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IN T H E  H O U S E  BY T H E  C O M M E R C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 703 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  BI L L

F o r  an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to s a v i n g s  a s s o c i a t i o n s . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A SK A:

* S e c t i o n  1. AS  0 6 . 3 0 . 0 1 5  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(11) e s t a b l i s h ,  at t h e  d i s c r e t i o n  of  t h e  c o m m i s s i o n e r ,  a r e ­

ser v e  o r  c h a r g e  o f f  t h a t  p o r t i o n  o f  an  a s s e t  c l a s s i f i e d  as loss  in  the 

F e d e r a l  S a v i n g s  a n d  L o a n  I n s u r a n c e  C o r p o r a t i o n  r e p o r t  of  e x a m i n a t i o n  or 

s t a t e  r e p o r t  o f  e x a m i n a t i o n ;

(12) c o n s i d e r  as b a d  d e b t s  a n d  c h a r g e  o f f  all d eb ts du e to the 

a s s o c i a t i o n  on  w h i c h  i n t e r e s t  is p a s t  due  a n d  u n p a i d  for a p e r i o d  o f  s i x  

m o n t h s  u n l e s s  t h e  d e b t s  a r e  a d e q u a t e l y  s e c u r e d  a n d  the  a s s o c i a t i o n  is in 

p r o c e s s  o f  c o l l e c t i o n .

* Sec. 2. AS  0 6 . 3 0 . 0 2 5  is a m e n d e d  to read:

Sec. 0 6 . 3 0 . 0 2 5 .  G E N E R A L  R U L E - M A K I N G  A U T H O R I T Y  O F  C O M M I S S I O N E R .  In 

a d d i t i o n  to e x p r e s s  p o w e r s  to a d o p t  r e g u l a t i o n s ,  th e c o m m i s s i o n e r  m a y  

a d o p t  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  ou t t his c h a p t e r  [WHI CH  A R E  N O T  

I N C O N S I S T E N T  W I T H  T H E  R E Q U I R E M E N T S  O F  T H E  F E D E R A L  S A V I N G S  A N D  L O A N  

I N S U R A N C E  C O R P O R A T I O N ] .

* S e c . 3. A S  0 6 . 3 0 . 0 3 0  is a m e n d e d  to read:

Sec. 0 6 . 3 0 . 0 3 0 .  S T A N D A R D S  F O R  R E G U L A T I O N S . T h e  c o m m i s s i o n e r  in 

the e x e r c i s e  o f  t h e  p o w e r  to i s s u e  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out 

this c h a p t e r  s h a l l  act i n  t he  i n t e r e s t s  o f  a s o u n d  a n d  c o m p e t i t i v e  

s a v i n g s  a n d  l o a n  s y s t e m  a n d  in the i n t e r e s t  o f  p r o m o t i n g  a n d  e n c o u r a g i n g  

t h r i f t , s a v i n g s , i n v e s t m e n t , h o m e  f i n a n c i n g ,  a n d  t he  s e c u r i t y  of  p e r s o n s  

s a v i n g  t h r o u g h  s a v i n g s  a s s o c i a t i o n s .
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* S e c . 4. A S  0 6 . 3 0 . 0 3 5  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 06 .3 0 . 0 3 5 .  I N C O R P O R A T O R S ; A R T I C L E S  O F  I N C O R P O R A T I O N ;  C E R T I F I­

CA T E  OF  I N C O R P O R A T I O N . (a) F i v e  or m o r e  i n d i v i d u a l s  m a y  i n c o r p o r a t e  

u n d e r  this c h a p t e r  for th e p u r p o s e  o f  c o n d u c t i n g  a n d  c a r r y i n g  o n  a 

sa v i n g s  a s s o c i a t i o n  b u s i n e s s .

(b) T h e  i n c o r p o r a t o r s  s hal l e x e c u t e  a r t i c l e s  o f  i n c o r p o r a t i o n , 

w h i c h  s h a l l  s p e c i f y

(1) the  n a m e  a s s u m e d  b y  the  a s s o c i a t i o n ;

(2) the j u d i c i a l  d i s t r i c t  in w h i c h  th e a s s o c i a t i o n  is to be

l o c a t e d  a n d  the c o m m u n i t y  w h e r e  the a s s o c i a t i o n  is to l o c a t e  its p r i n c i­

pa l  p l a c e  of  b u s i n e s s ;

(3) the n a t u r e  o f  its b u s i n e s s ;

(4) the a m o u n t  o f  its c a p i t a l  stock, s u r p l u s , o r  r e s e r v e s ;

(5) the  n u m b e r  o f  d i r e c t o r s  o f  w h o m  t h e r e  m u s t  b e  at l eas t

fi v e  b u t  n o  m o r e  the  25;

(6) the p e r i o d  for w h i c h  the a s s o c i a t i o n  is o r g a n i z e d ,  if

limited.

(c) T h e  a r t i c l e s  o f  i n c o r p o r a t i o n  s h a l l  b e  s i g n e d  b y  all o f  the 

i n c o r p o r a t o r s  a n d  a c k n o w l e d g e d  b e f o r e  a n  o f f i c e r  a u t h o r i z e d  to ta k e  

a c k n o w l e d g e m e n t s .

(d) B e f o r e  c o m m e n c i n g  b u s i n e s s , the  i n c o r p o r a t o r s  o f  a p r o p o s e d  

a s s o c i a t i o n  s h al l o b t a i n  th e a p p r o v a l  of  th e d e p a r t m e n t . In a p p l y i n g  

for  the a p p r o v a l , the i n c o r p o r a t o r s  s ha ll  s u b m i t  to the d e p a r t m e n t

(1) a n  a p p l i c a t i o n  s i g n e d  by  a l l  of  th e i n c o r p o r a t o r s  i n  the

f o r m  a n d  c o n t a i n i n g  the i n f o r m a t i o n  t he  d e p a r t m e n t  r e q u i r e s , i n c l u d i n g  

b u t  n o t  l i m i t e d  to the  f o l l o w i n g :

(A) a n o t i c e  o f  the i n c o r p o r a t o r 1s i n t e n t  to o r g a n i z e  a 

s a v i n g s  a s s o c i a t i o n ;

(B) the n a m e  a n d  a d d r e s s  o f  an  i n d i v i d u a l  i n  th e s t a t e  
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(C) if a s t o c k  a s s o c i a t i o n ,

(i) the  a m o u n t  o f  its c a p i t a l  s t o c k  w h i c h  s h al l be 

d i v i d e d  in t o  s h a r e s  o f  n o t  l es s  t h a n  $1 each;

(ii) the n a me , r e s i d e n c e  a n d  o c c u p a t i o n  of  e a c h  i n­

co r p o r a t o r ,  a n d  t h e  a m o u n t s  o f  s t o c k  s u b s c r i b e d  a n d  p a i d  for 

b y  each;

(iii) a n y  p a s t  a n d  p r e s e n t  c o n n e c t i o n  w i t h  a n y  b a n k  

o r  s a v i n g s  a s s o c i a t i o n ,  o t h e r  t h a n  as a c u s t o m e r  o n  terms 

g e n e r a l l y  a v a i l a b l e  to th e p u b l i c ,  of  e a c h  i n c o r p o r a t o r  a n d  

p r o p o s e d  d i r e c t o r  a n d  e a c h  p r e - i n c o r p o r a t i o n  s u b s c r i b e r  o f  

m o r e  t h a n  f i v e  p e r  c en t  o f  th e c a p i t a l  stock;

(iv) the n a me,  r e s i d e n c e  a n d  o c c u p a t i o n  o f  e a c h  p r e­

i n c o r p o r a t i o n  s u b s c r i b e r  a n d  t h e  n u m b e r  of  s h a r e s  s u b s c r i b e d  

f o r  b y  each;

(D) if a m u t u a l  a s s o c i a t i o n ,

(i) the a g g r e g a t e  a m o u n t  o f  s a v i n g s  a c c o u n t s  s u b­

s c r i b e d  b y  th e i n c o r p o r a t o r s  a n d  th e a m o u n t  o f  t h e  e x p e n s e  

fund;

(ii) t h e  n ame, r e s i d e n c e  a n d  o c c u p a t i o n  of  e a c h  

i n c o r p o r a t o r  a n d  th e a m o u n t s  o f  s a v i n g s  a c c o u n t s  s u b s c r i b e d  by 

e a c h ;

(E) the  a d d r e s s  of  the  p r o p o s e d  p l a c e  of  b u s i n e s s  o f  the 

a s s o c i a t i o n  or, if a n  a d d r e s s  is n o t  a v a i l a b l e ,  a l e g a l  d e s c r i p t i o n  

o f  the p r o p o s e d  p l a c e  o f  b u s i n e s s ;

(2) t h e  p r o p o s e d  a r t i c l e s  o f  i n c o r p o r a t i o n  e x e c u t e d  in t r i­

p l i c a t e  t o g e t h e r  w i t h  t h e  a p p l i c a b l e  fees p r o v i d e d  in (e) o f  t his s e c­

tion, p a y a b l e  to th e d e p a r t m e n t  for filing;

(3) t h e  p r o p o s e d  b y l a w s  o f  the  a s s o c i a t i o n ,  as p r o v i d e d  in
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sec. 40 o f  this chapter, e x e c u t e d  in t r i p l i c a t e .

(e) A l l  r e a s o n a b l e  i n v e s t i g a t i o n  e x p e n s e s  i n c u r r e d  b y  th e d e p a r t­

m e n t  in p r o c e s s i n g  a n  a p p l i c a t i o n  for a p p r o v a l  o f  a p r o p o s e d  a s s o c i a t i o n  

s h a l l  b e  c h a r g e d  to a n d  p a i d  b y  the a p p l i c a n t  in a c c o r d a n c e  w i t h  A S

06 .0 1 . 0 1 0 .  A t  the t i m e  o f  s u b m i t t i n g  t he  a p p l i c a t i o n  for  a c e r t i f i c a t e  

o f  i n c o r p o r a t i o n  to th e d e p a r t m e n t , th e a p p l i c a n t  s h a l l  p a y  to th e 

d e p a r t m e n t  $ 1, 0 0 0  in p a r t i a l  p a y m e n t  o f  t he  i n v e s t i g a t i v e  e x p e n s e s  

i n c u r r e d  b y  th e d e p a r t m e n t . If the i n v e s t i g a t i v e  e x p e n s e s  i n c u r r e d  b y  

th e d e p a r t m e n t  do n o t  e x c e e d  $1,000, the r e m a i n d e r  s h a l l  be  p r o m p t l y  

r e f u n d e d  to the a p p l i c a n t .

(f) T h e  d e p a r t m e n t  s ha ll n o t i f y  the  i n c o r p o r a t o r s  of  its d e c i s i o n  

o n  a n  a p p l i c a t i o n  for a p r o p o s e d  a s s o c i a t i o n .  If t h e  a p p l i c a t i o n  a n d  

a c c o m p a n y i n g  d o c u m e n t s  r e q u i r e d  b y  (d) o f  this s e c t i o n  do n o t  c o n f o r m  to 

the r e q u i r e m e n t s  of  this c h a p t e r  a n d  to the  r e g u l a t i o n s  a d o p t e d  u n d e r  

this  chapter, the d e p a r t m e n t  s h a l l  r e t u r n  the d o c u m e n t s  w i t h  an  e x p l a n a­

t i o n  of  the d e f e c t s . If the d e p a r t m e n t  does n o t  act w i t h i n  30 days of 

r e c e i p t  of  the a p p l i c a t i o n ,  t he  a p p l i c a t i o n  s h a l l  be  c o n s i d e r e d  a c c e p t e d ; 

ho we v e r ,  a c c e p t a n c e  o f  th e a p p l i c a t i o n  does n o t  c o n s t i t u t e  a p p r o v a l .

(g) T h e  i n c o r p o r a t o r s  s h a l l  p u b l i s h  n o t i c e  of  the d e p a r t m e n t 1s 

a c c e p t a n c e  o f  the a p p l i c a t i o n  for  a p r o p o s e d  a s s o c i a t i o n  a n d  a r t i c l e s  of 

i n c o r p o r a t i o n  o n c e  e a c h  w e e k  for two s u c c e s s i v e  w e e k s  in a n e w s p a p e r  of 

g e n e r a l  c i r c u l a t i o n  p u b l i s h e d  in the c o m m u n i t y  p r o p o s e d  as the a s s o c i a­

t i o n 1 s p r i n c i p a l  p l a c e  o f  b u s i n e s s . If t h e r e  is n o  n e w s p a p e r  in th e 

p r o p o s e d  p r i n c i p a l  p l a c e  o f  b u s i n e s s , t he  n o t i c e  s h a l l  b e  p u b l i s h e d  in a 

n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  n e a r  the c o m m u n i t y . T h e  f i r s t  p u b l i­

c a t i o n  o f  the n o t i c e  s h a l l  a p p e a r  w i t h i n  15 days a f t e r  th e a p p l i c a t i o n  

a n d  a r t i c l e s  o f  i n c o r p o r a t i o n  h a v e  b e e n  a c c e p t e d  b y  th e d e p a r t m e n t . T h e  

n o t i c e  s h a l l  s t a t e :

(1) the n a m e  of  the p r o p o s e d  a s s o c i a t i o n ;
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(2) th a t  th e p r o p o s e d  a s s o c i a t i o n  is to b e  i n c o r p o r a t e d  u n d e r  

this  ch ap t e r ;

(3) th e p u r p o s e  o f  th e p r o p o s e d  a s s o c i a t i o n ;

(4) t h e  n a m e s  a n d  a d d r e s s e s  o f  th e i n c o r p o r a t o r s  a n d  the  p r o­

p o s e d  i n i t i a l  b o a r d  o f  d i r e c t o r s  as t h e y  a p p e a r  i n  t he  a r t i c l e s  o f  i n­

co r p o r a t i o n .

(h) P r o o f  o f  p u b l i c a t i o n  u n d e r  (g) o f  this s e c t i o n  s h a l l  b e  by  

a f f i d a v i t  o f  t h e  p u b l i s h e r  o f  the  n e w s p a p e r  in w h i c h  it w a s  m a d e  a n d  

s h a l l  b e  f i l e d  w i t h  the  d e p a r t m e n t .

