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H O U S E  B I L L  NO. 509

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e x e m p t i n g  c e r t a i n  i t em s f r o m  sa le s t ax."

BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  2 9 . 5 3 . 4 1 5 ( a )  is a m e n d e d  to read:

(a) A  b o r o u g h  m a y  l e v y  a n d  c o l l e c t  a s a le s t a x  n o t  e x c e e d i n g  t hre e 

p e r  ce n t  o n  s a l e s  [OR R E N T S , ]  a n d  on  s e r v i c e s  m a d e  w i t h i n  the bo ro ug h.  

T h e  sales t a x  m a y  a p p l y  to e i t h e r  o r  b o t h  [ANY O R  ALL] o f  th es e s o u rce s 

b u t  m a y  n o t  a p p l y  to rent, p r e s c r i p t i o n  dr ug s or f o o d  p r o d u c t s  for h u m a n  

c o n s u m p t i o n ,  n o r  m a y  it a p p l y  to the s a le s o f  a n y  e n e r g y  s o u r c e  s uc h  as 

e l e c t r i c i t y ,  f u e l  oil, coal, or  n a t u r a l  or m a n u f a c t u r e d  gas w h e n  the 

e n e r g y  s o u r c e  is s o l d  f o r  u s e  in a r e s i d e n c e  b y  an o c c u p a n t . A d d i­

ti o n a l  e x e m p t i o n s  [E XEM P T I O N S ]  m a y  be  g r a n t e d  b y  o r d i n a n c e .

*  Sec. 2. A S  2 9 . 5 3 . 4 1 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) F o r  the  p u r p o s e  of  t his s e c t i o n  " f o o d  p r o d u c t s "  in cludes, 

e x c e p t  as o t h e r w i s e  p r o v i d e d  in thi s s ec tion, b u t  is n o t  l i m i t e d  to, 

c e r e a l s  a n d  c e r e a l  p r o d u c t s ;  m i l k  a n d  m i l k  p r o d u c t s ,  i n c l u d i n g  ice 

cream; o l e o m a r g a r i n e ;  m e a t  a n d  m e a t  p r o d u c t s ;  p o u l t r y  a n d  p o u l t r y  

p r o d u c t s ;  f i s h  a n d  f i s h  p r o d u c t s ;  eggs a n d  eg g p r o d u c t s ;  v e g e t a b l e s  a nd 

v e g e t a b l e  p r o d u c t s ;  f r u i t  a n d  f r u i t  p r o d u c t s ;  spices, c o n d i m e n t s  an d 

salt; s u g a r  a n d  s u g a r  p r o d u c t s ;  c o f f e e  a n d  c o f f e e  s u b s t i t u t e s ;  tea, 

c o c o a  p r o d u c t s ;  or a n y  c o m b i n a t i o n  of these. " F o o d  p r o d u c t s "  does no t 

i n c l u d e

(1) m e d i c i n e s ,  tonics, v i t a m i n s  a n d  m e d i c i n a l  p r e p a r a t i o n s  in

a n y  form;

(2) c a r b o n a t e d  a n d  n o n c a r b o n a t e d  p a c k a g e d  soft  d r i n k s  and
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d i l u t e d  j u i c e s  w h e r e  sold in l i q u i d  or f r o z e n  form; a n d  ice a n d  candy;

(3) foods an d d r i n k s  ( w h i c h  i n c l u d e  m e a l s , m i l k  a n d  m i l k  

p r o d u c t s ,  f r u i t  a n d  fruit p r o d u c t s , s a n d w i c h e s , salads, p r o c e s s e d  m e a t s  

a n d  seafoods, v e g e t a b l e  j u i c e s , ic e  cream, in c ones or s m a l l  cups) 

served, p r e p a r e d  or s o l d  r e a d y  for i m m e d i a t e  c o n s u m p t i o n  in or b y  

r e s t a u r a n t s , d r u g  stores, l u n c h  c o u n t e r s , c a f e t e r i a s , h o t e l s  or like 

p l a c e s  of b u s i n e s s  or s o l d  r e a d y  for i m m e d i a t e  c o n s u m p t i o n  f r o m  p u s h  

c a r t s , m o t o r  v e h i c l e s , or a n y  o t h e r  f o r m  o f  v e h i c l e ; h o w e v e r , f o o d  a n d  

d r i n k s  p u r c h a s e d  b y  a c o m m o n  c a r r i e r  for the p u r p o s e  o f  s e r v i n g  p a s s e n­

gers t r a v e l i n g  en r o u t e  a b o a r d  th e  c a r r i e r  ar e  e x e m p t .
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