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LN T H E  H O U S E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 504 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  a r e s i d e n t i a l  fu e l  c o n s e r v a t i o n

r e v o l v i n g  l o a n  fund; a n d  p r o v i d i n g  for a n  e f f e c t i v e  

d a t e . "

3E IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 4 . 3 3  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  8. R E S I D E N T I A L  F U E L  C O N S E R V A T I O N  

R E V O L V I N G  L O A N  FUND.

Sec. 4 4 . 3 3 . 4 0 0 .  P U R P O S E .  T h e  p u r p o s e  o f  secs. 4 0 0  - 46 0 o f  this 

c h a p t e r  in p r o v i d i n g  f o r  a r e s i d e n t i a l  f uel c o n s e r v a t i o n  r e v o l v i n g  lo a n  

f u n d  is to e n a b l e  a p e r s o n  w h o  is a r e s i d e n t  o f  the s t a t e  to o b t a i n  

f i n a n c i a l  a s s i s t a n c e  i n  m a k i n g  p e r m a n e n t  i m p r o v e m e n t s  to a r e s i d e n c e  

w h i c h  h e  o w n s  w h i c h  w i l l  r e s u l t  i n  the c o n s e r v a t i o n  of  e n e r g y  f r o m  

n o n r e n e w a b l e  r e s o u r c e s .

Sec. 4 4 . 3 3 . 4 1 0 .  R E S I D E N T I A L  F U E L  C O N S E R V A T I O N  R E V O L V I N G  L O A N  FUND. 

T h e r e  is e s t a b l i s h e d  i n  t he  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p­

ment. a r e s i d e n t i a l  f u e l  c o n s e r v a t i o n  r e v o l v i n g  l o a n  f u n d  to c a r r y  out 

the p u r p o s e s  of  secs. 4 0 0  - 4 6 0  o f  this ch apter. T h e  f u n d  s h a l l  b e  u s e d  

fo r n o  o t h e r  p u r p o s e .

Sec. 4 4 . 3 3 . 4 2 0 .  E L I G I B I L I T Y  F O R  LOAN. (a) A  p e r s o n  is e l i g i b l e  

for a l o a n  u n d e r  secs. 4 0 0  - 4 6 0  o f  this c h a p t e r  if

(1) h e  is the o w n e r  of the r e s i d e n c e  for w h i c h  a p p l i c a t i o n

for a l o a n  is m ade;

(2) h e  a n d  the  m e m b e r s  o f  h i s  i m m e d i a t e  f a m i l y  r e s i d i n g  

w i t h i n  the r e s i d e n c e  f o r  w h i c h  a p p l i c a t i o n  for a l o a n  is m a d e  h a v e  a
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t o t a l  a d j u s t e d  gr os s i n c o m e  of less t h a n  $40,000;

(3) he has n o t  r e c e i v e d  m o r e  t h a n  $ 4 , 0 0 0  in l oa ns  f r o m  the 

fu n d  d u r i n g  the  f i v e - y e a r  p e r i o d  p r e c e d i n g  s u b m i s s i o n  o f  a n  a p p l i c a t i o n ;  

a n d

(4) he m e e t s  o t h e r  e l i g i b i l i t y  s t a n d a r d s  e s t a b l i s h e d  b y  the 

d e p a r t m e n t  in s e c . 44 0 of this c h a p t e r .

(b) No  l o a n  m a y  be  m a d e  u n d e r  this s e c t i o n  u n l e s s  the c o m m i s s i o n e r  

finds that t he  a p p l i c a n t  c a n n o t  o b t a i n  f i n a n c i a l  a s s i s t a n c e  f r o m  a 

p r i v a t e  l e n d i n g  i n s t i t u t i o n  for the c o m p l e t i o n  of i m p r o v e m e n t s  fo r the 

r e s i d e n t i a l  u n i t  w h i c h  w i l l  c o n t r i b u t e  to c o n s e r v a t i o n  o f  e n e r g y .

