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O r ig in a l sponsor: The S p e c ia l Committeeon the A laska PermanentFund O ffe re d : 4/12/78R eferred : Rules
IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 682 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the renewable resources funds."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF A L A S K A :

* Section 1. AS 37 is amended by adding a new chapter to read:

CHAPTER 12. ALASKA RENEWABLE RESOURCES CORPORATION.

Sec. 37.12.010. DECLARATION OF POLICY. It is the policy of the 

state to

(1) rehabilitate, enhance, and develop its renewable r e­

sources and, insofar as is consistent with sound resource management 

policies, develop its human resources by providing maximum opportunities 

for employment and a higher standard of living for its citizens; and

(2) utilize the funds set aside under ch. 11 of this title to

further the (A) development of renewable resources that will contribute

to a stable self-sustaining state economy, employment opportunities, and 

lifestyle alternatives for its citizens, and (B) commercial, tradi­

tional, and common uses of the state's renewable resources.

Sec. 37.12.020. FINDINGS. (a) The legislature finds that Alaska

has renewable resources that are not being utilized to their full poten­

tial. Many problems which confront the state, including high unem­

ployment and unstable economy, could be mitigated by the e x p a n d e d  use 

and development of its renewable resources.

(b) It is further found that Alaska's economy has h i s t o r i c a l l y  

depended upon sporadic and non-stable development.

(c) It is further found that several key factors have c o n t r i b u t e d  

to the slow development of renewable resource industries, including,
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(1) i n s u f f i c i e n c y  o f  r e s e a r c h  a n d  d e v e l o p m e n t  f i n a n c i n g  a n d  J 

v e n t u r e  c a p i t a l  f i na nci ng ; j

(2) a l a c k  of  k n o w l e d g e  w i t h i n  the b u s i n e s s  a n d  f i n a n c i a l  j 

c o m m u n i t i e s  a b o u t  c o n d i t i o n s  a f f e c t i n g  r e n e w a b l e  r e s o u r c e  i n d u s t r i a l  j 

d e v e l o p m e n t  in t h e  s t a t e  a n d  a l a c k  o f  s c i e n t i f i c  i n f o r m a t i o n  concerning; f

,  “I
m a n y  r e s o u r c e s ; a n d  |

(3) a l a c k  o f  t e c h n o l o g y  a p p r o p r i a t e  to A l a s k a .

(d) It is f u r t h e r  f o u n d  tha t th e s t a t e ' s  p o l i c y  o f  a s s i s t i n g  the 

d e v e l o p m e n t  of  v i a b l e  i n d u s t r i e s  is b e s t  a c c o m p l i s h e d  b y  p r o v i d i n g  

a s s i s t a n c e  to th e p r i v a t e  s e c t o r  to i d e n t i f y  a n d  d e m o n s t r a t e  n e w  p r o ­

ducts , m a r k e t s , a n d  t e c h n o l o g i e s .

Sec. 3 7 .12 .0 30 . A L A S K A  R E N E W A B L E  R E S O U R C E S  C O R P O R A T I O N  C R E A T E D . 

T h e r e  is c r e a t e d  th e A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  to c a r r y  out  

the  p u r p o s e s  o f  this ch ap te r.  T h e  c o r p o r a t i o n  is a p u b l i c  c o r p o r a t i o n  

o f  the s t a t e  a n d  a n  i n s t r u m e n t a l i t y  o f  the s t a t e  w i t h i n  the  D e p a r t m e n t  

of R e v e n u e » b u t  h a s  a l e g a l  e x i s t e n c e  i n d e p e n d e n t  o f  a n d  s e p a r a t e  f r o m  

the state. T h e  e x e r c i s e  b y  the c o r p o r a t i o n  of  the p o w e r s  c o n f e r r e d  b y  

this c h a p t e r  is c o n s i d e r e d  a n  e s s e n t i a l  f u n c t i o n  of  the  state.

Sec. 3 7 . 1 2 . 0 4 0 .  P U R P O S E S . T h e  p u r p o s e s  o f  the c o r p o r a t i o n  a r e  to

(1) f a c i l i t a t e  the r e h a b i l i t a t i o n , e n h a n c e m e n t , a n d  d e v e l o p -  j 

m e n t  o f  t he  st a t e ' s  r e n e w a b l e  r e s o u r c e s  so as to s t r e n g t h e n  the  s elf- I 

s u s t a i n i n g  s e c t o r s  o f  the s t a t e  ec onomy;

(2) s p o n s o r  r e s e a r c h  a n d  d e v e l o p m e n t  of t e c h n o l o g i e s  a n d  

i n n o v a t i o n s  for the r e h a b i l i t a t i o n  a n d  e n h a n c e m e n t  o f  the s t a t e ' s  r e n e w­

ab l e  r e s o u r c e s  to a c h i e v e  a n  a p p r o p r i a t e  u s e  of  the r e s o u r c e s ;

(3) i d e n t i f y  n e w  p r o d u c t s , m a r k e t s , a n d  t e c h n o l o g i e s  for  

r e n e w a b l e  r e s o u r c e  i n d u s t r i e s  in the s t a t e  w h i c h  w i l l  c o n s t i t u t e  an 

a p p r o p r i a t e  u s e  o f  the r e s o u r c e s ; s t i m u l a t e  t he  r e s e a r c h  a n d  d e v e l o p m e n t  

o f  t h e s e  p r o d u c t s ,  m a r k e t s , a n d  t e c h n o l o g i e s ; a s s i s t  in  the d e m o n s t r a =  J

CSHB 6 8 2 ( F i n a n c e )  -2-
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t i o n  o f  t h e i r  t e c h n i c a l  a n d  e c o n o m i c  f e a s i b i l i t y ;  a n d  a s s i s t  in t h e i r  

i n t r o d u c t i o n  i n t o  c o m m e r c i a l  m a r k e t s .

Sec. 3 7 . 1 2 . 0 5 0 .  A L L O C A T I O N . (a) T h e r e  s h a l l  b e  a l l o c a t e d  to the

c o r p o r a t i o n  f r o m  the  r e c e i p t s  d e s c r i b e d  in A S  3 7 . 1 1 . 0 2 0  f i v e  p e r  c e n t  of 

t h e  t o t a l  r e c e i p t s  p a i d  t h e  s t a t e  f r o m  m i n e r a l  l e a s e  b o n u s e s  a n d  r e n t a l s  

f o r  s t a t e  l a n d  a n d  r o y a l t i e s  d e r i v e d  f r o m  m i n e r a l s  p r o d u c e d  o n  s t a t e  

land. P a y m e n t s  o f  th e a m o u n t  a l l o c a t e d  b y  thi s  s e c t i o n  s h a l l  b e  m a d e  to

th e c o r p o r a t i o n  b y  th e D e p a r t m e n t  o f  R e v e n u e  o n  a m o n t h l y  b a s i s .

