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I n t r o d u c e d : 5/ 4 / 7 7
R e f e r r e d :  F i n a n c e

BY F R E E M A N ,A N D E R S O N ,A K E R S , 
B E N N E T T ,B R A D L E Y ,B U C H H O L D T , 
C H A T T E R T O N ,D A N K W O R T H ,D U N C A N , 
E L I A S O N ,G A R D I N E R ,G U Y ,H A U G E N , 
H A Y E S ,K E L L Y ,L E T H I N ,M C K I N N O N , 
M A L O N E ,M E E K I N S ,M I L E S ,N A K A K ,
O S E ,P A R R ,P H I L L I P S ,R H O D E , 
S C H A E F F E R ,S M I T H ,S N I D E R ,S W A N S O N  

IN T H E  H O U S E  A N D  U R I O N

H O U S E  B I L L  NO. 523

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e d u c i n g  the t a x  r a t e s  o n  i n d i v i d u a l s  a n d

f i d u c i a r i e s  u n d e r  the A l a s k a  N e t  I n c o m e  T a x  Act; a n d  

p r o v i d i n g  fo r a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L ASK A:

* S e c t i o n  1. A S  4 3 . 2 0 . 0 1 1 ( a ) ,  ( b ) , a n d  (c) a r e  a m e n d e d  to read:

(a) T h e r e  is i m p o s e d  for  e a c h  t a x a b l e  y e a r  u p o n  the t a x a b l e  i n c o m e  

of e v e r y  r e s i d e n t ,  n o n r e s i d e n t  a n d  p a r t - y e a r  r e s i d e n t  i n d i v i d u a l  a n d  

f i d u c i a r y  of t h e  state, e x c e p t  t h o s e  q u a l i f y i n g  fo r the r a t e s  in  (b) or

(c) o f  this s e c t i o n ,  ta xe s c o m p u t e d  a c c o r d i n g  to the f o l l o w i n g  table.

If the t a x a b l e  i n c o m e  is: T h e n  the t a x  is:

N o t  o v e r  $ 1 4 , 0 0 0  [$2,000] (3 [3] p e r  c e n t  of the t a x a b l e

i n c o m e

[ OVER $ 2 , 0 0 0  B U T  N O T  O V E R  $ 4 , 0 0 0  $6 0 P L U S  3.5 P E R  C E N T  O F  E X C E S S

O V E R  $ 2, 0 0 0

O V E R  $ 4 , 0 0 0  B U T  N O T  O V E R  $ 6 , 0 0 0  $1 3 0  P L U S  4.0 P E R  C E N T  O F  E X­

CE S S  O V E R  $ 4 , 0 0 0

O V E R  $ 6 , 0 0 0  B U T  N O T  O V E R  $ 8 , 0 0 0  $ 21 0  P L U S  5.0 P E R  C E N T  OF E X­

C E S S  O V E R  $ 6 , 0 0 0

O V E R  $ 8 , 0 0 0  B U T  N O T  O V E R  $ 1 0 , 0 0 0  $ 3 1 0  PL U S  5.5 P E R  C E N T  O F  E X ­

CE S S  O V E R  $ 8 , 0 0 0

O V E R  $ 1 0 , 0 0 0  B U T  N O T  O V E R

$ 1 2 , 0 0 0  $ 4 2 0  P L U S  6.0 P E R  C E N T  O F  E X ­

C E S S  O V E R  $ 1 0 , 0 0 0

O V E R  $ 1 2 , 0 0 0  B U T  N O T  O V E R
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O v e r  $ 1 4 , 0 0 0  b u t  n o t  o v e r  