(i) U p o n  a c c e p t a n c e  o f  an  a p p l i c a t i o n  for a p p r o v a l  o f  a p r o p o s e d  

a s s o c i a t i o n ,  t h e  d e p a r t m e n t  s h a l l  c o n d u c t  a n  i n v e s t i g a t i o n  to a s c e r t a i n  

w h e t h e r

(1) t he  c o n v e n i e n c e  a n d  n e e d s  o f  th e p u b l i c  w i l l  b e  s e r v e d  b y  

the a s s o c i a t i o n ;

(2) th e p o p u l a t i o n  d e n s i t y  o r  o t h e r  e c o n o m i c  c h a r a c t e r i s t i c s  

of  t h e  a r e a  p r i m a r i l y  to b e  s e r v e d  b y  the a s s o c i a t i o n  a f f o r d  r e a s o n a b l e  

p r o m i s e  o f  a d e q u a t e  s u p p o r t  f o r  t h e  a s s o c i a t i o n ;

(3) t h e  c h a r a c t e r  a n d  f i t n e s s  o f  the i n c o r p o r a t o r s  a n d  the 

m e m b e r s  o f  t h e  i n i t i a l  b o a r d  o f  d i r e c t o r s  a r e  o f  a n a t u r e  w h i c h  c o m m a n d s  

the c o n f i d e n c e  o f  the  c o m m u n i t y  a n d  w a r r a n t s  th e b e l i e f  t h a t  t h e  b u s i­

ne s s  o f  t h e  a s s o c i a t i o n  w i l l  b e  h o n e s t l y  a n d  e f f i c i e n t l y  c o n d u c t e d ;

(4) the  i n i t i a l  s u b s c r i p t i o n  a c c o u n t  for  a m u t u a l  a s s o c i a t i o n  

a n d  t h e  i n i t i a l  s u b s c r i p t i o n  a c c o u n t  a n d  t h e  c a p i t a l  fo r a s t o c k  a s s o c i­

a t i o n  a r e  p a i d  to at l e a s t  a n  e x t e n t  r e q u i r e d  b y  t h e  d e p a r t m e n t ;

(5) the  a s s o c i a t i o n  w i l l  h a v e  p e r s o n n e l  w i t h  a d e q u a t e  k n o w­

le d g e  a n d  e x p e r i e n c e  to c o n d u c t  its b u s i n e s s  a n d  o f f i c e r s  w h o  a r e  o f  

g o o d  c h a r a c t e r  a n d  f i n a n c i a l  r e s p o n s i b i l i t y ;

(6) th e a d d i t i o n  o f  th e a s s o c i a t i o n  is n o t  d e t r i m e n t a l  to a 

s o u n d  a n d  c o m p e t i t i v e  s a v i n g s  a n d  l o a n  system;
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(7) the n a m e  is n o t  d e c e p t i v e l y  s i m i l a r  to th a t  of  a n o t h e r  

a s s o c i a t i o n  a n d  is n o t  o t h e r w i s e  m i s l e a d i n g ; a n d

(8) o t h e r  f act s a n d  c i r c u m s t a n c e s  e x i s t  b e a r i n g  on  the  a s s o­

c i a t i o n  a n d  its r e l a t i o n  to the c o m m u n i t y  w h i c h  t h e  d e p a r t m e n t  c o n s i d e r s  

r e l e v a n t .

(j) No l a t e r  t h a n  s i x  m o n t h s  a f t e r  t h e  a p p l i c a t i o n  for a p p r o v a l  

h a s  b e e n  a c c e p t e d ,  the d e p a r t m e n t  shall a p p r o v e  o r  d e n y  i t . T h e  t i m e  

m a y  b e  e x t e n d e d  b y  up to s i x  a d d i t i o n a l  m o n t h s  w h e n  w a r r a n t e d  b y  e x c e p -  

t i o n a l  c i r c u m s t a n c e s , as d e t e r m i n e d  b y  the d e p a r t m e n t .  W i t h i n  30 days  

a f t e r  the s e c o n d  p u b l i c a t i o n  o f  the  n o t i c e  r e q u i r e d  b y  (g) o f  th i s  

se ction, a n y  p e r s o n  o p p o s i n g  the a p p l i c a t i o n  m a y  fil e  w i t h  th e d e p a r t­

m e n t  w r i t t e n  o b j e c t i o n s  to it a n d  r e q u e s t  a h e a r i n g  o n  th e m a t t e r . W h e n  

it a p p r o v e s  or d e n i e s  the a p p l i c a t i o n ,  the d e p a r t m e n t  s h a l l  n o t i f y  th e

i n c o r p o r a t o r s  a n d  a n y  o t h e r  p e r s o n  w h o  r e q u e s t e d  in w r i t i n g  t h a t  h e  b e

n o t i f i e d , and, if the a p p l i c a t i o n  is denied, the d e p a r t m e n t  s h a l l  s t a t e  I

t he  r e a s o n s  for its d e c i s i o n  a n d  r e t u r n  all c o p i e s  of the  a r t i c l e s  of 

i n c o r p o r a t i o n .

(k) If the d e p a r t m e n t  a p p r o v e s  the a p p l i c a t i o n ,  th e a p p r o v a l  s h al l 

b e  e n d o r s e d  on  the a r t i c l e s  o f  i n c o r p o r a t i o n ,  a n d  the a r t i c l e s  o f  i n­

c o r p o r a t i o n  shall be  f i l e d  a n d  a c e r t i f i c a t e  o f  i n c o r p o r a t i o n  i s s u e d .

The  d e p a r t m e n t  s h all  r e t a i n  o n e  c op y  o f  t h e  a p p r o v e d  a r t i c l e s  fo r its 

f i l e s , f il e  on e c o p y  w i t h  the D e p a r t m e n t  of  R e v e n u e , a n d  r e t u r n  o n e  c o p y  

to t h e  i n c o r p o r a t o r s .

(1) A t  the t i m e  o f  t he  i s s u a n c e  o f  th e c e r t i f i c a t e  o f  i n c o r p o r a­

ti o n  b y  th e d e p a r t m e n t  th e c o r p o r a t e  e x i s t e n c e  b e g i n s ,  u n l e s s  the 

c e r t i f i c a t e  p r o v i d e s  tha t  it w i l l  b e g i n  o n  a s t a t e d  d a y  in  the f u t u r e  in 

c o n f o r m i t y  w i t h  a p r o v i s i o n  o f  th e a r t i c l e s  o f  i n c o r p o r a t i o n  in  w h i c h  j

e v e n t  the c o r p o r a t e  e x i s t e n c e  b e g i n s  o n  t h e  d a t e  state d, w i t h o u t  f u r t h e r  

a c t i o n  b y  e i t h e r  the i n c o r p o r a t o r s  or t he  d e p a r t m e n t . T h e  c e r t i f i c a t e  
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o f  i n c o r p o r a t i o n  is c o n c l u s i v e  e v i d e n c e  th a t  t h e  a s s o c i a t i o n  h a s  b e e n  

i n c o r p o r a t e d  e x c e p t  as a g a i n s t  the d e p a r t m e n t  in  a p r o c e e d i n g  i n s t i t u t e d  

b y  it to d i s s o l v e  t h e  a s s o c i a t i o n  u n d e r  sec. 836 o f  this  cha pter.

(m) A n  a s s o c i a t i o n  m a y  a m e n d  its a r t i c l e s  o f  i n c o r p o r a t i o n  in a n y  

m a n n e r  c o n s i s t e n t  w i t h  this c h a p t e r  b y  a v o t e  o f  its m e m b e r s  o r  s t o c k­

h o l d e r s  r e p r e s e n t i n g  t w o - t h i r d s  o f  the  c a p i t a l  at a n y  r e g u l a r  m e e t i n g  or 

at a s p e c i a l  m e e t i n g  c a l l e d  fo r t h a t  p u r p o s e .  A  c e r t i f i c a t e  o f  the 

te r m s  o f  t h e  a m e n d m e n t s  s h a l l  b e  e x e c u t e d  b y  a m a j o r i t y  o f  t he  d i r e c t o r s  

a n d  f i l e d  i n  t h e  sa m e  m a n n e r  as t h e  a r t i c l e s  of  i n c o r p o r a t i o n .

* Sec. 5. A S  0 6 . 3 0 . 0 4 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 0 6 . 3 0 . 0 4 0 .  B Y L A W  R E Q U I R E M E N T S .  (a) T h e  b y l a w s  o f  a s a v i n g s  

a s s o c i a t i o n  d o i n g  b u s i n e s s  i n  t hi s  s t a t e  s h a l l  b e  in c o n f o r m i t y  w i t h  the 

p r o v i s i o n s  o f  this  c h a p t e r  a n d  the  laws o f  this s t a t e  a n d  at all t ime s 

d u r i n g  the r e g u l a r  h o u r s  of  b u s i n e s s  s h a l l  be  o p e n  to the  i n s p e c t i o n  o f  

the m e m b e r s ,  at its p r i n c i p a l  p l a c e  o f  b u s i n e s s .

(b) T h e  b y l a w s ,  a m o n g  o t h e r  thin gs , s h a l l  p r o v i d e  for

(1) t h e  c h a r a c t e r  a n d  m e t h o d s  o f  c o n d u c t i n g  th e b u s i n e s s  of  

the a s s o c i a t i o n ,  w i t h  r u l e s  g o v e r n i n g  t h e  a d m i s s i o n  o f  m e m b e r s ,  i s s u a n c e  

o f  c e r t i f i c a t e s ,  a n d  s a l e  o f  its c e r t i f i c a t e s ;

(2) t h e  c u s t o d y ,  c o n t r o l ,  d i s p o s i t i o n ,  a n d  i n v e s t m e n t  of 

f unds o f  the a s s o c i a t i o n ;

(3) its l o a n  p r o c e d u r e ;

(4) t h e  h o l d i n g  o f  a n  a n n u a l  m e e t i n g  o f  t h e  a s s o c i a t i o n ,  a n d  

the m e t h o d  f o r  p r o v i d i n g  a d e q u a t e  n o t i f i c a t i o n  to m e m b e r s ;  h ow e v e r ,  the 

t ime a n d  p l a c e  of  it m a y  b e  set b y  r e s o l u t i o n  o f  the  d i r e c t o r s  o f  the 

a s s o c i a t i o n ;

(5) t h e  h o l d i n g  of s p e c i a l  m e e t i n g s ,  a n d  the m e t h o d  o f  p r o­

v i d i n g  a d e q u a t e  n o t i f i c a t i o n  to m e m b e r s ;

(6) th e d u t i e s  o f  th e o f f i c e r s  a n d  d i r e c t o r s  o f  the a s s o c i a -
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t io n  a n d  the n u m b e r  o f  d i r e c t o r s  to b e  elected;

(7) the m e t h o d  a n d  q u a l i f i c a t i o n s  for v o t i n g  at m e e t i n g s  o f  

m e m b e r s  w h i c h  s h a l l  i n c l u d e  the r i g h t  o f  c u m u l a t i v e  v o t ing ;

(8) the  t erms a n d  c o n d i t i o n s  fo r w i t h d r a w a l  o f  funds b y  

i n v e s t o r s ; th e b y l a w s  m a y  p r o v i d e  that  n o  funds m a y  b e  w i t h d r a w n  b y  

i n v e s t o r s  d u r i n g  the 12 m o n t h s  i m m e d i a t e l y  f o l l o w i n g  the, i s s u a n c e  o f  a 

c o n t r a c t  or c e r t i f i c a t e  if the p r o h i b i t i o n  is e x p r e s s e d  in the  c o n t r a c t  

or  c e r t i f i c a t e .

* Sec. 6. AS  0 6 . 3 0 . 0 4 5  is r e p e a l e d  a n d  r e - e n a c t e d  to read;

Sec. 0 6 . 3 0 . 0 4 5 .  C E R T I F I C A T E  O F  A U T H O R I T Y . (a) U n t i l  it r e c e i v e s

a c e r t i f i c a t e  o f  a u t h o r i t y  f r o m  th e d e p a r t m e n t  to e n g a g e  in the s a v i n g s  

a s s o c i a t i o n  b u s i n e s s ,  an a s s o c i a t i o n  m a y  n o t  a c c e p t  d e p o s i t s  or t r a n s a c t  

any  b u s i n e s s  e x c e p t  w h a t  is i n c i d e n t a l  to its c o m m e n c e m e n t  o f  b u s i n e s s  

or  to o b t a i n i n g  p a y m e n t  f r o m  s u b s c r i b e r s .  If, in v i o l a t i o n  o f  thi s s u b­

section, an association, t r a n s a c t s  b u s i n e s s  b e f o r e  it r e c e i v e s  a c e r t i f i­

cat e  o f  a u t h o r i t y  to e n g a g e  in th e s a v i n g s  a s s o c i a t i o n  b u s i n e s  s , th e j 

d i r e c t o r s  a n d  o f f i c e r s  w h o  w i l f u l l y  a u t h o r i z e d  or  p a r t i c i p a t e d  in the 

a c t i o n  ar e p e r s o n a l l y , jo in tl y,  a n d  s e v e r a l l y  l i a b l e  f o r  the d e b t s  a n d  

l i a b i l i t i e s  o f  th e a s s o c i a t i o n  i n c u r r e d  b e f o r e  the c e r t i f i c a t e  of  

a u t h o r i t y  to e n g a g e  in the  s a v i n g s  a s s o c i a t i o n  b u s i n e s s  is r e c e i v e d .

(b) T h e  d e p a r t m e n t  s h all  i s s u e  a c e r t i f i c a t e  o f  a u t h o r i t y  to 

e n g a g e  i n  the  sa v i n g s  a s s o c i a t i o n  b u s i n e s s  to a p r o p o s e d  a s s o c i a t i o n  if, 

u p o n  r e v i e w  o f  the i n f o r m a t i o n  r e q u i r e d  b y  this ch ap te r,  i n c l u d i n g  the  

fo ll ow in g, it a p p r o v e s  the  a p p l i c a t i o n ;

(1) in the ca s e  o f  a s t o c k  a s s o c i a t i o n ,  c e r t i f i c a t i o n  b y  an 

o f f i c e r  of t he  a s s o c i a t i o n  to the d e p a r t m e n t  b y  a f f i d a v i t ,  that

(A) the c a p i t a l , sur pl us , a n d  s a v i n g s  s u b s c r i p t i o n s  

r e q u i r e d  b y  the d e p a r t m e n t  h a v e  b e e n  f u l l y  p a i d  i n  c a s h  a n d  a g g r e­

ga t e  n o t  less than the m i n i m u m  a m o u n t  r e q u i r e d  b y  the d e p a r t m e n t ;
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(B) a l i s t  o f  s t o c k h o l d e r s ,  g i v i n g  the n am e, ad dr es s,  

a n d  n u m b e r  o f  s h a r e s  h e l d  b y  e a c h  h a s  b e e n  f i l e d  w i t h  t he d e p a r t­

m e n t  ;

(2) in t h e  c a s e  o f  a m u t u a l  a s s o c i a t i o n ,  a c e r t i f i c a t i o n  b y  

an  o f f i c e r  of  th e a s s o c i a t i o n  to th e d e p a r t m e n t  b y  a f f i d a v i t  t ha t  the 

i n i t i a l  s u b s c r i p t i o n s  of  e a c h  s u b s c r i b e r  h a s  b e e n  f u l l y  p a i d  in  c a s h  and  

a g g r e g a t e  n o t  less t h a n  t h e  m i n i m u m  a m o u n t  r e q u i r e d  b y  th e d e p a r t m e n t ;

(3) t h a t  b y l a w s  h a v e  b e e n  a d o p t e d  a n d  f i l e d  w i t h  the  d e p a r t­

m e n t  ;

(4) t ha t  t he  a s s o c i a t i o n  h a s  r e c e i v e d  a p p r o v a l  of  its a p p l i­

c a t i o n  fo r i n s u r a n c e  o f  a c c o u n t s  f r o m  the  F e d e r a l  S a v i n g s  a n d  L o a n  

I n s u r a n c e  C o r p o r a t i o n ;  a n d

(5) t ha t  t he  a s s o c i a t i o n  has  c o m p l i e d  w i t h  all  t h e  r e q u i r e­

me n t s  of  thi s c h a p t e r  a n d  a n y  c o n d i t i o n s  i m p o s e d  b y  the d e p a r t m e n t  a n d  

h a s  a d v i s e d  the  d e p a r t m e n t  in w r i t i n g  o f  a n y  c h a n g e s  th a t  h a v e  o c c u r r e d  

i n  t h e  f a c t s  r e f l e c t e d  i n  t h e  m a t e r i a l  it f i l e d  u n d e r  sec. 35 o f  this 

c ha pter.

