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IN  T H E  H O U S E BY  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 684 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

Fo r an  A c t  e n t i t l e d :  "An A ct  r e l a t i n g  to the  a d m i n i s t r a t i o n  of  th e A l a s k a

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 1 8 . 5 6 . 0 3 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 8. 56 . 0 3 0 .  C O R P O R A T I O N  G O V E R N I N G  BODY. (a) T h e  c o r p o r a t i o n

s h a l l  b e  g o v e r n e d  b y  a b o a r d  of d i r e c t o r s .  T h e  b o a r d  of d i r e c t o r s  of 

t h e  c o r p o r a t i o n  c o n s i s t s  of the  c o m m i s s i o n e r  of t h e  D e p a r t m e n t  of C o m­

m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  a n d  six  m e m b e r s  a p p o i n t e d  b y  th e go ve rn or.

(b) M e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r  s e r v e  for t h r e e - y e a r  terms. 

T h e  t e r m s  of t w o  m e m b e r s  a p p o i n t e d  b y  th e g o v e r n o r  e x p i r e  o n  A p r i l  30 

a n n u a l l y .

(c) If a v a c a n c y  o c c u r s  a m o n g  the  p u b l i c  m e m b e r s  a p p o i n t e d  b y  the 

g o v e r n o r ,  t he  g o v e r n o r  s h a l l  m a k e  a n  a p p o i n t m e n t ,  to b e c o m e  e f f e c t i v e  

i m m e d i a t e l y ,  for t h e  u n e x p i r e d  p o r t i o n  of the  term.

(d) M e m b e r s  of the b o a r d  o f  d i r e c t o r s  s e r v e  w i t h o u t  c o m p e n s a t i o n  

e x c e p t  t h a t  e a c h  m e m b e r  m a y  b e  r e i m b u r s e d  b y  th e c o r p o r a t i o n  for act u a l  

a n d  n e c e s s a r y  e x p e n s e s  at t he s a m e  r a t e  as set out  in AS 3 9.20.180.

* Sec. 2. AS 1 8 . 5 6 . 0 5 0  is a m e n d e d  to read:

Sec. 18 .5 6 . 0 5 0 .  A D M I N I S T R A T I O N  O F  A F F A I R S .  T h e  b o a r d  s h a l l  [MAY]

m a n a g e  t h e  a s s e t s  a n d  b u s i n e s s  of th e c o r p o r a t i o n  a n d  m a y  p r e s c r i b e ,  

a m e n d  a n d  r e p e a l  b y l a w s  [, R U L E S ] a n d  r e g u l a t i o n s  g o v e r n i n g  the m a n n e r  

i n  w h i c h  t h e  b u s i n e s s  of t h e  c o r p o r a t i o n  is c o n d u c t e d  a n d  the m a n n e r  in

H o u s i n g  F i n a n c e  C o r p o r a t i o n  a n d  t h e  d e v e l o p m e n t  of 

r e s i d e n t i a l  h o u s i n g  p r o g r a m s ;  a n d  p r o v i d i n g  for a n  

e f f e c t i v e  d a t e . "
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2 9 .

w h i c h  its p o w e r s  are ex er c i s e d .  [THE B O A R D  M A Y  D E L E G A T E  TO O N E  O R  M O R E  

O F  ITS D I R E C T O R S , O F F I C E R S , A G E N T S  O R  E M P L O Y E E S  T H O S E  P O W E R S  A N D  D U T I E S  

IT C O N S I D E R S  PR OP E R . ]  The  b o a r d  s ha ll  [MAY] d e l e g a t e  s u p e r v i s i o n  of the 

a d m i n i s t r a t i o n  of the c o r p o r a t i o n  to the [AN] e x e c u t i v e  d i r e c t o r , a p­

p o i n t e d  in a c c o r d a n c e  w i t h  s e c. 52 of this c h a p t e r , a n d  m a y  d e l e g a t e  to 

h i m  o th er  dut ie s it c o n s i ders p r o p e r  [ O F F I C E R ].