$ 1 6 , 0 0 0

O v e r  $ 1 6 , 0 0 0  b u t  n o t  o v e r  

$ 1 8 , 0 0 0

O v e r  $ 1 8 , 0 0 0  b u t  n o t  o v e r  

$20,000

O v e r  $ 2 0 , 0 0 0  b u t  n o t  o v e r  

$2 2,0 0 0

O v e r  $ 2 2 , 0 0 0  b u t  n o t  o v e r  

$ 2 6 , 0 0 0

O v e r  $ 2 6 , 0 0 0  b u t  n o t  o v e r  

$ 3 2 , 0 0 0

O v e r  $ 3 2 , 0 0 0  b u t  n o t  o v e r  

$ 3 8 , 0 0 0

O v e r  $ 3 8 , 0 0 0  b u t  n o t  o v e r  

$ 4 4 , 0 0 0

O v e r  $ 4 4 , 0 0 0  b u t  n o t  o v e r  

$ 5 0 , 0 0 0

$ 1 4 , 0 0 0 $5 4 0  P L U S  7.0 P E R  C E N T  OF  EX -

o p o c  ru7t?T> ( J i o  n n n  1 Vjijo tj wvijiv y iZ , u u U j

$10 [$680] p l u s  [7.5] p e r

c e n t  of e x c e s s  o v e r  $ 1 4 , 0 0 0  j

I
$1 4 0  [$830] p l u s  7J3 [8.0] p e r  j 
ce n t  of e x c e s s  o v e r  $ 1 6 , 0 0 0

$28 0  [$990] p l u s  7_Jj [8.5] p e r  

ce n t  of e x c e s s  o v e r  $ 1 8 , 0 0 0

$430  [$1,160] p l u s  8J J  [9.0] 

p e r  c e n t  of e x c e s s  o v e r  $ 20, 00 0

$5 9 0  [$1,340] pl u s  8J> [9.5] 

p e r  c e n t  of e x c e s s  o v e r  $ 2 2 , 0 0 0

$9 3 0  [$1,720] p l u s  9,0 [10.0] 

p e r  c e n t  of e x c e s s  o v e r  $ 2 6 , 0 0 0

$ 1 , 4 7 0  [$2,320] p l u s  9J>  [10.5] 

p e r  c e n t  of e x c e s s  o v e r  $ 3 2 , 0 0 0  j

|
$2,040 [$2,950]  p l u s  10.0  [ 11 . 0 ]  j

i
p e r  c e n t  of e x c e s s  o v e r  $ 3 8 , 0 0 0

$ 2 , 6 4 0  [$3,610] p l u s  1 1. 0  [11.5] 

p e r  c e n t  of e x c e s s  o v e r  $ 4 4 , 0 0 0  I
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O v e r  $ 5 0 , 0 0 0  b u t  n o t  o ve r  

