
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26
27
28

29

IN T H E  H O U S E  BY N A K A K  A N D  B R A D L E Y

H O U S E  B I L L  NO. 449 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

Fo r an  A c t  e n t i t l e d :  "An  A c t  g r a n t i n g  a t a x  c r e d i t  u n d e r  th e A l a s k a  Net

I n c o m e  T a x  Act; e s t a b l i s h i n g  p r o c e d u r e s  fo r i m p le me nt in g 

th e t a x  c r e di t;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4-3.20.031 is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read: 

(h) A  n a t u r a l  p e r s o n  is e n t i t l e d  to a t a x  c r e d i t  n o t  to e x c e e d  $50 

fo r the a m o u n t  of c o n t r i b u t i o n s  m a d e  w i t h i n  t h e  t a x  y e a r  to c i v i c  leagues 

or  o r g a n i z a t i o n s  e a c h  o f  w h i c h  hold, at the t i m e  the  c o n t r i b u t i o n  is 

made, a v a l i d  c e r t i f i c a t e  i s s u e d  b y  th e d e p a r t m e n t  u n d e r  sec. 41 o f  this 

c h a p t e r .

(1) T o  b e  e l i g i b l e  fo r a c e r t i f i c a t e  u n d e r  sec. 41 of  this 

ch ap te r,  a c i v i c  l e a g u e  or  o r g a n i z a t i o n  m u s t

(A) n o t  b e  o r g a n i z e d  for p r o f i t ;

(B) b e  o p e r a t e d  e x c l u s i v e l y  f or t he p r o m o t i o n  o f  soc ia l

w e l f a r e ;

(C) b e  e x e m p t  f r o m  t a x a t i o n  u n d e r  sec. 50 1 ( c ) ( 4 )  o f  the 

I n t e r n a l  R e v e n u e  C o d e  (26 U.S.C. sec. 5 0 1 ( c ) ( 4 ) )  a n d  h a v e  p r o o f  o f  

t a x  e x e m p t  s t a t u s  u n d e r  tha t  section;

(D) d e v o t e  a s u b s t a n t i a l  p a r t  o f  its a c t i v i t i e s  a n d  m o r e  

t h a n  30 p e r  c e n t  o f  its g r o s s  i n c o m e  to a t t e m p t i n g  to i n f l u e n c e  

l e g i s l a t i v e  a c t i o n  in A l a s k a ;

(E) b e  r e q u i r e d ,  u n d e r  A S  2 4 . 4 5 . 0 6 1 ,  to fi l e  r e p o r t s  

w i t h  t h e  A l a s k a  P u b l i c  O f f i c e s  C o m m i s s i o n ;  a n d

(F) b e  in c o m p l i a n c e  w i t h  A S  2 4 . 4 5  a n d  r e g u l a t i o n s  of

I n t r o d u c e d :  4 / 7 / 7 7
R e f e r r e d :  S t a t e  A f f a i r s  a n d
F i n a n c e
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the A l a s k a  P u b l i c  O f f i c e s  C o m m i s s i o n  as d e t e r m i n e d  b y  th e c o m m i s s i o n

(2) As  u s e d  in thi s s u b s e c t i o n ,

(A) "g ro s s  i n c o m e "  ha s the  m e a n i n g  a s c r i b e d  to it in

s e c . 61 o f  the I n t e r n a l  R e v e n u e  C o d e  (26 U.S.C. s e c . 61);

(B) " l e g i s l a t i v e  a c t i o n "  ha s the m e a n i n g  a s c r i b e d  to it

in A S  24.45 .1 71 .

* S e c . 2. A S  4 3 . 2 0  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to r e a d :

Sec. 4 3 . 2 0 . 0 4 1 .  C E R T I F I C A T E  O F  E L I G I B I L I T Y  OF  C I V I C  O R G A N I Z A T I O N  

TO  R E C E I V E  C O N T R I B U T I O N S  W H I C H  M A Y  BE C R E D I T E D  A G A I N S T  T A X  BY DONOR.

(a) A  ci vi c l e a g u e  or o r g a n i z a t i o n  w h i c h  m e e t s  the c r i t e r i a  l i s t e d  in 

s e c . 3 1 ( h ) (1) o f  this c h a p t e r  is e n t i t l e d  to b e  i s s u e d  a c e r t i f i c a t e  

u n d e r  this section.

(b) A  c i v i c  l e a g u e  or o r g a n i z a t i o n  m a y  a p p l y  for a c e r t i f i c a t e  b y  j
i
i

s u b m i t t i n g  a n  a p p l i c a t i o n  to the d e p a r t m e n t . E v e r y  a p p l i c a t i o n  for a j

|
c e r t i f i c a t e  s h al l be m a d e  u p o n  a f o r m  f u r n i s h e d  by the d e p a r t m e n t  a n d  | 

sha ll  c o n t a i n  s u c h  i n f o r m a t i o n  a n d  b e  a c c o m p a n i e d  b y  s u c h  s u b s t a n t i a t i o n  

as the d e p a r t m e n t  m a y  r e q u i r e . N o  fee m a y  b e  c h a r g e d  for p r o c e s s i n g  an 

a p p l i c a t i o n  or i s s u i n g  a c e r t i f i c a t e  u n d e r  this section.

(c) N o t w i t h s t a n d i n g  (a) o f  this section, the d e p a r t m e n t  m a y  d e n y  

a n  a p p l i c a t i o n  w h i c h  is f a l s e  in a n y  m a t e r i a l  r e s p e c t  or f r a u d u l e n t  in 

a n y  r e s p e c t .

