
1

2

3

4

5

6

7

8

.9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26
27
28

29'

I n t r o d u c e d :  4/15/77/
R e f e r r e d :  Resource

B Y  H A Y E S ,A K E R S ,B E N N E T T ,CARPE NT ER,  
D A N K W O R T H ,E L I A S O N / F R E E M A N , 
G R U E N I N G ,K E L L Y ,L E T H I N ,M C K I N N O N , 
M A L O N E ,M I L E S ,P H I L L I P S ,R H O D E ,

IN T H E  H O U S E  S C H A E F F E R  A N D  ̂ S W A N S O N

H O U S E  B I L L  NO. 477 

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALAS,

T E N T H  L E G I S L A T U R E  - F I R S T  SESSIO:

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to th e sAle of  s t a t e  land; a n d  pro

v i d i n g  for an  e f f e c t i v e / d a t e ."

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L AS KA :

* S e c t i o n  1. A S  3 8 . 0 5 . 0 3 5 ( a ) ( 9 ) ( A )  a p D  (B) ar e a m e n d e d  to read:

(A) th e n a m e  of  the p e r s o n  n o m i n a t i n g  or a p p l y i n g  for 

the sale, lease, o r  o t h e r  ^disposal o f  l ands b y  l o t t e r y  o r  c o m p e t i  

ti v e  b i d d i n g ;

(B) b e f o r e  / t h e  a n n o u n c e d  t i m e  o f  o pen i n g ,  th e n a m e s  o f  

the  p r o p o s e d  p u r c h a s e r s  o r  b i d d e r s  a n d  t he  a m o u n t s  o f  th e b i d s ;

* Sec. 2. A S  38 . 05. 035 (1/) (2) a n d  (4) a r e  a m e n d e d  to read:

(2) g r a n t / p r e f e r e n c e  r i g h t s  for th e l e a s e  or p u r c h a s e  of 

st a t e  l a n d  w i t h o u t / c o m p e t i t i v e  b i d  or  l o t t e r y  in o r d e r  to c o r r e c t  the

p a s t  or f u t u r e  e r r o r s  or  o m i s s i o n s  o f  a s t a t e  or f e d e r a l  a d m i n i s t r a t i v e

/■
ag e n c y  w h e n  i n e q u i t a b l e  d e t r i m e n t  w o u l d  o t h e r w i s e  r e s u l t  to a d i l i g e n t  

c l a i m a n t  o r ^ d p p l i c a n t  d u e  to s i t u a t i o n s  o v e r  w h i c h  the c l a i m a n t  or 

a p p l i c a n t  ^lad n o  c o n t r o l ;  t h e  e x e r c i s e  o f  this d i s c r e t i o n a r y  p o w e r  

o p e r a t e s / o n l y  to d i v e s t  the  s t a t e  o f  its t i t l e  to or  i n t e r e s t s  in l a n d  

a n d  ma)/7b e  e x e r c i s e d  o n l y  w i t h  the e x p r e s s  a p p r o v a l  of  th e c o m m i s s i o n e r ;

(4) d i s p o s e  o f  l a n d s  b y  l o t t e r y  o r  c o m p e t i t i v e  b i d  for less 

thafi t h e i r  a p p r a i s e d  v a l u e  w he n, in h i s  j u d g m e n t ,  p a s t  s c a r c i t y  o f  la n d  

in a n y  p a r t i c u l a r  a r e a  h a s  r e s u l t e d  in  u n r e a l i s t i c  l a n d  v a l u e s ;

Sec. 3. A S  3 8 . 0 5 . 0 5 5  is a m e n d e d  to read:

Sec. 3 8 . 0 5 . 0 5 5 .  S A L E  P R O C E D U R E S .  (a) E x c e p t  as p r o v i d e d  in sec. 