(c) A  p e r s o n  s ha ll s u b m i t  w i t h  hi s a p p l i c a t i o n  a p l a n  for the u s e  

of  the l o a n  f u n d s . N o  l o a n  m a y  be p r o v i d e d  u n l e s s  the a p p l i c a n t 1s p l a n  

fo r the u s e  o f  the l o a n  f unds is r e v i e w e d  a n d  a p p r o v e d  b y  the c o m m i s­

si o n e r  or his  d e s i g n e e .

C a r .  /,/, 3 9  A 3 0  T T T tJM C  OT? I f l A H  (  „  -! ^   ̂1 „  P  „-x-x . ^ . -t \j * j. u iuru  c/  x  ̂ex. / j. n c  j ĵl x u u j . p a i  ctuiv/ u.ti u w a. a

lo a n  a p p r o v e d  b y  the c o m m i s s i o n e r  u n d e r  s e c s . 40 0 - 46 0 o f  this c h a p t e r  

m a y  n o t  e x c e e d  $4,000.

(b) A  l o a n  a p p r o v e d  b y  th e c o m m i s s i o n e r  u n d e r  s e c s . 400  - 4 6 0  of 

this  c h a p t e r  s h a l l  be r e p a i d  w i t h i n  10 y e a r s , w i t h  i n t e r e s t  due o n  the 

u n p a i d  b a l a n c e  o f  the l o a n  at the r a t e  of s e v e n  p e r  c ent a y e a r .

(c) N o  l o a n  m a y  be  a p p r o v e d  b y  the c o m m i s s i o n e r  u n d e r  s e c s . 400  - 

460  of this c h a p t e r  u n l e s s  the a p p l i c a n t  a g r e e s  to p r o m p t l y  i n f o r m  the 

d e p a r t m e n t  of the sal e or o t h e r  d i s p o s a l  o f  the r e s i d e n t i a l  u n i t  for 

w h i c h  a l o a n  is m a d e  a n d  to s e c u r e  the w r i t t e n  c o n s e n t  of  the c o m m i s­

si o n e r  to the t r a n s f e r  of the l o a n . If an  a p p l i c a n t  s el ls  or o t h e r w i s e  

d i s p o s e s  of the r e s i d e n t i a l  u n i t  fo r w h i c h  a l o a n  is m a d e  w i t h o u t  s e c u r­

ing the w r i t t e n  c o n s e n t  o f  the c o m m i s s i o n e r ,  the o u t s t a n d i n g  b a l a n c e  of 

the l o a n  is i m m e d i a t e l y  due  a n d  p a y a b l e .

(d) A  l oa n  a p p r o v e d  b y  the c o m m i s s i o n e r  u n d e r  s e c s . 40 0 - 46 0 of

C S H B  5 0 4
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th i s  c h a p t e r  s h a l l  b e  s e c u r e d  b y  a s e c o n d  d e e d  of  t r u s t  or o t h e r  

c o l l a t e r a l  a c c e p t a b l e  to th e c o m m i s s i o n e r .

Sec. 4 4 . 3 3 . 4 4 0 .  A D M I N I S T R A T I O N  O F  T H E  FUND. T h e  d e p a r t m e n t  shall

(1) m a k e  l o a n s  fo r i m p r o v e m e n t s  to r e s i d e n c e s  fo r p u r p o s e s  of 

r e s i d e n t i a l  f u e l  c o n s e r v a t i o n ;

(2) a d o p t  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  ou t the p u r p o s e s  of 

secs. 4 0 0  - 4 6 0  o f  thi s cha pt er ;

(3) d e v e l o p  e l i g i b i l i t y  s t a n d a r d s  for  lo an s fo r i m p r o v e m e n t s ,  

i n c l u d i n g  b u t  n o t  l i m i t e d  to l o a n  terms; an d

(4) d e p o s i t  a l l  p a y m e n t s  of p r i n c i p a l  a n d  i n t e r e s t  on loans 

a p p r o v e d  u n d e r  secs. 4 0 0  - 46 0 o f  this c h a p t e r  into  the fund.

