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3 B L

O r ig in a l  sp o n so r: S p e c ia l Committee on the
A la sk a  Permanent Fund

O ffe re d : 6/1/78

IN T H E  H O U S E  BY  T H E  R U L E S  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 596 (Rules)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the A l a s k a  l o a n  p r o g r a m s  fund, the

A l a s k a  p e r m a n e n t  fund, the r e n e w a b l e  r e s o u r c e s  d e v e l o p­

m e n t  fund, a n d  o t h e r  s t a t e  r e v e n u e s ;  a n d  p r o v i d i n g  for 

an  e f f e c t i v e  da t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A t U R E  O F  T H E  S T A T E  OF  A L A S K A :

*  S e c t i o n  1. A S  45 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R " -96. A L A S K A  L O A N  P R O G R A M S  FUND.

Sec. 4 5 . 9 6 . 0 1 0 .  P U R P O S E .  T h e r e  ex is t s  w i t h i n  s t a t e  g o v e r n m e n t  

n u m e r o u s  l o a n  f u nd s s e r v i n g  s p e c i f i c ,  s i n g l e  p u r p o s e s .  E f f i c i e n t  u s e  of 

th e c a p i t a l  r e s o u r c e s  o f  th e s t a t e  w i l l  be  p r o m o t e d  b y  c r e a t i n g  a sin g l e  

l o a n  f u n d  w h i c h  w i l l  p r o v i d e  a s i n g l e  s o u r c e  f r o m  w h i c h  p o t e n t i a l  u se rs

c o u l d  a c q u i r e  a s t a t e  l o a n  a n d  o b t a i n  i n f o r m a t i o n  a b o u t  e x i s t i n g  f e de ra l

or p r i v a t e  l o a n  p r o g r a m s  w h i c h  w i l l  b e t t e r  s e r v e  the n e e d s  of the u s e r  

o r  w h i c h  w i l l  c o m p l e m e n t  a p r o p o s e d  s t a t e  loan. A  s i n g l e  s t a t e  s ou r c e  

o f  l e n d i n g  w i l l  p r o v i d e  s t r o n g  a s s u r a n c e  of r e p a y m e n t  o f  its l oa ns  and 

t h e r e b y  l o w e r  the c o s t  o f  b o r r o w i n g  to the state. T h e  p u r p o s e  of the 

l o a n  prograins f u n d  Is to p r o v i d e  th e l o w e s t  p o s s i b l e  i n t e r e s t  costs to 

A l a s k a  b o r r o w e r s  c o n s i s t e n t  w i t h  s o u n d  f i n a n c i a l  p r a c t i c e s  a n d  to m a k e  

a v a i l a b l e  to a l l  s e c t o r s  o f  the A l a s k a  e c o n o m y  l o a n s  i n c l u d i n g  l o n g - t e r m  

f i n a n c i n g  n o t  p r e s e n t l y  a v a i l a b l e  f r o m  e x i s t i n g  A l a s k a  f i n a n c i a l  i n s t i­

tutions . A  strong, s i n g l e  l o a n  source, b y  b e i n g  a v a i l a b l e  to s e c u r e  

I n t e r e s t  r a t e s  a n d  t e rm s b e t t e r  t h a n  t h o s e  a v a i l a b l e  to l o a n  f unds j

l i m i t e d  in s i z e  fo r a s p e c i f i c  p u r p o s e ,  w i l l  m a k e  a s i g n i f i c a n t  con- j

t r i b u t i o n  to l o w e r i n g  c os ts  o f  l i v i n g  for A l a s k a  r e s i d e n t s  a n d  costs of I
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Sec. 4 5 . 96 .0 20.  C R E A T I O N  O F  FUND. (a) T h e r e  is c r e a t e d  w i t h i n  

the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  the A l a s k a  l oa n  

p r o g r a m s  fund.

(b) T h e r e  is e s t a b l i s h e d  w i t h i n  th e D e p a r t m e n t  of  C o m m e r c e  a n d  |
i

E c o n o m i c  D e v e l o p m e n t  the d i v i s i o n  of A l a s k a  l o a n  p r o g r a m s . T h e  d i r e c t o r  j

of  the d i v i s i o n  is in the c l a s s i f i e d  s e r v i c e  u n d e r  A S  3 9 . 2 5  a n d  s h a l l  J

r e c e i v e  an a n n u a l  s a l a r y  w i t h i n  r a n g e  27 o f  the s a l a r y  s c h e d u l e  e s t a b -  J

l i s h e d  i n  AS  3 9 . 2 7 . Oil or w i t h i n  o n e  r a n g e  b e l o w  t ha t  r e c e i v e d  by  the 

h i g h e s t  p a i d  d e p u t y  c o m m i s s i o n e r  in th e D e p a r t m e n t  of  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t  if that is h i g h e r  t h a n  R a n g e  27. In o r d e r  to 

q u a l i f y  f or  th e p o s i t i o n  o f  dir ec tor , a p e r s o n  m u s t  b e  g r a d u a t e d  f r o m  

c o l l e g e  a n d  h a v e  at least e i g h t  y e a r s  o f  s u p e r v i s o r y  o r  a d m i n i s t r a t i v e  

e x p e r i e n c e  in l o a n  m a n a g e m e n t .

(c) T h e  d i v i s i o n  o f  A l a s k a  loan p r o g r a m s  s h a l l  m a n a g e  the l o a n  

p r o g r a m s  f u n d  in a c c o r d a n c e  w i t h  s e c s . 10 - 49 0 of  this chapter.

Sec. 4 5. 96 .03 0.  R E V E N U E  B O N D I N G  A U T H O R I T Y .  (a) T h e  s t a t e  b o n d  

c o m m i t t e e  m a y  i s s u e  b o n d s  an d b o n d  a n t i c i p a t i o n  n o t e s  in  o r d e r  to p r o­

v i d e  fu nds  to c a r r y  ou t the f u n d 1s p u r p o s e s .

(b) T h e  p r i n c i p a l  a n d  i n t e r e s t  on  t h e s e  b o n d s  o r  n o t e s  are  p a y a b l e  

f r o m  a s s e t s  o f  the fund. B o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  p a y a b l e  f r o m  

the p r o c e e d s  of  the sa l e  of b o n d s  or f r o m  the p r o c e e d s  o f  s a l e  of o t h e r  

b o n d  a n t i c i p a t i o n  n o t e s  o r , if b o n d  o r  b o n d  a n t i c i p a t i o n  n o t e  p r o c e e d s  

are n o t  a v a i l a b l e , the n o t e s  m a y  b e  p a i d  f r o m  o t h e r  a s s e t s  of the fund.

Bonds o r  n o t e s  m a y  be  a d d i t i o n a l l y  s e c u r e d  b y  a p l e d g e  o f  a g r a n t  or

c o n t r i b u t i o n  f r o m  the f e d e r a l  o r  s t a t e  g o v e r n m e n t , a c o r p o r a t i o n ,  a s s o -  J 

cia tion, i n s t i t u t i o n  or p e r so n,  or a p l e d g e  of mo ne y ,  income, or r e v e­

nu e s  of  the f u n d  f r o m  an y source;,. 1- .

(c) B ond s o r  b o n d  a n t i c i p a t i o n  n o t e s  m a y  be i s s u e d  as p r o v i d e d  b y  
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t h e  s t a t e  b o n d  c o m m i t t e e ,  in o n e  o r  m o r e  ser ie s a n d  s h a l l  (1) b e  dated;

(2) b e a r  i n t e r e s t  at the p r e s c r i b e d  r a t e  p e r  y e a r  o r  w i t h i n  the m a x i m u m  

rate; (3) b e  i n  a c e r t a i n  d e n o m i n a t i o n  o r  form, e i t h e r  c o u p o n  or r e g i s­

tered; (4) c a r r y  the c o n v e r s i o n  o r  r e g i s t r a t i o n  p r o v i s i o n s ;  (5) h a v e  

r a n k  or  p r i o r i t y ;  (6) be  e x e c u t e d  in  a c e r t a i n  m a n n e r  a n d  form; (7) be 

p a y a b l e  f r o m  t he  s o u r c e s  in the m e d i u m  o f  p a y m e n t  a n d  p l a c e  or p l a c e s  

i n s i d e  o r  o u t s i d e  the state; (8) b e  s u b j e c t  to a u t h e n t i c a t i o n  b y  a 

f i s c a l  agent; a n d  (9) b e  s u b j e c t  to t er ms of  r e d e m p t i o n ,  w i t h  o r  w i t h o u t  

p r e m i u m  as th e r e s o l u t i o n  o f  t he  b o n d  c o m m i t t e e  m a y  p r o v i d e .  B o n d  

a n t i c i p a t i o n  n o t e s  m a t u r e  at a t i m e  d e t e r m i n e d  b y  the  c o m m i s s i o n e r  of 

r e v e n u e .  B o n d s  m a t u r e  at  a t i m e  d e t e r m i n e d  b y  th e s t a t e  b o n d  co mmittee. 

B e f o r e  th e p r e p a r a t i o n  of  d e f i n i t i v e  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s , 

t h e  s t a t e  b o n d  c o m m i t t e e  m a y  i s s u e  i n t e r i m  r e c e i p t s  or  t e m p o r a r y  b o nds  

o r  b o n d  a n t i c i p a t i o n  n o t e s ,  w i t h  o r  w i t h o u t  c oup on s,  e x c h a n g e a b l e  for 

b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  w h e n  the  d e f i n i t i v e  b o n d s  o r  b o n d  

a n t i c i p a t i o n  n o t e s  h a v e  b e e n  e x e c u t e d  a n d  a r e  a v a i l a b l e  f o r  d elivery.

(d) B o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  s o l d  in the m a n n e r ,  on 

t h e  terms, a n d  at th e p r i c e  th e s t a t e  b o n d  c o m m i t t e e  d et e r m i n e s .

(e) If a n  o f f i c e r  w h o s e  a c t u a l  o r  f a c s i m i l e  s i g n a t u r e  a p p e a r s  on

a n y  b o n d s  o r  n o t e s  o r  c o u p o n s  a t t a c h e d  to t h e m  c e a s e s  to b e  a n  o f f i c e r

b e f o r e  t h e  d e l i v e r y  o f  th e b ond, n o t e  or  coupon, h i s  s i g n a t u r e  is v a l i d  

as if h e  h a d  r e m a i n e d  i n  o f f i c e  u n t i l  del ive ry .

(f) In  a u t h o r i z i n g  o r  i s s u i n g  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s , J

the  s t a t e  b o n d  c o m m i t t e e  ma y ,  w i t h  h o l d e r s  o f  t h e  b o n d s  o r  b o n d  a n t i c i­

p a t i o n  note s,  m a k e  c o v e n a n t s  as m a y  b e  n e c e s s a r y  o r  d e s i r a b l e ,  to b e t t e r  

s e c u r e  b o n d s  o r  n o t e s  o r  w h i c h ,  in the d i s c r e t i o n  o f  th e c o m m i t t e e , will! 

t e n d  to m a k e  b o n d s  or  n o t e s  m o r e  m a r k e t a b l e  a n d  shall, fo r e a c h  issue, 

c r e a t e  a p r i n c i p a l  a n d  i n t e r e s t  a c c o u n t  for r e p a y m e n t  o f  the  p r i n c i p a l  

a n d  i n t e r e s t  o f  t h a t  issue.
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Sec. 4 5.9 6. 04 0.  V A L I D I T Y  O F  PLED GE . T h e  p l e d g e  of  a ss e t s  or 

r e v e n u e s  of  th e f u n d  to the p a y m e n t  of the p r i n c i p a l  o r  i n t e r e s t  of 

o b l i g a t i o n s  o f  the f u n d  is v a l i d  a n d  b i n d i n g  f r o m  the t i m e  the p l e d g e  is 

made, and  a s s e t s  or r e v e n u e s  p l e d g e d  are i m m e d i a t e l y  s u b j e c t  to th e l i e n  

of  the p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or  f u r t h e r  action. T h e  l i e n  of 

a p l e d g e  is v a l i d  a n d  b i n d i n g  a g a i n s t  al l p a r t i e s  h a v i n g  c la i m s  o f  an y 

k i n d  in tort, c o n t r a c t  or o t h e r w i s e  a g a i n s t  the fund, r e g a r d l e s s  of 

w h e t h e r  t h o s e  p a r t i e s  h a v e  n o t i c e  of the l i e n  of the p l ed ge . N o t h i n g  

p r o h i b i t s  t he  f u n d  f r o m  s e l l i n g  a ss e t s  subj e ct  to a p l e d g e , e x c e p t  tha t 

a sale  m a y  be  r e s t r i c t e d  by  the r e s o l u t i o n  p r o v i d i n g  fo r the i s s u a n c e  of 

the o b l i g a t i o n s .

S e c . 4 5. 96 . 0 5 0 .  R E M E D I E S . A  h o l d e r  of o b l i g a t i o n s  i s s u e d  u n d e r  

the p r o v i s i o n s  of this c h a p t e r  o r  c o u p o n s  a t t a c h e d  to t h e m  if n o t  r e­

st r i c t e d  b y  the r e s o l u t i o n ,  e i t h e r  at l a w  or in equity, m a y  e n f o r c e  al l 

r i g h t s  g r a n t e d  u n d e r  the c o u p o n s  or u n d e r  a ny o t h e r  c o n t r a c t  e x e c u t e d  b y  

the f u n d  u n d e r  this c h a p t e r , a n d  m a y  e n f o r c e  a n d  c o m p e l  the  p e r f o r m a n c e  

of all d u t i e s  r e q u i r e d  by  this c h a p t e r  to b e  p e r f o r m e d  b y  the f u n d  or b y  

an  o f f i c e r  o f  i t .

Sec. 4 5.9 6. 06 0.  N E G O T I A B L E  I N S T R U M E N T S . A l l  o b l i g a t i o n s  a n d  

i n t e r e s t  c o u p o n s  a t t a c h e d  to the o b l i g a t i o n s  a r e  n e g o t i a b l e  i n s t r u m e n t s  

u n d e r  the laws of this state, subj ec t o n l y  to a p p l i c a b l e  r e g i s t r a t i o n  

p r o v i s i o n s .

Sec. 4 5 .96 .0 70 . O B L I G A T I O N S  E L I G I B L E  F O R  I N V E S T M E N T . O b l i g a t i o n s  

i s s u e d  u n d e r  the p r o v i s i o n s  of this c h a p t e r  a r e  s e c u r i t i e s  in w h i c h  all 

p u b l i c  o f f i c e r s  a n d  p u b l i c  b o d i e s  o f  the s t a t e  a n d  its p o l i t i c a l  s u b­

divisio ns , all i n s u r a n c e  c om pa ni es , t r u s t  c o m p a n i e s , b a n k i n g  a s s o c i­

ati o n s  , i n v e s t m e n t  c o m p a n i e s , e x e c u t o r s , a d m i n i s t r a t o r s , t r u s t e e s  and  

o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  a n d  l e g a l l y  i n v e s t  f u n d s , I n c l u d i n g  

c a p i t a l  in t h e i r  c o n t r o l  or b e l o n g i n g  to them. T h e s e  o b l i g a t i o n s  m a y  b e  
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d e p o s i t e d  w i t h  t he  s t a t e  or m u n i c i p a l  o f f i c e r  o f  a n  a g e n c y  or  p o l i t i c a l  

s u b d i v i s i o n  o f  the s t a t e  for a n y  p u r p o s e  for  w h i c h  the d e p o s i t  o f  bonds, 

n o t e s  o r  o b l i g a t i o n s  o f  th e s t a t e  is a u t h o r i z e d  b y  law.

Sec. 4 5 . 9 6 . 0 8 0 .  R E F U N D I N G  O B L I G A T I O N S .  (a) T h e  f u n d  m a y  p r o v i d e  

f o r  t he  i s s u a n c e  o f  r e f u n d i n g  o b l i g a t i o n s  for  the p u r p o s e  o f  r e f u n d i n g  

o b l i g a t i o n s  t h e n  o u t s t a n d i n g  w h i c h  h a v e  b e e n  i s s u e d  u n d e r  t he  p r o v i s i o n s  

o f  this ch ap t e r ,  or b o n d s  w h i c h  h a v e  b e e n  i s s u e d  b y  the state, p o l i t i c a l  

s u b d i v i s i o n s  o f  t he  state, o r  a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  o f  the  

state, i n c l u d i n g  the  p a y m e n t  o f  r e d e m p t i o n  p r e m i u m  o n  t h e m  a n d  i n t e r e s t  

a c c r u e d  o r  to a c c r u e  to the  d a t e  of r e d e m p t i o n  o f  the o b l i g a t i o n s .  The  

i s s u a n c e  of  t h e  o b l i g a t i o n s ,  the m a t u r i t i e s  a n d  o t h e r  d e t a i l s  o f  them, 

the r i g h t s  o f  the h o l d e r s  o f  them, a n d  the rights, du t i e s  a n d  o b l i g a­

ti o n s  o f  the  f u n d  in  r e s p e c t  of  t h e m  a r e  g o v e r n e d  b y  the  p r o v i s i o n s  of 

thi s c h a p t e r  w h i c h  r e l a t e  to the i s s u a n c e  o f  a p p r o p r i a t e  o b l i g a t i o n s .

(b) R e f u n d i n g  o b l i g a t i o n s  m a y  b e  s o l d  o r  e x c h a n g e d  for o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  this c ha pter. If sold, t he  p r o c e e d s  m a y  be  

ap pl ie d,  in  a d d i t i o n  to o t h e r  a u t h o r i z e d  p u r p o s e s ,  to th e p u r c h a s e ,  

r e d e m p t i o n  o r  p a y m e n t  of  t he  o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  t he  

a p p l i c a t i o n  o f  t h e  p r o c e e d s  of  a n y  r e f u n d i n g  o b l i g a t i o n s ,  w i t h  a n y  o t h e r  

a v a i l a b l e  f u n d s , to the  p a y m e n t  of t h e  p r i n c i p a l  ( a c c r u e d  i n t e r e s t  a n d  

a n y  r e d e m p t i o n  p r e m i u m  o n  the  o b l i g a t i o n s  b e i n g  r ef u n d e d ,  a n d  if so 

p r o v i d e d  o r  p e r m i t t e d  in  th e a u t h o r i z a t i o n  fo r i s s u a n c e  of t h e  r e f u n d i n g  

o b l i g a t i o n s ,  to th e p a y m e n t  o f  a n y  i n t e r e s t  o n  th e r e f u n d i n g  o b l i g a t i o n s  

a n d  a n y  e x p e n s e s  in c o n n e c t i o n  w i t h  t h e  r e f u n d i n g ) , th e p r o c e e d s  m a y  be 

i n v e s t e d  in d i r e c t  o b l i g a t i o n s  of, or o b l i g a t i o n s  the p r i n c i p a l  o f  and  

th e I n t e r e s t  o n  w h i c h  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  by, the U n i t e d  

S t a t e s  o f  A m e r i c a  w h i c h  m a t u r e  or w h i c h  w i l l  b e  s u b j e c t  to r e d e m p t i o n ,  

at the  o p t i o n  o f  the h o l d e r s  o f  them, n o t  l a t e r  t h a n  th e r e s p e c t i v e  

d a t e s  when, t h e  p r o c e e d s , t o g e t h e r  w i t h  the i n t e r e s t  a c c r u i n g  o n  them,
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Sec. 4 5.9 6 . 0 9 0 .  C R E D I T  OF S T A T E  N O T  P L E D G E D . O b l i g a t i o n s  i s s u e d  

u n d e r  the  p r o v i s i o n s  o f  this c h a p t e r  a r e  a d e b t , l i a b i l i t y  o r  o b l i g a t i o n  

of the st at e b u t  are  p a y a b l e  s ol e l y  f r o m  th e r e v e n u e s  or a s s e t s  o f  the 

fund. E a c h  o b l i g a t i o n  i s s u e d  u n d e r  this c h a p t e r  s h a l l  c o n t a i n  o n  its 

face a s t a t e m e n t  that the f u n d  is n o t  o b l i g a t e d  to p a y  it n o r  the i n­

tere s t  o n  it e x c e p t  f r o m  the r e v e n u e s  o r  a s s e t s  p l e d g e d  for  it a n d  th a t  

n e i t h e r  the f a i t h  a n d  c r e d i t  n o r  the t a x i n g  p o w e r  of the s t a t e  o r  o f  a 

p o l i t i c a l  s u b d i v i s i o n  of th e sta te  is p l e d g e d  to the p a y m e n t  o f  th e 

p r i n c i p a l  of or i n t e r e s t  on the o b l i g a t i o n .

Sec. 4 5. 96 . 1 0 0 .  T A X  EXEM PTION . A l l  p r o p e r t y  of the f u n d  is p u b l i c  

p r o p e r t y  d e v o t e d  to an e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  f u n c t i o n  a n d  

p u r p o s e  a n d  is e x e m p t  f r o m  all taxes o f  the s t a t e  or a p o l i t i c a l  s u b­

di v i s i o n  of  the state. A l l  b o n d s  i s s u e d  u n d e r  this c h a p t e r  a r e  i s s u e d  

by a b o d y  c o r p o r a t e  a n d  p u b l i c  of  this s t a t e  a n d  fo r an  e s s e n t i a l  p u b l i c  

a n d  g o v e r n m e n t a l  pu rp o s e ,  a n d  the b o n d  a n d  the  i n t e r e s t  a n d  i n c o m e  on 

a n d  f r o m  the b o n d s  a n d  all  i nc o m e  of  the f u n d  ar e e x e m p t  f r o m  t a x a t i o n  

e x c e p t  for tra ns fe r,  i n h e r i t a n c e  a n d  e s t a t e  t a x e s .

S e c . 45 .96 . 1 1 0 .  S A L E  O F  B O N D S . B e f o r e  s e l l i n g  an  i s s u e  or s e r i e s  

of b o n d s , the s t a t e  b o n d  c o m m i t t e e  s h a l l  g i v e  n o t i c e  i n v i t i n g  s e a l e d  

b i d s  in s u c h  m a n n e r  as it m a y  p r e s c r i b e . If s a t i s f a c t o r y  b i d s  are 

rec ei ve d, the b o n d s  o f f e r e d  for sale s h a l l  b e  a w a r d e d  to the  h i g h e s t  

r e s p o n s i b l e  bidd er.  If the s ta te  b o n d  c o m m i t t e e  d e t e r m i n e s  that the 

bids  r e c e i v e d  a r e  n o t  s a t i s f a c t o r y  as to p r i c e  or  r e s p o n s i b i l i t y  o f  the 

b i d d e r s , it m a y  r e j e c t  all bid s  rec ei ve d.

Sec. 4 5 .96 .1 20 . U N A L L O C A T E D  R E S E R V E  A C C O U N T ,  (a) F o r  the p u r p o s e  

of s e c u r i n g  o b l i g a t i o n s  o f  the fund, a s p e c i a l  a c c o u n t  c a l l e d  the u n ­

a l l o c a t e d  r e s e r v e  a c c o u n t  is e s t a b l i s h e d .  T h e  i n c o m e  f r o m  t h e  p e r m a n e n t  

f u n d  s ha ll b e  p a i d  to the c o m m i s s i o n e r  of  r e v e n u e  for the p u r p o s e s  of  
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the u n a l l o c a t e d  r e s e r v e  a cc ount. O t h e r  m o n e y  m a y  b e  a p p r o p r i a t e d  to the 

ac count. T h e  a m o u n t s  n e c e s s a r y  to f u n d  the c a p i t a l  r e s e r v e  a c c o u n t  

e s t a b l i s h e d  u n d e r  sec. 140 of  this c hap t e r ,  the  fi r e  i n s u r a n c e  a n d  

l i a b i l i t y  r e s e r v e  a c c o u n t  u n d e r  sec. 160 of  this ch ap t e r ,  a n d  t h e  loss 

r e s e r v e  a c c o u n t  u n d e r  sec. 150 o f  this c h a p t e r  ar e a l l o c a t e d  to t h o s e  

a c c o u n t s  a n d  t h e  a m o u n t  c e r t i f i e d  as n e c e s s a r y  fo r t h e s e  a l l o c a t i o n s  b y  

t he  c o m m i s s i o n e r  o f  r e v e n u e  is h e r e b y  a p p r o p r i a t e d  to t h e s e  a c c ou nt s.

A l l  o t h e r  e x p e n d i t u r e s  f r o m  this a c c o u n t  s h a l l  b e  i n  a c c o r d a n c e  w i t h  

a n n u a l  a p p r o p r i a t i o n s .

(b) T h e r e  is e s t a b l i s h e d  w i t h i n  the u n a l l o c a t e d  r e s e r v e  a c c o u n t  a 

s p e c i a l  s u b - a c c o u n t  c a l l e d  the g e n e r a l  f u n d  c o n t r i b u t i o n  a cc ou nt . Thi s 

s u b - a c c o u n t  c o n s i s t s  o f  the  l e s s e r  o f  (1) al l r e v e n u e  to the g e n e r a l  

f u n d  f r o m  m i n e r a l  l e a s e  ren t a l s ,  r o y a l t i e s ,  r o y a l t y  s al e  p r o c e e d s ,  

f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  a n d  b o n u s e s  r e c e i v e d  b y  the 

s t a t e  or  (2) a n y  a m o u n t s  r e m a i n i n g  in t h e  g e n e r a l  f u n d  at the e n d  of  a 

f i s c a l  y e a r  w h i c h  h a v e  n o t  b e e n  o b l i g a t e d  o r  f or  w h i c h  t he  a p p r o p r i a t i o n  

has  n o t  l a p s e d  at th e e n d  o f  th e f i s c a l  year. T h e  s u b - a c c o u n t  m a y  be  

u s e d  f or  a n y  p u r p o s e  the u n a l l o c a t e d  r e s e r v e  a c c o u n t  m a y  be  u s e d  for  

s u b j e c t  to a p p r o p r i a t i o n  b y  the  l e g i s l a t u r e ;  h o w e v e r ,  a s e p a r a t e  a c­

co u n t i n g  for t h e  s u b - a c c o u n t  s h a l l  b e  m a i n t a i n e d .

Sec. 4 5 . 9 6 . 1 3 0 .  D E B T  S E R V I C E  R E S E R V E  A C C O U N T .  F o r  the p u r p o s e  of 

s e c u r i n g  e a c h  i s s u e  o f  its o b l i g a t i o n s ,  the f u n d  s h a l l  e s t a b l i s h  a 

s p e c i a l  a c c o u n t  c a l l e d  the  de b t  s e r v i c e  r e s e r v e  a c c o u n t  a n d  s h a l l  p a y  

in t o  the a c c o u n t  f r o m  the  p r o c e e d s  of  t h e  s a l e  of that  i s s u e  of  its 

o b l i g a t i o n s  t h e  m a x i m u m  a m o u n t  p e r m i s s i b l e  u n d e r  f e d e r a l  l a w  a n d  r e g u­

la t i o n s  f o r  t a x  e x e m p t  o b l i g a t i o n s  w h i c h  m a y  b e  i n v e s t e d  w i t h o u t  l i m i­

t a t i o n  as to y iel d .  A l l  m o n e y  h e l d  in a d eb t  s e r v i c e  r e s e r v e  a c c o u n t  

m a y  b e  u s e d  as r e q u i r e d ,  w h e n  m o n e y  is n o t  a v a i l a b l e  f r o m  the p r i n c i p a l  

a n d  i n t e r e s t  a c c o u n t  o r  t h e  c a p i t a l  r e s e r v e  a c c o u n t ,  s o l e l y  for  (1) the

-7- SC S C S H B  5 9 6 (Rules)



1

2

3

4

5

6

/

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27
28

29.

p a y m e n t  of the p r i n c i p a l  of  o b l i g a t i o n s , (2) the p u r c h a s e  or r e d e m p t i o n  

o f  o b l i g a t i o n s , (3) the p a y m e n t  of i n t e r e s t  on  o b l i g a t i o n s , or (4) the 

p a y m e n t  of any  r e d e m p t i o n  p r e m i u m  r e q u i r e d  to be p a i d  w h e n  t h o s e  o b l i­

g a t i o n s  are r e d e e m e d  b e f o r e  m a t u r i t y . A n y  a m o u n t  r e m a i n i n g  in a d e b t  

s e r v i c e  r e s e r v e  a c c o u n t  w h e n  the i s s u e  the a c c o u n t  s e c u r e s  is f u l l y  

r e t i r e d  s h a l l  b e  p a i d  to the u n a l l o c a t e d  r e s e r v e  a c c o u n t .

