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Introduced: 1/3P7 78
Referred: Commerce

BY THE COMMERCE COMMITTEE
IN THE HOUSE J  BY REQJfEST

H O U S E  B I L L  NO. 7 0 3 ^ K .

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I Q  

A  B I L L

F o r  a n  A c t  e n t i t l e d : " A n  A c t  r e l a t i n g  to s a v i n s  a s s o c i a t i o n s ."

BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF  T H E  STATpf OF  A L A S K A :

* S e c t i o n  1. A S  0 6 . 3 0 . 0 1 5  is a m e n d e d  bjf a d d i n g  n e w  p a r a g r a p h s  to read:

(11) e s t a b l i s h ,  at the d i s c r e t i o n  of  the c o m m i s s i o n e r , a re-

/
s e r v e  or c h a r g e  o f f  t h a t  p o r t i o n  p f  a n  a s s e t  c l a s s i f i e d  as loss in the

F e d e r a l  S a v i n g s  a n d  L o a n  I n s u r p h c e  C o r p o r a t i o n  r e p o r t  of  e x a m i n a t i o n  or

/
s t a t e  r e p o r t  of  e x a m i n a t i o n ; /

/
(12) c o n s i d e r  a s / b a d  d eb ts a n d  c h a r g e  o f f  all d e b t s  d u e  to the

a s s o c i a t i o n  o n  w h i c h  i n t e r e s t  is p a s t  d u e  a n d  u n p a i d  f or  a p e r i o d  of six

/
m o n t h s  u n l e s s  t h e •d e b t /  a r e  a d e q u a t e l y  s e c u r e d  a n d  th e a s s o c i a t i o n  is in

/
p r o c e s s  o f  collections.

/f
* Sec. 2. A S  0 6 . 3 0 . ^ 2 5  is a m e n d e d  to r e a d :

//
Sec. 0 6 . 3 0 . f 2 5 .  G E N E R A L  R U L E - M A K I N G  A U T H O R I T Y  O F  C O M M I S S I O N E R .  In

I
a d d i t i o n  to e x p r e s s  p o w e r s  to a d o p t  r e g u l a t i o n s , the c o m m i s s i o n e r  m a y

/
a d o p t  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  o u t  this c h a p t e r  [ WH I C H  A R E  NO T 

I N C O N S I S T E N T  W I T H  T H E  R E Q U I R E M E N T S  O F  T H E  F E D E R A L  S A V I N G S  A N D  L O A N
jf

I N S U R A N C E / C O R P O R A T I O N ] .
/

* S e c . 3. f  A S  0 6 . 3 0 . 0 3 0  is a m e n d e d  to r e a d :

Sj/c. 0 6 . 3 0 . 0 3 0 .  S T A N D A R D S  F O R  R E G U L A T I O N S . T h e  c o m m i s s i o n e r  in 

the  e / e r c i s e  o f  the p o w e r  to i s s u e  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out 

t h i s / c h a p t e r  s h a l l  act in the i n t e r e s t s  of a  s o u n d  a n d  c o m p e t i t i v e  

b a p k i n g  a n d  s a v i n g s  s y s t e m  a n d  in the i n t e r e s t  o f  p r o m o t i n g  a n d  e n­

c o u r a g i n g  t h r i f t , s a v i n g s , i n v e s t m e n t , h o m e  f i n a n c i n g , a n d  the s e c u r i t y■ii
o f  p e r s o n s  s a v i n g  t h r o u g h  s a v i n g s  a s s o c i a t i o n s .
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* S e c . 4. AS  0 6 . 3 0 . 0 3 5  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 0 6 .3 0. 035 . I N C O R P O R A T O R S ; A R T I C L E S  O F  I N C O R P O R A T I O N ; C E R T I F I­

CA T E  OF  I N C O R P O R A T I O N . (a) F i v e  or m o r e  i n d i v i d u a l s  m a y  i n c o r p o r a t e

u n d e r  this c h a p t e r  for t he p u r p o s e  of c o n d u c t i n g  a n d  c a r r y i n g  o n  a 

s a v i n g s  a s s o c i a t i o n  b u s i n e s s .

(b) T h e  i n c o r p o r a t o r s  s h a l l  e x e c u t e  a r t i c l e s  o f  i n c o r p o r a t i o n ,  

w h i c h  s h al l s p e c i f y

(1) the n a m e  a s s u m e d  b y  the a s s o c i a t i o n ;

(2) the j u d i c i a l  d i s t r i c t  in w h i c h  the a s s o c i a t i o n  is to b e  

l o c a t e d  a n d  the c o m m u n i t y  w h e r e  the a s s o c i a t i o n  is to l o c a t e  its p r i n c i­

pal p l a c e  of b u s i n e s s ;

(3) the n a t u r e  o f  its b u s i n e s s ;

(4) the a m o u n t  of  its c a p i t a l  stock, s u r p l u s , or r e s e r v e s ;

(5) the n u m b e r  o f  d i r e c t o r s  of  w h o m  t h e r e  m u s t  be  at l e a s t  

five bu t n o  m o r e  the 25;

(6) the p e r i o d  f o r  w h i c h  the a s s o c i a t i o n  is o r g a n i z e d ,  if

limited.

(c) T h e  a r t i c l e s  o f  i n c o r p o r a t i o n  s h a l l  b e  s i g n e d  b y  all o f  the 

i n c o r p o r a t o r s  a n d  a c k n o w l e d g e d  b e f o r e  an  o f f i c e r  a u t h o r i z e d  to take 

a c k n o w l e d g e m e n t s .

(d) B e f o r e  c o m m e n c i n g  b u s i n e s s , the i n c o r p o r a t o r s  o f  a p r o p o s e d  

a s s o c i a t i o n  shall o b t a i n  the a p p r o v a l  o f  the d e p a r t m e n t . In a p p l y i n g  

fo r the a p p r o v a l , the i n c o r p o r a t o r s  s ha ll s u b m i t  to the d e p a r t m e n t

(1) an a p p l i c a t i o n  s i g n e d  b y  al l o f  the i n c o r p o r a t o r s  in  the 

f o r m  and  c o n t a i n i n g  the i n f o r m a t i o n  the d e p a r t m e n t  r e q u i r e s , i n c l u d i n g  

b u t  n o t  l i m i t e d  to the f o l l o w i n g :

(A) a n o t i c e  of  the i n c o r p o r a t o r 1s i n t e n t  to o r g a n i z e  a 

sa v i n g s  a s s o c i a t i o n ;

(B) the n a m e  a n d  a d d r e s s  o f  a n  i n d i v i d u a l  in the s t a t e
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(C) if a s t o c k  a s s o c i a t i o n ,

(i) the a m o u n t  o f  its c a p i t a l  s t o c k  w h i c h  s h a l l  be

d i v i d e d  i n t o  s h a r e s  of  n o t  less t h a n  $1 each;

(ii) the n a m e , r e s i d e n c e  a n d  o c c u p a t i o n  o f  e a c h  i n­

c o r p o r a t o r  , a n d  t he  a m o u n t s  o f  s t o c k  s u b s c r i b e d  a n d  p a i d  for 

b y  each;

(iii) a n y  p a s t  a n d  p r e s e n t  c o n n e c t i o n  w i t h  a n y  b a n k  

or s a v i n g s  a s s o c i a t i o n , o t h e r  t h a n  as a c u s t o m e r  o n  terms 

g e n e r a l l y  a v a i l a b l e  to the p u b l i c , of e a c h  i n c o r p o r a t o r  and 

p r o p o s e d  d i r e c t o r  a n d  e a c h  p r e - i n c o r p o r a t i o n  s u b s c r i b e r  o f  

m o r e  t h a n  f i v e  p e r  ce n t  of t he c a p i t a l  stock;

(iv) the n a m e , r e s i d e n c e  a n d  o c c u p a t i o n  o f  e a c h  p r e ­

i n c o r p o r a t i o n  s u b s c r i b e r  a n d  the n u m b e r  of  s h a r e s  s u b s c r i b e d  

for  b y  each;

(D) if a m u t u a l  a s s o c i a t i o n ,

(i) the a g g r e g a t e  a m o u n t  of  s a v i n g s  a c c o u n t s  s u b­

s c r i b e d  b y  the i n c o r p o r a t o r s  a n d  th e a m o u n t  o f  the e x p e n s e

f u n d ;

(ii) th e n a m e , r e s i d e n c e  a n d  o c c u p a t i o n  of  e a c h

i n c o r p o r a t o r  a n d  the  a m o u n t s  o f  s a v i n g s  a c c o u n t s  s u b s c r i b e d  b y  

e a c h ;

(E) the a d d r e s s  o f  the p r o p o s e d  p l a c e  o f  b u s i n e s s  o f  the 

a s s o c i a t i o n  or, if a n  a d d r e s s  is n o t  a v a i l a b l e , a l e g a l  d e s c r i p t i o n  

of t he  p r o p o s e d  p l a c e  o f  b u s i n e s s ;

(2) the  p r o p o s e d  a r t i c l e s  o f  i n c o r p o r a t i o n  e x e c u t e d  in t r i­

p l i c a t e  t o g e t h e r  w i t h  the a p p l i c a b l e  fe e s  p r o v i d e d  in (e) of  this s e c­

tion, p a y a b l e  to the d e p a r t m e n t  fo r f i l i n g ;

(3) th e p r o p o s e d  b y l a w s  of the a s s o c i a t i o n ,  as p r o v i d e d  in
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sec. 40 of this chapte r,  e x e c u t e d  in t r i p l i c a t e .

(e) All r e a s o n a b l e  i n v e s t i g a t i o n  e x p e n s e s  incurred by the d e p a r t­

ment in p r o c e s s i n g  an  a p p l i c a t i o n  for a p p r o v a l  o f  a proposed association 

shall be charged to and p a i d  by the applicant in accordance with AS

06.01.010. At the time of s u b m i t t i n g  the application for a certificate 

of incorporation to the department, the applicant, shall pay to the 

department $1 ,0 0 0  in p a r t i a l  payment of the i n v e s t i g a t i v e  expenses 

incurred by the department. If the investigative expenses incurred by 

the department do not exceed $1,000, the remainder shall be promptly 

refunded to the applicant.

(f) T h e  department shall notify the incorporators of its decision 

on an application for a proposed association. If the application and 

accompanying documents required by (d) of this section do not conform to 

the requirements of this chapter and to the regulations adopted under 

this chapter, the d e p a r t m e n t  shall return the documents with an explana­

tion of the defects. If the department does not act within 30 days of 

receipt of the application, the a p p l i c a t i o n  s h a l l  be considered accepted 

however, acceptance of the application does not constitute approval.

(g) The incorporators s h a l l  publish notice of the department's 

a c c e p t a n c e  of the, a p p l i c a t i o n  for a proposed association and articles of 

incorporation once e a c h  week for two successive weeks in a newspaper of 

general c i r c u l a t i o n  published in the community proposed as the associa­

tion' s principal place of business. If there is no newspaper in the 

proposed principal place of business, the notice shall be published in a 

newspaper of g e n e r a l  circulation n e a r  the community. The first publi­

cation of the notice shall appear within 15 days after the application 

a n d  a r t i c l e s  of incorporation h a v e  been accepted by the department. The 

notice shall state:

(1) the name of the proposed association:

Hb 703 -4-
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(2) th a t  the p r o p o s e d  a s s o c i a t i o n  is to b e  i n c o r p o r a t e d  u n d e r  

t his ch ap t e r ;

(3) the p u r p o s e  of t h e  p r o p o s e d  a s s o c i a t i o n ;

(4) the n a m e s  a n d  a d d r e s s e s  o f  the i n c o r p o r a t o r s  a n d  the p r o­

p o s e d  i n i t i a l  b o a r d  of d i r e c t o r s  as t h e y  a p p e a r  in t he  a r t i c l e s  of i n­

co r p o r a t i o n .

(h) P r o o f  o f  p u b l i c a t i o n  u n d e r  (g) of  thi s s e c t i o n  s h a l l  b e  b y  

a f f i d a v i t  o f  th e p u b l i s h e r  o f  t h e  n e w s p a p e r  in w h i c h  it w a s  m a d e  a n d  

sha ll  b e  f i l e d  w i t h  the d e p a r t m e n t .

(i) U p o n  a c c e p t a n c e  o f  a n  a p p l i c a t i o n  f o r  a p p r o v a l  o f  a p r o p o s e d  

a s s o c i a t i o n ,  th e d e p a r t m e n t  s h a l l  c o n d u c t  a n  i n v e s t i g a t i o n  to a s c e r t a i n  

w h e t h e r

(1) the c o n v e n i e n c e  a n d  n e e d s  o f  the  p u b l i c  w i l l  b e  s e r v e d  by 

the a s s o c i a t i o n ;

(2) t h e  p o p u l a t i o n  d e n s i t y  o r  o t h e r  e c o n o m i c  c h a r a c t e r i s t i c s  

o f  the a r e a  p r i m a r i l y  to be  s e r v e d  b y  the a s s o c i a t i o n  a f f o r d  r e a s o n a b l e  

p r o m i s e  o f  a d e q u a t e  s u p p o r t  fo r t he  a s s o c i a t i o n ;

(3) th e c h a r a c t e r  a n d  f i t n e s s  of the i n c o r p o r a t o r s  a n d  the 

m e m b e r s  of  the i n i t i a l  b o a r d  o f  d i r e c t o r s  are of  a n a t u r e  w h i c h  c o m m a n d s  

the c o n f i d e n c e  of  t he  c o m m u n i t y  a n d  w a r r a n t s  the  b e l i e f  t hat the b u s i­

ne s s  o f  t h e  a s s o c i a t i o n  w i l l  b e  h o n e s t l y  a n d  e f f i c i e n t l y  c o n d u c t e d ;

(4) the i n i t i a l  s u b s c r i p t i o n  a c c o u n t  f o r  a m u t u a l  a s s o c i a t i o n  

a n d  the i n i t i a l  s u b s c r i p t i o n  a c c o u n t  a n d  the c a p i t a l  for a s t o c k  a s s o c i­

a t i o n  a r e  p a i d  to at l e a s t  a n  e x t e n t  r e q u i r e d  b y  the d e p a r t m e n t ;

(5) t h e  a s s o c i a t i o n  w i l l  h a v e  p e r s o n n e l  w i t h  a d e q u a t e  k n o w­

led g e  a n d  e x p e r i e n c e  to c o n d u c t  its b u s i n e s s  a n d  o f f i c e r s  w h o  are of 

g o o d  c h a r a c t e r  a n d  f i n a n c i a l  r e s p o n s i b i l i t y ;

(6) th e a d d i t i o n  of the a s s o c i a t i o n  is n o t  d e t r i m e n t a l  to a 

s o u n d  a n d  c o m p e t i t i v e  b a n k i n g  a n d  s a v i n g s  system;
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(7) the n a m e  is n o t  d e c e p t i v e l y  s i m i l a r  to t ha t  o f  a n o t h e r  

a s s o c i a t i o n  a n d  is n o t  o t h e r w i s e  m i s l e a d i n g ;  a n d

(8) o t h e r  f acts a n d  c i r c u m s t a n c e s  e x i s t  b e a r i n g  on  t he a s s o­

ci a t i o n  a n d  its r e l a t i o n  to t he  c o m m u n i t y  w h i c h  the d e p a r t m e n t  c o n s i d e r s  

r e l e v a n t .

