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O r ig in a l  spo n so r: R u les Committee by-
req u e st o f the Governor

O ffe re d : 6/16/78
R e fe rre d : R u les

IN T H E  H O U S E  BY  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS FOR  CS F O R  H O U S E  B I L L  NO. 442 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

Fo r a n  Act e n t i t l e d :  "An A ct r e l a t i n g  to th e A l a s k a  P o w e r  A u t h o r i t y ;  and

p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS  4 4 . 5 6 . 0 1 0 ( a ) ( 2 )  a n d  (3) are a m e n d e d  to read:

(2) t he  e s t a b l i s h m e n t  of p o w e r  p r o j e c t s  at t h e s e  sites is 

n e c e s s a r y  to s u p p l y  [LOWER C OST] p o w e r  at the lo w e s t  r e a s o n a b l e  cost  to 

t h e  s t a t e ' s  m u n i c i p a l  e l e c t r i c ,  r u r a l  e l e c t r i c ,  c o o p e r a t i v e  e l e ct ri c,  

a n d  p r i v a t e  e l e c t r i c  u t i l i t i e s ,  a n d  r e g i o n a l  e l e c t r i c  a u t h o r i t i e s ,  a n d  

t h e r e b y  to t h e  c o n s u m e r s  of t h e  state, as w e l l  as to s u p p l y  e x i s t i n g  or 

f u t u r e  i n d u s t r i a l  need s;

(3) the  a c h i e v e m e n t  of th e g o a l s  of lo we s t  r e a s o n a b l e  [LOWER] 

c o n s u m e r  p o w e r  c o s t s  a n d  b e n e f i c i a l  l o n g - t e r m  e c o n o m i c  g r o w t h  a n d  of 

e s t a b l i s h i n g ,  o p e r a t i n g  a n d  d e v e l o p i n g  p o w e r  p r o j e c t s  in the  s t a t e  w i l l  

b e  a c c e l e r a t e d  a n d  f a c i l i t a t e d  b y  t he c r e a t i o n  of a n  i n s t r u m e n t a l i t y  of 

t h e  s t a t e  w i t h  p o w e r s  to c o n s t r u c t ,  a cqu i r e ,  fi nance, a n d  [INCUR D E B T  

F O R  C O N S T R U C T I N G ,  A N D  W I T H  P O W E R S  TO] o p e r a t e [,] p o w e r  p r o j e c t s .

* Sec. 2. AS 4 4 . 5 6 . 0 3 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 4 4 . 5 6 . 0 3 0 .  M E M B E R S H I P  OF  T H E  A U T H O R I T Y .  (a) T h e  a u t h o r i t y  

s h a l l  c o n s i s t  of t he  f o l l o w i n g  d i r e c t o r s :

(1) fo u r  d i r e c t o r s  at l a r g e  to b e  a p p o i n t e d  b y  the g o v e r n o r  

a n d  c o n f i r m e d  b y  t he  l e g i s l a t u r e ;

(2) t h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t .

(b) T h e  c o m m i s s i o n e r s  of c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s ,  n a t u r a l

r e s o u r c e s ,  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s ,  a n d  r e v e n u e  sh al l h a v e
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th e r i g h t s  a n d  p r i v i l e g e s  of d i r e c t o r s  e x c e p t  for the r i g h t  to v o t e  a n d  

m a y  n o t  b e  c o n s i d e r e d  for p u r p o s e s  of q u o r u m  or v o t i n g .