* Sec. 3. AS 18.56 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 18.56.052. E X E C U T I V E  D I R E C T O R . T h e  c o r p o r a t i o n  s ha ll e m p l o y  I

a n  e x e c u t i v e  d i r e c t o r , w h o  m a y  n o t  b e  a m e m b e r  of the b o a r d . T h e  e x e c u­

ti v e  d i r e c t o r  s h al l be a p p o i n t e d  b y  the b o a r d  of d i r e c t o r s  a n d  s er v e s  at

j
the  p l e a s u r e  of the b o a r d .

* S e c . 4. AS 1 8 . 5 6 . 0 6 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 18 .56.060. E M P L O Y M E N T  O F  P E R S O N N E L . T h e  b o a r d  m a y  a p p o i n t

o t h e r  o f f i c e r s  a n d  e n g a g e  p r o f e s s i o n a l  a n d  t e c h n i c a l  a d v i s o r s  as in d e p e n - j  

d e n t  c o n t r a c t o r s .  T h e  e x e c u t i v e  d i r e c t o r  m a y  h i r e  e m p l o y e e s  of t he  c o r­

p o r a t i o n  and, s u b j e c t  to the a p p r o v a l  of the b o a r d ,  e n g a g e  p r o f e s s i o n a l

a n d  t e c h n i c a l  a d v i s o r s  u n d e r  c o n t r a c t  w i t h  the c o r p o r a t i o n .  T h e  b o a r d

s h a l l  p r e s c r i b e  t he  duti es  a n d  c o m p e n s a t i o n  of c o r p o r a t i o n  p e r s o n n e l .

* S e c . 5. AS 1 8 . 5 6  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d :

Sec. 18.56.088. A D M I N I S T R A T I V E  P R O C E D U R E , (a) E x c e p t  for AS I

4 4 . 6 2 . 3 1 0  a n d  4 4. 62 .3 12 , r e g a r d i n g  p u b l i c  m e e t i n g s ,  a n d  A S  4 4 . 6 2 . 3 2 0 ( a )  I 

r e g a r d i n g  l e g i s l a t i v e  r e v i e w  of r e g u l a t i o n s , the  A d m i n i s t r a t i v e  P r o c e -  J

d ure A ct (AS 44.62) does not a p p l y  to this ch ap te r.  T h e  c o r p o r a t i o n  |

s h a l l  m a k e  a v a i l a b l e  to m e m b e r s  of the p u b l i c  c o p i e s  of the r e g u l a t i o n s  

a d o p t e d  u n d e r  (b) - (e) of this s ec tion. W i t h i n  45 day s a f t e r  a d o p t i o n ,  

t h e  c h a i r m a n  of the b o a r d  sh al l su bm i t  a r e g u l a t i o n  a d o p t e d  u n d e r  (b) - j

(e) of this s e c t i o n  to the c h a i r m a n  of the A d m i n i s t r a t i v e  R e g u l a t i o n  I

R e v i e w  C o m m i t t e e  u n d e r  AS 2 4 . 2 0 . 4 0 0  - 2 4. 20 , 4 6 0 .  Th e p r o v i s i o n s  of AS 

4 4 . 6 2 . 320(a) a p p l y  to r e g u l a t i o n s  a d o p t e d  u n d e r  (b) - (e) of this see™
I
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(b) T h e  b o a r d  m a y  a d o p t  r e g u l a t i o n s  b y  m o t i o n  or by  r e s o l u t i o n  or

in  a n y  o t h e r  m a n n e r  p e r m i t t e d  b y  its b y l a w s .

