i n v e s t m e n t  is i n s u r e d  b y  th e  f e d e r a l  g o v e r n m e n t  or an 

a g e n c y  of i t ;

(7) d e p o s i t s  w i t h  s t a t e  a n d  n a t i o n a l  b a n k s  in A l a s k a  to th e  

e x t e n t  tha t  the i n v e s t m e n t  is i n s u r e d  b y  the fe d e r a l  g o v e r n m e n t  or an  

a g e n c y  of i t ;

(8) m u t u a l  f u n d s ;

(9) the g u a r a n t e e d  p o r t i o n  of S m a ll  B u s i n e s s  A d m i n i s t r a t i o n

l o a n s ;

(10) f irst lie n  r e a l  e s t a t e  m o r t g a g e s  g u a r a n t e e d  b y  the f e d e r - j  

al V e t e r a n s  A d m i n i s t r a t i o n ;

(11) n o t e s  s e c u r e d  b y  m o r t g a g e s  of c o m m e r c i a l  or r e s i d e n t i a l  

CS H B  7 2 0 (Finance)
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r e a l  e s t a t e  or o t h e r  s e c u r i t y  if th e m o r t g a g e s  a r e  i n s u r e d  b y  a p r i v a t e  

m o r t g a g e  i n s u r a n c e  c o r p o r a t i o n  w h i c h  is a u t h o r i z e d  to do b u s i n e s s  in 

A l a s k a  a n d  h a s  c o m b i n e d  c a p i t a l ,  s u r p l u s  a n d  r e s e r v e s  a g g r e g a t i n g  at 

l e a s t  $ 2 0 , 0 0 0 , 0 0 0 ;  h o w e v e r ,  (A) no m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  for 

c o m m e r c i a l  loans h a v i n g  l o a n - t o - v a l u e  r a t i o s  of less t h a n  50 p e r  cent 

a n d  th e  m i n i m u m  c o v e r a g e  o f  o t h e r  c o m m e r c i a l  loans s h a l l  b e  10 p e r  cen t  

f o r  t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  of 5 0 - 6 0  p e r  cent  a n d  15 p e r  cent

f o r  t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  g r e a t e r  t h a n  60 p e r  cent b u t  no

m o r e  t h a n  75 p e r  cent, a n d  (B) no m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  for 

r e s i d e n t i a l  l oans h a v i n g  a l o a n - t o - v a l u e  r a t i o  of less t h a n  70 p e r  cent 

a n d  t h e  m i n i m u m  c o v e r a g e  of o t h e r  r e s i d e n t i a l  loans s h a l l  b e  10 p e r  cen t

f o r  t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  g r e a t e r  t h a n  70 p e r  cent  b u t  less

t h a n  90 p e r  c e n t  a n d  20 p e r  c e n t  for t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  

of  90 p e r  cent;

(12) c o n v e n t i o n a l  r e s i d e n t i a l  m o r t g a g e s  if t h e  o r i g i n a t i n g  

f i n a n c i a l  i n s t i t u t i o n  r e t a i n s  at l e a s t  25 p e r  cen t of the m o r t g a g e  for a 

m i n i m u m  of tw o  y e a r s ;

(13) n o t e s  s e c u r e d  b y  m o r t g a g e s  of c o m m e r c i a l  r e a l  e s t a t e  if 

t h e  o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n  r e t a i n s  at l e a s t 25 p e r  c ent of 

t h e  m o r t g a g e ;

(14) F H A  g u a r a n t e e d  p o r t i o n  of b u s i n e s s  a n d  i n d u s t r i a l  loans

m a d e  u n d e r  t h e  R u r a l  D e v e l o p m e n t  Ac t  of 1972;

(15) g u a r a n t e e d  p o r t i o n  o f  loans m a d e  u n d e r  the F e d e r a l  Ship 

F i n a n c i n g  A c t  of 1972;

