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O r i g i n a l  s p o n s o r:  C o m m e r c e  C o m m i t t e e
b y  r e q u e s t

O f f e r e d :  6/ 1 0 / 7 8

IN T H E  H O U S E  B Y  T H E  R U L E S  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 703 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

For a n  A c t  e n t i t l e d :  "A n A c t  r e l a t i n g  to s a v i n g s  a s s o c i a t i o n s ;  a n d  p r o v i d i n g

for  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALAS KA:

* S e c t i o n  1. A S  0 6 . 3 0 . 0 1 5  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(11) e s t a b l i s h ,  at the  d i s c r e t i o n  o f  t he  c o m m i s s i o n e r ,  a r e­

se r v e  or c h a r g e  o f f  that p o r t i o n  of an  a s s e t  c l a s s i f i e d  as loss i n  the 

F e d e r a l  S a v i n g s  a n d  L o a n  I n s u r a n c e  C o r p o r a t i o n  r e p o r t  of e x a m i n a t i o n  or 

s t a t e  r e p o r t  o f  e x a m i n a t i o n ;

(12) c o n s i d e r  as b a d  d e b t s  a n d  c h a r g e  o f f  all debts due to the 

a s s o c i a t i o n  o n  w h i c h  i n t e r e s t  is p a s t  due  and  u n p a i d  for a p e r i o d  of six 

m o n t h s  u n l e s s  t h e  d e b t s  a r e  a d e q u a t e l y  s e c u r e d  a n d  the a s s o c i a t i o n  is in 

p r o c e s s  of c o l l e c t i o n .

* Sec. 2. AS 0 6 . 3 0 . 0 3 0  is a m e n d e d  to read:

Sec. 0 6 . 3 0 . 0 3 0 .  S T A N D A R D S  F O R  R E G U L A T I O N S .  T h e  c o m m i s s i o n e r  in 

t h e  e x e r c i s e  of the  p o w e r  to i s s u e  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out 

thi s c h a p t e r  s h a l l  act in  th e i n t e r e s t s  of a s o u n d  a n d  c o m p e t i t i v e  

s a v i n g s  a n d  l o a n  s y s t e m  a n d  i n  the i n t e r e s t  of p r o m o t i n g  a n d  e n c o u r a g i n g  

th r if t,  s av i n g s ,  i n v e s t m e n t ,  h o m e  f i n a n c i n g ,  a n d  t he  s e c u r i t y  of p e r s o n s  

s a v i n g  t h r o u g h  s a v i n g s  a s s o c i a t i o n s .

* Sec. 3. AS 0 6 . 3 0 . 0 3 5  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 0 6 . 3 0 . 0 3 5 .  I N C O R P O R A T O R S ;  A R T I C L E S  O F  I N C O R P O R A T I O N ;  C E R T I F I­

C A T E  O F  I N C O R P O R A T I O N .  (a) F i v e  or m o r e  i n d i v i d u a l s  m a y  i n c o r p o r a t e  

u n d e r  this c h a p t e r  for t h e  p u r p o s e  of c o n d u c t i n g  a n d  c a r r y i n g  o n  a 

s a v i n g s  a s s o c i a t i o n  b u s i n e s s .
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(b) T h e  i n c o r p o r a t o r s  sh al l e x e c u t e  a r t i c l e s  of i n c o r p o r a t i o n ,  

w h i c h  s hall s p e c i f y

(1) the n a m e  a s s u m e d  b y  the a s s o c i a t i o n ;

(2) the j u d i c i a l  d i s t r i c t  i n  w h i c h  the a s s o c i a t i o n  is to be

l o c a t e d  a n d  the c o m m u n i t y  w h e r e  the a s s o c i a t i o n  is to l o c a t e  its p r i n c i­

pal  p l a c e  of b u s i n e s s ;

(3) the n a t u r e  of its b u s i n e s s j

(4) the a m o u n t  of its c a p i t a l  s t o c k , s u r p l u s , or r e s e r v e s ;

(5) the n u m b e r  of d i r e c t o r s  of w h o m  t h e r e  m u s t  be  at l east

f i v e  b u t  n o  m o r e  t h a n  25;

(6) the p e r i o d  for w h i c h  the a s s o c i a t i o n  is o r g a n i z e d , if

l i m i t e d .

(c) T h e  a r t i c l e s  of i n c o r p o r a t i o n  s h al l be  s i g n e d  b y  all of the 

i n c o r p o r a t o r s  a n d  a c k n o w l e d g e d  b e f o r e  a n  o f f i c e r  a u t h o r i z e d  to t a k e  

a c k n o w l e d g e m e n t s .

(d) B e f o r e  c o m m e n c i n g  b u s i n e s s , t he  i n c o r p o r a t o r s  of a p r o p o s e d  

a s s o c i a t i o n  s ha ll  o b t a i n  the a p p r o v a l  of the. d e p a r t m e n t .  In a p p l y i n g  

for the a p p r o v a l , th e i n c o r p o r a t o r s  s ha ll  s u b m i t  to the d e p a r t m e n t

(1) a n  a p p l i c a t i o n  s i g n e d  b y  all of the  i n c o r p o r a t o r s  in  the

f o r m  and  c o n t a i n i n g  the i n f o r m a t i o n  the d e p a r t m e n t  r e q u i r e s , i n c l u d i n g  

b u t  no t l i m i t e d  to the  follo wi ng :

(A) a n o t i c e  of the i n c o r p o r a t o r 's i n t e n t  to o r g a n i z e  a 

sa v i n g s  a s s o c i a t i o n ;

( B ) the n a m e  a n d  a d d r e s s  of an  i n d i v i d u a l  in th e s t a t e  

to w h o m  n o t i c e  to all i n c o r p o r a t o r s  m a y  b e  s e n t ;

( C ) if a s t o c k  a s s o c i a t i o n ,

(i) the a m o u n t  of its c a p i t a l  s t o c k  w h i c h  s h a l l  be

d i v i d e d  in t o  sha re s of n o t  less t h a n  $1 e a c h ;

(ii) the name, r e s i d e n c e  a n d  o c c u p a t i o n  of e a c h  in- 
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c o r p o r a t o r ,  a n d  th e a m o u n t s  of s t o c k  s u b s c r i b e d  a n d  p a i d  for 

b y  each;

(iii) a n y  p a s t  a n d  p r e s e n t  c o n n e c t i o n  w i t h  any b a n k  

or s a v i n g s  a s s o c i a t i o n ,  o t h e r  t h a n  as a c u s t o m e r  o n  terms 

g e n e r a l l y  a v a i l a b l e  to t he  p u b l i c ,  of e a c h  i n c o r p o r a t o r  a n d  

p r o p o s e d  d i r e c t o r  a n d  e a c h  p r e - i n c o r p o r a t i o n  s u b s c r i b e r  of 

m o r e  t h a n  f i v e  p e r  cent of the c a p i t a l  stock;

(iv) t h e  name, r e s i d e n c e  a n d  o c c u p a t i o n  of ea c h

p r e - i n c o r p o r a t i o n  s u b s c r i b e r  a n d  the n u m b e r  of sh a r e s  s u b­

s c r i b e d  for b y  each-,

(D) if a m u t u a l  a s s o c i a t i o n ,

(i) t h e  a g g r e g a t e  a m o u n t  of s a v i n g s  a c c o u n t s  s u b­

s c r i b e d  b y  the i n c o r p o r a t o r s  a n d  the a m o u n t  of t h e  e x p e n s e

f u n d ;

(ii) th e name, r e s i d e n c e  a n d  o c c u p a t i o n  of ea c h

i n c o r p o r a t o r  a n d  t he a m o u n t s  of s a v i n g s  a c c o u n t s  s u b s c r i b e d  b y  

each;

(E) th e a d d r e s s  of th e p r o p o s e d  p l a c e  of b u s i n e s s  of the 

a s s o c i a t i o n  or, if a n  a d d r e s s  is no t a v a i l a b l e ,  a l egal d e s c r i p t i o n  

o f  the p r o p o s e d  p l a c e  of b u s i n e s s ;

(2) the p r o p o s e d  a r t i c l e s  of i n c o r p o r a t i o n  e x e c u t e d  in t r i­

p l i c a t e  t o g e t h e r  w i t h  the a p p l i c a b l e  fees p r o v i d e d  in (e) of this s e c­

tion, p a y a b l e  to t h e  d e p a r t m e n t  for filing;

(3) the  p r o p o s e d  b y l a w s  of the a s s o c i a t i o n ,  as p r o v i d e d  in 

sec. 40 of this c h a p t e r ,  e x e c u t e d  in t r i p l i c a t e .

(e) A l l  r e a s o n a b l e  i n v e s t i g a t i o n  e x p e n s e s  i n c u r r e d  b y  the d e p a r t­

m e n t  in p r o c e s s i n g  a n  a p p l i c a t i o n  f or  a p p r o v a l  of a p r o p o s e d  a s s o c i a t i o n  

s h a l l  be c h a r g e d  to a n d  p a i d  b y  th e a p p l i c a n t  in a c c o r d a n c e  w i t h  this 

title. At t h e  t i m e  of s u b m i t t i n g  the a p p l i c a t i o n  for a c e r t i f i c a t e  of
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i n c o r p o r a t i o n  to the d e p a r t m e n t ,  the a p p l i c a n t  s h al l p a y  to the d e p a r t -  

m e n t  $1, 000  in p a r t i a l  p a y m e n t  of the i n v e s t i g a t i v e  e x p e n s e s  i n c u r r e d  b y  

t h e  d ep a r t m e n t .  If the i n v e s t i g a t i v e  e x p e n s e s  i n c u r r e d  b y  the d e p a r t­

m e n t  do not  e x c e e d  $1,000, the r e m a i n d e r  sha ll  be p r o m p t l y  refxinded to

t h e  applic an t.

(f) T h e  d e p a r t m e n t  s h all  n o t i f y  the i n c o r p o r a t o r s  of its d e c i s i o n  

o n  an  a p p l i c a t i o n  for a p r o p o s e d  a s s o c i a t i o n .  If th e a p p l i c a t i o n  and 

a c c o m p a n y i n g  d o c u m e n t s  r e q u i r e d  by  (d) of this s e c t i o n  do n o t  c o n f o r m  to 

t h e  r e q u i r e m e n t s  of this c h a p t e r  a n d  to the r e g u l a t i o n s  a d o p t e d  u n d e r  

this c h a p t e r , the d e p a r t m e n t  shall, r e t u r n  the d o c u m e n t s  w i t h  a n  e x p l a n a­

t i o n  of the d e f e c t s . If the d e p a r t m e n t  does n o t  act w i t h i n  30 days of 

r e c e i p t  of the a p p l i c a t i o n ,  the a p p l i c a t i o n  s h a l l  b e  c o n s i d e r e d  

a c c e p t e d j  h o w e v e r , a c c e p t a n c e  of the a p p l i c a t i o n  does n o t  c o n s t i t u t e  

a p p r o v a l .

(g) T h e  I n c o r p o r a t o r s  s h a l l  p u b l i s h  n o t i c e  of the d e p a r t m e n t ' s  

a c c e p t a n c e  of the a p p l i c a t i o n  for a p r o p o s e d  a s s o c i a t i o n  a n d  a r t i c l e s  of 

i n c o r p o r a t i o n  on c e  eac h w e e k  for two s u c c e s s i v e  w e e k s  in  a n e w s p a p e r  of 

g e n e r a l  c i r c u l a t i o n  p u b l i s h e d  in the c o m m u n i t y  p r o p o s e d  as the a s s o c i a­

t i o n  's p r i n c i p a l  p l a c e  of b u s i n e s s . If t h e r e  is no n e w s p a p e r  i n  the 

p r o p o s e d  p r i n c i p a l  p l a c e  of b u s i n e s s , the n o t i c e  s h al l be  p u b l i s h e d  in a 

n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n  ne a r  the c o m m u n i t y . T h e  f i r s t  p u b l i­

ca t i o n  of the n o t i c e  s h a l l  a p p e a r  w i t h i n  15 days a f t e r  the a p p l i c a t i o n  

a n d  a r t i c l e s  of i n c o r p o r a t i o n  h a v e  b e e n  a c c e p t e d  b y  th e d e p a r t m e n t . T h e  

n o t i c e  s hall s t a t e :

(1) the n a m e  of the p r o p o s e d  a s s o c i a t i o n ;

(2) tha t the p r o p o s e d  a s s o c i a t i o n  is to b e  i n c o r p o r a t e d  u n d e r  

this c h a p t e r ;

(3) the  p u r p o s e  of the p r o p o s e d  a s s o c i a t i o n ;

(4) the n a m e s  a n d  a d d r e s s e s  of the  i n c o r p o r a t o r s  a n d  the p r o -  
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p o s e d  i n i t i a l  b o a r d  of d i r e c t o r s  as t h e y  a p p e a r  in the a r t i c l e s  of i n­

co r p o r a t i o n .

(h) P r o o f  of p u b l i c a t i o n  u n d e r  (g) of this s e c t i o n  s ha ll be by  

a f f i d a v i t  of t h e  p u b l i s h e r  of the n e w s p a p e r  in w h i c h  it w a s  m a d e  an d 

s h a l l  be f i l e d  w i t h  th e d e p a r t m e n t .

(i) U p o n  a c c e p t a n c e  of a n  a p p l i c a t i o n  for a p p r o v a l  of a p r o p o s e d  

a s s o c i a t i o n ,  t h e  d e p a r t m e n t  s h a l l  c o n d u c t  an  i n v e s t i g a t i o n  to a s c e r t a i n  

w h e t h e r

(1) t he c o n v e n i e n c e  a n d  n e e d s  of the p u b l i c  w i l l  b e  s e r v e d  by 

t h e  a s s o c i a t i o n !