* S e c . 3. AS 4 4 . 5 6 . 0 4 0  is a m e n d e d  to reads

Sec. 44.56 .0 40 . O F F I C E R S  A N D  QUORUM . T h e  d i r e c t o r s  s h a l l  e l e c t  

o n e  of the d i r e c t o r s  at l a r g e  [PUBLIC M E M B E R S ] as c h a i r m a n  a n d  o t h e r  

o f f i c e r s  t h e y  d e t e r m i n e  d e s i r a b l e .  T h e  p o w e r s  of the a u t h o r i t y  a re  

v e s t e d  in th e d i r e c t o r s , a n d  thr ee  d i r e c t o r s  of t he a u t h o r i t y  c o n s t i t u t e  

a q u o r u m . A c t i o n  m a y  b e  t a k e n  and  m o t i o n s  a n d  r e s o l u t i o n s  a d o p t e d  b y  

t h e  a u t h o r i t y  at a m e e t i n g  b y  the a f f i r m a t i v e  v o t e  of at least t h r e e  

di r e c t o r s .  The  d i r e c t o r s  of the a u t h o r i t y  s e r v e  w i t h o u t  c o m p e n s a t i o n ,  

b u t  t h e y  sh al l r e c e i v e  th e s am e  tr a v e l  p a y  a n d  per  d i e m  as p r o v i d e d  b y  

l a w  for b o a r d  m e m b e r s .

* Sec. 4. AS 4 4 . 5 6  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d :

Sec. 44.56 .0 45 . Q U A L I F I C A T I O N S , P O W E R S , A N D  D U T I E S  O F  O F F I C E R S  A N D  

D I R E C T O R S .  (a) T h e  d i r e c t o r s  at large m u s t  b e  r e s i d e n t s  a n d  q u a l i f i e d  

v o t e r s  of A l a s k a  and  s h a l l  c o m p l y  w i t h  t h e  r e q u i r e m e n t s  of AS 3 9 .5 0 

(c o n f l i c t  of i n t e r e s t s ). T h e  d i r e c t o r s  at lar ge  s ha ll  s e r v e  f o u r - y e a r  

t e r m s . T h e  four o r i g i n a l  d i r e c t o r s  at l a rg e h a v e  ter ms  of o n e , t w o , 

t h r e e , a n d  four y e a r s , r e s p e c t i v e l y .

(b) A  v a c a n c y  in a d i r e c t o r s h i p  o c c u r r i n g  o t h e r  t h a n  b y  e x p i r a t i o n  

of a t e r m  sh al l be f i l l e d  i n  the  sa m e  m a n n e r  as the o r i g i n a l  a p p o i n t­

m e n t  , b u t  for the u n e x p i r e d  p o r t i o n  of the t e r m  only.

(c) T h e  a u t h o r i t y  s h a l l  e m p l o y  a n  e x e c u t i v e  d i r e c t o r  w h o  may,  w i t h  

the a p p r o v a l  of the a u t h o r i t y ,  e m p l o y  a d d i t i o n a l  s t a f f  as n e c e s s a r y .  In 

a d d i t i o n  to its st af f of r e g u l a r  e m p l o y e e s , the a u t h o r i t y  m a y  c o n t r a c t  

for a n d  e n g a g e  t he  s e r v i c e s  of legal and  b o n d  c o u n s e l , c o n s u l t a n t s , 

e x p e r t s , a n d  f i n a n c i a l  an d t e c h n i c a l  a d v i s o r s  t h e  a u t h o r i t y  c o n s i d e r s  

n e c e s s a r y  for the p u r p o s e  of c o n d u c t i n g  s t u d i e s , i n v e s t i g a t i o n s , h e a r ­

ings, or o t h e r  p r o c e e d i n g s . T h e  b o a r d  of d i r e c t o r s  s ha ll  e s t a b l i s h  the
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c o m p e n s a t i o n  o f  t h e  e x e c u t i v e  d i r e c t o r .  T h e  e x e c u t i v e  d i r e c t o r  of the 

a u t h o r i t y  is s u b j e c t  to th e p r o v i s i o n s  of AS 39.25.