315(d) of  t h i s  c h a p t e r  a n d  at the d i s c r e t i o n  o f t he  d i r e c t o r , t he  s ale
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shall be made by lottery or at public auction to the highest qualified 

bidder as determined by the director. If a lottery is used, the, land 

shall be sold at its fair market value. An aggrieved potential pur­

chaser or bidder may appeal to the commissioner within five days after 

t h e  s a l e for a review of the director's determination. The sale shall

be conducted by the director or his representative, and at the time of

sale the purchaser [SUCCESSFUL BIDDER] shall deposit an amount equal to 

five per cent [ONE-TENTH] of the purchase price. The director or his 

representative shall immediately issue a receipt containing a description 

of the land or property purchased, the price of the land [BID,] and the 

terms of sale, which receipt shall be acknowledged in writing by the 

purchaser [BIDDER]. A contract of sale on a form approved by the attor 

ney general shall be signed by the purchaser and, after approval of the 

commissioner, the contract shall also be signed by the director on 

behalf of the. state.

(b) To qualify for participation in a sale of land by lottery

under (a) of this section, a potential purchaser shall

(1) at the time of application have attained the age of 18;

(2) submit proof acceptable to the commissioner that he has 

been a resident of the state for not less than three years immediately 

preceding the date his application was submitted;

(3) be the, only member of his household to apply for the pur­

chase of land by lottery.

* Sec. 4. AS 38.05.065 is amended to read:

Sec. 38.05.065. TERMS OF CONTRACT OF SALE. The contract of sale 

shall require the remainder of the purchase price to be paid over a 

period of not more than 20 years, to be set for each sale by the direc­

tor . Installment payments plus Interest must be set on the level- 

payment basis. The interest rate to be charged on installment payments
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is the  p r e v a i l i n g  r a t e  o n  s i m i l a r  l a n d  t r a n s a c t i o n s  at the ti m e  the 

c o n t r a c t  is sign ed , as d e t e r m i n e d  b y  the d i r e c t o r ,  b u t  in n o  ca s e  m a y  it 

be b e l ow  f i v e  p e r  c e n t  p e r  y e a r  o r  a b o v e  the  c u r r e n t  u s u r y  r a t e  as set 

b y  A S  4 5 . 4 5 . 0 1 0 ( b )  a n d  (d) [IN A N N U A L  I N S T A L L M E N T S  OF  N O T  L E S S  T H A N  10 

P E R  C E N T  O F  T H E  P U R C H A S E  PRICE, W I T H  I N T E R E S T  A T  T H E  R A T E  O F  N O T  L E S S  

T H A N  F I V E  P E R  C E N T  A  YEAR]. T h e  d i r e c t o r ,  w i t h  the c o n s e n t  of the 

c o m m i s s i o n e r ,  m a y  a l s o  i m p o s e  c o n d i t i o n s ,  l i m i t a t i o n s  a n d  terms w h i c h  h e  

c o n s i d e r s  n e c e s s a r y  a n d  p r o p e r  to p r o t e c t  the i n t e r e s t  of  t h e  state. 

V i o l a t i o n s  o f  a n y  p r o v i s i o n  of t hi s  c h a p t e r  o r  th e t e r m s  o f  the c o n t r a c t  

o f  sale s u b j e c t  th e p u r c h a s e r  to a p p r o p r i a t e  a d m i n i s t r a t i v e  a n d  l egal 

a c tio n,  i n c l u d i n g  b u t  n o t  l i m i t e d  to s p e c i f i c  p e r f o r m a n c e ,  f o r e c l o s u r e ,  

e j e c t m e n t ,  o r  o t h e r  l e g a l  r e m e d i e s  in a c c o r d a n c e  w i t h  a p p l i c a b l e  state 

l a w  [LEGAL A C T I O N ,  I N C L U D I N G  A  F O R E C L O S U R E  A C T I O N  IN A C C O R D A N C E  W I T H  

A P P L I C A B L E  S T A T E  L A W ] .

* Sec. 5. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .
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