(2) the p o p u l a t i o n  d e n s i t y  or o t h e r  e c o n o m i c  c h a r a c t e r i s t i c s  

of the a r e a  p r i m a r i l y  to b e  s e r v e d  b y  the  a s s o c i a t i o n  a f f o r d  r e a s o n a b l e  

p r o m i s e  of a d e q u a t e  s u p p o r t  for the a s s o c i a t i o n ;

(3) the c h a r a c t e r  a n d  f i t n e s s  of the i n c o r p o r a t o r s  a n d  the 

m e m b e r s  of the i n i t i a l  b o a r d  of d i r e c t o r s  ar e of a n a t u r e  w h i c h  co mm a n d s  

t h e  c o n f i d e n c e  of the  c o m m u n i t y  a n d  w a r r a n t s  the  b e l i e f  that  th e b u s i­

nes s  of the  a s s o c i a t i o n  w i l l  b e  h o n e s t l y  a n d  e f f i c i e n t l y  c o n d u c t e d ;

(4) the  i n i t i a l  s u b s c r i p t i o n  a c c o u n t  for a m u t u a l  a s s o c i a t i o n  

a n d  t he  i n i t i a l  s u b s c r i p t i o n  a c c o u n t  a n d  the c a p i t a l  for a s t o c k  a s s o c i­

a t i o n  a r e  p a i d  to at l ea st  a n  e x t e n t  r e q u i r e d  b y  the d e p a r t m e n t ;

(5) the a s s o c i a t i o n  w i l l  h a v e  p e r s o n n e l  w i t h  a d e q u a t e  k n o w­

ledge a n d  e x p e r i e n c e  to c o n d u c t  its b u s i n e s s  a n d  o f f i c e r s  w h o  are  of 

g o o d  c h a r a c t e r  a n d  f i n a n c i a l  r e s p o n s i b i l i t y ;

(6) the a d d i t i o n  of t h e  a s s o c i a t i o n  is not  d e t r i m e n t a l  to a 

s o u n d  a n d  c o m p e t i t i v e  s a v i n g s  a n d  l oa n  system;

(7) t he  n a m e  is n o t  d e c e p t i v e l y  s i m i l a r  to that of a n o t h e r  

a s s o c i a t i o n  a n d  is n o t  o t h e r w i s e  m i s l e a d i n g ;  an d

(8) o t h e r  f a c t s  a n d  c i r c u m s t a n c e s  e x i s t  b e a r i n g  o n  th e a s s o­

c i a t i o n  a n d  its r e l a t i o n  to t h e  c o m m u n i t y  w h i c h  the d e p a r t m e n t  c o n s i d e r s
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( j ) No later t h a n  si x m o n t h s  a f ter  the a p p l i c a t i o n  for a p p r o v a l  

h a s  b e e n  a c c e p t e d , the d e p a r t m e n t  s ha ll a p p r o v e  or den y  i t . T h e  t ime 

m a y  be e x t e n d e d  b y  up to s i x  a d d i t i o n a l  m o n t h s  w h e n  w a r r a n t e d  by e x c e p­

t i o n a l  c i r c u m s t a n c e s , as d e t e r m i n e d  b y  the d e p a r t m e n t .  W i t h i n  30 days 

a f t e r  the s e c o n d  p u b l i c a t i o n  of the n o t i c e  r e q u i r e d  b y  (g) of this 

s ec tion, any p e r s o n  o p p o s i n g  th e a p p l i c a t i o n  m a y  fi l e  w i t h  the d e p a r t -  I

m e n t  w r i t t e n  o b j e c t i o n s  to it a n d  r e q u e s t  a h e a r i n g  on th e m a t t e r .  W h e n  

it a p p r o v e s  or den ie s the a p p l i c a t i o n ,  th e d e p a r t m e n t  s ha ll  n o t i f y  the 

i n c o r p o r a t o r s  a n d  any o t h e r  p e r s o n  w h o  r e q u e s t e d  in  w r i t i n g  th a t  h e  be 

n o t i f i e d ,  a n d , if the a p p l i c a t i o n  is d e n i e d , the  d e p a r t m e n t  s h al l s t at e 

th e r e a s o n s  for its d e c i s i o n  a n d  r e t u r n  all copi es  of the a r t i c l e s  of 

i n c o r p o r a t i o n .

(k) If the  d e p a r t m e n t  a p p r o v e s  th e a p p l i c a t i o n ,  the a p p r o v a l  shall 

b e  e n d o r s e d  on  the a r t i c l e s  of i n c o r p o r a t i o n , a nd  the a r t i c l e s  of i n­

c o r p o r a t i o n  s h a l l  be f i l e d  an d a c e r t i f i c a t e  of i n c o r p o r a t i o n  i s s u e d .

T h e  d e p a r t m e n t  s h a l l  r e t a i n  one copy of the a p p r o v e d  a r t i c l e s  for its 

files, fil e one  co p y  w i t h  the  D e p a r t m e n t  of R e v e n u e , a n d  r e t u r n  o n e  c op y  

to the i n c o r p o r a t o r s .

(1) At th e tim e of the i s s u a n c e  of the  c e r t i f i c a t e  of i n c o r p o r a­

t i o n  b y  the d e p a r t m e n t  the c o r p o r a t e  e x i s t e n c e  b e g i n s , u n l e s s  the c e r t i­

fi c a t e  p r o v i d e s  tha t it w i l l  b e g i n  on a s t a t e d  day  in the f u t u r e  in 

c o n f o r m i t y  w i t h  a p r o v i s i o n  of the  a r t i c l e s  of i n c o r p o r a t i o n  in  w h i c h  

e v e n t  the c o r p o r a t e  e x i s t e n c e  b e g i n s  on  the date  s t a t e d , w i t h o u t  f u r t h e r  

a c t i o n  b y  e i t h e r  the i n c o r p o r a t o r s  or the d e p a r t m e n t . T h e  c e r t i f i c a t e  

of i n c o r p o r a t i o n  is c o n c l u s i v e  e v i d e n c e  that  the a s s o c i a t i o n  h a s  b e e n  

i n c o r p o r a t e d  e x c e p t  as a g a i n s t  the d e p a r t m e n t  in a p r o c e e d i n g  i n s t i t u t e d  

b y  it to d i s s o l v e  the a s s o c i a t i o n  u n d e r  s e c . 836 of this chapter.

(m) An  a s s o c i a t i o n  m a y  a m e n d  its a r t i c l e s  of i n c o r p o r a t i o n  i n  a n y  j 
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m a n n e r  c o n s i s t e n t  w i t h  this c h a p t e r  b y  a v o t e  of its m e m b e r s  or s t o c k­

h o l d e r s  r e p r e s e n t i n g  t w o - t h i r d s  of th e c a p i t a l  at a n y  r e g u l a r  m e e t i n g  or 

at a s p e c i a l  m e e t i n g  c a l l e d  for th a t  p u r p o s e .  A  c e r t i f i c a t e  of the 

t e r m s  of the a m e n d m e n t s  s h a l l  b e  e x e c u t e d  b y  a m a j o r i t y  of t he d i r e c t o r s  

a n d  f i l e d  in t h e  s a m e  m a n n e r  as the a r t i c l e s  of i n c o r p o r a t i o n .

* Sec. 4. AS 0 6 . 3 0 . 0 4 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 0 6 . 3 0 . 0 4 0 .  B Y L A W  R E Q U I R E M E N T S .  (a) T h e  b y l a w s  of a s a v i n g s  

a s s o c i a t i o n  d o i n g  b u s i n e s s  in this s t a t e  s h a l l  be in c o n f o r m i t y  w i t h  the 

p r o v i s i o n s  of this c h a p t e r  an d the laws of this s t a t e  a n d  at all times 

d u r i n g  t he  r e g u l a r  h o u r s  of b u s i n e s s  s h a l l  b e  o p e n  to the  i n s p e c t i o n  of 

the  m e m b e r s ,  at its p r i n c i p a l  p l a c e  of b u s i n e s s .

(b) T h e  b y l a w s ,  a m o n g  o t h e r  thin gs , s h a l l  p r o v i d e  for

(1) t h e  c h a r a c t e r  a n d  m e t h o d s  of c o n d u c t i n g  the  b u s i n e s s  of 

t h e  a s s o c i a t i o n ,  w i t h  r u l e s  g o v e r n i n g  the  a d m i s s i o n  of m e m b e r s ,  i s s u a n c e  

of c e r t i f i c a t e s ,  a n d  s a l e  of its c e r t i f i c a t e s ;

(2) the  cu st o d y ,  co nt ro l,  d i s p o s i t i o n ,  a n d  i n v e s t m e n t  of 

fu n d s  of the  a s s o c i a t i o n ;

(3) its l o a n  p r o c e d u r e ;

(4) t h e  h o l d i n g  of a n  a n n u a l  m e e t i n g  of the a s s o c i a t i o n ,  an d 

t h e  m e t h o d  fo r p r o v i d i n g  a d e q u a t e  n o t i f i c a t i o n  to m e m b e r s ;  h o w e v e r ,  the 

t i m e  a n d  p l a c e  of it m a y  b e  set b y  r e s o l u t i o n  of th e d i r e c t o r s  of the 

a s s o c i a t i o n ;

(5) t h e  h o l d i n g  of s p e c i a l  m e e t i n g s ,  a n d  th e m e t h o d  of p r o­

vi d i n g  a d e q u a t e  n o t i f i c a t i o n  to m e m b e r s ;

(6) t h e  d u t i e s  of the o f f i c e r s  a n d  d i r e c t o r s  of the a s s o c i a­

t i o n  a n d  t he  n u m b e r  of d i r e c t o r s  to b e  el ec t e d ;

(7) the  m e t h o d  a n d  q u a l i f i c a t i o n s  for v o t i n g  at m e e t i n g s  of 

m e m b e r s  w h i c h  s h a l l  i n c l u d e  the r i g h t  of c u m u l a t i v e  voti ng ;

(8) t h e  t e r m s  a n d  c o n d i t i o n s  for w i t h d r a w a l  of f un ds  by
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i n v e s t o r s ?  the b y l a w s  m a y  p r o v i d e  that  n o  f unds m a y  b e  w i t h d r a w n  b y  

i n v e s t o r s  d u r i n g  the 12 m o n t h s  i m m e d i a t e l y  f o l l o w i n g  the i s s u a n c e  of a 

c o n t r a c t  or c e r t i f i c a t e  if th e p r o h i b i t i o n  is e x p r e s s e d  in the c o n t r a c t  

or c e r t i f i c a t e .

* S e c . 5. AS 0 6 . 3 0 . 0 4 5  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 0 6. 30. 04 5.  C E R T I F I C A T E  OF A U T H O R I T Y , (a) U n t i l  it r e c e i v e s

a c e r t i f i c a t e  of a u t h o r i t y  f r o m  the d e p a r t m e n t  to e n g a g e  in the s a v i n g s  

a s s o c i a t i o n  b u s i n e s s , a n  a s s o c i a t i o n  m a y  n o t  a c c e p t  d e p o s i t s  or t r a n s a c t  

an y b u s i n e s s  e x c e p t  w h a t  is i n c i d e n t a l  to its c o m m e n c e m e n t  of b u s i n e s s  

or to o b t a i n i n g  p a y m e n t  f r o m  s u b s c r i b e r s .  If, i n  v i o l a t i o n  of this s u b­

section , an  a s s o c i a t i o n  t r a n s a c t s  b u s i n e s s  b e f o r e  it r e c e i v e s  a c e r t i f i­

ca t e  of a u t h o r i t y  to e n g a g e  i n  the s a v i n g s  a s s o c i a t i o n  b u s i n e s s , the 

d i r e c t o r s  a n d  o f f i c e r s  w h o  w i l f u l l y  a u t h o r i z e d  or p a r t i c i p a t e d  in th e 

a c t i o n  a r e  p e r s o n a l l y  jo in tl y, a nd  s e v e r a l l y  l i a b l e  for the debts a n d  

l i a b i l i t i e s  of the a s s o c i a t i o n  i n c u r r e d  b e f o r e  the c e r t i f i c a t e  of a u ­

t h o r i t y  to e n g a g e  in the  s a v i n g s  a s s o c i a t i o n  b u s i n e s s  is r e c e i v e d .

(b) The. d e p a r t m e n t  shall i s su e a c e r t i f i c a t e  of a u t h o r i t y  to 

e n g a g e  in the sa v i n g s  a s s o c i a t i o n  b u s i n e s s  to a p r o p o s e d  a s s o c i a t i o n  if, 

u p o n  r e v i e w  of the i n f o r m a t i o n  r e q u i r e d  b y  this c h a p t e r , i n c l u d i n g  the 

f o l l o w i n g , it a p p r o v e s  the a p p l i c a t i o n :

(1) in the cas e of a s t o c k  a s s o c i a t i o n ,  c e r t i f i c a t i o n  b y  a n  

o f f i c e r  of the a s s o c i a t i o n  to th e d e p a r t m e n t  b y  a f f i d a v i t , that

(A) the capital, surplus, an d s a v i n g s  s u b s c r i p t i o n s  

r e q u i r e d  b y  the d e p a r t m e n t  h a v e  b e e n  f u l l y  p a i d  in c as h  a n d  a g g r e­

gat e  n o t  less t h a n  the m i n i m u m  a m o u n t  r e q u i r e d  b y  the d e p a r t m e n t ;

(B) a list of s t o c k h o l d e r s , g i v i n g  the n a m e , a ddr es s,  

a n d  n u m b e r  of sh are s h e l d  b y  e a c h  h a s  b e e n  f i l e d  w i t h  the d e p a r t­

m e n t  j

(2) in the c ase of a m u t u a l  a s s o c i a t i o n , a c e r t i f i c a t i o n  b y  
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an  o f f i c e r  o f  the  a s s o c i a t i o n  to t he d e p a r t m e n t  b y  a f f i d a v i t  t hat the 

i n i t i a l  s u b s c r i p t i o n s  of e a c h  s u b s c r i b e r  h a s  b e e n  f u l l y  p a i d  in c a s h  a n d  

a g g r e g a t e  n o t  less t h a n  the  m i n i m u m  a m o u n t  r e q u i r e d  b y  the  d e p a r t m e n t ;

(3) that  b y l a w s  h a v e  b e e n  a d o p t e d  a n d  f i l e d  w i t h  the d e p a r t­

m e n t  ;

(4) tha t th e a s s o c i a t i o n  h a s  r e c e i v e d  a p p r o v a l  of its a p p l i­

c a t i o n  for i n s u r a n c e  of a c c o u n t s  f r o m  the F e d e r a l  S a v i n g s  a n d  L o a n  

I n s u r a n c e  C o r p o r a t i o n ;  and

(5) that  th e a s s o c i a t i o n  h a s  c o m p l i e d  w i t h  all the r e q u i r e­

m e n t s  of t his c h a p t e r  a n d  a ny c o n d i t i o n s  i m p o s e d  b y  the  d e p a r t m e n t  an d 

h a s  a d v i s e d  t h e  d e p a r t m e n t  in w r i t i n g  of a n y  c h a n g e s  t h a t  h a v e  o c c u r r e d  

in  the  f a c t s  r e f l e c t e d  in the m a t e r i a l  it f i l e d  u n d e r  sec. 35 of this 

c h a p t e r .

* Sec. 6. AS 0 6 . 3 0 . 0 6 0 ( b )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(b) B e f o r e  a c e r t i f i c a t e  of a u t h o r i t y  is i s s u e d  fo r a m u t u a l  

a s s o c i a t i o n ,  t h e  s u b s c r i b e r s  s h a l l  p a y  i n  ca s h  to th e ch a i r m a n ,  their 

s u b s c r i p t i o n s  to a s a v i n g s  a cc o u n t ,  a p p r o v e d  b y  th e d e p a r t m e n t ,  i n c l u d­

in g  that  p a r t  of t h e  o r i g i n a l  s u b s c r i p t i o n  p a i d  b y  th e c h a i rm an , an 

a g g r e g a t e  a m o u n t ,  f i x e d  as f o l l o w s  in r e l a t i o n  to the p o p u l a t i o n  of the 

c o m m u n i t y  in  w h i c h  th e h o m e  o f f i c e  of th e a s s o c i a t i o n  is to b e  located:

(1) in c o m m u n i t i e s  h a v i n g  less t h a n  2 5 , 0 0 0  i n h a b i t a n t s ,  the 

m i n i m u m  s u m  of $ 5 0 0 ,0 00 ;

(2) in c o m m u n i t i e s  h a v i n g  2 5, 0 0 1  to 1 0 0 , 0 0 0  i n h a b i t a n t s ,  the 

m i n i m u m  s u m  of  $ 1 , 0 0 0 , 0 0 0 ;

(3) in c o m m u n i t i e s  h a v i n g  1 0 0 , 0 0 1  or m o r e  i n h a b i t a n t s ,  the 

m i n i m u m  s u m  of $ 2 , 0 0 0, 00 0.

