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O r i g i n a l  s p o ns o r s :  Ha y e s ,  Ak e r s ,
B e n n e t t , et al

O f f e r e d :  5/ 4 / 7 7
R e f e r r e d :  R u l e s

IN T H E  H O U S E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 477  

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " An  A c t  r e l a t i n g  to t h e  s a l e  o f  s t a t e  land; a n d  p r o­

v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  AL A S K A :

*  S e c t i o n  1. A S  3 8 . 0 5 . 0 3 5 ( b ) (4) is a m e n d e d  to read:

(4) d i s p o s e  o f  l a n d s  b y  l o t t e r y  [ C O M P E T I T I V E  BID] f o r  less 

t h a n  t h e i r  a p p r a i s e d  v a l u e  w h e n ,  in  h i s  j u d g m e n t ,  p a s t  s c a r c i t y  of  la n d  

in a n y  p a r t i c u l a r  a r e a  h a s  r e s u l t e d  in  u n r e a l i s t i c  l a n d  v a l u e s ;

* Sec. 2. A S  3 8 . 0 5 . 0 5 5  is a m e n d e d  to read:

Sec. 3 8 . 0 5 . 0 5 5 .  S A L E  P R O C E D U R E S .  (a) E x c e p t  as p r o v i d e d  in sec. 

315 (d ) o f  t h i s  c h a p t e r  a n d  a t  the d i s c r e t i o n  o f  t he d i r e c t o r , the  sale 

s h a l l  b e  m a d e  b y  l o t t e r y  o r  at p u b l i c  a u c t i o n  to the h i g h e s t  q u a l i f i e d  

b i d d e r  as d e t e r m i n e d  b y  t h e  d i r e c t o r .  If a l o t t e r y  is used, t h e  la n d  

s h a l l  b e  s o l d  a t  its f a i r  m a r k e t  v a l u e  u n l e s s  t h e  d i s p o s a l  is c o n d u c t e d  

u n d e r  t h e  p r o v i s i o n s  o f  sec. 3 5 ( b ) ( 4 )  o f  thi s c ha pte r.  A n  a g g r i e v e d  

p o t e n t i a l  p u r c h a s e r  o r  b i d d e r  m a y  a p p e a l  to t h e  c o m m i s s i o n e r  w i t h i n  five 

d ay s  a f t e r  t h e  s a l e  f or a r e v i e w  o f  t h e  d i r e c t o r ' s  d e t e r m i n a t i o n .  Th e 

sa l e  s h a l l  b e  c o n d u c t e d  b y  t he  d i r e c t o r  o r  h i s  r e p r e s e n t a t i v e ,  a n d  at 

the  t i m e  o f  s a l e  the p u r c h a s e r  [ S U C C E S S F U L  BIDDER] sh al l d e p o s i t  an 

a m o u n t  e q u a l  to f i v e  p e r  c e n t  [ O N E -T EN TH ] o f  t h e  p u r c h a s e  price. Th e

d i r e c t o r  o r  h i s  r e p r e s e n t a t i v e  s h a l l  i m m e d i a t e l y  i s s u e  a r e c e i p t  c o n­

t a i n i n g  a  d e s c r i p t i o n  o f  t h e  l a n d  o r  p r o p e r t y  p u r c h a s e d ,  the  p r i c e  

o f  th e l a n d  [BID,] a n d  t h e  t e r m s  o f  sale, w h i c h  r e c e i p t  s h a l l  b e  a c k n o w­

l e d g e d  in w r i t i n g  b y  t h e  p u r c h a s e r  [ B I D D E R ] . A  c o n t r a c t  o f  s a l e  o n  a 

f o r m  a p p r o v e d  b y  th e a t t o r n e y  g e n e r a l  s h a l l  b e  s i g n e d  b y  the p u r c h a s e r
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2 S L

and, a f t e r  a p p r o v a l  of  th e c o m m i s s i o n e r ,  t h e  c o n t r a c t  s h all  a l s o  be 

s i g n e d  b y  the d i r e c t o r  o n  b e h a l f  of the state.