(j) No l at er t h a n  si x m o n t h s  a f t e r  the a p p l i c a t i o n  f o r  a p p r o v a l  

ha s b e e n  acc ep ted , the d e p a r t m e n t  s h a l l  a p p r o v e  or d e n y  it. T h e  time  

m a y  b e  e x t e n d e d  b y  u p  to s ix a d d i t i o n a l  m o n t h s  w h e n  w a r r a n t e d  b y  e x c e p­

ti o n a l  c i r c u m s t a n c e s ,  as d e t e r m i n e d  b y  the d e p a r t m e n t .  W i t h i n  30 days 

a f t e r  the s e c o n d  p u b l i c a t i o n  of  the n o t i c e  r e q u i r e d  b y  (g) o f  this 

sec tion, a n y  p e r s o n  o p p o s i n g  the a p p l i c a t i o n  m a y  file w i t h  the d e p a r t­

m e n t  w r i t t e n  o b j e c t i o n s  to i t . W h e n  it a p p r o v e s  o r  d e n i e s  the a p p l i c a­

tion, the d e p a r t m e n t  shall n o t i f y  the i n c o r p o r a t o r s  a n d  a n y  o t h e r  p e r s o n  

w h o  r e q u e s t e d  in w r i t i n g  th a t  he  b e  n o t i f i e d ,  and, if the  a p p l i c a t i o n  is 

denied, the d e p a r t m e n t  s hal l s t at e th e r e a s o n s  for its d e c i s i o n  a n d  r e­

tu r n  al l c o p i e s  of the a r t i c l e s  of i n c o r p o r a t i o n .

(k) If the d e p a r t m e n t  a p p r o v e s  the a p p l i c a t i o n ,  the a p p r o v a l  s h a l l  

b e  e n d o r s e d  o n  the a r t i c l e s  o f  i n c o r p o r a t i o n ,  a n d  the a r t i c l e s  o f  i n­

c o r p o r a t i o n  s ha ll  b e  f i l e d  a n d  a c e r t i f i c a t e  of i n c o r p o r a t i o n  issued.

T h e  d e p a r t m e n t  sh al l r e t a i n  o n e  c o p y  of  the a p p r o v e d  a r t i c l e s  for its 

f i l e s , f i l e  on e c o p y  w i t h  th e D e p a r t m e n t  of  R e v e n u e , a n d  r e t u r n  o n e  c o p y  

to the i n c o r p o r a t o r s .

(1) A t  the time of the i s s u a n c e  of  the c e r t i f i c a t e  o f  i n c o r p o r a­

ti o n  b y  the d e p a r t m e n t  the c o r p o r a t e  e x i s t e n c e  b e g i n s , u n l e s s  the 

c e r t i f i c a t e  p r o v i d e s  tha t it w i l l  b e g i n  o n  a s t a t e d  d a y  in the f u t u r e  in 

c o n f o r m i t y  w i t h  a p r o v i s i o n  o f  the a r t i c l e s  of  i n c o r p o r a t i o n  in w h i c h  

e v e n t  the c o r p o r a t e  e x i s t e n c e  b e g i n s  o n  th e d a t e  stated, w i t h o u t  f u r t h e r  

a c t i o n  b y  e i t h e r  the i n c o r p o r a t o r s  or the d e p a r t m e n t .  T h e  c e r t i f i c a t e  

of  i n c o r p o r a t i o n  is c o n c l u s i v e  e v i d e n c e  t ha t  the a s s o c i a t i o n  has  b e e n  

HB  703 „s_
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i n c o r p o r a t e d  e x c e p t  as a g a i n s t  the d e p a r t m e n t  in a p r o c e e d i n g  i n s t i t u t e d  

b y  it to d i s s o l v e  th e a s s o c i a t i o n  u n d e r  s e c . 836 of thi s chapter.

(m) A n  a s s o c i a t i o n  m a y  a m e n d  its a r t i c l e s  o f  i n c o r p o r a t i o n  in an y 

m a n n e r  c o n s i s t e n t  w i t h  this  c h a p t e r  b y  a v o t e  o f  its m e m b e r s  or  s t o c k­

h o l d e r s  r e p r e s e n t i n g  t w o - t h i r d s  o f  the c a p i t a l  at a n y  r e g u l a r  m e e t i n g  or 

at a s p e c i a l  m e e t i n g  c a l l e d  fo r th a t  p u r p o s e . A  c e r t i f i c a t e  o f  the 

t e r m s  of t h e  a m e n d m e n t s  s h a l l  b e  e x e c u t e d  b y  a m a j o r i t y  o f  the d i r e c t o r s  

a n d  f i l e d  in th e sa m e  m a n n e r  as the a r t i c l e s  of  i n c o r p o r a t i o n .

(n) A n y  o f f e r i n g  c i r c u l a r s , p r o s p e c t u s e s  o r  o t h e r  m a t e r i a l s  u s e d  

to s o l i c i t  s a v i n g s  or s t o c k  s u b s c r i b e r s  m u s t  be  s u b m i t t e d  to the d e p a r t­

m e n t  for r e v i e w  a n d  a p p r o v a l  b e f o r e  u s e , a n d  the d e p a r t m e n t  m a y  o r d e r  

the  i n c o r p o r a t o r s  n o t  to a c c e p t  a n y  s t o c k  or  s a v i n g s  a c c o u n t  s u b s c r i p­

tions or to c e a s e  a c c e p t i n g  s u b s c r i p t i o n s  if it d e t e r m i n e s  th a t  the 

n o t i c e  d o e s  n o t  c o m p l y  w i t h  t h e  p r o v i s i o n s  of t hi s  s ection, or th a t  th e 

i n c o r p o r a t o r s  ar e p r o c e e d i n g  u n l a w f u l l y  or ar e n o t  a c t i n g  in g o o d  faith.

* Sec. 5. A S  0 6 . 3 0 . 0 4 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 0 6 . 3 0 . 0 4 0 .  B Y L A W  R E Q U I R E M E N T S . (a) T h e  b y l a w s  of a savi ngs

a s s o c i a t i o n  d o i n g  b u s i n e s s  in this  s tat e s h a l l  b e  in c o n f o r m i t y  w i t h  the 

p r o v i s i o n s  of  t his c h a p t e r  a n d  t he  laws of this s t a t e  a n d  at all  times 

d u r i n g  t he r e g u l a r  h o u r s  of  b u s i n e s s  s h al l be  o p e n  to the i n s p e c t i o n  of 

the  m e m b e r s , at its p r i n c i p a l  p l a c e  o f  b u s i n e s s .

(b) T h e  b y l a w s ,  a m o n g  o t h e r  t h i n g s , s h a l l  p r o v i d e  for

(1) the c h a r a c t e r  a n d  m e t h o d s  o f  c o n d u c t i n g  the b u s i n e s s  of 

t h e  a s s o c i a t i o n , w i t h  r u l e s  g o v e r n i n g  the a d m i s s i o n  of m e m b e r s , i s s u a n c e  

o f  c e r t i f i c a t e s , a n d  sa l e  of  its c e r t i f i c a t e s ;

(2) th e c u s t o d y ,  c o n t r o l , d i s p o s i t i o n ,  a n d  i n v e s t m e n t  of 

f u n d s  o f  t he  a s s o c i a t i o n ;

(3) its l o a n  p r o c e d u r e ;

(4) the h o l d i n g  o f  a n  a n n u a l  m e e t i n g  o f  the a s s o c i a t i o n ;
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d i r e c t o r s  of  the a s s o c i a t i o n ;

(5) the h o l d i n g  o f  s p e c i a l  m e e t i n g s ;

(6) the du ti e s  of the o f f i c e r s  a n d  d i r e c t o r s  o f  th e a s s o c i a­

tio n  and  the n u m b e r  of d i r e c t o r s  to be  e le ct ed ;

(7) the m e t h o d  a n d  q u a l i f i c a t i o n s  f or  v o t i n g  at m e e t i n g s  of  

m e m b e r s  w h i c h  s h al l i n c l u d e  the r i g h t  of c u m u l a t i v e  v o t i n g ;

(8) the terms a n d  c o n d i t i o n s  for  w i t h d r a w a l  of f u n d s  b y  

i n v e s t o r s ; the b y l a w s  m a y  p r o v i d e  t hat n o  f un ds  m a y  b e  w i t h d r a w n  b y  

i n v e s t o r s  d u r i n g  the 12 m o n t h s  i m m e d i a t e l y  f o l l o w i n g  th e i s s u a n c e  of a 

c o n t r a c t  or c e r t i f i c a t e  if the p r o h i b i t i o n  is e x p r e s s e d  in the c o n t r a c t  

or c ert i f i c a t e .

* S e c . 6. A S  0 6 . 3 0 . 0 4 5  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

Sec. 06.30. 04 5.  C E R T I F I C A T E  O F  A U T H O R I T Y . (a) U n t i l  it r e c e i v e s

a c e r t i f i c a t e  o f  a u t h o r i t y  f r o m  the  d e p a r t m e n t  to e n g a g e  in the s a v i n g s  

a s s o c i a t i o n  b u s i n e s s , a n  a s s o c i a t i o n  m a y  n o t  a c c e p t  d e p o s i t s  or  t r a n s a c t  

an y b u s i n e s s  e x c e p t  w h a t  is i n c i d e n t a l  to its c o m m e n c e m e n t  of  b u s i n e s s  

or to o b t a i n i n g  p a y m e n t  f r o m  s u b s c r i b e r s . If, in v i o l a t i o n  o f  this s u b­

section, a n  a s s o c i a t i o n  t r a n s a c t s  b u s i n e s s  b e f o r e  it r e c e i v e s  a c e r t i f i­

cate of a u t h o r i t y  to e n g a g e  in the sa v i n g s  a s s o c i a t i o n  b u s i n e s s , the 

d i r e c t o r s  a n d  o f f i c e r s  w h o  w i l f u l l y  a u t h o r i z e d  or p a r t i c i p a t e d  in the 

a c t i o n  are p e r s o n a l l y ,  j oin tl y,  a n d  s e v e r a l l y  l i a b l e  fo r the d e b t s  a n d  

l i a b i l i t i e s  of the a s s o c i a t i o n  i n c u r r e d  b e f o r e  the c e r t i f i c a t e  of 

a u t h o r i t y  to e n g a g e  in the s a v i n g s  a s s o c i a t i o n  b u s i n e s s  is r e c e i v e d .

(b) T h e  d e p a r t m e n t  shall i s s u e  a c e r t i f i c a t e  of  a u t h o r i t y  to 

e n g a g e  in the s a v i n g s  a s s o c i a t i o n  b u s i n e s s  to a p r o p o s e d  a s s o c i a t i o n  if, 

u p o n  r e v i e w  of the i n f o r m a t i o n  r e q u i r e d  b y  this  ch apt er , i n c l u d i n g  the 

f ol lo w i n g ,  it a p p r o v e s  the a p p l i c a t i o n :

(1) in the ca s e  of  a s t o c k  a s s o c i a t i o n ,  c e r t i f i c a t i o n  b y  an 
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(A) t h e  cap i t a l ,  s ur pl us , a n d  s a v i n g s  s u b s c r i p t i o n s  

r e q u i r e d  b y  the d e p a r t m e n t  h a v e  b e e n  f u l l y  p a i d  in c a s h  a n d  a g g r e­

g a t e  n o t  less  t h a n  the  m i n i m u m  a m o u n t  r e q u i r e d  b y  the d e p a r t m e n t ;

(B) a l i s t  of  s t o c k h o l d e r s ,  g i v i n g  the name, a dd re ss,  

a n d  n u m b e r  o f  s h a r e s  h e l d  b y  e a c h  ha s b e e n  f i l e d  w i t h  the  d e p a r t­

m e n t  ;

(2) in the c a s e  of  a m u t u a l  a s s o c i a t i o n ,  a c e r t i f i c a t i o n  b y  

an  o f f i c e r  o f  th e a s s o c i a t i o n  to the d e p a r t m e n t  b y  a f f i d a v i t  th a t  the 

i n i t i a l  s u b s c r i p t i o n s  o f  the i n d i v i d u a l  s u b s c r i b e r s  h a v e  b e e n  f u l l y  p a i d  

in c a s h  a n d  a g g r e g a t e  n o t  less t h a n  the m i n i m u m  a m o u n t  r e q u i r e d  b y  the 

d e p a r t m e n t ;

(3) t ha t  b y l a w s  h a v e  b e e n  a d o p t e d  a n d  f i l e d  w i t h  the d e p a r t­

m e n t  ;

(4) t h a t  the a s s o c i a t i o n  h a s  r e c e i v e d  a p p r o v a l  of  its a p p l i­

c a t i o n  fo r i n s u r a n c e  o f  a c c o u n t s  f r o m  th e F e d e r a l  S a v i n g s  a n d  L o a n  

I n s u r a n c e  C o r p o r a t i o n ;  a n d

(5) t h a t  t h e  a s s o c i a t i o n  h a s  c o m p l i e d  w i t h  a ll  t h e  r e q u i r e­

m e n t s  o f  thi s c h a p t e r  a n d  a n y  c o n d i t i o n s  i m p o s e d  b y  the d e p a r t m e n t  a n d  

ha s a d v i s e d  t h e  d e p a r t m e n t  in w r i t i n g  o f  a n y  c h a n g e s  th a t  h a v e  o c c u r r e d  

in th e f a c t s  r e f l e c t e d  in the m a t e r i a l  it f i l e d  u n d e r  sec. 35 of  this 

ch ap te r.

* Sec. 7. A S  0 6 . 3 0 . 0 6 0 (b) is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

(b) B e f o r e  a c e r t i f i c a t e  o f  a u t h o r i t y  is i s s u e d  fo r a m u t u a l  

a s s o c i a t i o n ,  t h e  s u b s c r i b e r s  s h a l l  p a y  in c a s h  to the c h a i r m a n , t h e i r  

s u b s c r i p t i o n s  to a s a v i n g s  a c c o u n t , a p p r o v e d  b y  the d e p a r t m e n t , i n c l u d­

ing tha t  p a r t  o f  the o r i g i n a l  s u b s c r i p t i o n  p a i d  b y  the ch a i r m a n ,  an 

a g g r e g a t e  a m o u n t , f i x e d  as f o l l o w s  in r e l a t i o n  to the p o p u l a t i o n  of  the 

c o m m u n i t y  in w h i c h  the h o m e  o f f i c e  of  the  a s s o c i a t i o n  is to b e  located:
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(1) in c o m m u n i t i e s  h a v i n g  less t h a n  1 0 0 , 0 0 0  i n h a b i t a n t s ,  the 

m i n i m u m  s u m  o f  $ 1 , 0 00 ,0 00 ;

(2) in c o m m u n i t i e s  h a v i n g  1 0 0 , 0 0 0  or m o r e  i n h a b i t a n t s ,  the 

m i n i m u m  s u m  of  $2 ,0 00 ,00 0.