* Sec. 7. AS  0 6 . 3 0 . 0 6 0 ( e )  is a m e n d e d  to read:

(e) T h e  i n c o r p o r a t o r s ,  in a d d i t i o n  to t h e i r  s u b s c r i p t i o n s  to 

s a v i n g s  a c c o u n t s  in th e c a s e  of a m u t u a l  a s s o c i a t i o n ,  or c a p i t a l  s to ck
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In t h e case o f a s t o c k  a s s o c i a t i o n , shall c r e a t e  an  e x p e n s e  f u n d  in an 

a m o u n t  no t less t h a n  that  s p e c i f i e d  b y  the d e p a r t m e n t  [O N E - H A L F  O F  TH E 

M I N I M U M  A M O U N T  O F  S A V I N G S  A C C O U N T  S U B S C R I P T I O N S  R E Q U I R E D  TO  BE P A I D  IN 

U N D E R  T H I S  C H A P T E R ]. T h e  e x p e n s e  of o r g a n i z i n g  the a s s o c i a t i o n  a n d  its 

o p e r a t i n g  e x p e n s e s  m a y  b e  p a i d  f r o m  the e x p e n s e  f u n d  u n t i l  the e a r n i n g s  

of t he a s s o c i a t i o n  are s u f f i c i e n t  to p a y  its o p e r a t i n g  e x p e n s e s  in a d d i­

t i o n  to s u c h  d i v i d e n d s  as m a y  b e  d e c l a r e d  a n d  p a i d  or c r e d i t e d  to its 

s a v i n g s  a c c o u n t  h o l d e r s  f r o m  its e a r n i n g s . T he  i n c o r p o r a t o r s  a nd  

o t h e r s , b e f o r e  a c e r t i f i c a t e  of i n c o r p o r a t i o n  is issue d, sh al l d e p o s i t  

to t he  c r e d i t  of the c h a i r m a n  of the i n c o r p o r a t o r s  i n  c a s h  the a m o u n t  of 

the e x p e n s e  fund. T he  a m o u n t s  c o n t r i b u t e d  to the e x p e n s e  f u n d  b y  the 

i n c o r p o r a t o r s  a n d  ot he rs  are not  a l i a b i l i t y  of the a s s o c i a t i o n  e x c e p t  

as p r o v i d e d  in this c h a p t e r .

* S e c . 8. AS 0 6 . 3 0 . 060(f) is a m e n d e d  to r e a d :

(f) C o n t r i b u t i o n s  m a d e  to the e x p e n s e  f u n d  m a y  b e  r e p a i d  p r o  r at a  

to the c o n t r i b u t o r s  f r o m  the n e t  e a r n i n g s  of the a s s o c i a t i o n  a f t e r  p r o­

v i s i o n  for s t a t u t o r y  a d d i t i o n s  to the s u rp lu s a n d  r e s e r v e  a c c o u n t s  h a v e  

b e e n  m a d e  a s p r o v i d e d  in s e c . 445 of this c h a p t e r  [ R E SE RV ES AND D E C L A R A­

TI O N  OF D I V I D E N D S  OF N O T  L E S S  T H A N  T W O  P E R  C E N T  O N  S A V I N G S  A C C O U N T S ].

If a n  a s s o c i a t i o n  is l i q u i d a t e d  b e f o r e  c o n t r i b u t i o n s  to t he  e x p e n s e  f u n d  

h a v e  b e e n  repaid, c o n t r i b u t i o n s  to the e x p e n s e  f u n d  r e m a i n i n g  u n e x­

p e n d e d  , a f t e r  the  p a y m e n t  of e x p e n s e s  of l i q u i d a t i o n ,  all c r e d i t o r s , an d 

the  w i t h d r a w a l  v a l u e  of all s a v i n g s  a c c o u n t s , s hal l be r e p a i d  to the 

c o n t r i b u t o r s  p ro  r a t a . T h e  b o o k s  of the a s s o c i a t i o n  s h a l l  r e f l e c t  the 

e x p e n s e  f u n d . C o n t r i b u t o r s  to the e x p e n s e  f u n d  s h a l l  b e  p a i d  d i v i d e n d s  

o n  the a m o u n t s  p a i d  in b y  t h e m  an d for this p u r p o s e  c o n t r i b u t i o n s  s hal l 

b e  c o n s i d e r e d  as s a vi ngs  a c c o u n t s  of the a s s o c i a t i o n .

* S e c . 9. AS 0 6 . 3 0 . 0 6 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(h) B e f o r e  a c e r t i f i c a t e  of a u t h o r i t y  is i s s u e d  for a s t o c k  a ss o-  
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ci at i o n ,  (!) t he stock, s u b s c r i b e r s  s h a l l  p a y  in cash to the ch airman, 

t h e i r  s u b s c r i p t i o n s  to the c a p i t a l  s t o c k  a n d  c o n t r i b u t i o n  to th e s ur plu s 

a c c o u n t  of the p r o p o s e d  a s s o c i a t i o n ,  a p p r o v e d  b y  the d e p a r t m e n t ,  i n­

c l u d i n g  th a t  p a r t  of the o r i g i n a l  s u b s c r i p t i o n  p a i d  b y  the c h a ir ma n,  a n  

a g g r e g a t e  a m o u n t  n o t  less t h a n  t h o s e  a m o u n t s  p r e s c r i b e d  for m u t u a l  

a s s o c i a t i o n s  i n  (b) or (c) of this  se ct i o n j  a n d  (2) the s a v i n g s  s u b­

s c r i b e r s  s ha ll p a y  in c a s h  to the  c h a i rma n,  th ei r s u b s c r i p t i o n s  to a 

s a v i n g s  a c c o u n t  of the  p r o p o s e d  a s s o c i a t i o n ,  a p p r o v e d  b y  the  d e p a r t m e n t ,  

i n c l u d i n g  that p a r t  of the o r i g i n a l  s u b s c r i p t i o n  p a i d  b y  the ch airman, 

a n  a g g r e g a t e  a m o u n t  of o n e - h a l f  t h a t  s p e c i f i e d  for t h e  s t o c k  s u b s c r i p­

t i o n  a c c o u n t .

* Sec. 10. A S  0 6 . 3 0 . 0 9 0  is a m e n d e d  to read:

Sec. 0 6 . 3 0 . 0 9 0 .  C H A N G E  O F  N A M E  [OR O F F I C E ] .  T h e  n a m e  [OR T H E  L O ­

C A T I O N ]  of the h o m e  o f f i c e  of a n  a s s o c i a t i o n  m a y  b e  c h a n g e d  in the 

f o 1 l o w i n g  m a n n e r .

(1) T h e  b o a r d  of d i r e c t o r s  s h a l l  b y  r e s o l u t i o n  a p p r o v e  the 

p r o p o s e d  n e w  n a m e  [OR T H E  N E W  L O C A T I O N ]  of the h o m e  o f f i c e  of the a s s o­

ciat i o n .  I m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n  to the  c o m m i s s i o n e r  for 

a p p r o v a l ,  n o t i c e  o f  i n t e n t i o n  to c h a n g e  th e n a m e  [OR T H E  L O C A T I O N ]  of 

t h e  h o m e  o f fi ce , s i g n e d  b y  two o f f i c e r s ,  sh al l be  p u b l i s h e d  o nc e  a w e e k  

for two s u c c e s s i v e  w e e k s  in a n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n  in the 

c i t y  or t h e  v i c i n i t y  in w h i c h  the  h o m e  o f f i c e  is located, an d a c o p y  of 

t h e  n o t i c e  s h a l l  b e  d i s p l a y e d  d u r i n g  the c o n s e c u t i v e  two w e e k s '  p e r i o d  

i n  a c o n s p i c u o u s  p l a c e  in the h o m e  o f f i c e  of t he  a s s o c i a t i o n .

(2) T h e  a s s o c i a t i o n  s h a l l  f i l e  four c op i e s  of a n  a p p l i c a t i o n  

for a p p r o v a l  w i t h  th e c o m m i s s i o n e r .  T h e  a p p l i c a t i o n  s h a l l  b e  s i g n e d  b y  

tw o o f f i c e r s  o f  the a s s o c i a t i o n  a n d  a c k n o w l e d g e d  b e f o r e  a n  o f f i c e r  

a u t h o r i z e d  [ C O M PE TE NT]  to t a k e  a c k n o w l e d g m e n t s  [OF D E E D S ].

(3) U p o n  a p p r o v a l  o f  an  a p p l i c a t i o n  for c h a n g e  of name, the- 1 1 -  S C S  C S H B  7 0 3
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c o m m i s s i o n e r  s ha ll  e n d o r s e  o n  e a c h  co p y  of t he a p p l i c a t i o n  a c e r t i f i c a t e  

of appr ov al . U p o n  app rov al , t h e  n a m e  of the a s s o c i a t i o n  s ha ll  be 

c h a n g e d  i m m e d i a t e l y .

[(4) U P O N  A P P R O V A L  OF  AN A P P L I C A T I O N  F O R  C H A N G E  O F  L O C A T I O N  

O F  T HE  H O M E  O F F I C E  OF AN A S S O C I A T I O N ,  T H E  C O M M I S S I O N E R  S H A L L  E N D O R S E  O N  

E A C H  C O P Y  O F  T H E  A P P L I C A T I O N  A C E R T I F I C A T E  OF A P P R O V A L .

(5) A F T E R  T H E  C O M M I S S I O N E R  E N D O R S E S  T H E  A P P R O V A L  U P O N  TH E 

C O P I E S  OF A N  A P P L I C A T I O N  FOR  A P P R O V A L  O F  C H A N G E  OF N A M E  OR C H A N G E  O F  

L O C A T I O N  O F  TH E H O M E  O F FIC E,  H E  S H A L L  F I L E  T W O  C O P I E S  W I T H  T HE  F E D E R A L  

H O M E  L O A N  B A N K  IF TH E A S S O C I A T I O N  IS A  M E M B E R , R E T U R N  O N E  C O P Y  TO TH E

A P P L I C A N T  A S S O C I A T I O N  AN D R E T A I N  T H E  O R I G I N A L  C O P Y  IN T H E  P E R M A N E N T

F I L E S  O F  HIS O F F I C E , ]

* S e c . 11., AS 0 6 . 3 0 . 1 0 5  is a m e n d e d  to r e a d :

S e c . 0 6.30.105. V O T I N G . (a) M e m b e r s  of r e c o r d  at the en d of the

c a l e n d a r  m o n t h  p r e c e d i n g  the d a t e  of t he  m e e t i n g  of m e m b e r s  e x c e p t  t h o s e  

w h o  h a v e  c e a s e d  to be m e m b e r s  ar e e n t i t l e d  to v o t e . T h e  n u m b e r  of votes 

w h i c h  a m e m b e r  m a y  cast shall b e  d e t e r m i n e d  b y  the b o o k s  on  the same 

date for d e t e r m i n i n g  the r i g h t  to v o t e .

(b) In a m u t u a l  a s s o c i a t i o n  [ON Q U E S T I O N S  R E Q U I R I N G  A C T I O N  BY  T H E

I
M E M B E R S ], ea c h  m e m b e r  m a y  cast one v o t e , pl u s  an  a d d i t i o n a l  vo t e  for

e a c h  $100 or f r a c t i o n  of $100 of th e w i t h d r a w a l  v a l u e  of sa v i n g s  a c­

counts , if a n y , h e l d  b y  the m e m b e r . H o w e v e r , no m e m b e r  m a y  cast m o r e  

t h a n  50 v o t e s .

(c) At a m e e t i n g  of the m e m b e r s , v o t i n g  m a y  be  in p e r s o n  or by  

proxy. E v e r y f o r m  of p r o x y  s o l i c i t e d  b y  a n y  p e r s o n  w i t h  r e s p e c t  to 

v o t i n g  r i g h t s  in a n  i n s t i t u t i o n  s h al l c o n f o r m  to the f o l l o w i n g  r e q u i r e­

me n t s  :

(1) the  j>rox y  s h a l l be in w r i t i n g  a nd  s i g n e d  b y  the m e m b e r  or 

hi s a u t h o r i z e d  a t t o r n e y  in f a c t ;S C S  C S H B  7 0 3  - 1 2 -
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(2) th e p r o x y  s h a l l  b e  r e v o c a b l e  at w i l l  by the p e r s o n  g i v i n g

it; the p o w e r  to r e v o k e  m a y  nut be c o n d i t i o n e d  on a n y  e v e n t  or o c c u r­

r e n c e  or o t h e r w i s e  limited;

(3) th e p r o x y  m a y  no t b e  p a r t  of a n y  o t h e r  d o c u m e n t  or i n­

s t r u m e n t  a n d  s h a l l  b e  c l e a r l y  l a b e l e d  " R e v o c a b l e  P r o x y "  i n  b o l d f a c e  

SZfiej.

(4) the p r o x y  m a y  n o t  d e s i g n a t e  a c o r p o r a t i o n ,  p a r t n e r s h i p  or 

a n y  p e r s o n  o t h e r  t h a n  a n a t u r a l  p e r s o n  to act o n  b e h a l f  of the m e m b e r  

[ EV E R Y  P R O X Y  S H A L L  BE IN W R I T I N G  A N D  S I G N E D  B Y  T H E  M E M B E R  O R  H I S  A U T H O­

R I Z E D  A T T O R N E Y  IN F A C T  AND, W H E N  F I L E D  W I T H  T H E  S E C R E T A R Y ,  S HA L L ,  U N L E S S  

O T H E R W I S E  S P E C I F I E D  IN T H E  PR OX Y,  C O N T I N U E  IN F O R C E  F R O M  Y E A R  TO Y E A R  

U N T I L  R E V O K E D  BY  A  W R I T I N G  D E L I V E R E D  TO T H E  S E C R E T A R Y  O R  U N T I L  S U P E R­

S E D E D  BY A N O T H E R  PROX Y] .

(d) A  s i m p l e  m a j o r i t y  [ANY N U M B E R ]  o f  m e m b e r s  of a m u t u a l  a s s o c i a­

t i o n  p r e s e n t  i n  p e r s o n  or b y  p r o x y  at a r e g u l a r  or s p e c i a l  m e e t i n g  of 

m e m b e r s  c o n s t i t u t e s  a q u oru m.  A  m a j o r i t y  of all vo te s cast at a m e e t i n g  

of m e m b e r s  d e t e r m i n e s  a n y  q ue s t i o n .