* Sec. 5. AS  4 4 . 5 6 . 0 7 0  is a m e n d e d  to read:

Sec. 4 4 . 5 6 . 0 7 0 .  P U R P O S E  O F  T H E  A U T H O R I T Y .  T h e  p u r p o s e  of the 

a u t h o r i t y  is to p r o m o t e ,  d e v e l o p  a n d  a d v a n c e  t he  g e n e r a l  p r o s p e r i t y  and 

e c o n o m i c  w e l f a r e  of t h e  p e o p l e  of A l a s k a  b y  p r o v i d i n g  a m e a n s  of c o n­

st r u c t i n g ,  a c q u i r i n g ,  f i n a n c i n g  a n d  o p e r a t i n g  p o w e r  p r o d u c t i o n  f a c i l­

iti e s  l i m i t e d  to f o s s i l  fuel, w i n d  po we r ,  tidal, g e o t h e r m a l ,  h y d r o­

el e c t r i c ,  or s o l a r  e n e r g y  p r o d u c t i o n  a n d  w a s t e  e n e r g y  c o n s e r v a t i o n  

f a c i l i t i e s  [ H Y D R O E L E C T R I C  A N D  F O S S I L  F U E L  G E N E R A T I N G  P R O J E C T S ] .

* Sec. 6. A S  4 4 . 5 6 . 0 8 0 ( 5 )  is a m e n d e d  to read:

(5) to a c q u i r e ,  w h e t h e r  b y  c o n s t r u c t i o n ,  p u r c h a s e ,  g i f t  or 

lease, a n d  to im pr ove , e q u i p ^  [AND] o p e r a t e , a n d  m a i n t a i n  p o w e r  p r o ­

jects;

* Sec. 7. A S  4 4 . 5 6 . 0 8 0 ( 6 )  is a m e n d e d  to read:

(6) to i s s u e  b o n d s  to c a r r y  out  an y of its c o r p o r a t e  p u r p o s e s  

a n d  p o w e r s ,  i n c l u d i n g  the  a c q u i s i t i o n  or c o n s t r u c t i o n  of  a p r o j e c t  to be 

o w n e d  or leas ed,  as l e s s o r  or lessee, b y  the a u t h o r i t y ,  or b y  a n o t h e r  

pe r s o n ,  or t h e  a c q u i s i t i o n  of a n y  i n t e r e s t  in a p r o j e c t  [IT] or a ny 

r i g h t  to c a p a c i t y  of a p r o j e c t  [IT], t h e  e s t a b l i s h m e n t  or i n c r e a s e  of 

r e s e r v e s  to s e c u r e  or to p a y  the  b o n d s  or i n t e r e s t  o n  them, a n d  the

p a y m e n t  of a l l  o t h e r  c osts or e x p e n s e s  of the a u t h o r i t y  i n c i d e n t  to and

n e c e s s a r y  or c o n v e n i e n t  to c a r r y  out  its c o r p o r a t e  p u r p o s e s  a n d  p o we rs ;

* Sec. 8. AS 4 4 . 5 6 . 0 8 0 ( 8 )  is a m e n d e d  to read:

(8) to a c c e p t  gifts, g r a n t s  or loans from, a n d  e n t e r  into

c o n t r a c t s  or o t h e r  t r a n s a c t i o n s  r e g a r d i n g  them, w i t h  a n y  p e r s o n  [A

F E D E R A L  A G E N C Y  OR  AN  A G E N C Y  O R  I N S T R U M E N T A L I T Y  OF  T H E  ST AT E,  M U N I C I P A­

LITY, P R I V A T E  O R G A N I Z A T I O N  O R  O T H E R  S OUR C E ] ;

* Sec. 9. AS 4 4 . 5 6 . 0 8 0 ( 1 0 )  is a m e n d e d  to read:
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(10) to e n t e r  into c o n t r a c t s  w i t h  the U n i t e d  S t a t e s  or a n y  

p e r s o n  and, s u b j e c t  to th e laws of th e U n i t e d  S t a t e s  a n d  s u b j e c t  to

c o n c u r r e n c e  of t h e  l e g i s l a t u r e ,  w i t h  a f o r e i g n  c o u n t r y  or its a g e n c i e s ,

for  th e f i n a n c i n g ,  c o n s t r u c t i o n ,  a c q u i s i t i o n ,  o p e r a t i o n  a n d  m a i n t e n a n c e  

of all or any  p a r t  of a p o w e r  p r o j e c t ,  e i t h e r  i n s i d e  or o u t s i d e  the 

s t a t e , a n d  fo r the sa l e  or t r a n s m i s s i o n  o f  p o w e r  f r o m  a p r o j e c t  or a n y  

r i g h t  to the c a p a c i t y  of if or for the s e c u r i t y  of a n y  b o n d s  of the 

a u t h o r i t y  i s s u e d  or to b e  i s s u e d  for th e p r o j e c t }

* S e c . 10. AS 4 4 . 5 6 . 0 8 0 ( 1 1 )  is a m e n d e d  to read:

(11) to e n t e r  int o c o n t r a c t s  [FOR T H E  P U R C H A S E ,  SA LE , E X ­

CHA N G E ,  T R A N S M I S S I O N ,  O R  U S E  O F  P O W E R  G E N E R A T E D  B Y  A  P R O J E C T , O R  A N Y  

R I G H T  T O  T H E  C A P A C I T Y  O F  IT] w i t h  a ny  p e r s o n  a n d  w i t h  t he  U n i t e d  S t ate s,  

and, s u b j e c t  to the laws of the U n i t e d  S t a t e s  a n d  s u b j e c t  to the  c o n­

cu r r e n c e  of t he  l e g i s l a t u r e , w i t h  a f o r e i g n  c o u n t r y  or its a g e n c i e s  for 

the  p u r c h a s e , s a l e , e x c h a n g e , t r a n s m i s s i o n ,  or u s e  of p o w e r  f r o m  a 

p r o j e c t ,  or a n y  r i g h t  to the c a p a c i t y  of i t ;

* S e c . 11. AS 4 4 . 5 6 . 0 8 0 ( 1 3 )  is a m e n d e d  to read:

(13 ) to p e r f o r m  r e c o n n a i s s a n c e  s t u d i e s  w i t h  r e s p e c t  to [HY- 

D R O E L E C T R I C A L  A N D  F O S S I L  FUEL] p o w e r  [ G E NE RAT IN G]  p r o j e c t s  s

* Sec. 12. AS 4 4 . 5 6 . 0 9 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 4 4 .5 6. 09 0. P O W E R  C O N T R A C T S  A N D  T H E  A L A S K A  P U B L I C  U T I L I T I E S

C O M M I S S I O N .  (a) T h e  a u t h o r i t y  s h a l l , i n  a d d i t i o n  to t h e  o t h e r  m e t h o d s

w h i c h  it m a y  f i n d  a d v a n t a g e o u s , p r o v i d e  a m e t h o d  b y  w h i c h  m u n i c i p a l

el e c t r i c ,  r u r a l  e l e c t r i c , c o o p e r a t i v e  e l e c t r i c , or p r i v a t e  e l e c t r i c  

u t i l i t i e s  a n d  r e g i o n a l  e l e c t r i c  a u t h o r i t i e s , or o t h e r  p e r s o n s  a u t h o r i z e d  

b y  law to e n g a g e  in t h e  d i s t r i b u t i o n  of e l e c t r i c i t y  m a y  s e c u r e  a 

r e a s o n a b l e  s h a r e  of th e p o w e r  g e n e r a t e d  b y  a p r o j e c t , or a n y  i n t e r e s t  in 

a p r o j e c t , or for a ny  r i g h t  to the p o w e r  a n d  s h a l l  sell  the p o w e r  or

c a u s e  t h e  p o w e r  to b e  s o l d  at th e lo we s t  r e a s o n a b l e  p r i c e s  w h i c h  c o v e r
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t h e  f u l l  c o s t  of the  e l e c t r i c i t y  or s e r v i c e s ,  i n c l u d i n g  c a p i t a l  and 

o p e r a t i n g  costs, d e b t  c o v e r a g e  as c o n s i d e r e d  a p p r o p r i a t e  b y  t h e  a u t h o­

rity, a n d  o t h e r  c h a r g e s  t h a t  m a y  b e  a u t h o r i z e d  b y  this  ch ap te r.  A 

c o n t r a c t  for th e sale, t r a n s m i s s i o n  a n d  d i s t r i b u t i o n  o f  p o w e r  g e n e r a t e d  

b y  a p r o j e c t  or a n y  r i g h t  to t he  c a p a c i t y  of it s h a l l  p r o v i d e :