*  Sec. 8. A S  06.350.060(e) is a m e n d e d  to read:

(e) The  i n c o r p o r a t o r s , in a d d i t i o n  to t h e i r  s u b s c r i p t i o n s  to 

sa v i n g s  a c c o u n t s  in the case o f  a m u t u a l  a s s o c i a t i o n ,  or c a p i t a l  stock. 

in  the c a s e o f  a s t o c k  a s s o c i a t i o n , sh all  c r e a t e  a n  e x p e n s e  f u n d  in an 

a m o u n t  not less t h a n  th a t  s p e c i f i e d  b y  the d e p a r t m e n t  [ O N E - H A L F  O F  TH E 

M I N I M U M  A M O U N T  O F  S A V I N G S  A C C O U N T  S U B S C R I P T I O N S  R E Q U I R E D  T O  BE P A I D  IN 

U N D E R  T H I S  C H A P T E R ] . T h e  e x p e n s e  o f  o r g a n i z i n g  th e a s s o c i a t i o n  a n d  its 

o p e r a t i n g  e x p e n s e s  m a y  be  p a i d  f r o m  the e x p e n s e  fu n d  u n t i l  the e a r n i n g s  

of the a s s o c i a t i o n  are? s u f f i c i e n t  to p a y  its o p e r a t i n g  e x p e n s e s  in a d d i­

ti o n  to s u c h  d i v i d e n d s  as m a y  be d e c l a r e d  a n d  p a i d  or c r e d i t e d  to its 

sa v in gs  a c c o u n t  h o l d e r s  f r o m  its e a r n in gs . T h e  i n c o r p o r a t o r s  and  

others, b e f o r e  a certificate, of i n c o r p o r a t i o n  is issued, s ha ll  d e p o s i t  

to the c r e d i t  of the c h a i r m a n  of the i n c o r p o r a t o r s  in c a s h  the a m o u n t  o f  

the e x p e n s e  fund. T h e  a m o u n t s  c o n t r i b u t e d  to the e x p e n s e  f u n d  b y  the 

i n c o r p o r a t o r s  a n d  o t h e r s  are n o t  a l i a b i l i t y  of the a s s o c i a t i o n  e x c e p t  

as p r o v i d e d  in this chapter.

* Sec. 9. A S  0 6 . 3 0 . 0 6 0 ( f )  is a m e n d e d  to read:

(f) C o n t r i b u t i o n s  m a d e  to the e x p e n s e  f u n d  m a y  be  r e p a i d  p r o  r a t a  

to the c o n t r i b u t o r s  f r o m  the n e t  e a r n i n g s  of  the a s s o c i a t i o n  a f t e r  p r o­

v i s i o n  for s t a t u t o r y  a d d it ion s to the s u r p l u s  a n d  r e s e r v e  a c c o u n t s  h a v e  

b e en m a d e  as pr o v i d e d  in s e c . 445 o f  this c h a p t e r  [ R E S E R V E S  A N D  D E C L A R A­

T I O N  O F  D I V I D E N D S  O F  N O T  L E S S  T H A N  T W O  P E R  C E N T  O N  S A V I N G S  A C C O U N T S ] .

If an a s s o c i a t i o n  is l i q u i d a t e d  b e f o r e  c o n t r i b u t i o n s  to the  e x p e n s e  f u n d  

h a v e  b e e n  repai d, c o n t r i b u t i o n s  to th e e x p e n s e  f u n d  r e m a i n i n g  u n e x ­

pended, a f t e r  the p a y m e n t  of e x p e n s e s  o f  l i q u i d a t i o n ,  all  c r e d i t o r s ,  a n d  

HB 703 -10-



1

')

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

.29

the w i t h d r a w a l  v a l u e  of all s a v i n g s  a c c o u n t s ,  s h a l l  be r e p a i d  to the 

c o n t r i b u t o r s  p r o  rata. T h e  b o o k s  o f  the  a s s o c i a t i o n  s h a l l  r e f l e c t  the 

e x p e n s e  fund. C o n t r i b u t o r s  to the e x p e n s e  f u n d  s ha ll b e  p a i d  d i v i d e n d s  

o n  the a m o u n t s  p a i d  in b y  t h e m  a n d  for t his p u r p o s e  c o n t r i b u t i o n s  s h a l l  

b e  c o n s i d e r e d  as s a v i n g s  a c c o u n t s  o f  th e a s s o c i a t i o n .

* Sec. 10. AS  0 6 . 3 0 . 0 6 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(h) B e f o r e  a c e r t i f i c a t e  o f  a u t h o r i t y  is i s s u e d  for  a s t o c k  a s s o­

ciat i o n ,  (1) th e s t o c k  s u b s c r i b e r s  s h a l l  p a y  in c a s h  to the ch a i r m a n ,  

t h e i r  s u b s c r i p t i o n s  to th e c a p i t a l  s t o c k  a n d  c o n t r i b u t i o n  to th e s u r p l u s  

a c c o u n t  o f  t h e  p r o p o s e d  a s s o c i a t i o n ,  a p p r o v e d  b y  the d e p a r t m e n t ,  i n­

c l u d i n g  tha t  p a r t  of the o r i g i n a l  s u b s c r i p t i o n  p a i d  b y  the c h a i r m a n ,  an 

a g g r e g a t e  a m o u n t  n o t  l ess t h a n  t h o s e  a m o u n t s  p r e s c r i b e d  for  m u t u a l  

a s s o c i a t i o n s  in (b) o r  (c) o f  this s ec t i o n ;  a n d  (2) th e s a v i n g s  s u b­

sc r i b e r s  s h a l l  p a y  in c a s h  to the c h a i r m a n ,  t h e i r  s u b s c r i p t i o n s  to a 

s a v i n g s  a c c o u n t  o f  t he  p r o p o s e d  a s s o c i a t i o n ,  a p p r o v e d  b y  th e d e p a r t m e n t ,  

i n c l u d i n g  t h a t  p a r t  o f  th e o r i g i n a l  s u b s c r i p t i o n  p a i d  b y  th e c h a i r m a n ,  

a n  a g g r e g a t e  a m o u n t  o f  o n e - h a l f  t ha t  s p e c i f i e d  for  the s t o c k  s u b s c r i p­

ti o n  ac count.

* Sec. 11. A S  0 6 . 3 0 . 0 9 0  is a m e n d e d  to read:

Sec. 0 6 . 3 0 . 0 9 0 .  C H A N G E  OF  N A M E  [OR O F F I C E ] .  T h e  n a m e  [OR T H E  L O ­

CATION]  o f  t he h o m e  o f f i c e  o f  an a s s o c i a t i o n  m a y  b e  c h a n g e d  in the 

f o l l o w i n g  m a n n e r .

(1) T h e  b o a r d  of d i r e c t o r s  s h a l l  b y  r e s o l u t i o n  a p p r o v e  the

p r o p o s e d  n e w  n a m e  [OR T H E  N E W  L O C A T I O N ]  o f  the  h o m e  o f f i c e  o f  the a s s o­

ciation.  I m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n  to the c o m m i s s i o n e r  for 

a p p r o v a l ,  n o t i c e  o f  i n t e n t i o n  to c h a n g e  the  n a m e  [OR T H E  L O C A T I O N ]  of 

the  h o m e  of f i c e ,  s i g n e d  b y  two o f f i c e r s ,  s h a l l  b e  p u b l i s h e d  o n c e  a w e e k  

for  two s u c c e s s i v e  w e e k s  in a n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  in the 

c i t y  or th e v i c i n i t y  in w h i c h  the h o m e  o f f i c e  is l oc ate d,  a n d  a c o p y  of
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the  n o t i c e  s hall be d i s p l a y e d  d u r i n g  the  c o n s e c u t i v e  tw o w e e k s 1 p e r i o d  

in a c o n s p i c u o u s  p l a c e  in the h o m e  o f f i c e  o f  the a s s o c i a t i o n ,

(2) T he  a s s o c i a t i o n  s hall f ile f ou r  c o p i e s  o f  an  a p p l i c a t i o n  

for  a p p r o v a l  w i t h  t he  c o m m i s s i o n e r .  T h e  a p p l i c a t i o n  s h a l l  b e  s i g n e d  b y  

two o f f i c e r s  of the a s s o c i a t i o n  a n d  a c k n o w l e d g e d  b e f o r e  a n  o f f i c e r  

a u t h o r i z e d  [C O M P E T E N T ] to take a c k n o w l e d g m e n t s  [OF D E E D S  j .

(3) Up on  a p p r o v a l  o f  an a p p l i c a t i o n  for  c h a n g e  of name, t h e  |

c o m m i s s i o n e r  sha ll  e n d o r s e  o n  e a c h  co p y  of the a p p l i c a t i o n  a c e r t i f i c a t e

o f  a p p r o v a l . U p o n  a p p r o v a l , the n a m e  of  th e a s s o c i a t i o n  s h a l l  be  

c h a n g e d  i m m e d i a t e l y .

[ (4) U P O N  A P P R O V A L  O F  A N  A P P L I C A T I O N  F O R  C H A N G E  O F  L O C A T I O N  

O F  T H E  H O M E  O F F I C E  OF  A N  A S S O C I A T I O N ,  T H E  C O M M I S S I O N E R  S H A L L  E N D O R S E  O N  

E A C H  C O P Y  OF  T H E  A P P L I C A T I O N  A  C E R T I F I C A T E  O F  A P P R O V A L .

(5) A F T E R  T H E  C O M M I S S I O N E R  E N D O R S E S  T H E  A P P R O V A L  U P O N  T H E  

C O P I E S  OF  A N  A P P L I C A T I O N  F O R  A P P R O V A L  O F  C H A N G E  O F  N A M E  O R  C H A N G E  O F  

L O C A T I O N  O F  TH E H O M E  O F F I C E , HE  S H A L L  F I L E  T W O  C O P I E S  W I T H  T H E  F E D E R A L  

H O M E  L O A N  B A N K  IF T H E  A S S O C I A T I O N  IS A  M E M B E R ,  R E T U R N  O N E  C O P Y  T O  T H E  

A P P L I C A N T  A S S O C I A T I O N  A N D  R E T A I N  T H E  O R I G I N A L  C O P Y  IN T H E  P E R M A N E N T  

F I L E S  O F  H I S  O F F I C E .]

* S e c . 12. A S  0 6 . 3 0 , 1 0 5  is a m e n d e d  to read; j

S e c . 0 6.3 0 , 1 0 5 ,  V O TIN G.  (a) M e m b e r s  of  r e c o r d  at the e n d  of  the 

c a l e n d a r  m o n t h  p r e c e d i n g  the date  o f  the m e e t i n g  of  m e m b e r s  e x c e p t  t h o s e  

w h o  h a v e  c e a s e d  to be  m e m b e r s  are e n t i t l e d  to v o t e . T h e  n u m b e r  of v o t e s  

w h i c h  a m e m b e r  m a y  c as t  s h a l l  be  d e t e r m i n e d  b y  the b o o k s  o n  th e same 

d a t e  for d e t e r m i n i n g  the r i g h t  to v o t e .

(b) In a m u t u a l  a s s o c i a t i o n  [ON Q U E S T I O N S  R E Q U I R I N G  A C T I O N  BY  T H E  

M E M B E R S ] , e a c h  m e m b e r  m a y  cast one v o t e , p l u s  an  a d d i t i o n a l  v o t e  for 

e a c h  $100 or f r a c t i o n  of $ 100 of the w i t h d r a w a l  v a l u e  of s a v i n g s  a c­

co u n t s  , if any, h e l d  by  the m e mbe r.  H o w e v e r , n o  m e m b e r  m a y  c a s t  m o r e  
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(c) A t  a m e e t i n g  o f  th e m e m b e r s , v o t i n g  m a y  b e  i n  p e r s o n  or b y  

p r o x y . E v e r y  f o r m  o f  p r o x y  s o l i c i t e d  b y  a n y  p e r s o n  w i th r e s p e c t  to 

v o t i n g  r i g h t s  in an  i n s t i t u t i o n  s h a l l  c o n f o r m  to the f o l l o w i n g  r e q u i r e­

m e n t s  :

(1) t he p r o x y  s h a l l  be  i n  w r i t i n g  a n d  s i g n e d  b y  the m e m b e r  or 

his  a u t h o r i z e d  a t t o r n e y  i n  f a c t ;

(2) t h e  p r o x y  s h a l l  b e  r e v o c a b l e  at -will b y  th e p e r s o n  g i v i n g  

i t ; the p o w e r  to r e v o k e  m a y  n o t  b e  c o n d i t i o n e d  o n  a n y  e v e n t  or  o c c u r­

re n c e  or o t h e r w i s e  l im ite d;

(3) the p r o x y  m a y  n o t  b e  p a r t  of a n y  o t h e r  d o c u m e n t  o r  i n­

st r u m e n t  a n d  s h a l l  be  c l e a r l y  l a b e l e d  " R e v o c a b l e  P r o x y "  i n  b o l d f a c e  

typgj

(4) the p r o x y  m a y  n o t  d e s i g n a t e  a c o r p o r a t i o n ,  p a r t n e r s h i p  or 

any  p e r s o n  o t h e r  t h a n  a n a t u r a l  p e r s o n  to ac t o n  b e h a l f  o f  the m e m b e r  

[E VE RY  P R O X Y  S H A L L  BE IN  W R I T I N G  A N D  S I G N E D  B Y  T H E  M E M B E R  O R  H I S  A U T H O­

R I Z E D  A T T O R N E Y  IN F A C T  AND, W H E N  F I L E D  W I T H  T H E  S E C R E T A R Y ,  SHALL, U N L E S S

O T H E R W I S E  S P E C I F I E D  IN T H E  PR O X Y ,  C O N T I N U E  IN F O R C E  F R O M  Y E A R  T O  Y E A R  

U N T I L  R E V O K E D  B Y  A  W R I T I N G  D E L I V E R E D  T O  T H E  S E C R E T A R Y  O R  U N T I L  S U P E R­

SE D E D  B Y  A N O T H E R  P R O X Y ] .

(d) A n y  n u m b e r  of  m e m b e r s  o f  a m u t u a l  a s s o c i a t i o n  p r e s e n t  in p e r­

son or b y  p r o x y  at a r e g u l a r  o r  s p e c i a l  m e e t i n g  o f  m e m b e r s  c o n s t i t u t e s  a 

quorum. A  m a j o r i t y  of a l l  v o t e s  ca s t  at a m e e t i n g  of  m e m b e r s  d e t e r m i n e s  

an y qu e s t i o n .