(e) I n  a s t o c k  a s s o c i a t l o n  e a c h  s h a r e  of s t o c k  is e n t i t l e d  to one 

v o t e  a n d  a n y  s t o c k h o l d e r  m a y  v o t e  in  p e r s o n  or b y  w r i t t e n  pro xy . Th e 

h o l d e r s  of a m a j o r i t y  of t he  o u t s t a n d i n g  v o t i n g  s har e s  or t h ei r a u t h o­

r i z e d  r e p r e s e n t a t i v e s  c o n s t i t u t e  a quor um . In th e a b s e n c e  of a q u o r u m  a 

m e e t i n g  m a y  b e  a d j o u r n e d  a n d  r e s c h e d u l e d  on p r o p e r  n o t i c e  to the  s t o c k - 

h o l d e r s .

* Sec. 12. AS 0 6 . 3 0 . 1 1 0  is a m e n d e d  to read;
:

Sec. 0 6 . 3 0 . 1 1 0 .  M E M B E R S H I P  C H A R G E S  P R O H I B I T E D .  An  a s s o c i a t i o n  m a y  j 

[SHALL] n o t  c h a r g e  a m e m b e r s h i p ,  a d m i s s i o n ,  w i t h d r a w a l ,  or o t h e r  fee or 

s u m  of m o n e y  for th e p r i v i l e g e  of b e c o m i n g ,  r e m a i n i n g ,  or c e a s i n g  to be 

a m e m b e r  of the  a s s o c i a t i o n ,  e x c e p t  r e a s o n a b l e  c h a r g e s  u p o n  the m a k i n g  

or m o d i f i c a t i o n  of a loan. A n  a s s o c i a t i o n  m a y  [S H A L L ] n o t  c h a r g e  a m e m ­
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ber  a ny  sum  of m o n e y  b y  fine or p e n a l t y  for an y cause, e x c e p t  that a 

r e a s o n a b l e  c h a r g e  m a y  b e  m a d e  a g a i n s t  b o r r o w e r s  for d e f a u l t s  or p r e p a y­

ment s .  H o w e v e r , n o t h i n g  e o n t a i n e d  in this c h a p t e r  p r e v e n t s  p a y m e n t  

b e i n g  m a d e  for the p u r c h a s e  of sto ck  in a s t o c k  a s s o c i a t i o n .

* Sec. 13. AS 0 6 . 3 0 . 1 1 5  is a m e n d e d  to read:

Sec. 06.30 .1 15 . A C C E S S  T O  B OO KS  AND R E C O R D S  OF A S S O C I A T I O N .  (a) 

E v e r y  m e m b e r  m a y  i n s p e c t  the b o o k s  an d r e c o r d s  of an  a s s o c i a t i o n  w h i c h  

p e r t a i n  to hi s loan  or s a vin gs  a c c o u n t .

(b) E x c e p t  as p r o v i d e d  in (a) an d (c ) of this se cti on , the r i g h t  

of i n s p e c t i o n  an d e x a m i n a t i o n  of the b o o k s  an d r e c o r d s  is l i m i t e d  to (1) 

t h e  c o m m i s s i o n e r  or h i s  a u t h o r i z e d  r e p r e s e n t a t i v e s  as p r o v i d e d  in this 

c h a p t e r , (2) p e r s o n s  a u t h o r i z e d  to act for the a s s o c i a t i o n ,  a n d  (3) any 

f e d e r a l  i n s t r u m e n t a l i t y  or a g e n c y  a u t h o r i z e d  to i n s p e c t  or e x a m i n e  the 

b o o k s  and r e c o r d s  of an i n s u r e d  a s s o c i a t i o n .

(c) In s t o c k  a s s o c i a t i o n s  e v e r y  s t o c k h o l d e r  m a y  i n s p e c t  the

g e n e r a l  b o o k s  a n d  r e c o r d s  of the a s s o c i a t i o n  e x c e p t  a s t o c k h o l d e r  m a y  

not  h a v e  a cc e s s  to the loa n a n d  savi ng s r e c o rds of o t he r m e m b e r s .

* S e c . 14. AS 0 6 . 3 0 . 1 4 0  is a m e n d e d  to r e a d :

Sec. 06. 30 . 1 4 0 .  A S S O C I A T I O N  U N D E R  D I R E C T I O N  OF  B O A R D  OF D I R E C T O R S .

T h e  b u s i n e s s  of the a s s o c i a t i o n  is d i r e c t e d  b y  a b o a r d  of d i r e c t o r s  of 

not  less t h a n  f iv e  or m o r e  t h a n  _25 [15] as d e t e r m i n e d  a n d  e l e c t e d  b y  

b a l l o t  f r o m  a m o n g  the m e m b e r s  b y  a p l u r a l i t y  of  the v o t e s  of the m e m b e r s  

p r e s e n t . If a u t h o r i z e d  by  v o t e  of the m e m b e r s , v a c a n c i e s  on the b o a r d  

of d i r e c t o r s  m a y  be f i l l e d  b y  a s i m p l e  m a j o r i t y  v o t e  of the r e m a i n i n g  

d i r e c t o r s ,  a n d  t h o s e p e r s o n s  so a p p o i n t e d  m a y  s e r v e  o nl y  u n t i l  th e n e x t  

a n n u a l  m e e t i n g  of the a s s o c i a t i o n  [THE D I R E C T O R S  M A Y  E L E C T  A L L  D I R E C­

T O R S  ]. At a l 1 times at least t w o - t h i r d s  of the d i r e c t o r s  s h a l l  be  b o n a  

f i d e  r e s i d e n t s  of this state.

* Sec. 15. AS 0 6 . 3 0 . 1 4 5  is a m e n d e d  to read:S C S  C S H B  7 0 3  - 1 4 -



Sec. 0 6 . 3 0 . 1 4 5 .  Q U A L I F I C A T I O N S  OF D I R E C T O R S .  OaQ To  q u a l i f y  as a 

di r e c t o r ,  a m e m b e r  of a m u t u a l  [AN] a s s o c i a t i o n  s h a l l  h o l d  a s a v i n g s  

a c c o u n t  w i t h  t h e  a s s o c i a t i o n  h a v i n g  a w i t h d r a w a l  v a l u e  of at least 

$1, 000 [$500. IF T H E  A S S E T S  E X C E E D  $2.5 M I L L I O N ,  T H E  W I T H D R A W A L  V A L U E  

O F  T H E  A C C O U N T  M U S T  BE A T  L E A S T  $2,000]. A d i r e c t o r  a u t o m a t i c a l l y  

c e a s e s  to be a d i r e c t o r  w h e n  h e  cea se s to be a m e m b e r ,  or w h e n  th e net 

e q u i t y  a b o v e  l o ans  of a l l  s a v i n g s  a c c o u n t s  in th e a s s o c i a t i o n  h e l d  b y  

h i m  a g g r e g a t e s  less t h a n  the m i n i m u m  r e q u i r e d  to b e  e l i g i b l e  for e l e c­

t i o n  as a d i r e c t o r .  H o w e v e r ,  n o  a c t i o n  of the  b o a r d  of d i r e c t o r s  is

i n v a l i d  t h r o u g h  the  p a r t i c i p a t i o n  of the d i r e c t o r  i n  t h e  actio n.  If a

d i r e c t o r  b e c o m e s  i n e l i g i b l e  u n d e r  this s e c t i o n  b y  r e a s o n  of the e x e r c i s e  

b y  the a s s o c i a t i o n  o f  t h e  r i g h t  of r e d e m p t i o n  of s a v i n g s  a c c o u n t s  p r o­

v i d e d  for in  secs. 475  - 485 of  this ch apter, h e  r e m a i n s  in o f f i c e  u n t i l  

th e e x p i r a t i o n  of his  t e r m  or u n t i l  h e  o t h e r w i s e  b e c o m e s  i n e l i g i b l e .

(b) In a s t o c k  a s s o c i a t i o n  e a c h  d i r e c t o r  s ha ll  o w n  in hi s o w n  

r i g h t  fr e e  of a n y  e n c u m b r a n c e  c a p i t a l  s t o c k  of the a s s o c i a t i o n  in an 

a m o u n t  e q ua l to at le ast  $ 1 , 0 0 0  in  p a r  value.

(c) E a c h  d i r e c t o r  s h a l l  t ak e  a n  o a t h  t ha t  h e  w i l l  f a i t h f u l l y  an d 

h o n e s t l y  p e r f o r m  th e d u t i e s  of h is o f f i c e  a n d  w i l l  not  v i o l a t e  or p e r m i t  

to b e  v i o l a t e d  a n y  p r o v i s i o n s  of this c ha pt e r .  T h e  o a t h  s h a l l  be  f i l e d  

a n n u a l l y  in t h e  o f f i c e  of the d e p a r t m e n t .

Sec. 16. A S  0 6 . 3 0 . 2 7 0  is a m e n d e d  to read:

Sec. 06. 30. 270. M A I N T E N A N C E  O F  M E M B E R S H I P  R E C O R D S . (a)_ E v e r y

m u t u a l  a s s o c i a t i o n  s h a l l  m a i n t a i n  m e m b e r s h i p  r e c o r d s  s h o w i n g  the n a m e  

a n d  a d d r e s s  of the m e m b e r ,  the st a t u s  of the m e m b e r  as a s a v i n g s  a c c o u n t  

h o l d e r ,  or a n  o b l i g o r ,  or a s a v i n g s  a c c o u n t  h o l d e r  a nd  o b l i g o r ,  a n d  the 

d a t e  of m e m b e r s h i p .  I n  the c a s e  of a c c o u n t - h o i d i n g  m e m b e r s ,  the a s s o­

c i a t i o n  s h a l l  o b t a i n  a c a r d  c o n t a i n i n g  the s i g n a t u r e  of the h o l d e r  of 

t h e  a c c o u n t  or hi s a u t h o r i z e d  r e p r e s e n t a t i v e  a n d  shall p r e s e r v e  the
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s i g n a t u r e  c a r d  in the r e c o r d s  of the a s s o c i a t i o n .

(b) E v e r y  s t o c k  a s s o c i a t i o n  shall m a i n t a i n  a s t o c k  b o o k  a n d  a 

s t o c k  t r a n s f e r  book.

* S e c . 17. AS 0 6 . 3 0 . 2 8 0  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

Sec. 0 6. 30 . 2 8 0 .  G E N E R A L  P O W E R S  OF A S S O C I A T I O N S . E v e r y  a s s o c i a t i o n  

h a s  the p o w e r s  e n u m e r a t e d ,  a u t h o r i z e d ,  a n d  p e r m i t t e d  b y  this c h a p t e r  a n d  

s u c h  o ther r i g h t s , p r i v i l e g e s , a nd  p o w e r s  i n c i d e n t a l  to or r e a s o n a b l y  

n e c e s s a r y  for the a c c o m p l i s h m e n t  of the o b j e c t s  a n d  p u r p o s e s  of the 

as s o c i a t i o n .  E v e r y  a s s o c i a t i o n  m a y

(1) su e a n d  b e  s u e d , c o m p l a i n  a n d  d e f e n d  in c o u r t  %

(2) h a v e  a c o r p o r a t e  s e a l , w h i c h  m a y  b e  a f f i x e d  b y  i m p r i n t , 

f a c s i m i l e  or o t h e r w i s e ;

(3) a d o p t  an d a m e n d  b y l a w s  as p r o v i d e d  in this c h a p t e r ;

(4) a p p o i n t  o f f i c e r s , age nts  a n d  e m p l o y e e s  as its b u s i n e s s  

r e q u i r e s  and fix  th ei r c o m p e n s a t i o n ;

(5) r e c e i v e  s a vin gs  a n d  r e p a y  or i n v e s t  the s ame •,

(6) d e c l a r e  a n d  p a y  d i v i d e n d s ;

(7) lo a n  m o n e y  a n d  sell an y of its n o t e s  or o t h e r  e v i d e n c e s  

of its i n d e b t e d n e s s , t o g e t h e r  w i t h  the c o l l a t e r a l  s e c u r i n g  the s a m e ;

(8) c o l l e c t  or p r o t e c t  p r o m i s s o r y  n o t e s  or b i l l s  of e x c h a n g e , 

o w n e d  or h e l d  as c o l l a t e r a l  by  the a s s o c i a t i o n ;

(9) c o l l e c t  or c o m p r o m i s e  debts due to it a n d  in so d o i n g  to 

a p p l y  to the i n d e b t e d n e s s  the s a vi ngs  a c c o u n t s  of the m e m b e r  d e b t o r s  a n d  

to r e c e i v e  as c o l l a t e r a l  or o t h e r w i s e , o t h e r  s e c u r i t i e s , p r o p e r t y  or 

p r o p e r t y  ri gh t s  of a ny k i n d  or n a t u r e ;

(10) p r o c u r e  i n s u r a n c e  of its m o r t g a g e s  f r o m  a m o r t g a g e  in-

I
s u r e r  a u t h o r i z e d  to do b u s i n e s s  in this s t a t e ;

(11) p r o v i d e  for l i f e , h e a l t h  and  c a s u a l t y  i n s u r a n c e  for

o f f i c e r s  an d e m p l o y e e s  a n d  a d o p t  a nd  o p e r a t e  r e a s o n a b l e  b o n u s  p l a n s  a n d

S C S  C S H B  70 3  - 1 6 -
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(12) b o r r o w  m o n e y  a n d  p l e d g e  or m o r t g a g e  its p r o p e r t i e s  an d 

s e c u r i t i e s  in c o n n e c t i o n  w i t h  them;

(13) c o n d u c t  b u s i n e s s  in this s t a t e  or e l s e w h e r e  as m a y  be 

p e r m i t t e d  b y  this ch ap t e r ;

(14) d e p o s i t  m o n e y  a n d  s e c u r i t i e s  in a n y  b a n k  or o t h e r  like 

d e p o s i t o r y ;

(15) s e l l  m o n e y  o r d e r s  a n d  t r a v e l e r s  chec ks;

(16) a c t  as an e s c r o w  agent;

(17) let s df e  d e p o s i t  b o x e s  a n d  o t h e r  r e c e p t a c l e s  for the

s a f e k e e p i n g  of p e r s o n a l  p r o p e r t y ;

(18) dissolve, a n d  w i n d  up its b u s i n e s s .