(1) for p a y m e n t  of al l o p e r a t i n g  a n d  m a i n t e n a n c e  e x p e n s e s  of 

a p r o j e c t  a n d  c os ts  of r e n e w a l s ,  r e p l a c e m e n t s  a n d  i m p r o v e m e n t s  of it;

(2) for i n t e r e s t  o n  a n d  a m o r t i z a t i o n  c h a r g e s  s u f f i c i e n t  to 

r e t i r e  b o n d s  of the a u t h o r i t y  i s s u e d  for the p r o j e c t  a n d  r e s e r v e s  for

them, p l u s  a d eb t  s e r v i c e  c o v e r a g e  f a c t o r  as m a y  b e  d e t e r m i n e d  b y  the

a u t h o r i t y  to b e  n e c e s s a r y  for t h e  m a r k e t a b i l i t y  of its b o n d s ;

(3) for m o n i t o r i n g  of th e p r o j e c t  b y  t h e  a u t h o r i t y  or its

a g e n t s ;

(4) for full a n d  c o m p l e t e  d i s c l o s u r e  to the a u t h o r i t y  of all 

f a c t o r s  of  c o s t  in the t r a n s m i s s i o n  a n d  d i s t r i b u t i o n  of p o w e r ,  so that 

r a t e s  to a n y  p e r s o n s  m a y  b e  f i x e d  i n i t i a l l y  in  t h e  c o n t r a c t  a n d  m a y  b e  

a d j u s t e d  f r o m  t i m e  to t i m e  o n  the  b a s i s  of tr u e  cost  data;

(5) for p e r i o d i c  r e v i s i o n s  of t he  s e r v i c e  a n d  r a t e s  to p e r s o n s  

o n  the  b a s i s  of a c c u r a t e  c o s t  d a t a  o b t a i n e d  b y  t h e  a c c o u n t i n g  m e t h o d s  and 

s y s t e m s  a p p r o v e d  b y  the  d i r e c t o r s  a n d  in f u r t h e r a n c e  a n d  e f f e c t u a t i o n

o f  t h e  p o l i c y  d e c l a r e d  in  this ch ap t e r ;

(6) f or  t he c a n c e l l a t i o n  a n d  t e r m i n a t i o n  of a c o n t r a c t  u p o n

v i o l a t i o n  of its ter ms  b y  a n y  p e r s o n ;

(7) for s e c u r i t y  for p e r f o r m a n c e  as t h e  a u t h o r i t y  m a y  c o n s i d e r  

p r a c t i c a b l e  a n d  a d v i s a b l e ,  i n c l u d i n g  p r o v i s i o n s  a s s u r i n g  th e c o n t i n u a n c e  

of  the d i s t r i b u t i o n  a n d  t r a n s m i s s i o n  of p o w e r  g e n e r a t e d  b y  a p r o j e c t  an d 

t h e  u s e  of its f a c i l i t i e s  for t h e s e  p u r p o s e s ;  a n d

(8) o t h e r  t e r m s  n o t  i n c o n s i s t e n t  w i t h  the p r o v i s i o n s  an d 

p o l i c y  o f  this c h a p t e r  as th e a u t h o r i t y  m a y  c o n s i d e r  a d v i s a b l e .
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(b) T h e  a u t h o r i t y  is n o t  s u b j e c t  to th e j u r i s d i c t i o n  of the A l a s k a  

P u b l i c  U t i l i t i e s  Com m i s s i o n .  N o t h i n g  in this  c h a p t e r  g ra n t s  t he  a u t h o­

ri t y  any j u r i s d i c t i o n  o ver the s e r v i c e s  or r a t e s  of a n y  p u b l i c  u t i l i t y  

or d i m i n i s h e s  or o t h e r w i s e  alt e r s  th e j u r i s d i c t i o n  of t he A l a s k a  P u b l i c  

U t i l i t i e s  C o m m i s s i o n  w i t h  r e s p e c t  to any  p u b l i c  u t i l i t y ,  i n c l u d i n g  any  

r i g h t  the c o m m i s s i o n  m a y  h a v e  to r e v i e w  a n d  a p p r o v e  or d i s a p p r o v e  c o n­

tra c t s  for the p u r c h a s e  of e l e c t r i c i t y  b y  a p u b l i c  u t i l i t y .