* Sec. 7. A S  0 6 . 3 0 . 0 6 0 ( b )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(b) B e f o r e  a c e r t i f i c a t e  o f  a u t h o r i t y  is i s s u e d  for a m u t u a l  

a s s o c i a t i o n ,  th e s u b s c r i b e r s  s h a l l  p a y  in ca s h  to t he ch a i r m a n ,  t h e i r  

s u b s c r i p t i o n s  to a s a v i n g s  a c c o u n t ,  a p p r o v e d  b y  th e d e p a r t m e n t ,  i n c l u d­

ing tha t  p a r t  o f  t h e  o r i g i n a l  s u b s c r i p t i o n  p a i d  b y  the c h a ir man , an 

a g g r e g a t e  a m ou nt , f i x e d  as f o l l o w s  in r e l a t i o n  to t h e  p o p u l a t i o n  o f  the 

c o m m u n i t y  in w h i c h  t he  h o m e  o f f i c e  o f  the  a s s o c i a t i o n  is to b e  located:

(1) i n  c o m m u n i t i e s  h a v i n g  less t h a n  2 5 , 0 0 0  i n h a b i t a n t s , the 

m i n i m u m  s u m  o f  $ 5 0 0 ,0 00;

(2) i n  c o m m u n i t i e s  h a v i n g  2 5 , 0 0 1  to 1 0 0 , 0 0 0  i n h a b i t a n t s , the  

m i n i m u m  s u m  o f  $ 1 , 0 0 0 , 0 0 0 ;

(3) in  c o m m u n i t i e s  h a v i n g  1 0 0 , 0 0 1  or m o r e  i n h a b i t a n t s , the
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* S e c . 8. A S  0 6 . 3 0 . 0 6 0 (e) is a m e n d e d  to read:

(e) T h e  i n c o r p o r a t o r s , in a d d i t i o n  to t h e i r  s u b s c r i p t i o n s  to

sa v i n g s  a c c o u n t s  in the c a s e  o f  a m u t u a l  a s s o c i a t i o n ,  o r  c a p i t a l  s t o c k

in the ca s e  o f  a s t o c k  a s s o c i a t i o n , s h a l l  c r e a t e  an e x p e n s e  f u n d  in an  

a m o u n t  n o t  les t h a n  t ha t  s p e c i f i e d  b y  th e d e p a r t m e n t  [ O N E - H A L F  OF  T H E  

M I N I M U M  A M O U N T  O F  S A V I N G S  A C C O U N T  S U B S C R I P T I O N S  R E Q U I R E D  T O  BE P A I D  IN 

U N D E R  T H I S  C H A P T E R ] . T h e  e x p e n s e  o f  o r g a n i z i n g  the  a s s o c i a t i o n  a n d  its 

o p e r a t i n g  e x p e n s e s  m a y  b e  p a i d  f r o m  the e x p e n s e  f u n d  u n t i l  the e a r n i n g s  

o f  the  a s s o c i a t i o n  are  s u f f i c i e n t  to p a y  its o p e r a t i n g  e x p e n s e s  in a d d i­

ti o n  to s u c h  d i v i d e n d s  as m a y  be  d e c l a r e d  a n d  p a i d  o r  c r e d i t e d  to its 

s a v i n g s  a c c o u n t  h o l d e r s  f r o m  its e a r n i n g s . T h e  i n c o r p o r a t o r s  a n d  

o t h e r s , b e f o r e  a c e r t i f i c a t e  of  i n c o r p o r a t i o n  is issue d, sha ll  d e p o s i t  

to t he c r e d i t  of  the c h a i r m a n  o f  the i n c o r p o r a t o r s  in c a s h  th e a m o u n t  of 

the e x p e n s e  fund. T h e  a m o u n t s  c o n t r i b u t e d  to the e x p e n s e  f u n d  b y  the 

i n c o r p o r a t o r s  a n d  o t h e r s  ar e n o t  a l i a b i l i t y  of. fch© ass o c i a t i o n  e x c e p t  

as p r o v i d e d  in this c h a p t e r .

* S e c . 9. AS  0 6 . 3 0 . 060(f) is a m e n d e d  to read:

(f) C o n t r i b u t i o n s  m a d e  to the e x p e n s e  f u n d  m a y  be  r e p a i d  p r o  r a t a

to the c o n t r i b u t o r s  f r o m  th e n e t  e a r n i n g s  o f  th e a s s o c i a t i o n  a f t e r  p r o­

v i s i o n  for s t a t u t o r y  a d d i t i o n s  to th e s u r p l u s  a n d  r e s e r v e  a c c o u n t s  h a v e  

b e e n  m a d e  as p r o v i d e d  in sec. 445 o f  t his c h a p t e r  [R E S E R V E S  A N D  D E C L A R A­

T I O N  O F  D I V I D E N D S  O F  N O T  L E S S  T H A N  T W O  P E R  C E N T  O N  S A V I N G S  A C C O U N T S ] .

If an  a s s o c i a t i o n  is l i q u i d a t e d  b e f o r e  c o n t r i b u t i o n s  to the e x p e n s e  fu n d  

h a v e  b e e n  r e pa id,  c o n t r i b u t i o n s  to th e e x p e n s e  f u n d  r e m a i n i n g  u n e x­

pended, a f t e r  t he  p a y m e n t  o f  e x p e n s e s  o f  l i q u i d a t i o n , al l c r e d i t o r s , a n d  

the w i t h d r a w a l  v a l u e  o f  all  s a v i n g s  a c c o u n t s , s h a l l  b e  r e p a i d  to the 

c o n t r i b u t o r s  p r o  rata. T h e  b o o k s  o f  th e a s s o c i a t i o n  s h a l l  r e f l e c t  th e 

e x p e n s e  fund. C o n t r i b u t o r s  to the e x p e n s e  f u n d  s h a l l  b e  p a i d  d i v i d e n d s  
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on  t h e  a m o u n t s  p a i d  in  b y  t h e m  a n d  for this p u r p o s e  c o n t r i b u t i o n s  shall 

b e  c o n s i d e r e d  as s a v i n g s  a c c o u n t s  o f  the a s s o c i a t i o n .

*  Sec. 10. A S  0 6 . 3 0 . 0 6 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(h) B e f o r e  a c e r t i f i c a t e  o f  a u t h o r i t y  is i s s u e d  for a s t o c k  a s s o­

ciati o n ,  (1) t he s t o c k  s u b s c r i b e r s  s ha ll  p a y  i n  c a s h  to th e c h a irm an , 

t h e i r  s u b s c r i p t i o n s  to t h e  c a p i t a l  s t o c k  a n d  c o n t r i b u t i o n  to the su r p l u s  

a c c o u n t  o f  t h e  p r o p o s e d  a s s o c i a t i o n ,  a p p r o v e d  b y  the d e p a r t m e n t ,  i n­

c l u d i n g  t h a t  p a r t  o f  t h e  o r i g i n a l  s u b s c r i p t i o n  p a i d  b y  the ch a i r m a n ,  an 

a g g r e g a t e  a m o u n t  n o t  l ess t h a n  t h o s e  a m o u n t s  p r e s c r i b e d  for m u t u a l  

a s s o c i a t i o n s  i n  (b) o r  (c) o f  this  se ction; a n d  (2) th e s a v i n g s  s u b­

s c r i b e r s  s h a l l  p a y  in c a s h  to t h e  ch a i r m a n ,  t h e i r  s u b s c r i p t i o n s  to a 

s a v i n g s  a c c o u n t  o f  t he  p r o p o s e d  a s s o c i a t i o n ,  a p p r o v e d  b y  t he d e p a r t m e n t ,  

i n c l u d i n g  t h a t  p a r t  o f  t he o r i g i n a l  s u b s c r i p t i o n  p a i d  b y  th e cha ir man , 

a n  a g g r e g a t e  a m o u n t  o f  o n e - h a l f  t h a t  s p e c i f i e d  fo r t he  s t o c k  s u b s c r i p­

t i o n  a c c o u n t .

*  Sec. 11. A S  0 6 . 3 0 . 0 9 0  is a m e n d e d  to read:

Sec. 0 6 . 3 0 . 0 9 0 .  C H A N G E  O F  N A M E  [OR O F F I C E ] .  T h e  n a m e  [OR T H E  L O ­

CATION] o f  the h o m e  o f f i c e  o f  a n  a s s o c i a t i o n  m a y  b e  c h a n g e d  in the 

f o l l o w i n g  m a n n e r .

(1) T h e  b o a r d  o f  d i r e c t o r s  s h a l l  b y  r e s o l u t i o n  a p p r o v e  the 

p r o p o s e d  n e w  n a m e  [OR T H E  N E W  L O C A T I O N ]  o f  the h o m e  o f f i c e  o f  th e a s s o­

ciat i o n .  I m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n  to th e c o m m i s s i o n e r  for 

a p p r o v a l ,  n o t i c e  o f  i n t e n t i o n  to c h a n g e  the n a m e  [OR T H E  L O C A T I O N ]  of 

the  h o m e  o ff ic e,  s i g n e d  b y  two o f f i c e r s ,  s h al l b e  p u b l i s h e d  o n c e  a w e e k  

f o r  t wo  s u c c e s s i v e  w e e k s  in  a n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  in the 

c i t y  o r  the v i c i n i t y  in  w h i c h  th e h o m e  o f f i c e  is l oc at ed , a n d  a c o p y  of 

the  n o t i c e  s h a l l  b e  d i s p l a y e d  d u r i n g  the c o n s e c u t i v e  tw o w e e k s ' p e r i o d  

in a c o n s p i c u o u s  p l a c e  in th e h o m e  o f f i c e  of t h e  a s s o c i a t i o n .

(2) T h e  a s s o c i a t i o n  s h a l l  fil e fo u r  c o p i e s  o f  an a p p l i c a t i o n
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for  a p p r o v a l  w i t h  t h e  c o m m i s s i o n e r .  T h e  a p p l i c a t i o n  s h a l l  b e  s i g n e d  b y  

two o f f i c e r s  of  the a s s o c i a t i o n  a n d  a c k n o w l e d g e d  b e f o r e  a n  o f f i c e r  

a u t h o r i z e d  [C O M P E T E N T ] to t a k e  a c k n o w l e d g m e n t s  [OF D E E D S ].

(3) U p o n  a p p r o v a l  o f  an  a p p l i c a t i o n  fo r c h a n g e  of n a m e , the 

c o m m i s s i o n e r  s h a l l  e n d o r s e  on  e a c h  c o p y  o f  t h e  a p p l i c a t i o n  a c e r t i f i c a t e  

o f  a p p r o v a l . U p o n  a p p r o v a l , the n a m e  o f  the  a s s o c i a t i o n  s h a l l  be 

c h a n g e d  i m m e d i a t e l y .

[(4) U P O N  A P P R O V A L  O F  A N  A P P L I C A T I O N  F O R  C H A N G E  O F  L O C A T I O N  

O F  T H E  H O M E  O F F I C E  O F  A N  A S S O C I A T I O N ,  T H E  C O M M I S S I O N E R  S H A L L  E N D O R S E  ON  

E A C H  C O P Y  O F  T H E  A P P L I C A T I O N  A  C E R T I F I C A T E  O F  A P P R O V A L .

(5) A F T E R  T H E  C O M M I S S I O N E R  E N D O R S E S  T H E  A P P R O V A L  U P O N  T H E  

C O P I E S  O F  A N  A P P L I C A T I O N  F O R  A P P R O V A L  O F  C H A N G E  O F  N A M E  O R  C H A N G E  OF  

L O C A T I O N  O F  T H E  H O M E  OFFIC E,  H E  S H A L L  F I L E  T W O  C O P I E S  W I T H  T H E  F E D E R A L  

H O M E  L O A N  B A N K  IF T H E  A S S O C I A T I O N  IS A  M E M B E R ,  R E T U R N  O N E  C O P Y  TO  T H E  

A P P L I C A N T  A S S O C I A T I O N  A N D  R E T A I N  T H E  O R I G I N A L  C O P Y  IN T H E  P E R M A N E N T  

F I L E S  O F  H I S  O F F I C E . ]

S e c . 12. AS  0 6 . 3 0 . 1 0 5  is a m e n d e d  to read:

S e c . 06 .3 0 . 1 0 5 .  V O T I N G .  (a) M e m b e r s  o f  r e c o r d  at the  e n d  of  the 

c a l e n d a r  m o n t h  p r e c e d i n g  the date  o f  the m e e t i n g  o f  m e m b e r s  e x c e p t  t h o s e  

w h o  h a v e  c e a s e d  to b e  m e m b e r s  are e n t i t l e d  to v o t e . T h e  n u m b e r  o f  v o t e s  

w h i c h  a m e m b e r  m a y  cast  sha ll  b e  d e t e r m i n e d  b y  t h e  b o o k s  o n  t he  same  

date for d e t e r m i n i n g  the r i g h t  to v o t e .

(b) In a m u t u a l  a s s o c i a t i o n  [ON Q U E S T I O N S  R E Q U I R I N G  A C T I O N  B Y  T H E  

M E M B E R S ] , e a c h  m e m b e r  m a y  cast o n e  v o t e , p l u s  an a d d i t i o n a l  v o t e  fo r 

e a c h  $10 0 or  f r a c t i o n  of  $100 o f  t h e  w i t h d r a w a l  v a l u e  o f  s a v i n g s  a c ­

counts , if a n y , h e l d  b y  the  m e m b e r . H o w e v e r , n o  m e m b e r  m a y  ca s t  m o r e  

t h a n  50 v o t e s .

(c) A t  a m e e t i n g  of th e m e m b e r s , v o t i n g  m a y  b e  in p e r s o n  or  b y  

proxy. E v e r y  f o r m  of  p r o x y  s o l i c i t e d  b y  a n y  p e r s o n  w i t h  r e s p e c t  to 
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v o t i n g  r i g h t s  in a n  i n s t i t u t i o n  s h a l l  c o n f o r m  to the f o l l o w i n g  r e q u i r e­

m e n t s  :

(1) t h e  p r o x y  s h a l l  b e  in  w r i t i n g  a n d  s i g n e d  b y  the m e m b e r  or 

hi s a u t h o r i z e d  a t t o r n e y  i n  f a c t ;

(2) th e p r o x y  s h a l l  b e  r e v o c a b l e  at w i l l  by  t h e  p e r s o n  g i v i n g  

it; th e p o w e r  to r e v o k e  m a y  n o t  b e  c o n d i t i o n e d  o n  a n y  e v e n t  o r  o c c u r­

re n c e  o r  o t h e r w i s e  l imi te d;

(3) the  p r o x y  m a y  n o t  b e  p a r t  o f  a n y  o t h e r  d o c u m e n t  o r  i n­

st r u m e n t  a n d  s h a l l  b e  c l e a r l y  l a b e l e d  " R e v o c a b l e  P r o x y "  i n  b o l d f a c e  

type;

(4) t he  p r o x y  m a y  n o t  d e s i g n a t e  a c o r p o r a t i o n ,  p a r t n e r s h i p  or 

a n y  p e r s o n  o t h e r  t h a n  a n a t u r a l  p e r s o n  to act o n  b e h a l f  o f  th e m e m b e r  

[EVERY P R O X Y  S H A L L  B E  IN W R I T I N G  A N D  S I G N E D  BY T H E  M E M B E R  O R  H I S  A U T H O­

R I Z E D  A T T O R N E Y  IN F A C T  AND, W H E N  F I L E D  W I T H  T H E  S E C R E T A R Y ,  SHALL, U N L E S S

O T H E R W I S E  S P E C I F I E D  IN T H E  PROXY, C O N T I N U E  IN F O R C E  F R O M  Y E A R  TO  Y E A R  

U N T I L  R E V O K E D  B Y  A  W R I T I N G  D E L I V E R E D  TO  T H E  S E C R E T A R Y  O R  U N T I L  S U P E R­

SE D E D  B Y  A N O T H E R  P R O X Y ] .