Sec. 4 5. 96 . 1 4 0 .  C A P I T A L  R E S E R V E  A C C O U N T . F o r  the p u r p o s e  of  s e­

c u r i n g  e a c h  i s s u e  of  its o b l i g a t i o n s , t he  f u n d  s hal l e s t a b l i s h  a s p e c i a l  

a c c o u n t  c a l l e d  the c a p i t a l  r e s e r v e  a c c o u n t . T h e  c o m m i s s i o n e r  of r e v e n u e  

s ha ll  p a y  into that  a c c o u n t  f r o m  the u n a l l o c a t e d  r e s e r v e  a c c o u n t  u p o n  

e s t a b l i s h m e n t  an a m o u n t  e q u a l  to f ive p e r  ce n t  of  the p r i n c i p a l  a m o u n t  

o f  the o b l i g a t i o n s  i s s u e d  a n d  s o l d  a n d  u p o n  s u b s e q u e n t  s a l e s , if a n y , of 

o b l i g a t i o n s  of the i s s u e  s e c u r e d  an a d d i t i o n a l  a m o u n t  e q u a l  to fi v e  p e r  

c en t  of the p r i n c i p a l  a m o u n t  of the o b l i g a t i o n s  sold. A t  the e n d  of 

e a c h  fi s c a l  y e a r  the c o m m i s s i o n e r  s ha ll  w i t h d r a w  f r o m  e a c h  c a p i t a l  

r e s e r v e  a c c o u n t  a n d  p a y  to the u n a l l o c a t e d  r e s e r v e  a c c o u n t  any  a m o u n t  in 

the a c c o u n t  in e xc e s s  o f  f iv e  p e r  c en t  of  the r e m a i n i n g  p r i n c i p a l  

b a l a n c e  of the o b l i g a t i o n s  s e c u r e d  o r , if the a m o u n t  in th e a c c o u n t  is 

less t han fi v e  p e r  ce n t  of the r e m a i n i n g  p r i n c i p a l  b a l a n c e  of  t h e  o b l i­

g a t i o n s  secured, p a y  into  the a c c o u n t  f r o m  the u n a l l o c a t e d  r e s e r v e  

a c c o u n t  the a m o u n t  n e c e s s a r y  to b r i n g  th e r e s e r v e  to fi v e  p e r  c e n t . A l l  

m o n e y  h e l d  in a c a p i t a l  r e s e r v e  a c c o u n t  m a y  b e  u s e d  as r e q u i r e d ,  w h e n  

m o n e y  is n o t  a v a i l a b l e  f r o m  the  p r i n c i p a l  a n d  i n t e r e s t  a c c o u n t , s o l e l y  

fo r (1) the p a y m e n t  o f  the p r i n c i p a l  of  o b l i g a t i o n s , (2) the p u r c h a s e  or 

r e d e m p t i o n  o f  o b l i g a t i o n s , (3) the p a y m e n t  of  i n t e r e s t  o n  o b l i g a t i o n s  or

(4) t he p a y m e n t  of a ny  r e d e m p t i o n  p r e m i u m  r e q u i r e d  to b e  p a i d  w h e n  t h o s e  

o b l i g a t i o n s  a re  r e d e e m e d  b e f o r e  m a t u r i t y .  A n y  i n c o m e  or  i n t e r e s t  e a r n e d  

b y  a c a p i t a l  r e s e r v e  a c c o u n t  shall b e  p a i d  to the u n a l l o c a t e d  r e s e r v e  

a c c o u n t  e s t a b l i s h e d  b y  sec. 120 of this ch apter. A n y  a m o u n t  r e m a i n i n g  
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in a c a p i t a l  r e s e r v e  a c c o u n t  w h e n  th e i s s u e  the  a c c o u n t  s e c u r e s  is fu lly  

r e t i r e d  s h a l l  b e  p a i d  to t he  u n a l l o c a t e d  r e s e r v e  a cc ou nt .

Sec. 4 5 . 9 6 . 1 5 0 .  L O S S  R E S E R V E  A C C O U N T .  (a) F o r  th e p u r p o s e  of 

p r o t e c t i n g  th e f i n a n c i a l  i n t e g r i t y  of  the  fund, a s p e c i a l  a c c o u n t  c a l l e d  

the  loss  r e s e r v e  a c c o u n t  is e s t a b l i s h e d .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  

s h a l l  p a y  i n t o  t h a t  a c c o u n t  f r o m  t h e  u n a l l o c a t e d  r e s e r v e  a c c o u n t  e s t a b­

l i s h e d  b y  sec. 12 0 of  this c h a p t e r  a n  a m o u n t  e q u a l  to f i v e  p e r  c e n t  of 

the e s t i m a t e d  t o t a l  a m o u n t  of  all loa ns  to b e  m a d e  b y  th e f u n d  d u r i n g  

the f i r s t  f i s c a l  y e a r  o f  o p e r a t i o n .  A t  the f i r s t  o f  th e s u c c e e d i n g  

f i s c a l  y e a r  a n d  e a c h  f i s c a l  y e a r  t h e r e a f t e r ,  th e c o m m i s s i o n e r  s h a l l  p a y  

into the f u n d  f r o m  t h e  u n a l l o c a t e d  r e s e r v e  a c c o u n t  t h e  a m o u n t  n e c e s s a r y  

to b r i n g  th e b a l a n c e  o f  this a c c o u n t  to f i v e  p e r  c e n t  o f  the t otal 

a m o u n t  o f  l o a n s  p r o j e c t e d  to b e  o u t s t a n d i n g  d u r i n g  t h a t  f i s c a l  year.

(b) If d u r i n g  the  f i s c a l  y e a r  the t o t a l  a m o u n t  of  lo ans  o u t s t a n d­

ing  e x c e e d s  t h e  a m o u n t  p r o j e c t e d  to b e  o u t s t a n d i n g ,  the  c o m m i s s i o n e r  of 

r e v e n u e  s h a l l  p a y  in t o  th i s  a c c o u n t  f r o m  th e u n a l l o c a t e d  r e s e r v e  a c c o u n t  

the s u m  n e e d e d  to b r i n g  t he  b a l a n c e  o f  this a c c o u n t  to f i v e  p e r  ce n t  of 

the  a m o u n t  o f  l o a n s  o u t s t a n d i n g .

(c) T h e  o n e  p e r  c e n t  d i f f e r e n c e  b e t w e e n  the r a t e  of  i n t e r e s t  p a i d  

b y  a b o r r o w e r  a n d  t h p  r i t e  o f  i n t e r e s t  p a i d  b y  th e f u n d  r e q u i r e d  b y  

sec. 4 2 0  o f  t hi s  c h a p t e r  s h a l l  b e  a l l o c a t e d  to t he loss r e s e r v e  account.

(d) M o n e y  in the- loss  r e s e r v e  a c c o u n t  m a y  o n l y  b e  u s e d  for  losses 

r e a l i z e d  f r o m  l o a n s  m a d e  u n d e r  this c hap te r,  e x c e p t  w hen , at the b e g i n­

n i n g  o f  a f i s c a l  year, t h e  b a l a n c e  o f  this a c c o u n t  e x c e e d s  f i v e  p e r  cent 

o f  the r e m a i n i n g  p r i n c i p a l  b a l a n c e  o f  the  t o t a l  a m o u n t  o f  l oans p r o ­

j e c t e d  to b e  o u t s t a n d i n g  d u r i n g  the f i s c a l  year, t h e  a m o u n t  in  ex ce ss  of 

fi v e  p e r  c e n t  s h a l l  be  p a i d  to the u n a l l o c a t e d  r e s e r v e  a c c o u n t  u n t i l  all 

a m o u n t s  p a i d  to t he  loss r e s e r v e  a c c o u n t  a n d  the c a p i t a l  r e s e r v e  a c c o u n t  

h a v e  b e e n  p a i d  a n d  t h e n  to t h e  e a r n e d  i n c o m e  a c c o u n t  of  t h e  l o a n  pro-
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Sec. 4 5.9 6. 16 0.  F I R E  I N S U R A N C E  A N D  L I A B I L I T Y  R E S E R V E  A C C O U N T . The 

f u n d  m a y  i s s u e  l oans w i t h o u t  r e q u i r i n g  p r o o f  of  i n s u r a n c e  a g a i n s t  fi r e  

a n d  l i a b i l i t y  if a n  a d d i t i o n a l  c h a r g e  o f  s i x - t e n t h s  o f  o n e  p e r  ce n t  p e r  

y e a r  is made. T h e  r e c e i p t s  f r o m  this s h al l be  d e p o s i t e d  in the f ir e  

i n s u r a n c e  a n d  l i a b i l i t y  r e s e r v e  a c c o u n t  a n d  m a y  o n l y  b e  u s e d  to r e i m­

b u r s e  the  f u n d  for l os s e s  w h i c h  o c c u r  o n  p r o p e r t y  for  w h i c h  t he  c h a r g e  

p r o v i d e d  b y  this s e c t i o n  was  in e f f e c t  at the time  o f  l o s s .

Sec. 4 5 .96 .1 70 . I N V E S T M E N T  O F  R E S E R V E  A C C O U N T S . (a) T h e  d i r e c t o r

o f  the d i v i s i o n  of  t r e a s u r y  i n  the D e p a r t m e n t  o f  R e v e n u e  s h a l l  i n v e s t  

m o n e y  in the r e s e r v e  a c c o u n t s  e s t a b l i s h e d  b y  this c h a p t e r , o t h e r  t h a n  

funds in the de b t  s e r v i c e  r e s e r v e  account, o n l y  in

(1) o b l i g a t i o n s  o f , or o b l i g a t i o n s  i n s u r e d  or g u a r a n t e e d  b y  

the U n i t e d  S tat e s  or a g e n c i e s  or  i n s t r u m e n t a l i t i e s  o f  the U n i t e d  S t a t e s ;

(2) o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  p a i d  in  by  the U n i t e d

!
Sta t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of  t he  U n i t e d  S ta t e s  or o b l i g a­

tions of  c o r p o r a t i o n s  in w h i c h  the U n i t e d  S t a t e s  is a s h a r e h o l d e r  or  

m e m b e r ; or

(3) c o r p o r a t e  b o n d s  r a t e d  "A" or b e t t e r  b y  a n a t i o n a l l y  

r e c o g n i z e d  r a t i n g  service. I

(b) F u n d s  in the de b t  s e r v i c e  r e s e r v e  a c c o u n t  m a y  o n l y  b e  i n v e s t e d  

in o b l i g a t i o n s  d e s c r i b e d  in ( a ) (1) or (2) of  this secti on .

(c) In a d d i t i o n  to the i n v e s t m e n t s  a u t h o r i z e d  in (a) o f  this 

section, the d i r e c t o r  of  the d i v i s i o n  of t r e a s u r y  m a y  i n v e s t  m o n e y  f r o m  

th e g e n e r a l  f u n d  c o n t r i b u t i o n  a c c o u n t , e s t a b l i s h e d  in s e c . 120(b) o f  

this c h a p t e r , in o b l i g a t i o n s , i n s t r u m e n t a l i t i e s , l o a n s , or b o n d s  o f  the 

l o a n  p r o g r a m s  fund.

Sec. 4 5 .9 6. 180 . I N V E S T M E N T S . (a) A l l  i n v e s t m e n t s  of th e f u n d

c a s h  b a l a n c e s  a n d  o f  r e s e r v e s  for s p e c i f i c  b o n d  i s s u e s  or s t a t u t o r i l y  
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r e q u i r e d  r e s e r v e s  a r e  m a n a g e d  for t h e  f u n d  b y  the d i r e c t o r  of  the d i v i­

si o n  o f  t r e a s u r y  in the  D e p a r t m e n t  o f  R e v e n u e .  T h e  d i r e c t o r  s h a l l  

d e t e r m i n e  i n v e s t m e n t  p o l i c y  a n d  m a n a g e  th e i n v e s t m e n t s  o f  t h e  f u n d  u n d e r  

t h e  s a m e  c r i t e r i a  a p p l i c a b l e  to o t h e r  s t a t e  i n v e s t m e n t s  h e  m a n a g e s .

(b) T h e  d i r e c t o r  of the d i v i s i o n  of  t r e a s u r y  s h a l l  p r o v i d e  m o n t h l y  

r e p o r t s  to t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  r e l a t i n g  to the 

i n v e s t m e n t  o f  f u n d s  d e s c r i b e d  in (a) o f  this se ct io n,  i n c l u d i n g

(1) a s u m m a r y  o f  l o n g - r a n g e  a n d  s h o r t - t e r m  i n v e s t m e n t  policy;

(2) a l i s t  o f  i n v e s t m e n t s  m a d e  d u r i n g  th e p r e v i o u s  mo nt h;

(3) an  e v a l u a t i o n  o f  t h e  p e r f o r m a n c e  of i n v e s t m e n t s  m ade;

(4) o t h e r  i n f o r m a t i o n  r e q u e s t e d  b y  the b u d g e t  a n d  a u d i t

c o m m i t t e e .

Sec. 4 5 . 9 6 . 1 9 0 .  BUDGET. T h e  o p e r a t i n g  b u d g e t  is f r o m  the g e n e r a l  

f u n d  u n l e s s  t h e  l e g i s l a t u r e  s p e c i f i c a l l y  a p p r o p r i a t e s  f r o m  th e u n a l l o­

c a t e d  r e s e r v e  a n d  is s u b j e c t  to t he E x e c u t i v e  B u d g e t  A c t  (AS 37.07).

Sec. 4 5 . 96.200. A C C O U N T I N G . A c c o u n t i n g  for th e f u n d  s h a l l  be 

p r o v i d e d  b y  t h e  D e p a r t m e n t  of  A d m i n i s t r a t i o n .  R e p o r t s  s h a l l  b e  m a d e  by  

t ha t  d e p a r t m e n t  to t h e  D e p a r t m e n t  o f  R e v e n u e , the D e p a r t m e n t  of  C o m m e r c e  

a n d  E c o n o m i c  D e v e l o p m e n t ,  a n d  the  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  

o n  at l e a s t  a m o n t h l y  b a s i s . T h e s e  r e p o r t s  s h a l l  i n c l u d e  a n  i t e m i z a t i o n  

o f  e a c h  l o a n  w h i c h  h a s  b e e n  in d e f a u l t  for  a p e r i o d  in  e x c e s s  o f  30 days 

a n d  the  m e a s u r e s  t a k e n  for  e a c h  to i n s u r e  c o m p l i a n c e  w i t h  te rms  a n d  

c o n d i t i o n s  o f  t h e  loan. T h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  

s h a l l  p r o v i d e  q u a r t e r l y  r e p o r t s  to the  l e g i s l a t u r e  s u m m a r i z i n g  the 

i n f o r m a t i o n  it r e c e i v e s  u n d e r  t his s e c t i o n  a n d  u n d e r  s e c s . 1 8 0 (b) and  

2 4 0 (b) of  t h i s  c h a p t e r  a n d  i n c l u d i n g  c o m m e n t s  a n d  s u g g e s t i o n s  the c o m­

m i t t e e  d e t e r m i n e s  to b e  o f  i n t e r e s t  to t he  l e g i s l a t u r e  r e l a t i n g  to the

a d m i n i s t r a t i o n  o f  th e l o a n  p r o g r a m .  O t h e r  r e p o r t s  s h a l l  b e  m a d e  as

p r e s c r i b e d  b y  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .
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Sec. 45. 96 . 2 1 0 .  L O A N  P R O C E D U R E S .  (a) T h e  d i r e c t o r  o f  the d i v i­

sio n  of  A l a s k a  l o a n  p r o g r a m s  shall e s t a b l i s h  d i s t r i c t  l o a n  o f f i c e s  in j 

Junea u, F a i r b a n k s ,  a n d  A n c h o r a g e  a n d  m a y  e s t a b l i s h  o t h e r  l oa n  o f f i c e s  as i 

n e c e s s a r y  w h i c h  s h a l l  b e  h e a d e d  b y  d i s t r i c t  d i r e c t o r s . T h e  o f f i c e  s h a l l  

p r o v i d e  i n f o r m a t i o n  c o n c e r n i n g  the lo a n  p r o g r a m s  u n d e r  this ch apt er , j

o t h e r  s t a t e  l o a n  p r o g r a m s  or  g r a n t  p r o g r a m s ,  f e d e r a l  l o a n  or  g r a n t  |

p r o g r a m s , and, to the e x t e n t  f e a s i b l e , p r i v a t e  l o a n  i n f o r m a t i o n .  J

(b) F o r  loans n o t  e x c e e d i n g  $ 3 5 0 , 0 0 0  e x c l u s i v e  o f  i n t e r e s t  a n d  

c h a r g e s  a d i s t r i c t  l o a n  c o m m i t t e e  c o n s i s t i n g  o f  t he d i s t r i c t  d i r e c t o r  of | 

the d i s t r i c t  l o a n  o f f i c e  a n d  two lo a n  o f f i c e r s  o t h e r  t h a n  the  l o a n  |

o f f i c e r  p r o c e s s i n g  the l o a n  m a y  a p p r o v e  the loan.

(c) F o r  loans e x c e e d i n g  $ 3 5 0 , 0 0 0  the l o a n  m u s t  be  a p p r o v e d  by  a n  

e x e c u t i v e  l o a n  c o m m i t t e e  c o n s i s t i n g  of th e d i r e c t o r  of the  d i v i s i o n  of  

A l a s k a  l o a n  p r o g r a m s , the c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e­

v e l o p m e n t  o r  his d e s i g n e e , and, if the l o a n  is o t h e r  t h a n  a r e n e w a b l e  

r e s o u r c e  loan, t he d i r e c t o r  o f  the d i v i s i o n  o f  e c o n o m i c  e n t e r p r i s e  of 

the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  or h i s  de s i g n e e ,  o r , 

if the l o a n  is a r e n e w a b l e  r e s o u r c e  loan, t he  d i r e c t o r  of the d i v i s i o n  

of r e n e w a b l e  r e s o u r c e s  w i t h i n  the D e p a r t m e n t  of C o m m e r c e  a n d  Economic,/. 

D e v e l o p m e n t  or h i s  des ig nee . i

Sec. 4 5 .9 6. 220 . A L A S K A  L O A N  P R O G R A M S  E V A L U A T I O N  C O M M I T T E E .  (a) 

T h e r e  is e s t a b l i s h e d  in the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e ­

v e l o p m e n t  the  A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  c o n s i s t i n g  of 

the d i r e c t o r s , o r  t h e i r  d e s i g n e e s , of  the f o l l o w i n g  d i v i s i o n s : (1) the

d i v i s i o n  o f  e c o n o m i c  e n t e r p r i s e s  in the D e p a r t m e n t  o f  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t , (2) t he  d i v i s i o n  of  c o l l e c t i o n s  in the D e p a r t m e n t  

of  Re ve nue , a n d  (3) the d i v i s i o n  of  A l a s k a  l o a n  p r o g r a m s  in the D e ­

p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .

(b) W i t h  th e e x c e p t i o n  of  b o r r o w e r s  d e s i g n a t e d  in  sec. 230 o f  this 
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ch ap te r,  the  c o m m i t t e e  s h a l l  n o t i f y  r e c i p i e n t s  of  l oa ns  u n d e r  the p r o­

v i s i o n s  o f  th i s  c h a p t e r  w h o  h a v e  b e e n  d e l i n q u e n t  in t h e i r  l o a n  r e p a y­

m e n t s  f or  a p e r i o d  in e x c e s s  o f  30 days. U p o n  n o t i f i c a t i o n  o f  d e l i n­

quency, the  b o r r o w e r  m a y  r e q u e s t  r e e v a l u a t i o n  a n d  t e c h n i c a l  a s s i s t a n c e  

f r o m  the c o m m i t t e e .  If the  b o r r o w e r  r e q u e s t s  r e e v a l u a t i o n ,  the  c o m­

m i t t e e  s h a l l  c o n s i d e r  the t e r m s  a n d  c o n d i t i o n s  o f  the l o a n  as w e l l  as 

al l o t h e r  p e r t i n e n t  i n f o r m a t i o n  to d e t e r m i n e  w h e t h e r  t h e r e  are f e a s i b l e  

a l t e r n a t i v e  t e r m s  a n d  c o n d i t i o n s  w h i c h  w i l l  p r o t e c t  th e i n t e r e s t  o f  the

s t a t e  a n d  p r e v e n t  the d e f a u l t  o f  the loan.

(c) I n  p e r f o r m i n g  the  d u t i e s  d e s c r i b e d  in (b) of  this s ec tion, the 

c o m m i t t e e  s h a l l  h a v e  a c c e s s  to al l n o n c o n f i d e n t i a l  r e c o r d s ,  data, i n­

for m a t i o n ,  a n d  s t a t i s t i c s  o f  al l d e p a r t m e n t s ,  b o a r d s ,  c o m m i s s i o n s ,  

a g e n c i e s ,  a n d  i n s t i t u t i o n s  o f  th e state. T h e  c o m m i t t e e  s h a l l  al s o  ha v e  

a c c e s s  to a n y  r e c o r d s  o r  o t h e r  i n f o r m a t i o n  o f  the b o r r o w e r  w h i c h  are 

p e r t i n e n t  to its i n v e s t i g a t i o n .  F a i l u r e  o n  t he  p a r t  of  th e b o r r o w e r  to

p r o v i d e  t h e  r e c o r d s  o r  i n f o r m a t i o n  s h a l l  b e  g r o u n d s  fo r r e f u s a l  to

r e e v a l u a t e .

(d) If t h e  c o m m i t t e e  d e t e r m i n e s  t h a t  a l t e r n a t i v e  t e r m s  a n d  c o n­

di t i o n s  a r e  a v a i l a b l e  w h i c h  w i l l  p r o t e c t  th e i n t e r e s t  of  th e s t a t e  and 

p r e v e n t  d e f a u l t  o f  the  loan, it m a y  r e n e g o t i a t e  t h e  l o a n  in  a c c o r d a n c e  

w i t h  t h o s e  terms.

Sec. 4 5 . 9 6 . 2 3 0 .  R E N E W A B L E  R E S O U R C E S  L O A N S  E V A L U A T I O N  CO MMI T T E E .

(a) T h e r e  is e s t a b l i s h e d  in the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  

D e v e l o p m e n t  t h e  R e n e w a b l e  R e s o u r c e s  L o a n s  E v a l u a t i o n  C o m m i t t e e  c o n­

si s t i n g  o f  t h e  d i r e c t o r s ,  o r  t h e i r  d e s i g n e e s ,  o f  the f o l l o w i n g  d i v i­

sions: (1) t h e  d i v i s i o n  of  A l a s k a  l o a n  p r o g r a m s  i n  the  D e p a r t m e n t  of

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t , (2) th e d i v i s i o n  o f  c o l l e c t i o n s  in 

the D e p a r t m e n t  o f  R e v e n u e , a n d  (3) th e d i v i s i o n  of  r e n e w a b l e  r e s o u r c e s  

d e v e l o p m e n t  i n  t he D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .
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(b) T h e  c o m m i t t e e  s ha ll  n o t i f y  r e c i p i e n t s  o f  r e n e w a b l e  r e s o u r c e s  

loans u n d e r  the p r o v i s i o n s  of  this  c h a p t e r  w h o  h a v e  b e e n  d e l i n q u e n t  in 

t h e i r  l o a n  r e p a y m e n t s  for a p e r i o d  in e xce s s  o f  30 days. U p o n  n o t i f i­

c a t i o n  o f  d e l i n q u e n c y ,  the b o r r o w e r  m a y  r e q u e s t  r e e v a l u a t i o n  a n d  t e c h­

ni c a l  a s s i s t a n c e  f r o m  the c o m m i t t e e .

(c) T h e  c o m m i t t e e  h as  th e same potters a n d  du t i e s  in r e g a r d  to 

d e l i n q u e n t  r e n e w a b l e  r e s o u r c e  l o a n  r e c i p i e n t s  as th e l o a n  p r o g r a m s  

e v a l u a t i o n  c o m m i t t e e  ha s in r e g a r d  to o t h e r  b o r r o w e r s  u n d e r  the p r o ­

vi s i o n s  o f  this chapter.

Sec. 45.96. .240. C O L L E C T I O N S ;  D I V I S I O N  O F  C O L L E C T I O N S .  (a) T h e r e  

is e s t a b l i s h e d  w i t h i n  the D e p a r t m e n t  o f  R e v e n u e  the d i v i s i o n  o f  c o l­

lections. Th e d i r e c t o r  of  the d i v i s i o n  is in the  c l a s s i f i e d  s e r v i c e  

u n d e r  AS  39.2.5 a n d  s ha ll  r e c e i v e  a n  a n n u a l  s a l a r y  w i t h i n  r a n g e  27 o f  the 

s a l a r y  s c h e d u l e  e s t a b l i s h e d  in A S  3 9 . 2 7 . 0 1 1  o r  w i t h i n  o n e  r a n g e  b e l o w  

the h i g h e s t  p a i d  d e p u t y  c o m m i s s i o n e r  i n  the d e p a r t m e n t  if t hat is h i g h e r  

th a n  r a n g e  27. In o r d e r  to q u a l i f y  f or the p o s i t i o n  o f  d i r e cto r,  a 

p e r s o n  m u s t  b e  an a t t o r n e y  l i c e n s e d  to p r a c t i c e  in this s t a t e  w i t h  at 

least fo u r  y e a r s  of p r a c t i c e  in b u s i n e s s  l a w  a n d  b u s i n e s s  p r a c t i c e s .

(b) If a b o r r o w e r  w h o  has  r e c e i v e d  n o t i f i c a t i o n  o f  d e l i n q u e n c y  in 

a c c o r d a n c e  w i t h  sec. 220 or 230 of thi s c h a p t e r  does n o t  r e q u e s t  re- 

eva l u a t i o n ,  or if the. a p p r o p r i a t e  e v a l u a t i o n  c o m m i t t e e  d e t e r m i n e s  that  

r e n e g o t i a t i o n  o f  the e x i s t i n g  t erms a n d  c o n d i t i o n s  is n o t  f e a s i b l e  or 

ju st i f i e d ,  a n d  the  loan is n o t  b r o u g h t  c u r r e n t  w i t h i n  30 days a f t e r  the 

n o t i f i c a t i o n  of  d e l i n q u e n c y  is sent, the  l oa n  s h al l be  t r a n s f e r r e d  to 

the loss r e s e r v e  a c c o u n t  a n d  t r a n s m i t t e d  fo r c o l l e c t i o n  to t he  d i v i s i o n  

of c o l l e c t i o n s .  A  m o n t h l y  r e p o r t  of  the  st a t u s  of the  c o l l e c t i o n  e f f o r t  

sh al l be m a d e  to the L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e .  T h e  t o t a l  

p r i n c i p a l  a n d  i n t e r e s t  due s hal l be t r a n s f e r r e d  f r o m  t he  loss r e s e r v e  

account, e s t a b l i s h e d  in sec. 150 of this ch apter, to t he  f u n d  u p o n
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Sec. 4 5 . 9 6 . 2 5 0 .  L O A N  P U R P O S E S .  T h e  f u n d  m a y  m a k e  l oa ns  fo r r e s i­

de n t i a l  h o u s i n g ,  c o m m e r c i a l  p u r p o s e s ,  p u b l i c  p u r p o s e s ,  a n d  e du ca ti on.

Sec. 4 5 . 9 6 . 2 6 0 .  R E S I D E N T I A L  H O U S I N G .  In a d d i t i o n  to o t h e r  p o w e r s  

g r a n t e d  in t hi s  c ha p t e r ,  t h e  f u n d  may, for the p u r p o s e  of p r o v i d i n g  

h o u s i n g  for p e r s o n s  w h o  m e e t  the e l i g i b i l i t y  r e q u i r e m e n t s  o f  sec. 370 of 

th i s  ch apt er ,

(1) m a k e  o r  p a r t i c i p a t e  in the m a k i n g  o f  c o n s t r u c t i o n  loans 

to s p o ns ors , d e v e l o p e r s ,  a n d  b u i l d e r s  o f  l a n d  d e v e l o p m e n t  o r  r e s i d e n t i a l  

h o u s  i n g ;

(2) m a k e  or  p a r t i c i p a t e  in t he  m a k i n g  o f  m o r t g a g e  l oans to 

s p o ns or s,  d e v e l o p e r s ,  b u i l d e r s ,  a n d  p u r c h a s e r s  o f  r e s i d e n t i a l  hou si ng ;

(3) p u r c h a s e  o r  p a r t i c i p a t e  in the p u r c h a s e  of  m o r t g a g e  loans 

m a d e  to sp o n s o r s ,  d e v e l o p e r s ,  b u i l d e r s ,  owners, a n d  p u r c h a s e r s  o f  r e s i­

de n t i a l  h o u s i n g ;

(4) a c q u i r e  r e a l  p r o p e r t y ,  o r  a n y  i n t e r e s t  in r e a l  p r o p e r t y ,  

in its o w n  n ame, b y  p u r c h a s e ,  t r a n s f e r  o r  f o r e c l o s u r e ,  w h e n  the a c q u i­

si t i o n  is n e c e s s a r y  o r  a p p r o p r i a t e  to p r o t e c t  a n y  l o a n  in w h i c h  the  fund  

h a s  an  i n t e r e s t ;  sell, t r a n s f e r  a n d  c o n v e y  a n y  s u c h  p r o p e r t y  to a buyer; 

and, if t h e  sale, t r a n s f e r  or  c o n v e y a n c e  c a n n o t  b e  e f f e c t e d  w i t h  r e a­

so n a b l e  p r o m p t n e s s  or  at a r e a s o n a b l e  pri ce,  r e n t  or l e a s e  the  p r o p e r t y  

to a t e n a n t  p e n d i n g  the  sale, t r a n s f e r  or c o n v e y a n c e ;

(5) sell, at p u b l i c  o r  p r i v a t e  sale, to a n y  p u r c h a s e r ,  i n­

c l u d i n g  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  all or a n y  p a r t  of a 

m o r t g a g e  o r  o t h e r  i n s t r u m e n t  or  d o c u m e n t  s e c u r i n g  a c o n s t r u c t i o n ,  l a n d  

d e v e l o p m e n t ,  m o r t g a g e  or  t e m p o r a r y  l o a n  of a n y  t y p e  p e r m i t t e d  b y  this 

section;

(6) p u r c h a s e ,  in  o r d e r  to m e e t  the  r e q u i r e m e n t s  o f  th e sale 

o f  its m o r t g a g e s  to the  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  s t o c k  of
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(7) sell all or a ny  p a r t  of a m o r t g a g e  or o t h e r  i n s t r u m e n t  or 

d o c u m e n t  s e c u r i n g  a c o n s t r u c t i o n ,  l a n d  d e v e l o p m e n t ,  m o r t g a g e  or t em p o -  j 

r a r y  l o a n  o f  a n y  t y p e  p e r m i t t e d  b y  this s e c t i o n  to t h e  t e a c h e r s 1 r e­

ti r e m e n t  s y s t e m  (AS 14.25) if the b o r r o w e r  is a t e a c h e r  s u b j e c t  to the 

p r o v i s i o n s  of  A S  1 4. 25  o r  to the p u b l i c  e mp lo y e e s '  r e t i r e m e n t  s y s t e m  | 

(AS 39.35) if the b o r r o w e r  is a p u b l i c  e m p l o y e e  i n c l u d e d  in the system; 

h o w e v e r , th e s e c u r i t y  i n s t r u m e n t  s h a l l  b e  f u l l y  g u a r a n t e e d  as to p a y m e n t  

o f  p r i n c i p a l  a n d  i n t e r e s t  b y  the fund.