(16) b on d s ,  d e b e n t u r e s ,  notes, or o t h e r  o b l i g a t i o n s  issued, 

g u a r a n t e e d ,  or a s s u m e d  as to b o t h  p r i n c i p a l  a n d  i n t e r e s t  b y  the g o v e r n­

m e n t  of th e  D o m i n i o n  of C a n a d a ,  or b y  a n y  p r o v i n c e  of Cana d a ,  or b y  any 

m u n i c i p a l i t y  o f  C a n a d a  w h i c h  h a s  a p o p u l a t i o n  o f  n o t  less t h a n  150,000, 

i f  (A) the f u l l  f a i t h  a n d  c r e d i t  of the issuer, g u a r a n t o r ,  or a s s u m e r  of
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the b o n d s , d e b e n t u r e s ,  notes, or o t h e r  o b l i g a t i o n s  is p l e d g e d  for the 

p a y m e n t  of p r i n c i p a l  a n d  i n t e r e s t  on them, (B) the p r i n c i p a l  a n d  i n t e r­

est on t h e m  is p a y a b l e  i n  U n i t e d  S t a t e s  c u r r e n c y , e i t h e r  u n c o n d i t i o n a l l y  

or at the o p t i o n  of the h o l d e r , an d  (C) t h e s e  o b l i g a t i o n s  ar e  r a t e d  A or 

a n  e q u i v a l e n t  q u a l i t y  b y  a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(17) b a n k e r s ' a c c e p t a n c e s  w h i c h  are e l i g i b l e  for d i s c o u n t  at 

t h e  F e d e r a l  R e s e r v e  B a n k  a n d  n e g o t i a b l e  t i m e  c e r t i f i c a t e s  of d e p o s i t  

i s s u e d  b y  c o m m e r c i a l  b a n k s .

(b) In m a k i n g  i n v e s t m e n t s  the c o m m i s s i o n e r  of r e v e n u e  s h a l l  e x e r­

ci s e  the j u d g m e n t  an d  care u n d e r  the c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  w h i c h  

a m a n  of o r d i n a r y  p r u d e n c e , d i s c r e t i o n ,  and  i n t e l l i g e n c e  e x e r c i s e s  in 

t h e  m a n a g e m e n t  of h i s  o w n  a f f a i r s  not in r e g a r d  to s p e c u l a t i o n  b u t  in 

r e g a r d  to the p e r m a n e n t  d i s p o s i t i o n  of h i s  f u n d s , c o n s i d e r i n g  the p r o­

b a b l e  i n c o m e  f r o m  t h e m  as w e l l  as the p r o b a b l e  s a f e t y  of h i s  c a p i t a l . 

H o w e v e r , no m o r e  t h a n  50 p e r  cen t  of t h e  f u n d  m a y  b e  i n v e s t e d  at a g i v e n  

t i m e  in m u t u a l  funds a n d  c o r p o r a t e  s t o c k s  an d  b o n d s , n o r  m a y  an y  m o r e  

t h a n  five p e r  cent of the v o t i n g  s t o c k  of one c o r p o r a t i o n  b e  owned. 

S t o c k s  e l i g i b l e  for p u r c h a s e  are r e s t r i c t e d  to s t o c k s  w h i c h , e x c e p t  for 

b a n k  s t o c k s , i n s u r a n c e  s t o c k s , an d  s ha r e s  in m u t u a l  f u n d s , a r e  l i s t e d  

u p o n  an e x c h a n g e  r e g i s t e r e d  w i t h  the F e d e r a l  S e c u r i t i e s  an d  E x c h a n g e  

C o m m i s s i o n .

( c ) E x c e p t  as p r o v i d e d  in this s e c t i o n , the c o m m i s s i o n e r  of r e v e­

n u e  m a y

(1) i n v e s t  a n d  r e i n v e s t  the p r i n c i p a l  of t h e  f u n d ;

(2) sell, e x c h a n g e , c o n v e y , t r a n s f e r , or o t h e r w i s e  d i s p o s e  of

a n  i n v e s t m e n t  of the f u n d  b y  p r i v a t e  c o n t r a c t  or at p u b l i c  a u c t i o n ;

(3) v o t e  u p o n  a s t o c k , bond, or o t h e r  s e c u r i t y ; g i v e  a g e n e r­

al or s p e c i a l  p r o x y  or p o w e r  of a t t o r n e y  w i t h  or w i t h o u t  p o w e r  of s u b­

s t i t u t i o n  ; e x e r c i s e  a c o n v e r s i o n  p r i v i l e g e ,  s u b s c r i p t i o n  ri g h t , or o t h e r
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op t i o n  a n d  m a k e  p a y m e n t s  i n c i d e n t a l  to it; c o n s e n t  to or p a r t i c i p a t e  in 

a c o r p o r a t e  r e o r g a n i z a t i o n  or o t h e r  c h a n g e  a f f e c t i n g  c o r p o r a t e  s e c u r i­

ties, d e l e g a t e  d i s c r e t i o n a r y  po w e r ,  p a y  a n  a s s e s s m e n t  or c h a r g e  in c o n­

n e c t i o n  w i t h  the  d e l e g a t i o n ;  a n d  g e n e r a l l y  e x e r c i s e  an y  of th e  p o w e r s  of 

a n  o w n e r  w i t h  r e s p e c t  to stocks, b o n d s ,  s e c u r i t i e s ,  or o t h e r  i n v e s t m e n t s  

h e l d  i n  the fund;