* Sec. 18. A S  06. 3 0 . 2 9 5  is attended to read:

Sec. 0 6 . 3 0 . 2 9 5 .  F I X E D  R A TE , F I X E D  T E R M  A C C O U N T S  [ D E FI NIT E R A T E

S E C U R I T I E S  F O R B I D D E N ] .. N d  a s s o c i a t i o n  m a y  [SHALL] issue, sell, n e g o­

tiate, or a d v e r t i s e  for s a l e  e i t h e r  to m e m b e r s  or t h e  p u b l i c  any  t ype of ; 

i n v e s t m e n t  s e c u r i t y  o t h e r  t h a n  s a v i n g s  a cc o u n t s .  A n  a s s o c i a t i o n  m a y  

a c c e p t  a c c o u n t s  b e a r i n g  a d e f i n i t e  rate  o f  r e t u r n  fo r f i x e d  p e r i o d s  of 

t i m e  w h e n  ius b o a r d  of d i r e c t o r s  h a s  a d o p t e d  a r e s o l u t i o n  p r o v i d i n g  for 

t h e  i s s u a h c e  of f i x e d  rate, f i x e d  t e r m  a c c o u n t s  a n d  t h o s e  a c c o u n t s  are 

i n s u r e d  fay t he  F e d e r a l  S a v i n g s  a n d  L o a n  I n s u r a n c e  C o r p o r a t i o n  [NO A S S O­

C I A T I O N  S H A L L  A G R E E  TO P A Y  A  R A T E  O F  I N T E R E S T  T H A T  IS G U A R A N T E E D  OR AN 

A M O U N T  IN D I V I D E N D S  T H A T  IS F I X E D  U P O N  A N Y  S A V I N G S  A C C O U N T S  I S S U E D  BY 

IT. T H I S  S E C T I O N  S H A L L  W T  B E  C O N S T R U E D ,  H O W E V E R ,  T O  E X C L U D E  T H E  P O W E R  ; 

O F  T H E  A S S O C I A T I O N  T O  S O R R O W  M O N E Y  F R O M  B A N K S  , O R  O T H E R  S I M I L A R  B O R R O W -  ■: 

INGS, O R  T O  P A Y  A  B O N U S  T O  S A V I N G S  A C C O U N T  M E M B E R S  IN A C C O R D A N C E  W I T H

T H I S  CHA PT ER ].

* Sec. 19. AS  0 6 . 3 0 . 3 3 0  is attended to read:

Sec. 0 6 . 3 0 . 3 3 0 .  F E D E R A L  S A V I N G S  A N D  L O A N  A S S O C I A T I O N S .  F e d e r a l

-17- SCS C S H B  703 I;
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s a v i n g s  and  loan a s s o c i a t i o n s  i n c o r p o r a t e d  u n d e r  th e H o m e  O w n e r ’s L o a n  

Act  of 1933, as n o w  or h e r e a f t e r  amended, ar e not f o r e i g n  c o r p o r a t i o n s  

or a s s o c i a t i o n s . [UNLESS F E D E R A L  L A W S  OR  R E G U L A T I O N S  P R O V I D E  O T H E R W I S E , 

F E D E R A L  SA V I N G S  AN D L O A N  A S S O C I A T I O N S  A N D  T H E  M E M B E R S  S H A L L  P O S S E S S  AL L 

OF T H E  R I G H T S , P O W E R S , P R I V I L E G E S ,  B E N E F I T S , I M M U N I T I E S  A N D  E X E M P T I O N S  

P R O V I D E D  BY T HE  LAWS  OF THI S S T A T E  FO R T H E  A S S O C I A T I O N S  O R G A N I Z E D  U N D E R

T H E  L A W S  OF THIS S TA TE  A ND F O R  T H E  M E M B E R S  OF T H E M .] T h i s  s e c t i o n  is

.
a d d i t i o n a l  an d s u p p l e m e n t a l  to a n y  p r o v i s i o n  w h i c h , by s p e c i f i c  r e f e r -  

611C6 ? XS a p p l i c a b l e  to f e d e r a l  s a v in gs  a n d  lo a n  a s s o c i a t i o n s  a n d  the 

m e m b e r s  of them.

* S e c . 20. AS 0 6 . 3 0 . 3 3 5  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 06.30.335. A P P L I C A T I O N  FOR C E R T I F I C A T E  O F  A U T H O R I T Y  FO R 

B R A N C H , A G E N C Y  O R  C H A N G E  OF  L O C A T I O N . (a) N o  a s s o c i a t i o n  m a y  e s t a b l i s h

or m a i n t a i n  a b r a n c h  o f f i c e  or a g e n c y  w i t h o u t  th e w r i t t e n  a p p r o v a l  of j 

the c o m m i s s i o n e r ; h o w e v e r , a t e m p o r a r y  a n d  i n c i d e n t a l  a g e n c y  m a y  b e  

c r e a t e d  for i n d i v i d u a l  t r a n s a c t i o n s  a n d  for s p e c i a l  t e m p o r a r y  p u r p o s e s  

w i t h  the p r i o r  s p e c i a l  p e r m i s s i o n  of the c o m m i s s i o n e r  e x c e p t  for the  |

p u r p o s e s  s p e c i f i e d  in secs. 760 - 775 of this c h a p t e r .

(b) B e f o r e  o p e r a t i n g  a b r a n c h  o f f i c e  or a g e n c y  or c h a n g i n g  the 

l o c a t i o n  of the h o m e  o f f i c e , b r a n c h  office, or a g e n c y  of the a s s o c i a -  j

t i o n , an  a s s o c i a t i o n  m u s t  a p p l y  to t he  d e p a r t m e n t  for a c e r t i f i c a t e  of j

a u t h o r i t y  to do so. Th e a p p l i c a t i o n  sha ll  be in t h e  f o r m  a n d  c o n t a i n  

th e i n f o r m a t i o n  the d e p a r t m e n t  r e q u i r e s  to e n a b l e  it to d e t e r m i n e  

w h e t h e r  a c e r t i f i c a t e  of a u t h o r i t y  s h o u l d  b e  i s s u e d , i n c l u d i n g  b u t  not  

l i m i t e d  to the a d d r e s s  at w h i c h  the a s s o c i a t i o n ,  a g e n c y  or b r a n c h  o f f i c e  

w i l l  o p e r a t e . All  r e a s o n a b l e  i n v e s t i g a t i o n  e x p e n s e s  i n c u r r e d  b y  the  

d e p a r t m e n t  in p r o c e s s i n g  a n  a p p l i c a t i o n  s h al l be  c h a r g e d  to a nd p a i d  b y  

the  a p p l i c a n t  in a c c o r d a n c e  w i t h  this t i t l e . At t h e  ti m e  of s u b m i t t i n g  

the a p p l i c a t i o n  to the c o m m i s s i o n e r , the a p p l i c a n t  shall p a y  to the

n / i n  7“in T tn  t o o  -j n
D U D  UDX1D / U J  -  i O “
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department $500 in partial payment of those investigation expenses 

incurred by the department. If the investigation expenses incurred by 

the department do not exceed $500, the remainder shall be promptly 

refunded to the applicant.

(c) The department shall notify the association of its action on 

the application for a branch office or agency or for a change of loca­

tion. If the application and the accompanying documents do not conform 

to the requirements of (b) of this section, the department shall return 

them with an explanation of the defects in them. If the department does 

not respond within 30 days of its receipt of the application, it shall 

be considered to have been accepted; however, acceptance of the applica­

tion does not constitute approval.

(d) The association shall publish notice of the acceptance by the 

department of the application for a branch office or agency or for 

approval to change the location of the home office, a branch, or agency 

of an association, in the manner provided in sec. 35(g) and (h) of this 

chapter. The notice shall state the proposed location.

(e) Upon acceptance of an application for a certificate of autho­

rity to operate a branch office or agency or for approval to change the 

location of the home office, branch office, or agency of an association, 

the department shall conduct an investigation to be sure that

(1) the addition of the proposed facility in the community is

not detrimental to a sound and competitive banking and savings system; ,

(2) the population density and other economic characteristics 

of the area primarily to be served afford reasonable promise of adequate: 

support for a branch or a relocated home office, branch office, or 

agency;

(3) the capital and reserves of the association are adequate

in. relation to the anticipated business and costs of operating at the
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p r o p o s e d  location;

(4) the n a m e  is no t d e c e p t i v e l y  s i m i l a r  to that of a n o t h e r

b r a n c h  offic e,  a g e n c y  or a s s o c i a t i o n ,  an d is n o t  o t h e r w i s e  m i s l e a d i n g ;

(5) the p r o p o s e d  l o c a t i o n  of the agency, b r a n c h  or h o m e

o f f i c e  is in a s e p a r a t e  f a c i l i t y  d e s i g n a t e d  as a s a v i n g s  and  l o a n  a s s o­

ciation,  and no o th er b u s i n e s s  is c o n d u c t e d  in the  f a c i l i t y .

(f) No later th a n  150 days af te r the a p p l i c a t i o n  for a c e r t i f i c a t e  

of a u t h o r i t y  to o p e r a t e  a b r a n c h  o f f i c e  or a g e n c y  or to c h a n g e  the l o­

c a t i o n  of the h o m e  o f f i c e , b r a n c h  o f f i c e , or a g e n c y  of a n  a s s o c i a t i o n  

h a s  b e e n  a c c e p t e d , th e d e p a r t m e n t  s ha ll  m a k e  a d e t e r m i n a t i o n  w h e t h e r  to 

a p p r o v e  the a p p l i c a t i o n . W i t h i n  30 days a f t e r  the s e c o n d  p u b l i c a t i o n  of 

the  n o t i c e  r e f e r r e d  to in (d) of this se ction, a n y  p e r s o n  o p p o s i n g  the 

p e n d i n g  a p p l i c a t i o n  m a y  fi l e  w r i t t e n  o b j e c t i o n s  w i t h  the d e p a r t m e n t .

W h e n  it a p p r o v e s  or de n i e s  the a p p l i c a t i o n ,  the d e p a r t m e n t  s hal l n o t i f y  

t h e  a s s o c i a t i o n  a n d  an y o t h e r  p e r s o n  w h o  r e q u e s t e d  in w r i t i n g  tha t h e  b e  

n o t i f i e d , a n d , if the a p p l i c a t i o n  is d e n i e d , the d e p a r t m e n t  shall s t a t e  

the  r e a s o n s  for its d e c i si on . The d e p a r t m e n t  s ha ll i s s u e  a c e r t i f i c a t e  

of a u t h o r i t y  to o p e r a t e  a b r a n c h  o f f i c e  or a g e n c y  or to c h a n g e  the 

l o c a t i o n  of the h o m e  o f f i c e , b r a n c h  offic e,  or a g e n c y  of an a s s o c i a t i o n  

if

(1) all c o n d i t i o n s  i m p o s e d  b y  th e d e p a r t m e n t  in g r a n t i n g  the

c e r t i f i c a t e  h a v e  b e e n  fu lf i l l e d ;

(2) the r e q u i r e m e n t s  of this c h a p t e r  are s a t i s f i e d .

(g) If the r ig h t s  c o n f e r r e d  b y  a c e r t i f i c a t e  of a u t h o r i t y  ar e no t

e x e r c i s e d  w i t h i n  one ye a r  f r o m  the date of its i s s u a n c e , the c e r t i f i c a t e

l a p s e s .

* S e c . 21. AS 0 6 . 3 0 . 3 5 5  is a m e n d e d  to r e a d :

Sec. 06.30.355. B R A N C H  O F F I C E S  A N D  A G E N C I E S  S U B J E C T  TO D I R E C T I O N

F R O M  H O M E  OFFICE. E ach a s s o c i a t i o n  sh al l be o p e r a t e d  f r o m  the h o m e  

SCS C S H B  703 -20-
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o f f i c e  w h i c h  s h a l l  b e  l o c a t e d  in t he  s t a t e . A ll  b r a n c h  o f f i c e s  a nd 

a g e n c i e s  a r e  s u b j e c t  to d i r e c t i o n  f r o m  th e h o m e  office.

* Sec. 22. AS 0 6 . 3 0 . 3 7 5  is a m e n d e d  to read:

Sec. 0 6 . 3 0 . 3 7 5 .  S A V I N G S  A C C O U N T S  IN G EN E R A L .  S a v i n g s  a c c o u n t s  

s h a l l  b e  o p e n e d  for  c a s h  or its e q u i v a l e n t . E x c e p t  as l i m i t e d  b y  the 

b o a r d  of d i r e c t o r s ,  a m e m b e r  m a y  m a k e  a d d i t i o n s  to h i s  s a v i n g s  a c c o u n t s  

i n  a m o u n t s  a n d  at t i m e s  h e  c ho os es . E x c e p t  as p r o v i d e d  i n  secs. 450  - 

455 o f  this c h a p t e r ,  a n  a s s o c i a t i o n  m a y  no t p r e f e r  one  of its s a v i n g s  

a c c o u n t s  ov e r  a n o t h e r  as to t h e  r i g h t  to r e c e i v e  [ P A R T I C I P A T E  IN] d i v i­

dends. N o  p r e f e r e n c e  b e t w e e n  s a v i n g s  a c c o u n t  m e m b e r s  m a y  b e  c r e a t e d  

w i t h  r e s p e c t  to the  d i s t r i b u t i o n  of a s s e t s  u p o n  v o l u n t a r y  or i n v o l u n t a r y

l i q u i d a t i o n ,  d i s s o l u t i o n  or w i n d i n g  up th e b u s i n e s s  o f  the a s s o c i a t i o n .

* Sec. 23. AS 0 6 . 3 0 . 4 3 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(b) E v e r y  a s s o c i a t i o n  s h a l l  u p o n  r e q u e s t  s u b m i t  to the  d e p a r t m e n t  

a r e p o r t  of i n a c t i v e  s a v i n g s  a c c o u n t s .  T h e  e x e c u t i v e  o f f i c e r  of the 

a s s o c i a t i o n  is r e s p o n s i b l e  for f u r n i s h i n g  the repor t.  T h e  d e p a r t m e n t  

s h a l l  p r o c e e d  to r e c o v e r  th e p r o p e r t y  t h r o u g h  e s c h e a t  p r o c e e d i n g s  in  the 

m a n n e r  p r o v i d e d  i n  AS 0 9 . 5 0 . 0 7 0  - 09 .5 0 . 1 6 0 .

(c) A s e r v i c e  c h a r g e  m a y  b e  m a d e  b y  th e a s s o c i a t i o n  for r e a s o n a b l e  

costs i n c u r r e d  in m a i n t a i n i n g  i n a c t i v e  a c c o u n t s .

* Sec. 24. A S  0 6 . 3 0 . 4 4 5  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 0 6 . 3 0 . 4 4 5 .  G E N E R A L  R E S E R V E  F O R  L O S S E S  A N D  N E T  W O R T H  R E Q U I R E­

M E N T S .  (a) A  s a v i n g s  a s s o c i a t i o n  s h a l l  e s t a b l i s h  a n d  m a i n t a i n  a 

g e n e r a l  r e s e r v e  a c c o u n t  for l oss e s  a n d  o t h e r  n e t  w o r t h  a c c o u n t s  a d e q u a t e  

to a s s u r e  s o l v e n c y  of the  a s s o c i a t i o n .