! &) I n  a„-Stock a s s o c i a t i o n  e a c h  s h a r e  of  s t o c k  is e n t i t l e d  to on e

v o t e  a n d  a n y  s t o c k h o l d e r  m a y  v o t e  in p e r s o n  or b v  w r i t t e n  proxy. T h e

h o l d e r s  of a m a j o r i t y  of  th e o u t s t a n d i n g  v o t i n g  s h a r e s  or t h e i r  a u t h o­

r i z e d  r e p r e s e n t a t i v e s  c o n s t i t u t e  a q u o rum. In the  a b s e n c e  o f  a q u o r u m

a m e e t i n g  m a y  b e  a d j o u r n e d  a n d  r e s c h e d u l e d  on p r o p e r  n o t i c e  to the
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s t o c k h o l d e r s ,

*  Sec. 13. A S  0 6 . 3 0 . 1 1 0  is a m e n d e d  to read:

Sec. 0 6 . 3 0 . 1 1 0 .  M E M B E R S H I P  C H A R G E S  P R O H I B I T E D .  A n  a s s o c i a t i o n  m a y  

[S H A L L ] n o t  charge, a m e m b e r s h i p ,  a d m i s s i o n ,  w i t h d r a w a l , or o t h e r  f ee  or 

s u m  o f  m o n e y  for the p r i v i l e g e  of  b e c o m i n g ,  r e m a i n i n g , or  c e a s i n g  to be 

a m e m b e r  of  the a s s o c i a t i o n ,  e x c e p t  r e a s o n a b l e  c h a r g e s  u p o n  the m a k i n g  

or m o d i f i c a t i o n  of a loan. A n  a s s o c i a t i o n  m a y  [SHALL] n o t  c h a r g e  a m e m ­

be r  a n y  s u m  of m o n e y  b y  f i n e  or p e n a l t y  f or  a n y  c a u s e , e x c e p t  t ha t  a 

r e a s o n a b l e  c h a r g e  m a y  be m a d e  a g a i n s t  b o r r o w e r s  for  d e f a u l t s  or p r e p a y­

m e n t s  . H o w e v e r , n o t h i n g  c o n t a i n e d  in this c h a p t e r  p r e v e n t s  p a y m e n t  

b e i n g  m a d e  for the p u r c h a s e  of s t o c k  in a s t o c k  a s s o c i a t i o n .

* S e c . 14. AS 0 6 . 3 0 . 1 1 5  is a m e n d e d  to read:

Sec. 0 6.3 0 . 1 1 5 .  A C C E S S  TO  B O O K S  A N D  R E C O R D S  O F  A S S O C I A T I O N .  (a) 

E v e r y  m e m b e r  m a y  i n s p e c t  the b o o k s  a n d  r e c o r d s  o f  a n  a s s o c i a t i o n  w h i c h  

p e r t a i n  to hi s l o a n  or s a v i n g s  a c c o u n t .

(b) E x c e p t  as p r o v i d e d  in (a) a n d  (c) o f  this se ct ion , the r i g h t  

of  i n s p e c t i o n  a n d  e x a m i n a t i o n  of the b o o k s  a n d  r e c o r d s  is l i m i t e d  to (1) 

the c o m m i s s i o n e r  or hi s a u t h o r i z e d  r e p r e s e n t a t i v e s  as p r o v i d e d  in this 

c h a p t e r , (2) p e r s o n s  a u t h o r i z e d  to act for  the a s s o c i a t i o n ,  a n d  (3) a n y  

f e d e r a l  i n s t r u m e n t a l i t y  or a g e n c y  a u t h o r i z e d  to i n s p e c t  or e x a m i n e  the 

b o o k s  a n d  r e c o r d s  of an i n s u r e d  a s s o c i a t i o n .

(c) In s t o c k  a s s o c i a t i o n s  e v e r y  s t o c k h o l d e r  m a y  i n s p e c t  the

g e n e r a l  b o o k s  a n d  r e c o r d s  of  the a s s o c i a t i o n  e x c e p t  a s t o c k h o l d e r  m a y  

n o t  h a v e  a c c e s s  to the lo a n  and  s a v i n g s  r e c o r d s  of o t h e r  m e m b e r s .

* S e c . 15. AS 0 6 . 3 0 . 1 4 0  is a m e n d e d  to read:

Sec. 0 6 . 3 0 . 1 4 0 .  A S S O C I A T I O N  U N D E R  D I R E C T I O N  O F  B O A R D  O F  D I R E C T O R S .

T h e  b u s i n e s s  of the a s s o c i a t i o n  is d i r e c t e d  b y  a b o a r d  o f  d i r e c t o r s  of 

n o t  less tha n  five  or m o r e  t h a n  25 [15] as d e t e r m i n e d  a n d  e l e c t e d  b y  

b a l l o t  f r o m  a m o n g  the m e m b e r s  b y  a p l u r a l i t y  o f  the v o t e s  of t he  m e m b e r s  
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pr es e n t .  If a u t h o r i z e d  b y  v o t e  o f  the m e m b e r s  th e d i r e c t o r s  m a y  e l e c t  

a ll  d i r e c t o r s . A t  al l times at l e a s t  t w o - t h i r d s  o f  the d i r e c t o r s  s hall 

b e  b o n a  f i d e  r e s i d e n t s  of  this  state.

*  Sec. 16. A S  0 6 . 3 0 . 1 4 5  is a m e n d e d  to read:

Sec. 0 6 . 3 0 . 1 4 5 .  Q U A L I F I C A T I O N S  O F  D I R E C T O R S . £a)_ T o  q u a l i f y  as a

di r e c t o r ,  a m e m b e r  of  a m u t u a l  [AN] a s s o c i a t i o n  s h a l l  h o l d  a s a v i n g s  

a c c o u n t  h a v i n g  a w i t h d r a w a l  v a l u e  o f  at l e a s t  $ 1 , 0 0 0  [$500. IF T H E  

A S S E T S  E X C E E D  $2.5 M I L L I O N ,  T H E  W I T H D R A W A L  V A L U E  O F  T H E  A C C O U N T  M U S T  BE 

A T  L E A S T  $ 2 , 0 0 0 ] .  A  d i r e c t o r  a u t o m a t i c a l l y  c e a s e s  to b e  a d i r e c t o r  w h e n  

h e  c e a s e s  to b e  a m e m b e r , or w h e n  the n e t  e q u i t y  a b o v e  l o a n s  of  all 

s a v i n g s  a c c o u n t s  in t he  a s s o c i a t i o n  h e l d  b y  h i m  a g g r e g a t e s  less t h a n  the 

m i n i m u m  r e q u i r e d  to be  e l i g i b l e  f o r  e l e c t i o n  as a d i r e c t o r . H o w e v e r , n o  

a c t i o n  o f  the  b o a r d  o f  d i r e c t o r s  is i n v a l i d  t h r o u g h  the p a r t i c i p a t i o n  of 

the d i r e c t o r  in  th e action. If a d i r e c t o r  b e c o m e s  i n e l i g i b l e  u n d e r  this 

s e c t i o n  b y  r e a s o n  of  the e x e r c i s e  b y  t he  a s s o c i a t i o n  of  t h e  r i g h t  o f

r e d e m p t i o n  of  s a v i n g s  a c c o u n t s  p r o v i d e d  for  in s e c s . 475 - 485 of  this

c h a p t e r , h e  r e m a i n s  in o f f i c e  u n t i l  the e x p i r a t i o n  o f  h i s  t e r m  or u n t i l  

h e  o t h e r w i s e  b e c o m e s  i n e l i g i b l e .

(b) In  a s t o c k  a s s o c i a t i o n  e a c h  d i r e c t o r  s h a l l  o w n  in h i s  o w n

r i g h t  f re e  o f  a n y  e n c u m b r a n c e  c a p i t a l  s t o c k  o f  t h e  a s s o c i a t i o n  in an 

a m o u n t  e q u a l  to at l e a s t  $ 1 , 0 0 0  i n  p a r  v a l u e .

(c) E a c h  d i r e c t o r  s h a l l  t a k e  an  o a t h  tha t he  w i l l  f a i t h f u l l y  and  

h o n e s t l y  p e r f o r m  the  d u t i e s  of  h i s  o f f i c e  a n d  w i l l  n o t  v i o l a t e  or p e r m i t  

to b e  v i o l a t e d  a n y  p r o v i s i o n s  o f  th i s  ch apt er . T h e  o a t h  s h a l l  be f i l e d  

a n n u a l l y  in t h e  o f f i c e  o f  the d e p a r t m e n t .

* S e c . 17. A S  0 6 . 3 0 . 2 7 0  is a m e n d e d  to read:

Sec. 0 6 . 3 0 . 2 7 0 .  M A I N T E N A N C E  O F  M E M B E R S H I P  R E C O R D S . U I  E v e r y  

m u t u a l  a s s o c i a t i o n  s h a l l  m a i n t a i n  m e m b e r s h i p  r e c o r d s  s h o w i n g  the n a m e  

a n d  a d d r e s s  o f  the m e m b e r , the s t a t u s  o f  th e m e m b e r  as a s a v i n g s  a c c o u n t
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holder, or an o bl igor, or a s a v i n g s  a c c o u n t  h o l d e r  a n d  o bl i g o r ,  a n d  the  

dat e  of m e m b e r s h i p .  In the ca s e  of a c c o u n t - h o l d i n g  m e m b e r s ,  the a s s o­

ci a t i o n  s h a l l  o b t a i n  a c a r d  c o n t a i n i n g  the  s i g n a t u r e  o f  the h o l d e r  of 

the a c c o u n t  or his a u t h o r i z e d  r e p r e s e n t a t i v e  a n d  s h a l l  p r e s e r v e  the 

s i g n a t u r e  c a r d  in the r e c o r d s  of the a s s o c i a t i o n .

(b) E v e r y  s t o c k  a s s o c i a t i o n  sh all  m a i n t a i n  a s t o c k  b o o k  a n d  a 

s t o c k  t r a n s f e r  book.

* Sec. 1 8 . AS  0 6 .30.280 is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 0 6.3 0 . 2 8 0 .  G E N E R A L  P O W E R S  O F  A S S O C I A T I O N S .  E v e r y  a s s o c i a t i o n  

has the p o w e r s  e n u m e r a t e d ,  a u t h o r i z e d ,  a n d  p e r m i t t e d  b y  this c h a p t e r  a n d  

su c h  o t h e r  r i g h t s , p r i v i l e g e s , a n d  p o w e r s  i n c i d e n t a l  to o r  r e a s o n a b l y  

n e c e s s a r y  fo r the a c c o m p l i s h m e n t  of the o b j e c t s  a n d  p u r p o s e s  of the 

a s s o c i a t i o n .  E v e r y  a s s o c i a t i o n  m a y

(1) sue a nd  be s u e d , c o m p l a i n  a n d  d e f e n d  in c o u r t ;

(2) h a v e  a c o r p o r a t e  seal, w h i c h  m a y  be  a f f i x e d  b y  i m p r i n t ,

f a c s i m i l e  or o t h e r w i s e ;

(3) a d o p t  a n d  a m e n d  b y l a w s  as p r o v i d e d  in thi s c h a p t e r ;

(4) a p p o i n t  o f f i c e r s , a g e n t s  a n d  e m p l o y e e s  as its b u s i n e s s  

r e q u i r e s  a n d  f i x  t h e i r  c o m p e n s a t i o n ;

(5) r e c e i v e  s a v i n g s  a n d  r e p a y  or i n v e s t  th e same;

(6) d e c l a r e  a n d  p a y  d i v i d e n d s ;

(7) lo a n  m o n e y  a n d  sell a n y  of its n o t e s  o r  o t h e r  e v i d e n c e s  

of its i n d e b t e d n e s s ,  t o g e t h e r  w i t h  the  c o l l a t e r a l  s e c u r i n g  the s a m e ;

(8) c o l l e c t  or p r o t e c t  p r o m i s s o r y  n o t e s  or b i l l s  of e x c h a n g e , 

o w n e d  o r  h e l d  as c o l l a t e r a l  b y  the a s s o c i a t i o n ;

(9) c o l l e c t  or c o m p r o m i s e  d e b t s  du e to it a n d  in so d o i n g  to 

a p p l y  to the i n d e b t e d n e s s  th e s a v i n g s  a c c o u n t s  of  the m e m b e r  d e b t o r s  a n d  

to r e c e i v e  as c o l l a t e r a l  or o t h e r w i s e , o t h e r  s e c u r i t i e s , p r o p e r t y  or 

p r o p e r t y  r i g h t s  of a n y  k i n d  or n a t u r e ;
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(10) p r o c u r e  i n s u r a n c e  of  its m o r t g a g e s  f r o m  a m o r t g a g e  i n­

su r e r  a u t h o r i z e d  to do b u s i n e s s  in this s t a t e ;

(11) p r o v i d e  fo r life, h e a l t h  a n d  c a s u a l t y  i n s u r a n c e  for

o f f i c e r s  a n d  e m p l o y e e s  a n d  a d o p t  a n d  o p e r a t e  r e a s o n a b l e  b o n u s  p l a n s  a n d

r e t i r e m e n t  b e n e f i t s  for  o f f i c e r s  a n d  e m p l o y e e s ;

(12) b o r r o w  m o n e y  a n d  p l e d g e , m o r t g a g e , or h y p o t h e c a t e  its

p r o p e r t i e s  a n d  s e c u r i t i e s  in c o n n e c t i o n  w i t h  them;

(13) c o n d u c t  b u s i n e s s  i n  this s t a t e  or e l s e w h e r e  as m a y  be 

p e r m i t t e d  b y  this c h a p t e r ;

(14) d e p o s i t  m o n e y  a n d  s e c u r i t i e s  in a n y  b a n k  or o t h e r  l ike 

d e p o s i t o r y ;

(15) se l l  m o n e y  o r d e r s  a n d  t r a v e l e r s  c h e c k s ;

(16) act as an  e s c r o w  a g e n t ;

(17) let sa f e  d e p o s i t  b o x e s  a n d  o t h e r  r e c e p t a c l e s  for the 

s a f e k e e p i n g  o f  p e r s o n a l  p r o p e r t y ;

(.18) d i s s o l v e  a n d  w i n d  up  its b u s i n e s s .