(d) A  s i m p l e  ma.jority [ANY N U M B E R ]  o f  m e m b e r s  of a m u t u a l  a s s o c i a­

ti o n  p r e s e n t  i n  p e r s o n  or  b y  p r o x y  at a r e g u l a r  or s p e c i a l  m e e t i n g  of 

m e m b e r s  c o n s t i t u t e s  a q u o r u m .  A  m a j o r i t y  of  all v o t e s  c a s t  at a m e e t i n g  

o f  m e m b e r s  d e t e r m i n e s  a n y  qu e s t i o n .

(e) In  a s t o c k  a s s o c i a t i o n  e a c h  s h a r e  o f  s t o c k  is e n t i t l e d  to one

v o t e  a n d  a n y  s t o c k h o l d e r  m a y  v o t e  i n  p e r s o n  o r  b y  w r i t t e n  pr oxy . The

h o l d e r s  o f  a m a j o r i t y  o f  t h e  o u t s t a n d i n g  v o t i n g  sha re s or  t h e i r  a u t h o­

r i z e d  r e p r e s e n t a t i v e s  c o n s t i t u t e  a q u o r u m .  In the a b s e n c e  o f  a q u o r u m  

a m e e t i n g  m a y  b e  a d j o u r n e d  a n d  r e s c h e d u l e d  o n  p r o p e r  n o t i c e  to th e 

s t o c k h o l d e r s .

*  Sec. 13. A S  0 6 . 3 0 . 1 1 0  is a m e n d e d  to read:

Sec. 0 6 . 3 0 . 1 1 0 .  M E M B E R S H I P  C H A R G E S  P R O H I B I T E D .  A n  a s s o c i a t i o n  m a y
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[SHALL] n o t  c h a r g e  a m e m b e r s h i p , a d m i s s i o n ,  w i t h d r a w a l ,  or  o t h e r  fee or 

s u m  of m o n e y  f o r  th e p r i v i l e g e  of b e c o m i n g ,  r e m a i n i n g , or c e a s i n g  to b e  

a m e m b e r  o f  the a s s o c i a t i o n ,  e x c e p t  r e a s o n a b l e  c h a r g e s  u p o n  th e m a k i n g  

or m o d i f i c a t i o n  o f  a loan. A n  a s s o c i a t i o n  m a y  [S H A L L ] n o t  c h a r g e  a m e m ­

b e r  a n y  s u m  of m o n e y  b y  fine or  p e n a l t y  f o r  a n y  c a u s e , e x c e p t  t h a t  a 

r e a s o n a b l e  c h a r g e  m a y  b e  m a d e  a g a i n s t  b o r r o w e r s  f or  d e f a u l t s  or  p r e p a y­

me n t s  . H o w e v e r , n o t h i n g  c o n t a i n e d  in this c h a p t e r  p r e v e n t s  p a y m e n t  

b e i n g  m a d e  for the p u r c h a s e  o f  s t o c k  in a s t o c k  a s s o c i a t i o n .

* Sec. 14. A S  0 6 . 3 0 . 1 1 5  is a m e n d e d  to read:

Sec. 0 6.3 0 . 1 1 5 .  A C C E S S  T O  B O O K S  A N D  R E C O R D S  O F  A S S O C I A T I O N . (a)

E v e r y  m e m b e r  m a y  i n s p e c t  the  b o o k s  a n d  r e c o r d s  o f  an a s s o c i a t i o n  w h i c h  

p e r t a i n  to h i s  l o a n  o r  s a v i n g s  a c c o u n t .

(b) E x c e p t  as p r o v i d e d  in (a) a n d  (c) of  this s ec tion, th e r i g h t  

o f  i n s p e c t i o n  a n d  e x a m i n a t i o n  of  the b o o k s  a n d  r e c o r d s  is l i m i t e d  to (1) 

the c o m m i s s i o n e r  or h i s  a u t h o r i z e d  r e p r e s e n t a t i v e s  as p r o v i d e d  in this 

c h a p t e r , (2) p e r s o n s  a u t h o r i z e d  to act fo r the  a s s o c i a t i o n ,  a n d  (3) a n y  

f e d e r a l  i n s t r u m e n t a l i t y  o r  a g e n c y  a u t h o r i z e d  to i n s p e c t  or  e x a m i n e  the 

b o o k s  a n d  r e c o r d s  of a n  i n s u r e d  a s s o c i a t i o n .

(c) In s t o c k  a s s o c i a t i o n s  e v e r y  s t o c k h o l d e r  m a y  i n s p e c t  th e

g e n e r a l  b o o k s  a n d  r e c o r d s  o f  the a s s o c i a t i o n  e x c e p t  a s t o c k h o l d e r  m a y  

n o t  h a v e  ac ce s s  to t he  l o a n  a n d  s a v in gs r e c o r d s  o f  o t h e r  m e m b e r s .

* S e c . 15. A S  0 6 . 3 0 . 1 4 0  is a m e n d e d  to read:

Sec. 0 6. 30 . 1 4 0 .  A S S O C I A T I O N  U N D E R  D I R E C T I O N  OF  B O A R D  OF  D I R E C T O R S .

T he  b u s i n e s s  o f  the  a s s o c i a t i o n  is d i r e c t e d  b y  a b o a r d  o f  d i r e c t o r s  o f  

n o t  less t h a n  fi v e  or  m o r e  t h a n  25 [15] as d e t e r m i n e d  a n d  e l e c t e d  by  

b a l l o t  f r o m  a m o n g  the  m e m b e r s  b y  a p l u r a l i t y  o f  t he  v o t e s  o f  t he  m e m b e r s  

p r e s e n t . If a u t h o r i z e d  b y  v o t e  of the m e m b e r s , v a c a n c i e s  on  the b o a r d  

o f  d i r e c t o r s  m a y  b e  f i l l e d  b y  a si mp l e  maj o r i t y  v o t e  o f  the r e m a i n i n g  

d i r e c t o r s , a n d  t h o s e  p e r s o n s  so a p p o i n t e d  m a y  s e r v e  o n l y  u n t i l  t h e  n e x t
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a n n u a l  m e e t i n g  o f  th e a s s o c i a t i o n  [THE D I R E C T O R S  M A Y  E L E C T  A L L  D I R E C­

TORS] . A t  a l l  t i m e s  at l e a s t  t w o - t h i r d s  o f  the d i r e c t o r s  s h a l l  b e  b o n a  

fide r e s i d e n t s  o f  th i s  state.

* Sec. 16. A S  0 6 . 3 0 . 1 4 5  is a m e n d e d  to read:

Sec. 0 6 . 3 0 . 1 4 5 .  Q U A L I F I C A T I O N S  O F  D I R E C T O R S .  ^  T° q u a l i f y  as a 

di r e c t o r ,  a m e m b e r  o f  a m u t u a l  [AN] a s s o c i a t i o n  s h a l l  h o l d  a s a v i n g s  

a c c o u n t  w i t h  t h e  a s s o c i a t i o n  h a v i n g  a w i t h d r a w a l  v a l u e  o f  at l e a s t  

$ 1 , 0 0 0  [$500. IF T H E  A S S E T S  E X C E E D  $ 2 . 5  M I L L I O N ,  T H E  W I T H D R A W A L  V A L U E  

O F  T H E  A C C O U N T  M U S T  B E  A T  L E A S T  $2, 0 0 0 ] .  A  d i r e c t o r  a u t o m a t i c a l l y

c e a s e s  to b e  a d i r e c t o r  w h e n  h e  c e a s e s  to b e  a m e m b e r ,  or  w h e n  th e n e t

e q u i t y  a b o v e  l o a n s  o f  all  s a v i n g s  a c c o u n t s  in the  a s s o c i a t i o n  h e l d  b y  

h i m  a g g r e g a t e s  less  t h a n  t h e  m i n i m u m  r e q u i r e d  to b e  e l i g i b l e  f o r  e l e c t i o n  

as a di r e c t o r .  H o w e v e r ,  n o  a c t i o n  o f  the b o a r d  o f  d i r e c t o r s  is i n v a l i d  

t h r o u g h  the p a r t i c i p a t i o n  o f  th e d i r e c t o r  in the  actio n.  If a d i r e c t o r  

b e c o m e s  i n e l i g i b l e  u n d e r  th i s  s e c t i o n  b y  r e a s o n  o f  th e e x e r c i s e  b y  the 

a s s o c i a t i o n  o f  the r i g h t  o f  r e d e m p t i o n  o f  s a v i n g s  a c c o u n t s  p r o v i d e d  for

in secs. 475 - 485  o f  this ch apt er , h e  r e m a i n s  in o f f i c e  u n t i l  the

e x p i r a t i o n  o f  h i s  t e r m  or  u n t i l  he  o t h e r w i s e  b e c o m e s  i n e l i g i b l e .

(b) In a s t o c k  a s s o c i a t i o n  e a c h  d i r e c t o r  s h a l l  o w n  in h i s  o w n  

r i g h t  fr e e  o f  a n y  e n c u m b r a n c e  c a p i t a l  s t o c k  o f  th e a s s o c i a t i o n  in an 

a m o u n t  e q u a l  to at l e a s t  $ 1 , 0 0 0  in p a r  value.

(c) E a c h  d i r e c t o r  s h a l l  t ak e  a n  o a t h  t h a t  h e  w i l l  f a i t h f u l l y  a n d  

h o n e s t l y  p e r f o r m  t h e  d u t i e s  o f  h i s  o f f i c e  a n d  w i l l  n o t  v i o l a t e  or  p e r m i t  

to b e  v i o l a t e d  a n y  p r o v i s i o n s  o f  t hi s  c ha p t e r .  T h e  o a t h  s h a l l  b e  f i l e d  

a n n u a l l y  in t h e  o f f i c e  o f  th e d e p a r t m e n t .

* Sec. 17. A S  0 6 . 3 0 . 2 7 0  is a m e n d e d  to read:

Sec. 0 6 . 3 0 . 2 7 0 .  M A I N T E N A N C E  O F  M E M B E R S H I P  R E C O R D S .  £a)_ E v e r y  

m u t u a l  a s s o c i a t i o n  s h a l l  m a i n t a i n  m e m b e r s h i p  r e c o r d s  s h o w i n g  t h e  n a m e  

a n d  a d d r e s s  o f  t h e  m e m b e r ,  th e s t a t u s  o f  t he  m e m b e r  as a s a v i n g s  a c c o u n t
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h o l d e r ,  or  an  ob ligor, or a s a v i n g s  a c c o u n t  h o l d e r  a n d  o b l i g o r , a n d  the 

da t e  o f  m e m b e r s h i p . I n  the c a s e  of  a c c o u n t - h o i d i n g  m e m b e r s , th e a s s o­

c i a t i o n  sh al l o b t a i n  a c a r d  c o n t a i n i n g  the  s i g n a t u r e  o f  t he h o l d e r  o f  

the  a c c o u n t  or hi s a u t h o r i z e d  r e p r e s e n t a t i v e  a n d  s h a l l  p r e s e r v e  the  

s i g n a t u r e  c a r d  in the  r e c o r d s  of  the a s s o c i a t i o n .

(b) E v e r y  s t o c k  a s s o c i a t i o n  shall m a i n t a i n  a s t o c k  b o o k  a n d  a 

s t o c k  t r a n s f e r  book.

* S e c . 18. AS  0 6 . 3 0 . 2 8 0  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

Sec. 06.30 .2 80.  G E N E R A L  P O W E R S  OF  A S S O C I A T I O N S .  E v e r y  a s s o c i a t i o n  

h a s  the  p o w e r s  e n u m e r a t e d ,  a u t h o r i z e d ,  a n d  p e r m i t t e d  b y  this c h a p t e r  a n d  

s u c h  o t h e r  r i g h t s , p r i v i l e g e s , a n d  p o w e r s  i n c i d e n t a l  to or  r e a s o n a b l y  

n e c e s s a r y  for the a c c o m p l i s h m e n t  o f  the o b j e c t s  a n d  p u r p o s e s  of  the 

a s s o c i a t i o n .  E v e r y  a s s o c i a t i o n  m a y

(1) sue a n d  b e  sued, c o m p l a i n  a n d  d e f e n d  in c o u r t ;

(2) h a v e  a c o r p o r a t e  seal, w h i c h  m a y  b e  a f f i x e d  b y  i m p r i n t , 

f a c s i m i l e  o r  o t h e r w i s e ;

(3) a d o p t  a n d  a m e n d  b y l a w s  as p r o v i d e d  in this c h a p t e r ;

(4) a p p o i n t  o f f i c e r s , a g e n t s  a n d  e m p l o y e e s  as its b u s i n e s s  

r e q u i r e s  a n d  f i x  t h e i r  c o m p e n s a t i o n ;

(5) r e c e i v e  s a v i n g s  a n d  r e p a y  or i n v e s t  t he  s a m e ;

(6) d e c l a r e  a n d  p a y  d i v i d e n d s ;

(7) l o a n  m o n e y  a n d  sell a n y  o f  its n o t e s  or  o t h e r  e v i d e n c e s  

of  its i n d e b t e d n e s s , t o g e t h e r  w i t h  the c o l l a t e r a l  s e c u r i n g  the s a m e ;

(8) collect, or  p r o t e c t  p r o m i s s o r y  n o t e s  o r  b i l l s  o f  e x c h a n g e , 

o w n e d  o r  h e l d  as c o l l a t e r a l  b y  the a s s o c i a t i o n ;

(9) c o l l e c t  o r  c o m p r o m i s e  debts due to it a n d  in so d o i n g  to

a p p l y  to t he i n d e b t e d n e s s  the s a v i n g s  a c c o u n t s  o f  th e m e m b e r  d e b t o r s  a n d

to r e c e i v e  as c o l l a t e r a l  or o t h e r w i s e ,  o t h e r  s e c u r i t i e s , p r o p e r t y  or 

p r o p e r t y  r i g h t s  o f  a n y  k i n d  o r  n a t u r e ;
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(10) p r o c u r e  i n s u r a n c e  o f  its m o r t g a g e s  f r o m  a m o r t g a g e  i n­

su r e r  a u t h o r i z e d  to do b u s i n e s s  in this state;

(11) p r o v i d e  fo r life, h e a l t h  a n d  c a s u a l t y  i n s u r a n c e  for

o f f i c e r s  a n d  e m p l o y e e s  a n d  a d o p t  a n d  o p e r a t e  r e a s o n a b l e  b o n u s  p l a n s  a n d

r e t i r e m e n t  b e n e f i t s  for  o f f i c e r s  a n d  e m p l o y e e s ;

(12) b o r r o w  m o n e y  a n d  p l e d g e  o r  m o r t g a g e  its p r o p e r t i e s  a n d  

s e c u r i t i e s  in  c o n n e c t i o n  w i t h  them;

(13) c o n d u c t  b u s i n e s s  in this st ate  o r  e l s e w h e r e  as m a y  be 

p e r m i t t e d  b y  th i s  c hap te r;

(14) d e p o s i t  m o n e y  a n d  s e c u r i t i e s  in a n y  b a n k  o r  o t h e r  like 

d e p o s i t o r y ;

(15) sell m o n e y  o r d e r s  a n d  t r a v e l e r s  checks;

(16) act as a n  e s c r o w  a g e n t ;

(17) let s a f e  d e p o s i t  b o x e s  a n d  o t h e r  r e c e p t a c l e s  for the 

s a f e k e e p i n g  o f  p e r s o n a l  p r o p e r t y ;

(18) d i s s o l v e  a n d  w i n d  u p  its bu s i n e s s .