I
Sec. 4 5 .9 6. 27 0. C O M M E R C I A L  LOANS. In a d d i t i o n  to o t h e r  p o w e r s  

g r a n t e d  in this chapter, the fu n d  m a y  m a k e  loans to

(1) i n d i v i d u a l  f a r m e r s , h o m e s t e a d e r s , a n d  p a r t n e r s h i p s  or 

c o r p o r a t i o n s  c o m p o s e d  o f  f a r m e r s  a n d  h o m e s t e a d e r s , for  d e v e l o p m e n t  of 

farms, s t o r a g e  a n d  p r o c e s s i n g  of f a r m  p r o d u c e ,  l i v e s t o c k ,  m a c h i n e r y  a n d  

e q u i p m e n t , f a r m  i r r i g a t i o n  a n d  w o r k i n g  c a p i t a l  for f a r m  o p e r a t i o n s ;

(2) i n d i v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  h a v e  h a d  a c o m m e r c i a l  

f i s h i n g  l i c e n s e  for t h r e e  y e a r s  for the r e p a i r , r e s t o r a t i o n  or u p g r a d i n g  

o f  e x i s t i n g  v e s s e l s  a n d  ge a r  a n d  for  the  p u r c h a s e  of e n t r y  p e r m i t s  and  

g e a r  a n d  the c o n s t r u c t i o n  a n d  p u r c h a s e  o f  v e s s e l s ; l oans m a d e  u n d e r  this 

p a r a g r a p h  ar e subj ect to the p r o v i s i o n s  o f  s e c s . 295 a n d  297 o f  this 

chapter;

(3) h o l d e r s  o f  h a t c h e r y  p e r m i t s  u n d e r  A S  1 6 . 1 0 . 4 0 0  - 1 6 . 10. - 

470, i n c l u d i n g  t h o s e  h o l d e r s  i s s u e d  p e r m i t s  b e f o r e  J u n e  24, 1977, for 

the p l a n n i n g ,  c o n s t r u c t i o n ,  a n d  o p e r a t i o n  o f  h a t c h e r y  f a c i l i t i e s ;

(4) r e g i o n a l  a s s o c i a t i o n s  q u a l i f i e d  in a c c o r d a n c e  w i t h  AS

1 6 . 1 0 . 3 8 0  w h i c h  h a v e  f o r m e d  a n o n p r o f i t  c o r p o r a t i o n  or a l o c a l  n o n p r o f i t  

c o r p o r a t i o n  a p p r o v e d  b y  a q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n ,  for p r e c o n­

s t r u c t i o n  a c t i v i t i e s  n e c e s s a r y  to o b t a i n  a p e r m i t  u n d e r  A S  1 6 . 1 0 . 4 0 0  - 

16.1 0. 470 ; ;
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(5) l o c a l  d e v e l o p m e n t  c o m p a n i e s  to a s s i s t  t h e  n e w  f i n a n c i n g  

o f  i n d u s t r i a l  a n d  m a n u f a c t u r i n g  p l a n t  c o n s t r u c t i o n ,  c o n v e r s i o n  o r  e x­

pansi o n ,  i n c l u d i n g  the  a c q u i s i t i o n  of  land, to the e x t e n t  n e c e s s a r y  to 

s e c u r e  a l o a n  for a p o r t i o n  o f  th e c o s t  b y  t h e  S m a l l  B u s i n e s s  A d m i n i s­

tr a t i o n  u n d e r  15 U.S.C. sec. 696 ( S e c t i o n  5 02  o f  the  A c t  of  C o n g r e s s  

e n t i t l e d  " S m a l l  B u s i n e s s  I n v e s t m e n t  C o m p a n y  A c t  o f  1 95 8"  as a m e n d e d ) ;

(6) d e v e l o p ,  r e h a b i l i t a t e ,  a n d  e x p a n d  b u s i n e s s  a c t i v i t i e s  in

the state;

(7) c h i l d  c a r e  f a c i l i t i e s  in t he  s t a t e  to c o m p l y  w i t h  the 

a p p r o p r i a t e  l i c e n s i n g  s t a n d a r d s  fo r c h i l d  c a r e  f a c i l i t i e s  o r  to c o m p l y  

w i t h  the r e q u i r e m e n t s  f o r  c e r t i f i c a t i o n  b y  the D e p a r t m e n t  o f  E d u c a t i o n  

subj ect to t h e  f o l l o w i n g  c o n d i t i o n s :

(A) the  a p p l i c a n t  s h a l l  s u b m i t  to the  f u n d  a p l a n  for 

the u s e  o f  the l o a n  f un ds  w h i c h  is a p p r o v e d  by  the c o m m i s s i o n e r  o f  

c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ;

(B) the  a p p l i c a n t  s h a l l  d e m o n s t r a t e  t h a t  t he  p r o p o s e d  

l o a n  w i l l  e n a b l e  th e c h i l d  c a r e  f a c i l i t y  to o b t a i n  a l i c e n s e  f r o m  

the D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  or a c e r t i f i c a t e  f r o m  

th e D e p a r t m e n t  o f  E d u c a t i o n ;

(C) the a p p l i c a n t  s h a l l  a p p l y  to the D e p a r t m e n t  of 

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  fo r a n d  r e c e i v e  a c e r t i f i c a t e  of 

need;

(8) p u b l i c  u t i l i t i e s  o t h e r  t h a n  p u b l i c l y  o w n e d  o r  n o n p r o f i t ,  

as d e f i n e d  i n  A S  4 2 . 0 5 . 7 0 1 ( 2 ) (A) a n d  ( C ) , for  the f o l l o w i n g  p u r p o s e s  and 

u n d e r  the f o l l o w i n g  c o n d i t i o n s :

(A) l oa ns  m a y  be  u s e d  fo r c a p i t a l  c o n s t r u c t i o n  p r o j ect s,  

f or  h y d r o e l e c t r i c  g e n e r a t i o n  a n d  p o t a b l e  w a t e r  s u p p l y  i n c l u d i n g  

s u r f a c e  s t o r a g e  a n d  g r o u n d w a t e r  s o u r c e s  a n d  t r a n s m i s s i o n  o f  w a t e r  

f r o m  s u r f a c e  s t o r a g e  to the e x i s t i n g  d i s t r i b u t i o n  system, a n d
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d e v e l o p m e n t  of  h y d r o e l e c t r i c  g e n e r a t i n g  f a c i l i t i e s  i n c l u d i n g  t r a n s­

m i s s i o n  o f  p o w e r  to the l o a d  center; loans m a y  a l s o  b e  u s e d  to 

constr uc t,  a c q u i r e , f i n a n c e  a n d  o p e r a t e  p o w e r  p r o d u c t i o n  f a c i l i t i e s  

l i m i t e d  to f o s s i l  f u e l , w i n d  p o w e r , t i d a l , g e o t h e r m a l , or s o l a r  

e n e r g y  p r o d u c t i o n  a n d  w a s t e  e n e r g y  c o n s e r v a t i o n  fac i l i t i e s ;

(B) loans m a y  b e  m a d e  to a p p l i c a n t s  for  n e w  or e x i s t i n g

|
p r o j e c t s  i n c l u d i n g  e x p e n s e s  i n c u r r e d  in s e c u r i n g  n e c e s s a r y  p e r m i t s  j 

a n d  l i c e n s e s , d e s i g n  o f  the p r o j e c t  a n d  c o n s t r u c t i o n  o f  c a p i t a l  J 

i m p r o v e m e n t s ;

(C) e x i s t i n g  h y d r o e l e c t r i c  a n d  w a t e r  s u p p l y  p r o j e c t s  m a y  

be e x p a n d e d  or r e h a b i l i t a t e d  w i t h  lo a n  fu nd s u n d e r  this p a r a g r a p h  

if the r e h a b i l i t a t i o n  a n d  e x p a n s i o n  is a c a p i t a l  i m p r o v e m e n t  p r o ­

ject;

(D) loans s h al l be r e p a i d  to the f u n d  b y  the b o r r o w e r  

f r o m  r e v e n u e  d e r i v e d  f r o m  the sale  of e l e c t r i c  p o w e r  or w a t e r ;

(E) the u t i l i t y  s h al l d e m o n s t r a t e  in its l o a n  a p p l i c a­

ti o n  th a t  the proj ec t is e c o n o m i c a l l y  a n d  t e c h n i c a l l y  f e a s i b l e  and, 

t a k i n g  int o  a c c o u n t  the l o w  i n t e r e s t  o n  l o an s u n d e r  this c h a p t e r , 

is the m o s t  e c o n o m i c a l  m e a n s  o f  f u r n i s h i n g  the  p r o p o s e d  s e r v i c e ;

(9) s m al l b u s i n e s s e s  to a c q u i r e , f i n a n c e  or  r e f i n a n c e  or 

e q u i p  b u s i n e s s e s ;

(10) l o g g e r s  a n d  fo re s t  p r o d u c t s  m a n u f a c t u r e r s  a n d  p r o c e s s o r s  

for l o g g i n g  o p e r a t i o n s  a n d  e q u i p m e n t , f o r e s t  p r o d u c t s  m a n u f a c t u r i n g  or 

p r o c e s s i n g  p l a n t s , a n d  for w o r k i n g  c a p i t a l  for l o g g i n g  o p e r a t i o n s  a n d  

fo r e s t  p r o d u c t s  m a n u f a c t u r i n g  or p r o c e s s i n g ;

(11) o t h e r  b u s i n e s s e s  f or  e q u i p m e n t  a n d  o p e r a t i o n s  r e l a t e d  to I 

h a r v e s t i n g ,  m a n u f a c t u r i n g  a n d  p r o c e s s i n g  o t h e r  r e n e w a b l e  or  n o n r e n e w a b l e  

r e s o u r c e s  in the s t a t e .

Sec. 4 5. 96 . 2 8 0 .  C E R T I F I C A T E  O F  N E E D  F O R  C H I L D  C A R E  F A C I L I T I E S .
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(a) T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  d e t e r m i n e  

w h e t h e r  to a w a r d  a c e r t i f i c a t e  o f  n e e d  to c h i l d  ca r e  f a c i l i t i e s  a p p l y i n g  

for a l o a n  u n d e r  sec. 270 (7)  o f  th i s  c h a p t e r  o n  th e b a s i s  o f  t h e  f o l­

lo w i n g  c r i t eri a:

(1) the n u m b e r  o f  e x i s t i n g  s lots in l i c e n s e d  c h i l d  ca r e  

f a c i l i t i e s  i n  th e g e o g r a p h i c  a r e a  o f  th e a p p l i c a n t ;

(2) t h e  n u m b e r  o f  c h i l d r e n  in th e g e o g r a p h i c  a r e a  w h o  n e e d  

c h i l d  care;

(3) t h e  p r o p o s e d  c a p a c i t y  o f  the a p p l i c a n t  f ac i l i t y ;

(4) o t h e r  f a c t o r s  w h i c h  a r e  d e t e r m i n e d  to b e  r e l e v a n t  b y  the 

d e p a r t m e n t  a n d  a r e  set o u t  in r e g u l a t i o n s  a d o p t e d  b y  the  D e p a r t m e n t  of 

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ,

(b) T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  s ubm i t  

its d e c i s i o n  a n d  the r e a s o n s  for it to the a p p l i c a n t  w i t h i n  60 days of 

r e c e i p t  of  t h e  a p p l i c a t i o n .

Sec. 4 5 . 9 6 . 2 9 0 .  V O L U N T A R Y  A S S E S S M E N T  O N  S A L E  O F  SALM ON . (a) In 

p l a c e  o f  o r  i n  a d d i t i o n  to a n  a s s e s s m e n t  l e v i e d  u n d e r  A S  1 6 . 1 0 . 5 3 0 ,  an 

a s s o c i a t i o n  o f  p e r s o n s  l i c e n s e d  u n d e r  A S  1 6 . 0 5 . 5 4 0  - 1 6 . 0 5 . 6 0 0 ,  w h i c h  

c o n s i s t s  of a t  l e a s t  51 p e r  cen t  o f  t h e  p e r s o n s  so l i c e n s e d  a n d  a c t i v e l y  

p a r t i c i p a t i n g  in a f i s h e r y  to be  b e n e f i t e d  b y  a h a t c h e r y  p r o g r a m ,  m a y  

le v y  a n d  c o l l e c t  an  a s s e s s m e n t  f r o m  a m o n g  its m e m b e r s  for  th e p u r p o s e  of 

s e c u r i n g  a n d  r e p a y i n g  a l o a n  m a d e  u n d e r  sec. 270(3) or  (4) o f  this !

cha pter.

(b) U p o n  s a t i s f a c t o r y  d e m o n s t r a t i o n  to the  d i r e c t o r  of t h e  d i v i­

si o n  o f  A l a s k a  l o a n  p r o g r a m s  th a t  a n  a s s e s s m e n t  l e v i e d  u n d e r  this s e c­

ti o n  m a y  r e a s o n a b l y  b e  r e l i e d  u p o n  to s e c u r e  a n d  r e p a y  a l o a n  to b e  m ad e  

u n d e r  sec. 2 7 0 ( 3 )  or (4) of  this c h a p t e r ,  the d i r e c t o r  m a y  m a k e  the loan 

w i t h o u t  r e q u i r i n g  a n  a s s e s s m e n t  u n d e r  A S  1 6. 10 . 5 3 0 .

(c) I f  an  a s s e s s m e n t  m a d e  u n d e r  t his s e c t i o n  f a i l s  to s a t i s f y  t h e ;
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p a y m e n t s  r e q u i r e d  o n  the p r i n c i p a l  a n d  i n t e r e s t  du e o n  the loan, the 

d i r e c t o r  m a y  n e g o t i a t e  w i t h  the  r e g i o n a l  a s s o c i a t i o n  to lev y  a n  as s e s s -  

m e n t  u n d e r  AS  16,10 =5 30 , j
I

Sec. 45 .9 6 . 2 9 5 .  L O A N S  M A D E  TO C O M M E R C I A L  F I S H E R M E N .  A  l o a n  u n d e r  I 

sec. 270(2) o f  this c h a p t e r  m a y  n o t  r u n  l o n g e r  t h a n  15 y e a r s  or  b e a r  I 

i n t e r e s t  e x c e e d i n g  f i v e  p e r  cent, a n d  it s h a l l  he s e c u r e d  b y  a f i r s t  j
I

li e n  a n d  a p p r o p r i a t e  s e c u r i t y  a g r e e m ent s,  e x c e p t  that a l ie n  in f a v o r  of| 

the s tate is n o t  r e q u i r e d  fo r loans g u a r a n t e e d  f u l l y  b y  the f e d e r a l  I

g o v e r n m e n t  u n d e r  t he  F e d e r a l  Ship F i n a n c i n g  A c t  o f  1972  (46 U. S. C. secs.j 

1271 - 1279b; 86 Stat. 909), as amended. In  th e case of a s e c u r i t y  

a g r e e m e n t  g i v e n  to s e c u r e  a loa n m a d e  u n d e r  s e c . 270(2) of this c h a p t e r  

a n d  c o v e r i n g  a v e s s e l  d o c u m e n t e d  u n d e r  t h e  laws o f  the U n i t e d  S t a t e s  a n d  

so l o n g . as the Ship M o r t g a g e  A c t  of 1 920 (46, U.S.C, secs, 911 - 984; 41 

Stat. 1000), as a me nde d,  a n d  the S h i p p i n g  A c t  of 1 916 (46 U.S .C . secs.

801 - 842; 39 Stat. 728), as amended, r e m a i n  a m b i g u o u s  w i t h  r e s p e c t  to 

w h e t h e r  or n o t  a s t a t e  or s t a t e  a g e n c y  q u a l i f i e s  as a c i t i z e n  o f  the 

U n i t e d  St a t e s  for p u r p o s e s  o f  those Ac ts,  the first, l i e n  r e q u i r e m e n t  o f  

this s e c t i o n  m a y  b e  s a t i s f i e d  b y  the r e c o r d a t i o n  a n d  e n d o r s e m e n t  o f  a 

f i r s t  p r e f e r r e d  ship  m o r t g a g e  u n d e r  the Sh i p  M o r t g a g e  A c t  of  1920, and  

by  p e r f e c t i o n  of a s e c u r i t y  i n t e r e s t  u n d e r  the U n i f o r m  C o m m e r c i a l  C o d e  -j 

S e c u r e d  T r a n s a c t i o n s  (AS 4 5 . 0 5 . 6 9 0  - 4 5 . 0 5 . 7 9 4 ) ,  if the a p p r o v a l  of th e 

S e c r e t a r y  of  C o m m e r c e  is o b t a i n e d  u n d e r  46 U. S. C.  sec. 839 fo r the 

t r a n s f e r  to the  d e p a r t m e n t  o f  the i n t e r e s t  in a v e s s e l  d o c u m e n t e d  u n d e r  j 

the laws of the U n i t e d  States. In the c a s e  of  a s e c u r i t y  a g r e e m e n t  

g i v e n  to s e c u r e  a l o a n  m a d e  u n d e r  sec. 270(2.) o f  this c h a p t e r  a n d  

c o v e r i n g  a v e s s e l  d o c u m e n t e d  u n d e r  the laws o f  the U n i t e d  S t a t e s , the 

f i r s t  l i e n  r e q u i r e m e n t  of this s e c t i o n  m a y  a l s o  b e  s a t i s f i e d  b y  u s e  of a 

t r u s t  d e e d  a n d  b o n d  i s s u e  u n d e r  it, if th e t r u s t e e  is a c i t i z e n  o f  the 

U n i t e d  S ta t e s  a n d  o b t a i n s  a f ir st  p r e f e r r e d  ship  m o r t g a g e  o n  th e v e s s e l  
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.

u n d e r  the S h i p  M o r t g a g e  A c t  of 1920, a n d  the a p p r o v a l  of the S e c r e t a r y  

of  C o m m e r c e  is o b t a i n e d  u n d e r  46 U.S .C . secs. 839 a n d  961 fo r th e t r a n s­

fer of  the b o n d  o r  b o n d s  to the d e p a r t m e n t  if the t r u s t e e  is n o t  a 

t r u s t e e  a p p r o v e d  b y  the S e c r e t a r y  o f  C o m m e r c e  u n d e r  46 U.S.C. secs. 808, 

835 a n d  961. L o a n s  m a y  n o t  e x c e e d  90 p e r  ce n t  o f  the a p p r a i s e d  v a l u e  of 

the c o l l a t e r a l  u s e d  to s e c u r e  the loan.

Sec. 4 5 . 9 6 . 2 9 7 .  L O A N S  F O R  P U R C H A S E  OF A L A S K A  L I M I T E D  E N T R Y  P E R­

MITS. (a) L o a n s  u n d e r  sec. 270(2) o f  this c h a p t e r  fo r the  p u r c h a s e  of 

a l i m i t e d  e n t r y  p e r m i t  m a y  be m a d e  o n l y  u p o n  c e r t i f i c a t i o n  b y  the  A l a s k a  

C o m m e r c i a l  F i s h e r i e s  E n t r y  C o m m i s s i o n  (AS 1 6 . 4 3 . 0 2 0 )  t ha t  t he  f i s h e r m a n  

is a p e r s o n  w h o  q u a l i f i e s  as a t r a n s f e r e e  for the p e r m i t  u n d e r  A S  16.43 

a n d  th e r e g u l a t i o n s  a d o p t e d  b y  th e c o m m i s s i o n .

(b) U p o n  a p p r o v a l  b y  the d i r e c t o r  o f  the  d i v i s i o n  o f  A l a s k a  loan  

p r o g r a m s ,  t h e  p e r m i t  to b e  p u r c h a s e d  m a y  be p l e d g e d  as s e c u r i t y  for a 

lo a n  u n d e r  (a) o f  this s ect io n,  if

(1) t h e  c e r t i f i c a t e  for the  p l e d g e d  p e r m i t  l ists t h e  d i r e c t o r  

as t he l e g a l  o w n e r  o f  the perm it ;

(2) the c e r t i f i c a t e  for t h e  p l e d g e d  p e r m i t  l is ts  t he  d e b t o r  

as th e e q u i t a b l e  o w n e r  of  the  permi t;

(3) all  a n n u a l  p e r m i t  c a r d s  i s s u e d  u n d e r  t he  p l e d g e d  p e r m i t  

li s t  the  n a m e  o f  the  debtor;

(4) a l l  o b l i g a t i o n s  a n d  r e s p o n s i b i l i t i e s  o f  a p e r m i t  o w n e r  

ar e a s s u m e d  b y  t he  debtor;

(5) c o - s i g n e r s  or o t h e r  s u r e t i e s  fo r p e r f o r m a n c e  u n d e r  the 

n o t e  are n o t  v e s t e d  w i t h  a n y  r i g h t s  in th e p l e d g e d  p e r m i t  a n d  their 

o b l i g a t i o n  is l i m i t e d  to s a t i s f a c t i o n  o f  the n o t e  a n d  p a y m e n t  of  costs 

d i r e c t l y  i n c u r r e d  b y  th e d i v i s i o n  i n  a d m i n i s t e r i n g  the loan.

(c) T h e  d i r e c t o r  is n o t  l i a b l e  for  an y act  o r  o m i s s i o n  r e s u l t i n g  

f r o m  p e r m i t  o w n e r s h i p  n o r  w i l l  t hat act or o m i s s i o n  a f f e c t  h i s  t i t l e  to
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the p e r m i t  or hi s r i g h t s  u n d e r  it.

(d) U p o n  s a t i s f a c t i o n  of the n o t e  b y  the d e b t o r , the d i r e c t o r  

s hall c e r t i f y  to the c o m m i s s i o n  t hat the n o t e  h a s  b e e n  s at is f i e d .

(e) U p o n  c e r t i f i c a t i o n  as p r o v i d e d  in (d) o f  this se ct ion , the

c o m m i s s i o n  s h a i l  a m e n d  the p e r m i t  c e r t i f i c a t e  to l i s t  the d e b t o r  as the 

l e g a l  owner.

(f) N o t w i t h s t a n d i n g  the p r o v i s i o n s  of  sec. 295 of  this c h a p t e r , 

loans u n d e r  sec. 270(2) of this c h a p t e r  for  th e p u r c h a s e  o f  l i m i t e d

e n t r y  p e r m i t s  m a y  n o t  e x c e e d  90 p e r  cen t o f  th e a p p r a i s e d  v a l u e  o f  the

c o l l a t e r a l  u s e d  to s e c u r e  the loan.

Sec. 4 5. 96 .3 00.  P U B L I C  P U R P O S E S . (a) T h e  d i r e c t o r  o f  t he  d i v i­

si o n  o f  A l a s k a  l oan p r o g r a m s  s h a l l  l e n d  m o n e y  to m u n i c i p a l i t i e s  w i t h  

p o p u l a t i o n s  of  less t h a n  5 , 0 0 0  a c c o r d i n g  to t he  m o s t  r e c e n t  s u r v e y  

c o n d u c t e d  b y  the U n i t e d  S ta t e s  C e n s u s  B u r e a u  a n d  to t h o s e  c o r p o r a t i o n s  

e l i g i b l e  u n d e r  (d) o f  this section. L o a n s  to m u n i c i p a l i t i e s  s h a l l  b e  

m a d e  t h r o u g h  the p u r c h a s e  b y  the f u n d  of m u n i c i p a l  b o n d s . L o a n s  to 

n o n p r o f i t  c o r p o r a t i o n s  s hal l b e  m a d e  t h r o u g h  r e v e n u e  b o n d s  i s s u e d  o n  

b e h a l f  o f  th e c o r p o r a t i o n  by  the m u n i c i p a l i t y  in w h i c h  the p r o j e c t  is 

c o n s t r u c t e d .  If the c o n s t r u c t i o n  t a ke s p l a c e  o u t s i d e  a m u n i c i p a l i t y ,  

the r e v e n u e  b o n d s  s h al l be i s s u e d  by  the s t a t e  b o n d  c o m m i t t e e  o n  b e h a l f  

of the n o n p r o f i t  c o r p o r a t i o n .  T h e  c o s t  o f  a lo a n  m a d e  u n d e r  this s e c­

tio n  s h a l l  b e  the  s a m e  as the c ost of  b o r r o w i n g  to th e fund. L o a n s  m a d e  

u n d e r  this s u b s e c t i o n  a r e  subj ect to the f o l l o w i n g  c o n d i t i o n s :

(1) W h e n  the a m o u n t  of  the i s s u a n c e  is $ 5 , 0 0 0 , 0 0 0  or l e s s , 

the l o a n  s h a l l  be  m a d e  t h r o u g h  the p u r c h a s e  o f  g e n e r a l  o b l i g a t i o n  or 

r e v e n u e  b o n d s .

(2) The  b o r o u g h  or c it y  a t t o r n e y  s h a l l  c e r t i f y  that a l l  l eg al  

r e q u i r e m e n t s  r e l a t i n g  to r e q u i r e d  e l e c t i o n s , if n e c e s s a r y ,  a n d  i s s u a n c e  

h a v e  b e e n  met, o r  if the b o n d s  are  i s s u e d  o u t s i d e  a m u n i c i p a l i t y ,  cer-
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(3) T h e  b o n d s  s hal l be  p r e p a r e d  by th e m u n i c i p a l i t y ' s  a t t o r­

ney, a p p r o v e d  b y  the a t t o r n e y  g e n e r a l  a n d  n e e d  n o t  b e  in d e f i n i t i v e  

form.

(4) T h e  b o n d s  s h a l l  b e  for a t e r m  c o m m e n s u r a t e  w i t h  p ur po se,  

b u t  in no  e v e n t  f or  m o r e  t h a n  30 y e a r s  a v e r a g e  life.

(b) T h e  d i r e c t o r  o f  the d i v i s i o n  o f  A l a s k a  lo a n  p r o g r a m s  s h al l 

su b m i t  a b i d  for  a ll  g e n e r a l  o b l i g a t i o n  b o n d s  o f f e r e d  o n  a c o m p e t i t i v e  

b a s i s  b y  a h o m e  r u l e  b o r o u g h  o r  c i t y  o r  g e n e r a l  l a w  b o r o u g h  or c i t y  of 

a n y  c l a s s  i n c o r p o r a t e d  u n d e r  the laws of  the s t a t e  if the b o r o u g h  or 

ci t y  p r o v i d e s  its b i d  f o r m  to th e d i r e c t o r  at l e a s t  10 days b e f o r e  the 

o p e n i n g  of  t h e  bid. T h e  r e q u e s t  for b i d s  a n d  t h e  b i d  p r o p o s a l  sha ll  

p r o v i d e  fo r i s s u i n g  al l or  a p o r t i o n  o f  the b o n d s  b a s e d  u p o n  th e b e s t  

c o m b i n a t i o n  o f  bids. T h e  b i d  s h a l l  b e  d e t e r m i n e d  on  t he  b a s i s  of  the 

D a i l y  B o n d  B u y e r  20 b o n d  a v e r a g e  as follows:

(1) F o r  g e n e r a l  o b l i g a t i o n  b o n d s  w i t h  a r a t i n g  of "A" or 

h i ghe r,  t he  b i d  s h a l l  be

(A) 100 p o i n t s  u n d e r  the  a v e r a g e  for  t he  f i r s t  five

y e a r s  m a t u r i t y ;

(B) 75 P o i n t s  u n d e r  t he a v e r a g e  f or the  n e x t  f i v e  y e a r s

m a t u r i t y ;

(C) 50 p o i n t s  u n d e r  the  a v e r a g e  for  t h e  n e x t  fiv e y e a r s

m a t u r i t y ;

(D) 25 p o i n t s  u n d e r  the a v e r a g e  for the n e x t  fi v e  y e a r s

m a t u r i t y ;

(E) 0 p o i n t s  u n d e r  the a v e r a g e  f o r  th e n e x t  f iv e  y e ars

m a t u r i t y ;

(F) 25 p o i n t s  a b o v e  th e a v e r a g e  fo r the n e x t  fiv e  y e a r s

m a t u r i t y .

t i f i c a t i o n  s h a ll  be made by the Department o f Law.
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(2) F o r  g e n e r a l  o b l i g a t i o n  b o n d s  w i t h  a r a t i n g  of  " B a a "  or 

l o w e r  o r  w h i c h  are  un ra t e d ,  the b i d  s h all  be

(A)

m a t u r i t y ;

(B)

m a t u r i t y ;

(C)

m a t u r i t y ;

(D)

m a t u r i t y ;

(E)

m a t u r i t y ;

(F)

m a t u r i t y .

(3) If t h e r e  ar e n o  b i d s , the d i r e c t o r  s hall p u r c h a s e  th e J 

b o n d s  at a si x p e r  cent  i n t e r e s t  r a t e  fo r all m a t u r i t i e s .