* Sec. 19. A S  0 6 . 3 0 . 2 9 5  is a m e n d e d  to read:

Sec. 0 6 . 3 0 . 2 9 5 .  F I X E D  RATE, F I X E D  T E R M  A C C O U N T S  [D E F I N I T E  R A T E  

S E C U R I T I E S  F O R B I D D E N ] . N o  a s s o c i a t i o n  m a y  [SHALL] i s s u e , s e l l , n e g o­

tia t e  , or a d v e r t i s e  f or  sa l e  e i t h e r  to m e m b e r s  or the p u b l i c  a n y  t y p e  of 

i n v e s t m e n t  s e c u r i t y  o t h e r  t h a n  s a v i n g s  a c c o u n t s . A n  a s s o c i a t i o n  m a y  

a c c e p t  a c c o u n t s  b e a r i n g  a d e f i n i t e  r a t e  o f  r e t u r n  for f i x e d  p e r i o d s  of 

ti m e  w h e n  its b o a r d  of  d i r e c t o r s  h a s  a d o p t e d  a r e s o l u t i o n  p r o v i d i n g  for  

the i s s u a n c e  o f  f i x e d  r a t e , f i x e d  t e r m  a c c o u n t s  a n d  t h o s e  a c c o u n t s  are 

i n s u r e d  b y  t h e  F e d e r a l  S a v i n g s  a n d  L o a n  I n s u r a n c e  C o r p o r a t i o n  [NO A S S O ­

C I A T I O N  S H A L L  A G R E E  T O  P A Y  A  R A T E  O F  I N T E R E S T  T H A T  IS G U A R A N T E E D  O R  A N  

A M O U N T  IN D I V I D E N D S  T H A T  IS F I X E D  U P O N  A N Y  S A V I N G S  A C C O U N T S  I S S U E D  BY 

IT. T H I S  S E C T I O N  S H A L L  N O T  BE C O N S T R U E D ,  H O W E V E R ,  T O  E X C L U D E  T H E  P O W E R  

O F  T H E  A S S O C I A T I O N  T O  B O R R O W  M O N E Y  F R O M  BANKS, O R  O T H E R  S I M I L A R  B O R R O W -

-17- H B  703



1

2

3

4
6

6

7
8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28
.29

INGS, O R  TO  P A Y  A  B O N U S  T O  S A V I N G S  A C C O U N T  M E M B E R S  IN A C C O R D A N C E  W I T H  

T H I S  C H A P T E R ] .

* Sec. 20. AS  0 6 . 3 0 . 3 3 0  is a m e n d e d  to r e a d :

Sec. 0 6 .30 .3 30 . F E D E R A L  S A V I N G S  A N D  L O A N  A S S O C I A T I O N S .  F e d e r a l  

s a vi ng s a n d  l o a n  a s s o c i a t i o n s  i n c o r p o r a t e d  u n d e r  the H o m e  O w n e r ' s  L o a n  

A c t  o f  1 9 3 3 , as n o w  or h e r e a f t e r  a m e n d e d , are n o t  f o r e i g n  c o r p o r a t i o n s  

or a s s o c i a t i o n s .  ['UNLESS F E D E R A L  L A W S  O R  R E G U L A T I O N S  P R O V I D E  O T H E R W I S E ,

F E D E R A L  S A V I N G S  A N D  L O A N  A S S O C I A T I O N S  A N D  T H E  M E M B E R S  S H A L L  P O S S E S S  A L L  I
!

OF T H E  R I G H T S , P O W E R S , P R I V I L E G E S , B E N E F I T S ,  I M M U N I T I E S  A N D  E X E M P T I O N S  

P R O V I D E D  BY  T H E  L A W S  O F  T H I S  S T A T E  F O R  T H E  A S S O C I A T I O N S  O R G A N I Z E D  U N D E R  

T H E  L A W S  OF  T H I S  S T A T E  A N D  F O R  T H E  M E M B E R S  O F  T H E M . ] T h i s  s e c t i o n  is J

a d d i t i o n a l  a n d  s u p p l e m e n t a l  to a n y  p r o v i s i o n  w h i c h , b y  s p e c i f i c  r e f e r -

|
e n c e , is a p p l i c a b l e  to f e d e r a l  s a v i n g s  a n d  l o a n  a s s o c i a t i o n s  a n d  the 

m e m b e r s  of them.

* Sec. 21. AS 0 6 . 3 0 . 3 3 5  is r e p e a l e d  a n d  r e - e n a c t e d  to read: I

Sec. 0 6.3 0. 33 5.  A P P L I C A T I O N  F O R  C E R T I F I C A T E  O F  A U T H O R I T Y  F O R  |

BRANCH, A G E N C Y  O R  C H A N G E  O F  L O C A T I O N . (a) N o  a s s o c i a t i o n  m a y  e s t a b l i s h

or m a i n t a i n  a b r a n c h  o f f i c e  or a g e n c y  w i t h o u t  the w r i t t e n  a p p r o v a l  of 

the c o m m i s s i o n e r ; h o w e v e r , a t e m p o r a r y  a n d  i n c i d e n t a l  a g e n c y  m a y  be  

c r e a t e d  for i n d i v i d u a l  t r a n s a c t i o n s  a n d  fo r s p e c i a l  t e m p o r a r y  p u r p o s e s  

w i t h  th e p r i o r  s p e c i a l  p e r m i s s i o n  o f  t he c o m m i s s i o n e r  e x c e p t  f or the  

p u r p o s e s  s p e c i f i e d  in s e c s . 760 - 775 o f  this c h a p t e r . J

(b) B e f o r e  o p e r a t i n g  a b r a n c h  o f f i c e  or a g e n c y  or c h a n g i n g  the 

l o c a t i o n  of the h o m e  o f f i c e , b r a n c h  o f f i c e , or a g e n c y  of  the a s s o c i a­

tion, an a s s o c i a t i o n  m u s t  a p p l y  to t h e  d e p a r t m e n t  for a c e r t i f i c a t e  of 

a u t h o r i t y  to do so. T h e  a p p l i c a t i o n  s hal l be in the f o r m  a n d  c o n t a i n

the i n f o r m a t i o n  th e d e p a r t m e n t  r e q u i r e s  to e n a b l e  it to d e t e r m i n e

w h e t h e r  a c e r t i f i c a t e  of a u t h o r i t y  s h o u l d  b e  issued, i n c l u d i n g  b u t  n o t

l i m i t e d  to the  a d d r e s s  at w h i c h  t he a s s o c i a t i o n , a g e n c y  or b r a n c h  o f f i c e  j 
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w i l l  o p e r a t e . A l l  r e a s o n a b l e  i n v e s t i g a t i o n  e x p e n s e s  i n c u r r e d  b y  the 

d e p a r t m e n t  in p r o c e s s i n g  an  a p p l i c a t i o n  s h a l l  b e  c h a r g e d  to a n d  p a i d  by  

the a p p l i c a n t  in a c c o r d a n c e  w i t h  A S  0 6 . 0 1 . 0 1 0 .  A t  the t i m e  of s u b­

m i t t i n g  th e a p p l i c a t i o n  to the c o m m i s s i o n e r ,  the a p p l i c a n t  sh al l p a y  to 

the d e p a r t m e n t  $500  in p a r t i a l  p a y m e n t  o f  t h o s e  i n v e s t i g a t i o n  e x p e n s e s  

i n c u r r e d  b y  th e d e p a r t m e n t . If t h e  i n v e s t i g a t i o n  e x p e n s e s  i n c u r r e d  by  

th e d e p a r t m e n t  do n o t  e x c e e d  $500, th e r e m a i n d e r  s h a l l  b e  p r o m p t l y  

r e f u n d e d  to the  a p p l i c a n t .

(c) T h e  d e p a r t m e n t  s h a l l  n o t i f y  the a s s o c i a t i o n  o f  its a c t i o n  on 

t h e  a p p l i c a t i o n  fo r a b r a n c h  o f f i c e  or a g e n c y  o r  f o r  a c h a n g e  of l o c a­

tion. If the a p p l i c a t i o n  a n d  the a c c o m p a n y i n g  d o c u m e n t s  do n o t  c o n f o r m  

to the  r e q u i r e m e n t s  of  (b) o f  t his s ec tio n,  the d e p a r t m e n t  s h a l l  r e t u r n  

t h e m  w i t h  an  e x p l a n a t i o n  o f  the d e f e c t s  in them. If the  d e p a r t m e n t  does 

n o t  r e s p o n d  w i t h i n  30 day s o f  its r e c e i p t  of  th e a p p l i c a t i o n ,  it s hall 

be  c o n s i d e r e d  to h a v e  b e e n  a c c e p t e d ;  h o w e v e r , a c c e p t a n c e  o f  the a p p l i c a­

ti o n  doe s  n o t  c o n s t i t u t e  a p p r o v a l .

(d) T h e  a s s o c i a t i o n  s h a l l  p u b l i s h  n o t i c e  of  the a c c e p t a n c e  b y  the 

d e p a r t m e n t  o f  th e a p p l i c a t i o n  for a b r a n c h  o f f i c e  or  a g e n c y  or for 

a p p r o v a l  to c h a n g e  the l o c a t i o n  of  the h o m e  o f f i c e , a b r a n c h ,  or a g e n c y  

of a n  a s s o c i a t i o n ,  in the  m a n n e r  p r o v i d e d  in s e c . 3 5 (g) a n d  (h) o f  this 

c h a p t e r . T h e  n o t i c e  s h a l l  s t a t e  t he  p r o p o s e d  l o c a t i o n .

(e) U p o n  a c c e p t a n c e  o f  a n  a p p l i c a t i o n  for a c e r t i f i c a t e  of a u t h o­

r i t y  to o p e r a t e  a b r a n c h  o f f i c e  or a g e n c y  o r  fo r a p p r o v a l  to c h a n g e  the 

l o c a t i o n  o f  the  h o m e  o f f i c e , b r a n c h  o f f i c e , or a g e n c y  o f  a n  a s s o c i a t i o n , 

the d e p a r t m e n t  s h a l l  c o n d u c t  a n  i n v e s t i g a t i o n  to b e  su r e  t hat

(1) t he a d d i t i o n  o f  the p r o p o s e d  f a c i l i t y  in the c o m m u n i t y  is 

n o t  d e t r i m e n t a l  to a s o u n d  a n d  c o m p e t i t i v e  b a n k i n g  a n d  s a v i n g s  system;

(2) the p o p u l a t i o n  d e n s i t y  a n d  o t h e r  e c o n o m i c  c h a r a c t e r i s t i c s  

of the a r e a  p r i m a r i l y  to be s e r v e d  a f f o r d  r e a s o n a b l e  p r o m i s e  of  a d e q u a t e
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s u p p o r t  for a b r a n c h  or a r e l o c a t e d  h o m e  o f f i c e , b r a n c h  o f f i c e , or 

agency;

(3) the c a p i t a l  a n d  r e s e r v e s  of the a s s o c i a t i o n  a r e  a d e q u a t e  

in r e l a t i o n  to the a n t i c i p a t e d  b u s i n e s s  a n d  c o s t s  o f  o p e r a t i n g  at the 

p r o p o s e d  lo ca tio n;

(4) the n a m e  is n o t  d e c e p t i v e l y  s i m i l a r  to t h a t  o f  a n o t h e r  

b r a n c h  o f f ice , a g e n c y  or a s s o c i a t i o n ,  a n d  is n o t  o t h e r w i s e  m i s l e a d i n g ,

(f) N o  l a t e r  t h a n  150 days a f t e r  the  a p p l i c a t i o n  for a c e r t i f i c a t e  

of  a u t h o r i t y  to o p e r a t e  a b r a n c h  o f f i c e  or a g e n c y  or to c h a n g e  the l o­

ca t i o n  of  the h o m e  o f f i c e , b r a n c h  o f f i c e , or a g e n c y  o f  an  a s s o c i a t i o n  

h a s  b e e n  a c c e p t e d ,  the d e p a r t m e n t  sha ll  m a k e  a d e t e r m i n a t i o n  w h e t h e r  to 

a p p r o v e  the a p p l i c a t i o n .  W i t h i n  30 days a f t e r  the s e c o n d  p u b l i c a t i o n  of 

the n o t i c e  r e f e r r e d  to in (d) of this s e c t i o n , a n y  p e r s o n  o p p o s i n g  the 

p e n d i n g  a p p l i c a t i o n  m a y  file w r i t t e n  o b j e c t i o n s  w i t h  the d e p a r t m e n t .

W h e n  it a p p r o v e s  or d e n i e s  the a p p l i c a t i o n ,  the d e p a r t m e n t  s h a l l  n o t i f y  

the a s s o c i a t i o n  a n d  an y o t h e r  p e r s o n  w h o  r e q u e s t e d  in w r i t i n g  th a t  h e  b e  

n o t i f i e d , a n d , if the a p p l i c a t i o n  is d e n i e d , the d e p a r t m e n t  s h a l l  s t a t e  

the r e a s o n s  for its d e c i si on . T h e  d e p a r t m e n t  s h a l l  i s s u e  a c e r t i f i c a t e  

of a u t h o r i t y  to o p e r a t e  a b r a n c h  o f f i c e  or a g e n c y  or to c h a n g e  the 

l o c a t i o n  o f  the h o m e  o f f i c e , b r a n c h  o f f i c e , o r  a g e n c y  o f  an a s s o c i a t i o n

if I

(1) all c o n d i t i o n s  i m p o s e d  b y  the d e p a r t m e n t  in g r a n t i n g  the 

c e r t i f i c a t e  h a v e  b e e n  f ul fi l l e d ;

(2) the r e q u i r e m e n t s  o f  this c h a p t e r  a re  s a t i s f i e d .

(g) If the r i g h t s  c o n f e r r e d  b y  a c e r t i f i c a t e  o f  a u t h o r i t y  a re  n o t  j
e x e r c i s e d  w i t h i n  one  y e a r  f r o m  the dat e of its i s s u a n c e , the c e r t i f i c a t e

l a p s e s .

* Sec. 22. A S  0 6 . 3 0 . 3 7 5  is a m e n d e d  to r e a d :

Sec. 0 6. 30 . 3 7 5 .  S A V I N G S  A C C O U N T S  I N  G E N E R A L . S a v i n g s  a c c o u n t s  j
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s h a l l  be  o p e n e d  f or  c a s h  o r  its e q u i v a l e n t . E x c e p t  as l i m i t e d  b y  the 

b o a r d  o f  d i r e c t o r s , a m e m b e r  m a y  m a k e  a d d i t i o n s  to his  s a v i n g s  a c c o u n t s  

in a m o u n t s  a n d  at t i m e s  h e  c h o o s e s . E x c e p t  as p r o v i d e d  in secs. 450 - 

455 of this  ch ap t e r ,  a n  a s s o c i a t i o n  m a y  n o t  p r e f e r  o ne  if its s a v ing s 

a c c o u n t s  o v e r  a n o t h e r  as to the r i g h t  to r e c e i v e  [ P A R T I C I P A T E  IN] d i v i­

den d s  . N o  p r e f e r e n c e  b e t w e e n  s a v i n g s  a c c o u n t  m e m b e r s  m a y  b e  c r e a t e d  

w i t h  r e s p e c t  to th e d i s t r i b u t i o n  o f  a s s e t s  u p o n  v o l u n t a r y  or i n v o l u n t a r y  

li q u i d a t i o n ,  d i s s o l u t i o n  o r  w i n d i n g  u p  the b u s i n e s s  of  the a s s o c i a t i o n .