(4) make, e x e c u t e , a c k n o w l e d g e ,  a n d  d e l i v e r  d o c u m e n t s  of 

t r a n s f e r  an d  c o n v e y a n c e  a n d  i n s t r u m e n t s  n e c e s s a r y  or a p p r o p r i a t e  to 

c a r r y  o u t  the p o w e r s  g r a n t e d ;

(5) r e g i s t e r  i n v e s t m e n t s  h e l d  i n  the f u n d  i n  the n a m e  of the

b o a r d ;

(6) do a l l acts w h e t h e r  or no t  e x p r e s s l y  a u t h o r i z e d  w h i c h  are 

c o n s i d e r e d  p r o p e r  for t h e  p r o t e c t i o n  of the i n v e s t m e n t s  h e l d  i n  the 

f u n d .

(d) To q u a l i f y  as a m o r t g a g e  w h i c h  m a y  b e  p u r c h a s e d  u n d e r  ( a ) (12) 

a n d  (13) of this se c t i o n ,  it s h a l l

(1) h a v e  as a m o r t g a g o r  an  A l a s k a  r e s i d e n t ;

(2) b e  c e r t i f i e d  b y  th e  o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n

t h a t  th e  l o a n  b e i n g  s o l d  h a s  b e e n  m a d e  in c o m p l i a n c e  w i t h  the l a w  a n d  

t h a t  l iens s u p p o r t i n g  th e  l o a n  h a v e  b e e n  p e r f e c t e d ;

(3) h a v e  b e e n  c l o s e d  a f t e r  J u l y  1, 1978, a n d  n o  l o a n  m a y  be 

e l i g i b l e  for p u r c h a s e  tha t  is h e l d  b y  the o r i g i n a t i n g  i n s t i t u t i o n  for a 

p e r i o d  g r e a t e r  t h a n  90 days.

(e) W h e n  m o r e  t h a n  o n e - h a l f  of on e  p e r  cent of the a g g r e g a t e  of

al l  loans p u r c h a s e d  f r o m  a f i n a n c i a l  i n s t i t u t i o n  b e c o m e s  d e l i n q u e n t  for

60 days, th e  f u n d  s h a l l  d i s c o n t i n u e  p u r c h a s i n g  loans f r o m  th a t  f i n a n c i a l  

i n s t i t u t i o n  u n t i l  t h e  d e l i n q u e n c y  is r e d u c e d  to less t h a n  o n e - h a l f  of 

o n e  p e r  cent.

Sec. 3 7. 1 4 . 0 7 0 ,  C O N T R I B U T I O N S .  D u r i n g  e a c h  f i s c a l  y e a r  the com-
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m i s s i o n e r  of the D e p a r t m e n t  of R e v e n u e  s h a l l  t r a n s f e r  to t h e  f u n d  a s u m  

e q u a l  to one a n d  o n e - h a l f  p e r  cent of the t o t a l  r e c e i p t s  d e r i v e d  f r o m  

the m a n a g e m e n t  of s t a t e  lan d  a n d  p a i d  to the s t a t e  as p r o c e e d s  of s a l e  

or a n n u a l  r e n t  of s u r f a c e  r i g h t s , m i n e r a l  l e a s e  r e n t a l s , r o y a l t i e s , r o y­

al t y  sale p r o c e e d s , f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  or b o n u s e s .

Sec. 3 7 . 1 4 . 08 0 .  D E F I N I T I O N S . In this chapter,

(1) " b o a r d "  m e a n s  the M e n t a l  H e a l t h  F u n d  A d v i s o r y  Board;

(2) "fun d "  m e a n s  the m e n t a l  h e a l t h  f u n d  e s t a b l i s h e d  in sec.

30 of this c h a p t e r .

* S e c . 6. AS 3 8 . 0 5 . 0 5 5  is a m e n d e d  to read:

S e c . 38.05 .0 5 5 .  S A L E  P R O C E D U R E S . E x c e p t  as p r o v i d e d  in secs. 42 

a n d  [ S E C .] 3 1 5 (d) of this c h a p t e r , the sa l e  s h a l l  b e  m a d e  at p u b l i c  

a u c t i o n  to t h e  h i g h e s t  q u a l i f i e d  b i d d e r  as d e t e r m i n e d  b y  th e  d i r e c t o r .