(c) T h e  d i r e c t o r  of th e d i v i s i o n  o f  A l a s k a  l o a n  p r o g r a m s  s h a l l  

su bm i t  a b i d  fo r all r e v e n u e  b o n d s  o f f e r e d  o n  a c o m p e t i t i v e  b a s i s  b y  a 

h o m e  ru l e  b o r o u g h  or ci t y  or  g e n e r a l  l a w  b o r o u g h  o r  c i t y  of  an y c l a s s  I 

i n c o r p o r a t e d  u n d e r  the laws of the s t a t e  or o n  b e h a l f  o f  a n o n p r o f i t  

c o r p o r a t i o n  p e r f o r m i n g  any  o f  the f u n c t i o n s  d e s c r i b e d  in A S  2 9 . 4 8  for 

w h i c h  r e v e n u e  s h a r i n g  is r e c e i v e d  d i r e c t l y  or  i n d i r e c t l y  b y  the c o r­

p o r a t i o n  o r  o n  b e h a l f  of t h o s e  n o n p r o f i t  c o r p o r a t i o n s  d e s c r i b e d  in (d) 

of this s e c t i o n  if the b o r o u g h ,  c i t y , or n o n p r o f i t  c o r p o r a t i o n  p r o v i d e s  

its b i d  f o r m  to the d i r e c t o r  at l e a s t  10 days b e f o r e  th e o p e n i n g  of the  

bid. T h e  r e q u e s t  for b i d s  a n d  the b i d  p r o p o s a l  s ha ll  p r o v i d e  fo r i s s u­

ing all or  a p o r t i o n  o f  the b o n d s  b a s e d  u p o n  the b e s t  c o m b i n a t i o n  of 

b i d s . T h e  b i d  shall b e  d e t e r m i n e d  o n  th e b a s i s  of  the D a i l y  B o n d  B u y e r  

20 b o n d  a v e r a g e  as f o l l o w s :
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50 p o i n t s  u n d e r  the a v e r a g e  for  the f i r s t  fi v e  y e a r s

25 p o i n t s  u n d e r  the a v e r a g e  for the n e x t  fi v e  y e a r s  I

0 p o i n t s  u n d e r  the a v e r a g e  for th e n e x t  f ive y e a r s

25 p o i n t s  a b o v e  the a v e r a g e  fo r the n e x t  f i v e  y e a r s

50 p o i n t s  a b o v e  the a v e r a g e  for the n e x t  f i v e  y e a r s

75 p o i n t s  a b o v e  the a v e r a g e  fo r the n e x t  fiv e  y e a r s
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(1) 50 p o i n t s  u n d e r  t h e  a v e r a g e  for the f i r s t  fi v e  y e ars

m a t u r i t y ;

(2) 25 p o i n t s  u n d e r  t h e  a v e r a g e  for th e n e x t  f i v e  y e a r s

m a t u r i t y ;

(3) 0 p o i n t s  u n d e r  the  a v e r a g e  for the n e x t  f i v e  y e a r s

m a t u r i t y ;

(4) 25 p o i n t s  a b o v e  t h e  a v e r a g e  for  the n e x t  f iv e  y e a r s

m a t u r i t y ;

(5) 50 p o i n t s  a b o v e  t he  a v e r a g e  for  th e n e x t  five  y e a r s

m a t u r i t y ;

(6) 75 p o i n t s  a b o v e  t h e  a v e r a g e  for t h e  n e x t  f iv e  y e a r s

m a t u r i t y ;

(d) A  n o n p r o f i t  c o r p o r a t i o n  is e l i g i b l e  for  a l o a n  u n d e r  this 

s e c t i o n  if

(1) it is d e s i g n a t e d  as t a x  e x e m p t  u n d e r  sec. 5 0 1 (c )(3 ) and

(4) o f  t h e  I n t e r n a l  R e v e n u e  C o d e  of  1954;

(2) it is a p u b l i c  c o r p o r a t i o n  or o t h e r  m u n i c i p a l  i n s t r u­

m e n t a l i t y  u n d e r  A S  2 9 . 5 9 . 0 1 0 ;  or

(3) it is s t a t u t o r i l y  c r e a t e d  a n d  p e r f o r m s  a s t a t e  function.

(e) T h e  m a j o r  p a r t  o f  the p r o c e e d s  of  any  b o n d  i s s u e  s ha ll  b e  u s e d  

for  p u r p o s e s  w h i c h  a r e  t a x  e x e m p t  u n d e r  f e d e r a l  l a w  a n d  r e g u l a t i o n  in 

e f f e c t  at t h e  t i m e  th e b o n d s  a r e  issued.

Sec. 4 5 . 9 6 . 3 1 0 .  D E F A U L T  O N  M U N I C I P A L  BONDS. (a) N o t w i t h s t a n d i n g  

a n y  p r o v i s i o n  o f  law, to th e e x t e n t  th a t  a n y  d e p a r t m e n t  o r  a g e n c y  of  the 

s t a t e  is the c u s t o d i a n  of  m o n e y  p a y a b l e  to a m u n i c i p a l i t y ,  at a n y  time 

a f t e r  w r i t t e n  n o t i c e  to the  d e p a r t m e n t  o r  a g e n c y  h e a d  f r o m  the c o m m i s­

si o n e r  o f  r e v e n u e  th a t  the  m u n i c i p a l i t y  is in d e f a u l t  o n  the p a y m e n t  of 

p r i n c i p a l  or i n t e r e s t  on  m u n i c i p a l  b o n d s  of  the m u n i c i p a l i t y  t h e n  h e l d  

or o w n e d  b y  t h e  fund, the d e p a r t m e n t  or a g e n c y  s h a l l  w i t h h o l d  the pay-
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m e n t  o f  that  m o n e y  f r o m  tha t m u n i c i p a l i t y  a n d  p a y  o v e r  the m o n e y  to the 

fu n d  for the p u r p o s e  of  p a y i n g  p r i n c i p a l  of a n d  i n t e r e s t  on  b o n d s  o f  the

fund.

(b) If m o n e y  is n o t  a v a i l a b l e  to m a k e  any  p a y m e n t  o f  p r i n c i p a l  a n d  

i n t e r e s t  w h e n  du e on  a b o n d  issue, the c h i e f  e x e c u t i v e  o f f i c e r  of  the
I

m u n i c i p a l i t y  w h i c h  i s s u e d  the b on ds  s h a l l  n o t i f y  the c o m m i s s i o n e r  of j
r e v e n u e  at l e a s t  20 days in a d v a n c e  o f  the p e n d i n g  d e f a u l t  t h a t  a de™ !

f ault is pe nd i n g .  F a i l u r e  to gi v e  the n o t i c e  o f  p e n d i n g  d e f a u l t  is J

g r o u n d s  for r e m o v a l  of  the c h i e f  e x e c u t i v e  o f f i c e r  f r o m  o f f i c e  a n d , if 

d e f a u l t  o c c u r s , the o f f i c e  is f o r f e i t e d  a n d  is f i l l e d  as p r o v i d e d  b y  l a w  

f o r  f i l l i n g  v a c a n c i e s .

Sec. 4 5 .9 6. 320 . M U N I C I P A L  B O N D  C A P I T A L  R E S E R V E  A C C O U N T . F o r  the 

p u r p o s e  of  s e c u r i n g  e a c h  t a x  e x e m p t  b o n d  i ssu e of  m u n i c i p a l i t i e s  of  th e j

I
s t a t e  a n d  t h o s e  b o n d s  o n  b e h a l f  of n o n p r o f i t  c o r p o r a t i o n s  g u a r a n t e e d  or 

i s s u e d  u n d e r  this c h a p t e r  t h e r e  is e s t a b l i s h e d  a s p e c i a l  a c c o u n t  c a l l e d  

the m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  accoun t.  T h e  c o m m i s s i o n e r  of r e v e n u e  

shall p a y  into  that a c c o u n t  f r o m  the u n a l l o c a t e d  r e s e r v e  a c c o u n t  u p o n  i

e s t a b l i s h m e n t  an  a m o u n t  e q u a l  to f i v e  p e r  cen t o f  the o b l i g a t i o n s  i s s u e d  

a n d  s o l d  a f t e r  J u l y  1, 1978 a n d  u p o n  s u b s e q u e n t  s a l e s , if a n y , of  o b l i­

gat i o n s  o f  the i ssu e s e c u r e d  an  a d d i t i o n a l  a m o u n t  e q u a l  to f iv e  p e r  cen t 

of  the o b l i g a t i o n s  sold. A t  the  e n d  o f  e a c h  f i s c a l  y e a r  th e c o m m i s -  J

s i o n e r  s h a l l  w i t h d r a w  f r o m  the m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  a c c o u n t  

a n d  p a y  to the u n a l l o c a t e d  r e s e r v e  a c c o u n t  a n y  a m o u n t  in  the  a c c o u n t  in 

e x c e s s  of fi v e  p e r  cent  of the o b l i g a t i o n s  s e c u r e d  or, if the a m o u n t  in 

the a c c o u n t  is less t h a n  fiv e p e r  cen t of the o b l i g a t i o n s  secured, p a y  

into the  a c c o u n t  f r o m  the u n a l l o c a t e d  r e s e r v e  a c c o u n t  the a m o u n t  n e c e s­

sar y  to b r i n g  the r e s e r v e  to fi v e  p e r  cent. A l l  m o n e y  h e l d  in a m u n i ­

ci p a l  b o n d  c a p i t a l  r e s e r v e  a c c o u n t  s h a l l  b e  u s e d  as r e q u i r e d ,  w h e n  m o n e y  

is n o t  a v a i l a b l e  f r o m  the p r i n c i p a l  a n d  i n t e r e s t  a c c o u n t , s o l e l y  for  (1) 
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the  p a y m e n t  o f  the p r i n c i p a l  of o b l i g a t i o n s ,  (2) the p u r c h a s e  or  r e­

d e m p t i o n  o f  o b l i g a t i o n s ,  (3) t he  p a y m e n t  o f  i n t e r e s t  o n  o b l i g a t i o n s ,  or

(4) the p a y m e n t  of  a n y  r e d e m p t i o n  p r e m i u m  r e q u i r e d  to b e  p a i d  w h e n  t ho se  

o b l i g a t i o n s  a r e  r e d e e m e d  b e f o r e  m a t u r i t y .  A n y  i n c o m e  or i n t e r e s t  e a r n e d  

b y  the  a c c o u n t  s h a l l  b e  p a i d  to t h e  u n a l l o c a t e d  r e s e r v e  ac co u n t .  A n y  

a m o u n t  r e m a i n i n g  in a m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  a c c o u n t  w h e n  the 

i s s u e  the a c c o u n t  s e c u r e s  is f u l l y  r e t i r e d  s h a l l  b e  p a i d  to th e u n a l­

l o c a t e d  r e s e r v e  acc ou nt .

Sec. 4 5 . 9 6 . 3 3 0 .  I N D U S T R I A L  D E V E L O P M E N T  L O A N S .  (a) T h e  d i r e c t o r  

o f  the d i v i s i o n  o f  A l a s k a  l o a n  p r o g r a m s  m a y  l e n d  m o n e y  to b u s i n e s s e s  

c o n d u c t i n g  e x e m p t  a c t i v i t i e s  u n d e r  sec. 1 0 3 ( b ) ( 4 )  a n d  (5) of the I n t e r­

n a l  R e v e n u e  C o d e  o f  1 9 5 4  f or  t h o s e  a c t i v i t i e s  e i t h e r  d i r e c t l y  o r  t h r o u g h  

p u r c h a s e  b y  t h e  f u n d  o f  i n d u s t r i a l  d e v e l o p m e n t  b o n d s  i s s u e d  o n  b e h a l f  of 

the b u s i n e s s  b y  t he  s t a t e  b o n d  c o m m i t t e e .

(b) A  l o a n  m a y  be  m a d e  u n d e r  this s e c t i o n  o n l y  if u p o n  p a y m e n t  of 

the l o a n  th e p r o j e c t  s h a l l  b e  t he p r o p e r t y  of

(1) the m u n i c i p a l i t y  in w h i c h  the a c t i v i t y  is c o n d u c t e d ,  

u n l e s s  the m u n i c i p a l i t y  h a s  p r o v i d e d  o t h e r w i s e  b y  a r e s o l u t i o n  a d o p t e d  

b e f o r e  a p p r o v a l  o f  th e loan; or

(2) the s t a t e  if t he  a c t i v i t y  is n o t  c o n d u c t e d  w i t h i n  a 

m u n i c i p a l i t y .

(c) A n y  c o r p o r a t i o n ,  p a r t n e r s h i p ,  or f i r m  d o i n g  b u s i n e s s  in the

s t a t e  is e l i g i b l e  for  a l o a n  u n d e r  this  s e c t i o n  if

(1) the g o v e r n i n g  b o d y  of  th e m u n i c i p a l i t y  in w h i c h  the 

a c t i v i t y  is p e r f o r m e d  h as  b e e n  g i v e n  n o t i c e  of  the p r o j e c t  a n d  the 

a p p l i c a t i o n  f o r  l o a n  or p u r c h a s e  a n d  h a s  a p p r o v e d  the p r o j e c t  a n d  a p­

pl i c a t i o n ,  o r  h as  n o t  w i t h i n  60 day s o f  r e c e i p t  of n o t i c e  n o t i f i e d  the 

d i r e c t o r  in w r i t i n g  t h a t  it d i s a p p r o v e s  th e loan; or

(2) w h e n  the a c t i v i t y  is n o t  p e r f o r m e d  w i t h i n  a m u n i c i p a l i t y ,
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the c o m m i s s i o n e r  of  c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  a p p r o v e s  the p r o j e c t .

(d) A  c o r p o r a t i o n ,  p a r t n e r s h i p ,  or f i r m  w h i c h  r e q u e s t s  a l o a n  of 

g r e a t e r  t h a n  $ 5 , 0 0 0 , 0 0 0  for a p r o j e c t  u n d e r  this s e c t i o n  m a y  r e q u e s t  a j 

sp e c i a l  se r i e s  of b o n d s  for  its proj e c t . T h e  d i r e c t o r  of  the d i v i s i o n

|
o f  A l a s k a  l o a n  p r o g r a m s  m a y  r e q u e s t  the s t a t e  b o n d  c o m m i t t e e  to i s s u e  j

1
the s p e c i a l  s e r i e s  o f  b o n d s  o n  b e h a l f  of th e c o r p o r a t i o n , p a r t n e r s h i p , j 

or f i r m  in p l a c e  o f  m a k i n g  a d i r e c t  l o a n . A  c o r p o r a t i o n , p a r t n e r s h i p , 

or f i r m  is e l i g i b l e  for a s p e c i a l  b o n d  s e r i e s  for its proj e ct  if it ha s 

a c r e d i t  r a t i n g  o f  "A" or b e t t e r .

(e) A  s p e c i a l  se ri es  of  b o n d s  w h i c h  m a y  n o t  e x c e e d  $ 1 , 2 5 0 , 0 0 0 , 0 0 0  

m a y  b e  i s s u e d  for  the  p u r p o s e  of p u r c h a s i n g  or o t h e r w i s e  a c q u i r i n g  any  

o b l i g a t i o n  w h i c h  is i s s u e d  in r e s p e c t  to f i n a n c i n g  a gas p i p e l i n e  n o t  to 

e x c e e d  $ 1 , 0 0 0 , 0 0 0 , 0 0 0  a n d  for o t h e r  p u r p o s e s  as to the r e m a i n d e r  if the 

o b l i g a t i o n s  ar e f i x e d  a n d  c e r t a i n  as to t e r m s  o f  r e p a y m e n t  a n d  if the 

l e g i s l a t u r e  a p p r o v e s  i s s u a n c e  of th e b o n d s  b y  c o n c u r r e n t  r e s o l u t i o n .

T h e  a m o u n t  a n d  p u r p o s e  o f  the b on ds s ha ll  b e  as e s t a b l i s h e d  b y  the  

c o n c u r r e n t  r e s o l u t i o n .

Sec. 4 5 . 9 6 . 3 4 0 .  P R O J E C T  C O S T S  E L I G I B L E  F O R  B O N D I N G . In a d d i t i o n  

to costs d i r e c t l y  r e l a t e d  to a proj e c t , th e s u m  t o t a l  of  a ll c o s t s  of 

f i n a n c i n g  a n d  c a r r y i n g  out  a p r o j e c t  ar e e l i g i b l e  for b o n d i n g  u n d e r  

s e c s . 300 - 330 o f  this chapter. T h e s e  i n c l u d e , b u t  a r e  n o t  l i m i t e d  t o , 

the costs o f  all n e c e s s a r y  s t u d i e s , su rve ys , p l a n s  a n d  s p e c i f i c a t i o n s , 

a r c h i t e c t u r a l ,  e n g i n e e r i n g  o r  o t h e r  s p e c i a l  s e r v i c e s , a c q u i s i t i o n  of 

r e a l  p r o p e r t y , site  p r e p a r a t i o n  a n d  d e v e l o p m e n t , p u r c h a s e , c o n s t r u c t i o n ,  

r e c o n s t r u c t i o n  a n d  i m p r o v e m e n t  of r e a l  p r o p e r t y  a n d  the a c q u i s i t i o n  of 

m a c h i n e r y  a n d  e q u i p m e n t  as m a y  be n e c e s s a r y  in c o n n e c t i o n  w i t h  a p r o -  I 

j e c t ; an a l l o c a b l e  p o r t i o n  o f  the a d m i n i s t r a t i v e  a n d  o p e r a t i n g  e x p e n s e s  

o f  the issuer; the co s t  of  f i n a n c i n g  th e proj e c t , i n c l u d i n g  i n t e r e s t  on 

b o n d s  i s s u e d  to f i n a n c e  the proj e c t ; a n d  the  c o s t  o f  o t h e r  i t e m s , in- 
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e l u d i n g  a ny  i n d e m n i t y  a n d  s u r e t y  b o n d s  a n d  p r e m i u m s  on  in su r a n c e ,  l egal 

fees, fees a n d  e x p e n s e s  o f  t r u st ees , d e p o s i t a r i e s ,  f i n a n c i a l  a dv i s o r s ,  

a n d  p a y i n g  a g e n t s  fo r t h e  b o n d s  i s s u e d  as the i s s u e r  c o n s i d e r s  n e c e s­

sary.

Sec. 4 5 . 9 6 . 3 5 0 .  E D U C A T I O N .  (a) In a d d i t i o n  to o t h e r  p o w e r s  

g r a n t e d  in th i s  c h a p t e r ,  the f u n d  m a y  b e  u s e d  to m a k e  s c h o l a r s h i p  loans 

to s t u d e n t s  s e l e c t e d  u n d e r  (b) - (g) o f  this s ection.

(b) P r o c e e d s  f r o m  s c h o l a r s h i p  l o an s m a y  o n l y  be  u s e d  for t r a n s­

po r t a t i o n ,  boo ks , t u i t i o n  a n d  r e q u i r e d  fees, a n d  for r o o m  a n d  board.

T h e  l oa ns  m a y  o n l y  b e  u s e d  to a t t e n d  a c a r e e r  e d u c a t i o n  p r o g r a m  a p p r o v e d  

b y  the A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n  or a c o l l e g e  or 

u n i v e r s i t y  a c c r e d i t e d  b y  the a c c r e d i t a t i o n  a s s o c i a t i o n  for the r e g i o n  in 

w h i c h  the  c o l l e g e  or  u n i v e r s i t y  is located.

(c) To m a i n t a i n  a l o a n  th e s t u d e n t  m u s t  c o n t i n u e  to be  e n r o l l e d  as 

a f u l l - t i m e  s t u d e n t  in g o o d  s t a n d i n g  in a w o r k  s t u d y  p r o g r a m  a p p r o v e d  by 

the  D e p a r t m e n t  o f  E d u c a t i o n ,  in a c a r e e r  e d u c a t i o n  p r o g r a m ,  or in a

c o l l e g e  o r  u n i v e r s i t y  d e s i g n a t e d  u n d e r  (b) o f  this section.

(d) L o a n s  a r e  n o n i n t e r e s t  b e a r i n g  w h i l e  a s t u d e n t  is e n r o l l e d  

u n d e r  (c) of t his s e c t i o n  o r  is r e c e i v i n g  a d e f e r m e n t  o f  p a y m e n t s  u n d e r

(g) o f  this s e c t i o n  if a p p r o p r i a t e d  f un ds  a r e  a v a i l a b l e  fo r p a y m e n t  to

the f u n d  o f  t h e  in t e r e s t .

(e) T h e  r e p a y m e n t  p e r i o d  for  s t u d e n t  l oa ns  is 10 years. U n l e s s  a 

d e f e r m e n t  of p a y m e n t s  h a s  b e e n  g r a n t e d  u n d e r  (g) o f  this se cti on , r e ­

p a y m e n t  s h a l l  c o m m e n c e  w h e n  th e s t u d e n t  t e r m i n a t e s  hi s s tu dies. In case 

of  h a r d s h i p ,  t h e  A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  m a y  e x t e n d  

r e p a y m e n t  o f  a l o a n  f o r  a n  a d d i t i o n a l  p e r i o d  o f  up to f i v e  y e a r s .

(f) If, u p o n  c o m p l e t i o n  of the  c o u r s e  o f  s t u d y  f or  w h i c h  the loan 

w a s  gr anted, the b o r r o w e r  r e p a y s  60 p e r  c en t  o f  t he p r i n c i p a l  a m o u n t  of 

the l o a n  w i t h  i n t e r e s t  w i t h  n o  d e l i n q u e n c y ,  t h e  r e m a i n i n g  40 p e r  cent
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to the f u n d  of  the a m o u n t  fo rgiven.

(g) T h e  A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  s h a l l  d e f e r  

r e p a y m e n t  of a l o a n  d u r i n g  a n y  o f  the f o l l o w i n g :

(1) the f i r s t  y e a r  a f t e r  a s t u d e n t  t e r m i n a t e s  h i s  s t u d i e s ;

(2) r e t u r n  b y  the s t u d e n t  to s t u d e n t  s ta t u s  as p r o v i d e d  in

(c) o f  this section;

(3) p e r f o r m a n c e  b y  the s t u d e n t  o f  m i l i t a r y  or  r e q u i r e d  a l t e r­

n a t i v e  service; or

(4) 5 0  p e r  c ent o r  g r e a t e r  d i s a b i l i t y  o f  th e s t u d e n t , as 

c e r t i f i e d  b y  c o m p e t e n t  m e d i c a l  a uth or it y.

Sec. 4 5 . 9 6 . 3 6 0 .  TO URI SM , H I S T O R I C A L  A N D  O P E N  S P A C E  L O A N S . (a) In

a d d i t i o n  to o t h e r  p o w e r s  g r a n t e d  in this c h a p t e r , the f u n d  m a y  m a k e  

l oans to a b u s i n e s s  d i r e c t l y  i n v o l v e d  in th e t o u r i s t  in dustry.

(b) U p o n  e n d o r s e m e n t  a n d  p l a n  a p p r o v a l  b y  a l o c a l  h i s t o r i c a l  

d i s t r i c t  c o m m i s s i o n  e s t a b l i s h e d  u n d e r  A S  2 9 . 4 8 . 1 0 8  a n d  th e r e c o m m e n d­

a t i o n  of  a m a j o r i t y  of the m e m b e r s  o f  the H i s t o r i c  S i t e s  A d v i s o r y  C o m­

mittee, the f u n d  m a y  m a k e  loans to a p e r s o n ,  firm, b u s i n e s s  or m u n i c i­

pa l i t y  subj ect to a p p l i c a b l e  laws for the r e s t o r a t i o n ,  i m p r o v e m e n t , 

r e h a b i l i t a t i o n ,  o r  m a i n t e n a n c e  of  a s t r u c t u r e  w h i c h  is

(1) w i t h i n  the b o u n d a r i e s  o f  a n  h i s t o r i c a l  d i s t r i c t  e s t a b­

li s h e d  u n d e r  A S  29.48. 11 0;

(2) i d e n t i f i e d  as i m p o r t a n t  in s t a t e  o r  n a t i o n a l  h i s t o r y  as 

p r o v i d e d  for in A S  2 9 . 4 8 . 1 1 0 ( b ) ; or

(3) a n o t h e r  b u i l d i n g  or s t r u c t u r e  w i t h i n  a n  h i s t o r i c a l  d i s­

trict, a n d  s u i t a b l e  for  s u p e r f i c i a l  m o d i f i c a t i o n  so t h a t  it c a n  c o n f o r m  

to the p e r i o d  o r  m o t i f  o f  th e s u r r o u n d i n g  b u i l d i n g s  or s t r u c t u r e s  t h a t  

ar e th e r e a s o n  for the a r e a 1s d e s i g n a t i o n  as an h i s t o r i c a l  d i s t r i c t .

Sec. 4 5.9 6 . 3 7 0 .  E L I G I B I L I T Y .  In o r d e r  to b e  e l i g i b l e  f o r  a l o a n  
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u n d e r  this c h a p t e r  a p e r s o n  m u s t  h a v e  b e e n  a r e s i d e n t  o f  the s t a t e  for 

at l e a s t  f i v e  y e a r s  o n  t h e  d a t e  of  a p p l i c a t i o n  for th e l o a n  a n d  m u s t  b e  

18 y e a r s  o f  a g e  o r  ol de r. E x c e p t  f o r  l oan s m a d e  u n d e r  sec. 330 o f  this 

cha pt er , a c o r p o r a t i o n  is e l i g i b l e  for  a l o a n  if m o r e  t h a n  60 p e r  cen t 

o f  its s h a r e h o l d e r s  h a v e  b e e n  r e s i d e n t s  o f  th e s t a t e  f o r  at l e a s t  five  

y e a r s  o n  t h e  d a t e  o f  th e a p p l i c a t i o n  f o r  th e loan, th e c h i e f  e x e c u t i v e  

o f f i c e r  a n d  a l l  m e m b e r s  of  th e g o v e r n i n g  b o a r d  o f  t h e  c o r p o r a t i o n  h a v e  

b e e n  r e s i d e n t s  of  t h e  s t a t e  fo r at l e a s t  f i v e  y e a r s  o n  t h e  d a t e  of  

a p p l i c a t i o n  f o r  t h e  loan, a n d  the  c h i e f  e x e c u t i v e  o f f i c e r  a n d  m e m b e r s  of 

t h e  g o v e r n i n g  b o a r d  a s s u m e  f ul l  i n d i v i d u a l  l i a b i l i t y  f o r  r e p a y m e n t  o f  

the  loan. A  l o a n  to a c o r p o r a t i o n  is i m m e d i a t e l y  d u e  a n d  p a y a b l e  if it 

c e a s e s  to m e e t  t h e s e  e l i g i b i l i t y  c r i t e r i a .  A n  i n d i v i d u a l  is i n e l i g i b l e  

if

(1) h e  is 60 day s  or  m o r e  d e l i n q u e n t  on  a l o a n  f r o m  t h e  state 

or a n  a g e n c y  o f  t h e  s t a t e  o u t s t a n d i n g  o n  th e e f f e c t i v e  d a t e  of  this A c t  

o r  o n  a l o a n  m a d e  u n d e r  thi s chapte r,  b u t  if the  d e l i n q u e n c y  is c u r e d  

e l i g i b i l i t y  is r e s t o r e d  a f t e r  e x p i r a t i o n  o f  10 y e a r s  f r o m  c u r i n g  the 

d e l i n q u e n c y ;  o r

(2) a l o a n  f r o m  t h e  s t a t e  o r  a n  a g e n c y  o f  t h e  s t a t e  h a s  b e e n  

d i s c h a r g e d  in b a n k r u p t c y  u n l e s s  th e l o a n  is r e p a i d  i n  fu l l  a n d  10 y ea rs  

f r o m  th e d a t e  o f  f u l l  p a y m e n t  h a s  ex pi r e d .

Sec. 4 5 . 9 6 . 3 8 0 .  M A X I M U M  L O A N  A M O U N T S .  (a) L o a n s  m a d e  u n d e r  the 

a u t h o r i t y  o f  sec. 2 6 0  o f  this c h a p t e r  f o r  the p u r c h a s e  o r  c o n s t r u c t i o n  

o f  r e s i d e n t i a l  h o u s i n g  m a y  n o t  e x c e e d  t h e  f o l l o w i n g  l i m i t a t i o n s :  (1)

$ 9 0 , 0 0 0  f o r  a s i n g l e  f a m i l y  d w e l l i n g ;  (2) $ 1 3 0 , 0 0 0  for  a duple x;  (3) 

$ 1 7 0 , 0 0 0  for  a t r i p l e x ;  (4) $ 2 1 0 , 0 0 0  fo r a fo u r p l e x .  A n y  l o a n  m a d e  for 

t he  p u r c h a s e  o r  c o n s t r u c t i o n  of  r e s i d e n t i a l  f a c i l i t i e s  in e x c e s s  o f  four 

u n i t s  s h a l l  b e  t r e a t e d  as a c o m m e r c i a l  b u i l d i n g s  l o a n  s u b j e c t  to the 

l i m i t a t i o n s  p l a c e d  o n  s u c h  l oa ns  i n  ( b ) (1) o f  this section.
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(b) C o m m e r c i a l  l oans m a d e  u n d e r  the a u t h o r i t y  o f  s e c . 270 o f  this 

c h a p t e r  m a y  n o t  e x c e e d  th e f o l l o w i n g  l i m i t a t i o n s :

(1) $ 5 0 0 , 0 0 0  p e r  i n d i v i d u a l  fo r b u s i n e s s  a c t i v i t i e s ; f a r m

d e v e l o p m e n t ;  a g r i c u l t u r a l  i r r i g a t i o n  s y s t e m s ; p u r c h a s e , c o n s t r u c t i o n ,  

r e n o v a t i o n , or  r e p a i r  of c o m m e r c i a l  b u i l d i n g s ; f i s h  m a n u f a c t u r i n g  a n d  

p r o c e s s i n g ;  f i s h i n g  v e s s e l s  a n d  gear; l o g g i n g  o p e r a t i o n s  a n d  e q u i p m e n t ; 

t i m b e r  m a n u f a c t u r i n g  a n d  p r o c e s s i n g ;  n o n r e n e w a b l e  r e s o u r c e  e x t r a c t i o n ; 

or a n y  o t h e r  a c t i v i t y  n o t  o t h e r w i s e  s p e c i f i c a l l y  p r o v i d e d  for in this 

section;

(2) $ 3 5 0 , 0 0 0  p e r  i n d i v i d u a l  for f a r m  c h a t t e l  o t h e r  t h a n  for

i r r i g a t i o n  s y s t e m s ;

(3) 10 p e r  ce n t  of  the f ar m ' s  g r o s s  r e c e i p t s  for the p r e v i o u s  

f i s c a l  y e a r  up  to a m a x i m u m  of  $ 2 5 0 , 0 0 0  f or  f a r m  w o r k i n g  c a p i t a l ;

(4) 10 p e r  cent  of t he f i s h e r m a n ' s  g r o s s  r e c e i p t s  fo r the 

p r e v i o u s  f i s c a l  y e a r  u p  to a m a x i m u m  of  $ 2 5 0 , 0 0 0  f o r  w o r k i n g  c a p i t a l  for 

fishing.