Sec. 4 4 . 3 3 . 4 5 0 .  S A L E  O R  T R A N S F E R  O F  S E C U R I T Y  I N T E R E S T S .  Th e 

c o m m i s s i o n e r  m a y  t r a n s f e r  to the D e p a r t m e n t  of  R e v e n u e  o r  sell at p a r  

v a l u e  o r  at a p r e m i u m  to a b a n k  o r  o t h e r  p r i v a t e  p u r c h a s e r  for c a s h  or 

o t h e r  c o n s i d e r a t i o n  the s e c u r i t y  i n s t r u m e n t s  h e l d  b y  the d e p a r t m e n t  for 

l o a n s  a p p r o v e d  u n d e r  secs. 40 0 - 46 0 of thi s ch apter. T h e  c o m m i s s i o n e r  

of  r e v e n u e  s h a l l  p u r c h a s e  th e s e c u r i t y  i n t e r e s t s  o f f e r e d  for lo ans  m a d e  

u n d e r  secs. 40 0 - 4 6 0  o f  this  chapter.

Sec. 4 4 . 3 3 . 4 6 0 .  D E F I N I T I O N S .  In secs. 4 00 - 4 60 of this chapter,

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of  the D e p a r t m e n t  

o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ;

(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of  C o m m e r c e  a n d  E c o n o m i c  

D e v e l o p m e n t ;

(3) " f u n d "  m e a n s  the r e s i d e n t i a l  fu e l  c o n s e r v a t i o n  r e v o l v i n g  

l o a n  f u n d  e s t a b l i s h e d  b y  sec. 41 0 of this chapter;

(4) " i m p r o v e m e n t "  m e a n s  a p e r m a n e n t  a l t e r a t i o n  of a r e s i d e n­

ti a l  u n i t  w h i c h  m a t e r i a l l y  c o n t r i b u t e s  to the r e d u c t i o n  of c o n s u m p t i o n  

of coal, o i l  or ga s o r  o t h e r  n o n r e n e w a b l e  f u els  for p u r p o s e s  of h e a t i n g  

the u n i t  or  o t h e r  e n e r g y  supply, i n c l u d i n g  b u t  n o t  l i m i t e d  to the

- 3 -  C S H B  5 0 4



1
2
3
4

6
7

8
9

10
11
12
13

14

15

16

17

18

19

20
21

22
23

24

25

26
27
28

29

p u r c h a s e  of i n s u l a t i o n  m a t e r i a l s  a n d  i n s u l a t e d  w i n d o w s  o r  the s u b s t i­

tu t i o n  or a d o p t i o n  o f  an  a l t e r n a t i v e  e n e r g y  s o u r c e  b a s e d  u p o n  a r e n e w­

ab l e  r e s o u r c e  s uc h  as wind, wat e r ,  s o l a r  o r  g e o t h e r m a l  energy, a n d  the 

cos ts  of l a b o r  for  i n s t a l l a t i o n ;

(5) " r e s i d e n t i a l  u n i t "  m e a n s  a s i n g l e - f a m i l y  r e s i d e n c e  or a 

m u l t i - f a m i l y  r e s i d e n t i a l  u n i t .

* Sec. 2. N o  l o a n  m a y  be a p p r o v e d  b y  the c o m m i s s i o n e r  o f  c o m m e r c e  and 

e c o n o m i c  d e v e l o p m e n t  u n d e r  A S  4 4 . 3 3 . 4 0 0  - 4 4 . 3 3 , 4 6 0  a f t e r  D e c e m b e r  31, 1982.

* Sec. 3. T h i s  A c t  tak es  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.10. 

070(c) .
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