(b) E a c h  s a v i n g s  a s s o c i a t i o n  s h a l l  a c c u m u l a t e  a n d  m a i n t a i n  as a 

n e t  w o r t h  a c c o u n t  a g e n e r a l  r e s e r v e  f or  t h e  s o l e  p u r p o s e  of a b s o r b i n g  

losses. At t h e  a n n u a l  c l o s i n g  d a t e  f o l l o w i n g  the a n n i v e r s a r y  of its 

c e r t i f i c a t e  of  a u t h o r i t y  a n d  e a c h  a n n u a l  c l o s i n g  d at e  t h e r e a f t e r ,  the
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g e n e r a l  r e s e r v e  s hall h a v e  a m i n u m u m  b a l a n c e  n o t  less t h a n  an  a m o u n t  

f i x e d  b y  r e g u l a t i o n .  T h e  c o m m i s s i o n e r  b y  r e g u l a t i o n  s h a l l  fix  the 

r e q u i r e d  m i n i m u m  a m o u n t  of g e n e r a l  r e s e r v e  a c c o u n t s  for the a s s o c i a t i o n  

as p r e s c r i b e d  in s e c t i o n  5 6 3 . 1 3  of the F e d e r a l  S a v i n g s  a n d  L o a n  I n­

s u r a n c e  C o r p o r a t i o n  R e g u l a t i o n s . T h e  r e g u l a t i o n  s hall p r o v i d e  a u n i f o r m  

s c h e d u l e  of m i n i m u m  levels to be r e a c h e d  d u r i n g  the f i r s t  20 or m o r e  

y e a r s  of a n  a s s o c i a t i o n ' s  o p e r a t i o n  for the p u r p o s e  of a c h i e v i n g  a n  

o r d e r l y  a c c u m u l a t i o n  of the g e n e r a l  r e s e r v e  a c c o u n t .

(c) T h e  c o m m i s s i o n e r  m a y  p e r m i t  a n  a s s o c i a t i o n  to c ur e  a d e f i­

ci e n c y  in its ge n e r a l  r e s e r v e  a c c o u n t  b y  r e q u i r i n g  the b o a r d  of 

d i r e c t o r s  of the a s s o c i a t i o n  to e a r m a r k  e a r n e d  s u r p l u s , v o l u n t a r i l y  

p l e d g e d  s a v i n g s  a c c o u n t s  of a m u t u a l  a s s o c i a t i o n ,  or ca p i t a l  s u r p l u s  or 

s t a t e d  c a p i t a l  of a s t o c k  a s s o c i a t i o n ,  as p a r t  of its g e n e r a l  r e s e r v e  

a c c o u n t  i n  the a m ou nts  n e e d e d  to c ur e  the d e f i c i e n c y .  A m o u n t s  so e a r­

m a r k e d  s h a l l  be h e l d  for the  s a m e  p u r p o s e  as the  g e n e r a l  r e s e r v e  to the 

e x t e n t  the e a r m a r k e d  a m o u n t s  ar e n e e d e d  to m a i n t a i n  th e r e q u i r e d  r e s e r v e  

a c c o u n t  l e v e l . An  a s s o c i a t i o n  m a y  n o t  p a y  d i v i d e n d s  or i n t e r e s t  f r o m  

t he  r e s e r v e  a c c o u n t  or o t h e r  f unds e a r m a r k e d  for the p u r p o s e  of m e e t i n g  

t h e  r e s e r v e  a c c o u n t  r e q u i r e m e n t .

(d) E v e r y  saving s a s s o c i a t i o n  s ha ll  b u i l d  up a n d  m a i n t a i n  its net 

w o r t h  so tha t at the c lo se  of b u s i n e s s  on  an y a n n u a l  c l o s i n g  d a t e  its 

n e t  w o r t h  a c c o u n t s  shall e q u a l  not  less th a n  the d o l l a r  a m o u n t  d e t e r­

m i n e d  in a c c o r d a n c e  w i t h  t he  r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n e r  to I 

b e  a d e q u a t e  to a s s u r e  s o l v e n c y  of the a s s o c i a t i o n . T h e  r e g u l a t i o n s  

s h a l l  p r o v i d e  for an a d j u s t m e n t  of the ne t w o r t h  r e q u i r e m e n t  d u r i n g  the 

f i r s t  y e a r s  of a n  a s s o c i a t i o n ' s  o p e r a t i o n  in a c c o r d a n c e  w i t h  ( b ) of this 

se ct io n.  If a n  a s s o c i a t i o n  fails to e s t a b l i s h  or m a i n t a i n  the g e n e r a l  

r e s e r v e  or the net  w o r t h  r e q u i r e m e n t s  of this se ct i o n ,  the c o m m i s s i o n e r  

m a y , i n  a c c o r d a n c e  w i t h  the p r o v i s i o n s  of this t i t l e , r e q u i r e  th e a s s o -
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c i a t i o n  to ta k e  a p p r o p r i a t e  c o r r e c t i v e  action.

(e) A n  a s s o c i a t i o n  m a y  e s t a b l i s h  r e s e r v e  a c c o u n t s ,  in a d d i t i o n  to 

th e g e n e r a l  r e s e r v e ,  as its b o a r d  o f  d i r e c t o r s  m a y  a u t h o r i z e ,  an d m a k e  

t r a n s f e r s  to a n d  c h a r g e  s u c h  r e s e r v e  a c c o u n t s .

(f) L o s s e s  as t h e y  are  d e t e r m i n e d ,  n o t  c h a r g e d  to o t h e r  r e s e r v e  

a c c o u n t s ,  s h a l l  b e  c h a r g e d  to t h e  g e n e r a l  r e s e r v e  u n t i l  the  g e n e r a l  

r e s e r v e  a c c o u n t  is e x h a u s t e d .  A f t e r  e x h a u s t i o n  of t h e  g e n e r a l  re se rv e,  

a n y  r e m a i n i n g  lo s s e s  n o t  c h a r g e d  to o t h e r  r e s e r v e  a c c o u n t s  sh al l b e  

c h a r g e d  as d e t e r m i n e d :

(1) in  the  cas e  of a s t o c k  a s s o c i a t i o n ,  to e a r n e d  su rplus, 

t h e n  c a p i t a l  s u r p l u s  a n d  t h e n  s t a t e d  c ap i t a l ;  or

(2) in t h e  ca s e  of a m u t u a l  a s s o c i a t i o n ,  to e a r n e d  s u rpl us  

a n d  t h e n  the e x p e n s e  fund, if any.

(g) A n y  i n s u r a n c e  r e s e r v e  r e q u i r e d  b y  a n  i n s u r e r  of the s a v i n g s  

a c c o u n t s  of a n  a s s o c i a t i o n  s h a l l  be c o n s i d e r e d  p a r t  of the g e n e r a l  r e­

se r v e  for the p u r p o s e  of (b) of this se cti on .

* Sec. 25. AS  0 6 . 3 0 . 4 5 5  is a m e n d e d  to read:

Sec. 0 6 . 3 0 . 4 5 5 .  C O M P U T A T I O N  A N D  P A Y M E N T  O F  D I V I D E N D S  O N  S A V I N G S  

P L A N S . D i v i d e n d s  s h a l l  b e  c r e d i t e d  to s a v i n g s  a c c o u n t s  o n  the b o o k s  of 

t h e  a s s o c i a t i o n  o n  t h e  d i v i d e n d - p a y m e n t  dat e  u n l e s s  a s a v i n g s  a c c o u n t  

h o l d e r  r e q u e s t s  a n d  t h e  a s s o c i a t i o n  a g r e e s  to p a y  d i v i d e n d s  on  al l or 

p a r t  of a s a v i n g s  a c c o u n t  in cash. D i v i d e n d s  p a y a b l e  i n  ca s h  s h a l l  b e  

p a i d  o n  t h e  d i v i d e n d - p a y m e n t  d a t e  a n d  m a y  b e  p a i d  b y  c h e c k  or b a n k  

draft. A l l  s a v i n g s  a c c o u n t  h o l d e r s  s h a l l  p a r t i c i p a t e  e q u a l l y  i n  d i v i­

dends p r o  r a t a  to t h e  w i t h d r a w a l  v a l u e  of t h e i r  r e s p e c t i v e  a c c o u n t s ,  

e x c e p t  th e a s s o c i a t i o n  m a y  p a y  d i v i d e n d s  a c c o r d i n g  to t he  r a t e  l i m i t a­

tions p r e s c r i b e d  fo r d i f f e r e n t  c l a s s e s  of a c c o u n t s  a n d  a d m i n i s t e r e d  b y

th e F e d e r a l  H o m e  L o a n  B a n k  B o a r d  [THAT N O  A S S O C I A T I O N  S H A L L  BE R E Q U I R E D  

T O  P A Y  O R  C R E D I T  D I V I D E N D S  O N  A C C O U N T S  O F  $10 O R  L E S S  OR  ON  S H O R T - T E R M
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A C C O U N T S  W H I C H  ARE O P E N E D  W I T H  TH E  I N T E N T I O N  O F  C L O S I N G  T H E M  W I T H I N  ON E  

YEAR]. D i v i d e n d s  s h a ll  b e  d e c l a r e d  o n  the w i t h d r a w a l  v a l u e  of eac h  

s a v i n g s  a c c o u n t  at the b e g i n n i n g  of th e  d i v i d e n d  p e r i o d , p l u s  a d d i t i o n s  

to it m a d e  d u r i n g  the d i v i d e n d  p e r i o d , less a m o u n t s  w i t h d r a w n  a n d  

n o t i c e d  for w i t h d r a w a l , w h i c h  for d i v i d e n d  p u r p o s e s  s h a l l  be  d e d u c t e d  

f r o m  the latest p r e v i o u s  a d d i t i o n ,  c o m p u t e d  at the d e c l a r e d  r a t e  for the 

t i m e  i n v e s t e d . Th e  date of i n v e s t m e n t  is t h e  d ate of a c t u a l  r e c e i p t  b y  

t h e  a s s o c i a t i o n  of an a c c o u n t  or a n  a d d i t i o n  to a n  a c c o u n t . If the 

b o a r d  of d i r e c t o r s  so d e t e r m i n e s , a c c o u n t s  or a d d i t i o n s  r e c e i v e d  b y  the 

a s s o c i a t i o n  on or b e f o r e  a dat e  not l ater t h a n  the t e n t h  da y of the 

mo n t h ,  u n l e s s  the day d e t e r m i n e d  is n o t  a b u s i n e s s  day, in w h i c h  c as e  it 

m a y  b e  t h e  next, s u c c e e d i n g  b u s i n e s s  day, s h a l l  r e c e i v e  d i v i d e n d s  as if 

i n v e s t e d  o n  the f irst day of the m o n t h  i n  w h i c h  the p a y m e n t s  w e r e  r e ­

ce i v e d  . If the b o a r d  m a k e s  this d e t e r m i n a t i o n , it a l s o  s h a l l  d e t e r m i n e  

t h a t  p a y m e n t s  r e c e i v e d  a f t e r  the d e t e r m i n a t i o n  date s h a l l  e i t h e r  (1) 

r e c e i v e  d i v i d e n d s  as if i n v e s t e d  on th e  f i r s t  da y  of t h e  n e x t  s u c c e e d i n g  

mo n t h ,  or (2) r e c e i v e  d i v i d e n d s  f r o m  the d a t e . o f  a c t u a l  r e c e i p t  b y  the j 

a s s o c i a t i o n .

* S e c . 26. AS 0 6 . 3 0 . 4 9 5  is a m e n d e d  to r e a d :

Sec. 06.30.495. L O A N S  ON S E C U R I T Y  OF S A V I N G S  A C C O U N T S .  A n  a s s o­

c i a t i o n  m a y  m a k e  loans o n  th e  sol e  s e c u r i t y  of s a v i n g s  a c c o u n t s  w h e t h e r  

or n ot the b o r r o w er Is the o w n e r  of the a c c o u n t s  if the a s s o c i a t i o n  j

o b t a i n s  a lien, up o n  or a p l e d ge o f the s a v i n g s  a c c o u n t  as a s e c u r i t y  for 

t h e l o a n . H o w e v e r , the [. T H E ] loan m a y  no t  e x c e e d  t h e  w i t h d r a w a l  v a l u e  

of the a c c o u n t s  o w n e d  or p l e d g e d  for or b y  the b o r r o w e r . A n  a s s o c i a t i o n  

m a y  no t  m a k e  a l o a n  o n  the s ole s e c u r i t y  of a s a v i n g s  a c c o u n t  w h e n  

a p p l i c a t i o n s  for w i t h d r a w a l  h a v e  b e e n  o n  f ile m o r e  t h a n  60 day s a n d  h a v e  

no t  b e e n  p a i d .

* Sec, 27. AS 0 6 . 3 0 . 5 0 0  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :
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Sec. 0 6 . 3 0 . 5 0 0 .  I N V E S T M E N T  IN F I R S T  M O R T G A G E S .  S u b j e c t  to the 

p r o v i s i o n s  of this c h a p t e r  a n d  r e g u l a t i o n s  a d o p t e d  u n d e r  it, a n  a s s o c i a­

t i o n  m a y  i n v e s t  in de eds  of t r u s t  on  m o r t g a g e s  i n  a f i r s t  l ie n  p o s i t i o n  

o n  r e a l  p r o p e r t y ,  i n c l u d i n g  l e a s e h o l d  e s t a t e s  s u b j e c t  o n l y  to r e s e r v a­

tions, e a s e m e n t s  a n d  r e s t r i c t i o n s  of reco rd , s u b j e c t  to the f o l l o w i n g  

l i m i t a t i o n s :

(1) No  i n v e s t m e n t  i n  m o r t g a g e s  e x e c u t e d  b y  a n y  one  m o r t g a g o r  

m a y  e x c e e d  in  the a g g r e g a t e  two  p e r  c e n t  of the  a s s e t s  o f  the a s s o c i a­

t i o n  at th e t i m e  t h e  i n v e s t m e n t  is m ad e,  or $ 9 0 , 0 0 0  o n  a s i n g l e  f a m i l y  

d w e l l i n g  or $ 9 0 , 0 0 0  p e r  u n i t  o n  a m u l t i p l e  f a m i l y  d w e l l i n g  or o t her  

i m p r o v e d  r e a l t y ,  w h i c h e v e r  is gr ea t e r ,  or o t h e r  m a x i m a  e s t a b l i s h e d  b y  

t h e  c o m m i s s i o n e r  b y  r e g u l a t i o n .