A n  a g g r i e v e d  b i d d e r  m a y  a p p e a l  to t h e  c o m m i s s i o n e r  w i t h i n  f iv e  days 

a f t e r  the sal e  for a r e v i e w  of the d i r e c t o r 's d e t e r m i n a t i o n . T h e  sal e  

s h a l l be c o n d u c t e d  b y  the d i r e c t o r  or h i s  r e p r e s e n t a t i v e , a n d  at the 

ti m e  of s ale t h e s u c c e s s f u l  b i d d e r  s h a l l  d e p o s i t  a n  a m o u n t  e q u a l  to 

fi v e  pe r  cent [ONE-TENTH] of the p u r c h a s e  p r i c e . T h e  d i r e c t o r  or h i s  

r e p r e s e n t a t i v e  s h a l l  i m m e d i a t e l y  i s s u e  a r e c e i p t  c o n t a i n i n g  a d e s c r i p­

t i o n  of the l a n d  or p r o p e r t y  p u r c h a s e d ,  the p r i c e  bid, a n d  the t e r m s  of

s a l e , w h i c h  r e c e i p t  s h a l l  be a c k n o w l e d g e d  in w r i t i n g  b y  the b i d d e r . A j

c o n t r a c t  of sa l e  on a f o r m  a p p r o v e d  b y  th e  a t t o r n e y  g e n e r a l  s h a l l  b e  

s i g n e d  b y  the p u r c h a s e r  and, a f t e r  a p p r o v a l  of the c o m m i s s i o n e r , th e  

c o n t r a c t  s h a l l  als o  be s i g n e d  b y  the d i r e c t o r  o n  b e h a l f  of t h e  state. j

* S e c . 7. AS 3 8 . 0 5 . 0 6 5  is a m e n d e d  to read:

Sec. 38.05 . 0 6 5 .  T E R M S  OF C O N T R A C T  OF S A L E . T h e  c o n t r a c t  of s ale 

s h a l l  r e q u i r e  t h e  r e m a i n d e r  of the p u r c h a s e  p r i c e  to b e  p a i d  o v e r  a 

p e r i o d  of n o t  m o r e  t h a n  20 y e a r s . I n s t a l l m e n t  p a y m e n t s  p l u s  i n t e r e s t  

s h a l l  be  s e t o n  the l e v e l - p a y m e n t  b a s i s . T h e  I n t e r e s t  r a t e  to b e

CSHB 720(Finance) -12-
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c h a r g e d  o n  I n s t a l l m e n t  p a y m e n t s  ts the p r e v a i l i n g  r a t e  o n  s i m i l a r  lan d 

t r a n s a c t i o n s  at the t i m e  the c o n t r a c t  is signed, as d e t e r m i n e d  b y  the 

d i r e c t o r ,  b u t  i n  n o  c ase m a y  it b e  b e l o w  f i v e  p e r  cen t  a y e a r  or a b o v e  

t h e  c u r r e n t  u s u r y  r a t e  as set b y  A S  4 5 . 4 5 . 0 1 0 ( b )  a n d  (d) [IN A N N U A L

I N S T A L L M E N T S  O F  N O T  L E S S  T H A N  10 P E R  C E N T  O F  T H E  P U R C H A S E  P R I C E ,  W I T H

I N T E R E S T  A T  T H E  R A T E  O F  N O T  L E S S  T H A N  F I V E  P E R  C E N T  A YEAR]. T h e  

d i r e c t o r ,  w i t h  th e  c o n s e n t  of the c o m m i s s i o n e r , m a y  a l s o  i m p o s e  c o n d i­

tions, l i m i t a t i o n s  a n d  t e r m s  w h i c h  h e  c o n s i d e r s  n e c e s s a r y  a n d  p r o p e r  to 

p r o t e c t  the i n t e r e s t  of the state. V i o l a t i o n s  of a n y  p r o v i s i o n  of this 

c h a p t e r  or t h e  t e r m s  of t he  c o n t r a c t  of s a l e  s u b j e c t  the p u r c h a s e r  to 

a p p r o p r i a t e  l egal actio n ,  i n c l u d i n g  a f o r e c l o s u r e  a c t i o n  i n  a c c o r d a n c e  

w i t h  a p p l i c a b l e  s t a t e  law.