(c) T h e  b o a r d  m a y  a d o p t  r e g u l a t i o n s  to c a r r y  out  the p u r p o s e s  of

t h i s  c h a p t e r ,  a n d  s h a l l  a d o p t  r e g u l a t i o n s  n e c e s s a r y  for the f o l l o w i n g

p u r p o s e s :

(1) d e t e r m i n a t i o n  of b o r r o w e r  e l i g i b i l i t y  i n c l u d i n g ,  b u t  not 

l i m i t e d  to, i n c o m e  l i m i t a t i o n s  a n d  t h e  d e t e r m i n a t i o n  of re m o t e ,  u n d e r­

d e v e l o p e d  or b l i g h t e d  a r e a s  of t h e  state;

(2) l o a n  g u i d e l i n e s  a n d  te rm s i n c l u d i n g  b u t  not  l i m i t e d  to

m a x i m u m  l o a n  a m o u n t s  a n d  r e q u i r e d  l o a n - t o - v a l u e  r a ti os , b u t  e x c l u d i n g  

m o r t g a g e  l o a n  i n t e r e s t  rat es;

(3) c h a r a c t e r i s t i c s  of h o u s i n g  e l i g i b l e  for loans or p u r c h a s e  

o f  l o a n s ; a n d

(4) t he q u a l i f i c a t i o n s  of l oa n  o r i g i n a t o r s  a n d  s e r v i c e r s  and 

t h e  m e t h o d  o f  a l l o c a t i n g  a m o u n t s  a v a i l a b l e  fo r th e p u r c h a s e  of loans.

(d) E x c e p t  as p r o v i d e d  i n  (e) o f  this se ct i o n ,  at least 15 days 

b e f o r e  the  a d o p t i o n ,  a m e n d m e n t ,  or r e p e a l  of a r e g u l a t i o n  o n  a s u b j e c t  

s p e c i f i e d  i n  (1) - (4) of (c) o f  this se ct i o n ,  t he  b o a r d  s h a l l  give 

p u b l i c  n o t i c e  of the  p r o p o s e d  a c t i o n  b y  p u b l i s h i n g  the n o t i c e  i n  at 

l e a s t  t h r e e  n e w s p a p e r s  of g e n e r a l  c i r c u l a t i o n  in t h e  s t a t e  a n d  b y

m a i l i n g  a c o p y  of th e n o t i c e  to e v e r y  p e r s o n  w h o  h a s  f i l e d  a r e q u e s t  for

n o t i c e  of p r o p o s e d  r e g u l a t i o n s  w i t h  th e b o a r d  or the c o r p o r a t i o n .  T he  

p u b l i c  n o t i c e  m u s t  i n c l u d e  a s t a t e m e n t  of t h e  time, pla ce , a n d  n a t u r e  of 

t h e  p r o c e e d i n g s  for the  a d o p t i o n ,  a m e n d m e n t ,  or r e p e a l  of t h e  r e g u l a t i o n  

a n d  m u s t  i n c l u d e  a n  i n f o r m a t i v e  s u m m a r y  of t h e  p r o p o s e d  s u b j e c t  of the 

r e g u l a t i o n .  O n  the d a t e  a n d  at th e t i m e  a n d  p l a c e  d e s i g n a t e d  in the 

n o t i c e ,  t he  b o a r d  s h a l l  g i v e  e a c h  i n t e r e s t e d  p e r s o n  or h i s  a u t h o r i z e d  

r e p r e s e n t a t i v e ,  or b o t h ,  the  o p p o r t u n i t y  to p r e s e n t  s t a t e m e n t s ,  a rgu-

t io n .
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m e n t s ,  or c o n t e n t i o n s  in w r i t i n g ,  a n d  s ha ll g i v e  m e m b e r s  of the p u b l i c  

a n  o p p o r t u n i t y  to p r e s e n t  oral s t a t e m e n t s , a r g u m e n t s , or c o n t e n t i o n s  for 

a total p e r i o d  of at least one h o u r . T h e  b o a r d  shall c o n s i d e r  all 

r e l e v a n t  m a t t e r  p r e s e n t e d  to it b e f o r e  a d o p t i n g ,  a m e n d i n g , or r e p e a l i n g  

a reg u l a t i o n .  At a h e a r i n g  u n d e r  this s u b s e c t i o n ,  the b o a r d  m a y  c o n­

t i n u e  or p o s t p o n e  the h e a r i n g  to a tim e  a n d  p l a c e  w h i c h  it d e t e r m i n e s .