(c) L o a n s  for a s i n g l e  p r o j e c t  u n d e r  ( b ) (1) a n d  (2) o f  this  s e c­

tio n  m a y  b e  m a d e  in e x c e s s  of the m a x i m u m  l i m i t s  b u t  n o t  to e x c e e d  

$ 5 , 0 0 0 , 0 0 0  for loans u n d e r  (b) (1) or  $ 1 , 1 0 0 , 0 0 0  for  loans u n d e r  ( b ) (2)

if

(1) the l o a n  is m a d e  to m o r e  t h a n  o n e  b u t  n o t  m o r e  t h a n  10 

i n d i v i d u a l s  p a r t i c i p a t i n g  i n  the p r o j e c t  a n d  th e l o a n  to e a c h  i n d i v i d u a l  

does n o t  e x c e e d  the a p p l i c a b l e  m a x i m u m  l i m i t ; or

(2) the l o a n  is m a d e  to a c o r p o r a t i o n  a n d  n o  m o r e  t h a n  10 

i n d i v i d u a l s  o w n i n g  s t o c k  in t hat c o r p o r a t i o n  a s s u m e  p e r s o n a l  l i a b i l i t y  

for t he  l o a n  in an a m o u n t  w h i c h  as to e a c h  i n d i v i d u a l  does n o t  e x c e e d  

the a p p l i c a b l e  m a x i m u m  limit.

(d) E d u c a t i o n a l  loans m a d e  u n d e r  the a u t h o r i t y  of  s e c . 350  o f  this 

c h a p t e r  m a y  n o t  e x c e e d  th e f o l l o w i n g  l i m i t a t i o n s :
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(1) $ 4 , 0 0 0  p e r  i n d i v i d u a l  p e r  y e a r  fo r u n d e r g r a d u a t e  studies;

(2) $ 8 , 0 0 0  p e r  i n d i v i d u a l  p e r  y e a r  fo r g r a d u a t e  studi es ;

(3) $ 4 , 0 0 0  p e r  i n d i v i d u a l  p e r  y e a r  fo r v o c a t i o n a l  st udies;

(4) $ 4 , 0 0 0  p e r  i n d i v i d u a l  p e r  y e a r  fo r w o r k  st udies;

(5) $ 1 6 , 0 0 0  m a x i m u m  o u t s t a n d i n g  l o a n  b a l a n c e  p e r  i n d i v i d u a l .

(e) N o  m o r e  t h a n  t h r e e  l o a n s  m a y  b e  m a d e  to a n y  p e r s o n  for o t h e r  

t h a n  e d u c a t i o n a l  p u r p o s e s  u n d e r  thi s ch ap te r.  A  l o a n  to an  a s s o c i a t e  of 

the b o r r o w e r  is c o n s i d e r e d  to b e  a l o a n  to the b o r r o w e r .  F o r  the  p u r­

p o s e s  o f  this s e c t i o n ,  " a s s o c i a t e  o f  th e b o r r o w e r "  m e a n s

(1) a c o r p o r a t i o n  o r  o t h e r  o r g a n i z a t i o n  o f  w h i c h  the b o r r o w e r  

is a n  o f f i c e r ,  d i r e c t o r  or  p a r t n e r ,  or  is, d i r e c t l y  or  i n d i r e c t l y ,  the 

b e n e f i c i a l  o w n e r  of  10 p e r  c e n t  o r  m o r e  of  a n y  c la ss  of e q u i t y  s e c u r i­

ties ;

(2) a p e r s o n  w h o  is, d i r e c t l y  o r  i n d i r e c t l y ,  the  b e n e f i c i a l  

o w n e r  o f  10 p e r  c e n t  o r  m o r e  o f  a n y  c l a s s  of e q u i t y  s e c u r i t i e s  of  the 

b o r r o w e r ;

(3) a t r u s t  o r  o t h e r  e s t a t e  in w h i c h  th e b o r r o w e r  h a s  a 

s u b s t a n t i a l  b e n e f i c i a l  i n t e r e s t  or  as to w h i c h  the b o r r o w e r  s e r v e s  as 

t r u s t e e  o r  in  a s i m i l a r  f i d u c i a r y  c a p a c i t y ;

(4) a r e l a t i v e  or  s p o u s e  o f  t he  b o r r o w e r  or  a r e l a t i v e  of the 

spouse, w h o  h a s  t h e  s a m e  h o m e  as th e b o r r o w e r ;

(5) a p e r s o n  d i r e c t l y  o r  i n d i r e c t l y  c o n t r o l l i n g ,  c o n t r o l l e d  

by, or u n d e r  c o m m o n  c o n t r o l  w i t h ,  t h e  b o r r o w e r .

(f) T h e  m a x i m u m  l o a n  a m o u n t s  e s t a b l i s h e d  in (a) - (d) o f  this 

s e c t i o n  s h a l l  i n c r e a s e  in p r o p o r t i o n  to i n c r e a s e s  in th e c o n s u m e r  p r i c e  

i n d e x  for A n c h o r a g e .  T h e  c o n s u m e r  p r i c e  i n d e x  for A n c h o r a g e  fo r J u l y  1, 

1 978 s h a l l  b e  the b a s i s  f o r  d e t e r m i n i n g  p e r c e n t a g e  i n c r e a s e s  i n  the 

m a x i m u m  l o a n  a m o u n t s .

Sec. 4 5 . 9 6 . 3 9 0 .  A R E A  C O S T  D I F F E R E N T I A L .  (a) T h e  m a x i m u m  loa n
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a m o u n t s  e s t a b l i s h e d  in s e c . 3 8 0 (a) a n d  (b) of  this c h a p t e r  s h a l l  b e  

i n c r e a s e d  b y  the a r e a  co s t  d i f f e r e n t i a l  as d e t e r m i n e d  b y  the f o r m u l a  

L C C / B C C  x  L CO L/ B C O L  w h e r e

(1) L C C  is the  c o s t  o f  c o n s t r u c t i o n  in the a r e a  in  w h i c h  the 

f a c i l i t y  is located;

(2) BCC is the c o s t  o f  c o n s t r u c t i o n  in the c i t y  or  b o r o u g h  

h a v i n g  th e l o w e s t  c o s t  o f  c o n s t r u c t i o n  in  t he s t a t e ;

(3) L C O L  is t he  c os t  of  l i v i n g  in  the a r e a  i n  w h i c h  the 

f a c i l i t y  is located;

(4) B C O L  is t he  co s t  o f  l i v i n g  in th e c i t y  or  b o r o u g h  h a v i n g  

the l o w e s t  cost o f  l i v i n g  in the state.

(b) F o r  p u r p o s e s  o f  this s e c t i o n  th e D e p a r t m e n t  o f  T r a n s p o r t a t i o n  

a n d  P u b l i c  F a c i l i t i e s  s h a l l  a n n u a l l y  d e t e r m i n e  the c o s t  of  c o n s t r u c t i o n  

a n d  the c os t  o f  l i v i n g  in e a c h  a r e a  o f  the s t a t e  u n d e r  r e g u l a t i o n s  

p r o m u l g a t e d  b y  th e d e p a r t m e n t  e s t a b l i s h i n g  s t a n d a r d s  f o r  th e d e t e r m i­

nation.

Sec. 4 5 .9 6. 400 . A D D I T I O N A L  L O A N  L I M I T A T I O N S . T h e  m a x i m u m  loa n  

a m o u n t s  e s t a b l i s h e d  in s e c s . 380(b) a n d  390 o f  this c h a p t e r  s ha ll  b e  

f u r t h e r  limited, b a s e d  u p o n  the a c t u a l  t e c h n i c a l  a n d  m a n a g e r i a l  e x p e r i­

enc e  of  the b o r r o w e r  r e l a t i n g  to the p r o j e c t  or  a c t i v i t y  for w h i c h  the 

lo a n  is made, as f o l l o w s :

(1) if th e b o r r o w e r 's e x p e r i e n c e  is less t h a n  two y e a r s , h e  

m a y  r e c e i v e  up to 50 p e r  c e n t  o f  the m a x i m u m  a m o u n t ;

(2) if the b o r r o w e r 1s e x p e r i e n c e  is two to t h r e e  y e a r s , he  

m a y  r e c e i v e  u p  to 70 p e r  cent o f  the m a x i m u m  a m o u n t ;

(3) if the b o r r o w e r 's e x p e r i e n c e  is t h r e e  to f o u r  y e a r s , h e

m a y  r e c e i v e  u p  to 80 p e r  ce n t  of  the m a x i m u m  a m o u n t ;

(4) if the b o r r o w e r 's e x p e r i e n c e  is f o u r  to f i v e  y e a r s , h e

m a y  r e c e i v e  u p  to 90 p e r  c en t  of  the m a x i m u m  a m o u n t ;
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(5) if th e b o r r o w e r ' s  e x p e r i e n c e  is f i v e  y e a r s  or m ore, he 

m a y  r e c e i v e  10 0 p e r  c e n t  of  the m a x i m u m  amount.

Sec. 4 5 . 9 6 . 4 1 0 .  V A L U E  L I M I T A T I O N .  T h e  p r o v i s i o n s  o f  secs. 380 - 

400 o f  t h i s  c h a p t e r  n o t w i t h s t a n d i n g ,  n o  l o a n  m a d e  u n d e r  this c hapter, 

u n l e s s  it is a l o a n  m a d e  u n d e r  th e p r o v i s i o n s  o f  sec. 330 o f  thi s c h a p­

ter, m a y  e x c e e d

(1) 90 p e r  c e n t  o f  the a p p r a i s e d  v a l u e  o f  r e a l  p r o p e r t y

p l e d g e d  as s e c u r i t y  f o r  the  loan;

(2) 95 p e r  c e n t  o f  th e a p p r a i s e d  v a l u e  o f  r e a l  p r o p e r t y

p l e d g e d  as s e c u r i t y  f o r  the l o a n  if  th e l o a n  is fo r r e s i d e n t i a l  h o u s i n g  

a n d  is m a d e  in  an  a r e a  w h e r e  F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  m o r t g a g e  

i n s u r a n c e  is n o t  a v a i l a b l e ;  o r

(3) 80 p e r  c e n t  of t a n g i b l e  p e r s o n a l  p r o p e r t y  p l e d g e d  as

s e c u r i t y  f o r  t h e  loan.

Sec. 4 5 . 9 6 . 4 2 0 .  M A X I M U M  T E R M S  O F  L OA N S .  T h e  t e r m  o f  a l o a n  m a d e  

u n d e r  th i s  c h a p t e r  m a y  n o t  e x c e e d  t h e  u s e f u l  li f e  of  t h e  p r o p e r t y  

p l e d g e d  as s e c u r i t y  f o r  t h e  l o a n  n o r

(1) 30 y e a r s  o n  a l o a n  s e c u r e d  b y  r e a l  p r o p e r t y ;

(2) 15 y e a r s  or  th e l i f e  o f  th e e q u i p m e n t  on  a l o a n  s e c u r e d  

b y  e q u i p m e n t  u s e d  fo r p r o d u c t i o n  o f  inco me ;

(3) s e v e n  y e a r s  o n  a l o a n  s e c u r e d  b y  t a n g i b l e  p e r s o n a l  p r o­

perty;

(4) o n e  y e a r  o n  a l o a n  f o r  w o r k i n g  capital.

Sec. 4 5 . 9 6 . 4 3 0 .  R A T E  O F  I N T E R E S T .  (a) T h e  r a t e  o f  i n t e r e s t  

c h a r g e d  to b o r r o w e r s  u n d e r  this c h a p t e r  s h a l l  b e  the  a m o u n t  d e t e r m i n e d  

b y  th e c o m m i s s i o n e r  o f  r e v e n u e  to b e  s u f f i c i e n t  to c o v e r  a n t i c i p a t e d  

c o s t  o f  m o n e y  to t h e  f u n d  and, f or  b o r r o w e r s  o t h e r  t h a n  m u n i c i p a l i t i e s , 

o n e  p e r  c e n t  o v e r  th e a n t i c i p a t e d  c o s t  fo r the loss r e s e r v e  a c c o u n t  pl u s  

the a m o u n t  r e q u i r e d  f o r  a n y  n e c e s s a r y  i n s u r a n c e , b u t  the r a t e  of  in-
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t e r e s t  c h a r g e d  m a y  b e  l o w e r  if n e c e s s a r y  to p r e v e n t  b o n d s  i s s u e d  u n d e r  

this A c t  f r o m  b e i n g  a r b i t r a g e  b o n d s  u n d e r  the p r o v i s i o n s  o f  a n d  r e g u l a­

tions u n d e r  s e c t i o n  1 0 3 (c.) of  the I n t e r n a l  R e v e n u e  C o d e  o f  1954, as [

a m e n d e d . T h e  d e t e r m i n a t i o n  o f  the a n t i c i p a t e d  c o s t  b y  the c o m m i s s i o n e r  |

is con c l u s i v e .  R a t e s  o f  i n t e r e s t  less t h a n  t h a t , e x c e p t  as p r o v i d e d  in |

(b) of this section, m a y  b e  c h a r g e d  if the r e n e w a b l e  r e s o u r c e  d e v e l o p -  I

|
merit f u n d  Or  a n o t h e r  s t a t e  furiu a g r e e s  to pay the d i f f e r e n c e  6 6 t w e e n  j

co s t  a n d  the i n t e r e s t  r a t e  to b e  c h a r g e d  or  if a p p r o p r i a t i o n  for t h e  j

p u r p o s e  o f  p a y i n g  the d i f f e r e n c e  h a s  b e e n  m a d e . J

(b) T h e  r a t e  of i n t e r e s t  d e t e r m i n e d  in a c c o r d a n c e  w i t h  (a) of this  |

s e c t i o n  s h a l l  b e  r e d u c e d  b y  o n e  p e r  ce n t  if the l o a n  is m a d e  to a i

v e t e r a n  or is m a d e  for a g r i c u l t u r a l  p u r p o s e s . If the l o a n  is m a d e  to a 

v et e r a n ,  th e W o r l d  W a r  II v e t e r a n s '  r e v o l v i n g  fund, c r e a t e d  in A S  26.- 

15.090, s h a l l  p a y  the d i f f e r e n c e  b e t w e e n  the r a t e  d e t e r m i n e d  i n  (a) of  

this s e c t i o n  a n d  the r a t e  c h a r g e d  to the b o r r o w e r . If t he  l o a n  is m a d e  

for a g r i c u l t u r a l  p u r p o s e s , the a g r i c u l t u r a l  r e v o l v i n g  l o a n  fund, c r e a t e d

in AS  0 3 . 1 0 . 0 4 0 ,  s h a l l  p a y  the th e d i f f e r e n c e  b e t w e e n  the r a t e  d e t e r­

m i n e d  in (a) o f  this s e c t i o n  a n d  the r a t e  c h a r g e d  to t h e  b o r r o w e r . If 

the lo a n  is m a d e  to a v e t e r a n  a n d  for a g r i c u l t u r a l  p u r p o s e s , the r a t e  o f  

i n t e r e s t  s h a l l  b e  r e d u c e d  b y  two p e r  c e n t  a n d  e a c h  fu n d  s h a l l  p a y  o ne -  

h a l f  the d if f e r e n c e .

(c) W h e n  the W o r l d  W a r  II v e t e r a n s 1 r e v o l v i n g  f u n d 's a s s e t s  b e c o m e  

d e p l e t e d  so t h a t  it c a n  n o  l o n g e r  p a y  t he  d i f f e r e n c e , th e p r o v i s i o n s  of

(b) o f  this s e c t i o n  r e l a t i n g  to l oans m a d e  to v e t e r a n s  a p p l y  o n l y  if 

a p p r o p r i a t i o n  is m a d e  for the  p u r p o s e  o f  p a y i n g  th e d i f f e r e n c e . W h e n

the a g r i c u l t u r a l  r e v o l v i n g  l o a n  fu n d ' s  a s s e t s  b e c o m e  d e p l e t e d  so that  it

can  n o  l o n g e r  p a y  the di f f e r e n c e ,  the r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  

fu n d  s h a l l  p a y  a p o r t i o n  o f  t h e  i n t e r e s t  d e t e r m i n e d  b y  the d i v i s i o n  of  

r e n e w a b l e  r e s o u r c e s  to b e  a p p r o p r i a t e .
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Sec. 4 5 . 9 6 . 4 4 0 .  E L I G I B I L I T Y  F O R  V E T E R A N S '  I N C E N T I V E .  (a) T h e  

f o l l o w i n g  p e r s o n s  a r e  e l i g i b l e  for s p e c i a l  i n t e r e s t  r a t e s  fo r v e t e r a n s  

e s t a b l i s h e d  in  sec. 43 0 ( b )  o f  this ch apter:

(1) a n y  p e r s o n  w h o  s e r v e d  i n  the a r m e d  f o r c e s  o f  the U n i t e d

S t a t e s  f o r  90 d ays o r  m or e,  o r  w h o s e  s e r v i c e  w a s  fo r less t h a n  90 days

b e c a u s e  o f  i n j u r y  o r  d i s a b i l i t y  i n c u r r e d  in t h e  l i n e  o f  duty, b e t w e e n  

A p r i l  6, 1917 a n d  N o v e m b e r  11, 1918, a n d  b e g i n n i n g  S e p t e m b e r  16, 1 940 to 

s i x  m o n t h s  a f t e r  t e r m i n a t i o n  o f  h o s t i l i t i e s  i n v o l v i n g  U n i t e d  S ta t e s  

f o r c e s  in I n d o - C h i n a ,  or  i n  a c o m b a t  z o n e  d u r i n g  a n y  p e r i o d  of  a r m e d

co n f l i c t ,  w h o  w a s  s e p a r a t e d  f r o m  t h e  a r m e d  f o r c e s  w i t h  a d i s c h a r g e  o t h e r

t h a n  d i s h o n o r a b l e ,  a n d

(A) w h o  at  t h e  t i m e  o f  i n d u c t i o n  i n t o  the s e r v i c e  w a s  a 

r e s i d e n t  o f  th e t e r r i t o r y ,  w h o  h a d  b e e n  a r e s i d e n t  for n o t  less 

t h a n  o n e  y e a r  i m m e d i a t e l y  b e f o r e  his i n d u c t i o n ,  a n d  w h o  r e t u r n e d  to 

th e t e r r i t o r y  o r  s t a t e  a f t e r  d i s c h a r g e  as a r e s i d e n t  w i t h  th e 

i n t e n t i o n  o f  r e m a i n i n g  in  the  t e r r i t o r y  o r  state; or

(B) w h o ,  n o t  b e i n g  a b o n a  f i d e  r e s i d e n t  o f  the t e r r i t o r y  

b e f o r e  h i s  e n t r y  i n t o  the  se rv ic e, h a s  b e e n  a r e s i d e n t  o f  the 

t e r r i t o r y  or  s t a t e  f o r  f i v e  o r  m o r e  years;

(2) a n y  p e r s o n  w h o  w a s  d e p e n d e n t  o n  a m e m b e r  o f  th e a r m e d  

fo r c e s  o r  a v e t e r a n  o f  W o r l d  W a r  II a t  the t i m e  o f  th e m e m b e r ' s  or 

v e t e r a n ' s  d e a t h  if

(A) t he  m e m b e r  or v e t e r a n  w a s  a r e s i d e n t  o f  the t e r r i­

t o r y  f o r  o n e  y e a r  b e f o r e  i n d u c t i o n  in t o  the  servic e;

(B) h e  s e r v e d  in t h e  a r m e d  f or c e s  f or at l e a s t  90 days 

b e t w e e n  S e p t e m b e r  16, 1940, a n d  J u l y  25, 1947, b u t  n o  b e n e f i t s  for 

l oa ns  a c c r u e  to d e p e n d e n t s  o f  a n  e n l i s t e e  o r  r e e n l i s t e e  fo r time 

s e r v e d  a f t e r  N o v e m b e r  1, 1945, r e g a r d l e s s  o f  w h e t h e r  the  e n l i s t m e n t  

o r  r e e n l i s t m e n t  w a s  b e f o r e  or  a f t e r  N o v e m b e r  1, 1945;
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(C) h e  d i e d  b e f o r e  t h e  o f f i c i a l  da t e  o f  the t e r m i n a t i o n

o f  th a t  war; a n d

(D) his  d i s c h a r g e  w a s  n o t  d i s h o n o r a b l e :

(3) a n y  p e r s o n  w h o  h a s  s e r v e d  in the  A l a s k a  A r m y  N a t i o n a l  

Guard, the A l a s k a  A i r  N a t i o n a l  Guard, o r  the A l a s k a  N a v a l  M i l i t i a  fo r 

n o t  less t h a n  s i x  y e a r s  a n d  w h o  h a s  n o t  r e c e i v e d  a d i s c h a r g e  o t h e r  t h a n  

h o n o r a b l e .

(b) T h e  p r o v i s i o n s  o f  sec. 430(b) o f  thi s c h a p t e r  ar e e x t e n d e d  to 

p e r s o n s  w h o  s e r v e d  o t h e r  t h a n  d i s h o n o r a b l y  o n  a c t i v e  d u t y  b e t w e e n  

J u n e  25, 1950, a n d  J a n u a r y  31, 1955, w h o  s e r v e d  o t h e r  t h a n  d i s h o n o r a b l y  

on  a c t i v e  d u t y  b e t w e e n  A u g u s t  4, 1964, a n d  s i x  m o n t h s  a f t e r  t e r m i n a t i o n  

o f  h o s t i l i t i e s  i n v o l v i n g  for c e s  of th e U n i t e d  S t a t e s , a n d  to d e p e n d e n t s  

o f  t h o s e  p e r s o n s , s u b j e c t  to th e f o l l o w i n g  p r o v i s i o n s  a n d  e l i g i b i l i t y  

q u a l i f i c a t i o n s :

(1) a d i s c h a r g e  o t h e r  th a n  d i s h o n o r a b l e  f r o m  the a r m e d  f o r c e s  

of  the U n i t e d  S ta t e s  or r e l e a s e  to a r e s e r v e  c o m p o n e n t ;

(2) at the time  of  e n t r y  i n t o  th e s e r v i c e  r e s i d e n c y  in the  

t e r r i t o r y  o r  s t a t e  for n o t  less t h a n  o n e  y e a r  b e f o r e  e n t r y  i n t o  the

service, a n d  r e t u r n  to the t e r r i t o r y  or  s t a t e  w i t h i n  a r e a s o n a b l e  l e n g t h
!

of time  a f t e r  d i s c h a r g e  or  s e p a r a t i o n  w i t h  the i n t e n t i o n  of r e m a i n i n g  in 

the t e r r i t o r y  or  s t a t e ; or l a c k i n g  r e s i d e n c y  b e f o r e  e n t r y  i n t o  the 

service, r e s i d e n c y  i n  the t e r r i t o r y  o r  s t a t e  for at l e a s t  f i v e  y e a r s  

f o l l o w i n g  r e l e a s e  f r o m  a c t i v e  m i l i t a r y  s e r v i c e ; a n d

(3) s e r v i c e  in  the a r m e d  f or c e s  o f  th e U n i t e d  S t a t e s  for 

90 days o r  m or e,  or s e r v i c e  fo r a l e s s e r  p e r i o d  b e c a u s e  o f  inj u r y  or 

d i s a b i l i t y  i n c u r r e d  in li n e  o f  duty, b e t w e e n  J u n e  25, 1950, a n d

J a n u a r y  31, 1955, or s e r v i c e  in the a r m e d  f o r c e s  o f  t h e  U n i t e d  S ta t e s  

f o r  90 da y s  o r  m o r e  o r  s e r v i c e  fo r a l e s s e r  p e r i o d  b e c a u s e  o f  i n j u r y  or 

d i s a b i l i t y  i n c u r r e d  in li n e  o f  duty, b e t w e e n  A u g u s t  4, 1964, a n d  J u l y  1,
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(c) A  p e r s o n  w h o  is e l i g i b l e  u n d e r  m o r e  t h a n  o n e  of t he q u a l i f i­

ca t i o n  p r o v i s i o n s  o f  (a) a n d  (b) of this s e c t i o n  s h a l l  h a v e  th e r a t e  of  

i n t e r e s t  o n  h i s  l o a n  r e d u c e d  b y  on e a n d  o n e - h a l f  p e r  cent.

Sec. 4 5 . 9 6 . 4 5 0 .  E M P L O Y M E N T  P R A C T I C E S .  (a) In t h e  p e r f o r m a n c e  of 

c o n t r a c t s  let b y  a r e c i p i e n t  o f  a l o a n  u n d e r  this c h a p t e r  f or  c o n s t r u c­

tion, repa ir , p r e l i m i n a r y  su rv ey s,  e n g i n e e r i n g  st ud ie s, c on s u l t i n g ,  

m a i n t e n a n c e  w o r k  or a n y  o t h e r  r e t e n t i o n  of s e r v i c e s  n e c e s s a r y  to c o m­

pl e t e  a n y  p r o j e c t  for  w h i c h  th e l o a n  w a s  made, 95 p e r  c e n t  r e s i d e n t s  

s h a l l  b e  e m p l o y e d  w h e r e  t h e y  a r e  a v a i l a b l e  a n d  q u a l i f i e d .  If 10 or 

f e w e r  p e r s o n s  a r e  e m p l o y e d  u n d e r  t he co n t r a c t ,  t h e n  90 p e r  cent  r e s i­

dents s h a l l  b e  e m p l o y e d  w h e r e  t h e y  a r e  a v a i l a b l e  a n d  q ual i f i e d .

(b) T h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  shall 

i n c o r p o r a t e  in t o  al l l e n d i n g  i n s t r u m e n t s  i s s u e d  u n d e r  this c h a p t e r  the 

p r o v i s i o n s  o f  (a) o f  thi s s e c t i o n  a n d  a p r o v i s i o n  c a l l i n g  for i m m e d i a t e  

f o r e c l o s u r e  o f  the l o a n  fo r v i o l a t i o n  of  the p r o v i s i o n s  of  (a) of  this 

section.

(c) In a d d i t i o n  to i m m e d i a t e  f o r e c l o s u r e  o f  h i s  loan, as p r o v i d e d  

in (b) o f  t hi s  se ct io n, a b o r r o w e r  w h o  v i o l a t e s  the  p r o v i s i o n s  o f  (a) of 

t his s e c t i o n  is i n e l i g i b l e  f or  a n y  l o a n  u n d e r  thi s c h a p t e r  for 10 y e a r s  

f o l l o w i n g  th e v i o l a t i o n .

(d) M u n i c i p a l i t i e s  a n d  s t a t e  a g e n c i e s  a n d  d e p a r t m e n t s  w h e n  c o n­

t r a c t i n g  f or s e r v i c e s  c o n c e r n i n g  an y a s p e c t s  of  a d m i n i s t r a t i o n  a n d  

f i n a n c i n g  of  the f u n d  s h a l l  c o m p l y  w i t h  A S  36.10.

Sec. 4 5 . 9 6 . 4 6 0 .  C O O P E R A T I O N  W I T H  O T H E R  A G E N C I E S . A l l  d e p a r t m e n t s ,  

a g e n c i e s  a n d  p u b l i c  c o r p o r a t i o n s  of t he  s t a t e  s h a l l  p r o v i d e  i n f o r m a t i o n ,  

s e r v i c e s  a n d  f a c i l i t i e s  to the  f u n d  o n  its r equ e s t .  T h e  f u n d  s ha ll  

r e i m b u r s e  th e d e p a r t m e n t ,  a g e n c y  or c o r p o r a t i o n  f o r  e x p e n s e s  r e a s o n a b l y  

i n c u r r e d  o n  th e f u n d 's be h a l f .

1 9 7 7 .
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S e c . 4 5 . 9 6 . 4 7 0 .  B A N K  P A R T I C I P A T I O N .  (a) L o a n s  m a d e  u n d e r  the 

a u t h o r i t y  of  this c h a p t e r  m a y  b e  m a d e  in p a r t i c i p a t i o n  w i t h  f i n a n c i a l  

i ns t i t u t i o n s .  The. p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  m a y  act  as a g e n t  j 

for the d i v i s i o n  of A l a s k a  l oa n  p r o g r a m s  in the i n i t i a l  p r o c e s s i n g  o f  j
a p p l i c a t i o n s  for loans. F ee s  for s u c h  s e r v i c e s  s h a l l  b e  m u t u a l l y  a g r e e d !