$ 6 0 , 0 0 0

O v e r  $ 6 0 , 0 0 0  b u t  n o t  ov e r  

$ 7 0 , 0 0 0

O v e r  $ 7 0 , 0 0 0  b u t  n o t  ov e r  

$ 8 0 , 0 0 0

O v e r  $ 8 0 , 0 0 0  b u t  n o t  ov e r  

$ 9 0 , 0 0 0

O v e r  $ 9 0 , 0 0 0  b u t  n o t  o v e r  

$ 1 0 0 , 0 0 0

O v e r  $ 1 0 0 , 0 0 0  b u t  n o t  o v e r  

$ 1 5 0 , 0 0 0

O v e r  $ 1 5 0 , 0 0 0  b u t  n o t  o v e r  

$200 ,000

$ 3 , 3 0 0  [$4,300] p l u s  12 . 0  p e r  

c e n t  o f  e x c e s s  o v e r  $ 5 0 , 0 0 0

$ 4 , 5 0 0  [$5,500] p l u s  12.5 per  

c e n t  o f  e x c e s s  o v e r  $ 6 0 , 0 0 0

$ 5 , 7 5 0  [$6,750] p l u s  13 . 0  p e r  

c e n t  of  e x c e s s  o v e r  $ 7 0 , 0 0 0

$ 7 , 0 5 0  [$8,050] p l u s  1 3.5 p e r  

c e n t  of e x c e s s  o v e r  $ 8 0 , 0 0 0

$ 8 , 4 0 0  [$9,400] p l u s  14. 0 p e r  

c e n t  of e x c e s s  o v e r  $ 9 0 , 0 0 0

$ 9 , 8 0 0  [$10,800] p l u s  1 4 . 0  p e r  

c e n t  of e x c e s s  o v e r  $ 10 0 ,0 0 0

O v e r  $ 2 0 0 , 0 0 0

$ 1 6 , 8 0 0  [$17,800] p l u s  14. 5 p e r  

ce n t  o f  e x c e s s  o v e r  $ 1 5 0 , 0 0 0  

$ 2 4 , 0 5 0  [$25,050] p l u s  14. 5 p e r  

c e n t  of  e x c e s s  o v e r  $ 200,000 

(b) T h e r e  is i m p o s e d  f or  e a c h  t a x a b l e  y e a r  u p o n  the t a x a b l e  i n c o m e  

of e v e r y  r e s i d e n t ,  n o n r e s i d e n t  a n d  p a r t - y e a r  r e s i d e n t  m a r r i e d  i n d i v i d u a l  

w h o  m a k e s  a s i n g l e  r e t u r n  j o i n t l y  w i t h  h i s  s p o u s e  (as p r o v i d e d  i n  s e c­

ti o n  601 3  of  t h e  I n t e r n a l  R e v e n u e  C ode) a n d  u p o n  e v e r y  r e s i d e n t , n o n­

r e s i d e n t  a n d  p a r t - y e a r  r e s i d e n t  s u r v i v i n g  s p o u s e  (as d e f i n e d  in s e c t i o n  

2 (a) o f  the I n t e r n a l  R e v e n u e  Code) t ax es c o m p u t e d  a c c o r d i n g  to the
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If the  t a x a b l e  i n c o m e  is:

N o t  o v e r  $ 2 8 , 0 0 0  [$4,000]

[OVER $ 4 , 0 0 0  B U T  N O T  O V E R  $ 8, 0 0 0

O V E R  $ 8 , 0 0 0  B U T  N O T  O V E R  $ 1 2 , 0 0 0

O V E R  $ 1 2 , 0 0 0  B U T  N O T  O V E R  

$ 1 6 , 0 0 0

O V E R  $ 1 6 , 0 0 0  B U T  N O T  O V E R  

$ 20,000

O V E R  $ 2 0 , 0 0 0  B U T  N O T  O V E R  

$ 2 4 , 0 0 0

O V E R  $ 2 4 , 0 0 0  B U T  N O T  O V E R  

$ 2 8 , 0 0 0

O v e r  $ 2 8 , 0 0 0  b u t  n o t  o v e r  

$ 3 2 , 0 0 0

O v e r  $ 3 2 , 0 0 0  b u t  n o t  ove r  

$ 3 6 , 0 0 0

O v e r  $ 3 6 , 0 0 0  b u t  n o t  ov e r  

$ 4 0 , 0 0 0

f o l l o w i n g  t a b l e .

HB 523 - 4 -

T h e n  the t a x  i s :

0 [3] p e r  c e n t  o f  the t a x a b l e  

i n c o m e

$ 1 2 0  P L U S  3.5 P E R  C E N T  O F  EX-r t n / io  /\TTirn f\  r\
L/i l i OD u  vxur v  9<4 , U U U

$2 6 0  P L U S  4. 0 P E R  C E N T  O F  E X ­

CE S S  O V E R  $ 8 , 0 0 0

$4 2 0  P L U S  5.0  P E R  C E N T  O F  E X ­

CE S S  O V E R  $ 1 2 , 0 0 0

$ 6 2 0  P L U S  5.5 P E R  C E N T  O F  E X­

CE S S  O V E R  $ 1 6 , 0 0 0

$8 4 0  P L U S  6.0 P E R  C E N T  OF  E X ­

CE S S  O V E R  $ 2 0 , 0 0 0

$ 1 , 0 8 0  P L U S  7.0 P E R  C E N T  OF E X ­

CE S S  O V E R  $ 24 ,000]