* Sec. 8. A S  3 8 . 0 5 . 1 0 2  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) A  l e s s e e  m a y  r e q u e s t  the d i r e c t o r  to o f f e r  la n d  for s al e  w h i c h  

is i n c l u d e d  w i t h i n  h i s  l e a s e h o l d .  T h e  d i r e c t o r  s h a l l  r e v i e w  t h e  r e q u e s t  

a n d  d e t e r m i n e  w h e t h e r  r e t e n t i o n  of the l a n d  in s t a t e  o w n e r s h i p  is in the 

b e s t  i n t e r e s t s  of t h e  state. T h e  d i r e c t o r  m a y  h o l d  p u b l i c  h e a r i n g s  in 

t h e  g e n e r a l  a r e a  of the l e a s e h o l d  to i n f o r m  the p u b l i c  of th e  r e q u e s t

a n d  to d e t e r m i n e  w h a t  acti o n ,  if any, to t a k e  in r e s p o n s e  to the 

r e q u e s t .  W i t h i n  90 days a f t e r  r e c e i v i n g  a r e q u e s t  for s a l e  of l e a s e d  J

l a n d  the d i r e c t o r  s h a l l  n o t i f y  t he  r e q u e s t e r  of t h e  a c t i o n  h e  i n t e n d s  to 

t a k e  in r e s p o n s e  to the r e q u e s t .  T h e  l e s s e e  h a s  f i v e  d ays a f t e r  n o t i f i­

c a t i o n  to r e q u e s t  a r e v i e w  b y  t h e  c o m m i s s i o n e r  of the d i r e c t o r ' s  action.

* Sec. 9. AS 3 8 . 0 5 . 1 8 0 ( a )  is a m e n d e d  to read:

(a) A l l  t i d e  a n d  s u b m e r g e d  lands, [MEN T A L H E A L T H  L A N D S , ]  s c h o o l  

lands, a n d  u n i v e r s i t y  lands shall b e  l e a s e d  b y  c o m p e t i t i v e  b i d d i n g ,  a n d

w h e n e v e r  oil or gas is_ [IN] d i s c o v e r e d  in  c o m m e r c i a l  q u a n t i t i e s , the 

c o m m i s s i o n e r  s h a l l  d e t e r m i n e  t h e  e x t e n t  of th e a r e a  of lands i n  a d d i t i o n  

to t i d e , s u b m e r g e d ,  [MEN T A L  H E A L T H  L A N D S ,] s c h o o l , or u n i v e r s i t y  lands j
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in the s ame g e n e r a l  a r e a  of the d i s c o v e r y  w e l l  wh ic h ,  b y  r e a s o n  of the 

d i s c o v e r y ,  the c o m m i s s i o n e r  r e a s o n a b l y  b e l i e v e s  to b e  c a p a b l e  of p r o­

d u c i n g  oil or gas, an d  the a d d i t i o n a l  lands s h a l l  be l e a s e d  to the 

h i g h e s t  r e s p o n s b i l e  q u a l i f i e d  b i d d e r  b y  c o m p e t i t i v e  b i d d i n g  u n d e r  

g e n e r a l  r e g u l a t i o n s , in u n i t s  of n ot  e x c e e d i n g  2 , 5 6 0  a c r e s  (except t h a t  

t i d e  a n d  s u b m e r g e d  lands s hall be  l e a s e d  in u n i t s  of n o t  e x c e e d i n g  5 , 7 6 0  

acre s ) ,  w h i c h  s hall be as n e a r l y  c o m p a c t  i n  f o r m  as p o s s i b l e ,  u p o n  the 

p a y m e n t  b y  the l e s s e e  of s u c h  b o n u s  as m a y  b e  a c c e p t e d  b y  the c o m m i s­

si o n e r  a n d  of s u c h  r o y a l t y  as m a y  b e  f i x e d  in th e  l ease w h i c h  s h a l l  n o t  

b e  less t h a n  12 1/2 p e r  cen t  in a m o u n t  or v a l u e  of the p r o d u c t i o n  r e­

m o v e d  or s o l d  f r o m  the lease. All lands o t h e r  t h a n  t h o s e  a b o v e  p r o v i d e d  

to b e  l e a s e d  b y  c o m p e t i t i v e  b i d d i n g  m a y  b e  l e a s e d  c o m p e t i t i v e l y  or 

n o n c o m p e t i t i v e l y  as d e t e r m i n e d  b y  the c o m m i s s i o n e r  to b e  in th e  b e s t  

i n t e r e s t s  of the s t a t e . N o n c o m p e t i t i v e  le a s es  s h a l l  b e  i s s u e d  i n  u n i t s  

o f  no t  e x c e e d i n g  2 , 5 6 0  a cres in any one l e a s e . N o n c o m p e t i t i v e  leases 

s h a l l  b e  c o n d i t i o n e d  u p o n  the p a y m e n t  b y  t h e  l e s s e e  of a r o y a l t y  of 12 