Sec. 19. A S  0 6 . 3 0 . 2 9 5  is a m e n d e d  to read:

Sec. 0 6 . 3 0 . 2 9 5 .  F I X E D  RATE, F I X E D  T E R M  A C C O U N T S  [ D E F I N I T E  RA T E  

S E C U R I T I E S  F O R B I D D E N ] .  N o  a s s o c i a t i o n  m a y  [SHALL] issue, sell, n e g o­

tiate, o r  a d v e r t i s e  f o r  s a l e  e i t h e r  to m e m b e r s  or  t h e  p u b l i c  a n y  ty p e  o f  

i n v e s t m e n t  s e c u r i t y  o t h e r  t h a n  s a v i n g s  a c c o u n t s .  A n  a s s o c i a t i o n  m a y  

a c c e p t  a c c o u n t s  b e a r i n g  a d e f i n i t e  r a t e  o f  r e t u r n  for f i x e d  p e r i o d s  of 

t i m e  w h e n  its b o a r d  o f  d i r e c t o r s  h a s  a d o p t e d  a r e s o l u t i o n  p r o v i d i n g  for 

the i s s u a n c e  o f  f i x e d  rate, f i x e d  t e r m  a c c o u n t s  a n d  t h o s e  a c c o u n t s  are 

i n s u r e d  by  t h e  F e d e r a l  S a v i n g s  a n d  L o a n  I n s u r a n c e  C o r p o r a t i o n  [NO A S S O­

C I A T I O N  S H A L L  A G R E E  T O  P A Y  A  R A T E  O F  I N T E R E S T  T H A T  IS G U A R A N T E E D  O R  A N  

A M O U N T  IN D I V I D E N D S  T H A T  IS F I X E D  U P O N  A N Y  S A V I N G S  A C C O U N T S  I S S U E D  BY 

IT. T H I S  S E C T I O N  S H A L L  N O T  BE C O N S T R U E D , H O W E V E R ,  T O  E X C L U D E  T H E  P O W E R  

O F  T H E  A S S O C I A T I O N  T O  B O R R O W  M O N E Y  F R O M  BANKS, O R  O T H E R  S I M I L A R  B 0 R R 0 W -
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I N G S , O R  TO  P A Y  A  B O N U S  TO S A V I N G S  A C C O U N T  M E M B E R S  IN A C C O R D A N C E  W I T H  

T H I S  C H A P T E R ] .

* S e c . 20. A S  0 6 . 3 0 . 3 3 0  is a m e n d e d  to read:

Sec. 0 6 .3 0.3 30 . F E D E R A L  S A V I N G S  A N D  L O A N  A S S O C I A T I O N S . F e d e r a l  

s a v i n g s  a n d  l o a n  a s s o c i a t i o n s  i n c o r p o r a t e d  u n d e r  th e H o m e  O w n e r 's L o a n  

A c t  o f  1933, as n o w  or  h e r e a f t e r  am en de d, a re  n o t  f o r e i g n  c o r p o r a t i o n s  

o r  a s s o c i a t i o n s .  [UNLESS F E D E R A L  L A W S  O R  R E G U L A T I O N S  P R O V I D E  O T H E R W I S E ,  

F E D E R A L  S A V I N G S  A N D  L O A N  A S S O C I A T I O N S  A N D  T H E  M E M B E R S  S H A L L  P O S S E S S  A L L  

O F  T H E  R I G H T S , P O W E R S , P R I V I L E G E S , B E N E F I T S , I M M U N I T I E S  A N D  E X E M P T I O N S  

P R O V I D E D  BY  T H E  L A W S  O F  T H I S  S T A T E  F O R  T H E  A S S O C I A T I O N S  O R G A N I Z E D  U N D E R  

T H E  L A W S  O F  T H I S  S T A T E  A N D  F O R  T H E  M E M B E R S  O F  T H E M . ] T h i s  s e c t i o n  is 

a d d i t i o n a l  a n d  s u p p l e m e n t a l  to a n y  p r o v i s i o n  w h i c h , b y  s p e c i f i c  r e f e r­

ence, is a p p l i c a b l e  to f e d e r a l  s a v i n g s  a n d  l o a n  a s s o c i a t i o n s  a n d  th e 

m e m b e r s  o f  them.

* S e c . 21. A S  0 6 . 3 0 . 3 3 5  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 06 .3 0 . 3 3 5 .  A P P L I C A T I O N  F O R  C E R T I F I C A T E  O F  A U T H O R I T Y  F O R  

BRANC H, A G E N C Y  O R  C H A N G E  O F  L O C A T I O N .  (a) No a s s o c i a t i o n  m a y  e s t a b l i s h  

o r  m a i n t a i n  a b r a n c h  o f f i c e  o r  a g e n c y  w i t h o u t  th e w r i t t e n  a p p r o v a l  o f  

the c o m m i s s i o n e r ; h o w e v e r , a t e m p o r a r y  a n d  i n c i d e n t a l  a g e n c y  m a y  be 

c r e a t e d  for  i n d i v i d u a l  t r a n s a c t i o n s  a n d  for s p e c i a l  t e m p o r a r y  p u r p o s e s  

w i t h  the  p r i o r  s p e c i a l  p e r m i s s i o n  o f  the c o m m i s s i o n e r  e x c e p t  fo r th e 

p u r p o s e s  s p e c i f i e d  in s e c s . 760 - 775 o f  this chapter.

(b) B e f o r e  o p e r a t i n g  a b r a n c h  o f f i c e  o r  a g e n c y  o r  c h a n g i n g  th e 

l o c a t i o n  o f  the h o m e  o f f i c e , b r a n c h  o f f i c e , or  a g e n c y  o f  the  a s s o c i a­

tio n  , a n  a s s o c i a t i o n  m u s t  a p p l y  to th e d e p a r t m e n t  for a c e r t i f i c a t e  of  

a u t h o r i t y  to do s o . T h e  a p p l i c a t i o n  sh all  b e  in t he f o r m  a n d  c o n t a i n  

the i n f o r m a t i o n  the d e p a r t m e n t  r e q u i r e s  to e n a b l e  it to d e t e r m i n e  

w h e t h e r  a c e r t i f i c a t e  o f  a u t h o r i t y  s h o u l d  b e  issued, i n c l u d i n g  b u t  n o t  

l i m i t e d  to th e a d d r e s s  at w h i c h  t he  a s s o c i a t i o n ,  a g e n c y  o r  b r a n c h  o f f i c e  
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w i l l  o p e r a t e .  A l l  r e a s o n a b l e  i n v e s t i g a t i o n  e x p e n s e s  i n c u r r e d  b y  the 

d e p a r t m e n t  in  p r o c e s s i n g  a n  a p p l i c a t i o n  s hal l b e  c h a r g e d  to a n d  p a i d  b y  

the a p p l i c a n t  in a c c o r d a n c e  w i t h  this  title. At  t h e  t i m e  o f  s u b­

m i t t i n g  th e a p p l i c a t i o n  to t h e  c o m m i s s i o n e r ,  t he  a p p l i c a n t  s hall p a y  to 

th e d e p a r t m e n t  $50 0 in p a r t i a l  p a y m e n t  o f  t h o s e  i n v e s t i g a t i o n  e x p e n s e s  

i n c u r r e d  b y  t h e  d e p a r t m e n t .  If t h e  i n v e s t i g a t i o n  e x p e n s e s  i n c u r r e d  b y  

the d e p a r t m e n t  do n o t  e x c e e d  $500, th e r e m a i n d e r  s h a l l  b e  p r o m p t l y  

r e f u n d e d  to t h e  a p p l i c a n t .

(c) T h e  d e p a r t m e n t  s h a l l  n o t i f y  t he a s s o c i a t i o n  o f  its a c t i o n  o n  

the  a p p l i c a t i o n  fo r a b r a n c h  o f f i c e  or  a g e n c y  o r  fo r a c h a n g e  of  l o c a­

tion. If th e a p p l i c a t i o n  a n d  th e a c c o m p a n y i n g  d o c u m e n t s  do n o t  c o n f o r m  

to t h e  r e q u i r e m e n t s  o f  (b) o f  th i s  s ec tion, the d e p a r t m e n t  s ha ll r e t u r n  

t h e m  w i t h  a n  e x p l a n a t i o n  o f  t h e  d e f e c t s  in them. I f  th e d e p a r t m e n t  does 

n o t  r e s p o n d  w i t h i n  30 d ays o f  its r e c e i p t  o f  t he  a p p l i c a t i o n ,  it shall 

b e  c o n s i d e r e d  to h a v e  b e e n  a c c e p t e d ;  h o w e v e r ,  a c c e p t a n c e  o f  the a p p l i c a­

ti o n  doe s n o t  c o n s t i t u t e  a p p r o v a l .

(d) T h e  a s s o c i a t i o n  s h a l l  p u b l i s h  n o t i c e  o f  t h e  a c c e p t a n c e  b y  the 

d e p a r t m e n t  o f  th e a p p l i c a t i o n  fo r a b r a n c h  o f f i c e  o r  a g e n c y  o r  for 

a p p r o v a l  to c h a n g e  the l o c a t i o n  o f  th e h o m e  o f f i c e ,  a b r a n c h ,  o r  a g e n c y  

o f  a n  a s s o c i a t i o n ,  in the  m a n n e r  p r o v i d e d  in sec. 35(g) a n d  (h) o f  this 

ch ap te r.  Th e n o t i c e  s h a l l  s t a t e  t h e  p r o p o s e d  l o c a tio n.

(e) U p o n  a c c e p t a n c e  o f  a n  a p p l i c a t i o n  for a c e r t i f i c a t e  of  a u t h o­

r i t y  to o p e r a t e  a b r a n c h  o f f i c e  o r  a g e n c y  o r  for a p p r o v a l  to c h a n g e  the 

l o c a t i o n  o f  t h e  h o m e  of f i c e ,  b r a n c h  offi ce , or  a g e n c y  o f  a n  a s s o c i a t i o n ,  

th e d e p a r t m e n t  s h a l l  c o n d u c t  a n  i n v e s t i g a t i o n  to b e  sure  that

(1) t h e  a d d i t i o n  o f  th e p r o p o s e d  f a c i l i t y  in th e c o m m u n i t y  is 

n o t  d e t r i m e n t a l  to a s o u n d  a n d  c o m p e t i t i v e  b a n k i n g  a n d  s a v i n g s  system;

(2) t he p o p u l a t i o n  d e n s i t y  a n d  o t h e r  e c o n o m i c  c h a r a c t e r i s t i c s  

o f  t h e  a r e a  p r i m a r i l y  to b e  s e r v e d  a f f o r d  r e a s o n a b l e  p r o m i s e  o f  a d e q u a t e
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a g e n c y ;

(3) the c a p i t a l  a n d  r e s e r v e s  o f  the a s s o c i a t i o n  a re  a d e q u a t e  

in r e l a t i o n  to the a n t i c i p a t e d  b u s i n e s s  a n d  co st s o f  o p e r a t i n g  at the 

p r o p o s e d  loc at io n;

(4) the n a m e  is n o t  d e c e p t i v e l y  s i m i l a r  to t h a t  o f  a n o t h e r  

b r a n c h  office, a g e n c y  o r  a s s o c i a t i o n ,  a n d  is n o t  o t h e r w i s e  m i s l e a d i n g .

(f) No l a t e r  t h a n  150 days a f t e r  the a p p l i c a t i o n  for a c e r t i f i c a t e

o f  a u t h o r i t y  to o p e r a t e  a b r a n c h  o f f i c e  or  a g e n c y  or to c h a n g e  the  l o­

c a t i o n  o f  the  h o m e  offic e,  b r a n c h  o f f i c e , o r  a g e n c y  of an a s s o c i a t i o n  

ha s b e e n  a c c ep ted , t he d e p a r t m e n t  s h al l m a k e  a d e t e r m i n a t i o n  w h e t h e r  to 

a p p r o v e  th e a p p l i c a t i o n .  W i t h i n  30 days a f t e r  th e s e c o n d  p u b l i c a t i o n  of  

the n o t i c e  r e f e r r e d  to in (d) o f  this s e c t i o n , a n y  p e r s o n  o p p o s i n g  the 

p e n d i n g  a p p l i c a t i o n  m a y  file w r i t t e n  o b j e c t i o n s  w i t h  t h e  d e p a r t m e n t .

W h e n  it a p p r o v e s  or de n i e s  th e a p p l i c a t i o n ,  t h e  d e p a r t m e n t  s h a l l  n o t i f y  

the a s s o c i a t i o n  a n d  a n y  o t h e r  p e r s o n  w h o  r e q u e s t e d  in w r i t i n g  t hat h e  b e  

n o t i f i e d ,  and, if the a p p l i c a t i o n  is denied, the  d e p a r t m e n t  s h a l l  s t a t e  

the r e a s o n s  f or  its d ec ision. T h e  d e p a r t m e n t  s h a l l  i s s u e  a c e r t i f i c a t e  

o f  a u t h o r i t y  to o p e r a t e  a b r a n c h  o f f i c e  or  a g e n c y  o r  to c h a n g e  the l o c a­

ti o n  of  th e h o m e  office, b r a n c h  office , or  a g e n c y  o f  a n  a s s o c i a t i o n

if

(1) all c o n d i t i o n s  i m p o s e d  b y  the d e p a r t m e n t  i n  g r a n t i n g  the 

c e r t i f i c a t e  h a v e  b e e n  f ul fi ll ed ;

(2) t he r e q u i r e m e n t s  o f  this c h a p t e r  a r e  s at is f i e d .

(g) If the  r i g h t s  c o n f e r r e d  b y  a c e r t i f i c a t e  of  a u t h o r i t y  ar e n o t  

e x e r c i s e d  w i t h i n  o n e  y e a r  f r o m  th e dat e  o f  its i s s u a n c e , the  c e r t i f i c a t e  

l a p s e s .

* S e c . 22. AS 0 6 . 3 0 . 3 7 5  is a m e n d e d  to r e a d :

Sec. 0 6.3 0 . 3 7 5 .  S A V I N G S  A C C O U N T S  IN G E N E R A L . S a v i n g s  a c c o u n t s  
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s h a l l  b e  o p e n e d  for  c a s h  o r  its e q u i v a l e n t . E x c e p t  as l i m i t e d  b y  the 

b o a r d  o f  d i r e c t o r s ,  a m e m b e r  m a y  m a k e  a d d i t i o n s  to h i s  s a v i n g s  a c c o u n t s  

i n  a m o u n t s  a n d  at t i m e s  h e  ch oo s e s .  E x c e p t  as p r o v i d e d  in  secs. 4 50  - 

45 5 o f  t hi s  c hap t e r ,  a n  a s s o c i a t i o n  m a y  n o t  p r e f e r  o n e  o f  its s a v i n g s  

a c c o u n t s  o v e r  a n o t h e r  as to t h e  r i g h t  to r e c e i v e  [ P A R T I C I P A T E  IN] d i v i­

dends. N o  p r e f e r e n c e  b e t w e e n  s a v i n g s  a c c o u n t  m e m b e r s  m a y  b e  c r e a t e d  

w i t h  r e s p e c t  to the  d i s t r i b u t i o n  o f  a s s e t s  u p o n  v o l u n t a r y  o r  i n v o l u n t a r y  

l i q u i d a t i o n ,  d i s s o l u t i o n  o r  w i n d i n g  u p  t he  b u s i n e s s  o f  the  a s s o c i a t i o n .