$20 [$1,360] p l u s  6 J 5 [7.5] p e r  

c e n t  of  e x c e s s  o v e r  $ 2 8 , 0 0 0

$ 2 8 0  [$1,660] p l u s  7 .0 [8 .0 ] p e r  

c e n t  o f  e x c e s s  o v e r  $ 3 2 , 0 0 0

$ 5 6 0  [$1,980] p l u s  7_J5_ [8.5] p e r  

c e n t  of e x c e s s  o v e r  $ 3 6 , 0 0 0
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O v e r  $ 4 0 , 0 0 0  b u t  n o t  o v e r  

$ 4 4 , 0 0 0

O v e r  $ 4 4 , 0 0 0  b u t  n o t  o v e r  

$ 5 2 , 0 0 0

O v e r  $ 5 2 , 0 0 0  b u t  n o t  o ve r  

$ 6 4 , 0 0 0

O v e r  $ 6 4 , 0 0 0  b u t  n o t  ove r  

$ 7 6 , 0 0 0

O v e r  $ 7 6 , 0 0 0  b u t  n o t  o v e r  

$88,000

O v e r  $ 8 8 , 0 0 0  b u t  n o t  ov e r  

$ 1 0 0 , 0 0 0

O v e r  $ 1 0 0 , 0 0 0  b u t  n o t  ov e r  

$ 1 2 0 , 0 0 0

O v e r  $ 1 2 0 , 0 0 0  b u t  n o t  ov e r  

$ 1 4 0 , 0 0 0

O v e r  $ 1 4 0 , 0 0 0  b u t  n o t  o v e r  

$ 1 6 0 , 0 0 0

O v e r  $ 1 6 0 , 0 0 0  b u t  n o t  o v e r  

$ 1 8 0 , 0 0 0

-5-

$8 6 0  [$2,320] p l u s  8J )  [9.0] 

p e r  c e n t  of e x c e s s  o v e r  $ 4 0 , 0 0 0

$ 1 , 1 8 0  [$2,680] p l u s  8^5. [9.5] 

p e r  c en t  of e x c e s s  o v e r  $ 4 4 , 0 0 0

$ 1 , 8 6 0  [$3,440] p l u s  9J3 [10.0] 

p e r  c e n t  o f  e x c e s s  o v e r  $ 5 2 , 0 0 0

$ 2 , 9 4 0  [$4,640] p l u s  9^5 [10.5] 

p e r  c e n t  o f  e x c e s s  o v e r  $ 6 4 , 0 0 0

$ 4 , 0 8 0  [$5,900] p l u s  10.0 [11.0] 

p e r  c e n t  o f  e x c e s s  o v e r  $ 7 6 , 0 0 0

$ 5 , 2 8 0  [$7,220] p l u s  11. 0 [11.5] 

p e r  c e n t  o f  e x c e s s  o v e r  $88,000

$ 6 , 6 0 0  [$8,600] p l u s  1 2 . 0  pe r 

c e n t  of  e x c e s s  o v e r  $ 10 0, 00 0

$ 9 , 0 0 0  [$11,000] p l u s  12.5 p e r  

c e n t  of e x c e s s  o v e r  $ 12 0 , 0 0 0

$ 1 1 , 5 0 0  [$13,500] p l u s  1 3.0 per  

c e n t  of e x c e s s  o v e r  $ 1 4 0 , 0 0 0

$ 1 4 , 1 0 0  [$16,100] p l u s  13.5 p e r  
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c e n t  of

Ov e r $ 1 8 0 , 0 0 0  b u t  n o t ov e r

$2 0 0,,000 $ 1 6 , 8 0 0

ce n t  of

O v e r $ 200,000 b u t  n o t o ver

$300, ,000 $ 1 9 , 6 0 0  

c e n t  of

O v e r $ 3 0 0 , 0 0 0  b u t  n o t o ve r

$ 4 0 0 , 0 0 0 $ 3 3 , 6 0 0

c e n t  of

O v e r $ 4 0 0 , 0 0 0 $ 4 8 , 1 0 0

c e n t  of e x c e s s  o v e r  $ 1 6 0 , 0 0 0

ce n t  o f  e x c e s s  o v e r  $ 4 0 0 , 0 0 0

(c) T h e r e  is i m p o s e d  for e a c h  t a x a b l e  y e a r  u p o n  th e t a x a b l e  i n c o m e  

o f  e v e r y  r e s i d e n t , n o n r e s i d e n t  a n d  p a r t - y e a r  r e s i d e n t  h e a d  o f  a h o u s e­

h o l d  (as d e f i n e d  in s e c t i o n  2 (b) of the I n t e r n a l  R e v e n u e  C o d e ) , t a xe s 

c o m p u t e d  a c c o r d i n g  to the f o l l o w i n g  t a b l e .