* S e c . 13. AS 4 4 . 5 6 . 1 1 0 ( a ) (1) is a m e n d e d  to read:

(1) m a k e  an d e nt er  into a n y  a n d  all th e c o v e n a n t s  a n d  a g r e e­

me n t s  w i t h  the t r u s t e e  or the h o l d e r s  of t h e  b o n d s  w h i c h  the a u t h o r i t y

m a y  d e t e r m i n e  to b e  n e c e s s a r y  or d e s i r a b l e , i n c l u d i n g ,  w i t h o u t  l i m i t a­

tion, c o v e n a n t s , p r o v i s i o n s , l i m i t a t i o n s  a n d  a g r e e m e n t s  as to

(A) the a p p l i c a t i o n ,  i n v e s t m e n t , d e p o s i t , u s e  a n d  d i s­

p o s i t i o n  of the p r o c e e d s  of b o n d s  of th e a u t h o r i t y  or of m o n e y  or 

o t h e r  p r o p e r t y  of th e a u t h o r i t y  or in  w h i c h  it h a s  a n  i n t e r e s t ;

(B) the f i x i n g  a n d  c o l l e c t i o n  o f  r e n t a l s , c h a r g e s , fees 

or o t h e r  c o n s i d e r a t i o n  f o r , a n d  the o t h e r  te rms  to b e  i n c o r p o r a t e d  

in, c o n t r a c t s  w i t h  r e s p e c t  to a p r o j e c t  or to g e n e r a t e d  p o w e r ;

(C) the a s s i g n m e n t  b y  the a u t h o r i t y  o f  its r i g h t s  in 

c o n t r a c t s  w i t h  r e s p e c t  to a p r o j e c t  or to g e n e r a t e d  p o w e r  or in a 

m o r t g a g e  or o t h e r  s e c u r i t y  i n t e r e s t  c r e a t e d  w i t h  r e s p e c t  to a 

p r o j e c t  or g e n e r a t e d  p o w e r  to a t r u s t e e  for the b e n e f i t  o f  b o n d­

h o l d e r s  ;

(D) the  terms a n d  c o n d i t i o n s  u p o n  w h i c h  a d d i t i o n a l  b o n d s  

o f  the  a u t h o r i t y  m a y  b e  i s s u e d ;

(E) th e v e s t i n g  in a t r u s t e e  of r i g h t s , p o w e r s , d u t i e s ,

f u n d s  or p r o p e r t y  in t ru st for the b e n e f i t  of b o n d h o l d e r s , i n­

cluding,  w i t h o u t  l i m i t ati on , th e r i g h t  to e n f o r c e  p a y m e n t , p e r f o r­

m a n c e  , a n d  all o t h e r  r i g h t s  of the  a u t h o r i t y  or of the  b o n d h o l d e r s , 
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u n d e r  a lease, p o w e r  of c o n t r a c t ,  c o n t r a c t  of sale, m o r t g a g e ,  

s e c u r i t y  a g r e e m e n t ,  or t r u s t  a g r e e m e n t  w i t h  r e s p e c t  to a p r o j e c t  by  

i n j u n c t i o n  [ M AND AM US ] or o t h e r  p r o c e e d i n g  or b y  t a k i n g  p o s s e s s i o n  

o f  b y  a g e n t  or o t h e r w i s e  a n d  o p e r a t i n g  a p r o j e c t  a n d  c o l l e c t i n g  

r e n t s  or o t h e r  c o n s i d e r a t i o n  a n d  a p p l y i n g  t h e  s a m e  in a c c o r d a n c e  

w i t h  t he  t r u s t  a g r e e m e n t ;