* Sec. 23. A S  0 6 . 3 0 . 4 3 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(b) E v e r y  a s s o c i a t i o n  s h a l l  u p o n  r e q u e s t  s u b m i t  to the  d e p a r t m e n t  

a r e p o r t  o f  i n a c t i v e  s a v i n g s  a c c o u n t s .  T h e  e x e c u t i v e  o f f i c e r  o f  the 

a s s o c i a t i o n  is r e s p o n s i b l e  f o r  f u r n i s h i n g  the  repo rt . T h e  d e p a r t m e n t  

s h a l l  p r o c e e d  to r e c o v e r  t h e  p r o p e r t y  t h r o u g h  e s c h e a t  p r o c e e d i n g s  in the 

m a n n e r  p r o v i d e d  i n  A S  0 9 . 5 0 . 0 7 0  - 0 9 . 5 0 . 1 6 0 .

(c) A  s e r v i c e  c h a r g e  m a y  b e  m a d e  b y  t he a s s o c i a t i o n  for r e a s o n a b l e  

c o s t s  i n c u r r e d  in m a i n t a i n i n g  i n a c t i v e  a c c o u n t s .

*  Sec. 24. A S  0 6 . 3 0 . 4 4 5  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 0 6 . 3 0 . 4 4 5 .  G E N E R A L  R E S E R V E  F O R  L O S S E S  A N D  N E T  W O R T H  R E Q U I R E­

MEN T S .  (a) A  s a v i n g s  a s s o c i a t i o n  s h a l l  e s t a b l i s h  a n d  m a i n t a i n  a 

g e n e r a l  r e s e r v e  a c c o u n t  fo r l o s s e s  a n d  o t h e r  n e t  w o r t h  a c c o u n t s  a d e q u a t e  

to a s s u r e  s o l v e n c y  o f  the a s s o c i a t i o n .

(b) E a c h  s a v i n g s  a s s o c i a t i o n  s h a l l  a c c u m u l a t e  a n d  m a i n t a i n  as a 

n e t  w o r t h  a c c o u n t  a g e n e r a l  r e s e r v e  fo r t h e  s ol e  p u r p o s e  o f  a b s o r b i n g  

losses. A t  t h e  a n n u a l  c l o s i n g  da t e  f o l l o w i n g  the a n n i v e r s a r y  o f  its 

c e r t i f i c a t e  o f  a u t h o r i t y  a n d  e a c h  a n n u a l  c l o s i n g  d a t e  t h e r e a f t e r ,  the 

g e n e r a l  r e s e r v e  s h a l l  h a v e  a m i n u m u m  b a l a n c e  n o t  less  t h a n  an  a m o u n t  

f i x e d  b y  r e g u l a t i o n .  T h e  c o m m i s s i o n e r  b y  r e g u l a t i o n  s h a l l  f i x  the  

r e q u i r e d  m i n i m u m  a m o u n t  o f  g e n e r a l  r e s e r v e  a c c o u n t s  of  a s s o c i a t i o n s .

T h e  r e g u l a t i o n  s h a l l  p r o v i d e  a u n i f o r m  s c h e d u l e  o f  m i n i m u m  l e v e l s
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4

to b e  r e a c h e d  d u r i n g  the fir st  20 o r  m o r e  y e a r s  o f  a n  a s s o c i a t i o n 's 

o p e r a t i o n  for  the p u r p o s e  of  a c h i e v i n g  an  o r d e r l y  a c c u m u l a t i o n  o f  

the  g e n e r a l  r e s e r v e  a c c o u n t .

(c) T h e  c o m m i s s i o n e r  m a y  p e r m i t  an a s s o c i a t i o n  to c ur e  a d e f i c i e n c y  

in its g e n e r a l  r e s e r v e  a c c o u n t  by  r e q u i r i n g  the b o a r d  o f  d i r e c t o r s  of  

the a s s o c i a t i o n  to e a r m a r k  e a r n e d  s u r p l u s , v o l u n t a r i l y  p l e d g e d  s a v i n g s  

a c c o u n t s  o f  a m u t u a l  a s s o c i a t i o n ,  or c a p i t a l  s u r p l u s  o r  s t a t e d  c a p i t a l

o f  a s t o c k  a s s o c i a t i o n ,  as p a r t  o f  its g e n e r a l  r e s e r v e  a c c o u n t  i n  the 

a m o u n t s  n e e d e d  to c ur e  the d e f i c i e n c y . A m o u n t s  so e a r m a r k e d  s h a l l  be 

h e l d  for the  s ame p u r p o s e  as the  g e n e r a l  r e s e r v e  to t he e x t e n t  t h e  e a r­

m a r k e d  a m o u n t s  a r e  n e e d e d  to m a i n t a i n  the r e q u i r e d  r e s e r v e  a c c o u n t  l e v e l . 

A n  a s s o c i a t i o n  m a y  n o t  p a y  d i v i d e n d s  or  i n t e r e s t  f r o m  t h e  r e s e r v e  a c c o u n t  

o r  o t h e r  f unds e a r m a r k e d  for the p u r p o s e  o f  m e e t i n g  t h e  r e s e r v e  a c c o u n t  

r e q u i r e m e n t .

(d) E v e r y  s a v i n g s  a s s o c i a t i o n  s ha ll  b u i l d  u p  a n d  m a i n t a i n  its 

n e t  w o r t h  so tha t at the c lo se  o f  b u s i n e s s  on  a n y  a n n u a l  c l o s i n g  dat e 

its n e t  w o r t h  a c c o u n t s  s hal l e q u a l  n o t  less t h a n  the  d o l l a r  a m o u n t  

d e t e r m i n e d  in  a c c o r d a n c e  w i t h  the  r e g u l a t i o n s  a d o p t e d  b y  th e c o m m i s s i o n e r  

to be  a d e q u a t e  to a s s u r e  s o l v e n c y  o f  th e a s s o c i a t i o n .  T h e  r e g u l a t i o n s  

shall p r o v i d e  for a n  a d j u s t m e n t  of the n e t  w o r t h  r e q u i r e m e n t  d u r i n g  the 

fi rs t y e a r s  o f  an a s s o c i a t i o n 1s o p e r a t i o n  in a c c o r d a n c e  w i t h  (b) o f  this 

section. If an  a s s o c i a t i o n  f ai ls to e s t a b l i s h  o r  m a i n t a i n  t he  g e n e r a l  

r e s e r v e  o r  the  n e t  w o r t h  r e q u i r e m e n t s  of  this se ct io n, the  c o m m i s s i o n e r  

may, in a c c o r d a n c e  w i t h  the p r o v i s i o n s  o f  this t i t l e , r e q u i r e  th e 

a s s o c i a t i o n  to t ake a p p r o p r i a t e  c o r r e c t i v e  action.

(e) A n  a s s o c i a t i o n  m a y  e s t a b l i s h  r e s e r v e  a c c o u n t s , in  a d d i t i o n  to 

the  g e n e r a l  r e s e r v e , as its b o a r d  o f  d i r e c t o r s  m a y  a u t h o r i z e , a n d  m a k e  

t r a n s f e r s  to a n d  c h a r g e  su c h  r e s e r v e  a c c o u n t s .

(f) L o s s e s  as th e y  are  de t e r m i n e d ,  n o t  c h a r g e d  to o t h e r  r e s e r v e
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a c c o u n t s ,  s h a l l  b e  c h a r g e d  to th e g e n e r a l  r e s e r v e  u n t i l  t h e  g e n e r a l  

r e s e r v e  a c c o u n t  is e x h a u s t e d .  A f t e r  e x h a u s t i o n  o f  the  g e n e r a l  re se r v e ,  

a n y  r e m a i n i n g  l o s s e s  n o t  c h a r g e d  to o t h e r  r e s e r v e  a c c o u n t s  s h a l l  b e  

c h a r g e d  as d e t e r m i n e d :

(1) i n  t h e  c a s e  o f  a s t o c k  a s s o c i a t i o n ,  to e a r n e d  s ur plus, 

t h e n  c a p i t a l  s u r p l u s  a n d  t h e n  s t a t e d  c ap ita l;  o r

(2) i n  t h e  c a s e  o f  a m u t u a l  a s s o c i a t i o n ,  to e a r n e d  s u r p l u s

a n d  t h e n  the e x p e n s e  fund, if any.

(g) A n y  i n s u r a n c e  r e s e r v e  r e q u i r e d  b y  a n  i n s u r e r  o f  t h e  s a v i n g s

a c c o u n t s  o f  an  a s s o c i a t i o n  s h a l l  b e  c o n s i d e r e d  p a r t  of  th e g e n e r a l  r e­

se r v e  for  t he  p u r p o s e  o f  (b) o f  thi s section.

*  Sec. 25. A S  0 6 . 3 0 . 4 5 5  is a m e n d e d  to read:

Sec. 0 6 . 3 0 . 4 5 5 .  C O M P U T A T I O N  A N D  P A Y M E N T  O F  D I V I D E N D S  O N  S A V I N G S  

P L A N S . D i v i d e n d s  s h a l l  b e  c r e d i t e d  to s a v i n g s  a c c o u n t s  o n  the  b o o k s  of 

the a s s o c i a t i o n  o n  t h e  d i v i d e n d - p a y m e n t  da t e  u n l e s s  a s a v i n g s  a c c o u n t  

h o l d e r  r e q u e s t s  a n d  t h e  a s s o c i a t i o n  a g r e e s  to p a y  d i v i d e n d s  o n  a ll  or 

p a r t  o f  a s a v i n g s  a c c o u n t  i n  cash. D i v i d e n d s  p a y a b l e  i n  c a s h  s h a l l  be  

p a i d  o n  th e d i v i d e n d - p a y m e n t  da t e  a n d  m a y  b e  p a i d  b y  c h e c k  or  b a n k  

draft. A l l  s a v i n g s  a c c o u n t  h o l d e r s  s h a l l  p a r t i c i p a t e  e q u a l l y  in d i v i­

dends p r o  r a t a  to th e w i t h d r a w a l  v a l u e  o f  t h e i r  r e s p e c t i v e  a c c o u n t s ,  

e x c e p t  t h e  a s s o c i a t i o n  m a y  p a y  d i v i d e n d s  a c c o r d i n g  to th e r a t e  l i m i t a­

tio n s  p r e s c r i b e d  f o r  d i f f e r e n t  c l a s s e s  o f  a c c o u n t s  a n d .a d m i n i s t e r e d  b y  

the  F e d e r a l  H o m e  L o a n  B a n k  B o a r d  [THAT N O  A S S O C I A T I O N  S H A L L  BE  R E Q U I R E D  

T O  P A Y  O R  C R E D I T  D I V I D E N D S  O N  A C C O U N T S  OF  $10 O R  L E S S  O N  S H O R T - T E R M  

A C C O U N T S  W H I C H  A R E  O P E N E D  W I T H  T H E  I N T E N T I O N  O F  C L O S I N G  T H E M  W I T H I N  O N E  

Y E A R ] . D i v i d e n d s  s h a l l  b e  d e c l a r e d  o n  th e w i t h d r a w a l  v a l u e  o f  e a c h  

s a v i n g s  a c c o u n t  at t h e  b e g i n n i n g  o f  the  d i v i d e n d  p e r io d,  p l u s  a d d i t i o n s  

to it m a d e  d u r i n g  t h e  d i v i d e n d  p e ri od,  less a m o u n t s  w i t h d r a w n  a n d  

n o t i c e d  fo r w i t h d r a w a l , w h i c h  f o r  d i v i d e n d  p u r p o s e s  s h a l l  be  d e d u c t e d
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f r o m  th e l a t e s t  p r e v i o u s  addit io n,  c o m p u t e d  at the d e c l a r e d  r a t e  f or  the 

t i m e  i nvested. T h e  dat e  of  i n v e s t m e n t  is the da t e  o f  a c t u a l  r e c e i p t  b y  

the a s s o c i a t i o n  of  a n  a c c o u n t  o r  an a d d i t i o n  to an a c c o u n t . If the 

b o a r d  of  d i r e c t o r s  so d e t e r m i n e s , a c c o u n t s  o r  a d d i t i o n s  r e c e i v e d  b y  the 

a s s o c i a t i o n  o n  o r  b e f o r e  a dat e n o t  l a t e r  t h a n  the  t e n t h  d a y  o f  the 

m o n t h , u n l e s s  t he  d ay  d e t e r m i n e d  is n o t  a b u s i n e s s  d a y , i n  w h i c h  c a s e  it 

m a y  be  th e n e x t  s u c c e e d i n g  b u s i n e s s  d a y , s h a l l  r e c e i v e  d i v i d e n d s  as if 

i n v e s t e d  on  the f i r s t  day  o f  the m o n t h  in w h i c h  the p a y m e n t s  w e r e  r e­

ceived. If the b o a r d  m a k e s  this d e t e r m i n a t i o n ,  it a l s o  s h a l l  d e t e r m i n e  

that  p a y m e n t s  r e c e i v e d  a f t e r  the d e t e r m i n a t i o n  da t e  sh all  e i t h e r  (1) 

r e c e i v e  d i v i d e n d s  as if i n v e s t e d  on  the f i r s t  da y o f  the n e x t  s u c c e e d i n g  

m o n t h , or  (2) r e c e i v e  d i v i d e n d s  f r o m  the  d at e  o f  a c t u a l  r e c e i p t  b y  th e 

a s s o c i a t i o n .

* S e c . 26. AS  0 6 . 3 0 . 4 9 5  is a m e n d e d  to read:

Sec. 0 6 , 3 0 . 4 9 5 .  L O A N S  O N  S E C U R I T Y  O F  S A V I N G S  A C C O U N T S . A n  a s s o­

c i a t i o n  m a y  m a k e  loans o n  the sol e s e c u r i t y  o f  s a v i n g s  a c c o u n t s  w h e t h e r  

or  n o t  the b o r r o w e r  is th e o w n e r  o f  the  a c c o u n t s  if the a s s o c i a t i o n  

o b t a i n s  a l i e n  u p o n  or  a p l e d g e  o f  the  s a v i n g s  a c c o u n t  as a s e c u r i t y  fox 

the loan. H o w e v e r , the  [. THE] l o a n  m a y  n o t  e x c e e d  the w i t h d r a w a l  v a l u e  

of  the a c c o u n t s  o w n e d  or  p l e d g e d  for o r  b y  the  b o r r o w e r . A n  a s s o c i a t i o n  

m a y  n o t  m a k e  a l o a n  o n  the s ole s e c u r i t y  o f  a s a v i n g s  a c c o u n t  w h e n  

a p p l i c a t i o n s  fo r w i t h d r a w a l  h a v e  b e e n  o n  fi l e  m o r e  t h a n  60 days a n d  h a v e  

n o t  b e e n  paid.