A r e g u  1. at r on w h r e h  rs adopte d,  or rfs a m e n d m e n t  or repeal., m a y  v a r y  m  

c o n t e n t  f r o m  the i n f o r m a t i v e  s u m m a r y  s p e c i f i e d  in this s u b s e c t i o n  if the 

s u b j e c t  m a t t e r  of the r e g u l a t i o n ,  or its a m e n d m e n t  or r e p e a l , r e m a i n s  

t h e  same a n d  the o r i g i n a l  n o t i c e  was  w r i t t e n  so as to a s s u r e  that m e m ­

be r s  of the p u b l i c  a r e  r e a s o n a b l y  n o t i f i e d  of th e p r o p o s e d  s u b j e c t  of 

t he  b o a r d 's a c t i o n  in  o rd er  for t h e m  to d e t e r m i n e  w h e t h e r  t h e i r  i n t e r­

ests c o u l d  b e  a f f e c t e d  b y  the b o a r d ’s a c t i o n  on t ha t  s u b j e c t .

(e) A r e g u l a t i o n  or o r d e r  of r e p e a l  o n  a s u b j e c t  s p e c i f i e d  in  (c)

of this s e c t i o n  m a y  b e  a d o p t e d  as a n  e m e r g e n c y  r e g u l a t i o n  or o r d e r  of | 

r e p e a l  if the b o a r d  m a k e s  a f i n d i n g  in its o r d e r  of a d o p t i o n  or r e p e a l , 

i n c l u d i n g  a s t a t e m e n t  of the facts w h i c h  c o n s t i t u t e  the e m e r g e n c y , that 

t h e  a d o p t i o n  of the r e g u l a t i o n  or o r d e r  of r e p e a l  is n e c e s s a r y  for the 

i m m e d i a t e  p r e s e r v a t i o n  of the  o r d e r l y  o p e r a t i o n  of the c o r p o r a t i o n  * s 

loan an d b o n d i n g  p r o g r a m s . T h e  r e q u i r e m e n t s  of (d) of this s e c t i o n  do 

n o t  a p p l y  to the i n i t i a l  a d o p t i o n  of an  e m e r g e n c y  r e g u l a t i o n  c o v e r i n g  a 

s u b j e c t  s p e c i f i e d  in (1) •« (4) of (c) of this s ec ti o n ;  h o w e v e r , u p o n  

a d o p t i o n  of an e m e r g e n c y  r e g u l a t i o n ,  the  b o a r d  s h a l l , w i t h i n  10 days 

a f t e r  adopt io n,  g i v e  n o t i c e  of the a d o p t i o n  i n  a c c o r d a n c e  w i t h  (d) of 

thi s s e c t i o n . No e m e r g e n c y  r e g u l a t i o n  a d o p t e d  u n d e r  this s u b s e c t i o n  

r e m a i n s  in  e f f e c t  m o r e  t h a n  120 days u n l e s s  the b o a r d  c o m p l i e s  w i t h  (d)

of this s e c t i o n  d u r i n g  the 1 2 0-day p e r i o d .

(f) A  r e g u l a t i o n  a d o p t e d  u n d e r  (b) - (e) of this s e c t i o n  b e c o m e s  

e f f e c t i v e  i m m e d i a t e l y  u p o n  its a d o p t i o n  b y  the  board , u n l e s s  o t h e r w i s e
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s p e c i f i c a l l y  p r o v i d e d  b y  t he  o r d e r  of a d o p t i o n .

(g) T h e  p r o v i s i o n s  of (b) - (e) of this s e c t i o n  do n o t  a p p l y  to 

r e g u l a t i o n s  g o v e r n i n g  i n t e r e s t  r a t e s  o n  t h e  c o r p o r a t i o n ' s  m o r t g a g e  loan  

p r o g r a m s .