* S e c . 23. AS  0 6 . 3 0 . 4 3 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to r e a d :

(b) E v e r y  a s s o c i a t i o n  s h all  u p o n  r e q u e s t  s u b m i t  to the d e p a r t m e n t  

a r e p o r t  of  i n a c t i v e  s a v i n g s  a c c o u n t s . T h e  e x e c u t i v e  o f f i c e r  o f  the 

a s s o c i a t i o n  is r e s p o n s i b l e  for  f u r n i s h i n g  the r e p o r t . T h e  d e p a r t m e n t  

s h a l l  p r o c e e d  to r e c o v e r  t he p r o p e r t y  t h r o u g h  e s c h e a t  p r o c e e d i n g s  in the 

m a n n e r  p r o v i d e d  b y  law.

(c) A  s e r v i c e  c h a r g e  m a y  be m a d e  b y  t he  a s s o c i a t i o n  for r e a s o n a b l e  

c o s t s  i n c u r r e d  in m a i n t a i n i n g  i n a c t i v e  a c c o u n t s .

*  Sec. 24. A S  0 6 . 3 0 . 4 4 5  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

Sec. 0 6 . 3 0 . 4 4 5 .  R E S E R V E  A N D  S U R P L U S  A C C O U N T S . (a) E v e r y  a s s o c i a­

t i o n  s h a l l  e s t a b l i s h  a n d  m a i n t a i n  r e s e r v e  o r  s u r p l u s  a c c o u n t s  r e q u i r e d  

b y  this c h a p t e r  a n d  m a y  e s t a b l i s h  a n d  m a i n t a i n  a d d i t i o n a l  r e s e r v e s  

p e r m i t t e d  b y  t hi s  c h a p t e r . A s  of the c l o s e  o f  e a c h  c a l e n d a r  y e a r , a f t e r  

p a y m e n t  o f  o r  p r o v i s i o n s  fo r al l e x p e n s e s , e a c h  m u t u a l  a s s o c i a t i o n  

s h a l l , b e f o r e  th e d e c l a r a t i o n  o f  a d i v i d e n d  for t h e  p e r i o d , t r a n s f e r  to 

the g e n e r a l  r e s e r v e  or  s u r p l u s  a c c o u n t s  a n  a m o u n t  e q u a l  to at le ast  10 

p e r  cen t  of  its n e t  e a r n i n g s , u n t i l  it is e q u a l  to at l e a s t  12 p e r  cent  

of the s a v i n g s  l i a b i l i t y .  T h e  b o a r d  o f  d i r e c t o r s  m a y  m a k e  a d d i t i o n a l  

t r a n s f e r s  to o t h e r  r e s e r v e  a c c o u n t s .

(b) I n t e r e s t  r e c e i v a b l e  o n  al l l oans s h al l b e  a c c r u e d  m o n t h l y ,  an d 

an  i n t e r e s t  d u e  a n d  a c c r u e d  a c c o u n t  s h a l l  be  m a i n t a i n e d  e q u i v a l e n t  to
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all a c c r u e d  a n d  u n c o l l e c t e d  i n t e r e s t . O n  or b e f o r e  e a c h  c l o s i n g  d a t e , 

a f t e r  p a y m e n t  or p r o v i s i o n  for al l e x p e n s e s  a n d  a p p r o p r i a t e  t r a n s f e r s  to 

r e s e r v e s , the r e m a i n d e r  o f  n e t  e a r n i n g s  for the p e r i o d  s h a l l  b e  c r e d i t e d  

to the  u n d i v i d e d  p r o f i t s  a c c o u n t  or to an  u n a l l o c a t e d  r e s e r v e  a c c o u n t .

(c) A n y  f e d e r a l  i n s u r a n c e  r e s e r v e  f u n d  of an  a s s o c i a t i o n  m a y  b e  

i n c l u d e d  in the g e n e r a l  r e s e r v e  a c c o u n t s  s p e c i f i e d  in (a) o f  this s e c­

tion. W h e n e v e r  the a g g r e g a t e  of the g e n e r a l  r e s e r v e s , s u r p l u s , a n d  

o t h e r  r e s e r v e  a c c o u n t s , e x c e p t  t h o s e  a l l o c a t e d  f or s p e c i f i c  l o s s e s , 

e x c e e d s  12 p e r  cent of the a m o u n t  of m e m b e r s ' s a v i n g s  of  a n  a s s o c i a t i o n ,  

the c r e d i t s  to the g e n e r a l  r e s e r v e  or s u r p l u s  a c c o u n t  as set o u t  in (a) 

of this s e c t i o n  are n o t  req ui red .

* S e c . 25. AS  0 6 . 3 0 . 4 5 5  is a m e n d e d  to r e a d :

Sec. 0 6. 30 . 4 5 5 .  C O M P U T A T I O N  A N D  P A Y M E N T  O F  D I V I D E N D S  O N  S A V I N G S  

P L A N S . D i v i d e n d s  s ha ll  be  c r e d i t e d  to s a v i n g s  a c c o u n t s  o n  th e b o o k s  of 

the a s s o c i a t i o n  o n  the d i v i d e n d - p a y m e n t  da t e  u n l e s s  a s a v i n g s  a c c o u n t  

h o l d e r  r e q u e s t s  an d the a s s o c i a t i o n  a g r e e s  to p a y  d i v i d e n d s  o n  a ll or 

p a r t  o f  a s a v i n g s  a c c o u n t  in cash. D i v i d e n d s  p a y a b l e  in c a s h  s h a l l  be 

p a i d  o n  the  d i v i d e n d - p a y m e n t  d a t e  a n d  m a y  b e  p a i d  b y  c h e c k  o r  b a n k  

draft. A l l  s a v i n g s  a c c o u n t  h o l d e r s  s h a l l  p a r t i c i p a t e  e q u a l l y  in d i v i­

dends pr o r a t a  to the w i t h d r a w a l  v a l u e  of  t h e i r  r e s p e c t i v e  a c c o u n t s , 

e x c e p t  the a s s o c i a t i o n  m a y  p a y  d i v i d e n d s  a c c o r d i n g  to the r a t e  l i m i t a­

tions p r e s c r i b e d  for d i f f e r e n t  c l a s s e s  of a c c o u n t s  a n d  a d m i n i s t e r e d  b y  

the F e d e r a l  H o m e  L o a n  B a n k  B o a r d  [THAT N O  A S S O C I A T I O N  S H A L L  BE R E Q U I R E D  

TO  P A Y  O R  C R E D I T  D I V I D E N D S  O N  A C C O U N T S  O F  $10 O R  L E S S  O N  S H O R T - T E R M  

A C C O U N T S  W H I C H  A R E  O P E N E D  W I T H  T H E  I N T E N T I O N  OF  C L O S I N G  T H E M  W I T H I N  O N E  

Y E A R ] . D i v i d e n d s  s hal l b e  d e c l a r e d  o n  the w i t h d r a w a l  v a l u e  o f  e a c h  

s a v i n g s  a c c o u n t  at the b e g i n n i n g  o f  the d i v i d e n d  p e r i o d , pl u s  a d d i t i o n s  

to it m a d e  d u r i n g  the  d i v i d e n d  p e ri od , l es s  a m o u n t s  w i t h d r a w n  a n d  

n o t i c e d  fo r w i t h d r a w a l , w h i c h  for d i v i d e n d  p u r p o s e s  s h a l l  b e  d e d u c t e d
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f r o m  the l a t e s t  p r e v i o u s  a d d i t i o n , c o m p u t e d  at t he d e c l a r e d  r a t e  for the 

t i m e  i n v es ted . T h e  d a t e  o f  i n v e s t m e n t  is the d a t e  of  a c t u a l  r e c e i p t  b y  

the  a s s o c i a t i o n  of a n  a c c o u n t  or a n  a d d i t i o n  to an  a c c o u n t . If the 

b o a r d  of  d i r e c t o r s  so d e t e r m i n e s , a c c o u n t s  or a d d i t i o n s  r e c e i v e d  b y  the 

a s s o c i a t i o n  o n  or b e f o r e  a d a t e  n o t  l a t e r  t h a n  the t e n t h  d a y  o f  the 

m o n t h , u n l e s s  the d a y  d e t e r m i n e d  is n o t  a b u s i n e s s  day, in  w h i c h  case it 

m a y  b e  the n e x t  s u c c e e d i n g  b u s i n e s s  day, s h a l l  r e c e i v e  d i v i d e n d s  as if 

i n v e s t e d  o n  th e f i r s t  d a y  of the m o n t h  in w h i c h  th e p a y m e n t s  w e r e  r e ­

ceived. If the  b o a r d  m a k e s  this d e t e r m i n a t i o n , it als o  s h a l l  d e t e r m i n e  

t h a t  p a y m e n t s  r e c e i v e d  a f t e r  the d e t e r m i n a t i o n  d a t e  s h a l l  e i t h e r  (1) 

r e c e i v e  d i v i d e n d s  as if i n v e s t e d  o n  the f i r s t  d a y  of the n e x t  s u c c e e d i n g  

m o n t h , o r  (2) r e c e i v e  d i v i d e n d s  f r o m  the d a t e  of  a c t u a l  r e c e i p t  b y  the 

a s s o c i a t i o n .

* S e c . 26. A S  0 6 . 3 0 . 4 9 5  is a m e n d e d  to r e a d :

Sec. 0 6 . 3 0 . 4 9 5 .  L O A N S  O N  S E C U R I T Y  O F  S A V I N G S  A C C O U N T S . A n  a s s o­

c i a t i o n  m a y  m a k e  l o a n s  o n  the  so l e  s e c u r i t y  o f  s a v i n g s  a c c o u n t s  w h e t h e r  

or n o t  the b o r r o w e r  is the o w n e r  o f  the a c c o u n t s  if the a s s o c i a t i o n  

o b t a i n s  a l i e n  u p o n  or  a p l e d g e  of  th e s a v i n g s  a c c o u n t  as a s e c u r i t y  for 

the loan. H o w e v e r ,  the  [. THE] l o a n  m a y  n o t  e x c e e d  the w i t h d r a w a l  v a l u e  

o f  the a c c o u n t s  o w n e d  o r  p l e d g e d  f o r  or b y  the b o r r o w e r . A n  a s s o c i a t i o n  

m a y  n o t  m a k e  a l o a n  o n  th e so l e  s e c u r i t y  o f  a s a v i n g s  a c c o u n t  w h e n  

a p p l i c a t i o n s  f o r  w i t h d r a w a l  h a v e  b e e n  o n  fi l e  m o r e  t h a n  60 days a n d  ha v e  

n o t  b e e n  p a i d .

* Sec. 27. A S  0 6 . 3 0 . 5 0 0  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

Sec. 0 6 . 3 0 . 5 0 0 .  I N V E S T M E N T  I N  F I R S T  M O R T G A G E S . S u b j e c t  to the 

p r o v i s i o n s  o f  this c h a p t e r  a n d  r e g u l a t i o n s  a d o p t e d  u n d e r  i t , a n  a s s o c i a­

t i o n  m a y  i n v e s t  in f i r s t  m o r t g a g e s  o n  u n e n c u m b e r e d  r e a l  p r o p e r t y , i n­

c l u d i n g  l e a s e h o l d  e s t a t e s , s u b j e c t  to the f o l l o w i n g  l i m i t a t i o n s :

(1) N o  i n v e s t m e n t  i n  m o r t g a g e s  e x e c u t e d  b y  a n y  o n e  m o r t g a g o r
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m a y  e x c e e d  in the a g g r e g a t e  two p e r  c ent of  th e a s s e t s  of  the a s s o c i a­

ti o n  at the t im e  the i n v e s t m e n t  is made, or $ 7 5 , 0 0 0  o n  a s i n g l e  f a m i l y  

d w e l l i n g  or $ 1 0 0 , 0  00 OO. m u l t i p l e  f a m i l y  d w e l l i n g  or o t h e r  i m p r o v e d  

r ea lt y,  w h i c h e v e r  is g re at er,  or o t h e r  m a x i m a  e s t a b l i s h e d  b y  th e com- 

m i s s i o n e r  by  r e g u l a t i o n .

(2) No  i n v e s t m e n t  in an y o ne m o r t g a g e  m a y  e x c e e d  tw o p e r  ce n t  

of the a s s e t s  o f  the a s s o c i a t i o n  at the ti m e  th e i n v e s t m e n t  is m a d e , or 

as s p e c i f i e d  in (1) of this section, w h i c h e v e r  is gr ea te r,  o r  m o r e  t h a n  

80 p e r  ce n t  of the  a p p r a i s e d  v a l u e  of  a o n e - t o - f o u r  f a m i l y  r e s i d e n c e  

s e c u r i n g  a c o n v e n t i o n a l  l o a n ; h o w e v e r , a n  a s s o c i a t i o n  m a y  m a k e  95 p e r  

c en t  of a p p r a i s e d  v a l u e  l oa ns  if the t e r m  of  the l o a n  d oe s  n o t  e x c e e d  30 

y e a r s , a n d  the l o a n  is s e c u r e d  b y  an a m o r t i z e d  m o r t g a g e , d e e d  of t r u s t , 

or o t h e r  i n s t r u m e n t  u n d e r  the t e rm s of  w h i c h  th e i n s t a l l m e n t  p a y m e n t s  

a r e  s u f f i c i e n t  to a m o r t i z e  the e n t i r e  p r i n c i p a l  o f  the l o a n  w i t h i n  the 

p e r i o d  e n d i n g  o n  the d a t e  of its m a t u r i t y  a n d , in a d d i t i o n , th e l o a n  is 

e i t h e r

(A) i n s u r e d  b y  m o r t g a g e  i n s u r a n c e  in a n  a m o u n t  equal, to 

20 p e r  c en t  of the lo a n  i s s u e d  b y  a m o r t g a g e  i n s u r e r  a u t h o r i z e d  to 

do b u s i n e s s  in A l a s k a ;  or

(B) s e c u r e d  in a d d i t i o n  to the a m o r t i z e d  mortgage, b y  a. 

s a v i n g s  a c c o u n t  h e l d  b y  the l e n d i n g  i n s t i t u t i o n  in an  a m o u n t  e q u a l  

to 10 p e r  c e n t  of th e lo a n  or o t h e r  c o l l a t e r a l  a c c e p t a b l e  to th e 

d e p a r t m e n t .

(3) E x c e p t  as p r o v i d e d  in (1) o f  this se ct io n,  no  i n v e s t m e n t  

m a y  be m a d e  in a c o n v e n t i o n a l  l o a n  s e c u r e d  b y  a m o r t g a g e  o n  a o n e - t o -  

fo u r  f a m i l y  r e s i d e n c e  u n l e s s  the m o r t g a g e d  p r o p e r t y  is l o c a t e d  i n s i d e  

thi s s ta te a n d  th e m o r t g a g e  has  a m a t u r i t y  n o t  e x c e e d i n g  30 y e a r s  f r o m  

the d a t e  the l o a n  is m a d e .

(4) N o  i n v e s t m e n t  m a y  be m a d e  in a c o n v e n t i o n a l  l o a n  if t he
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a g g r e g a t e  u n p a i d  p r i n c i p a l  o f  al l c o n v e n t i o n a l  loans e x c e e d s  80 p e r  cent 

of  d e p o s i t s  p l u s  al l b o r r o w i n g s  f r o m  th e F e d e r a l  H o m e  L o a n  Bank.