If the t a x a b l e  i n c o m e  i s :

N o t  o v e r  $ 1 4 , 0 0 0  [$2,000]

[ OVER $ 2 , 0 0 0  B U T  N O T  O V E R  $4 , 0 0 0

O V E R  $ 4 , 0 0 0  b u t  n o t  o v e r  $ 6 , 0 0 0

O V E R  $ 6 , 0 0 0  B U T  N O T  O V E R  $ 8 , 0 0 0

O V E R  $ 8 , 0 0 0  B U T  N O T  O V E R  $ 1 0 , 0 0 0

O V E R  $ 1 0 , 0 0 0  B U T  N O T  O V E R  

$ 1 2 , 0 0 0

T h e n  the t a x  is:

0 [3] p e r  c e n t  of the t a x a b l e  

i n c o m e

$60 P L U S  3.5 P E R  C E N T  OF  E X C E S S  

O V E R  $ 2 , 0 0 0

$ 130 P L U S  4.0 P E R  C E N T  O F  E X ­

CE S S  O V E R  $ 4 , 0 0 0  

$ 21 0  P L U S  4.5 P E R  C E N T  O F  E X ­

CES S  O V E R  $ 6 , 0 0 0  

$ 30 0  P L U S  5.0 P E R  C E N T  O F  E X ­

CE S S  O V E R  $ 8 , 0 0 0

$4 0 0  P L U S  5.5 P E R  C E N T  O F  EX-
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C E S S  O V E R  $ 1 0 , 0 0 0

O V E R  $ 1 2 , 0 0 0  B U T  N O T  O V E R  

$ 1 4 , 0 0 0

O v e r  $ 1 4 , 0 0 0  b u t  n o t  o v e r  

$ 1 6 , 0 0 0

O v e r  $ 1 6 , 0 0 0  b u t  n o t  o v e r  

$ 1 8 , 0 0 0

O v e r  $ 1 8 , 0 0 0  b u t  n o t  o v e r  

$ 20 ,0 0 0

O v e r  $ 2 0 , 0 0 0  b u t  n o t  o v e r  

$ 2 2 , 0 0 0

O v e r  $ 2 2 , 0 0 0  b u t  n o t  o v e r  

$ 2 4 , 0 0 0

O v e r  $ 2 4 , 0 0 0  b u t  n o t  o v e r  

$ 2 8 , 0 0 0

O v e r  $ 2 8 , 0 0 0  b u t  n o t  o v e r  

$ 3 2 , 0 0 0

O v e r  $ 3 2 , 0 0 0  b u t  n o t  o v e r  

$ 3 8 , 0 0 0

O v e r  $ 3 8 , 0 0 0  b u t  n o t  o v e r

-7

$5 1 0  P L U S  6.0  P E R  C E N T  OF E X ­

CE S S  O V E R  $1 2, 00 0]

$10 [$630] p l u s  5^5 [6.5] p e r  

c e n t  o f  e x c e s s  o v e r  $ 1 4 , 0 0 0

$1 2 0  [$760] p l u s  6J0 [7.0] p e r  

c e n t  o f  e x c e s s  o v e r  $ 1 6 , 0 0 0

$2 4 0  [$900] p l u s  6J 0 [7.0] p e r  

c e n t  of  e x c e s s  o v e r  $ 1 8 , 0 0 0

$3 6 0  [$1,040] p l u s  6J5 [7.5] 