(b) F i f t y  p e r  c e n t  o f  al l a c t u a l  r e c e i p t s  o f  the c o r p o r a t i o n ,  f r o m

w h a t e v e r  s o u r c e  e x c e p t  r e c e i p t s  f r o m  t he  c o r p o r a t i o n 1s i n v e s t m e n t s ,

s h a l l  b e  d e p o s i t e d  i n t o  the  r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  f u n d  (AS 

3 7 . 1 1 . 0 5 0 ) .

Sec. 3 7 . 1 2 . 0 6 0 .  B O A R D  O F  T R U S T E E S . A  b o a r d  o f  t r u s t e e s  o f  the 

c o r p o r a t i o n  is e s t a b l i s h e d  as its g o v e r n i n g  b od y.

Sec. 3 7 . 1 2 . 0 7 0 .  C O M P O S I T I O N  O F  T H E  B O A R D  O F  T R U S T E E S . T h e  b o a r d  

o f  t r u s t e e s  c o n s i s t s  o f  t h r e e  m e m b e r s  a p p o i n t e d  b y  t he  g o v e r n o r  a n d  

c o n f i r m e d  b y  a  m a j o r i t y  o f  th e m e m b e r s  o f  the l e g i s l a t u r e  i n  j o i n t  s e s­

sion. T h e  b o a r d  s h a l l  a n n u a l l y  e l e c t  a c h a i r m a n  f r o m  a m o n g  its m e m b e r s . 

A  c h a i r m a n  m a y  n o t  s u c c e e d  h i m s e l f .

Sec. 3 7 . 1 2 . 0 8 0 .  T E R M  O F  O F F I C E . T h e  m e m b e r s  o f  t h e  b o a r d  o f  

t r u s t e e s  s h a l l  b e  a p p o i n t e d  f or  t erm s o f  four  y e a r s , a n d  t h e y  m a y  b e  

r e a p p o i n t e d .  T e r m s  s h a l l  b e  s t a g g e r e d .  T h e  i n i t i a l  t erm s s h a l l  b e  one 

m e m b e r  s e r v i n g  f o r  t w o  y e a r s , o n e  m e m b e r  s e r v i n g  fo r t h r e e  y e a r s , a n d  

o n e  m e m b e r  s e r v i n g  f o r  f o u r  y e a r s .

Sec. 3 7 . 1 2 . 0 9 0 .  R E M O V A L  A N D  V A C A N C I E S . (a) T h e  g o v e r n o r  m a y

r e m o v e  a b o a r d  m e m b e r  f r o m  o f f i c e  b y  a n d  w i t h  the  c o n s e n t  o f  a m a j o r i t y  

o f  t h e  m e m b e r s  o f  t h e  l e g i s l a t u r e  in j o i n t  s es s i o n .  A  r e m o v a l  b y  the 

g o v e r n o r  s h a l l  b e  i n  w r i t i n g  a n d  s t a t e  the  r e a s o n  for r e m o v a l . If the 

l e g i s l a t u r e  is n o t  in s e s s i o n ,  th e g o v e r n o r  m a y  s u s p e n d  a m e m b e r  o f  the

-3- C S H B  6 8 2 (Finance)
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board. U p o n  s u s p e n s i o n ,  a b o a r d  m e m b e r  m a y  n o t  p a r t i c i p a t e  in b o a r d  i

b u s i n e s s  a n d  m a y  n o t  b e  c o u n t e d  for the p u r p o s e  o f  e s t a b l i s h i n g  a q u o­

rum. A  s u s p e n d e d  m e m b e r  sha ll  c o n t i n u e  to r e c e i v e  hi s s a l a r y  as a b o a r d  j

m e m b e r  u n t i l  the l e g i s l a t u r e  in j o i n t  s e s s i o n  c o n s e n t s  to h i s  r e m o v a l .  j

T h e  j o i n t  s e s s i o n  s h a l l  b e  h e l d  w i t h i n  30 days f r o m  the d a t e  o f  r e m o v a l  

if t he r e m o v a l  o c c u r s  w h i l e  th e l e g i s l a t u r e  is in s e s s i o n  o r  w i t h i n  30 

days of  c o n v e n i n g  of  the l e g i s l a t u r e  if the l e g i s l a t u r e  is n o t  in s e s­

sion. If t h e  l e g i s l a t u r e  r e f u s e s  to c o n s e n t  to h i s  r e m o v a l , th e b o a r d  

m e m b e r  s ha ll b e  r e i n s t a t e d  to hi s po s i t i o n .

(b) A  v a c a n c y  o n  th e b o a r d  s ha ll  b e  p r o m p t l y  f i l l e d  b y  a p p o i n t m e n t  

b y  the g o v e r n o r  a n d  c o n f i r m a t i o n  b y  a m a j o r i t y  o f  m e m b e r s  o f  the l e g i s­

lat u r e  in j o i n t  se ssion. A n  a p p o i n t e e  to fil l a v a c a n c y  s h a l l  h o l d  

o f f i c e  for th e b a l a n c e  of  the t e r m  f or  w h i c h  h i s  p r e d e c e s s o r  o n  the 

b o a r d  w a s  a p p o i n t e d .  If a v a c a n c y  a r i s e s  on  t he b o a r d  w h i l e  th e l e g i s­

lat u r e  is n o t  in session, the g o v e r n o r  m a y  a p p o i n t  a n  i n t e r i m  b o a r d  

m e m b e r  u n t i l  s u c h  t i m e  as t he  legislature, in j o i n t  s e s s i o n  f a i l s  to 

c o n f i r m  the i n t e r i m  m e m b e r ’s appoin t m e n t .

(c) A  v a c a n c y  o n  the b o a r d  does n o t  i m p a i r  t he  a u t h o r i t y  o f  a 

q u o r u m  of  the b o a r d  to e x e r c i s e  all  the p o w e r s  a n d  p e r f o r m  all the j

du ti e s  of  the boar d, j

Sec. 3 7 . 12 .1 00.  Q U A L I F I C A T I O N S  OF  B O A R D  M E M B E R S .  (a) N o  p e r s o n  

m a y  b e  a p p o i n t e d  to the b o a r d  w h o  ha s n o t  b e e n  a r e s i d e n t  o f  the  s t a t e
|

for at l e a s t  t h r e e  years. j

(b) No  m e m b e r  o f  the b o a r d  m a y  h o l d  a n y  o t h e r  s t a t e  o r  f e d e r a l  

o f f i c e , p o s i t i o n ,  or e m p l o y m e n t , w h e t h e r  e l e c t i v e  or  a p p o i n t i v e , e x c e p t  

as a m e m b e r  o f  th e a r m e d  for c e s  o f  the  U n i t e d  S t a t e s  o r  the s t a t e . I

Sec. 3 7 . 1 2 . 1 1 0 .  QUORU M. T w o  m e m b e r s  o f  the b o a r d  c o n s t i t u t e  a j
.

q u o r u m  for the t r a n s a c t i o n  o f  b u s i n e s s  a n d  th e e x e r c i s e  o f  the  p o w e r s  

a n d  du t i e s  o f  t he  boa rd .