(d) T h e  d e p a r t m e n t  s h a l l  i s s u e  a c e r t i f i c a t e  to the a p p l i c a n t  or j 

d e n y  the a p p l i c a t i o n  w i t h i n  60 d a y s  a f t e r  the a p p l i c a t i o n  a n d  all r e ­

qu i r e d  i n f o r m a t i o n  a n d  s u b s t a n t i a t i o n  h a v e  b e e n  r e c e i v e d .  j
(e) A  c e r t i f i c a t e  i s s u e d  u n d e r  this s e c t i o n  is n o t  a s s i g n a b l e .  It I 

is v a l i d  u n t i l  s u s p e n d e d  or  r e v o k e d  b y  the d e p a r t m e n t  or s u r r e n d e r e d  by  

the h o l d e r .

Sec. 4 3 . 2 0 . 0 4 2 .  D U T Y  O F  C E R T I F I C A T E  H O L D E R  TO  I N F O R M  D E P A R T M E N T  O F  

S U B S T A N T I A L  C H A N G E S  IN  O P E R A T I O N S ; D U T Y  T O  S U R R E N D E R  C E R T I F I C A T E . (a)
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T h e  h o l d e r  o f  a c e r t i f i c a t e  i s s u e d  u n d e r  sec. 41 of  this c h a p t e r  shall 

s u b m i t  w r i t t e n  n o t i c e  to the d e p a r t m e n t  w i t h i n  30 days a f t e r  a n y  s u b­

st a n t i a l  c h a n g e  in t h e  c h a r a c t e r ,  p u r p o s e s ,  o r  m e t h o d s  of o p e r a t i o n  of 

the  holde r. T h e  n o t i c e  s h a l l  d e s c r i b e  the c h a n g e  a n d  s h a l l  c o n t a i n  such 

i n f o r m a t i o n  as the  d e p a r t m e n t  m a y  r eq uir e.

(b) T h e  h o l d e r  of  a c e r t i f i c a t e  i s s u e d  u n d e r  sec. 41 o f  this 

c h a p t e r  s h a l l  s u r r e n d e r  th e c e r t i f i c a t e  to the d e p a r t m e n t  w i t h i n  30 days 

a f t e r  r e c e i v i n g  n o t i c e  t h a t  t h e  c e r t i f i c a t e  ha s b e e n  r e v o k e d  or s u s­

p e n d e d  .

(c) In the a b s e n c e  o f  p r o c e e d i n g s  to r e v o k e  or s u s p e n d  a c e r t i f i­

ca t e  i s s u e d  u n d e r  sec. 41 o f  this  cha pt er , the h o l d e r  s h a l l  s u r r e n d e r  

the  c e r t i f i c a t e  to the  d e p a r t m e n t  w i t h i n  30 d a y s  a f t e r  the h o l d e r  clearly 

c e a s e s  to m e e t  o n e  or  m o r e  o f  the c r i t e r i a  l i s t e d  in sec. 31 (h)(1) of 

thi s chapt er.

(d) If th e h o l d e r  o f  a c e r t i f i c a t e  s u r r e n d e r s  it to the  d e p a r t m e n t  

b e f o r e  the 3 0 - d a y  p e r i o d  r e f e r r e d  to in (a) o f  t hi s  s e c t i o n  has  expired, 

c o m p l i a n c e  w i t h  (a) of  t his s e c t i o n  is e xc us ed . C o m p l i a n c e  w i t h  (a) of 

this  s e c t i o n  doe s n o t  e x c u s e  f a i l u r e  to c o m p l y  w i t h  (c) o f  this section.

(e) A n y  v i o l a t i o n  o f  thi s  s e c t i o n  is a m i s d e m e a n o r .

Sec. 4 3 . 2 0 . 0 4 3 .  R E V O C A T I O N  O R  S U S P E N S I O N  OF  C E R T I F I C A T E .  (a) The 

d e p a r t m e n t  may, u p o n  h e a r i n g ,  r e v o k e  or s u s p e n d  a c e r t i f i c a t e  i s s u e d  

u n d e r  sec. 41 of  thi s c h a p t e r  for a n y  o f  the f o l l o w i n g  reason s:

(1) the  a p p l i c a t i o n  for the c e r t i f i c a t e  w a s  f a l s e  in any 

m a t e r i a l  r e s p e c t  or w a s  f r a u d u l e n t  in an y re sp e c t ;

(2) the h o l d e r  o f  the c e r t i f i c a t e  f a i l e d  to c o m p l y  w i t h  sec.

42 of  this c h a p t e r ;

(3) the h o l d e r  of  t h e  c e r t i f i c a t e  n o  l o n g e r  m e e t s  o n e  or m o r e  

o f  th e c r i t e r i a  l i s t e d  in sec. 31( h ) ( 1 )  of this chapter.

(b) A  h e a r i n g  h e l d  u n d e r  (a) o f  this s e c t i o n  is s u b j e c t  to the
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p r o v i s i o n s  of t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  c o n c e r n i n g  a d m i n i s t r a t i v e  

a d j u d i c a t i o n  (AS 4 4 . 6 2 . 3 3 0  - 44 . 6 2 . 6 3 0 ) .

Sec. 4 3 . 2 0 . 0 4 4 .  A D M I N I S T R A T I O N .  T h e  d e p a r t m e n t  s h a l l  a d o p t  r e g u l a­

tio n s  i m p l e m e n t i n g  s e c s . 41 - 43 of this c h a p t e r . j
|

* S e c . 3. S e c t i o n  1 o f  this  A c t  t ak es  e f f e c t  J a n u a r y  1, 19 7 8  a n d  a p p l i e s

to t a x a b l e  y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1977. S e c t i o n  2 o f  this  A c t  

tak es  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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