(2) N o  i n v e s t m e n t  i n  a n y  on e m o r t g a g e  m a y  e x c e e d  two per cent 

o f  the a s s e t s  of the  a s s o c i a t i o n  at the t i m e  t h e  i n v e s t m e n t  is made, or 

as s p e c i f i e d  i n  (1) of this  se ct i o n ,  w h i c h e v e r  is gr ea te r, or m o r e  t h a n  : 

80  p e r  cen t o f  the a p p r a i s e d  v a l u e  of a o n e - t o - f o u r  f a m i l y  r e s i d e n c e  

s e c u r i n g  a c o n v e n t i o n a l  loan; h o w e v e r ,  a n  a s s o c i a t i o n  m a y  m a k e  95 pe r 

ce n t  of a p p r a i s e d  v a l u e  loans if the t e r m  of the l o a n  does n o t  e x c e e d  30 

y e a r s ,  a n d  t he  l o a n  is s e c u r e d  b y  a n  a m o r t i z e d  m o r t g a g e ,  d e e d  of trust, 

or o t h e r  i n s t r u m e n t  u n d e r  t h e  t e r m s  of w h i c h  th e i n s t a l l m e n t  p a y m e n t s  

a r e  s u f f i c i e n t  to a m o r t i z e  the e n t i r e  p r i n c i p a l  of the loan w i t h i n  the 

p e r i o d  e n d i n g  o n  t h e  d a t e  o f  its m a t u r i t y  and, i n  ad d i t i o n ,  t h e  loan  is 

e i t h e r

(A) i n s u r e d  b y  m o r t g a g e  i n s u r a n c e  in a n  a m o u n t  e q ua l to 

20 p e r  c e n t  of t he  l o a n  i s s u e d  b y  a m o r t g a g e  i n s u r e r  a u t h o r i z e d  to 

do b u s i n e s s  in A l a s k a ;  or

(B) s e c u r e d  in a d d i t i o n  to the a m o r t i z e d  m o r t g a g e  b y  a 

s a v i n g s  a c c o u n t  h e l d  b y  t h e  l e n d i n g  i n s t i t u t i o n  i n  a n  a m o u n t  e qu al 

to 10 p e r  cent of th e l o a n  or o t h e r  c o l l a t e r a l  a c c e p t a b l e  to the
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d e p a r t m e n t .

(3) E x c e p t  as p r o v i d e d  in (1) of this secti on , no  i n v e s t m e n t  

m a y  be  m a d e  in a c o n v e n t i o n a l  loan s e c u r e d  b y  a m o r t g a g e  on a o n e - t o -  

fo u r  f a m i l y  r e s i d e n c e  u n l e s s  the m o r t g a g e d  p r o p e r t y  is l o c a t e d  i n s i d e  

this st at e a n d  the m o r t g a g e  has a m a t u r i t y  no t e x c e e d i n g  30 y e a r s  f r o m  

the  date the l oan is made.

(4) N o  i n v e s t m e n t  m a y  be  m a d e  in a c o n v e n t i o n a l  l oa n  if the 

a g g r e g a t e  u n p a i d  p r i n c i p a l  of all c o n v e n t i o n a l  loans e x c e e d s  80 p e r  cent 

of d e p o s i t s  plus all b o r r o w i n g s  f r o m  the F e d e r a l  H o m e  L o a n  B a n k .

(5) T h e  loan m a y  no t b e  m a d e  to a d i r e c t o r , o f f i c e r , or e m­

p l o y e e  e x c e p t  w h e n  s e c u r e d  b y  h o m e  p r o p e r t y  o w n e d  and o c c u p i e d  b y  the 

d i r e c t o r , o f f i c e r , or e m p l o y e e .

(6) No i n v e s t m e n t  m a y  b e  m a d e  in a m o r t g a g e  u p o n  a l e a s e h o l d

u n l e s s

(A) the l e a s e h o l d  has an u n e x p i r e d  t e r m  of not less t h a n  

two y e a r s  b e y o n d  the m a t u r i t y  of the loan;

(B) the p r i n c i p a l  a m o u n t  of the m o r t g a g e  l oa n  is n o t  in

ex c e s s  of 80 p e r  cent of the a p p r a i s e d  v a l u e  of the l e a s e h o l d ; a nd

(C) p r o v i s i o n  is m a d e  for c o m p l e t e d  a m o r t i z a t i o n  of the

loan  w i t h i n  an u n e x p i r e d  t e r m  b y  p e r i o d  p a y m e n t s  as the d e p a r t m e n t

m a y  p r e s c r i b e .

* S e c . 28. AS 0 6 . 3 0 . 5 0 5 (a) is a m e n d e d  to read:

(a) A n  a s s o c i a t i o n  m a y  u s e  for loans o t h e r  t h a n  t h o s e  s p e c i f i e d  in 

sec. 500 o f  this ch a p t e r  a n  a g g r e g a t e  a m o u n t  n o t  e x c e e d i n g  30 p e r  cent 

of  the a s s e t s  at the t im e  of u s e , or a la rg er  a m o u n t  w i t h  the a p p r o v a l  

of the c o m m i s s i o n e r  as f o l l o w s :

(1) h o m e  l o a n s , w h e t h e r  d i r e c t - r e d u c t i o n  or n o t , w h i c h  e x c e e d  

$ 9 0 , 0 0 0  [$45,000] each, r e g a r d l e s s  of w h e r e  the h o m e  p r o p e r t y  s e c u r i n g

t h e  lo a n  is situ at ed ;
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[(2) H O M E  L O A N S  O F  A N Y  A M O U N T ,  W H I C H  A R E  D I R E C T - R E D U C T I O N  

H O M E  L O A N S  S E C U R E D  B Y  H O M E  P R O P E R T Y  S I T U A T E D  B E Y O N D  T H E  R E G U L A R  L E N D I N G  

A R E A  i ]

(3) h o m e  loans of a n y  a m o u n t ,  w h i c h  a r e  not  d i r e c t - r e d u c t i o n  

h o m e  loans, r e g a r d l e s s  o f  w h e r e  t h e  h o m e  p r o p e r t y  s e c u r i n g  the l o a n  is 

s i t u a t e d ;

(4) o t h e r  r e a l  e s t a t e  loans, w h e t h e r  a m o r t i z e d  or u n a m o r­

tized, r e g a r d l e s s  of a m o u n t  or l o c a t i o n  of r e a l  e s t a t e  s e c u r i n g  th e

l o a n .

* Sec. 29. AS 0 6 . 3 0 . 5 0 5  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:.

(c) A n  a s s o c i a t i o n  may, s u b j e c t  to r e g u l a t i o n s  a d o p t e d  b y  the 

c o m m i s s i o n e r ,  i n v e s t  n o t  to e x c e e d  10 p e r  c e n t  of its a s s e t s  in loans 

s e c u r e d  b y  m o b i l e  ho m e s .

(d) T h e  l oans r e f e r r e d  to i n  (a) of this s e c t i o n  m a y  n o t  e x c e e d  80 

p e r  ce n t  of a p p r a i s e d  v a l u e  of t h e  p r o p e r t y  s e c u r i n g  th e loans e x c e p t  as 

p r o v i d e d  in secs. 500 a n d  51 0 o f  this ch ap t e r .

* Sec.. 30. AS 0 6 . 3 0 . 5 5 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) A n  a s s o c i a t i o n  may, s u b j e c t  to th e r e q u i r e m e n t s  of this c h a p­

ter, m a k e  or a c q u i r e  a l o a n  b y  a s e c o n d  l i e n  o n  i m p r o v e d  r e a l  e s t a t e  if

(1) p a y m e n t s  o n : t h e  l o a n  s e c u r e d  b y  the  f i r s t  m o r t g a g e  a re  

c u r r e n t  and  th e b a n k  r e t a i n s  i n  its r e c o r d s  a w r i t t e n  r e p o r t  of the 

s t a t u s  a n d  b a l a n c e  of t h e  f i rst  li e n  l o a n  as o f  t h e  date  the  s e c o n d  lien 

l o a n  is m a d e  or a c q u i r e d }

(2) the  t o t a l  o f  t he  b a l a n c e  of t he lo a n  s e c u r e d  b y  t he first 

l i e n  a n d  the l o a n  s e c u r e d  b y  th e s e c o n d  li e n  does not  e x c e e d  the m a x i m u m  

p e r c e n t a g e  of a p p r a i s e d  v a l u e  p e r m i t t e d  u n d e r  sec. 505(d) o f  this c h a p­

ter ;

(3) t h e  s e c o n d  m o r t g a g e  a g r e e m e n t  c o n t a i n s  a p r o v i s i o n  that

the  a s s o c i a t i o n  is e n t i t l e d  to b e  s u b r o g a t e d  to al l r i g h t s  of th e b o r -
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(4) the t ot al  a g g r e g a t e  a m o u n t  of su c h  loans o u t s t a n d i n g  does 

n o t  e x c e e d  10 p e r  cent of the a s s o c i a t i o n ' s  a s s e t s .

* Sec. 31. AS 0 6 . 3 0 . 6 1 5 ( a )  is a m e n d e d  to read:

(a) A n  a s s o c i a t i o n  m a y  inv e s t  an a m o u n t  w h i c h  does no t e x c e e d  the 

s u m  of its c a p i t a l  s t o c k , s u r p l u s , u n d i v i d e d  p r o f i t s  a n d  r e s e r v e  a c ­

counts in real  e s t a t e  i n c l u d i n g  b u i l d i n g s  a n d  a p p u r t e n a n c e s  as m a y  b e  or 

r e a s o n a b l y  a n t i c i p a t e d  to be- n e c e s s a r y  or c o n v e n i e n t  for the t r a n s a c t i o n  

of its b u s i n e s s  f r o m  p o r t i o n s  of w h i c h  a r e v e n u e  m a y  b e  d e r i v e d  b y  

r e n t a l s  or o the r w i s e .  H o w e v e r , th e c o m m i s s i o n e r  m a y  a p p r o v e  i n v e s t m e n t  

of a larg er  sum.

* Sec. 32. AS 0 6 . 3 0 . 6 1 5 ( b )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(7) s t o c k  of a w h o l l y  o w n e d  s u b s i d i a r y  c o r p o r a t i o n  h a v i n g  as 

its e x c l u s i v e  a c t i v i t y  t h e  o w n e r s h i p  a n d  m a n a g e m e n t  of th e a s s o c i a t i o n ' s  

rea l pro per ty .

* Sec. 33. AS 0 6 .30  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 06 .30.616. - I N V E S T M E N T  IN S E R V I C E  C O R P O R A T I O N . (a) A n  a s s o­

c i a t i o n  m a y , s u b j e c t  to th e a p p r o v a l  of the  c o m m i s s i o n e r , i n v e s t  in, 

ho ld , and  sell the c a p i t a l  s t o c k  an d o t h e r  o b l i g a t i o n s  of

(1) an y s e r v i c e  c o r p o r a t i o n  o r g a n i z e d  u n d e r  th e laws of this 

s t a t e  if the e n t i r e  c a p i t a l  s t o c k  of the s e r v i c e  c o r p o r a t i o n  is a v a i l­

abl e  for p u r c h a s e  o n l y . b y  one or m o r e  s a v i n g s  a n d  l oan or b a n k i n g  i n s t i­

tut i o n s  h a v i n g  th ei r h o m e  o f f i c e s  in this state, to p e r f o r m  a c c o u n t i n g  

or s i m i l a r  f u n c t i o n s  or s e r v i c i n g  loans p r i m a r i l y  for t h o s e  i n s t i t u­

tions ; '

(2) a n y  s e r v i c e  c o r p o r a t i o n  w h o s e  a c t i v i t i e s  c o n s i s t  of p u r -  I

c h a s i n g  a nd  d i s p o s i n g  of loans a n d  m a k i n g  e a c h  i n v e s t m e n t  as s p e c i f i­

c a l l y  a u t h o r i z e d  b y  f e d e r a l  an d s t a t e  la w for  s a v i n g s  a n d  lo a n  a n d  

b a n k i n g  i n s t i t u t i o n s .

r o w e r  u n d e r  the f i r s t  m o r t g a g e .
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(b) A n  a s s o c i a t i o n  m a y  i n v e s t  u p o n  a p p r o v a l  b y  th e c o m m i s s i o n e r  in 

a s e r v i c e  c o r p o r a t i o n  a n  a m o u n t  n o t  to e x c e e d  f i v e  p er cent  of its total 

a s s e t s  at the  t i m e  of th e i n v e s t m e n t  e x c e p t  the  t o t a l  i n v e s t m e n t  u n d e r  

th i s  s e c t i o n  a n d  sec. 615 of this c h a p t e r  m a y  not  e x c e e d  t h e  s u m  of its 

c a p i t a l  stock, s ur pl us , u n d i v i d e d  p r o f i t s  a n d  r e s e r v e  acc o u n t s .

* Sec. 34. AS  0 6 . 3 0 . 6 2 5  is a m e n d e d  to read:

Sec. 0 6 . 3 0 . 6 2 5 .  A N N U A L  R E P O R T .  W i t h i n  30 days  of the e n d  of [BE­

FO R E  F E B R U A R Y  1 IN] e a c h  c a l e n d a r  year, e v e r y  a s s o c i a t i o n  s h a l l  m a k e  an 

a n n u a l  w r i t t e n  r e p o r t  to the c o m m i s s i o n e r  of its a f f a i r s  a n d  o p e r a t i o n s .  

T h e  c o m m i s s i o n e r  s h a l l  p r e s c r i b e  a n d  f u r n i s h  the f o r m  for the a n n u a l  

r e por t.  T h e  r e p o r t  s h a l l  i n c l u d e  a c o m p l e t e  s t a t e m e n t  of its f i n a n c i a l  

c o n d i t i o n ,  i n c l u d i n g  a s t a t e m e n t  of i n c o m e  a n d  e x p e n s e  s i n c e  its last 

p r e v i o u s  r e p o r t ,  for t he  12 m o n t h s  e n d i n g  o n  D e c e m b e r  31 of the p r e v i o u s  

y ear. T h e  r e p o r t  s h a l l  b e  s i g n e d  [VERIFIED] b y  the p r e s i d e n t ,  [AND] 

t r e a s u r e r ^  a n d  at l e a s t  t h r e e  d i r e c t o r s .