(5) T h e  h o m e  p r o p e r t y  s e c u r i n g  th e l o a n  s h a l l  b e  s i t u a t e d  

w i t h i n  th e r e g u l a r  l e n d i n g  a r e a  e x c e p t  w h e n  t he  l o a n  is m a d e  u n d e r  the 

30 p e r  c e n t  o f  a s s e t s  l e n d i n g  p o w e r  as e s t a b l i s h e d  in sec. 505(a) of 

this  ch apt er .

(6) T h e  l o a n  m a y  n o t  b e  m a d e  to a di r e c t o r ,  o f f i c e r ,  o r  e m­

pl o y e e  e x c e p t  w h e n  s e c u r e d  b y  h o m e  p r o p e r t y  o w n e d  a n d  o c c u p i e d  b y  the 

d i r e c t o r , o f f i c e r , or e m p l o y e e .

(7) N o  i n v e s t m e n t  m a y  b e  m a d e  i n  a m o r t g a g e  u p o n  a l e a s e h o l d

u n l e s s

(A) th e l e a s e h o l d  h a s  a n  u n e x p i r e d  t e r m  o f  n o t  les s th a n

21 years;

(B) the p r i n c i p a l  a m o u n t  o f  the m o r t g a g e  l o a n  is n o t  in 

e x c e s s  o f  70 p e r  c e n t  of the a p p r a i s e d  v a l u e  of the  l e a s e h o l d ;  

a n d

(C) p r o v i s i o n  is m a d e  f o r  c o m p l e t e d  a m o r t i z a t i o n  o f  the 

l o a n  w i t h i n  a n  u n e x p i r e d  t e r m  b y  p e r i o d  p a y m e n t s  as the d e p a r t m e n t  

m a y  p r e s c r i b e .

* Sec. 28. A S  0 6 . 3 0 . 5 0 5 (a) is a m e n d e d  to read:

(a) A n  a s s o c i a t i o n  m a y  u s e  f or  l o a n s  o t h e r  t h a n  t h o s e  s p e c i f i e d  in 

sec. 500 of  t h i s  c h a p t e r  a n  a g g r e g a t e  a m o u n t  n o t  e x c e e d i n g  30 p e r  cent  

o f  the a s s e t s  at th e t i m e  of  use, or a l a r g e r  a m o u n t  w i t h  the  a p p r o v a l  

of the c o m m i s s i o n e r  as f o l l o w s :

(1) h o m e  l o a n s , w h e t h e r  d i r e c t - r e d u c t i o n  or n o t , w h i c h  

e x c e e d  $ 7 5 , 0 0 0  [ $4 5,000] each, r e g a r d l e s s  o f  w h e r e  the h o m e  p r o p e r t y  

s e c u r i n g  th e l o a n  is s i t u a t e d ;

(2) h o m e  loans o f  a n y  a m o u n t , w h i c h  are d i r e c t - r e d u c t i o n  h o m e  

lo an s s e c u r e d  b y  h o m e  p r o p e r t y  s i t u a t e d  b e y o n d  th e regu.lar l e n d i n g  area;
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(3) h o m e  loans o f  an y a m o u n t , w h i c h  ar e n o t  d i r e c t - r e d u c t ion 

h o m e  l o a n s , r e g a r d l e s s  of w h e r e  the h o m e  p r o p e r t y  s e c u r i n g  the l o a n  is 

situated;

(4) o t h e r  r e a l  e s t a t e  l o a n s , w h e t h e r  a m o r t i z e d  or u n a m o r­

tized, r e g a r d l e s s  of a m o u n t  or l o c a t i o n  o f  r e a l  e s t a t e  s e c u r i n g  the

loan,

*  Sec. 29. A S  0 6 , 3 0 . 5 0 5  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(c) A n  a s s o c i a t i o n  may, s u b j e c t  to r e g u l a t i o n s  a d o p t e d  b y  the 

c o m m i s s i o n e r , in v e s t  n o t  to e x c e e d  10 p e r  ce n t  of  its a s s e t s  in l oa ns  

s e c u r e d  b y  m o b i l e  h o m e s . T h e s e  loans m a y  i n c l u d e  i n v e n t o r y  f i n a n c i n g  

for a m o b i l e  h o m e  d e a l e r  a n d  the p u r c h a s e  o f  d e a l e r  c h a t t e l  p a p e r .

(d) T h e  loans r e f e r r e d  to in (a) of  t his s e c t i o n  m a y  n o t  e x c e e d  80 

p e r  c e n t  of a p p r a i s e d  v a l u e  of the p r o p e r t y  s e c u r i n g  th e l oa ns  e x c e p t  as 

p r o v i d e d  in secs. 500 a n d  5 10  of this c h a p t e r .

* Sec. 30. A S  0 6 . 3 0 . 5 5 5  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) A n  a s s o c i a t i o n  m a y , s u b je ct  to the r e q u i r e m e n t s  of  this  c h a p­

ter, m a k e  or a c q u i r e  a l o a n  b y  a s e c o n d  l i e n  o n  i m p r o v e d  r e a l  e s t a t e  if

(1) p a y m e n t s  on  the loan s e c u r e d  b y  the f i r s t  m o r t g a g e  are 

c u r r e n t  a n d  the b a n k  r e t a i n s  in its r e c o r d s  a w r i t t e n  r e p o r t  o f  the 

st a t u s  a n d  b a l a n c e  of the f i r s t  l ie n  l o a n  as of the d a t e  the s e c o n d  li e n  

l o a n  is m a d e  or a c q u ir ed ;

(2) the t o t a l  of  the b a l a n c e  of the l o a n  s e c u r e d  b y  the f i r s t  

l i e n  an d the lo a n  s e c u r e d  b y  the s e c o n d  l i e n  doe s n o t  e x c e e d  th e m a x i m u m  

p e r c e n t a g e  of a p p r a i s e d  v a l u e  p e r m i t t e d  u n d e r  s e c . 505(d) of t his c h a p­

ter ;

(3) the s e c o n d  m o r t g a g e  a g r e e m e n t  c o n t a i n s  a p r o v i s i o n  that

the a s s o c i a t i o n  is e n t i t l e d  to be  s u b r o g a t e d  to al l r i g h t s  of the b o r ­

ro w e r  u n d e r  the f i r s t  m o r t g a g e .

(4) the t o t a l  a g g r e g a t e  a m o u n t  o f  s u c h  l o ans  o u t s t a n d i n g  doe s
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* S e c . 31. A S  0 6 . 3 0 . 6 1 5 (a) is a m e n d e d  to read:

(a) A n  a s s o c i a t i o n  m a y  i n v e s t  a n  a m o u n t  w h i c h  does  n o t  e x c e e d  the 

s u m  of its c a p i t a l  stock, s u r p l u s , u n d i v i d e d  p r o f i t s  a n d  r e s e r v e  a c­

c o u n t s  in r e a l  e s t a t e  i n c l u d i n g  b u i l d i n g s  a n d  a p p u r t e n a n c e s  as m a y  be  or 

r e a s o n a b l y  a n t i c i p a t e d  to be n e c e s s a r y  o r  c o n v e n i e n t  fo r the  t r a n s a c t i o n  

o f  its b u s i n e s s  f r o m  p o r t i o n s  of w h i c h  a r e v e n u e  m a y  b e  d e r i v e d  b y  

r e n t a l s  or o t h e r w i s e . H o w e v e r , t h e  c o m m i s s i o n e r  m a y  a p p r o v e  i n v e s t m e n t  

of  a l a r g e r  sum.

* S e c . 32. A S  0 6 . 3 0 . 6 1 5 (b) is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to r e a d :

(7) s t o c k  o f  a w h o l l y  o w n e d  s u b s i d i a r y  c o r p o r a t i o n  h a v i n g  as 

its e x c l u s i v e  a c t i v i t y  the  o w n e r s h i p  a n d  m a n a g e m e n t  of  t h e  a s s o c i a t i o n ' s  

r e a l  p r o p e r t y .

* S e c . 33. A S  0 6 . 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d :

Sec. 0 6 . 3 0 . 6 1 6 .  I N V E S T M E N T  I N  S E R V I C E  C O R P O R A T I O N . (a) A n  a s s o­

c i a t i o n  ma y ,  s u b j e c t  to the a p p r o v a l  o f  the c o m m i s s i o n e r , i n v e s t  in, 

hold, a n d  sel l  t h e  c a p i t a l  s t o c k  a n d  o t h e r  o b l i g a t i o n s  of

(1) a n y  s e r v i c e  c o r p o r a t i o n  o r g a n i z e d  u n d e r  the laws o f  this

s t a t e  if the  e n t i r e  c a p i t a l  s t o c k  o f  the s e r v i c e  c o r p o r a t i o n  is a v a i l­

a b l e  for p u r c h a s e  o n l y  b y  o n e  or m o r e  s a v i n g s  a n d  l o a n  or  b a n k i n g  i n s t i­

tu t i o n s  h a v i n g  t h e i r  h o m e  o f f i c e s  in  this s t a t e , to p e r f o r m  a c c o u n t i n g  

or s i m i l a r  f u n c t i o n s  or s e r v i c i n g  lo an s p r i m a r i l y  for  t h o s e  i n s t i t u­

tions ;

(2) a n y  s e r v i c e  c o r p o r a t i o n  w h o s e  a c t i v i t i e s  c o n s i s t  of  p u r­

ch a s i n g  a n d  d i s p o s i n g  of  l o a n s  a n d  m a k i n g  e a c h  i n v e s t m e n t  as s p e c i f i­

c a l l y  a u t h o r i z e d  b y  f e d e r a l  a n d  s t a t e  l a w  for s a v i n g s  a n d  l o a n  a n d  

b a n k i n g  i n s t i t u t i o n s .

(b) A n  a s s o c i a t i o n  m a y  i n v e s t  u p o n  a p p r o v a l  b y  the c o m m i s s i o n e r  in 

a s e r v i c e  c o r p o r a t i o n  an  a m o u n t  n o t  to e x c e e d  f i v e  p e r  c e n t  of  its total
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a s s e t s  at the tim e  o f  the i n v e s t m e n t  e x c e p t  t he  t o t a l  i n v e s t m e n t  u n d e r  

this s e c t i o n  and  sec. 615 of  this c h a p t e r  m a y  n o t  e x c e e d  th e s u m  of  its 

c a p i t a l  stock, surplus, u n d i v i d e d  p r o f i t s  a n d  r e s e r v e  a c c o u n t s .

* S e c . 34. A S  0 6 . 3 0 . 6 2 5  is a m e n d e d  to r e a d :

Sec. 0 6 .3 0. 625 . A N N U A L  R E P O R T . W i t h i n  30 days o f  t he  e n d  o f  [ B E­

F O R E  F E B R U A R Y  1 IN] e a c h  c a l e n d a r  y e a r , e v e r y  a s s o c i a t i o n  s h a l l  m a k e  an 

a n n u a l  w r i t t e n  r e p o r t  to the c o m m i s s i o n e r  o f  its a f f a i r s  a n d  o p e r a t i o n s . 

T h e  c o m m i s s i o n e r  s h a l l  p r e s c r i b e  a n d  f u r n i s h  the f o r m  f or  the a n n u a l  

r e p o r t . T h e  r e p o r t  s hall i n c l u d e  a c o m p l e t e  s t a t e m e n t  of its f i n a n c i a l  

c o n d i t i o n ,  i n c l u d i n g  a s t a t e m e n t  of  i n c o m e  a n d  e x p e n s e  s i n c e  its last 

p r e v i o u s  r e p o r t , for the 12 m o n t h s  e n d i n g  o n  D e c e m b e r  31 o f  t he  p r e v i o u s  

year. T h e  r e p o r t  sh al l be v e r i f i e d  b y  th e p r e s i d e n t , [AND] t r e a s u r e r ^  

a n d  at l e a s t  t h ree  d i r e c t o r s .

* Sec. 35. A S  0 6 . 3 0 . 7 6 0  is a m e n d e d  to r e a d :

Sec. 0 6 . 3 0 . 7 6 0 .  C O N V E R S I O N  I N T O  F E D E R A L  S A V I N G S  A N D  L O A N  A S S O C I A -  

TION. A  m u t u a l  [AN] a s s o c i a t i o n  or c o r p o r a t i o n  of this s t a t e  d o i n g  a 

h o m e - f i n a n c i n g  b u s i n e s s  m a y  c o n v e r t  i t s e l f  i nto a f e d e r a l  s a v i n g s  a n d  

l o a n  a s s o c i a t i o n  in a c c o r d a n c e  w i t h  s e c . 5 of the H o m e  O w n e r s’ L o a n  A c t  

o f  1933, as n o w  or h e r e a f t e r  am ended, u p o n  a v o t e  of 51 p e r  ce n t  or  m o r e  

o f  t h e  v o t e s  o f  th e m e m b e r s  cas t  at an a n n u a l  m e e t i n g  o r  at a s p e c i a l  

m e e t i n g  c a l l e d  to c o n s i d e r  t h e  action. A  c o p y  o f  th e m i n u t e s  of the 

p r o c e e d i n g s  of  the m e e t i n g  of  the m e m b e r s , v e r i f i e d  b y  the a f f i d a v i t  o f  

th e s e c r e t a r y  or an  a s s i s t a n t  s e c r e t a r y , s h a l l  b e  f i l e d  in the o f f i c e  of  

the c o m m i s s i o n e r  w i t h i n  10 d ays a f t e r  the dat e o f  the m e e t i n g .  A  s w o r n  I 

c o p y  of  the p r o c e e d i n g s  of  the m e e t i n g , w h e n  f i l e d , is p r e s u m p t i v e  

e v i d e n c e  of  the h o l d i n g  a n d  a c t i o n  of th e m e e t i n g .  W i t h i n  t h r e e  m o n t h s  

a f t e r  the d a t e  of the m e e t i n g ,  the a s s o c i a t i o n  s h a l l  t ak e  a c t i o n  in  the 

m a n n e r  p r e s c r i b e d  a n d  a u t h o r i z e d  b y  the laws o f  the U n i t e d  S t a t e s  w h i c h  

w i l l  m a k e  it a f e d e r a l  s a v i n g s  a n d  l o a n  a s s o c i a t i o n ,  A  c o p y  o f  the
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c h a r t e r  i s s u e d  to the f e d e r a l  s a v i n g s  a n d  l o a n  a s s o c i a t i o n  b y  the 

F e d e r a l  H o m e  L o a n  B a n k  B o a r d  or  a c e r t i f i c a t e  s h o w i n g  th e o r g a n i z a t i o n  

o f  t he  a s s o c i a t i o n  as a f e d e r a l  s a v i n g s  a n d  l o a n  a s s o c i a t i o n  s h a l l  be 

f i l e d  w i t h  t h e  c o m m i s s i o n e r . T h e  c o p y  s h a l l  b e  c e r t i f i e d  b y  the s e c r e­

t a r y  or a s s i s t a n t  s e c r e t a r y  of  th e F e d e r a l  H o m e  L o a n  B a n k  Board. F a i l­

u r e  to fi l e  the  c h a r t e r  or c e r t i f i c a t e  w i t h  the c o m m i s s i o n e r  does n o t  

a f f e c t  the v a l i d i t y  of th e c o n v e r s i o n .