p e r  c e n t  of  e x c e s s  o v e r  $ 20,000

$ 4 9 0  [$1,190] p l u s  7J0 [8.0] 

p e r  c e n t  of e x c e s s  o v e r  $ 22,00 0

$630  [$1,350] p l u s  7_J5 [8.5] 

p e r  c e n t  o f  e x c e s s  o v e r  $ 2 4 , 0 0 0

$930  [$1,690] p l u s  8 J) [9.0] 

p e r  c e n t  o f  e x c e s s  o v e r  $ 2 8 , 0 0 0

$ 1 , 2 5 0  [$2,050] p l u s  8^5 [9.5] 

p e r  c e n t  o f  e x c e s s  o v e r  $ 3 2 , 0 0 0
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$ 4 4 , 0 0 0 $ 1 , 7 6 0  [$2,430] p l u s  9^0 [10.0]

O v e r  $ 4 4 , 0 0 0  b u t  n o t  o v e r  

$ 5 0 , 0 0 0

O v e r  $ 5 0 , 0 0 0  b u t  n o t  o v e r  

$ 6 0 , 0 0 0

O v e r  $ 6 0 , 0 0 0  b u t  n o t  o v e r  

$ 7 0 , 0 0 0

O v e r  $ 7 0 , 0 0 0  b u t  n o t  o v e r  

$ 8 0 , 0 0 0

O v e r  $ 8 0 , 0 0 0  b u t  n o t  o v e r  

$ 9 0 , 0 0 0

O v e r  $ 9 0 , 0 0 0  b u t  n o t  o v e r  

$ 10 0, 00 0

O v e r  $ 1 0 0 , 0 0 0  b u t  n o t  o v e r  

$ 1 5 0 , 0 0 0

O v e r  $ 1 5 0 , 0 0 0  b u t  n o t  o v e r  

$ 2 0 0 , 0 0 0

O v e r  $ 2 0 0 , 0 0 0  b u t  n o t  o v e r  

$ 3 0 0 , 0 0 0

p e r  c e n t  of e x c e s s  o v e r  $ 3 8 , 0 0 0

$ 2 , 3 0 0  [$3,030] p l u s  1 0 . 0  [10.5] 

p e r  c e n t  of e x c e s s  o v e r  $ 4 4 , 0 0 0

$ 2 , 9 0 0  [$3,660] p l u s  10.5  [11.0] 

p e r  c e n t  of e x c e s s  o v e r  $ 5 0 , 0 0 0

$ 3 , 9 5 0  [$4,760] p l u s  11. 0 [11.5] 

p e r  c e n t  of e x c e s s  o v e r  $ 6 0 , 0 0 0

$ 5 , 0 5 0  [$5,910] p l u s  11. 5 [12.0] 

p e r  c e n t  of e x c e s s  o v e r  $ 7 0 , 0 0 0

$ 6 , 2 0 0  [$7,110] p l u s  12. 0 [12.5] j 

p e r  c e n t  of  e x c e s s  o v e r  $ 8 0 , 0 0 0  j

$ 7 , 4 0 0  [$8,360] p l u s  12.5 [13.0] 

p e r  c e n t  of e x c e s s  o v e r  $ 9 0 , 0 0 0

$ 8 , 6 5 0  [$9,660] p l u s  13.5 p e r  

c e n t  of  e x c e s s  o v e r  $ 10 0 , 0 0 0

$ 1 5 , 4 0 0  [$16,410] p l u s  14.0  p e r  

c e n t  o f  e x c e s s  o v e r  $ 1 5 0 , 0 0 0

$ 2 2 , 4 0 0  [$23,410] p l u s  14.5  p e r  

c e n t  o f  e x c e s s  o v e r  $ 200 ,000
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O v e r  $ 3 0 0 , 0 0 0  $ 3 6 , 9 0 0  [$37,910] p l u s  14.5 p e r

ce n t  o f  e x c e s s  o v e r  $ 3 0 0 , 0 0 0

* Sec. 2. T h i s  A c t  a p p l i e s  to t a x a b l e  y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  31,

1977.

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1978.
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