1/2 p e r  cent in a m o u n t  or v a l u e  of the p r o d u c t i o n  r e m o v e d  or s o l d  f r o m  

t h e  l e a s e . C o m p e t i t i v e  leases i s s u e d  u n d e r  this s u b s e c t i o n  s h a l l  b e  for 

10 y e a r s  e x c e p t  that in the C o o k  I nlet s e d i m e n t a r y  basin, leases s hall 

b e  for a p r i m a r y  t e r m  of n ot  m o r e  t h a n  10 y e a r s  a n d  n o t  less t h a n  fiv e  

y e a r s  at the d i s c r e t i o n  of the c o m m i s s i o n e r , a n d  shall c o n t i n u e  so l o n g  

t h e r e a f t e r  as oil or gas is p r o d u c e d  i n  p a y i n g  q u a n t i t i e s . N o n c o m p e t i­

ti v e  leases i s s u e d  u n d e r  this s u b s e c t i o n  s h a l l  b e  for a p r i m a r y  t e r m  of 

f i v e  y e a r s  an d  s h a l l  c o n t i n u e  so l o n g ' t h e r e a f t e r  as oil or gas is p r o­

du c e d  in p a y i n g  q u a n t i t i e s . If d r i l l i n g  ha s  c o m m e n c e d  o n  the e x p i r a t i o n  

d a t e  of the p r i m a r y  t e r m  of the lease a n d  is c o n t i n u e d  w i t h  r e a s o n a b l e

d i l i g e n c e ,  s uch o p e r a t i o n s  to i n c l u d e  r e d r i l l i n g ,  s i d e t r a c k i n g  or o t h e r  

m e a n s  n e c e s s a r y  to r e a c h  the o r i g i n a l l y  p r o p o s e d  b o t t o m  h o l e  l o cation, 

t h e  lease s hall c o n t i n u e  in e f f e c t  u n t i l  90 days a f t e r  d r i l l i n g  ha s  

C S H B  7 2 0 ( F i n a n c e ) ' -14-
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c e a s e d  a n d  f or  so l o n g  t h e r e a f t e r  as oil or gas is p r o d u c e d  i n  p a y i n g  

q u a n t i t i e s .  If all or p a r t  of th e  l ands c o v e r e d  b y  the l e a s e  are  lands 

t h a t  h a y e  b e e n  s e l e c t e d  b y  t h e  s t a t e  u n d e r  laws of the U n i t e d  S t a t e s  

g r a n t i n g  lands to th e  s t a t e  an d  a p a t e n t  ha s  n o t  b e e n  i s s u e d  on  them, a 

c o n d i t i o n a l  l e a s e  m a y  b e  issued. H o w e v e r ,  n o  t e r m  e x t e n s i o n  m a y  be 

g r a n t e d  for th e  p e r i o d  d u r i n g  w h i c h  t h e  l e a s e  wa s  c o n d i t i o n a l .

* Sec. 10. AS 3 8 . 0 8 . 0 1 0 ( a )  is r e p e a l e d  a n d  r e - e n a c t e d  to read;

(a) T h e  d i r e c t o r  s h a l l  d e s i g n a t e  a n d  m a k e  a v a i l a b l e  for h o m e s i t e  

e n t r y  s t a t e  l a n d  in a m o u n t s  a n d  at t i m e s  as r e q u i r e d  in AS 3 8 . 0 5 . 0 4 1  or 

as m a y  o t h e r w i s e  b e  r e q u i r e d  b y  law.

* Sec. 11. AS 3 8 . 0 8 . 0 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  t o  read:

(d) T h e  d i r e c t o r  shall, to as g r e a t  a n  e x t e n t  as p o s s i b l e ,  c l a s s i­

fy lan d  for h o m e s i t e  e n t r y  b a s e d  u p o n  th e  d i s t r i b u t i o n  of p o p u l a t i o n  in 

t h e  state.