* S e c . 27. A S  0 6 . 3 0 . 5 0 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 0 6. 30 . 5 0 0 .  I N V E S T M E N T  IN F I R S T  M O R T G A G E S . S u b j e c t  to t he  

p r o v i s i o n s  o f  this c h a p t e r  a n d  r e g u l a t i o n s  a d o p t e d  u n d e r  i t , a n  a s s o c i a­

ti o n  m a y  i n v e s t  in deeds o f  t r u s t  o n  m o r t g a g e s  in a f irs t l i e n  p o s i t i o n  

o n  re a l  p r o p e r t y ,  i n c l u d i n g  l e a s e h o l d  e s t a t e s  s u b j e c t  o n l y  to r e s e r v a­

tions, e a s e m e n t s  a n d  r e s t r i c t i o n s  o f  r e co rd,  s u b j e c t  to the  f o l l o w i n g  

SHE  703 -24-



l i m i t a t i o n s :

(1) N o  i n v e s t m e n t  in m o r t g a g e s  e x e c u t e d  b y  any  o n e  m o r t g a g o r  

m a y  e x c e e d  i n  t h e  a g g r e g a t e  t wo  p e r  c e n t  o f  t h e  a s s e t s  o f  t he a s s o c i a­

t i o n  at th e t i m e  the  i n v e s t m e n t  is m ade , o r  $ 9 0 , 0 0 0  o n  a s i n g l e  f a m i l y  

d w e l l i n g  o r  $ 9 0 , 0 0 0  p e r  u n i t  o n  a m u l t i p l e  f a m i l y  d w e l l i n g  o r  o t h e r  

i m p r o v e d  r e alt y,  w h i c h e v e r  is gr ea t e r ,  o r  o t h e r  m a x i m a  e s t a b l i s h e d  b y  

t h e  c o m m i s s i o n e r  b y  r e g u l a t i o n .

(2) No  i n v e s t m e n t  i n  a n y  o n e  m o r t g a g e  m a y  e x c e e d  tw o p e r  cent 

o f  the a s s e t s  o f  t h e  a s s o c i a t i o n  at the  t i m e  t h e  i n v e s t m e n t  is m a d e ,  or 

as s p e c i f i e d  i n  (1) o f  this  se ct ion , w h i c h e v e r  is g r e a t e r ,  o r  m o r e  t h a n  

80 p e r  c e n t  o f  t h e  a p p r a i s e d  v a l u e  of  a o n e - t o - f o u r  f a m i l y  r e s i d e n c e  

s e c u r i n g  a c o n v e n t i o n a l  loan; h o w e v e r ,  a n  a s s o c i a t i o n  m a y  m a k e  95 p e r

c e n t  o f  a p p r a i s e d  v a l u e  l o a n s  if th e t e r m  o f  the  l o a n  does n o t  e x c e e d  30

ye a r s ,  a n d  th e l o a n  is s e c u r e d  b y  a n  a m o r t i z e d  m o r t g a g e ,  d e e d  o f  trust, 

or  o t h e r  i n s t r u m e n t  u n d e r  t h e  t e r m s  o f  w h i c h  t h e  i n s t a l l m e n t  p a y m e n t s  

a r e  s u f f i c i e n t  to a m o r t i z e  t h e  e n t i r e  p r i n c i p a l  of  t h e  l o a n  w i t h i n  the 

p e r i o d  e n d i n g  o n  t h e  d a t e  o f  its m a t u r i t y  and, in a d d i t i o n ,  th e l o a n  is 

e i t h e r

(A) i n s u r e d  b y  m o r t g a g e  i n s u r a n c e  in a n  a m o u n t  e q u a l  to

20 p e r  ce n t  o f  t h e  l o a n  i s s u e d  b y  a m o r t g a g e  i n s u r e r  a u t h o r i z e d  to 

do b u s i n e s s  in A l a s k a ;  or

(B) s e c u r e d  i n  a d d i t i o n  to t h e  a m o r t i z e d  m o r t g a g e  b y  a

sa v i n g s  a c c o u n t  h e l d  b y  t h e  l e n d i n g  i n s t i t u t i o n  in an  a m o u n t  e q u a l  

to 10 p e r  c e n t  o f  t h e  l o a n  or o t h e r  c o l l a t e r a l  a c c e p t a b l e  to the 

d e p a r t m e n t .

(3) E x c e p t  as p r o v i d e d  in (1) o f  thi s s ec tio n,  n o  i n v e s t m e n t  

m a y  b e  m a d e  in a c o n v e n t i o n a l  l o a n  s e c u r e d  b y  a m o r t g a g e  o n  a o n e - t o -  

f o u r  f a m i l y  r e s i d e n c e  u n l e s s  t h e  m o r t g a g e d  p r o p e r t y  is l o c a t e d  i n s i d e  

this s t a t e  a n d  t h e  m o r t g a g e  h a s  a m a t u r i t y  n o t  e x c e e d i n g  30 y e a r s  f r o m
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the  da t e  the l oa n  is m a d e .

(4) No  i n v e s t m e n t  m a y  be  m a d e  in a c o n v e n t i o n a l  l o a n  if the 

a g g r e g a t e  u n p a i d  p r i n c i p a l  of  all c o n v e n t i o n a l  l o a n s  e x c e e d s  80 p e r  cent  

of  d e p o s i t s  pl u s  all b o r r o w i n g s  f r o m  the F e d e r a l  H o m e  L o a n  Bank.

(.5) The  l o a n  m a y  n o t  b e  m a d e  to a d i r e cto r,  o ffi c e r ,  o r  e m­

p l o y e e  e x c e p t  w h e n  s e c u r e d  b y  h o m e  p r o p e r t y  o w n e d  a n d  o c c u p i e d  b y  the

dir ec to r, o ff ic er , or  e m p l o y e e .

(6) N o  i n v e s t m e n t  m a y  b e  m a d e  in a m o r t g a g e  u p o n  a l e a s e h o l d

u n l e s s

(A) the l e a s e h o l d  ha s an u n e x p i r e d  t e r m  o f  n o t  less t h a n  

two y e a r s  b e y o n d  the m a t u r i t y  of  th e loan;

(B) the p r i n c i p a l  a m o u n t  o f  the m o r t g a g e  l o a n  is n o t  in 

ex ce s s  of  80 p e r  c e n t  o f  th e a p p r a i s e d  v a l u e  o f  t h e  l e a s e h o l d ; 

an d

(C) p r o v i s i o n  is m a d e  for c o m p l e t e d  a m o r t i z a t i o n  o f  the

lo a n  w i t h i n  an u n e x p i r e d  t e r m  b y  period, p a y m e n t s  as the d e p a r t m e n t

m a y  p re sc r i b e .

* S e c . 28. A S  0 6 . 3 0 . 5 0 5 (a) is a m e n d e d  to r e a d :

(a) A n  a s s o c i a t i o n  m a y  u s e  for loans o t h e r  t h a n  t h o s e  s p e c i f i e d  in

s e c . 500 of  this c h a p t e r  a n  a g g r e g a t e  a m o u n t  n o t  e x c e e d i n g  30 p e r  cen t 

of  the  a ss e t s  at the tim e o f  use, or a l a r g e r  a m o u n t  w i t h  the a p p r o v a l  

o f  the c o m m i s s i o n e r  as f o l l o w s :

(1) h o m e  l o a n s , w h e t h e r  d i r e c t - r e d u c t i o n  or n o t , w h i c h

e x c e e d  $ 9 0 , 000 [$45,000] e a c h , r e g a r d l e s s  o f  w h e r e  the h o m e  p r o p e r t y

s e c u r i n g  the l o a n  is s ituated;

[(2) H O M E  L O A N S  O F  A N Y  A M O U N T , W H I C H  A R E  D I R E C T - R E D U C T I O N  

H O M E  L O A N S  S E C U R E D  BY H O M E  P R O P E R T Y  S I T U A T E D  B E Y O N D  T H E  R E G U L A R  L E N D I N G  

A R E A ; ]

(3) h o m e  loans o f  a n y  a m o u n t , w h i c h  are  n o t  d i r e c t - r e d u c t i o n  
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h o m e  loans, r e g a r d l e s s  of  w h e r e  t h e  h o m e  p r o p e r t y  s e c u r i n g  th e l o a n  is 

si t u at ed ;

(4) o t h e r  r e a l  e s t a t e  loans, w h e t h e r  a m o r t i z e d  o r  u n a m o r­

tized, r e g a r d l e s s  o f  a m o u n t  o r  l o c a t i o n  o f  r ea l  e s t a t e  s e c u r i n g  the 

loan.

* Sec. 29. A S  0 6 . 3 0 . 5 0 5  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(c) A n  a s s o c i a t i o n  may, s u b j e c t  to r e g u l a t i o n s  a d o p t e d  b y  the 

c o m m i s s i o n e r ,  i n v e s t  n o t  to e x c e e d  10 p e r  cen t of  its a s s e t s  i n  loans 

s e c u r e d  b y  m o b i l e  h o m e s  ...

(d) T h e  l o a n s  r e f e r r e d  to in (a) o f  this s e c t i o n  m a y  n o t  e x c e e d  80 

p e r  ce n t  o f  a p p r a i s e d  v a l u e  o f  th e p r o p e r t y  s e c u r i n g  th e l o a n s  e x c e p t  as 

p r o v i d e d  in secs. 50 0 a n d  51 0 o f  th i s  c ha pt er.

* Sec. 30. A S  0 6 . 3 0 . 5 5 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) A n  a s s o c i a t i o n  may, s u b j e c t  to t he  r e q u i r e m e n t s  o f  t hi s  c h a p­

ter, m a k e  or  a c q u i r e  a l o a n  b y  a s e c o n d  l i e n  o n  i m p r o v e d  r e a l  e s t a t e  if

(1) p a y m e n t s  o n  the  l o a n  s e c u r e d  b y  th e f ir st m o r t g a g e  are 

c u r r e n t  a n d  t h e  b a n k  r e t a i n s  in its r e c o r d s  a w r i t t e n  r e p o r t  o f  the 

s t a t u s  a n d  b a l a n c e  o f  th e f i r s t  l i e n  l o a n  as o f  t he  d a t e  t h e  s e c o n d  lien 

l o a n  is m a d e  o r  ac q u i r e d ;

(2) t h e  t o t a l  of the  b a l a n c e  of the l o a n  s e c u r e d  b y  th e f irst 

l i e n  a n d  the l o a n  s e c u r e d  b y  the s e c o n d  l i e n  does n o t  e x c e e d  t h e  m a x i m u m  

p e r c e n t a g e  o f  a p p r a i s e d  v a l u e  p e r m i t t e d  u n d e r  sec. 505(d) o f  this  c h a p­

ter;

(3) t h e  s e c o n d  m o r t g a g e  a g r e e m e n t  c o n t a i n s  a p r o v i s i o n  that

the  a s s o c i a t i o n  is e n t i t l e d  to b e  s u b r o g a t e d  to all r i g h t s  o f  t h e  b o r­

r o w e r  u n d e r  t h e  f i r s t  m o r t g a g e .

(4) t h e  t o t a l  a g g r e g a t e  a m o u n t  of  s u c h  l o a n s  o u t s t a n d i n g  does 

n o t  e x c e e d  10 p e r  c e n t  o f  th e a s s o c i a t i o n ' s  assets.

*  Sec. 31. AS  0 6 . 3 0 . 6 1 5 ( a )  is a m e n d e d  to read:
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(a) A n  a s s o c i a t i o n  m a y  i n v e s t  an a m o u n t  w h i c h  doe s no t e x c e e d  the 

s u m  o f  its c a p i t a l  stock, s ur plus, u n d i v i d e d  p r o f i t s  a n d  r e s e r v e  a c ­

cou n t s  in r e a l  e s t a t e  I n c l u d i n g  b u i l d i n g s  a n d  a p p u r t e n a n c e s  as m a y  be  or 

r e a s o n a b l y  a n t i c i p a t e d  to b e  n e c e s s a r y  or c o n v e n i e n t  for t h e  t r a n s a c t i o n  

of  its b u s i n e s s  f r o m  p o r t i o n s  of w h i c h  a r e v e n u e  m a y  b e  d e r i v e d  by 

r e n t a l s  o r  o t h e r w i s e . H o w e v e r , th e c o m m i s s i o n e r  m a y  a p p r o v e  i n v e s t m e n t  

of a l a r g e r  sum.

* Sec. 32. A S  0 6 . 3 0 . 6 1 5 ( b )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(7) s t o c k  o f  a w h o l l y  o w n e d  s u b s i d i a r y  c o r p o r a t i o n  h a v i n g  as 

its e x c l u s i v e  a c t i v i t y  the o w n e r s h i p  a nd  m a n a g e m e n t  o f  the a s s o c i a t i o n ' s  

re a l  p r o p e r t y .

*  Sec. 33. A S  0 6 . 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 0 6 .30 .6 16 . I N V E S T M E N T  IN S E R V I C E  C O R P O R A T I O N .  (a) A n  a s s o­

c i a t i o n  may, s u b j e c t  to th e a p p r o v a l  o f  t h e  c o m m i s s i o n e r ,  i n v e s t  in, 

hold, a n d  sell the c a p i t a l  s t o c k  and  o t h e r  o b l i g a t i o n s  of

(1) a n y  s e r v i c e  c o r p o r a t i o n  o r g a n i z e d  u n d e r  the  l aws o f  this

s t a t e  if the e n t i r e  c a p i t a l  s t o c k  o f  the s e r v i c e  c o r p o r a t i o n  is a v a i l­

ab l e  f o r  p u r c h a s e  o n l y  b y  o n e  or m o r e  s a v i n g s  a n d  l o a n  or b a n k i n g  i n s t i­

tu t i o n s  h a v i n g  t h e i r  home, o f f i c e s  in this state, to p e r f o r m  a c c o u n t i n g  

or s i m i l a r  f u n c t i o n s  o r  s e r v i c i n g  loans p r i m a r i l y  fo r t h o s e  i n s t i t u­

tio n s  ;

(2) a n y  s e r v i c e  c o r p o r a t i o n  w h o s e  a c t i v i t i e s  c o n s i s t  o f  p u r ­

c h a s i n g  a n d  d i s p o s i n g  of l o a n s  a n d  m a k i n g  e a c h  i n v e s t m e n t  as s p e c i f i­

ca l l y  a u t h o r i z e d  b y  f e d e r a l  a n d  s t a t e  l a w  for s a v i n g s  a n d  l o a n  a n d  

b a n k i n g  i n s t i t u t i o n s .

(b) A n  a s s o c i a t i o n  m a y  i n v e s t  u p o n  a p p r o v a l  b y  the c o m m i s s i o n e r  in 

a s e r v i c e  c o r p o r a t i o n  a n  a m o u n t  n o t  to e x c e e d  f i v e  p e r  cen t o f  its total, 

a s s e t s  at the ti m e  o f  the i n v e s t m e n t  e x c e p t  th e t o ta l i n v e s t m e n t  under1 

this s e c t i o n  a n d  sec. 615 o f  this c h a p t e r  m a y  n o t  e x c e e d  the s u m  o f  its
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c a p i t a l  st ock , su rp lu s, u n d i v i d e d  p r o f i t s  a n d  r e s e r v e  ac c o u n t s .

* Sec. 34. AS  0 6 . 3 0 . 6 2 5  is a m e n d e d  to read:

Sec. 0 6 . 3 0 . 6 2 5 .  A N N U A L  R E P O R T .  W i t h i n  30 day s o f  t h e  e n d  o f  [BE­

F O R E  F E B R U A R Y  1 IN] e a c h  c a l e n d a r  y ear, e v e r y  a s s o c i a t i o n  s h a l l  m a k e  an 

a n n u a l  w r i t t e n  r e p o r t  to the c o m m i s s i o n e r  o f  its a f f a i r s  a n d  o p e r a t i o n s .  

T h e  c o m m i s s i o n e r  s h a l l  p r e s c r i b e  a n d  f u r n i s h  the  f o r m  for th e a n n u a l  

report. The r e p o r t  s h a l l  i n c l u d e  a c o m p l e t e  s t a t e m e n t  o f  its f i n a n c i a l  

c o n d i t i o n ,  i n c l u d i n g  a s t a t e m e n t  o f  i n c o m e  a n d  e x p e n s e  s i n c e  its last  

p r e v i o u s  r e po rt,  f or  the 12 m o n t h s  e n d i n g  o n  D e c e m b e r  31 o f  the p r e v i o u s  

year. T h e  r e p o r t  s h a l l  b e  s i g n e d  [VERIFIED] b y  th e p r e s i d e n t ,  [AND] 

t r e a s u r e r , a n d  at l e a s t  t h r e e  d i r e c t o r s .