C S H B  6 8 2 (Finance) -4- I
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Sec. 3 7 . 1 2 . 1 2 0 .  C O M P E N S A T I O N  O F  B O A R D  M E M B E R S .  B o a r d  m e m b e r s  are 

in  t h e  e x e m p t  s e r v i c e  u n d e r  A S  3 9 . 2 5  a n d  r e c e i v e  a n  a n n u a l  s a l a r y  w i t h i n  

R a n g e  30 o f  t h e  s a l a r y  s c h e d u l e  f o r  s t a t e  e m p l o y e e s  e s t a b l i s h e d  b y  

A S  3 9 . 2 7 . 0 1 1 .

Sec. 3 7 . 1 2 . 1 3 0 .  E M P L O Y M E N T  O F  P E R S O N N E L .  T h e  b o a r d  m a y  e m p l o y  a nd  

d e t e r m i n e  t h e  s a l a r y  o f  a n  e x e c u t i v e  d i r e c t o r .  T h e  e x e c u t i v e  d i r e c t o r  

may, w i t h  t h e  a p p r o v a l  o f  the b o a r d ,  s e l e c t  a n d  e m p l o y  a d d i t i o n a l  s t a f f  

as n e c e s s a r y .  T h e  e x e c u t i v e  d i r e c t o r  a n d  al l e m p l o y e e s  o f  th e b o a r d  are 

in  t he e x e m p t  s e r v i c e  u n d e r  A S  39.25.

Sec. 3 7 . 1 2 . 1 4 0 .  C O N F L I C T S  O F  I N T E R E S T .  (a) M e m b e r s  of  t h e  b o a r d  

o f  t r u s t e e s  a r e  s u b j e c t  to the  p r o v i s i o n s  o f  A S  39.50.

(b) N o  m e m b e r  o r  e m p l o y e e  o f  the  b o a r d  m a y  a c q u i r e  a n  i n t e r e s t , 

d i r e c t  o r  i n d i r e c t , in  a c o r p o r a t i o n ,  c o m p a n y ,  a s s o c i a t i o n ,  or  p r o j e c t  

ow ne d,  c o n t r o l l e d ,  o r  i n v e s t e d  in b y  the  c o r p o r a t i o n .  If a m e m b e r  or 

e m p l o y e e  o w n s  or  c o n t r o l s  s u c h  a n  i n t e r e s t , h e  s h a l l  i m m e d i a t e l y  d i s­

c l o s e  the  i n t e r e s t  in  w r i t i n g  to th e b o a r d  a n d  r e f r a i n  f r o m  p a r t i c i p a t­

ing  in  a n y  m a n n e r  i n  a n y  a c t i v i t y  r e l a t i n g  to tha t i n t e r e s t .

Sec. 3 7 . 1 2 . 1 5 0 .  P O W E R S . In c a r r y i n g  o u t  the c o r p o r a t e  p o w e r s  o f  

th e c o r p o r a t i o n ,  t h e  b o a r d  m a y

(1) a d o p t , alter, a n d  u s e  a c o r p o r a t e  s e a l ;

(2) p r e s c r i b e ,  a d o p t , amend, a n d  r e p e a l  b y l a w s ;

(3) s u e  a n d  b e  s u e d  in th e n a m e  o f  the c o r p o r a t i o n ;

(4) e n t e r  i n t o  a n y  a g r e e m e n t s  n e c e s s a r y  to the  e x e r c i s e  of

its p o w e r s  a n d  f u n c t i o n s ;

(5) a c c e p t  g r a n t s  f r o m  a n d  c o n t r a c t  w i t h  the f e d e r a l  g o v e r n­

m e n t  a n d  th e s t a t e  o r  its p o l i t i c a l  s u b d i v i s i o n s  a n d  to t h a t  e n d  c o m p l y  

w i t h  t he  p r o v i s i o n s  o f  fe de ra l,  s t a t e , o r  l o c a l  p r o g r a m s  w h e r e  n e c e s­

sary, e x c e p t  t h a t  it m a y  n o t  e n t e r  i nt o  a n y  a g r e e m e n t s  w h e r e b y  a n y  

p e r m a n e n t  s t a t e  o r  l o c a l  g o v e r n m e n t  p o s i t i o n  is f u n d e d  o r  p a r t i a l l y

-5- C S H B  6 8 2 (Finance)
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f u n d e d  i n  c o n n e c t i o n  w i t h  a project;

(6) a c c e p t  g r a n t s  a n d  loans f r o m  o t h e r  s o u r c e s  t h a n  t h o s e  in

(5) of  this s e c t i o n  to b e  h e l d  a n d  u s e d  for  the p u r p o s e s  o f  t h e  c o r p o r a­

tion;

(7) a p p e a r  in b e h a l f  of th e c o r p o r a t i o n  b e f o r e  b o a r d s , c o m­

m i s s i o n s  , d e p a r t m e n t s , o r  o t h e r  a g e n c i e s  o f  m u n i c i p a l , state, or f e d e r a l  

g o v e r n m e n t ;

(8) a cqu ir e,  hold, use, l e a s e , s e l l , o r  o t h e r w i s e  d i s p o s e  o f  

p r o p e r t y  of a n y  k in d,  real, p e r s o n a l , o r  m i x e d , o r  a n y  i n t e r e s t  in  i t ;

(9) hold, as a m e a n s  of  s e c u r i n g  t h e  p r o v i d i n g  o f  f i n a n c i a l

a s s i s t a n c e ,  p at ent s,  c op y r i g h t s ,  tr a d e m a r k s ,  r o y a l t i e s ,  o r  a n y  o t h e r  

e v i d e n c e s  o f  p r o t e c t i o n  o r  e x c l u s i v i t y  i s s u e d  u n d e r  the  laws o f  the 

U n i t e d  S ta t e s  or a n y  s t a t e  or  nation;

(10) p r e p a r e , pu bl i s h ,  a n d  d i s t r i b u t e  t e c h n i c a l  s t u d i e s , 

rep orts, b u l l e t i n s  a n d  o t h e r  m a t e r i a l s  it c o n s i d e r s  a p p r o p r i a t e ;

(11) invest, in s u c h  f o r m  as it c o n s i d e r s  a p p r o p r i a t e , in 

p r o j e c t s  w h i c h  a re  e c o n o m i c a l l y  v i a b l e  a n d  i n c o m e - p r o d u c i n g ;

(12) p r o v i d e  g r a n t s  for p r o j e c t s  h a v i n g  b r o a d  p u b l i c  a p p l i c a­

ti o n  w h i c h  do n o t  h a v e  d i r e c t  i n c o m e - p r o d u c i n g  p o t e n t i a l ;

(13) a d o p t  r e g u l a t i o n s  g o v e r n i n g  t h e  e x e r c i s e  o f  its c o r p o r a t e

p o w e r s ;

(14) d e p o s i t  f u n d s , or i n v e s t  s u r p l u s  funds t h r o u g h  the 

t r e a s u r y  d i v i s i o n  of  th e D e p a r t m e n t  of  R e v e n u e  w h i c h  m a y  i n v e s t  in a n y  

i n v e s t m e n t s  a u t h o r i z e d  in A S  3 9 . 3 5 . 1 1 0  so l on g  as its i n v e s t m e n t  p o l i c y

is consistent, w i t h  th e p r u d e n t - m a n  rule;

(15) do al l acts a n d  thi ng s n e c e s s a r y  o r  d e s i r a b l e  to c a r r y  

o u t  the p u r p o s e s  o f  th e co rpo r a t i o n .