* Sec. 14. A S  4 4 . 5 6 . 1 1 0 ( d )  is a m e n d e d  to read:

(d) If t h e  a u t h o r i t y  d e c i d e s  to i s s u e  b o n d s  s e c u r e d  b y  s u c h  a 

c a p i t a l  r e s e r v e  fund, t h e  b o n d s  m a y  n o t  b e  i s s u e d  if th e a m o u n t  i n  the 

c a p i t a l  r e s e r v e  f u n d  is less t h a n  s u c h  a n  a m o u n t  [A P E R  C E N T , N O T  E X­

C E E D I N G  10 P E R  C E N T  O F  T H E  P R I N C I P A L  A M O U N T  O F  A L L  OF T H O S E  B O N D S  S E­

C U R E D  B Y  T H A T  C A P I T A L  R E S E R V E  F U N D  T H E N  T O  BE  I S S U E D  A N D  T H E N  O U T­

S T A N D I N G  IN A C C O R D A N C E  W I T H  T H E I R  T E R M S , ]  as m a y  b e  e s t a b l i s h e d  b y  

r e s o l u t i o n  of the  a u t h o r i t y  ( c a l l e d  th e " c a p i t a l  r e s e r v e  f u n d  r e q u i r e­

me n t " ) ,  u n l e s s  the a u t h o r i t y ,  a t  the ti m e  of i s s u a n c e  of the o b l i g a­

tion s ,  d e p o s i t s  in  t h e  c a p i t a l  r e s e r v e  f u n d  f r o m  t h e  p r o c e e d s  of the 

o b l i g a t i o n s  to  b e  i s s u e d  or f r o m  o t h e r  so ur ces , a n  a m o u n t  w h i c h ,  t o­

g e t h e r  w i t h  t h e  a m o u n t  t h e n  i n  t h e  fund, w i l l  n o t  b e  less t h a n  t h e  

c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .

* Sec. 15. AS 4 4 . 5 6 . 1 5 0  is a m e n d e d  to read:

S e c . 4 4 . 5 6 . 1 5 0 .  T A X  E X E M P T I O N . A l l  p r o p e r t y  of t he a u t h o r i t y  is 

p u b l i c  p r o p e r t y  d e v o t e d  to a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  f u n c t i o n  

a n d  p u r p o s e  a n d  is e x e m p t  f r o m  al l t ax es  of  t h e  s t a t e  or a p o l i t i c a l  

s u b d i v i s i o n  of  t h e  s t a t e ; h o w e v e r , th e a u t h o r i t y  m a y  m a k e  p a y m e n t s  in 

p l a c e  of t a x e s  in a m o u n t s  e q u a l  to th e re a l  a n d  p e r s o n a l  p r o p e r t y  t a xe s 

w h i c h  w o u l d  b e  a s s e s s e d  o n  its r e a l  a n d  p e r s o n a l  p r o p e r t y  b y  e a c h  p o l i ­

t i c a l  s u b d i v i s i o n  in  w h i c h  its p r o p e r t y  is l o c a t e d  to the s a m e  e x t e n t  as 

if t hat p r o p e r t y  w e r e  p r i v a t e  p r o p e r t y  a n d  the a u t h o r i t y  w e r e  a n o n­

p u b l i c  c o r p o r a t i o n . A l l  b o n d s  i s s u e d  u n d e r  this c h a p t e r  a r e  i s s u e d  b y  a 

b o d y  c o r p o r a t e  a n d  p u b l i c  of this s t a t e  a n d  for a n  e s s e n t i a l  p u b l i c  and
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g o v e r n m e n t a l  p u r p o s e  a n d  the b o n d s  a n d  th e i n t e r e s t  a n d  i n c o m e  o n  a n d  

f r o m  t he  b o n d s  a n d  al l i n c o m e  of  th e a u t h o r i t y  ar e e x e m p t  f r o m  t a x a t i o n  

e x c e p t  f o r  tra ns fer , i n h e r i t a n c e  a n d  e s t a t e  t a x e s .