* Sec. 6. AS  1 8 . 5 6 . 0 9 0 ( 1 4 )  is a m e n d e d  to read:

(14) u n d e r  sec. 88 o f  th i s  c h a p t e r ,  a d o p t  [MAKE] a n d  p u b l i s h

[RULES AND]  r e g u l a t i o n s  r e s p e c t i n g  its l e a d i n g  p r o g r a m s  a n d  s u c h  o th er  

[RULES AND] r e g u l a t i o n s  as a r e  n e c e s s a r y  to e f f e c t u a t e  its p u r p o s e s ;

* Sec. 7. AS 1 8 . 5 6 . 0 9 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(25) e s t a b l i s h  a r u r a l  h o u s i n g  i n s u r a n c e  a c c o u n t  i n  t h e  s t a t e

m o r t g a g e  i n s u r a n c e  f u n d  e s t a b l i s h e d  b y  thi s  c h a p t e r  a n d  a d m i n i s t e r  a 

r u r a l  h o u s i n g  m o r t g a g e  i n s u r a n c e  p r o g r a m  in  r u r a l  a reas of the state; in 

t h e  a d m i n i s t r a t i o n  o f  the  p r o g r a m  e s t a b l i s h e d  u n d e r  this p a r a g r a p h ,  the 

b o a r d  of d i r e c t o r s  s h a l l

(A) f r o m  s um s  r e c e i v e d  f r o m  loans f r o m  the D e p a r t m e n t  of 

R e v e n u e ,  p u r c h a s e  t he  m o r t g a g e s  or o t h e r  c o l l a t e r a l  for r u r a l  

r e s i d e n t i a l  loans i s s u e d  b y  a r e g i o n a l  h o u s i n g  a u t h o r i t y  or a n y  

o t h e r  p e r s o n ;

(B) d e t e r m i n e  thb  m a x i m u m  r a t e  of i n t e r e s t  w h i c h  m a y  b e  

c h a r g e d  b y  a r e g i o n a l  h o u s i n g  a u t h o r i t y  fo r a r u r a l  r e s i d e n t i a l  

loan; a n d

(C) b o r r o w  f r o m  th e D e p a r t m e n t  of R e v e n u e  for p u r p o s e s  

o f  th e r u r a l  h o u s i n g  m o r t g a g e  p r o g r a m ;  the D e p a r t m e n t  of R e v e n u e  

m a y  l e n d  s u r p l u s  s t a t e  g e n e r a l  f u n d s  to the c o r p o r a t i o n  for the 

p u r p o s e  of t h e  r u r a l  h o u s i n g  m o r t g a g e  l o a n  pr og r a m .

* Sec. 8. AS 1 8 . 5 6 . 2 1 0 ( 1 1 )  is a m e n d e d  to read:

(11) " r e s i d e n t i a l  h o u s i n g "  m e a n s  a s p e c i f i c  w o r k  or i m p r o v e­

m e n t  u n d e r t a k e n  p r i m a r i l y  to p r o v i d e  d w e l l i n g  a c c o m m o d a t i o n s  w i t h o u t  

l i m i t a t i o n  as to f o r m  of l a w f u l  o c c u p a n c y ,  w h e t h e r  re n t a l ,  u n d e r  con--5 - CSHB 684
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t r a c t , fee o w n e r s h i p , c o o p e r a t i v e  h o u s i n g ,  c o n d o m i n i u m, m o b i l e  h om e, or 

o th er  lawful f o r m  [FORMS] of ow ne r s h i p ,  for p e r s o n s  of l ow er  a n d  

m o d e r a t e  income, or in remote, u n d e r d e v e l o p e d  or b l i g h t e d  areas, i n­

c l u d i n g  the a c q u i s i t i o n ,  c o n s t r u c t i o n  or r e h a b i l i t a t i o n  of land, b u i l d­

ings a n d  i m p r o v e m e n t s  to t h e m  [THERETO 3, a n d  s u c h  o t h e r  n o n h o u s i n g  

f a c i l i t i e s  as m a y  be  i n c i d e n t a l  or a p p u r t e n a n t  to the  la n d  or b u i l d i n g s  

[ T H E R E T O ] ;