* Sec. 35. A S  0 6 . 3 0 . 7 6 0  is a m e n d e d  to read:

Sec. 0 6 . 3 0 . 7 6 0 .  C O N V E R S I O N  I N T O  F E D E R A L  S A V I N G S  A N D  L O A N  A S S O C I A­

TION. A  m u t u a l  [AN] a s s o c i a t i o n  o r  c o r p o r a t i o n  o f  this s t a t e  d o i n g  a 

h o m e - f i n a n c i n g  b u s i n e s s  m a y  c o n v e r t  i t s e l f  into a f e d e r a l  s a v i n g s  a n d  

l o a n  a s s o c i a t i o n  i n  a c c o r d a n c e  w i t h  sec. 5 o f  t h e  H o m e  O w n e r s '  L o a n  A c t  

o f  1933, as n o w  o r  h e r e a f t e r  a m e n d e d ,  u p o n  a v o t e  of  51 p e r  cen t or m o r e  

o f  t h e  v o t e s  o f  the  m e m b e r s  ca s t  at an  a n n u a l  m e e t i n g  or at a s p e c i a l  

m e e t i n g  c a l l e d  to c o n s i d e r  t h e  a c t i o n .  A  c o p y  o f  th e m i n u t e s  o f  the 

p r o c e e d i n g s  o f  t h e  m e e t i n g  o f  the  m e m b e r s ,  v e r i f i e d  b y  t h e  a f f i d a v i t  of  

the  s e c r e t a r y  o r  an a s s i s t a n t  s e c r e t a r y ,  s h a l l  b e  f i l e d  i n  the o f f i c e  of 

the c o m m i s s i o n e r  w i t h i n  10 d ays a f t e r  t he  date o f  t he  m e e t i n g .  A  s w o r n  

c o p y  o f  the  p r o c e e d i n g s  o f  th e m e e t i n g ,  w h e n  filed, is p r e s u m p t i v e  

e v i d e n c e  o f  t h e  h o l d i n g  a n d  a c t i o n  o f  th e m e e t i n g .  W i t h i n  t h r e e  m o n t h s  

a f t e r  the  d a t e  o f  t h e  m e e t i n g ,  t h e  a s s o c i a t i o n  s h a l l  t a k e  a c t i o n  in the 

m a n n e r  p r e s c r i b e d  a n d  a u t h o r i z e d  b y  th e laws  of  the U n i t e d  S t a t e s  w h i c h  

w i l l  m a k e  it a f e d e r a l  s a v i n g s  a n d  l o a n  a s s o c i a t i o n .  A  c o p y  of  th e 

c h a r t e r  i s s u e d  to t h e  f e d e r a l  s a v i n g s  a n d  l o a n  a s s o c i a t i o n  b y  the  

F e d e r a l  H o m e  L o a n  B a n k  B o a r d  o r  a c e r t i f i c a t e  s h o w i n g  t h e  o r g a n i z a t i o n
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o f  the a s s o c i a t i o n  as a f e d e r a l  s a v i n g s  a n d  l o a n  a s s o c i a t i o n  s h a l l  be  

f i l e d  w i t h  the c o m m i s s i o n e r .  The  c o p y  s h a l l  b e  c e r t i f i e d  b y  the s e c r e­

tar y  or  a s s i s t a n t  s e c r e t a r y  of  th e F e d e r a l  H o m e  L o a n  B a n k  Board. F a i l­

ur e  to f il e  th e c h a r t e r  or  c e r t i f i c a t e  w i t h  the c o m m i s s i o n e r  does n o t  

a f f e c t  the  v a l i d i t y  o f  th e c o n v e r s i o n .

* Sec. 36. A S  0 6 . 3 0 . 7 7 5 (a) is a m e n d e d  to read:

(a) A  f e d e r a l  s a v i n g s  a n d  l o a n  a s s o c i a t i o n  m a y  c o n v e r t  i t s e l f  into 

a m u t u a l  [AN] a s s o c i a t i o n  u n d e r  this c h a p t e r  u p o n  a v o t e  o f  51 p e r  cent  

or m o r e  o f  the v o t e s  o f  m e m b e r s  o f  the f e d e r a l  s a v i n g s  a n d  l o a n  a s s o c i a­

tio n  cas t at a n  a n n u a l  m e e t i n g  o r  at a s p e c i a l  m e e t i n g  c a l l e d  to c o n­

si d e r  the action. C o p i e s  o f  the m i n u t e s  of  the p r o c e e d i n g s  of  the 

m e e t i n g s  o f  m e m b e r s , v e r i f i e d  b y  the a f f i d a v i t  o f  the s e c r e t a r y  or  an 

a s s i s t a n t  s e c r e t a r y ,  s h all  be  f i l e d  in th e o f f i c e  of  th e c o m m i s s i o n e r  

a n d  m a i l e d  to the F e d e r a l  H o m e  L o a n  B a n k  Board, W a s h i n g t o n ,  D . C ., w i t h i n  

10 days  a f t e r  the  m e e t i n g . T h e  v e r i f i e d  co pi e s  o f  t he  p r o c e e d i n g s  o f  

the  m e e t i n g  w h e n  f i l e d  are  p r e s u m p t i v e  e v i d e n c e  o f  the  h o l d i n g  a n d  

a c t i o n  o f  the m e e t i n g . A t  the  m e e t i n g  at w h i c h  c o n v e r s i o n  is v o t e d  

upon, the m e m b e r s  s ha ll  a l s o  v o t e  u p o n  t h e  d i r e c t o r s  w h o  sh all  b e  t he  

d i r e c t o r s  o f  the s t a t e - c h a r t e r e d  a s s o c i a t i o n  a f t e r  c o n v e r s i o n  t akes 

e f f e c t . T h e  d i r e c t o r s  s h all  e x e c u t e  two co pi es  o f  the p e t i t i o n  for 

c e r t i f i c a t e  o f  i n c o r p o r a t i o n  a n d  two c o p i e s  o f  t h e  b y l a w s , as p r o v i d e d  

in this c h a p t e r . T he  c o m m i s s i o n e r  s h al l i n s e r t  in th e c e r t i f i c a t e  o f  

i n c o r p o r a t i o n , at the e n d  o f  th e p a r a g r a p h  p r e c e d i n g  t h e  t e s t i m o n i u m  

c l a u s e , th e f o l l o w i n g :

T h i s  a s s o c i a t i o n  is i n c o r p o r a t e d  b y  c o n v e r s i o n  f r o m  a f e d e r a l  

s a v i n g s  a n d  l o a n  a s s o c i a t i o n .

* S e c . 37. A S  0 6 . 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 0 6 . 3 0 . 8 3 6 .  I N V O L U N T A R Y  D I S S O L U T I O N  B E F O R E  C O M M E N C E M E N T  O F  

B U S I N E S S . (a) B e f o r e  t h e  i s s u a n c e  o f  a c e r t i f i c a t e  o f  a u t h o r i t y ,  th e
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d e p a r t m e n t  m a y  d i s s o l v e  a n d  c a u s e  th e l i q u i d a t i o n  o f  an a s s o c i a t i o n  

i n c o r p o r a t e d  u n d e r  this c h a p t e r  if t h e  d e p a r t m e n t  d i s c o v e r s ,  a f t e r  its 

a p p r o v a l  o f  t h e  a r t i c l e s  o f  i n c o r p o r a t i o n ,  a r e a s o n  w h y  the  a s s o c i a t i o n  

s h o u l d  n o t  h a v e  b e e n  i n c o r p o r a t e d ,  o r  if a c e r t i f i c a t e  o f  a u t h o r i t y  has 

n o t  b e e n  i s s u e d  w i t h i n  o n e  y e a r  a f t e r  the  i s s u a n c e  o f  the c e r t i f i c a t e  of 

i n c o r p o r a t i o n  or  w i t h i n  t h e  t i m e  th e d e p a r t m e n t  a l l o w e d  for  s a t i s f a c t i o n  

o f  c o n d i t i o n s  p r e c e d e n t  to the  i s s u a n c e  o f  a c e r t i f i c a t e  o f  a u t h o r i t y .  

A f t e r  g i v i n g  t h e  a s s o c i a t i o n  n o t i c e  a n d  a n  o p p o r t u n i t y  for  h e a r i n g ,  the 

d e p a r t m e n t  s h a l l  f i l e  a s t a t e m e n t  o f  f a c t s  a n d  i s s u e  a c e r t i f i c a t e  of 

d i s s o l u t i o n .

(b) A n  a s s o c i a t i o n  d i s s o l v e d  u n d e r  (a) o f  th i s  s e c t i o n  s hal l 

i m m e d i a t e l y  p r o c e e d  to l i q u i d a t e  u n d e r  secs. 835 - 855 o f  this c ha pter, 

a n d  th e d e p a r t m e n t  m a y  t a k e  p o s s e s s i o n  o f  t he  a s s o c i a t i o n  if it c o n­

sid e r s  it n e c e s s a r y  to e f f e c t  a l i q u i d a t i o n  that c o m p l i e s  w i t h  secs.

835 - 855 o f  thi s c ha pt er.

*  Sec. 38. A S  0 6 . 3 0 . 9 1 0 ( 1 )  is a m e n d e d  to read:

(1) " a s s o c i a t i o n "  m e a n s  a s a v i n g s  a s s o c i a t i o n  or s a v i n g s  a n d

l o a n  a s s o c i a t i o n  a u t h o r i z e d  to do b u s i n e s s  u n d e r  this  c h a p t e r  a n d  m a y  

be e i t h e r  a s t o c k  a s s o c i a t i o n  o r  a m u t u a l  a s s o c i a t i o n  as th e c o n t e x t  

r e q u i r e s ;

* Sec. 39. A S  0 6 . 3 0 . 9 1 0 ( 3 )  is a m e n d e d  to read:

(3) " c o m m i s s i o n e r "  m e a n s  the  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t  o r  h i s  d e s i g n e e ;

* Sec. 40. A S  0 6 . 3 0 . 9 1 0 ( 4 )  is a m e n d e d  to read:

(4) " d i r e c t - r e d u c t i o n  l o a n "  m e a n s  a l o a n  r e p a y a b l e  in c o n­

se c u t i v e  e q u a l  o r  u n e q u a l  m o n t h l y  i n s t a l l m e n t s  b e g i n n i n g  n o t  l a t e r  than

90 days a f t e r  t h e  d a t e  o f  t h e  a d v a n c e  o f  the loan, w h i c h  a re  s u f f i c i e n t  

to r e t i r e  t he  debt, i n t e r e s t ,  a n d  p r i n c i p a l  w i t h i n  30 y e a r s ; h owe v e r ,  

th e i n i t i a l  l o a n  c o n t r a c t  s h a l l  n o t  p r o v i d e  for  a m o n t h l y  i n s t a l l m e n t  of
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an  a m o u n t  l a r g e r  t h a n  a p r e v i o u s  m o n t h l y  i n s t a l l m e n t  a n d  in th e c a s e  o f  

c o n s t r u c t i o n  l o a n s  the first p a y m e n t  shall n o t  b e  l a t e r  t h a n  18 [12] 

m o n t h s  a f t e r  the dat e of the fi rst  a dv an ce,  a n d  a d i r e c t  r e d u c t i o n  lo a n  

is an a m o r t i z e d  loan;

*  Sec. 41. A S  0 6 . 3 0 . 9 1 0 ( 5 )  is a m e n d e d  to read:

(5) " d i v i d e n d "  m e a n s

(A) in the c o n t e x t  o f  a s a v i n g s  ac cou nt , i n t e r e s t  w h i c h  

is th a t  p a r t  of  the  n e t  e a r n i n g s  o f  an a s s o c i a t i o n  w h i c h  is d e­

cl a r e d  p a y a b l e  on  s a v i n g s  a c c o u n t s  b y  the b o a r d  of  d i r e c t o r s ,  a n d  

is the cost, o f  sa v i n g s  m o n e y  to the a s s o c i a t i o n ;

(B) In the  c o n t e x t  o f  a s h a r e  o f  s t o c k  in a s t o c k

a s s o c i a t i o n ,  that p a r t  o f  t he  n e t  e a r n i n g s  o f  an a s s o c i a t i o n  w h i c h  

is d e c l a r e d  p a y a b l e  b y  the b o a r d  o f  d i r e c t o r s  a n d  is d i s t r i b u t e d  to 

the s t o c k h o l d e r s  of the a s s o c i a t i o n  r e p r e s e n t i n g  t h e i r  p r o f i t s  in 

the en t e r p r i s e ;

*  Sec. 42. A S  0 6 . 3 0 . 9 1 0 ( 1 1 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(11) " i m p r o v e d  r e a l  e s t a t e "  m e a n s :

(A) r e a l  e st a t e  i m p r o v e d  b y  a p e r m a n e n t  s t r u c t u r e  or 

s t r u c t u r e s  h a v i n g  a v a l u e  o f  at l e a s t  25 p e r  cent o f  the  a p p r a i s e d  

v a l u e  o f  th e r ea l  e s t a t e  or  o t h e r  i m p r o v e m e n t s  w h i c h  r e n d e r  th e 

re a l  e s t a t e  u s a b l e  b y  a b u s i n e s s  or i n d u s t r i a l  e n t e r p r i s e ; or

(B) b u i l d i n g  lots  o r  sites wh i c h ,  b y  r e a s o n  of i n s t a l l a­

tions a n d  i m p r o v e m e n t s  t h a t  h a v e  b e e n  c o m p l e t e d  in k e e p i n g  w i t h  

a p p l i c a b l e  g o v e r n m e n t a l  r e q u i r e m e n t s  a n d  w i t h  g e n e r a l  p r a c t i c e  in 

the c o m m u n i t y ,  are b u i l d i n g  lots or sites r e a d y  f or c o n s t r u c t i o n  o n  

e a c h  s u c h  b u i l d i n g  lot o r  site o r  a s t r u c t u r e  d e s i g n e d  fo r r e s i­

de n t i a l  u s e ;

(C) f a r m  la n d  w h i c h  is u s e f u l  w i t h o u t  f u r t h e r  s u b s t a n­

tial i m p r o v e m e n t s  for a g r i c u l t u r a l  p u r p o s e s ;
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(D) real estate which is or which from the proceeds of 

the loan will become improved business or residential property 

through the addition of streets, water, sewer, and other utilities; 

or fill, gravel, topping, bulkheads, piling, or other similar 

improvements that make the property more suitable for use;

* Sec. 43. AS 06.30.910(13) is repealed and re-enacted to read:

(13) "member" means a person

(A) holding a savings account of a mutual association;

(B) borrowing from or assuming or obligated upon a loan 

or interest in a loan held by a mutual association;

(C) purchasing property securing a loan or interest in a 

loan held by a mutual association;

(D) obligated to a mutual association;

(E) who is a stockholder in a stock association;

(F) or persons including joint and survivorship rela­

tionships ;

* Sec. 44. AS 06.30.910 is amended by adding a new paragraph to read:

(26) "department" means the Department of Commerce and Econo­

mic Development.

* Sec. 45. The following laws are repealed: AS 06.30.050, 06.30.055,

06.30.340, 06.30.345, 06.30.350, 06.30.435, 06.30.490, 06.30.830, 06.30.860,

06.30.885, 06.30.890, 06.30.900, and 06.30.905.
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