Sec. 3 7. 12 . 1 6 0 .  DUTIE S.  In c a r r y i n g  o u t  the p u r p o s e s  o f  this 

ch ap te r,  the b o a r d  s h a l l  

C S H B  6 8 2 (Finance) -6-
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(1) s e e k  to m a i n t a i n  t h e  p r o d u c t i v i t y  of  h e a l t h y  r e n e w a b l e  

r e s o u r c e s  a n d  e x p a n d  t h e  p r o d u c t i v i t y  o f  d e p l e t e d  or  u n d e r u t i l i z e d  

r e n e w a b l e  r e s o u r c e s ;

(2) p r o v i d e  f i n a n c i a l  a s s i s t a n c e  for p r o j e c t s  w h i c h  the  b o a r d  

fin ds  w i l l  a c c o m p l i s h  the  p u r p o s e s  o f  t h e  c o r p o r a t i o n  as set  o u t  in sec. 

40 o f  this c h a p t e r ;

(3) p r o m o t e  the u t i l i z a t i o n  o f  t he  s t a t e 1s r e n e w a b l e  r e­

so u r c e s  i n  t h e  s t a t e  a n d  the  d e v e l o p m e n t  o f  i m p o r t  s u b s t i t u t i o n  a n d  

e x p o r t  m a r k e t s ;

(4) a n n u a l l y  p r e p a r e  l o n g - r a n g e  o p e r a t i n g  a n d  f i n a n c i a l  p l a n s  

a n d  th e b u d g e t  f o r  the  f o r t h c o m i n g  year;

(5) m o n i t o r  a p p r o v e d  p r o j e c t s  for c o m p l i a n c e  w i t h  this c h a p­

ter a n d  p r o v i d e  o p e r a t i o n a l  a n d  p e r f o r m a n c e  e v a l u a t i o n s  ( p o s t - aud it s)  of 

p r o j e c t s  r e c e i v i n g  f i n a n c i a l  a s s i s t a n c e  a n d  a n  o v e r a l l  a s s e s s m e n t , 

e x p r e s s e d  in q u a l i t a t i v e  a n d  q u a n t i t a t i v e  t e r m s , o f  the d e g r e e  to w h i c h  

th e p u r p o s e s  o f  t h e  c o r p o r a t i o n ,  as s e t  o u t  i n  s e c . 40 o f  this c h a p t e r , 

h a v e  b e e n  a c h i e v e d ;  a n d

(6) a t t e m p t  to f u n d  a c t i v i t i e s  w h i c h  w i l l  t e n d  to m a x i m i z e  

r e t u r n s  to t h e  s t a t e  a n d  l o c a l  g o v e r n m e n t s  a n d  its c i t i z e n s  in  s u c h  

f or ms  as t a x  r e v e n u e s  a n d  r e s i d e n t  e m p l o y m e n t  a n d  i n c o m e .

Sec. 3 7 . 1 2 . 1 7 0 .  F I N A N C I A L  A S S I S T A N C E .  (a) In p r o v i d i n g  f i n a n c i a l  

a s s i s t a n c e ,  t h e  b o a r d  s h a l l

(1) c o n s i d e r  t h e  p r o p o s a l s  o f  q u a l i f i e d  a p p l i c a n t s  o n l y  a f t e r  

the  a p p l i c a n t  h a s  s u b m i t t e d  a d e t a i l e d  p r o p o s a l  in  the f o r m  p r e s c r i b e d  

b y  t he  bo a r d ;  n o  a s s i s t a n c e  m a y  b e  a p p r o v e d  b y  th e b o a r d  u n l e s s  it 

f i n d s , in w r i t i n g ,  t ha t

(A) t h e  p r o p o s e d  p r o j e c t ,  if s u c c e s s f u l , w i l l  f u r t h e r  

the  p u r p o s e s  o f  t h e  c o r p o r a t i o n  as s e t  o u t  in  s e c . 40 o f  this 

c h a p t e r ; -7 - CSHB 682(Finance)
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(B) the  a p p l i c a t i o n  c o n t a i n s  a n  a d e q u a t e  p l a n  for  p r o ­

je c t  i m p l e m e n t a t i o n , i nc lu d i n g ,  w h e n  a p p l i c a b l e ,  a c o m p l e t e  b u s i­

ness, f i n a n c i a l  a n d  m a r k e t i n g  p l a n  f o r  c o m m e r c i a l  a c t i v i t i e s ;

(C) s u f f i c i e n t  c a p i t a l  is n o t  a v a i l a b l e  f r o m  o t h e r  

so u r c e s  on  r e a s o n a b l e  t e r m s ;

(D) the  a p p l i c a n t  h a s  a g r e e d  t h a t  if n e w  r e n e w a b l e  

r e s o u r c e  i n d u s t r i a l  a c t i v i t y  r e s u l t s  f r o m  the  p r o p o s e d  p r o j e c t ,  hi s 

b e s t  e f f o r t s  w i l l  b e  e m p l o y e d  to k e e p  tha t a c t i v i t y  in the s t a t e  

fo r a m i n i m u m  p e r i o d  o f  t i m e  s p e c i f i e d  b y  the board;

(E) the a p p l i c a n t  d e m o n s t r a t e s  t h a t  s u f f i c i e n t  t e c h n i c a l  

a n d  b u s i n e s s  e x p e r t i s e  to a c c o m p l i s h  th e o b j e c t i v e s  of the  p r o p o s e d  

p r o j e c t  is a v a i l a b l e ;

(F) all costs, i n c l u d i n g  a d d i t i o n a l  g o v e r n m e n t a l  cost, 

a s s o c i a t e d  w i t h  a n d  a n c i l l a r y  to the p r o j e c t  a n d  f u t u r e  o b l i g a t i o n s  

g e n e r a t e d  b y  the p r o j e c t  h a v e  b e e n  i d e n t i f i e d ,  i n c l u d i n g  a n y  n e c e s­

sa r y  o p e r a t i n g ,  m a i n t e n a n c e ,  o r  o t h e r  s u p p o r t  c o s t s  for  th e l i f e  of 

th e projec t;