* Sec. 12. AS 3 8 . 0 8 . 0 2 0  is a m e n d e d  to read: j

Sec. 3 8 . 0 8 . 0 2 0 .  O F F E R I N G  OF L A N D  F O R  H O M E S I T E  ENTRY. [ F O L L O W I N G  j

C L A S S I F I C A T I O N  O F  L A N D  F O R  H O M E S I T E  E N T R Y ,  O F F E R I N G S  O F  H O M E S I T E  E N T R Y  

L A N D  S H A L L  B E  M A D E  O N  A  R O T A T I N G  B A S I S  F R O M  A M O N G  T H E  F O U R  J U D I C I A L  D I S - ; 

T R I C T S  O F  T H E  S T A T E . ]  T h e  d i r e c t o r  s h a l l  p u b l i s h  n o t i c e  of the a v a i l -  

a b i l i t y  of t h e  l a n d  for at least t h r e e  c o n s e c u t i v e  w e e k s  t h r o u g h  the 

e l e c t r o n i c  m e d i a  a n d  In  at least t h r e e  n e w s p a p e r s  of g e n e r a l  c i r c u l a t i o n  

i n  t h e  sta t e ,  at l e a s t  one of whi c h ,  if p o s s i b l e ,  s h a l l  b e  a n e w s p a p e r  ;

of g e n e r a l  c i r c u l a t i o n  in th e  v i c i n i t y  of the a v a i l a b l e  land. 7

* Sec. 13. AS 3 8 . 0 8 . 0 3 0 ( a ) ( 2 )  is a m e n d e d  to read:

(2) s u b m i t  p r o o f  a c c e p t a b l e  to the c o m m i s s i o n e r  t h a t  h e  is a 

r e s i d e n t  of t h e  s t a t e  at the t i m e  of a p p l i c a t i o n ,  a n d  that h e  h a s  b e e n  a 

r e s i d e n t  of t h e  s t a t e  f o r  no t  less t h a n  thr.ee [SIX] y e a r s  i m m e d i a t e l y

p r e c e d i n g  t h e  d a t e  h i s  a p p l i c a t i o n  w a s  s u b m i t t e d ,  or that h e  h a s  b e e n  a '
;

resident for 20 years cumulatively;
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* Sec. 14. AS 3 8 . 0 8 . 0 6 0 ( a ) ( 2 )  is a m e n d e d  to read:

(2) er ec t s  a h a b i t a b l e , p e r m a n e n t , s i n g l e - f a m i l y  d w e l l i n g  on 

th e  h o m e s i t e , w h i c h  m e e t s  all a p p l i c a b l e  s t a t e  a n d  l ocal r e g u l a t i o n s , 

w i t h i n  f ive [THREE] y e a r s  of the d a t e  of i s s u a n c e  of the h o m e s i t e  e n t r y  

p e r m i t ;  for the p u r p o s e s  of this p a r a g r a p h ,  m o b i l e  h o m e s  are n o t  c o n­

s i d e r e d  to be p e r m a n e n t  d w e l l i n g s  u n l e s s  t h e y  are p l a c e d  o n  a p e r m a n e n t  

f o u n d a t i o n ;

* S e c . 15. AS 3 8 . 0 8 . 0 7 0  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

Sec. 38.08.070. L A N D  L O C A T E D  W I T H I N  M U N I C I P A L I T I E S . T h e  d i r e c t o r ,

i n  c o n s u l t a t i o n  w i t h  the local p l a n n i n g  a u t h o r i t y  of an  o r g a n i z e d  

b o r o u g h  or city, m a y  d e s i g n a t e  or c l a s s i f y  s t a t e  l a n d  l o c a t e d  w i t h i n  the 

c i t y  or b o r o u g h  for h o m e s i t e  e n t r y  c o n s i s t e n t  w i t h  e s t a b l i s h e d  la n d  u s e  

p o l i c i e s  of the b o r o u g h  or c i t y . N o t h i n g  in this s e c t i o n  or o t h e r  

p r o v i s i o n s  of la w  w h i c h  e n t i t l e  a n  o r g a n i z e d  b o r o u g h  or c i t y  to s e l e c t  

s t a t e  l a n d  l o c a t e d  w i t h i n  its b o u n d a r i e s  p r e v e n t s  the d i r e c t o r  f r o m  

s e l e c t i n g , d e s i g n a t i n g ,  or c l a s s i f y i n g  for h o m e s i t e  e n t r y  land w h i c h  

w o u l d  o t h e r w i s e  be a v a i l a b l e  for b o r o u g h  or ci t y  s e l e c t i o n .  If d e s i g­

n a t e d  or c l a s s i f i e d  for h o m e s i t e  entry, the l a n d  is n o t  a v a i l a b l e  for 

c i t y  or b o r o u g h  selec t i o n .