* S e c . 9. AS 3 9 . 5 0 . 2 0 0 ( 9 )  is a m e n d e d  b y  a d d i n g  a n e w  s u b p a r a g r a p h  to 

r e a d :

(NN) A l a s k a  Hous in g F i n a n c e  C o r p o r a t i o n  (AS 18.56)

* S e c . 10. S e c t i o n  1 of this Act a f f e c t s  th e t e rm s of the p u b l i c  m e m b e r s  

of the b o a r d  of d i r e c t o r s  of the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  w h o  are 

s e r v i n g  on  the e f f e c t i v e  date of this A c t . N o t  l a te r t h a n  30 day s a f t e r  the 

e f f e c t i v e  d at e  of this A c t , the  g o v e r n o r  s h all  d e t e r m i n e  the l e n g t h  of the 

t e r m  of the m e m b e r s  o f  th e b o a r d  of d i r e c t o r s  of the c o r p o r a t i o n  s e r v i n g  o n  

t he  e f f e c t i v e  d a t e  of this Ac t and, b y  let te r d i r e c t e d  to the p r e s i d e n t  of 

t h e  A l a s k a  L e g i s l a t i v e  Co unc il , d e s i g n a t e  the m e m b e r s  w h o s e  t e r m s  s h a l l  e nd  

o n  the d ate p r o v i d e d  in sec. 1 of this Ac t d u r i n g  1979, 1980, a n d  1981. T h e  

t er ms  of the m e m b e r s  of the b o a r d  of d i r e c t o r s  s e r v i n g  on  the e f f e c t i v e  da t e  

of this Act s h a l l  t e r m i n a t e  on  the date d e s i g n a t e d  b y  the  g o v e r n o r  in h i s  

l e t t e r , a n d , t h e r e a f t e r , m e m b e r s  of th e b o a r d  s h a l l  b e  a p p o i n t e d  in a c c o r­

da n c e  w i t h  the p r o v i s i o n s  of this Act.

* S e c . 11. AS 18.55 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read;

Sec, 18 .55.997. R E S I D E N T I A L  L O A N S . (a) In a d d i t i o n  to the p o w e r s

a u t h o r i z e d  to a r e g i o n a l  h o u s i n g  a u t h o r i t y  u n d e r  s e c . 99 6 of this c h a p­

ter, a r e g i o n a l  h o u s i n g  a u t h o r i t y  may, in a c c o r d a n c e  w i t h  p r o c e d u r e s  a n d  

p o l i c i e s  a d o p t e d  a n d  a p p r o v e d  b y  the b o a r d  of d i r e c t o r s  of the A l a s k a  

H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  m a k e  loans for the p u r c h a s e  or d e v e l o p m e n t  

of r e s i d e n t i a l  h o u s i n g  in r u r a l  areas of the  s t a t e . A l o a n  sha ll  b e  
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s e c u r e d  b y  c o l l a t e r a l  In an  a m o u n t  a c c e p t a b l e  to th e b o a r d  of d i r e c t o r s  

of the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n .  T h e  r a t e  of i n t e r e s t  o n  a 

l o a n  a u t h o r i z e d  b y  this s e c t i o n  m a y  n o t  e x c e e d  a n  i n t e r e s t  r a t e  a p p r o v e d  

b y  the b o a r d  o f  d i r e c t o r s  of t he  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n .

(b) I n  t h i s  se cti on ,

(1) " d e v e l o p m e n t "  m e a n s  th e c o n s t r u c t i o n  of a n e w  r e s i d e n c e  

or  the repai r,  r e m o d e l i n g ,  r e h a b i l i t a t i o n  or e x p a n s i o n  o f  a n  e x i s t i n g  

h o m e ;

(2) " r u r a l "  m e a n s  a n y  c o m m u n i t y  of th e s t a t e  w i t h  a p o p u l a­

t i o n  of  4 , 5 0 0  or less t h a t  is n o t  c o n n e c t e d  b y  r o a d  or r a i l  to A n c h o r a g e

or F a i r b a n k s .

* Sec. 12. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  AS 01.1 0.-  

0 7 0 ( c ) .
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