I
upon. j

(b) If a f i n a n c i a l  i n s t i t u t i o n  p a r t i c i p a t e s  in a loan, th e f u n d  j 

a n d  the p a r t i c i p a t i n g  i n s t i t u t i o n  shall s h a r e  the s am e  r a t a b l e  i n t e r e s t  

in the c o l l a t e r a l  s e c u r i n g  the loan. L o a n  p a y m e n t s  m a d e  b y  the b o r r o w e r  | 

s ha ll  b e  d i s t r i b u t e d  b e t w e e n  the f i n a n c i a l  i n s t i t u t i o n  a n d  t he  f u n d  o n  a | 

p r o  r a t a  basis,

(c) T h e  p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  s h a l l  f i x  the r a t e  of 

i n t e r e s t  c h a r g e d  by  it b u t  m a y  n o t  e x c e e d  the l e g a l  c o n t r a c t  r a t e  of 

i n t e r e s t  p r e s c r i b e d  b y  law.

(d) T h e  m a x i m u m  s e r v i c e  fee for a d m i n i s t e r i n g  a l o a n  w h i c h  m a y  be 

c h a r g e d  b y  a p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  is o n e - e i g h t h  of  o ne  

p e r  cent. j
Sec. 4 5.9 6 . 4 8 0 .  A S S U R A N C E  R E Q U I R E D .  In e a c h  lo a n  m a d e  f r o m  the j 

f u n d  the l o a n  a g r e e m e n t  s h al l c o n t a i n  a c o n t r a c t u a l  a s s u r a n c e  b y  the 

b o r r o w e r  tha t n o  p e r s o n  w h o  p r o v i d e s  s e r v i c e s  to the b o r r o w e r  in p r e­

li m i n a r y  p h a s e s  of a proj e c t , i n c l u d i n g  al l s t u d i e s  m a d e  in c o n n e c t i o n  

w i t h  the proj e c t , m a y  p a r t i c i p a t e  in the i m p l e m e n t a t i o n  s ta g e s  o f  that 

proj ect or m a y  r e p r e s e n t  m o r e  t h a n  one  i n t e r e s t  in c o n n e c t i o n  w i t h  the 

project. A  l ist o f  all p e r s o n s  p e r f o r m i n g  p r e l i m i n a r y  s e r v i c e s  s h a l l  be 

f u r n i s h e d  to the d i v i s i o n  of A l a s k a  l o a n  p r o g r a m s  as p a r t  of  the loan 

a p p l i c a t i o n ,  a n d  a l ist of all p e r s o n s  w i t h  w h o m  the b o r r o w e r  has  c o n­

tr a c t u a l  r e l a t i o n s  in r e s p e c t  to the p r o j e c t  a f t e r  the a p p l i c a t i o n  for 

l o a n  s hall be  s u b m i t t e d  to the d i v i s i o n  at i n t e r v a l s  t he  d i v i s i o n  r e ­
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Sec. 4 5 . 9 6 . 4 9 0 .  D E F I N I T I O N S .  F o r  p u r p o s e s  o f  this ch ap t e r ,  "th e  

f un d"  a n d  " t h e  l o a n  p r o g r a m s  f u n d "  m e a n  th e A l a s k a  l oa ns  p r o g r a m  f u n d  

c r e a t e d  in sec. 20 o f  this chapter.

*  Sec. 2. A S  37 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  13. A L A S K A  P E R M A N E N T  FUND.

Sec. 3 7 . 1 3 . 0 1 0 .  A L A S K A  P E R M A N E N T  FUND. U n d e r  art. IX, sec. 15 of

t h e  s t a t e  c o n s t i t u t i o n  t h e r e  is e s t a b l i s h e d  w i t h i n  th e D e p a r t m e n t  of

R e v e n u e  as a s e p a r a t e  f u n d  the A l a s k a  P e r m a n e n t  Fund. T h e  p e r m a n e n t  

f u n d  c o n s i s t s  of 25 p e r  ce n t  o f  all  m i n e r a l  l e a s e  re nt al s,  r o y a l t i e s ,  

r o y a l t y  s a l e  p r o c e e d s ,  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  a n d  

b o n u s e s  r e c e i v e d  b y  the  state. T h e  c o m m i s s i o n e r  of r e v e n u e  s h a l l  d e­

p o s i t  in  th e p e r m a n e n t  f u n d  25 p e r  c e n t  o f  th e r e c e i p t s  f r o m  t h e s e  

s o u r c e s  at l e a s t  o n c e  e a c h  mon th .

Sec. 3 7 . 1 3 . 0 2 0 .  I N V E S T M E N T  O F  T H E  P E R M A N E N T  FUND. (a) T h e  A l a s k a

P e r m a n e n t  F u n d  m a y  b e  i n v e s t e d  o n l y  in a n y  o f  th e follow in g:

(1) o b l i g a t i o n s  of, o r  o b l i g a t i o n s  i n s u r e d  o r  g u a r a n t e e d  by, 

the U n i t e d  S t a t e s  or  a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  o f  t he  U n i t e d  States;

(2) o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  p a i d  in by  th e U n i t e d  

S t a t e s  or  a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  o f  t h e  U n i t e d  S t a t e s  o r  o b l i g a­

tions o f  c o r p o r a t i o n s  in w h i c h  the U n i t e d  S t a t e s  is a s h a r e h o l d e r  or 

m e m b e r ;

(3) n o t e s  i s s u e d  b y  th e F a r m e r s  H o m e  A d m i n i s t r a t i o n ;

(4) b a n k  c e r t i f i c a t e s  of  d e p o s i t  w h i c h  a r e  s e c u r e d  as to the 

p a y m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  in  a c c o r d a n c e  w i t h  A l a s k a  law;

(5) c o r p o r a t e  o b l i g a t i o n s  r a t e d  "A" o r  b e t t e r  b y  a n a t i o n a l l y  

r e c o g n i z e d  r a t i n g  s e r v i c e  o r  o f  e q u i v a l e n t  qu al i t y ;  I

(6) o t h e r  s e c u r i t i e s , i n c l u d i n g  c o r p o r a t e  s e c u r i t i e s ;

(7) F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  m o r t g a g e s ;

(8) F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  m o r t g a g e s ;
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(9) c o n v e n t i o n a l  r e s i d e n t i a l  m o r t g a g e s  if t h e  o f f e r i n g  f i­

n a n c i a l  i n s t i t u t i o n  r e t a i n s  at l e a s t  25 p e r  ce n t  o f  the  m o r t g a g e ;

(10) o t h e r  s e c u r e d  l o a n s , if t h e  o f f e r i n g  f i n a n c i a l  i n s t i­

tu t i o n  r e t a i n s  at l e a s t  33 1/3 p e r  c e n t  of  t h e  m o r t g a g e ;

(11) b a n k e r s  a c c e p t a n c e s  d r a w n  o n  a n d  a c c e p t e d  b y  b a n k s  w i t h  a I 

c o m b i n e d  c a p i t a l  a n d  s u r p l u s  a g g r e g a t i n g  at l e a s t  $ 2 0 0 , 0 0 0 , 0 0 0 .  J

(b) To  qualify as a m o r t g a g e  o r  s e c u r e d  l o a n  w h i c h  m a y  b e  pur -  j 

c h a s e d  b y  the s t a t e  u n d e r  (a)(9) or (10) o f  this se ct io n,  t h e  m o r t g a g e

or s e c u r e d  lo a n  shall

(1) b e  s e c u r e d  b y  r e a l  e s t a t e  in t h e  s t a t e  o r  other c o l­

lat e r a l  a l l o w e d  u n d e r  ( a ) (10) of this se ct io n;

(2) h a v e  as a m o r t g a g o r  a n  A l a s k a n  r e s i d e n t  or  a c o r p o r a t i o n

in w h i c h  at lea st  60 p e r  ce n t  of the s t o c k  is o w n e d  b y  A l a s k a  r e s i d e n t s ;

(3) be  c e r t i f i e d  by  the o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n  

tha t the lo a n  b e i n g  s o l d  has b e e n  m a d e  in c o m p l i a n c e  w i t h  l a w  a n d  that  

liens s u p p o r t i n g  the l o a n  h a v e  b e e n  p e r f e c t e d ;

(4) h a v e  n o  i n i t i a l  c l o s i n g  fees o r  s e r v i c e  fees w h i c h  e x c e e d  

o n e - h a l f  of o n e  p e r  cent, e x c l u d i n g  c l o s i n g  c o s t s .

(c) W h e n  m o r e  t h a n  o n e - h a l f  of  o n e  p e r  c e n t  of t h e  aggregate of

all loans p u r c h a s e d  f r o m  a f i n a n c i a l  i n s t i t u t i o n  b e c o m e s  d e l i n q u e n t  fo r

a p e r i o d  of  60 days or m ore, the s ta te  s h a l l  d i s c o n t i n u e  p u r c h a s i n g  

loans f r o m  th a t  f i n a n c i a l  i n s t i t u t i o n  u n t i l  the  d e l i n q u e n c y  is r e d u c e d  

to less t h a n  o n e - h a l f  p e r  cent.

(d) T h e  p e r m a n e n t  f u n d  m a y  p u r c h a s e  l o an s p r o v i d e d  for i n  ( a ) (9) 

or (10) of this s e c t i o n  o n l y  f r o m  f i n a n c i a l  i n s t i t u t i o n s  w h i c h  a r e  

o p e r a t i n g  u n d e r  the n a t i o n a l  b a n k i n g ,l a w s , f e d e r a l  s a v i n g s  a n d  l o a n  

l a w s , or u n d e r  the p r o v i s i o n s  of AS  06.05, 06.15, 0 6 . 2 5  a n d  06.30.

(e) T h e  permanent f u n d  m a y  p u r c h a s e  l o a n s  p r o v i d e d  for  i n  ( a ) (7),

(8), (9), or  (10), if th e s e c u r i t y  fo r the  l o a n  is l o c a t e d  i n  the state, I
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o n l y  w i t h  the a p p r o v a l  of e a c h  p u r c h a s e  b y  the d i v i s i o n  o f  A l a s k a  l oa n  

p r o g r a m s  o f  the Department o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .

(f) I n v e s t m e n t  p o l i c y  s ha ll  b e  f o r m u l a t e d  b y  th e d i r e c t o r  of the 

d i v i s i o n  o f  t r e a s u r y  o f  the  D e p a r t m e n t  o f  R e v e n u e  s u b j e c t  to th e a p­

p r o v a l  of  th e c o m m i s s i o n e r  of r e v e n u e .  In  f o r m u l a t i n g  i n v e s t m e n t  p o l i c y  

th e d i r e c t o r  s h a l l  c o n s i d e r  m a x i m u m  i n c o m e  a n d  s a f e t y  as g o v e r n e d  b y  the 

p r u d e n t - m a n  rule. T h e  i n v e s t m e n t  p o l i c y  s h a l l  b e  p r o p o s e d  to th e l e g i s­

la t u r e  d u r i n g  the f i r s t  10 da y s  o f  a n y  r e g u l a r  s e s s i o n  a n d  o n l y  b e c o m e s  

e f f e c t i v e  60 d a y s  a f t e r  p r e s e n t a t i o n  o r  at the e n d  o f  the  session, 

w h i c h e v e r  is e a r l i e r ,  u n l e s s  d i s a p p r o v e d  b y  a r e s o l u t i o n  c o n c u r r e d  in by 

a m a j o r i t y  o f  the m e m b e r s  o f  e a c h  hou s e .

(g) T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  e n t e r  into c o n t r a c t s  for 

s e r v i c e s  p r o v i d i n g  i n v e s t m e n t  a d v ic e,  c u s t o d y  o f  s e c u r i t i e s ,  a n d  e x e c u­

t i o n  o f  t r a n s a c t i o n s ,  i n  or o u t s i d e  t h e  state.

(h) I n  th i s  s e c t i o n

(1) " c l o s i n g  c o s t s "  m e a n s  a p p r a i s a l  costs, l e g a l  costs, t it le

i n s u r a n c e ,  a n d  a n y  o t h e r  o u t - o f - p o c k e t  e x p e n s e s  a p p r o v e d  b y  t h e  c o m­

m i s s i o n e r  o f  r e v e n u e ;

(2) " m o r t g a g e "  m e a n s  a p l e d g e  o r  s e c u r i t y  o f  p a r t i c u l a r  

p r o p e r t y  f o r  t h e  p a y m e n t  of  a d e b t  or  t h e  p e r f o r m a n c e  o f  s o m e  o t h e r  

o b l i g a t i o n ,  w h a t e v e r  f o r m  the  t r a n s a c t i o n  m a y  t a k e ;

(3) "resident" m e a n s  a p e r s o n  d o m i c i l e d  in the  state;

(4) " s e c u r i t i e s "  m e a n s  b o n d s , n o t e s , d e b e n t u r e s  a n d  a l l  o t h e r

f o r m s  of i n d e b t e d n e s s  b u t  doe s n o t  i n c l u d e  c o m m o n  stock, p r e f e r r e d  

stock, a n d  a l l  o t h e r  f o r m s  o f  e q u i t y  c ap ita l.

* S e c . 3. A S  3 7 . 1 1  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 3 7 . 1 1 . 0 8 5 .  M A N A G E M E N T  A N D  I N V E S T M E N T  P O LI CY . T h e  management 

a n d  i n v e s t m e n t  p o l i c y  o f  the r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  f u n d  and 

r e n e w a b l e  r e s o u r c e s  p e r m a n e n t  f u n d  s h a l l  b e  f o r m u l a t e d  b y  th e d i r e c t o r
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o f  th e d i v i s i o n  o f  t r e a s u r y  of the D e p a r t m e n t  of  R e v e n u e  s u b j e c t  to the 

a p p r o v a l  o f  the c o m m i s s i o n e r  of  r e v e n u e . I n  f o r m u l a t i n g  i n v e s t m e n t  

p o l i c y  the d i r e c t o r  o f  the d i v i s i o n  o f  t r e a s u r y  s h a l l  c o n s i d e r  m a x i m u m  

i n c o m e  a n d  s a f e t y  as g o v e r n e d  b y  the p r u d e n t - m a n  rule. T h e  i n v e s t m e n t  

p o l i c y  s h a l l  be p r o p o s e d  to the l e g i s l a t u r e  d u r i n g  the f i r s t  10 days  o f  

a n y  r e g u l a r  s e s s i o n  a n d  o n l y  b e c o m e s  e f f e c t i v e  60 day s a f t e r  p r e s e n t a­

ti o n  or at the  e n d  of  the session, w h i c h e v e r  is e a r l i e r , u n l e s s  d i s­

a p p r o v e d  b y  a r e s o l u t i o n  c o n c u r r e d  in  b y  a m a j o r i t y  of  t he  m e m b e r s  of 

e a c h  house.

A R T I C L E  4. A L A S K A  R E N E W A B L E  R E S O U R C E S  D E V E L O P M E N T  

F I N A N C I A L  A S S I S T A N C E  PR OG R A M .

Sec. 3 7 . 11 .1 10.  D E C L A R A T I O N  OF  P OL ICY . (a) It is the p o l i c y  of 

th e s t a t e  in the d e v e l o p m e n t  of  its r e n e w a b l e  r e s o u r c e s  to s e e k  to 

a c c o m p l i s h  the d e v e l o p m e n t  o f  its h u m a n  r e s o u r c e s  b y  p r o v i d i n g  m a x i m u m  

o p p o r t u n i t i e s  for e m p l o y m e n t  a n d  a h i g h e r  s t a n d a r d  o f  l i v i n g  f o r  its 

r e s i d e n t s  i n  c o n j u n c t i o n  w i t h  r e n e w a b l e  r e s o u r c e  m a n a g e m e n t .

(b) It is the p o l i c y  of  the s t a t e  to u t i l i z e  th e r e s o u r c e s  o f  the 

r e n e w a b l e  r e s o u r c e s  funds to f u r t h e r  the d e v e l o p m e n t  of  s e l f - s u s t a i n i n g  

r e n e w a b l e  r e s o u r c e  i n d u s t r i e s  to c o n t r i b u t e  to a s t a b l e  s t a t e  e c o n o m y , 

e m p l o y m e n t  o p p o r t u n i t i e s , a n d  l i f e - s t y l e  c h o i c e s  o f  its c i t iz en ry;  a n d  

to f u r t h e r  the m o s t  a p p r o p r i a t e  u s e s  of  t h e  s t a t e 1 s r e n e w a b l e  r e s o u r c e s  

f or  c o m m e rc ia l, s u b s i s t e n c e ,  a n d  c o m m o n  use.

Sec. 37.11. 12 0.  F I N D I N G S . (a) T h e  l e g i s l a t u r e  f in ds  t h a t  the

s t a t e  h as  v a s t  q u a n t i t i e s  o f  u n u t i l i z e d ,  u n d e r u t i l i z e d ,  o r  i n e f f i c i e n t l y  

u t i l i z e d  r e n e w a b l e  r e s o u r c e s  and  that  g r e a t  o p p o r t u n i t i e s  fo r e x p a n d i n g  

the w e a l t h  o f  the s t a t e  a n d  its r e s i d e n t s  r e s t s  in the  e x p a n d e d  u s e  of 

t h e s e  r e s o u r c e s . M a n y  p r o b l e m s  w h i c h  c o n f r o n t  the  s t a t e  t o d a y , i n c l u d­

ing the l a c k  o f  fu l l  e m p l o y m e n t  o p p o r t u n i t i e s  a n d  th e l a c k  o f  s elf - 

s u s t a i n i n g  r e n e w a b l e  r e s o u r c e  i n d u s t r y  s e c t o r s , c o u l d  b e  m i t i g a t e d  b y  
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(b) It is f u r t h e r  f o u n d  t ha t  s e v e r a l  k e y  f a c t o r s  h a v e  i n f l u e n c e d  

the s l o w  d e v e l o p m e n t  o f  r e n e w a b l e  r e s o u r c e s .  C o n t r i b u t i n g  f a c t o r s  

i n c l u d e  the r e c e n t  s h a r p  r e d u c t i o n  n a t i o n a l l y  a n d  i n t e r n a t i o n a l l y  in 

r e s e a r c h  a n d  d e v e l o p m e n t  f i n a n c i n g ,  a n d  l a c k  o f  n e w  v e n t u r e  ca pital, the 

l a c k  o f  o p p o r t u n i t y  fo r A l a s k a n  e n t r e p r e n e u r s  to d e v e l o p  c o n c e p t s  or  

ideas or  to a c h i e v e  a d e q u a t e  f i n a n c i n g ,  th e g e n e r a l  la c k  of  k n o w l e d g e  

w i t h i n  th e f i n a n c i a l  c o m m u n i t y  a b o u t  c o n d i t i o n s  a n d  f a c t o r s  e x t a n t  to 

r e n e w a b l e  r e s o u r c e  d e v e l o p m e n t ,  the o f t e n  s e v e r e  l a c k  o f  i n f o r m a t i o n  

a b o u t  the  s t a t e ' s  r e n e w a b l e  r e s o u r c e s  n e c e s s a r y  to e v a l u a t e  d e v e l o p m e n t  

o p p o r t u n i t i e s ,  a n d  r e s o u r c e  m a n a g e m e n t  p r o b l e m s  w h i c h  h a v e  d i s c o u r a g e d  

i n v e s t m e n t  a n d  th e d e v e l o p m e n t  o f  a p p r o p r i a t e  t e c h n o l o g i e s  to e c o n o m i­

ca l l y  u t i l i z e  A l a s k a ' s  r e n e w a b l e  r e s o u r c e s  in a u n i q u e  a n d  o f t e n  h a r s h  

e n v i r o n m e n t .

(c) It is f u r t h e r  f o u n d  th a t  the s t a t e  p o l i c y  of  a s s i s t i n g  the 

d e v e l o p m e n t  o f  v i a b l e  i n d u s t r i e s  is b e s t  a c c o m p l i s h e d  b y  p r o v i d i n g  

a s s i s t a n c e  to p r i v a t e  i n d u s t r y  a n d  to a i d  p r i v a t e  ind ust ry , in w h a t e v e r  

w a y s  n e c e s s a r y  a n d  f e a s i b l e ,  to m o s t  e f f i c i e n t l y  i d e n t i f y  a n d  d e v e l o p  

n e w  i n d u s t r i e s  w h i c h  w i l l  m a k e  the m o s t  a p p r o p r i a t e  c o m m e r c i a l  u s e  of 

the s t a t e ' s  r e n e w a b l e  r e s o u r c e s .

(d) It is f u r t h e r  f o u n d  to be  a v a l i d  p u b l i c  p u r p o s e  fo r p u b l i c  

e x p e n d i t u r e s  a n d  i n v e s t m e n t s  to p r o m o t e  the p r o s p e r i t y  a n d  g e n e r a l  

w e l f a r e  o f  c i t i z e n s  of  t h e  s t a t e  a n d  to e x p a n d  e c o n o m i c  a n d  e m p l o y m e n t  

o p p o r t u n i t i e s  a n d  t a x  r e v e n u e  in the s t a t e  b y  p r o v i d i n g  f i n a n c i a l  a n d  

t e c h n i c a l  a s s i s t a n c e  to r e n e w a b l e  r e s o u r c e  p r o d u c t ,  m a r k e t  a n d  t e c h­

n o l o g i c a l  r e s e a r c h  a n d  d e v e l o p m e n t .

(e) It is f u r t h e r  f o u n d  that  s o m e  o f  the s t a t e 's r e s o u r c e s  w i l l  be  

m o s t  a p p r o p r i a t e l y  u t i l i z e d  b y  r e s e r v i n g  t h e i r  u s e  to n o n c o m m e r c i a l  

a c t i v i t i e s  f o r  p u r p o s e s  o f  s u s t a i n i n g  l i f e s t y l e s  s u c h  as s u b s i s t e n c e
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l i f e s t y l e s  a n d  for e n v i r o n m e n t a l  p r o t e c t i o n ,  b o t h  of  w h i c h  are h i s t o r i­

c a l l y  a n d  c u l t u r a l l y  i m p o r t a n t  to the p e o p l e  of the s t a t e , a n d  for 

r e c r e a t i o n a l  o r  o t h e r  n o n c o m m e r c i a l  p u r p o s e s .

Sec. 3 7.11.130. D I V I S I O N  OF  R E N E W A B L E  R E S O U R C E S  C RE AT ED.  T h e r e  is 

c r e a t e d  th e d i v i s i o n  of r e n e w a b l e  r e s o u r c e s  w i t h i n  the D e p a r t m e n t  o f  

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  to c a r r y  o u t  the  p u r p o s e s  o f  this

Sec. 3 7.11.140. P U R P O S E S . T h e  p u r p o s e s  of  the d i v i s i o n  a r e  to 

f a c i l i t a t e  the l o n g - r a n g e  r e h a b i l i t a t i o n , e n h a n c e m e n t , a n d  d e v e l o p m e n t  

of  A l a s k a ' s  r e n e w a b l e  r e s o u r c e s  so as to f u r t h e r  the c r e a t i o n  o f  a 

s e l f - s u s t a i n i n g  A l a s k a n  e c o n o m y  b a s e d  o n  r e n e w a b l e  r e s o u r c e s .

(1) W i t h i n  th e p u r v i e w  o f  r e h a b i l i t a t i o n  a n d  e n h a n c e m e n t  the 

r e s o u r c e s  o f  the d i v i s i o n  s h a l l  b e  u s e d  to d e m o n s t r a t e  t e c h n o l o g i e s  a n d  

i n n o v a t i o n s  for r e h a b i l i t a t i o n  a n d  e n h a n c e m e n t  o r  m a i n t e n a n c e  o f  r e ­

so u r c e  s y s t e m s  in o r d e r  to a c h i e v e  a n d  s u s t a i n  t h e i r  m o s t  a p p r o p r i a t e  

us e s  f o r  the  b e n e f i t  of  p r e s e n t  a n d  f u t u r e  g e n e r a t i o n s  of A l a s k a n s .

(2) W i t h i n  the p u r v i e w  o f  d e v e l o p m e n t  the d i v i s i o n  s h a l l , 

t h r o u g h  f i n a n c i a l  a s s i s t a n c e  a n d  p a r t i c i p a t i o n ,  (A) i d e n t i f y  p r o d u c t s , 

m a r k e t s , a n d  t e c h n o l o g i e s  for r e n e w a b l e  r e s o u r c e  i n d u s t r i e s  in A l a s k a ;

(B) s t i m u l a t e  the r e s e a r c h  a n d  d e v e l o p m e n t  of  t h e  p r o d u c t s , m a r k e t s , a n d  

t e c h n o l o g i e s ; a n d  (C) a s s i s t  in  the d e m o n s t r a t i o n  in t h e  a p p l i c a t i o n  a n d  

e c o n o m i c  v i a b i l i t y  of th e p r o d u c t s , m a r k e t s , a n d  t e c h n o l o g i e s .

(3) T h e  d i v i s i o n  s h a l l  d i s s e m i n a t e  i n f o r m a t i o n  on  t h e  a c t i­

vi t i e s  , p r o d u c t s , a n d  v e n t u r e s  o f  the d i v i s i o n  so as to a s s i s t  all 

i n t e r e s t e d  A l a s k a n s  in r e n e w a b l e  r e s o u r c e  use, r e s e a r c h ,  a n d  d e v e l o p­

m e n t  .

Sec. 3 7.11.150. A P P R O P R I A T I O N . T h e  r e c e i p t s  of  th e r e n e w a b l e  

r e s o u r c e s  d e v e l o p m e n t  f u n d  (AS 3 7 . 1 1 . 0 2 0 )  s h a l l  b e  a p p r o p r i a t e d  to the 

d i v i s i o n  for  the p u r p o s e s  o f  this c h a p t e r .
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Sec. 3 7 . 1 1 . 1 6 0 .  D I R E C T O R ,  D I V I S I O N  O F  R E N E W A B L E  R E S O U R C E S .  In 

o r d e r  to q u a l i f y  f or  the p o s i t i o n  o f  d i r e c t o r  of  the d i v i s i o n  a p e r s o n  

m u s  t •

(1) b e  g r a d u a t e d  f r o m  a n  a c c r e d i t e d  c o l l e g e  w i t h  a m a j o r  in 

b u s i n e s s  a d m i n i s t r a t i o n ,  e c o n o m i c s ,  or  a r e l a t e d  field; a n d

(2) h a v e  e i g h t  y e a r s  o f  a d m i n i s t r a t i v e  o r  m a n a g e m e n t  e x p e r i­

en c e  in r e s o u r c e  p l a n n i n g  or d e v e l o p m e n t ,  i n d u s t r i a l  e n g i n e e r i n g ,  

m a n a g e m e n t  c o n s u l t a t i o n ,  e c o n o m i c  p l a n n i n g ,  c o m m e r c i a l  sales, p r o m o t i o n  

a c t i v i t y  i n v o l v i n g  c o n t a c t  w i t h  m a j o r  m a n a g e m e n t  a n d  g o v e r n m e n t a l  o f f i­

cials, o r  r e l a t e d  fields.

Sec. 3 7 . 1 1 . 1 7 0 .  C O M P E N S A T I O N  O F  DI R E C T O R .  T h e  d i r e c t o r  is in the

c l a s s i f i e d  s e r v i c e  u n d e r  A S  3 9 . 2 5  a n d  s h a l l  r e c e i v e  a n  a n n u a l  s a l a r y  

w i t h i n  r a n g e  27 in the s a l a r y  s c h e d u l e  for  s t a t e  e m p l o y e e s  e s t a b l i s h e d  

in A S  3 9 . 2 7 . 0 1 1  o r  w i t h i n  o n e  r a n g e  b e l o w  t h a t  r e c e i v e d  b y  th e h i g h e s t  

p a i d  d e p u t y  c o m m i s s i o n e r  i n  the  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  

D e v e l o p m e n t  if t h a t  is h i g h e r  t h a n  r a n g e  27.

Sec. 3 7 . 1 1 . 1 8 0 .  C O N F L I C T S  O F  INT ER ES T. N o  e m p l o y e e  o f  the d i v i­

si o n  m a y  a c q u i r e  an  i n t ere st , d i r e c t  o r  i nd i r e c t ,  in a c o r p o r a t i o n ,  

a s s o c i a t i o n ,  p r o j e c t ,  or  o t h e r  b u s i n e s s  e n t e r p r i s e  to w h i c h  the d i v i s i o n  

is p r o v i d i n g  f i n a n c i a l  a s s i s t a n c e  in an y form. If a n  e m p l o y e e  owns  or 

c o n t r o l s  a n  i n t e r e s t ,  h e  s h a l l  i m m e d i a t e l y  d i s c l o s e  t h e  i n t e r e s t  in 

w r i t i n g  to th e d i r e c t o r  a n d  r e f r a i n  f r o m  p a r t i c i p a t i n g  in a n y  m a n n e r  in 

a n y  d i v i s i o n  a c t i v i t y  r e l a t i n g  to that  inte re st.