(G) p o t e n t i a l  r e s o u r c e  u s e  c o n f l i c t s  th a t  m a y  r e s u l t  

f r o m  the p r o p o s e d  p r o j e c t  a r e  i d e n t i f i e d  a n d  ev al u a t e d ,  a n d  w h e n  

n e c e s s a r y ,  p l a n s  to m i t i g a t e  or r e s o l v e  t h o s e  c o n f l i c t s  a n d  to 

p r e s e r v e  for the f u t u r e  o p t i o n s  for t he  u s e  o f  th e s t a t e’s r e n e w­

ab l e  r e s o u r c e s  a r e  i n c l u d e d  in the a p p l i c a t i o n ;

(2) u s e  the f i n a n c i a l  m e c h a n i s m  m o s t  a p p r o p r i a t e  to the 

c o n d i t i o n s  of  th e a p p l i c a n t  a n d  the p r o p o s e d  p r o j e c t  a n d  w h i c h  w i l l  m o s t  

e f f e c t i v e l y  u t i l i z e  the fu nds  a v ail ab le ; g r a n t s  m a y  b e  m a d e  b y  t h e  b o a r d  

o f  u p  to 90 p e r  cent o f  the t o t a l  p r o j e c t  c o s t s  f o r  th e f o l l o w i n g  p u r­

po s e s  :

(A) p r o j e c t s  for  th e a p p l i e d  r e s e a r c h  a n d  d e v e l o p m e n t  o f  

p r o d u c t s ,  t e c h n o l o g i e s , o r  i n n o v a t i o n s  for the r e h a b i l i t a t i o n ,

C S H B  6 8 2 (finance) -8-
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e n h a n c e m e n t ,  o r  d e v e l o p m e n t  o f  the s t a t e ' s  r e n e w a b l e  r e s o u r c e s ;

(B) p r o j e c t s  for  t h e  d e m o n s t r a t i o n ,  o n  a o n e - t i m e  basis,  

of  t h e  e c o n o m i c  o r  t e c h n i c a l  f e a s i b i l i t y  o f  a n e w  p r o d u c t , m a r k e t , 

or  t e c h n o l o g y  i n v o l v i n g  a r e n e w a b l e  r e s o u r c e ;  or

(C) p r o j e c t s  for  th e r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  or 

d e v e l o p m e n t  o f  a c o m m o n - p r o p e r t y  r e s o u r c e  w h e r e  t h e  b e n e f i t s  f r o m  

t h e  p r o j e c t  c a n n o t  b e  c a p t u r e d  b y  a n y  s i n g l e  e c o n o m i c  unit.

(3) i n  e v a l u a t i n g  p r o j e c t s ,  c o n s i d e r  the  p r e f e r e n c e s  a n d  

p r i o r i t i e s  o f  th e r e s i d e n t s  of  th e r e g i o n  in w h i c h  the p r o j e c t  is to b e  

located;

(4) r e q u i r e  i n v e s t m e n t s  m a d e  b y  t he c o r p o r a t i o n  to b e  s e c u r e d  

b y  m e a n s  d e t e r m i n e d  to b e  a p p r o p r i a t e  b y  t he  boa rd .

(b) T h e  b o a r d  m a y  n o t

(1) i n v e s t  o r  o t h e r w i s e  p r o v i d e  a s s i s t a n c e  o f  m o r e  t h a n  five 

p e r  c e n t  o f  t h e  r e s o u r c e s  o f  th e c o r p o r a t i o n  or $ 1 , 5 0 0 , 0 0 0 ,  w h i c h e v e r  is 

l e s s , in  a s i n g l e  p r o j e c t  o r  a p p l i c a n t  u n l e s s  t h e  l e g i s l a t u r e  h a s  a p­

p r o v e d  t h e  i n v e s t m e n t  b y  c o n c u r r e n t  r e s o l u t i o n ;

(2) i n v e s t  in m o r e  t h a n  49 p e r  ce n t  o f  the o u t s t a n d i n g  c o r­

p o r a t e  s t o c k  o r  o t h e r  c o r p o r a t e  o b l i g a t i o n s  i s s u e d  b y  a n  a p p l i c a n t  

u n l e s s  t h e  l e g i s l a t u r e  h a s  a p p r o v e d  th e i n v e s t m e n t  b y  c o n c u r r e n t  r e s o l u­

tion;

(3) m a k e  a l o a n  for a p e r i o d  in e x c e s s  o f  30 y e a r s  u n l e s s  the 

l e g i s l a t u r e  h a s  a p p r o v e d  t h e  l o a n  b y  c o n c u r r e n t  r e s o l u t i o n ;

(4) a s s u m e  t h e  r e s p o n s i b i l i t y  f o r  m a n a g e m e n t  o f  a n y  p r o j e c t  

in w h i c h  it h a s  i n v e s t e d  a n d  m a y  n o t  e x e r c i s e  v o t i n g  r i g h t s  for that  

p u r p o s e  o r  f o r  a n y  o t h e r  p u r p o s e  w h i c h  is w i t h i n  t he  s c o p e  o f  m a n a g e r i a l  

co nt ro l;  or

(5) p r o v i d e  f u n d s  to a n y  s t a t e  a g e n c y  u n l e s s  t h a t  e x p e n d i t u r e  

is i n c l u d e d  i n  t h e  c o r p o r a t i o n ' s  a n n u a l  b u d g e t ;

-9- C S H B  6 8 2 (Finance)
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(6) a l l o c a t e  to g r a n t s  m o r e  t h a n  10 p e r  cen t  o f  the a n n u a l  

a p p r o p r i a t i o n  of  the co rp or a t i o n .

(c) N o t h i n g  in this s e c t i o n  p r e v e n t s  the b o a r d  f r o m  t a k i n g  suc h 

a c t i o n  a n d  e x e r c i s i n g  s u c h  r i g h t s  as it c o n s i d e r s  n e c e s s a r y  for  the 

p r o t e c t i o n  o f  its f i n a n c i a l  i n t e r e s t s  in the  e v e n t  o f

(1) a c t u a l  o r  t h r e a t e n e d  d e f a u l t  on  a n y  of t h e  b o a r d ' s  i n­

v e s t m e n t s  ;

(2) a c t u a l  o r  t h r e a t e n e d  i n s o l v e n c y  of  a p r o j e c t  in w h i c h  the 

b o a r d  h as  m a d e  a n  i n v e s tm en t;  or

(3) a n y  o t h e r  i m m e d i a t e  or a c t u a l  c i r c u m s t a n c e  or  e v e n t  w h i c h  

j e o p a r d i z e s  an  i n v e s t m e n t  m a d e  b y  the  boa rd .

(d) P r o j e c t s  for w h i c h  f i n a n c i a l  a s s i s t a n c e  is g r a n t e d  s h a l l  

c o m p l y  w i t h  all a p p l i c a b l e  p r o v i s i o n s  o f  law.