* Sec. 35. AS 0 6 . 3 0 . 7 6 0  is a m e n d e d  to read:

Sec. 0 6 . 3 0 . 7 6 0 .  C O N V E R S I O N  I N T O  F E D E R A L  S A V I N G S  A N D  L O A N  A S S O C I A­

TION. A  m u t u a l  [AN] a s s o c i a t i o n  or c o r p o r a t i o n  of this s t a t e  d o i n g  a 

h o m e - f i n a n c i n g  b u s i n e s s  m a y  c o n v e r t  i t s e l f  i nto a f e d e r a l  s a v i n g s  a nd 

l o a n  a s s o c i a t i o n  i n  a c c o r d a n c e  w i t h  sec. 5 of the H o m e  O w n e r s '  L o a n  Act 

o f  1933, as n o w  or h e r e a f t e r  a me n d e d ,  u p o n  a v o t e  of 51 p e r  cent  or m o r e  

o f  the v o t e s  o f  the m e m b e r s  cast  at a n  a n n u a l  m e e t i n g  or at a s p e c i a l  

m e e t i n g  c a l l e d  to c o n s i d e r  th e acti on . A  c o p y  of the m i n u t e s  of the 

p r o c e e d i n g s  of the m e e t i n g  of the m e m b e r s , v e r i f i e d  by  the  a f f i d a v i t  of 

t h e  s e c r e t a r y  or a n  a s s i s t a n t  s e c r e t a r y , s h a l l  be f i l e d  i n  the o f f i c e  of- 

t h e  c o m m i s s i o n e r  w i t h i n  10 days a f t e r  the d at e  of the m e e t i n g . A  s w o r n  

c o p y  of t he  p r o c e e d i n g s  of the m e e t i n g , w h e n  f i l e d , is p r e s u m p t i v e  

e v i d e n c e  of t h e  h o l d i n g  a n d  a c t i o n  of th e m e e t i n g .  W i t h i n  t h r e e  m o n t h s  

a f t e r  th e d a t e  of t h e  m e e t i n g ,  th e a s s o c i a t i o n  s ha ll t ake a c t i o n  in the
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m a n n e r  p r e s c r i b e d  an d  a u t h o r i z e d  b y  th e  laws of the U n i t e d  S t a t e s  w h i c h  

w i l l  m a k e  it a f e d e r a l  s a v i n g s a n d  l o a n  a s s o c i a t i o n .  A  c op y  of the 

c h a r t e r  i s s u e d  to the f e d e r a l  savi n g s  a n d  l o a n  a s s o c i a t i o n  b y  the 

F e d e r a l  H o m e  L o a n  B a n k  B o a r d  or a c e r t i f i c a t e  s h o w i n g  th e  o r g a n i z a t i o n  

of the a s s o c i a t i o n  as a f e d e r a l  s a v i n g s  a n d  l oan a s s o c i a t i o n  s h a l l  be 

f i l e d  w i t h  the c o m m i s s i o n e r .  Th e  cop y  s hall be c e r t i f i e d  by the s e c r e­

ta r y  or a s s i s t a n t  s e c r e t a r y  of the F e d e r a l  H o m e  L o a n  B a n k  B o a r d . F a i l­

ure  to file the c h a r t e r  or c e r t i f i c a t e  w i t h  the c o m m i s s i o n e r  does not 

a f f e c t  the v a l i d i t y  of the c o n v e r s i o n .

* Sec, 36, AS 0 6 . 3 0 . 7 7 5 ( a )  is a m e n d e d  to read:

(a) A f e d e r a l  s a v i n gs  a n d  loa n  a s s o c i a t i o n  m a y  c o n v e r t  i t s e l f  int o 

a m u t u a l  [AN] a s s o c i a t i o n  u n d e r  this c h a p t e r  u p o n  a v o t e  of 51 p e r  cent 

or m o r e  of th e  v o t e s  of m e m b e r s  of the f e d e r a l  s a v i n g s a n d  l o a n  a s s o c i a­

ti o n  cast at a n  a n n u a l  m e e t i n g  or at a s p e c i a l  m e e t i n g  c a l l e d  to c o n­

sid e r  the action. Co p i e s of the m i n u t e s  of th e p r o c e e d i n g s  of the 

m e e t i n g s  of m e m b e r s ,  v e r i f i e d  by the a f f i d a v i t  of the s e c r e t a r y  or a n  

a s s i s t a n t  s e cr e t a r y ,  s hall b e  f i l e d  i n  the o f f i c e  of t h e c o m m i s s i o n e r  

a n d  m a i l e d  to the F e d e r a l  H o m e  L o a n  B a n k  Board, W a s h i n g t o n ,  D.C., w i t h i n  

10 days a f te r  the m e e t i n g .  Th e  v e r i f i e d  cop i e s  of the p r o c e e d i n g s  of 

th e  m e e t i n g  w h e n  f i l e d  are p r e s u m p t i v e  e v i d e n c e  of the h o l d i n g  a n d  

a c t i o n  of the m e e t i n g .  At t h e  m e e t i n g  at w h i c h  c o n v e r s i o n  is v o t e d  

upon, the m e m b e r s  s h a l l  a ls o  v o t e  u p o n  th e  d i r e c t o r s  w h o  s hall b e  the 

d i r e c t o r s  of the s t a t e - c h a r t e r e d  a s s o c i a t i o n  a f t e r  c o n v e r s i o n  t akes 

e f f e c t . T h e  d i r e c t o r s  s ha l l  e x e c u t e  two c o p i e s  of the p e t i t i o n  for 

c e r t i f i c a t e  of i n c o r p o r a t i o n  and two co p i e s  of t h e  b y l a w s , as p r o v i d e d  

in this chapter. T h e  c o m m i s s i o n e r  s hall i n s e r t  in the c e r t i f i c a t e  of 

i n c o r p o r a t i o n ,  at the end of the p a r a g r a p h  p r e c e d i n g  th e  t e s t i m o n i u m  

clau s e ,  the f o l lo w i n g :

Thi s a s s o c i a t i o n  is. i n c o r p o r a t e d  b y  c o n v e r s i o n  f r o m  a f e d e r a l  

SCS C S H B  703 -30-

i



* Sec. 37. AS 0 6 . 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 0 6 . 3 0 . 8 3 6 .  I N V O L U N T A R Y  D I S S O U L T I O N  B E F O R E  C O M M E N C E M E N T  OF

B U S I N E S S .  (a) B e f o r e  t h e  i s s u a n c e  of a c e r t i f i c a t e  of a u t h o r i t y ,  the 

d e p a r t m e n t  m a y  d i s s o l v e  a n d  c a u s e  the  l i q u i d a t i o n  o f  a n  a s s o c i a t i o n  

i n c o r p o r a t e d  u n d e r  thi s c h a p t e r  if t h e  d e p a r t m e n t  d i s c o v e r s ,  a f t e r  its 

a p p r o v a l  of t h e  a r t i c l e s  o f  i n c o r p o r a t i o n ,  a r e a s o n  w h y  th e a s s o c i a t i o n  

s h o u l d  n ot h a v e  b e e n  i n c o r p o r a t e d ,  or if a c e r t i f i c a t e  of a u t h o r i t y  has 

not  b e e n  i s s u e d  w i t h i n  o n e  y e a r  a f t e r  th e i s s u a n c e  of th e c e r t i f i c a t e  of 

i n c o r p o r a t i o n  or w i t h i n  th e t i m e  the d e p a r t m e n t  a l l o w e d  for s a t i s f a c t i o n  

of c o n d i t i o n s  p r e c e d e n t  to the i s s u a n c e  of a c e r t i f i c a t e  of a u t h o r i t y .  

A f t e r  g i v i n g  t he  a s s o c i a t i o n  n o t i c e  a n d  a n  o p p o r t u n i t y  for h e a r i n g ,  the 

d e p a r t m e n t  s h a l l  f i l e  a s t a t e m e n t  of f a ct s a n d  i s s u e  a c e r t i f i c a t e  of 

d i s s o l u t i o n .

(b) A n  a s s o c i a t i o n  d i s s o l v e d  u n d e r  (a) of  this s e c t i o n  shall

i m m e d i a t e l y  p r o c e e d  to l i q u i d a t e  u n d e r  secs. 835 - 855 of t his chapter, 

a n d  the d e p a r t m e n t  m a y  t a k e  p o s s e s s i o n  o f  the a s s o c i a t i o n  if it c o n­

side r s  it n e c e s s a r y  to e f f e c t  a l i q u i d a t i o n  t h a t  c o m p l i e s  w i t h  secs.

835 - 855 o f  this  ch ap te r.

* Sec. 38. AS  0 6 . 3 0 . 9 1 0 ( 1 )  is a m e n d e d  to read:

(1) " a s s o c i a t i o n "  m e a n s  a s a v i n g s  a s s o c i a t i o n  or s a v i n g s  a nd

lo a n  a s s o c i a t i o n  a u t h o r i z e d  to do b u s i n e s s  u n d e r  this c h a p t e r  a n d  m a y  be 

e i t h e r  a s t o c k  a s s o c i a t i o n  or a m u t u a l  a s s o c i a t i o n  as th e c o n t e x t  r e­

qu i r e s  ;

* Sec. 39. AS 0 6 . 3 0 . 9 1 0 ( 3 )  is a m e n d e d  to read:

(3) " c o m m i s s i o n e r "  m e a n s  th e c o m m i s s i o n e r  of c o m m e r c e  a nd 

e c o n o m i c  d e v e l o p m e n t  or h i s  d e s i g n e e ;

* Sec. 40. A S  0 6 . 3 0 . 9 1 0 ( 4 )  is a m e n d e d  to read:

(4) " d i r e c t - r e d u c t i o n  l o a n "  m e a n s  a l o a n  r e p a y a b l e  in  con-

s a v i n g s  a n d  l o a n  a s s o c i a t i o n .
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29.

i

s e c u t i v e  eq ual  or u n e q u a l  m o n t h l y  i n s t a l l m e n t s  b e g i n n i n g  n o t  later t h a n  

90 days a ft er the date of the a d v a n c e  of the loan, w h i c h  a r e  s u f f i c i e n t  

to r e t i r e  the d e b t , i n t e r e s t , a n d  p r i n c i p a l  w i t h i n  30 y e a r s ; h o w e v e r , 

th e i n i t i a l  loa n  c o n t r a c t  s h al l not p r o v i d e  for a m o n t h l y  i n s t a l l m e n t  of 

a n  a m o u n t  larger than  a p r e v i o u s  m o n t h l y  i n s t a l l m e n t  a n d  in  the  c a s e  of 

c o n s t r u c t i o n  loans the f irs t p a y m e n t  s hal l n o t  b e  later t h a n  18_ [12 ] 

m o n t h s  a f t e r  the date of the f irst a d v a n c e , a n d  a d i r e c t  r e d u c t i o n  lo a n  

is a n  a m o r t i z e d  l o a n ;

* Sec. 41. AS 0 6. 30. 9 1 0 ( 5 )  is a m e n d e d  to r e a d :

(5) " d i v i d e n d "  m e a n s

(A ) in the c o n t e x t  of a s a v i n g s  acc ou nt , i n t e r e s t  w h i c h  

is that p a r t  of the  ne t e a r n i n g s  of a n  a s s o c i a t i o n  w h i c h  is d e­

cl a r e d  p a y a b l e  on s a v i n g s  a c c o u n t s  by  the b o a r d  of d i r e c t o r s , a n d  j

is the  cost of s avi ng s m o n e y  to the a s s o c i a t i o n ;

( B ) in the c o n t e x t  of a s h a r e  of s t o c k  in a s t o c k  a s s o­

ciation,  t h at p a r t  of the net e a r n i n g s  of a n  a s s o c i a t i o n  w h i c h  is 

d e c l a r e d  p a y a b l e  b y  the b o a r d  of d i r e c t o r s  a n d  is d i s t r i b u t e d  to J 

the  s t o c k h o lders of th e a s s o c i a t l o n  r e p r e s e n t i n g  t h e i r  p r o f i t s  in 

t h e  en t e r p r i s e ;

* S e c . 42. AS 0 6 . 3 0 . 9 1 0 ( 1 1 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read: j

(11) " i m p r o v e d  r ea l  e s t a t e "  m e a n s : j

(A) r e a l  e s t a t e  i m p r o v e d  by  a p e r m a n e n t  s t r u c t u r e  or 

strxictures h a v i n g  a v a l u e  of at least 25 p e r  cent of the a p p r a i s e d  

v a l u e  of the real e s t a t e  or ot her  i m p r o v e m e n t s  w h i c h  r e n d e r  the 

r e a l  e s t a t e  u s a b l e  b y  a b u s i n e s s  or i n d u s t r i a l  e n t e r p r i s e ; or

( B ) b u i l d i n g  lots or sites w h i c h , b y  r e a s o n  of i n s t a l l a­

tions a n d  i m p r o v e m e n t s  that h a v e  b e e n  c o m p l e t e d  in k e e p i n g  w i t h  J

a p p l i c a b l e  g o v e r n m e n t a l  r e q u i r e m e n t s  a n d  w i t h  g e n e r a l  p r a c t i c e  in 

t h e  c o m m u n i t y , are b u i l d i n g  lots or sites r e a d y  for c o n s t r u c t i o n  on
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e a c h  s u c h  b u i l d i n g  lot or si t e  or a s t r u c t u r e  d e s i g n e d  for r e s i­

de n t i a l  use;

(C) f a r m  land  w h i c h  is u s e f u l  w i t h o u t  f u r t h e r  s u b s t a n­

ti a l  i m p r o v e m e n t s  for a g r i c u l t u r a l  p u r p o s e s ;

(D) r e a l  e s t a t e  w h i c h  is or w h i c h  f r o m  the p r o c e e d s  of 

th e lo a n  w i l l  b e c o m e  i m p r o v e d  b u s i n e s s  or r e s i d e n t i a l  p r o p e r t y  

t h r o u g h  the a d d i t i o n  of st re e t s ,  water, sewer, a n d  o t h e r  u t i l i t i e s ;  

or fill, gravel, t o p p i n g ,  b u l k h e a d s ,  p i lin g,  or o t h e r  s i m i l a r  

i m p r o v e m e n t s  that m a k e  t h e  p r o p e r t y  m o r e  s u i t a b l e  for use;

* Sec. 43. A S  0 6 . 3 0 . 9 1 0 ( 1 3 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(13) " m e m b e r "  m e a n s  a p e r s o n

(A) h o l d i n g  a s a v i n g s  a c c o u n t  of a m u t u a l  a s s o c i a t i o n ;

(B) b o r r o w i n g  f r o m  or a s s u m i n g  or o b l i g a t e d  u p o n  a loan 

or i n t e r e s t  in a l o a n  h e l d  b y  a m u t u a l  a s s o c i a t i o n ;

(C) p u r c h a s i n g  p r o p e r t y  s e c u r i n g  a loa n or i n t e r e s t  in a 

l o a n  h e l d  b y  a m u t u a l  a s s o c i a t i o n ;

(D) o b l i g a t e d  to a m u t u a l  a s s o c i a t i o n ;

(E) w h o  is a s t o c k h o l d e r  in  a s t o c k  a s s o c i a t i o n ;

(F) or p e r s o n s  i n c l u d i n g  j o i n t  a n d  s u r v i v o r s h i p  r e l a­

t i o n s h i p s  ;

* Sec. 44. AS  0 6 . 3 0 . 9 1 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(26) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  of C o m m e r c e  an d E c o n o­

m i c  D e v e l o p m e n t .

* Sec. 45. T h e  f o l l o w i n g  laws a r e  r e p ea le d: AS 06. 30 . 0 5 0 ,  06 .30.055,

0 6 . 3 0 . 3 4 0 ,  0 6 . 3 0 . 3 4 5 ,  06 .3 0 . 3 5 0 ,  0 6 . 3 0 . 4 3 5 ,  0 6.3 0. 49 0,  0 6 . 3 0 . 8 3 0 ,  06.30.860, 

0 6 . 3 0 . 8 8 5 ,  0 6 . 3 0 . 8 9 0 ,  0 6. 30 . 9 0 0 ,  a n d  0 6. 30 .9 05 .

* Sec. 46. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  AS 01.- 

1 0 . 0 7 0 ( c ) .
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