* Sec. 36. A S  0 6 . 3 0 . 7 7 5 (a) is a m e n d e d  to read:

(a) A  f e d e r a l  s a v i n g s  a n d  l o a n  a s s o c i a t i o n  m a y  c o n v e r t  i t s e l f  into 

a m u t u a l  [AN] a s s o c i a t i o n  u n d e r  this  c h a p t e r  u p o n  a v o t e  of 51 p e r  cent 

or m o r e  o f  the v o t e s  o f  m e m b e r s  of  the  f e d e r a l  s a v i n g s  a n d  l o a n  a s s o c i a­

ti o n  c a s t  at a n  a n n u a l  m e e t i n g  or at a s p e c i a l  m e e t i n g  c a l l e d  to c o n­

si d e r  the  acti on . C o p i e s  o f  the  m i n u t e s  of the p r o c e e d i n g s  o f  the 

m e e t i n g s  o f  m e m b e r s , v e r i f i e d  b y  th e a f f i d a v i t  of  t h e  s e c r e t a r y  or  an 

a s s i s t a n t  s e c r e t a r y ,  s h a l l  b e  f i l e d  in th e o f f i c e  of  th e c o m m i s s i o n e r  

a n d  m a i l e d  to the  F e d e r a l  H o m e  L o a n  B a n k  Board, W a s h i n g t o n ,  B.C., w i t h i n  

s 10 d a y s  a f t e r  the m e e t i n g .  T h e  v e r i f i e d  c o p i e s  of t he p r o c e e d i n g s  of 

the m e e t i n g  w h e n  f i l e d  a r e  p r e s u m p t i v e  e v i d e n c e  of t he  h o l d i n g  a n d  

a c t i o n  of  the  m e e t i n g . A t  th e m e e t i n g  at w h i c h  c o n v e r s i o n  is v o t e d  

upon, th e m e m b e r s  s h a l l  a l s o  v o t e  u p o n  the d i r e c t o r s  w h o  sh al l b e  the 

d i r e c t o r s  of  t h e  s t a t e - c h a r t e r e d  a s s o c i a t i o n  a f t e r  c o n v e r s i o n  takes 

effect. T h e  d i r e c t o r s  ihall e x e c u t e  t wo  c o p i e s  of the  p e t i t i o n  for 

c e r t i f i c a t e  of  i n c o r p o r a t i o n  a n d  two c op i e s  o f  the b y l a w s , as p r o v i d e d  

in t h i s  c h a p t e r . The  c o m m i s s i o n e r  s h a l l  i n s e r t  in t h e  c e r t i f i c a t e  o f  I

i n c o r p o r a t i o n , at the e n d  of  th e p a r a g r a p h  p r e c e d i n g  th e t e s t i m o n i u m  J

clause, the f o l l o w i n g : j

T h i s  a s s o c i a t i o n  is i n c o r p o r a t e d  b y  c o n v e r s i o n  f r o m  a f e d e r a l  

s a v i n g s  a n d  l o a n  a s s o c i a t i o n .

* S e c . 37. A S  0 6 . 3 0  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to r e a d :
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Sec. 0 6.3 0. 77 6.  C O N V E R S I O N  O F  M U T U A L  A S S O C I A T I O N  T O  S T O C K  A S S O C I A­

TION. (a) A  federal, or s t a t e  m u t u a l  s a v i n g s  a n d  l o a n  a s s o c i a t i o n  m a y  

c o n v e r t  i t s e l f  into  a s t o c k  a s s o c i a t i o n  u n d e r  this  c h a p t e r  u p o n  a v o t e  

of 51 p e r  c en t  or m o r e  o f  the v o t e s  o f  m e m b e r s  of the  a s s o c i a t i o n  c a s t  

at a n  a n n u a l  m e e t i n g  or at a s p e c i a l  m e e t i n g  c a l l e d  to c o n s i d e r  th e j

action. T h e  c o m m i s s i o n e r  m a y  p r o v i d e  b y  r e g u l a t i o n  for t h e  p r o c e d u r e  to 

be f o l l o w e d  in the co n v e r s i o n .

(b) A  m u t u a l  s a v i n g s  b a n k  m a y  c o n v e r t  i t s e l f  i n t o  a s t o c k  a s s o c i a­

ti o n  u n d e r  this c h a p t e r  as p r o v i d e d  i n  thi s s e c t i o n  a n d  A S  0 6 . 1 5 . 3 1 0 .

Sec. 0 6 . 3 0 . 8 3 6 .  I N V O L U N T A R Y  D I S S O L U T I O N  B E F O R E  C O M M E N C E M E N T  O F  I

B U S IN ES S.  (a) B e f o r e  t he  i s s u a n c e  of  a c e r t i f i c a t e  o f  a u t h o r i t y , th e 

d e p a r t m e n t  m a y  d i s s o l v e  a n d  c a u s e  th e l i q u i d a t i o n  o f  a n  a s s o c i a t i o n  

i n c o r p o r a t e d  u n d e r  this c h a p t e r  if th e d e p a r t m e n t  d i s c o v e r s , a f t e r  its 

a p p r o v a l  o f  the  a r t i c l e s  of  i n c o r p o r a t i o n , a r e a s o n  w h y  th e a s s o c i a t i o n  

s h o u l d  n o t  h a v e  b e e n  i n c o r p o r a t e d ,  or if a c e r t i f i c a t e  o f  a u t h o r i t y  h a s  

n o t  b e e n  i s s u e d  w i t h i n  o n e  y e a r  a f t e r  the i s s u a n c e  of  t h e  c e r t i f i c a t e  of 

i n c o r p o r a t i o n  o r  w i t h i n  the ti m e  th e d e p a r t m e n t  a l l o w e d  for s a t i s f a c t i o n  

o f  c o n d i t i o n s  p r e c e d e n t  to the i s s u a n c e  o f  a c e r t i f i c a t e  of a u t h o r i t y . 

A f t e r  g i v i n g  the a s s o c i a t i o n  n o t i c e  a n d  a n  o p p o r t u n i t y  for h e a r i n g ,  the  

d e p a r t m e n t  s h a l l  f ile a s t a t e m e n t  of  f a c t s  a n d  i s s u e  a c e r t i f i c a t e  of 

d i s s o l u t i o n .

(b) A n  a s s o c i a t i o n  d i s s o l v e d  u n d e r  (a) of  thi s s e c t i o n  s ha ll 

i m m e d i a t e l y  p r o c e e d  to l i q u i d a t e  u n d e r  secs. 835 - 855 of  th i s  c h a p t e r , 

a nd  the d e p a r t m e n t  m a y  ta k e  p o s s e s s i o n  o f  t he  a s s o c i a t i o n  if it c o n­

siders it n e c e s s a r y  to e f f e c t  a l i q u i d a t i o n  t h a t  c o m p l i e s  w i t h  s e c s .

835 - 855 o f  this chapter.

* Sec. 38. A S  0 6 . 3 Q . 910(1) is a m e n d e d  to r e a d :

(1) " a s s o c i a t i o n "  m e a n s  a s a v i n g s  a s s o c i a t i o n  or  s a v i n g s  a n d  

l o a n  a s s o c i a t i o n  a u t h o r i z e d  to do b u s i n e s s  u n d e r  this c h a p t e r  a n d  m a y  i
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be either a stock association or a mutual association as the context

r e q u i r e s ;

* Sec. 39. AS 0 6 . 3 0 . 9 1 0 ( 3 )  is a m e n d e d  to read:

(3) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of  c o m m e r c e  and 

e c o n o m i c  d e v e l o p m e n t  or h i s  d e s i g n e e ;

*  Sec. 40. A S  0 6 . 3 0 . 9 1 0 ( 4 )  is a m e n d e d  to read:

(4) " d i r e c t - r e d u c t i o n  l oa n" m e a n s  a l o a n  r e p a y a b l e  in c o n­

s e c u t i v e  e q u a l  or u n e q u a l  m o n t h l y  i n s t a l l m e n t s  b e g i n n i n g  n o t  l a t e r  tha n 

90 d ay s  a f t e r  the d a t e  of  the a d v a n c e  o f  the loan, w h i c h  ar e s u f f i c i e n t  

to r e t i r e  the debt, i n t e r e s t ,  a n d  p r i n c i p a l  w i t h i n  30 ye ar s; h o w e v e r ,  

th e i n i t i a l  l o a n  c o n t r a c t  s h a l l  n o t  p r o v i d e  for a m o n t h l y  i n s t a l l m e n t  of 

a n  a m o u n t  l a r g e r  t h a n  a p r e v i o u s  m o n t h l y  i n s t a l l m e n t  a n d  in the c a s e  of 

c o n s t r u c t i o n  l o a n s  the f i r s t  p a y m e n t  s h a l l  n o t  b e  l a t e r  t h a n  18 [12] 

m o n t h s  a f t e r  the  d a t e  of  th e f i r s t  a d v a n c e , a n d  a d i r e c t  r e d u c t i o n  lo a n  

is an  a m o r t i z e d  loan;

*  Sec. 41. AS  0 6 . 3 0 . 9 1 0 ( 5 )  is a m e n d e d  to read:

(5) " d i v i d e n d "  m e a n s

(A) in th e c o n t e x t  o f  a s a v i n g s  a c c o u n t ,  i n t e r e s t  w h i c h  

is t ha t  p a r t  of t he  n e t  e a r n i n g s  o f  a n  a s s o c i a t i o n  w h i c h  is d e­

c l a r e d  p a y a b l e  o n  s a v i n g s  a c c o u n t s  b y  the b o a r d  o f  d i r e c t o r s , and  

is th e c o s t  of  s a v i n g s  m o n e y  to the a s s o c i a t i o n ;

(B) in "he c o n t e x t  o f  a s h a r e  of s t o c k  in a s t o c k  

a s s o c i a t i o n ,  th a t  p a r t  of t h e  n e t  e a r n i n g s  gf an  a s s o c i a t i o n  w h i c h  

is d e c l a r e d  p a y a b l e  b y  the b o a r d  o f  d i r e c t o r s  a n d  is d i s t r i b u t e d  to 

th e s t o c k h o l d e r s  o f  the  a s s o c i a t i o n  r e p r e s e n t i n g  t h e i r  p r o f i t s  in 

the e n t e r p r i s e ;

* Sec. 42. AS  0 6 . 3 0 . 9 1 0 ( 1 1 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(11) " i m p r o v e d  r e a l  e s t a t e "  m e a n s :

(A) r e a l  e s t a t e  i m p r o v e d  by a p e r m a n e n t  s t r u c t u r e  or 
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s t r u c t u r e s  h a v i n g  a v a l u e  of at l e a s t  25 p e r  c ent of  the a p p r a i s e d  

v a l u e  of  the r e a l  e s t a t e  or o t h e r  i m p r o v e m e n t s  w h i c h  r e n d e r  the 

re a l  e s t a t e  u s a b l e  b y  a b u s i n e s s  or i n d u s t r i a l  e n t e r p r i s e ; or

(B) b u i l d i n g  lots or s ites w h i c h , b y  r e a s o n  of i n s t a l l a­

tions a n d  i m p r o v e m e n t s  that  h a v e  b e e n  c o m p l e t e d  in k e e p i n g  w i t h  

a p p l i c a b l e  g o v e r n m e n t a l  r e q u i r e m e n t s  and  w i t h  g e n e r a l  p r a c t i c e  in 

the c o m m u n i t y ,  ar e b u i l d i n g  lots or s ites r e a d y  f o r  c o n s t r u c t i o n  on 

e a c h  s u c h  b u i l d i n g  lot or site or a s t r u c t u r e  d e s i g n e d  for r e s i­

den t i a l  u s e ;

(C) f a r m  l a n d  w h i c h  is u s e f u l  w i t h o u t  f u r t h e r  s u b s t a n­

tial i m p r o v e m e n t s  fo r a g r i c u l t u r a l  p u r p o s e s ;

(D) re a l  e s t a t e  w h i c h  is or w h i c h  f r o m  the p r o c e e d s  of 

the l oa n  w i l l  b e c o m e  i m p r o v e d  b u s i n e s s  or r e s i d e n t i a l  p r o p e r t y  

t h r o u g h  the a d d i t i o n  of s t r e e t s , w a t e r , s e w e r , a n d  o t h e r  u t i l i t i e s ; 

or f i l l , g r a v e l , t o p p i n g , b u l k h e a d s , pili ng , or o t h e r  s i m i l a r  

i m p r o v e m e n t s  that  m a k e  the p r o p e r t y  m o r e  s u i t a b l e  fo r u s e ;

*  Sec. 43. AS  0 6 . 3 0 . 9 1 0 ( 1 3 )  is r e p e a l e d  a n d  re —e n u c  uea to r e a o :

(13) " m e m b e r "  m e a n s  a p e r s o n

(A) h o l d i n g  a s a v i n g s  a c c o u n t  o f  a m u t u a l  a s s o c i a t i o n ;

(B) b o r r o w i n g  f r o m  or a s s u m i n g  or o b l i g a t e d  u p o n  a l oa n  

or i n t e r e s t  in a l o a n  h e l d  b y  a m u t u a l  a s s o c i a t i o n ;

(C) p u r c h a s i n g  p r o p e r t y  s e c u r i n g  a l o a n  o r  i n t e r e s t  in a 

lo a n  h e l d  b y  a m u t u a l  a s s o c i a t i o n ;

(D) o b l i g a t e d  to a m u t u a l  a s s o c i a t i o n ;

(E) w h o  is a s t o c k h o l d e r  in a s t o c k  a s s o c i a t i o n ;

(F) or p e r s o n s  i n c l u d i n g  j o i n t  a n d  s u r v i v o r s h i p  r e l a­

ti o n s h i p s  ;

* S e c . 44. A S  0 6 . 3 0 . 9 1 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to r e a d :

(26) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o -
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m i c  D e v e l o p m e n t .

* Sec. 45. T h e  f o l l o w i n g  laws  are r e p e a l e d :  A S  0 6. 30 . 0 5 0 ,  06. 30 . 0 5 5 ,

0 6 . 3 0 . 3 4 0 ,  0 6 . 3 0 . 3 4 5 ,  0 6 . 3 0 . 3 5 0 ,  0 6 . 3 0 . 4 3 5 ,  0 6 . 3 0 . 4 9 0 ,  0 6 , 3 0 . 8 3 0 ,  06 .3 0 , 8 6 0 ,  

0 6 . 3 0 . 8 8 5 ,  0 6 . 3 0 . 8 9 0 ,  0 6 . 3 0 . 9 0 0 ,  a n d  0 6 . 3 0 . 9 0 5 .
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