Sec. 3 7 . 1 1 . 1 9 0 .  P O W E R S  A N D  D U T I E S  O F  DI R E C T O R .  (a) T h e  d i r e c t o r

(1) m a y  h i r e  the s t a f f  n e c e s s a r y  to c a r r y  o u t  the  p u r p o s e s  of 

th i s  chapter;

(2) s h a l l  s e e k  to o p t i m i z e

(A) th e n u m b e r  o f  r e s i d e n t s  o f  the s t a t e  w h o  b e n e f i t  

f r o m  a r e n e w a b l e  r e s o u r c e  t h r o u g h  c o m p a t i b l e  o r  c o m p l e m e n t a r y  use;
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(B) the n u m b e r  of  d i f f e r e n t  i n t e r e s t s  w h i c h  b e n e f i t  f r o m  

a r e n e w a b l e  r e s o u r c e  t h r o u g h  c o m p a t i b l e  o r  c o m p l e m e n t a r y  u s e ;

(C) the  p r o p o r t i o n  o f  t h e  t o t a l  i n c o m e  d e r i v a b l e  f r o m  a

r e n e w a b l e  r e s o u r c e  w h i c h  a c c r u e s  to the s t a t e  a n d  its c i t i z e n s ;

(D) the p r e s e r v a t i o n  o f  f u t u r e  o p t i o n s  fo r r e n e w a b l e  

r e s o u r c e  use;

(3) s h a l l  c o n s i d e r  i n v e s t m e n t  p r o p o s a l s  o n l y  a f t e r  a n  a p p i i  j 

ca n t  for an i n v e s t m e n t  ha s s u b m i t t e d  a d e t a i l e d  p r o p o s a l  to the d i v i­

sion' s s t a f f  a n d  th e s t a f f  h a s  p r e p a r e d  a w r i t t e n  r e p o r t  r e c o m m e n d i n g  

the i n v e s t m e n t  a n d  a f t e r  a n  a n a l y s i s  of  t he s h o r t - t e r m  a n d  l o n g - t e r m

e f f e c t s  of the p r o p o s a l  a n d  the e x t e n t  of  the A l a s k a  l o a n  p r o g r a m s  f u n d

f in an ci ng ;

(4) m a y  a p p r o v e  a p p l i c a t i o n s  fo r f i n a n c i a l  a s s i s t a n c e  o n l y  if 

t h e y  m e e t  e s t a b l i s h e d  c r i t e r i a  fo r f i n a n c i a l  a s s i s t a n c e ;

(5) s hal l e s t a b l i s h  a n d  p e r i o d i c a l l y  r e v i e w  a n d  r e v i s e  c r i­

te r i a  r e l a t i n g  to the s u i t a b i l i t y  o f  p r o j e c t s  for  f i n a n c i a l  a s s i s t a n c e  

u n d e r  this chapter;

(6) s ha ll  c o n s i d e r  r e g i o n a l  a n d  l o c a l  p r e f e r e n c e s  o r  p r i ­

or i t i e s  in f u n d  a l l o c a t i o n  d e c i s i o n s ;

(7) s h all  m o n i t o r  a n d  p r o v i d e  f o r  o p e r a t i o n a l  a n d  p e r f o r m a n c e  

e v a l u a t i o n s  o f  p r o j e c t s  for w h i c h  the d i v i s i o n  p r o v i d e s  f i n a n c i a l  a s s i s­

ta n c e  ;

(8) s h a l l  i d e n t i f y  p o t e n t i a l  o p p o r t u n i t i e s  f or  r e h a b i l i t a­

tion, e n h a n c e m e n t , a n d  d e v e l o p m e n t  o f  r e n e w a b l e  r e s o u r c e s ;

(9) sh all  a d o p t  r e g u l a t i o n s  to i m p l e m e n t  this c h a p t e r  in 

a c c o r d a n c e  w i t h  the  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 44.62);

(10) s ha ll  a d v i s e  th e d i r e c t o r  o f  the d i v i s i o n  o f  A l a s k a  lo a n
.

p r o g r a m s  o f  the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  r e g a r d­

ing the  m o s t  a p p r o p r i a t e  f i n a n c i a l  m e c h a n i s m s  for  p r o j e c t s  i n v o l v i n g  
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(b) T h e  d i v i s i o n  m a y  n o t  a s s u m e  r e s p o n s i b i l i t y  for m a n a g i n g  any 

e n t e r p r i s e  o r  p r o j e c t  in w h i c h  it h a s  inv est ed , b u t  it m a y  e x e r c i s e  

v o t i n g  r i g h t s  for  a n y  p u r p o s e  a f f e c t i n g  the r e p a y m e n t  of  f i n a n c i a l  

a s s i s t a n c e  p r o v i d e d  u n d e r  th e A l a s k a  l o a n  p r o g r a m s  f u n d  or  this chapter.

(c) N o t h i n g  in this s e c t i o n  p r e v e n t s  the d i v i s i o n  f r o m  t a k i n g  suc h 

a c t i o n  a n d  e x e r c i s i n g  s u c h  r i g h t s  as it m a y  c o n s i d e r  n e c e s s a r y  f or  the 

p r o t e c t i o n  o f  its i n t e r e s t s  in th e e v e n t  of  a c t u a l  o r  t h r e a t e n e d  d e f a u l t  

o n  a n y  of  its i n v e s t m e n t s ,  a c t u a l  or t h r e a t e n e d  i n s o l v e n c y  o f  the e n t e r­

p r i s e  o r  p r o j e c t  in w h i c h  the i n v e s t m e n t  has b e e n  m ade, or  o t h e r  s i t u a­

tio n s  whi ch , in the o p i n i o n  o f  t h e  d i r e c t o r ,  t h r e a t e n  to j e o p a r d i z e  the 

i n v e s t m e n t .

Sec. 3 7 . 1 1 . 2 0 0 .  E L I G I B I L I T Y .  (a) N o  f i n a n c i a l  a s s i s t a n c e  m a y  be 

m a d e  u n l e s s  the d i v i s i o n  f i n d s  t h a t

(1) t he  p r o j e c t ,  if s u c c e s s f u l ,  w i l l  f u r t h e r  t he  p u r p o s e s  of 

this ch ap te r;

(2) the  p r o j e c t ,  if s u c c e s s f u l ,  is l i k e l y  to b e  t e c h n o l o g i­

c a l l y  a n d  e c o n o m i c a l l y  f e a s ib le;

(3) the a p p l i c a n t  fo r f i n a n c i a l  a s s i s t a n c e  ha s e n t e r e d  into 

a n  a g r e e m e n t  that a n y  n e w  r e n e w a b l e  r e s o u r c e  a c t i v i t y  s h a l l  b e  p r i m a r i l y  

e s t a b l i s h e d  a n d  r e m a i n  in the s t a t e  f o r  a m i n i m u m  p e r i o d  of  t i m e  e s t a b­

l i s h e d  b y  t h e  di v i s i o n ;

(4) t h e  a p p l i c a n t  fo r f i n a n c i a l  a s s i s t a n c e  m e e t s  the e l i g i­

b i l i t y  r e q u i r e m e n t s  for th e A l a s k a  l o a n  p r o g r a m s  fund;

(5) the c o r p o r a t e  o f f i c e r s , d i r e c t o r s , a n d  e q u i t y  h o l d e r s  

h a v e  a g r e e d  to a r e a s o n a b l e  s a l a r y  a n d  b e n e f i t  s c a l e  w h i c h  r e f l e c t s  

c u r r e n t  b u s i n e s s  s ta nd a r d s .

(b) T h e  d i v i s i o n  m a y  n o t  i n v e s t  in a c o m b i n a t i o n  o f  e q u i t y  p u r­

c h a s e s  a n d  i n t e r e s t  i n c e n t i v e s  o f  m o r e  t h a n  f i v e  p e r  ce n t  o f  th e a n n u a l
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r e c e i p t s  o f  th e r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  f u n d  or  $ 1 , 5 0 0 , 0 0 0 ,  

w h i c h e v e r  is l e s s , in a s i n g l e  p r o j e c t  u n l e s s  the  l e g i s l a t u r e  ha s a p­

p r o v e d  th e i n v e s t m e n t  b y  c o n c u r r e n t  r e s o l u t i o n .

(c) T h e  r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  f u n d  m a y  n o t  b e  u s e d  for 

d i r e c t  g r a n t s  m a d e  to the p r i v a t e  s e c t o r  or  f or  l o an s w h i c h  c o n t a i n  a 

f o r g i v e n e s s  o f  i n d e b t e d n e s s  pr ov i s i o n .

(d) No l o a n  m a y  be g u a r a n t e e d  or p a r t i c i p a t e d  in w i t h  the  A l a s k a  

l o a n  p r o g r a m s  f u n d  for a p e r i o d  in e x c e s s  o f  30 y e a r s  u n l e s s  t he  l e g i s­

lature ha s a p p r o v e d  the loan by c o n c u r r e n t  r e s o l u t i o n .

Sec. 37.11 .2 10 . F I N A N C I A L  A S S I S T A N C E .  (a) In c a r r y i n g  o u t  the 

p u r p o s e s  of this c h a p t e r  the d i r e c t o r  m a y  a p p r o v e  f i n a n c i a l  a s s i s t a n c e  

o n l y  to p r o j e c t s  for the r e h a b i l i t a t i o n , e n h a n c e m e n t , a n d  d e v e l o p m e n t  of 

the s t a t e ' s  r e n e w a b l e  r e s o u r c e s  a n d  w h i c h  h a v e  b e e n  a p p r o v e d  b y  the 

d i v i s i o n  of A l a s k a  lo a n  p r o g r a m s .

(b) The d i v i s i o n ' s  f i n a n c i a l  a s s i s t a n c e  to proj ects is l i m i t e d  to

(1) i n v e s t m e n t  in n o t  m o r e  t h a n  50 p e r  cent o f  the c a p i t a l  

s t o c k  o r  o t h e r  o w n e r s h i p  i n t e r e s t  in a p r o j e c t ; n o  i n v e s t m e n t  u n d e r  this 

p a r a g r a p h  is p e r m i t t e d  u n t i l  the a p p l i c a n t  h a s  b o r r o w e d  th e m a x i m u m  

a m o u n t  a l l o w a b l e  f r o m  the A l a s k a  l o a n  p r o g r a m s  f u n d  (AS 45.96);

(2) i n t e r e s t  i n c e n t i v e s  u n d e r  w h i c h  the d i v i s i o n  p a y s  p a r t  or 

all of  the i n t e r e s t  on  the loans m a d e  f r o m  the A l a s k a  l o a n  p r o g r a m s  f u n d

to the proj ect  w h e n  the proj ec t i n v o l v e s  a h i g h  f i n a n c i a l  r i s k , h a s  

s i g n i f i c a n t  e m p l o y m e n t  o p p o r t u n i t y  p o t e n t i a l , or  h a s  p o t e n t i a l l y  b r o a d  

a p p l i c a t i o n  to the p u b l i c ; i n t e r e s t  i n c e n t i v e s  a r e  o n l y  in a d d i t i o n  to

i n v e s t m e n t s  m a d e  u n d e r  (1) of this s u b s e c t i o n ;  p a y m e n t s  of  i n t e r e s t

a s s u m e d  b y  the  d i v i s i o n  u n d e r  this p a r a g r a p h  s ha ll  b e  m a d e  to the d i v i­

sio n  o f  A l a s k a  l o a n  p r o g r a m s  w h e n  the  loans to the p r o j e c t  ar e c l o s e d  

a n d  s h a l l  c o n s i s t  o f  the t ota l a m o u n t  o f  i n t e r e s t  du e o n  the a f f e c t e d  

l o a n s ;SCS CSHB 596(Rules) -50- j



(3) g r a n t s  for  p u b l i c  p u r p o s e s  as d e f i n e d  in A S  4 5 . 9 6 . 3 0 0  

o n l y  w h e n  the a m o u n t  of t he  g r a n t  ha s b e e n  i n c l u d e d  i n  t h e  g e n e r a l

b u d g e t  o f  t h e  s t a t e  for th e n e x t  f i s c a l  year.

(c) A l l  f i n a n c i a l  a s s i s t a n c e  p r o v i d e d  b y  t h e  d i v i s i o n  s h a l l  be

p a i d  f r o m  the r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  fund. A l l  r e p a y m e n t s  of

f i n a n c i a l  a s s i s t a n c e  p r o v i d e d  b y  the d i v i s i o n  s h a l l  b e  d e p o s i t e d  into 

th e r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  fund.

(d) B e f o r e  a p r o j e c t  is a p p r o v e d  fo r f i n a n c i a l  a s s i s t a n c e ,  the 

d i v i s i o n  s h a l l  p e r f o r m  a s t u d y  to d e t e r m i n e  its e c o n o m i c  a n d  t e c h n i c a l  

f e a s i b i l i t y .  If th e p r o j e c t  is s u b s e q u e n t l y  a p p r o v e d  for  f i n a n c i a l  

a s s i s t a n c e ,  th e d i v i s i o n  s h a l l  p r o v i d e  s u c h  t e c h n i c a l  a s s i s t a n c e  as is 

c o n s i d e r e d  n e c e s s a r y  a n d  d e s i r a b l e  b y  t h e  d i r e c t o r .  T h e  co s t  o f  the 

s t u d y  a n d  a s s i s t a n c e  p r o v i d e d  u n d e r  this s u b s e c t i o n  s h a l l  b e  b o r n e  by  

t h e  d i v i s i o n .

(e) P r o c e s s i n g  a n d  c l o s i n g  of a ll  f i n a n c i a l  a s s i s t a n c e  p r o v i d e d  

u n d e r  this s e c t i o n  s h a l l  be  c o n d u c t e d  b y  the d i v i s i o n  o f  A l a s k a  loan 

p r o g r a m s  at t h e  s a m e  t i m e  as t h a t  d i v i s i o n  p r o c e s s e s  a n d  c l o s e s  the 

f i n a n c i a l  a s s i s t a n c e  t h a t  it is p r o v i d i n g  to th e a pp lic an t.

Sec. 3 7 . 1 1 . 2 2 0 .  L O A N  G U A R A N T E E S .  (a) T h e  d i v i s i o n  s h a l l  g u a r a n­

tee all l oa ns  m a d e  to a r e n e w a b l e  r e s o u r c e s  p r o j e c t  f r o m  the A l a s k a  lo a n  

p r o g r a m s  fund.

(b) If p a y m e n t  o f  a l o a n  g u a r a n t e e  b e c o m e s  n e c e s s a r y ,  t h a t  p a y m e n t  

s h a l l  b e  m a d e  f r o m  the loss r e s e r v e  a c c o u n t  e s t a b l i s h e d  in sec. 240 of 

this c h a p t e r .

Sec. 3 7 . 1 1 . 2 3 0 .  R E P A Y M E N T  O F  I N T E R E S T  I N C E N T I V E S .  (a) A n  a p p l i­

can t  for  w h o s e  p r o j e c t  t h e  d i r e c t o r  h a s  a p p r o v e d  a n  i n t e r e s t  i n c e n t i v e  

s h a l l  r e p a y  the  a m o u n t  o f  the i n c e n t i v e  w i t h o u t  in terest.

(b) R e p a y m e n t  s h a l l  b e g i n  at the e n d  o f  t h e  y e a r  f o l l o w i n g  the 

f i r s t  y e a r  t h a t  t h e  p r o j e c t  s h o w s  a n e t  p r o f i t  a n d  s h a l l  be b y  a n n u a l
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r e m i t t a n c e  to the d i v i s i o n  o f  a p e r c e n t a g e  of  the p r o j e c t ' s  a n n u a l  n e t  

p r o f i t  a f t e r  taxes f or the p r e c e d i n g  year. T he  p e r c e n t a g e  of  th e p r o­

je c t ' s  n e t  p r o f i t  to be  the b a s i s  o f  r e p a y m e n t  s h a l l  b e  n e g o t i a t e d  

b e t w e e n  the d i r e c t o r  a n d  the r e c i p i e n t  o f  the i n t e r e s t  i n c e n t i v e  b e f o r e  

a p p r o v i n g  the i n t e r e s t  i ncentive. F o r  p u r p o s e s  o f  this s u b s e c t i o n  "net 

p r o f i t "  m e a n s  a d j u s t e d  g r os s i n c o m e  as d e f i n e d  in sec. 62 o f  the  I n t e r­

na l  R e v e n u e  C o d e  of  1954, as amended. T h e  d i r e c t o r  m a y  r e d u c e  t h e  n e t  

p r o f i t  o f  a p r o j e c t  in o r d e r  to a l l o w  fo r e x t r a o r d i n a r y  it em s i nc lu di ng,  

b u t  n o t  l i m i t e d  t o , c h a n g e s  in i n v e n t o r y  v a l u a t i o n ,  c h a n g e s  in a c c o u n t -  . 

ing  m e t h o d s , or g ai ns or lo s s e s  o n  the s a l e  of d e p r e c i a t e d  p r o p e r t y .

(c) T h e  d i r e c t o r  m a y  i n v e s t i g a t e  the m a n a g e m e n t  o f  a p r o j e c t  re-

■ c e i v i n g  an i n t e r e s t  i n c e n t i v e  or the b u s i n e s s  e n t e r p r i s e  r e s p o n s i b l e  for 

th e p ro ject, i n c l u d i n g , b u t  n o t  l i m i t e d  t o , s t a f f i n g  p a t t e r n s , w a g e  and  

s a l a r y  sc a l e s  a n d  a g r e e m e n t s , i n v e s t m e n t  p o l i c i e s  a n d  p r a c t i c e s ,  p u r ­

chasing, a n d  p a y m e n t  a r r a n g e m e n t s  w i t h  a f f i l i a t e d  i n t e r e s t s  f or the  

p u r p o s e  of d e t e r m i n i n g  u n r e a s o n a b l e  p r a c t i c e s  w h i c h  a d v e r s e l y  a f f e c t  the 

p r o j e c t ' s  n e t  prof it.  If the d i r e c t o r  f i nd s u n r e a s o n a b l e  m a n a g e m e n t  

p r a c t i c e s  w h i c h  a d v e r s e l y  affect, the proj e c t 's n e t  p r o f i t , h e  s h a l l  

o r d e r  the c e s s a t i o n  o f  t ho se  p r a c t i c e s . If the u n r e a s o n a b l e  p r a c t i c e s  

are n o t  h a l t e d  w i t h i n  a r e a s o n a b l e  p e r i o d  o f  t i m e , the d i r e c t o r  m a y  

d e c l a r e  the p r o j e c t  in d e f a u l t  u n d e r  s e c . 190(c) o f  this c h a p t e r ,

(d) As a c o n d i t i o n  to r e c e i v i n g  an  i n t e r e s t  i n c e n t i v e  u n d e r  this 

chapter, an  a p p l i c a n t  shall a g r e e  to s u b m i t  to the d i r e c t o r  c o p i e s  of 

his  a n n u a l  s t a t e  and  f e d e r a l  i n c o m e  t a x  r e t u r n s  that  c o v e r  the pr oje ct .

Sec. 3 7.11.240. L O S S  R E S E R V E  A C C O U N T .  (a) F o r  t h e  p u r p o s e  of 

p r o t e c t i n g  the f i n a n c i a l  i n t e g r i t y  o f  the A l a s k a  lo a n  p r o g r a m s  f u n d  when| 

u s e d  to m a k e  l o an s to r e n e w a b l e  r e s o u r c e s  proj e c t s , a s p e c i a l  a c c o u n t  

c a l l e d  th e loss r e s e r v e  a c c o u n t  o f  the r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  

f u n d  is e s t a b l i s h e d .  Th e c o m m i s s i o n e r  o f  r e v e n u e  sh all  p a y  i n t o  the 
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a c c o u n t  f r o m  the d e v e l o p m e n t  f u n d  an a m o u n t  equal, to 10 p e r  c e n t  o f  the 

e s t i m a t e d  t o t a l  a m o u n t  o f  a ll  loans g u a r a n t e e d  b y  the  d e v e l o p m e n t  fu n d  

d u r i n g  th e f i r s t  f i s c a l  y e a r  o f  o p e r a t i o n .  A t  th e f i r s t  of the s u c­

c e e d i n g  f i s c a l  y e a r  a n d  e a c h  f i s c a l  y e a r  t h e r e a f t e r ,  the c o m m i s s i o n e r  

s h a l l  p a y  int o the a c c o u n t  f r o m  the d e v e l o p m e n t  f u n d  the a m o u n t  n e c e s­

sa r y  to b r i n g  the b a l a n c e  o f  this  a c c o u n t  to 10 p e r  ce n t  o f  the  tot al  

a m o u n t  o f  loans p r o j e c t e d  to b e  o u t s t a n d i n g  d u r i n g  that f i s c a l  year.

(b) If d u r i n g  the  f i s c a l  y e a r  the t o t a l  a m o u n t  of l o an s o u t s t a n d­

ing e x c e e d s  the a m o u n t  p r o j e c t e d  to be  o u t s t a n d i n g ,  the c o m m i s s i o n e r  of 

r e v e n u e  s h a l l  p a y  i n t o  the a c c o u n t  f r o m  t he  d e v e l o p m e n t  f u n d  the s u m  

n e e d e d  to b r i n g  t h e  b a l a n c e  of this a c c o u n t  to 10 p e r  c e n t  o f  the a mou n t  

o f  l oans o u t s t a n d i n g .

(c) M o n e y  in the loss r e s e r v e  a c c o u n t  m a y  o n l y  be  u s e d  f or  losses 

r e a l i z e d  f r o m  l o a n  g u a r a n t e e s  m a d e  u n d e r  sec. 220 o f  this ch apter, e x­

ce p t  w hen , a t  the b e g i n n i n g  of  a f i s c a l  year, th e b a l a n c e  of  this a c­

co u n t  e x c e e d s  10 p e r  c e n t  o f  th e t o t a l  a m o u n t  of  l oans p r o j e c t e d  to be 

o u t s t a n d i n g  d u r i n g  th e f i s c a l  year, th e a m o u n t  in ex c e s s  o f  10 p e r  cent 

s h a l l  b e  p a i d  to the d e v e l o p m e n t  fund.

S e c . 3 7 . 1 1 . 2 5 0 .  I N V E S T M E N T S . (a) I n v e s t m e n t  o f  th e loss r e s e r v e

a c c o u n t  a n d  the r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  f u n d  e s t a b l i s h e d  u n d e r  

s e c . 20 of  thi s c h a p t e r  is m a n a g e d  b y  t he d i r e c t o r  o f  the  d i v i s i o n  of 

t r e a s u r y  in the D e p a r t m e n t  o f  R e v e n u e . T h e  d i r e c t o r  of th e d i v i s i o n  of 

t r e a s u r y  s h a l l  d e t e r m i n e  i n v e s t m e n t  p o l i c y  a n d  m a n a g e  the i n v e s t m e n t s  of 

th e f u n d  u n d e r  the s a m e  c r i t e r i a  a p p l i c a b l e  to o t h e r  s t a t e  i n v e s t m e n t s  

he  m a n a g e s .

(b) T h e  d i r e c t o r  o f  the d i v i s i o n  of  t r e a s u r y  s h a l l  p r o v i d e  m o n t h l y  

r e p o r t s  to th e L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  r e l a t i n g  to the 

i n v e s t m e n t  o f  f u n d s  d e s c r i b e d  in (a) of  thi s section, i n c l u d i n g

(1) a s u m m a r y  of  l o n g - r a n g e  a n d  s h o r t - t e r m  i n v e s t m e n t  policy;

-53- SCS C S H B  5 9 6 (Rules)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26
27
28

29

(2) . a list of  i n v e s t m e n t s  m a d e  d u r i n g  the p r e v i o u s  m o n t h ;

(3) an e v a l u a t i o n  of the p e r f o r m a n c e  of i n v e s t m e n t s  m a d e ;

(4) o t h e r  i n f o r m a t i o n  r e q u e s t e d  by  the b u d g e t  a n d  a u d i t  c o m­

m i t t e e  .

See, 3 7.11,260. A C C O U N T I N G .  A c c o u n t i n g  for the r e n e w a b l e  r e ­

sources  d e v e l o p m e n t  f u n d  s h a l l  b e  p r o v i d e d  b y  the  D e p a r t m e n t  of  A d m i n­

istratio n.  R e p o r t s  sha ll  b e  m a d e  b y  tha t d e p a r t m e n t  to the D e p a r t m e n t  

of  R e v e n u e , the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t , a n d  the 

L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  on  at l e a s t  a m o n t h l y  b a s i s ,

T h e s e  r e p o r t s  sh al l i n c l u d e  an i t e m i z a t i o n  of  e a c h  l o a n  w h i c h  has b e e n  

in d e f a u l t  for a p e r i o d  in exc e s s  o f  30 days a n d  the m e a s u r e s  t a k e n  for

e a c h  to i n s u r e  c o m p l i a n c e  w i t h  t erms a n d  c o n d i t i o n s  of  the loan. T h e

L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  s h a l l  p r o v i d e  q u a r t e r l y  r e p o r t s  

to the l e g i s l a t u r e  s u m m a r i z i n g  the i n f o r m a t i o n  it r e c e i v e s  u n d e r  this 

section, u n d e r  s e c . 250 of this c h a p t e r  a n d  u n d e r  A S  4 5 . 9 6 . 2 4 0 (b) a n d  

i n c l u d i n g  c o m m e n t s  a n d  s u g g e s t i o n s  the c o m m i t t e e  d e t e r m i n e s  to b e  of  

i n t e r e s t  to t he l e g i s l a t u r e  r e l a t i n g  to th e a d m i n i s t r a t i o n  o f  the d e­

v e l o p m e n t  fund. O t h e r  r e p o r t s  sh all  b e  m a d e  as p r e s c r i b e d  b y  the D e ­

p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .

S e c . 37.11.270. B U D G E T . T he  d i v i s i o n  is s u b j e c t  to the  p r o v i s i o n s  

of the  E x e c u t i v e  B u d g e t  A c t  (AS 37.07) for  all  f u n d s , w h e t h e r  r e c e i v e d  

t h r o u g h  a l l o c a t i o n s  b y  this c h a p t e r  or o t h e r w i s e . T h e  o p e r a t i o n a l  

b u d g e t  s ha ll be a s e p a r a t e  b u d g e t  c a t e g o r y  f r o m  the r e m a i n d e r  of the 

b u d g e t .

Sec. 37.11 .2 80.  D E F I N I T I O N S .  In this c h a p t e r

(1) " d i r e c t o r "  m e a n s  the d i r e c t o r  o f  tne d i v i s i o n  o f  r e ­

n e w a b l e  r e s o u r c e s ;

(2) " d i v i s i o n "  m e a n s  the d i v i s i o n  o f  r e n e w a b l e  r e s o u r c e s  in 

the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ;

SCS CSHB 5 9 6 ( R u l e s ) -54-



I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26
27
28

29

(3) " r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  a n d  d e v e l o p m e n t "  m e a n s  any 

a c t i v i t y  o r  p r o g r a m  w h i c h  i m p r o v e s  the h e a l t h  a n d  w e l l - b e i n g  of  a r e­

n e w a b l e  r e s o u r c e  or r e n e w a b l e  r e s o u r c e  p o p u l a t i o n  l e a d i n g  to an  i n c r e a s e  

in th e q u a l i t y  or p r o d u c t i v i t y  of  this r e s o u r c e  a n d  to an  i n c r e a s e  in 

th e b e n e f i t s  d e r i v a b l e  f r o m  this r e s o u r c e  a c c r u i n g  to th e s t a t e  a n d  its 

c i t i z e n s ;

(4) " r e n e w a b l e  r e s o u r c e "  m e a n s  n o n - h u m a n  l i v i n g  o r g a n i s m s ;  

n a t u r a l  c o m p o n e n t s  o f  the  e n v i r o n m e n t ,  i n c l u d i n g  the air, land, a n d  

wat e r ;  a n d  e n e r g y  s y s t e m s  w h i c h  a r e  n a t u r a l l y  r e c u r r i n g  o r  r e p l e n i s h e d .

*  Sec. 4. A S  3 7 . 1 1 . 0 6 0  is a m e n d e d  to read:

Sec. 3 7 . 1 1 . 0 6 0 .  F U N D  P R I N C I P A L .  U n a p p r o p r i a t e d  o r  o t h e r w i s e  u n­

e n c u m b e r e d  b a l a n c e s  r e m a i n i n g  in the  A l a s k a  r e n e w a b l e  r e s o u r c e s  d e­

v e l o p m e n t  f u n d  at the c l o s e  o f  e a c h  f i s c a l  y e a r  s h a l l  b e  d e p o s i t e d  in 

the A l a s k a  r e n e w a b l e  r e s o u r c e s  fund. T h e s e  d e p o s i t s  s h a l l  b e  c o n s i d e r e d  

f u n d  p r i n c i p a l  a n d  s h a l l  b e  i n v e s t e d  in p e r p e t u i t y  in a c c o r d a n c e  w i t h  AS 

3 7 . 1 3 . 0 2 0  ( i n v e s t m e n t  o f  A l a s k a  p e r m a n e n t  fund) [AS 3 7 . 1 0 . 0 7 0  ( I N V E S T­

M E N T  O F  S U R P L U S  S T A T E  F U N D S ) ] .

*  Sec. 5. A S  0 3 . 1 0 . 0 5 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 0 3 . 1 0 . 0 5 0 .  A D M I N I S T R A T I O N  O F  FUND. T h e  c o m m i s s i o n e r  shall

a d m i n i s t e r  t h e  l o a n  fund.

* Sec. 6. A S  1 4 . 4 0 . 7 5 1 ( a )  is a m e n d e d  to read:

(a) T h e r e  is c r e a t e d  a s c h o l a r s h i p  r e v o l v i n g  l o a n  fund. [THE FU N D  

S H A L L  BE U S E D  T O  M A K E  S C H O L A R S H I P  L O A N S  T O  S T U D E N T S  S E L E C T E D  U N D E R  S E C S . 