Sec. 37.12 .18 0.  E L I G I B I L I T Y  F O R  F I N A N C I A L  A S S I S T A N C E .  T h e  b o a r d  

m a y  p r o v i d e  f i n a n c i a l  a s s i s t a n c e  if it fi nd s t ha t  a n  a p p l i c a n t  is q u a l i­

fi e d  to r e c e i v e  a s s i s t anc e.  A n  a p p l i c a n t  is q u a l i f i e d  if

(1) h e  has  s u b m i t t e d  a p r o p o s a l  to the board, in a c c o r d a n c e  

w i t h  sec. 1 7 0 ( a ) (1) o f  this chapter;

(2) h e  is a r e s i d e n t  of  the s t a t e  for  t h r e e  y e a r s  or, if the 

a p p l i c a n t  is a p a r t n e r s h i p ,  c o r p o r a t i o n ,  o r  o t h e r  a s s o c i a t i o n ,  the 

m a j o r i t y  i n t e r e s t  is b e n e f i c i a l l y  o w n e d  b y  r e s i d e n t s  o f  t he  s t a t e  a n d  a 

m a j o r i t y  o f  the  o wn e r s  ar e r e s i d e n t s  o f  the s t a t e ; a n d

(3) hi s p r o j e c t s  w h i c h  h a v e  p r e v i o u s l y  r e c e i v e d  f i n a n c i a l  

a s s i s t a n c e  f r o m  the c o r p o r a t i o n ,  if any, h a v e  c o m p l i e d  w i t h  al l r e q u i r e­

me n t s  of  that  a s s i s t a n c e  a n d  h a v e  p e r f o r m e d  w i t h  s u f f i c i e n t  s u c c e s s  or 

p r o m i s e  to w a r r a n t  f u r t h e r  aid.

Sec. 3 7 .12 .1 90 . R E P O R T S  A N D  P U B L I C A T I O N S . i) T h e  b o a r d  s hal l

p r e p a r e  a n d  d i s t r i b u t e  in n o n - t e c h n i c a l  l a n g u a g e  m a t e r i a l s  d e s c r i b i n g  

the p u r p o s e s  a n d  a c t i v i t i e s  o f  the c o r p o r a t i o n .C S H B  6 8 2 ( F i n a n c e ) - 1 0 -
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(b) T h e  b o a r d  s h a l l  p u b l i s h  a n  a n n u a l  r e p o r t  f o r  t h e  g o v e r n o r ,  the 

l e g i s l a t u r e ,  a n d  t h e  p u b l i c  a t  th e t i m e  o f  s u b m i t t i n g  its a n n u a l  b u d g e t  

r e q u e s t .  E a c h  a n n u a l  r e p o r t  s h a l l  i n c l u d e  f i n a n c i a l  s t a t e m e n t s  a n d  

a u d i t  r e p o r t s ,  a s t a t e m e n t  d e t a i l i n g  t h e  s o u r c e s  f r o m  w h i c h  the  c o r p o r a­

t i o n  r e c e i v e d  m o n e y ,  a s t a t e m e n t  d e t a i l i n g  th e i n v e s t m e n t s  m a d e  b y  the 

c o r p o r a t i o n ,  a  s u m m a r y  a n d  e v a l u a t i o n  o f  th e d a t a  r e q u i r e d  b y  sec.

160(5) a n d  (6) o f  t hi s  c h a p t e r ,  a l i s t  o f  p u b l i c  f a c i l i t i e s  r e q u i r e d  b y  

o r  c o m p l e m e n t a r y  to t h e  c o r p o r a t i o n ' s  i n v e s t m e n t  a c t i v i t y ,  a n d  a n y  o t h e r  

i n f o r m a t i o n  t h a t  t h e  b o a r d  o f  t r u s t e e s  b e l i e v e s  w o u l d  b e  o f  i n t e r e s t  to 

th e r e c i p i e n t s  o f  t h e  repo rt .

Sec. 3 7 . 1 2 . 2 0 0 .  B U D G E T  A N D  A P P R O P R I A T I O N S .  (a) T h e  c o r p o r a t i o n  

m a y  e x p e n d  m o n e y  o n l y  as a p p r o p r i a t e d  b y  the  l e g i s l a t u r e .  T h e  c o r p o r a­

t i o n  is s u b j e c t  to t h e  E x e c u t i v e  B u d g e t  A c t  (AS 37.07) e x c e p t  as p r o­

v i d e d  i n  (b) a n d  (c) o f  this  s e c t i o n .

(b) T h e  b u d g e t  o f  th e c o r p o r a t i o n  s h a l l  i n c l u d e  t h e  c a t e g o r i e s  a n d  

a m o u n t s  o f  p r o p o s e d  f i n a n c i a l  a s s i s t a n c e  b r o k e n  d o w n  b y  f i n a n c i n g  

m e c h a n i s m  a n d  r e s o u r c e  s e c t o r  a f f e c t e d  a n d  al l f u n d s  r e c e i v e d  b y  the 

c o r p o r a t i o n  w h e t h e r  t h r o u g h  a l l o c a t i o n s  m a d e  b y  t his c ha p t e r ,  a p p r o p r i a­

tion, o r  o t h e r w i s e .  T h e  t o t a l  a m o u n t  o f  t h e  c o r p o r a t i o n ' s  o p e r a t i n g  

b u d g e t  s h a l l  b e  s p e c i f i e d  s e p a r a t e l y  i n  its b u d g e t  a n d  b e  a p p r o p r i a t e d  

f r o m  t h e  g e n e r a l  fund.

(c) T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  the a p p r o p r i a t i o n s ,  

o t h e r  t h a n  a p p r o p r i a t i o n s  f o r  o p e r a t i n g  e x p e n s e s ,  does  n o t  l a p s e  into 

t h e  g e n e r a l  f u n d  a t  t h e  e n d  o f  a f i s c a l  year, b u t  r e m a i n s  a v a i l a b l e  for 

a p p r o p r i a t i o n  as p r o v i d e d  i n  this s e c t i o n  i n  s u b s e q u e n t  f i s c a l  years.

Sec. 3 7 . 1 2 . 2 1 0 .  A N N U A L  A U D I T .  T h e  c o r p o r a t i o n  s h a l l  h a v e  its 

f i n a n c i a l  r e c o r d  a u d i t e d  a n n u a l l y  b y  a n  i n d e p e n d e n t  o u t s i d e  au di to r.

T h e  l e g i s l a t i v e  a u d i t o r  m a y  p r e s c r i b e  th e f o r m  a n d  c o n t e n t  o f  the f i n a n­

ci a l  r e c o r d  o f  t h e  c o r p o r a t i o n  a n d  s h a l l  h a v e  a c c e s s  to t h e s e  r e c o r d s  at
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a n y  time.

Sec. 37 ,1 2 . 2 2 0 .  C O O P E R A T I O N  W I T H  O T H E R  A G E N C I E S .  A l l  d e p a r t m e n t s ,  

agencies,, a n d  p u b l i c  c o r p o r a t i o n s  o f  the  s t a t e  s h a l l  p r o v i d e  i n f o r m a­

tion, s e r v i c e s  a n d  f a c i l i t i e s  to th e c o r p o r a t i o n  o n  its r equ e s t .  T h e  ! 

c o r p o r a t i o n  s h a l l  r e i m b u r s e  the d e p a r t m e n t ,  a g e n c y , o r  c o r p o r a t i o n  for 

e x p e n s e s  r e a s o n a b l y  i n c u r r e d  o n  the  c o r p o r a t i o n’s b e h a l f .

