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BY  M I L E S ,D A N K W O R T H ,S N I D E R ,

IN T H E  H O U S E  G R U E N I N G  A N D  B R A D L E Y  ,

C S  H O U S E  B I L L  NO. 504  

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F or  a n  A c t  e n t i t l e d : "An A c t  e s t a b l i s h i n g  a r e s i d e n t i a l  fuel c o n s e r v a t i o n

r e v o l v i n g  l o a n  fund; a n d  p r o v i d i n g  for a n  e f f e c t i v e  

d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A SK A:

*  S e c t i o n  1. A S  4 4 . 3 3  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to r e a d :

A R T I C L E  8. R E S I D E N T I A L  F U E L  C O N S E R V A T I O N  

R E V O L V I N G  L O A N  FUND.

S e c . 4 4 . 3 3 . 4 0 0 .  P U R P O S E . T h e  p u r p o s e  of  secs. 4 0 0  - 460  of  this 

c h a p t e r  in p r o v i d i n g  fo r a r e s i d e n t i a l  fuel c o n s e r v a t i o n  r e v o l v i n g  l o a n  

f u n d  is to e n a b l e  a p e r s o n  w h o  is a r e s i d e n t  o f  the  s t a t e  to o b t a i n  

f i n a n c i a l  a s s i s t a n c e  i n  m a k i n g  p e r m a n e n t  i m p r o v e m e n t s  to a r e s i d e n c e  

w h i c h  h e  o w n s  a n d  o c c u p i e s  as a p e r m a n e n t  p l a c e  o f  a b o d e  w h i c h  w i l l  

r e s u l t  in the  c o n s e r v a t i o n  of e n e r g y  f r o m  n o n r e n e w a b l e  r e s o u r c e s .

Sec. 4 4 . 3 3 . 4 1 0 .  R E S I D E N T I A L  F U E L  C O N S E R V A T I O N  R E V O L V I N G  L O A N  FUND. 

T h e r e  is e s t a b l i s h e d  i n  the  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p­

m e n t  a r e s i d e n t i a l  fuel c o n s e r v a t i o n  r e v o l v i n g  l o a n  f u n d  to c a r r y  out 

the p u r p o s e s  o f  s e c s . 4 0 0  - 4 6 0  o f  t his c h a p t e r . T h e  f u n d  sha ll  b e  u s e d  

for n o  o t h e r  p u r p o s e .

Sec. 4 4 . 3 3 . 4 2 0 .  E L I G I B I L I T Y  F O R  LOAN. (a) A  p e r s o n  is e l i g i b l e  

for a l o a n  u n d e r  secs. 4 0 0  - 4 6 0  o f  this c h a p t e r  if

(1) h e  is t h e  o w n e r  o f  the  r e s i d e n c e  for w h i c h  a p p l i c a t i o n  

for a l o a n  is m a d e  a n d  o c c u p i e s  th e r e s i d e n c e  as his  p e r m a n e n t  p l a c e  of 

a b o d e ;

(2) h e  a n d  the m e m b e r s  o f  h i s  i m m e d i a t e  f a m i l y  r e s i d i n g
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w i t h i n  the r e s i d e n c e  for w h i c h  a p p l i c a t i o n  for a l o a n  is m a d e  h a v e  a j
i

t o t a l  a d j u s t e d  gr oss  i n c o m e  o f  less  t h a n  $ 25, 00 0;  j

(3) h e  h a s  n o t  r e c e i v e d  m o r e  t h a n  $ 4 , 0 0 0  in l o a n s  f r o m  the

fu n d  d u r i n g  the f i v e - y e a r  p e r i o d  p r e c e d i n g  s u b m i s s i o n  o f  a n  a p p l i c a t i o n ;  

a n d  |

(4) he  m e e t s  o t h e r  e l i g i b i l i t y  s t a n d a r d s  e s t a b l i s h e d  b y  the j 
d e p a r t m e n t  in sec, 4 4 0  of  this ch ap te r, j

(h) N o  l o a n  m a y  be m a d e  u n d e r  this  s e c t i o n  u n l e s s  the  c o m m i s s i o n e r  I

f in ds  t h a t  t h e  a p p l i c a n t  c a n n o t  obtain, f i n a n c i a l  a s s i s t a n c e  f r o m  a j

p r i v a t e  l e n d i n g  i n s t i t u t i o n  for the c o m p l e t i o n  o f  i m p r o v e m e n t s  for the 

residential, u n i t  w h i c h  w i l l  contribute, to c o n s e r v a t i o n  of ener gy . J

(c) A  p e r s o n  s ha ll s u b m i t  w i t h  h i s  a p p l i c a t i o n  a p l a n  for  t h e  u s e  j 

of the l o a n  funds. N o  l o a n  m a y  b e  p r o v i d e d  u n l e s s  the a p p l i c a n t 's p l a n  

for the use o f  the l o a n  fu nd s is r e v i e w e d  a n d  a p p r o v e d  b y  the c o m m i s­

s i o n e r  or  h i s  de s i g n e e ,  j

Sec. 4 4 . 3 3 . 4 3 0 .  T E R M S  O F  LOAN, (a) T h e  p r i n c i p a l  a m o u n t  o f  a 

l o a n  a p p r o v e d  b y  the c o m m i s s i o n e r  u n d e r  secs. 4 0 0  - 4 6 0  o f  this c h a p t e r  

m a y  n o t  e x c e e d  $4,000.