(b) To q u a l i f y  for  p a r t i c i p a t i o n  in a sa l e  of  l a n d  b y  l o t t e r y  

u n d e r  (a) of  this section, a p o t e n t i a l  p u r c h a s e r  shall

(1) at the time  of  a p p l i c a t i o n  h a v e  a t t a i n e d  the  a g e  o f  18;

(2) sub m i t  p r o o f  a c c e p t a b l e  to t h e  c o m m i s s i o n e r  tha t h e  ha s

b e e n  a r e s i d e n t  o f  the  s t ate  for n o t  less t h a n  t h r e e  y e a r s  i m m e d i a t e l y  

p r e c e d i n g  the d a t e  h i s  a p p l i c a t i o n  w a s  su bm i t t e d .

* Sec. 3. A S  3 8 . 0 5 . 0 6 5  is a m e n d e d  to read:

Sec. 3 8 .0 5. 06 5. T E R M S  O F  C O N T R A C T  OF  SALE. T h e  c o n t r a c t  of  sale

shall r e q u i r e  th e r e m a i n d e r  o f  the p u r c h a s e  p r i c e  to b e  p a i d  o v e r  a 

p e r i o d  of  n o t  m o r e  t h a n  20 y e a r s , to be set for e a c h  s a l e  b y  the d i r e c­

tor. I n s t a l l m e n t  p a y m e n t s  pl u s  i n t e r e s t  m u s t  b e  set o n  th e le vel - 

p a y m e n t  b a s i s . T h e  i n t e r e s t  r a t e  to b e  c h a r g e d  o n  i n s t a l l m e n t  p a y m e n t s  

is the p r e v a i l i n g  r a t e  on  s i m i l a r  l a n d  t r a n s a c t i o n s  at the t im e  th e

c o n t r a c t  is signed, as d e t e r m i n e d  b y  th e d i r e c t o r ,  b u t  in n o  c a s e  m a y  it

b e  b e l o w  f ive p e r  cent  p e r  y e a r  or  a b o v e  th e c u r r e n t  u s u r y  r a t e  as set

b y  A S  4 5 . 4 5 . 0 1 0 ( b )  a n d  (d) [IN A N N U A L  I N S T A L L M E N T S  O F  N O T  L E S S  T H A N  10

P E R  C E N T  O F  T H E  P U R C H A S E  P R I C E , W I T H  I N T E R E S T  A T  T H E  R A T E  O F  N O T  L E S S  

T H A N  F I V E  P E R  C E N T  A  Y E A R ] . T h e  d i r e ct or , w i t h  the c o n s e n t  of  the 

c o m m i s s i o n e r , m a y  als o  i m p o s e  c o n d i t i o n s , l i m i t a t i o n s  a n d  t e r m s  w h i c h  h e

c o n s i d e r s  n e c e s s a r y  a n d  p r o p e r  to p r o t e c t  the  i n t e r e s t  o f  the s t a t e .

V i o l a t i o n s  o f  a n y  p r o v i s i o n  o f  thi s c h a p t e r  o r  t h e  ter ms  o f  th e c o n t r a c t  

of  sale s u b j e c t  the p u r c h a s e r  to a p p r o p r i a t e  a d m i n i s t r a t i v e  a n d  l eg al  

action, i n c l u d i n g  b u t  n o t  l i m i t e d  to s p e c i f i c  p e r f o r m a n c e ,  f o r e c l o s u r e , 

e i e c t m p n t  or o t h e r  l e ^a l r p ^ e d i pR in a c c o ^ d a ^ c ^  w l r h  annl i<_'ablp s i~atei.fT* . ,■ n. ■ ............. ....■     ,£>-  "*' ••’“* **" ~ r r •" .... ....

l a w  [LE GA L A C T I O N ,  I N C L U D I N G  A  F O R E C L O S U R E  A C T I O N  IN A C C O R D A N C E  W I T H  

A P P L I C A B L E  S T A T E  L A W ] .

* S e c . 4. Th i s  A c t  t ake s e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -
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