751 - 806 OF  T H I S  C H A P T E R .  A L L  R E P A Y M E N T S  O F  P R I N C I P A L  A N D  I N T E R E S T  O N  

S C H O L A R S H I P  L O A N S  S H A L L  BE P A I D  I N T O  T H E  S C H O L A R S H I P  R E V O L V I N G  L O A N  F U N D  

A N D  S H A L L  BE U S E D  T O  M A K E  N E W  S C H O L A R S H I P  L OA N S .  IF E S T I M A T E D  F U N D S  

A V A I L A B L E  F R O M  S C H O L A R S H I P  L O A N  R E P A Y M E N T S  A R E  I N A D E Q U A T E  TO  F U L L Y  FU N D  

E S T I M A T E D  S C H O L A R S H I P  L O A N S  F O R  A N Y  F I S C A L  YEAR, A D D I T I O N A L  F U N D I N G  F R O M  

T H E  G E N E R A L  F U N D  M A Y  BE R E Q U E S T E D  A N D  A P P R O P R I A T E D  F O R  T H A T  Y E A R . ]
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* S e c . 7. AS  1 4 . 4 0 . 7 5 5 (b) is a m e n d e d  to r e a d :

(b) A  p e r s o n  w h o s e  [LOAN OR] g r a n t  a p p l i c a t i o n  is n o t  r e c o m m e n d e d  

o r  p r e s e n t e d  to the c o m m i t t e e  b y  the e x e c u t i v e  s e c r e t a r y  m a y  a p p e a l  to 

the c o m m i t t e e  t h r o u g h  the c h a i r m a n  of t h e  c o m m i t t e e  a n d  the  c o m m i t t e e  

s h a l l  c o n s i d e r  the a p p l i c a t i o n .

* Sec. 8. AS  1 8 . 5 6 . 0 9 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 18.56.090. G E N E R A L  P O W E R S . T h e  c o r p o r a t i o n  m a y

(1) c o l l e c t  a n d  p a y  r e a s o n a b l e  fees a n d  c h a r g e s  in c o n n e c t i o n  

w i t h  m a k i n g , p u r c h a s i n g  a n d  s e r v i c i n g  its l o a n s , n o t e s , b o n d s , c o m m i t­

m e n t s  a n d  o t h e r  e v i d e n c e s  o f  i n d e b t e d n e s s ;

(2) sell, at p u b l i c  or p r i v a t e  s a l e , to a n y  p u r c h a s e r ,  i n­

cl u d i n g  the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  al l or  any  p a r t  o f  a 

m o r t g a g e  or o t h e r  i n s t r u m e n t  or d o c u m e n t  s e c u r i n g  a c o n s t r u c t i o n ,  l a n d  

d e v e l o p m e n t , m o r t g a g e  or t e m p o r a r y  lo a n  o f  a n y  t y p e  in th e p o s s e s s i o n  of 

the  c o r po ra ti on .

* S e c . 9. A S  1 8 . 1 0 0 . 0 5 0  is a m e n d e d  to read:

Sec. 18.1 00 .0 50 . E L I G I B I L I T Y  F O R  G R A N T S  [ L O A N S ] . O n l y  p u b l i c  or 

n o n p r o f i t  p r i v a t e  c o r p o r a t i o n s  are e l i g i b l e  for g r a n t s  [LOANS] u n d e r  

this  chapter. T h e  n o n p r o f i t  c o r p o r a t i o n s  m u s t  b e  d e s i g n a t e d  as t a x  

e x e m p t  u n d e r  s e c . 5 0 1 ( c ) (3) a n d  (4) [ 5 0 1 ( e ) (3) A N D  (4)] o f  the I n t e r n a l  

R e v e n u e  Cod e  of 1954.

* Sec. 10. A S  1 8 . 1 0 0 . 070(a) is a m e n d e d  to read:

(a) T h e r e  is c r e a t e d  w i t h i n  the D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e ­

gi o n a l  A f f a i r s  a s e n i o r  c i t i z e n s  h o u s i n g  d e v e l o p m e n t  fund. S u b j e c t  to 

d i r e c t  a p p r o p r i a t i o n  [OR T H R O U G H  P R O C E E D S  O F  A  B O N D I N G  ISSUE] the d e­

p a r t m e n t  shall m a k e  g r a n t s  [OR LOANS] to m u n i c i p a l i t i e s  or to c o r p o r a­

tions d e s i g n a t e d  as t ax e x e m p t  u n d e r  s e c . 5 0 1 ( c ) (3) a n d  (4) o f  th e

I n t e r n a l  R e v e n u e  C o d e  of 19 5 4  [EL IG IBL E F O R  LOANS;:UNDER SEC. 50 . QF. 'THIS 

CH AP T E R ]  for the p u r p o s e  o f  d e v e l o p i n g  s e n i o r  c i t i z e n  h ous i n g .  [A G R A N T  
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F R O M  T H E  P R O C E E D S  O F  A  B O N D  I S S U E  M A Y  BE M A D E  O N L Y  T O  M U N I C I P A L I T I E S . ]

* Sec. 11. A S  1 8 . 1 0 0 . 0 7 0 ( b )  is a m e n d e d  to read:

(b) A p p l i c a t i o n  for a g r a n t  [OR LOAN] u n d e r  (a) o f  this s e c t i o n  

s h a l l  b e  in th e f o r m  p r e s c r i b e d  b y  th e d e p a r t m e n t .  T h e  a p p l i c a t i o n  

s h a l l  d e m o n s t r a t e  the n e e d  for s e n i o r  c i t i z e n  h o u s i n g  in the  a r e a  to be 

served, t he  f e a s i b i l i t y  of  the  p r o p o s e d  p r o j e c t ,  a n d  a n  a d e q u a t e  m a n a g e­

m e n t  p l a n  w h i c h  s h a l l  d e m o n s t r a t e  the  a b i l i t y  of  t he  e l i g i b l e  r e c i p i e n t  

to s u s t a i n  t h e  p r o p o s e d  pr oj e c t .

* Sec. 12. A S  2 9 . 1 3 . 1 0 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(38) A S  2 9 . 5 8 . 2 9 0  ( i n d u s t r i a l  d e v e l o p m e n t  b on d s )

* Sec. 13. A S  2 9 . 5 8  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 5 8 . 2 9 0 .  I N D U S T R I A L  D E V E L O P M E N T  BONDS. N o  m u n i c i p a l i t y ,  

w h e t h e r  h o m e  r u l e  or o t h e r w i s e ,  m a y  i s s u e  an y r e v e n u e  b o n d  w h i c h  is an 

i n d u s t r i a l  d e v e l o p m e n t  b o n d  u n d e r  the  p r o v i s i o n s  o f  th e I n t e r n a l  R e v e n u e  

C o d e  o f  1 9 5 4  (26 U.S.C. 103).

* Sec. 14. A S  3 7 . 1 0 . 0 5 0  is a m e n d e d  to read:

Sec. 3 7 . 1 0 . 0 5 0 .  A C C O U N T I N G  F O R  S T A T E  M O N E Y  A N D  P A Y M E N T  T O  D I V I S I O N  

O F  T R E A S U R Y  [ D E P A R T M E N T  O F  R E V E N U E ]  F O R  D E P O S I T  IN P R O P E R  FUND. (a)

E a c h  offic e,  boa rd , c o m m i s s i o n ,  o r  b u r e a u  a u t h o r i z e d  to c o l l e c t  or 

r e c e i v e  fees, l i c e n s e s ,  t ax es  or o t h e r  m o n e y  b e l o n g i n g  to the s ta te  

s h a l l  a c c o u n t  fo r a n d  p a y  th e fees, l i c en se s, t a x e s  or  o t h e r  mo ne y, less 

fees to w h i c h  he  is e n t i t l e d  b y  l a w  to th e d i v i s i o n  o f  t r e a s u r y  of  the 

D e p a r t m e n t  o f  R e v e n u e  at l e a s t  o n c e  e a c h  month.

(b) M o n e y  c o l l e c t e d  fo r the s t a t e  s h a l l  be  d e p o s i t e d  b y  the c o l­

le c t o r  in t h e  n e a r e s t  b a n k  to the a c c o u n t  o f  the d i v i s i o n  [ D E P A R T M E N T  OF 

R E V E N U E ]  w h e n  the  d i v i s i o n  [ D E P A R T M E N T  O F  R EVE N U E ]  d i r e c t s  this to be 

d o n e .

(c) T h e  d i v i s i o n  [ D E P A R T M E N T  O F  RE VEN U E ]  in J u n e  a n d  D e c e m b e r  of 

e a c h  y e a r  s h a l l  p u b l i s h  in at l e a s t  o n e  n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n
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in e a c h  of the f ou r  j u d i c i a l  d i s t r i c t s  a d e t a i l e d  r e p o r t  in d i s p l a y  

a d v e r t i s i n g  f o r m  of the a m o u n t  of  s t a t e  m o n e y  d e p o s i t e d  in e a c h  n a m e d  

b a n k  or o t h e r  f i n a n c i a l  i n s t i t u t i o n .  A  c o p y  of  the s e m i a n n u a l  r e p o r t  on  

b a n k  d e p o s i t s  shall als o  be sent to the L e g i s l a t i v e  A f f a i r s  A g e n c y  f o r  j 

d i s t r i b u t i o n  of co p i e s  to the m e m b e r s  of t he  l e g i s l a t u r e .  T h e  t e r m s  of  J

the d e p o s i t  m a y  be  o b t a i n e d  u p o n  a w r i t t e n  r e q u e s t . I

* Sec. 15. A S  3 7 . 1 0 . 0 7 0 ( a )  is a m e n d e d  to read; j

(a) W h e n  the c o m m i s s i o n e r  of r e v e n u e  d e t e r m i n e s  th a t  t h e r e  is in 

the s t a t e  t r e a s u r y  a s u r p l u s  a b o v e  a n  a m o u n t  s u f f i c i e n t  to m e e t  c u r r e n t  J 

c a s h  e x p e n d i t u r e  n e e d s , h e  s h a l l  d i r e c t  the d i r e c t o r  o f  the d i v i s i o n  of 

t r e a s u r y  to i n v e s t  the  s u r p l u s . Th e d i r e c t o r  m a y  i n v e s t  the s u r p l u s  

[THE S U R P L U S  S H A L L  BE INVE ST ED ] in an y o f  th e f o ll ow in g:

(1) o b l i g a t i o n s  of, or o b l i g a t i o n s  i n s u r e d  o r  g u a r a n t e e d  b y , 

the U n i t e d  Sta t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the  U n i t e d  S t a t e s ;

(2) o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  p a i d  i n  b y  the U n i t e d  

S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  o f  the U n i t e d  S t a t e s  o r  o b l i­

g a t i o n s  of  c o r p o r a t i o n s  in w h i c h  the U n i t e d  S t a t e s  is a s h a r e h o l d e r  or  

m e m b e r ;

(3) n o t e s  i s s u e d  b y  F a r m e r ' s  H o m e  A d m i n i s t r a t i o n ;

(4) b a n k  c e r t i f i c a t e s  of d e p o s i t  w h i c h  are s e c u r e d  as to the 

p a y m e n t  of  p r i n c i p a l  a n d  i n t e r e s t  in a c c o r d a n c e  w i t h  A l a s k a  l a w ;

(5) c o r p o r a t e  o b l i g a t i o n s  of  p r i m e  or e q u i v a l e n t  q ua li ty,  as 

r a t e d  b y  a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(6) o t h e r  s e c u r i t i e s , i n c l u d i n g  c o r p o r a t e  s e c u r i t i e s ;

(7) F e d e r a l  H ou s  ing A d m i n i s t r a t i o n  m o r t g a g e s ;

(8) F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  m o r t g a g e s ;

(9) loans m a d e  u n d e r  the p r o v i s i o n s  of  the A l a s k a  l o a n  p r o ­

gra m s  f u n d  (AS 45.96) [AS 0 3 . 1 0  A N D  A S  26.15];

(10) c o n v e n t i o n a l  r e s i d e n t i a l  m o r t g a g e s  if th e o f f e r i n g  fin-
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a n c i a l  i n s t i t u t i o n  r e t a i n s  at l e a s t  25 p e r  c e n t  of  the m o r t g a g e ;

(11) o t h e r  s e c u r e d  loans, if t he  o f f e r i n g  f i n a n c i a l  i n s t i­

tu t i o n  r e t a i n s  at l e a s t  33 1/3 p e r  c e n t  of  th e m o r t g a g e ;

(12) m o r t g a g e s  of  the A l a s k a  R u r a l  R e h a b i l i t a t i o n  C o r p o r a t i o n  

w h i c h  s e c u r e  a g r i c u l t u r a l  loans, a g r i c u l t u r a l  b u s i n e s s  loans a n d  a g r i­

c u l t u r a l  p r o c e s s i n g  loans;

(13) b a n k e r s  a c c e p t a n c e s  d r a w n  o n  a n d  a c c e p t e d  b y  b a n k s  w i t h  a 

c o m b i n e d  c a p i t a l  a n d  s u r p l u s  a g g r e g a t i n g  at l e a s t  $ 2 0 0 , 0 0 0 , 000j

(14) r e p u r c h a s e  a g r e e m e n t s ,  r e v e r s e  r e p u r c h a s e  a g r e e m e n t s ,  or 

a n y  t r a d i n g  p r a c t i c e  o r  i n s t r u m e n t a l i t i e s  t h a t  m a y  e v o l v e  in i n v e s t m e n t  

m a n a g e m e n t .

* Sec. 16. A S  3 7 . 1 0 . 0 7 0 ( f )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(f) I n v e s t m e n t  p o l i c y  s h a l l  b e  f o r m u l a t e d  b y  t he d i r e c t o r  o f  the 

d i v i s i o n  o f  t r e a s u r y  o f  the D e p a r t m e n t  o f  R e v e n u e  s u b j e c t  to th e a p­

p r o v a l  o f  t h e  c o m m i s s i o n e r  o f  r e v e n u e .  In  f o r m u l a t i n g  i n v e s t m e n t  p o l i c y  

t he  d i r e c t o r  s h a l l  c o n s i d e r  m a x i m u m  i n c o m e  a n d  s a f e t y  as g o v e r n e d  b y  the 

p r u d e n t - m a n  rule. T h e  i n v e s t m e n t  p o l i c y  s h a l l  b e  p r o p o s e d  to th e l e g i s­

l a t u r e  d u r i n g  the f i r s t  t e n  days of  a n y  r e g u l a r  s e s s i o n  a n d  o n l y  b e c o m e s

e f f e c t i v e  60 da y s  a f t e r  p r e s e n t a t i o n  o r  at t h e  e n d  o f  the  s es sion,

w h i c h e v e r  is e ar li e r ,  u n l e s s  d i s a p p r o v e d  b y  a r e s o l u t i o n  c o n c u r r e d  in by 

a m a j o r i t y  o f  the  m e m b e r s  o f  e a c h  house.

* Sec. 17. A S  3 7 . 1 0 . 0 7 0 ( g )  is a m e n d e d  to read:

(g) T h e  d i r e c t o r  of  th e d i v i s i o n  of  t r e a s u r y  [ C O M M I S S I O N E R  O F  

R E V E N U E ,  W I T H  T H E  C O N S E N T  O F  T H E  C O M M I T T E E ,] m a y  e n t e r  in t o  c o n t r a c t s  

fo r s e r v i c e s  p r o v i d i n g  i n v e s t m e n t  advic e,  c u s t o d y  o f  s e c u r i t i e s , a n d  

e x e c u t i o n  o f  t r a n s a c t i o n s , in or o u t  o f  A l a s k a .

* Sec. 18. A S  3 7 . 1 0 . 070( i) is a m e n d e d  to read:

(i) T h e  d i r e c t o r  [ C O M M I S S I O N E R ]  s h a l l  p u r c h a s e  n o t e s  a n d  m o r t g a g e s  

u n d e r  (a) o f  this s e c t i o n  at a r a t e  c o n d u c i v e  to d e v e l o p  a n d  b e n e f i t
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A l a s k a  a n d  A l a s k a  r e s i d e n t s  a n d  this r a t e  m a y  b e  less t h a n  the m a r k e t  

rate.

* Sec. 19. A S  3 7 . 1 0 . 0 7 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(k) In m a k i n g  i n v e s t m e n t s  u n d e r  (a) o f  this s ec tio n,  the  d i r e c t o r  

m a y  p o o l  the su r p l u s  a ss e t s  o f  the s t a t e  f un ds  b u t  s h a l l  m a i n t a i n  

s e p a r a t e  a c c o u n t s  fo r e a c h  fund.

^ See. 20,. A S  37 „10, 0 7 5 (b ) is STHfindsd to

(a) W h e n  the c o m m i s s i o n e r  of  r e v e n u e  d e t e r m i n e s  t h a t  t h e r e  are

funds in the s t a t e  t r e a s u r y  w h i c h  ar e n o t  b e i n g  u s e d  fo r the p u r p o s e s  

p r o v i d e d  for  in s e c . 70 o f  this chapter, h e  m a y  d i r e c t  the d i r e c t o r  of 

the d i v i s i o n  of t r e a s u r y  to d e p o s i t  the f un ds  [THEY M A Y  BE D E P O S I T E D ]  in 

f i n a n c i a l  i n s t i t u t i o n s  in the s t a t e  w h i c h  o f f e r  the h i g h e s t  b i d  for  the 

st a t e  f u n d s . C o l l a t e r a l  m a y  be r e q u i r e d  b y  the c o m m i s s i o n e r  to s e c u r e  

st at e d e p o s i t s  p r o v i d e d  for u n d e r  this s e c t i o n .

* Sec. 21. A S  3 9 . 2 5 . 1 2 0 ( 2 )  is a m e n d e d  to read:

(2) the d i r e c t o r s , d i v i s i o n  o f  p e r s o n n e l , d i v i s i o n  o f  p u b l i c  

healt h, d i v i s i o n  of m e d i c a l  a s s i s t a n c e , a n d  t h o s e  o t h e r  d i r e c t o r s  of  th e 

m a j o r  d i v i s i o n s  o f  the p r i n c i p a l  d e p a r t m e n t s  of th e e x e c u t i v e  b r a n c h  as 

are  s p e c i f i c a l l y  d e s i g n a t e d  b y  the g o v e r n o r , e x c e p t  the d i r e c t o r s  o f  the 

div i s i o n s  of A l a s k a  lo a n  p r o g r a m s , r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t , 

t r e a s u r y  a n d  c o l l e c t i o n s  are  in the c l a s s i f i e d  s e r v i c e  a n d  m a y  n o t  b e  

d e s i g n a t e d  as p a r t i a l l y  e x e m p t ;i.................. M  i i.■ ■ hi i.. . . mil      . .iiHilfrin .iirt-. i i - ! . . .i i       I,  Mi.ffiMrrr.1 '
* S e c . 22. A S  4 1 „ 2 2 . 0 2 0 (a) is a m e n d e d  to read:

(a) In  a d d i t i o n  to u se s  of f u n d  m o n e y  a u t h o r i z e d  in see. 10 of 

this chapt er , m o n e y  o f  the f u n d  s h a l l  b e  u t i l i z e d  to m a k e  g ra n t s  to 

m u n i c i p a l i t i e s , of  up to o n e - h a l f  th e n o n f e d e r a l  s h a r e  o f  co st s of p r o -  

j ects d e s c r i b e d  in s e c . 10 of this c h a p t e r  w h i c h  a re  i n i t i a t e d  b y  a 

m u n i c i p a l i t y  [, A N D  L O A N S  O F  A M O U N T S  N E C E S S A R Y  TO  E N A B L E  M U N I C I P A L I T I E S  

TO  M A K E  O P T I O N  P A Y M E N T S  O N  P A R K S  A N D  O P E N  S P A C E  L A N D  F O R  T H E  A C Q U I S I T I O N  
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O F  W H I C H  F E D E R A L  F U N D S  A R E  A N T I C I P A T E D ] .

* Sec. 23. A S  4 1 . 3 5 . 1 8 0 ( 5 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(5) c o n s u l t  w i t h  l o c a l  h i s t o r i c a l  d i s t r i c t  c o m m i s s i o n s  r e­

g a r d i n g  th e e s t a b l i s h m e n t  o f  h i s t o r i c a l  d i s t r i c t s  u n d e r  A S  2 9 . 4 8 . 1 0 8  -

2 9 . 4 8 . 1 1 0  a n d  r e c o m m e n d ,  if a p p r o p r i a t e ,  the f o r m u l a t i o n  o f  a d d i t i o n a l  

c r i t e r i a  f o r  th e d e s i g n a t i o n  o f  h i s t o r i c a l  d i s t r i c t s  u n d e r  A S  2 9 . 48 .-  

110(b).

*  Sec. 24. A S  4 4 . 2 1 . 0 2 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(13) p r o v i d e  a c c o u n t i n g  s e r v i c e s  for  t h e  p e r m a n e n t  f u n d  (AS 

3 7 . 1 3 . 0 1 0 ) ,  t h e  A l a s k a  l o a n  p r o g r a m s  f u n d  (AS 4 5 . 9 6 ) ,  the  r e n e w a b l e  r e ­

so u r c e s  d e v e l o p m e n t  f u n d  (AS 37.11), a n d  al l o t h e r  s t a t e  funds;

(14) p r o v i d e  d e t a i l e d  a c c o u n t i n g  o f  s t a t e  l o an s o u t s t a n d i n g  a n d  

s e c u r i t i e s  h e l d  b y  the  state.

*  Sec. 25. A S  4 4 . 2 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 4 . 2 5 . 0 2 5 .  D I V I S I O N  O F  T R E A S U R Y .  (a) T h e r e  is e s t a b l i s h e d  

w i t h i n  th e D e p a r t m e n t  o f  R e v e n u e  t he  d i v i s i o n  o f  t r e as ur y.  T h e  d i r e c t o r  

o f  t h e  d i v i s i o n  is in the  c l a s s i f i e d  s e r v i c e  u n d e r  A S  3 9 . 2 5  a n d  s ha ll  

r e c e i v e  a n  a n n u a l  s a l a r y  w i t h i n  r a n g e  27 o f  th e s a l a r y  s c h e d u l e  e s t a b­

l i s h e d  in A S  3 9 . 2 7 . 0 1 1  o r  w i t h i n  o n e  r a n g e  b e l o w  t h a t  r e c e i v e d  b y  the 

h i g h e s t  p a i d  d e p u t y  c o m m i s s i o n e r  in the D e p a r t m e n t  o f  R e v e n u e  if that  is 

h i g h e r  t h a n  r a n g e  27.

(b) I n  o r d e r  to q u a l i f y  fo r th e p o s i t i o n  o f  d i r e c t o r ,  a p e r s o n

m u s t

(1) b e  g r a d u a t e d  f r o m  a n  a c c r e d i t e d  c o l l e g e  w i t h  m a j o r  co u r s e  

w o r k  in  b u s i n e s s  a d m i n i s t r a t i o n ,  a c c o u n t i n g ,  f i n a n c e ,  b a n k i n g ,  e c o n­

omics, o r  a n o t h e r  c l o s e l y  r e l a t e d  field;

(2) h a v e  10 y e a r s  o f  e x p e r i e n c e  in b a n k i n g  o r  i n v e s t m e n t  

m a n a g e m e n t  i n v o l v i n g  r e v i e w ,  a n a l y s i s ,  p u r c h a s e  a n d  s e l l  r e c o m m e n d a­

tions, a n d  r e s p o n s i b i l i t y  f o r  p e r f o r m a n c e  w i t h  a t  l e a s t  f ou r  o f  t h e s e
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y e a r s  in a m a n a g e r i a l  capacity.

(c) T h e  d i r e c t o r  of the d i v i s i o n  of t r e a s u r y  s h a l l  c o l l e c t , a c­

count for, h a v e  c u s t o d y  of, i n v e s t , a n d  m a n a g e  all  s t a t e  funds a n d  all 

r e v e n u e s  o f  the s t a t e  e x c e p t  r e v e n u e s  i n c i d e n t a l  to a p r o g r a m  o f  l i c e n -
i

si n g  a n d  r e g u l a t i o n  c a r r i e d  o n  b y  a n o t h e r  s t a t e  d e p a r t m e n t ,  e x c e p t  t h a t  j
the d i v i s i o n  s h a l l  i s s u e  f i s h  a n d  g a m e  l i c e n s e s , c o l l e c t  f i s h  a n d  g a m e  J-
l i c e n s e  r e v e n u e s , a n d  do all o t h e r  acts  i n c i d e n t a l  to t h e  p e r f o r m a n c e  of 

t h e s e  f u n c t i o n s .

* Sec. 26. A S  4 4 . 3 3 . 0 2 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(22) a d m i n i s t e r  the A l a s k a  l o a n  p r o g r a m s  f u n d  (AS 45.96) a n d  

the r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  f u n d  (AS 37.11).

.
* Sec. 27. T h e  f o l l o w i n g  laws a r e  r e p ea le d: A S  0 3 . 1 0 . 0 1 0 ;  0 3 . 1 0 . 0 2 0 ( 1 ) ,

(4), a n d  (5); 0 3 .10 .0 30 ; 0 3. 10. 05 4;  A S  14 .4 0 . 7 5 1 ( c ) ,  1 4 . 4 0 . 7 5 9  - 14. 40 . 7 7 1 ;

AS  16.10 .3 00;  1 6 . 1 0 . 3 1 0 ( a ) (1), (4), (5); 16 .1 0 . 3 2 0 ;  1 6.1 0 . 5 0 0 ;  1 6 . 1 0 . 5 1 0 ( 1 ) ,

(2), (5), (6), (9); 16.1 0. 520 ; 16.10 .5 40;  A S  1 8 .56 .0 10 , 1 8 . 5 6 . 0 8 5 ,  1 8 . 5 6 . -  j 

092 - 1 8 .5 6.0 95 , 1 8 . 5 6 . 1 0 0 ( b )  - ( k ) , 1 8 . 5 6 . 1 1 5  - 1 8 . 5 6 . 2 1 0 ;  A S  1 8 . 1 0 0 . 0 3 0 ( 1 ) J  

1 8 . 1 0 0 . 0 4 0  - 1 8 . 1 0 0.0 60 ; A S  2 6 . 1 5 . 0 1 0 ( b )  - ( d ) , 2 6 . 1 5 . 0 4 0  - 2 6 . 1 5 . 0 6 0 ,  26.-

1 5 . 1 1 0  - 2 6 .1 5. 16 0; A S  37.10 .0 65,  3 7 . 1 0 . 0 7 5 ( b )  - ( d ) , 3 7 . 1 0 . 0 7 9 ;  A S  37.- 

11.030; AS  4 1 . 2 2 . 0 2 0 ( b )  - ( c ) ; AS  4 1 . 3 0 . 0 1 0  - 4 1 . 3 0 . 0 8 0 ;  A S  4 4 . 2 5 . 0 2 0 ( 2 ) ;

AS  4 4 . 3 3 . 0 2 0 ( 5 ) ,  4 4 . 3 3 . 2 4 5 ( a ) ( 1 ) ,  4 4 . 3 3 . 2 4 5 ( b ) ,  4 4 . 3 3 . 2 5 0  - 4 4 . 3 3 . 2 6 5 ;  A S  

4 4 . 5 8 . 0 0 5  - 4 4. 58 . 0 1 0 ,  4 4 . 5 8 . 0 8 0 ( 6 )  - (20), 4 4 . 5 8 . 0 9 0 ,  4 4 . 5 8 . 1 3 0  - 4 4 . 5 8 . 2 2 0 ,  

4 4 . 5 8 . 2 4 0  - 4 4. 58 . 2 6 0 ,  4 4 . 5 8 . 2 7 0 ( c ) ,  ( f ) , 4 4 . 5 8 . 3 0 0 ,  4 4 . 5 8 . 3 9 0 ;  A S  4 4 . 5 9 . -  

140(7) - (14), 4 4. 59 . 1 7 0 ,  4 4 . 5 9 . 1 9 0  - 4 4 . 5 9 . 4 1 0 ,  4 4 . 5 9 . 4 3 0 ;  A S  4 4 . 6 0 . 0 1 0 ,

4 4 . 6 0 . 1 3 0 ( 7 )  - (13), 4 4 . 6 0 . 1 6 0  - 4 4. 60 . 2 6 0 ,  4 4 . 6 0 . 3 1 0  - 4 4 . 6 0 . 3 2 0 ;  A S  4 4 . 6 1 . -  

010 - 4 4. 61 . 2 2 0 ;  A S  4 5 . 8 6 . 0 1 0  - 45 .8 6 . 0 3 0 ,  4 5 . 8 6 . 0 4 0 ( b )  - ( c ) , 4 5 . 8 6 . 0 5 0  - 

45 .8 6 . 0 6 0 ;  A S  4 5 . 8 8 . 0 1 0  - 4 5 . 8 8 . 0 4 0 ;  A S  4 5 . 9 0 . 0 2 0 ( a ) (1), (4), 4 5 . 9 0 . 0 3 0 ;

A S  4 5 . 9 5 . 0 2 0  - 4 5 . 9 5.0 30 , 4 5 .9 5. 070 ; A S  4 5 . 9 8 . 0 2 0  - 4 5 . 9 8 . 0 4 0 ,  4 5 . 9 8 . 0 6 0 .

* Sec. 28. Sec. 4 5 . 9 6 . 120(b) in sec. 1 o f  this A c t  is r e t r o a c t i v e  to June! 

30, 1977. F o r  the f i s c a l  y e a r  e n d i n g  J u n e  30, 1978, the a m o u n t  t r a n s f e r r e d  
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is t h e  a m o u n t  r e m a i n i n g  in th e g e n e r a l  f u n d  at the e n d  of t h e  f i s c a l  year.

* Sec. 29. T h i s  A c t  t a ke s e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01.- 

10 .0 7 0 ( c ) .
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