Sec. 3 7 . 1 2 . 2 3 0 .  T A X  E X E M P T I O N .  T h e  c o r p o r a t i o n  is e x e m p t  f r o m  all 

ta xe s a n d  a s s e s s m e n t s  in the state. A l l  s e c u r i t y  i n s t r u m e n t s  i s s u e d  b y  

the  c o r p o r a t i o n ,  t h e i r  t r a ns fe r, a n d  t h e i r  i n c o m e  a r e  e x e m p t  f r o m  al l 

t ax es  a n d  a s s e s s m e n t s  in the  state.

Sec. 37 .12 . 2 4 0 .  T E C H N I C A L  A S S I S T A N C E ,  (a) T h e  c o r p o r a t i o n  m a y  I

p r o v i d e  f i n a n c i n g  fo r p r e - i n v e s t m e n t  a c t i v i t i e s  i n c l u d i n g  f e a s i b i l i t y  

s t u d i e s , w h e n ,  i n  its op in i o n ,  the p r o p o s e d  p r o j e c t  is o f  h i g h  p r i o r i t y  

a n d  the f i n a n c i n g  is n o t  a v a i l a b l e  f r o m  o t h e r  s o u r c e s  o n  r e a s o n a b l e  

t er ms  a n d  c o n d i t i o n s . A m o u n t s  so a d v a n c e d  m a y  f o r m  a p a r t  o f  a l a t e r  

i n v e s t m e n t  if  the  e n t e r p r i s e  o r  p r o j e c t  is f i n a n c e d  b y  the  c o r p o r a t i o n .

(b) T h e  c o r p o r a t i o n  m a y  p r o v i d e  f u n d i n g  f or  t e c h n i c a l  a n d  m a n a g e­

m e n t  a d v i c e  a n d  a s s i s t a n c e  to q u a l i f i e d  a p p l i c a n t s  as it c o n s i d e r s  

n e c e s s a r y  in the  c i r c u m s t a n c e s .

Sec. 3 7 . 1 2 . 2 5 0 .  P U B L I C  A C C E S S  T O  I N F O R M A T I O N .  I n f o r m a t i o n  i n  the 

p o s s e s s i o n  o f  th e c o r p o r a t i o n  is a p u b l i c  r e c or d, e x c e p t  that  i n f o r m a­

tio n  w h i c h  d i s c l o s e s  the p a r t i c u l a r s  of  th e b u s i n e s s  or a f f a i r s  o f  a J

p r i v a t e  e n t e r p r i s e  o r  i n v e s t o r  is c o n f i d e n t i a l  a n d  is n o t  a p u b l i c  

reco rd . C o n f i d e n t i a l  i n f o r m a t i o n  m a y  b e  d i s c l o s e d  o n l y  fo r the  p u r p o s e s  

o f  a n  o f f i c i a l  l a w  e n f o r c e m e n t  i n v e s t i g a t i o n  o r  w h e n  its p r o d u c t i o n  is 

r e q u i r e d  i n  a c o u r t  p r o c e e d i n g .  T h e s e  r e s t r i c t i o n s  do n o t  p r o h i b i t  the 

p u b l i c a t i o n  o f  s t a t i s t i c s  p r e s e n t e d  in a m a n n e r  t ha t  p r e v e n t s  the i d e n­

t i f i c a t i o n  o f  re po r t s ,  i t e m s , p e r s o n s , o r  e n t e r p r i s e s .

Sec. 3 7 . 1 2 . 2 6 0 .  D E F I N I T I O N S . In this ch ap te r,  u n l e s s  t he  c o n t e x tCSHB 682(Finance) -12-
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o t h e r w i s e  r e q u i r e s ,

(1) " a p p l i c a n t "  m e a n s  a p e r s o n  m a k i n g  a p p l i c a t i o n  to the 

c o r p o r a t i o n  f o r  f i n a n c i a l  a s s i s t a n c e ;

(2) " b o a r d "  m e a n s  the B o a r d  o f  T r u s t e e s  of  th e A l a s k a  R e n e w­

ab l e  R e s o u r c e s  C o r p o r a t i o n ;

(3) " c o r p o r a t i o n "  m e a n s  t h e  A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o­

ration;

(4) " p r o j e c t "  m e a n s  p r o d u c t s ,  m a r k e t s ,  i n n o v a t i o n ,  o r  t e c h­

n o l o g i c a l  d e v e l o p m e n t s  f o r  the  r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  or  d e v e l o p­

m e n t  o f  r e n e w a b l e  r e s o u r c e s  a n d  i n c l u d e s  a p p l i e d  r e s e a r c h  for  t h o s e  

p r o d u c t s , m a r k e t s , o r  t e c h n o l o g i c a l  d e v e l o p m e n t s ;

(5) " r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  a n d  d e v e l o p m e n t "  m e a n s  a n y  

a c t i v i t y  o r  p r o g r a m  w h i c h  i m p r o v e s  th e h e a l t h  a n d  w e l l - b e i n g  o f  a r e n e w­

ab l e  r e s o u r c e  or  r e n e w a b l e  r e s o u r c e  p o p u l a t i o n  l e a d i n g  to a n  i n c r e a s e  in 

the q u a l i t y  o r  p r o d u c t i v i t y  o f  the r e s o u r c e  a n d  to an i n c r e a s e  i n  the 

b e n e f i t s  d e r i v e d  f r o m  t h e  r e s o u r c e  to t h e  c i t i z e n s  o f  t h e  s t a t e ;

(6) " r e n e w a b l e  r e s o u r c e "  m e a n s  n o n - h u m a n  l i v i n g  o r g a n i s m s ; 

n a t u r a l  c o m p o n e n t s  o f  t h e  e n v i r o n m e n t , i n c l u d i n g  the  air, land, a n d  

w a t e r ; a n d  e n e r g y  s y s t e m s  w h i c h  a r e  n a t u r a l l y  r e c u r r i n g  o r  r e p l e n i s h e d .

*  Sec. 2. A S  3 7 . 1 1 . 0 4 0  is a m e n d e d  to read:

Sec. 3 7 . 1 1 . 0 4 0 .  F U N D  B A L A N C E S .  U n a p p r o p r i a t e d  o r  o t h e r w i s e  u n e n­

c u m b e r e d  b a l a n c e s  r e m a i n i n g  in  t h e  A l a s k a  r e n e w a b l e  r e s o u r c e s  d e v e l o p­

m e n t  f u n d  at  t h e  c l o s e  o f  e a c h  f i s c a l  y e a r  s h a l l  b e  t r a n s f e r r e d  to the 

A l a s k a  r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  [P E R M A N E N T ] fund.