(b) A  l o a n  a p p r o v e d  b y  t h e  commissioner, u n d e r  secs. 4 0 0  ~ 4 6 0  o f  

this c h a p t e r  shall b e  r e p a i d  w i t h i n  10 ye ar s,  w i t h  i n t e r e s t  due  o n  t he 

u n p a i d  b a l a n c e  o f  the  l o a n  at th e r a t e  o f  s e v e n  p e r  c e n t  a year. I

(c) N o  l o a n  m a y  be a p p r o v e d  b y  th e c o m m i s s i o n e r  u n d e r  secs. 4 0 0  - j

46 0 of  t his c h a p t e r  u n l e s s  the a p p l i c a n t  a g r e e s  to p r o m p t l y  i n f o r m  the 

d e p a r t m e n t  o f  the sale or o t h e r  d i s p o s a l  o f  the  r e s i d e n t i a l  u n i t  for 

w h i c h  a l o a n  is m a d e  a n d  to s e c u r e  t he  w r i t t e n  c o n s e n t  o f  the c o m m i s­

sio n e r  to th e t r a n s f e r  of the loan. If a n  a p p l i c a n t  s e l l s  or  o t h e r w i s e  

d i s p o s e s  o f  the r e s i d e n t i a l  u n i t  for w h i c h  a l o a n  is m a d e  w i t h o u t  s e c u r -  1 

ing the w r i t t e n  c o n s e n t  o f  the c o m m i s s i o n e r , th e o u t s t a n d i n g  b a l a n c e  o f  I 

the l o a n  is i m m e d i a t e l y  du e a n d  p aya bl e.
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Sec. 4 4 . 3 3 . 4 4 0 .  A D M I N I S T R A T I O N  O F  T H E  FUND. Th e  d e p a r t m e n t  shall

(1) m a k e  l o an s  for i m p r o v e m e n t s  to r e s i d e n c e s  for p u r p o s e s  of 

r e s i d e n t i a l  f uel c o n s e r v a t i o n ;

(2) a d o p t  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out the p u r p o s e s  of 

secs. 40 0  - 4 6 0  o f  thi s  c ha pter;

(3) d e v e l o p  e l i g i b i l i t y  s t a n d a r d s  for l oans for i m p r o v e m e n t s ,  

i n c l u d i n g  b u t  n o t  l i m i t e d  to l o a n  t e r m s ; a n d

(4) d e p o s i t  al l  p a y m e n t s  o f  p r i n c i p a l  a n d  i n t e r e s t  o n  loans 

a p p r o v e d  u n d e r  secs. 4 0 0  - 4 6 0  o f  t his c h a p t e r  i nto the fund.

Sec. 4 4 . 3 3 . 4 5 0 .  S A L E  O R  T R A N S F E R  O F  S E C U R I T Y  IN T E R E S T S .  T h e  

c o m m i s s i o n e r  m a y  t r a n s f e r  to th e  D e p a r t m e n t  of R e v e n u e  or sell at par 

v a l u e  o r  at a p r e m i u m  to a b a n k  o r  o t h e r  p r i v a t e  p u r c h a s e r  fo r  c a s h  or 

o t h e r  c o n s i d e r a t i o n  the s e c u r i t y  i n s t r u m e n t s  h e l d  b y  the d e p a r t m e n t  for 

l o a n s  a p p r o v e d  u n d e r  secs. 4 0 0  - 4 6 0  o f  this c h a pter.

Sec. 4 4 . 3 3 . 4 6 0 .  D E F I N I T I O N S .  In secs. 4 0 0  - 46 0  of this c h a pter,

(1) " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  the D e p a r t m e n t  

of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ;

(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  

D e v e l o p m e n t ;

(3) " f u n d "  m e a n s  th e r e s i d e n t i a l  f uel c o n s e r v a t i o n  r e v o l v i n g  

l o a n  f u n d  e s t a b l i s h e d  b y  sec. 4 1 0  o f  this c h a pter;

(4) " i m p r o v e m e n t "  m e a n s  a p e r m a n e n t  a l t e r a t i o n  of a r e s i d e n­

tial u n i t  w h i c h  m a t e r i a l l y  c o n t r i b u t e s  t o  t h e  r e d u c t i o n  o f  c o n s u m p t i o n  

o f  coal, o i l  or ga s  o r  o t h e r  n o n r e n e w a b l e  f u el s  for p u r p o s e s  o f  h e a t i n g  

the u n i t  o r  o t h e r  e n e r g y  supply, i n c l u d i n g  b u t  n o t  l i m i t e d  to the p u r­

ch a s e  of  i n s u l a t i o n  m a t e r i a l s  a n d  i n s u l a t e d  w i n d o w s  or the s u b s t i t u t i o n  

or a d o p t i o n  o f  a n  a l t e r n a t i v e  e n e r g y  s o u r c e  b a s e d  u p o n  a r e n e w a b l e  

r e s o u r c e  r e v e n u e  s u c h  as wind, w a t e r ,  s o l a r  o r  g e o t h e r m a l  energy, a n d  the 

c o s t s  o f  l a b o r  f o r  i n s t a l l a t i o n ;
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(4) "residential unit" means a unit owned and occupied by an

a p p l i c a n t  as h i s  p e r m a n e n t  p l a c e  o f  abode; the t e r m  i n c l u d e s  s i n g l e­

fam i l y  r e s i d e n c e s  a n d  m u l t i - f a m i l y  r e s i d e n t i a l  units.

* Sec. 2, No  l o a n  m a y  be a p p r o v e d  b y  the c o m m i s s i o n e r  o f  c o m m e r c e  an d 

e c o n o m i c  d e v e l o p m e n t  u n d e r  A S  4 4 . 3 3 . 4 0 0  - 4 4 . 3 3 . 4 6 0  a f t e r  D e c e m b e r  31, 1982.
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