* S e c . 16. AS 3 8 . 0 8 . 0 8 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) If the d i r e c t o r  c l a s s i f i e s  for h o m e s i t e  e n t r y  s t a t e  l a n d  w h i c h

is l o c a t e d  w i t h i n  the b o u n d a r i e s  of a m u n i c i p a l i t y  w h i c h  e x e r c i s e s  

p l a n n i n g  an d  z o n i n g  a u t h o r i t y  u n d e r  AS 29 but w h i c h  h a s  no t  b e e n  z o n e d  

f or r e s i d e n t i a l  u s e  only, the g o v e r n i n g  b o d y  o f  the m u n i c i p a l i t y  s h a l l , 

w i t h i n  a r e a s o n a b l e  a m o u n t  of t i m e  f o l l o w i n g  th e c l a s s i f i c a t i o n ,  d e c i d e  

w h e t h e r  to zone  the  lan d for r e s i d e n t i a l  u s e  o n l y  a n d  n o t i f y  the d i r e c­

tor of its de cision.

* S e c . 17. AS 3 8 . 0 8 . 1 1 0  is a m e n d e d  to read:

Sec. 3 8.08.110. R E G U L A T I O N S .  T h e  c o m m i s s i o n e r  m a x  [SHALL] a d o p t  
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r e g u l a t i o n s  i n  a c c o r d a n c e  w i t h  A S  4 4 . 6 2 . 1 8 0  - 4 4 . 6 2 . 2 9 0  to c a r r y  out the 

p u r p o s e s  of thi s  c h a p t e r , i n c l u d i n g ,  b u t  n o t  l i m i t e d  to. r e g u l a t i o n s  

r e l a t i n g  to e a s e m e n t s  a n d  a c c e s s  r o u t e s .

* Sec. 18. AS 3 8 . 5 0 . 0 4 0  is a m e n d e d  to read:

Sec. 3 8 . 5 0 . 0 4 0 .  L A N D  S U B J E C T  T O  E X C H A N G E .  E x c e p t  as o t h e r w i s e  

p r o v i d e d  in t h i s  ch a p t e r ,  the d i r e c t o r  is a u t h o r i z e d  to c o n v e y  for 

p u r p o s e s  of e x c h a n g e  a n y  s t a t e  l a n d  or i n t e r e s t  in l a n d  r e g a r d l e s s  of 

th e  a u t h o r i t y  u n d e r  w h i c h  the l a n d  or i n t e r e s t  w a s  o b t a i n e d  b y  the 

state. T h e  c o n v e y a n c e  of u n i v e r s i t y  l a n d  an d  s c h o o l  l a n d  s h a l l  be 

a p p r o v e d  in t h e  m a n n e r  p r e s c r i b e d  in AS 3 8 . 0 5 . 0 3 0  [, A N D  T H E  C O N V E Y A N C E  

O F  M E N T A L  H E A L T H  L A N D  S H A L L  BE A P P R O V E D  B Y  A B O A R D  C O M P O S E D  O F  T H E  

D I R E C T O R  O F  T H E  D I V I S I O N  O F  M E N T A L  H E A L T H ,  T H E  C H A I R M A N  O F  T H E  M E N T A L  

H E A L T H  A D V I S O R Y  C O U N C I L ,  A N D  T H E  C O M M I S S I O N E R  OF  R E V E N U E ] .

* Sec. 19. AS 3 8 . 5 0 . 1 1 0 ( a ) ( 6 )  is a m e n d e d  to read:

(6) m a i l  t h e  n o t i c e  to the a p p r o p r i a t e  b o a r d  or o t h e r  e n t i t y  or 

p e r s o n  w i t h  a p p r o v a l  a u t h o r i t y  as i n d i c a t e d  in sec. 40 of this c h a p t e r  

a n d  AS 3 8 . 0 5 . 0 3 0 ,  w h e n  u n i v e r s i t y  l a n d  or [,] s c h o o l  l a n d  [, O R  M E N T A L  

H E A L T H  L A N D ]  is i n v o l v e d  in the p r o p o s e d  e x c h a n g e ;

* Sec. 20. AS 3 8 . 0 5 . 0 3 5 ( a ) (13), 3 8 . 0 5 . 3 6 5 ( 8 )  a n d  AS 3 8 . 0 8 . 0 1 0 ( c ) ( 1 ) ,  (2),

(3), (5) a n d (6) a r e  r e p e a l e d .

* Sec. 21. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1978.
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