* Sec. 3. A S  3 7 . 1 1 . 0 5 0  is a m e n d e d  to r e a d :

Sec. 3 7 . 1 1 . 0 5 0 .  A L A S K A  R E N E W A B L E  R E S O U R C E S  I N V E S T M E N T  [PERMANE NT ] 

F U N D . T h e r e  is e s t a b l i s h e d  as a s e p a r a t e  f u n d  th e A l a s k a  r e n e w a b l e  r e ­

so u r c e s  i n v e s t m e n t  [P E R M A N E N T ] fund. F u n d s  a p p o r t i o n e d  b y  sec. 60 o f  

this c h a p t e r  f o r  d e p o s i t  in the  i n v e s t m e n t  [P E R M A N E N T ] f u n d  a r e  to b e
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3

h e l d  p e r p e t u a l l y  in t r u s t  for the b e n e f i t  o f  b o t h  p r e s e n t  a n d  f u t u r e  i

g e n e r a t i o n s  o f  A l a s k a n s . j*  See. 4. A S  3 7 . 1 1 . 0 6 0  is a m e n d e d  to read: j

Sec. 3 7 . 1 1 . 0 6 0 .  F U N D  P R I N C I P A L . U n a p p r o p r i a t e d  o r  o t h e r w i s e  u n -  i

e n c u m b e r e d  b a l a n c e s  r e m a i n i n g  in the A l a s k a  r e n e w a b l e  r e s o u r c e s  d e v e l o p -  j

m e n t  f u n d  at the c l o s e  o f  e a c h  f i s c a l  y e a r  s h a l l  b e  d e p o s i t e d  i n  the  !
B

i n v e s t m e n t  [P E R M A N E N T ] fund. T h e s e  d e p o s i t s  s h a l l  b e  c o n s i d e r e d  f u n d  

p r i n c i p a l  a n d  s h a l l  b e  i n v e s t e d  in p e r p e t u i t y  i n  a c c o r d a n c e  w i t h  s e c . 90 

o f  this c h a p t e r  [AS 3 7 . 1 0 . 0 7 0  ( I N V E S T M E N T  O F  S U R P L U S  S T A T E  F U N D S ) ].*  Sec. 5. A S  3 7 . 1 1 . 0 7 0  is a m e n d e d  to read:

Sec. 3 7 . 1 1 . 0 7 0 .  U T I L I Z A T I O N  O F  F U N D  INCOME. _(a)_ I n c o m e  r e c e i v e d  

f r o m  i n v e s t m e n t  o f  i n v e s t m e n t  [P E R M A N E N T ] f u n d  p r i n c i p a l  s h a l l  n o t  b e  

h e l d  in trust, b u t  s h a l l  b e  u s e d  to p r o v i d e  f u n d i n g  for c a p i t a l  a n d  

o p e r a t i n g  a p p r o p r i a t i o n s  for  the r e h a b i l i t a t i o n ,  e n h a n c e m e n t  a n d  d e­

v e l o p m e n t  o f  r e n e w a b l e  r e s o u r c e s  p r o g r a m s . T h e  p r i m a r y  p u r p o s e  o f  the 

p r o g r a m s  s h a l l  b e  to r e s t o r e  the r e n e w a b l e  r e s o u r c e s  of  th e s t a t e  for 

c o m m o n  b e n e f i c i a l  u s e s  [PLANS F O R  E X P E N D I T U R E S  F R O M  F U N D  I N C O M E  S H A L L  BE 

P R E P A R E D  IN D E T A I L  B Y  T H E  A P P R O P R I A T E  S T A T E  D E P A R T M E N T  O R  A G E N C Y  A N D  

S H A L L  BE S U B M I T T E D  B Y  T H E  G O V E R N O R  IN A C C O R D A N C E  W I T H  T H E  E X E C U T I V E  

B U D G E T  A C T  (AS 37.07) A S  P A R T  OF  H I S  A N N U A L  B U D G E T  P R E S E N T A T I O N  T O  T H E  j

L E G I S L A T U R E ] . j

(b) P l a n s  for  e x p e n d i t u r e s  f r o m  f u n d  i n c o m e  s h a l l  b e  p r e p a r e d  in
|

d e t a i l  b y  t h e  c o o p e r a t i v e  e f f o r t s  o f  th e D e p a r t m e n t s  o f  N a t u r a l  R e -  j

s o u r c e s , F i s h  a n d  Game, E n v i r o n m e n t a l  C o n s e r v a t i o n ,  a n d  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t , a n d  s h a l l  b e  s u b m i t t e d  b y  the  g o v e r n o r  in  a c c o r­

da n c e  w i t h  t h e  E x e c u t i v e  B u d g e t  A c t  (AS 37.07) as p a r t  o f  h is a n n u a l  

b u d g e t  p r e s e n t a t i o n  to th e l e g i s l a t u r e . N o t  l ess t ha n  80 p e r  c e n t  o f  

the  t o t a l  p l a n  s u b m i t t e d  e a c h  y e a r  s h a l l  b e  a p p o r t i o n e d  f o r  d i r e c t  

c a p i t a l  e x p e n d i t u r e s  or  i n v e s t m e n t s .CSHB 682(Finance) -14-
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* Sec. 6. A S  3 7 . 1 1 . 0 8 0  is a m e n d e d  to read:

Sec. 3 7 . 1 1 . 0 8 0 .  P R O T E C T I O N  O F  P R I N C I P A L .  A  t r a n s a c t i o n  i n v o l v i n g  

i n v e s t m e n t  [ P E R MA NE NT ] f u n d  p r i n c i p a l  w h i c h  r e s u l t s  in a n  a c t u a l  d o l l a r  

loss o f  p r i n c i p a l  s h a l l  b e  r e i m b u r s e d  i n  f ul l  f r o m  f u n d  i n c o m e  b e f o r e  

a n y  a d d i t i o n a l  i n c o m e  is e x p e n d e d .

* Sec. 7. A S  3 7 . 1 1  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 7 . 1 1 . 0 9 0 .  I N V E S T M E N T S .  I n v e s t m e n t  r e s p o n s i b i l i t y  for  the  

A l a s k a  r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  f u n d  s h a l l  r e s i d e  w i t h  t he  t r e a­

su r y  d i v i s i o n  o f  t h e  D e p a r t m e n t  o f  R e v e n u e .  T h e  t r e a s u r y  d i v i s i o n  m a y  

i n v e s t  th e A l a s k a  r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  f u n d  in a n y  i n v e s t m e n t s  

a u t h o r i z e d  in  A S  3 9 . 3 5 . 1 1 0  so l o n g  as its i n v e s t m e n t  p o l i c y  is c o n s i s­

tent w i t h  t h e  p r u d e n t - m a n  rule.

*  Sec. 8. A S  4 4 . 6 6 . 0 1 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(6) A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  (AS 3 7 . 1 2 . 0 3 0 )  -- 

J u n e  30, 1982.
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