* S e c . 16. A S  4 4 . 5 6 . 1 7 0  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

Sec. 4 4 . 5 6 . 1 7 0 .  F U N D  E S T A B L I S H E D ;  LOA N S .  (a) T h e r e  is e s t a b­

li s h e d  as a s e p a r a t e  f u n d  th e p o w e r  p r o j e c t  r e v o l v i n g  f u n d  w h i c h  s h a l l  

b e  a d m i n i s t e r e d  b y  th e a u t h o r i t y  as a t r u s t  f u n d  s e p a r a t e  a n d  d i s t i n c t  

f r o m  a n y  o t h e r  m o n e y  o r  f un ds of the a u t h o r i t y ,  a n d  w h i c h  s h a l l  b e  c o m­

p o s e d  o f  a p p r o p r i a t e d  f unds a n d  i n t e r e s t  e a r n e d  o n  l o a n s  b y  t h e  fund.

(b) T h e  a u t h o r i t y  m a y  m a k e  l oans f r o m  t he  f u n d  to e l e c t r i c  u t i l i­

ties , r e g i o n a l  e l e c t r i c  a u t h o r i t i e s , c i t i e s , b o r o u g h s , r e g i o n a l  a n d  

v i l l a g e  c o r p o r a t i o n s , v i l l a g e  c o u n c i l s , a n d  n o n p r o f i t  m a r k e t i n g  c o o p e r a -  j

t iv es  to p a y  t he  c ost s o f  J
|

(1) f e a s i b i l i t y  s tu dies, p r e c o n s t r u c t i o n  e n g i n e e r i n g , a n d  j

d e s i g n  o f  a n y  p o w e r  p r o j e c t s ;

(2) c o n s t r u c t i n g ,  e q u i p p i n g ,  m o d i f y i n g ,  a n d  e x p a n d i n g  s m a l l -  

s c a l e  p o w e r  p r o d u c t i o n  f a c i l i t i e s  or c o n s e r v a t i o n  f a c i l i t i e s , l i m i t e d  to 

f o s s i l  f u e l , w i n d  p o w e r , t i d a l , g e o t h e r m a l , h y d r o e l e c t r i c , o r  s o l a r  

e n e r g y  p r o d u c t i o n  a n d  w a s t e  e n e r g y  c o n s e r v a t i o n  f a c i l i t i e s ; a n d

(3) r e c o n n a i s s a n c e  s tu die s,  p r e c o n s t r u c t i o n  e n g i n e e r i n g , 

design, c o n s t r u c t i o n ,  e q u i p p i n g ,  m o d i f i c a t i o n ,  a n d  e x p a n s i o n  o f  p o t a b l e  

w a t e r  s u p p l y  i n c l u d i n g  s u r f a c e  s t o r a g e  a n d  g r o u n d w a t e r  s o u r c e s  a n d  

t r a n s m i s s i o n  o f  w a t e r  f r o m  s u r f a c e  s t o r a g e  to e x i s t i n g  d i s t r i b u t i o n  

s y s t e m s .

(c) B e f o r e  m a k i n g  a n y  l o a n s , e x c e p t  l oans m a d e  u n d e r  (f) o f  this 

section, f r o m  the  p o w e r  p r o j e c t  r e v o l v i n g  fund, the  a u t h o r i t y  s h a l l  b y  

r e g u l a t i o n  s p e c i f y  th e s t a n d a r d s  fo r t h o s e  l oa ns w i t h  r e s p e c t  to the 

f o l l o w i n g :

(1) c r i t e r i a  r e g a r d i n g  t h e  e l i g i b i l i t y  o f  b o r r o w e r s  a n d  of 
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t y p e s  o f  p r o j e c t s ;

(2) s t a n d a r d s  r e g a r d i n g  t he  t e c h n i c a l  a n d  e c o n o m i c  v i a b i l i t y

a n d  r e v e n u e  s e l f - s u f f i c i e n c y  o f  e l i g i b l e  p r o j e c t s ;

(3) i n t e r e s t  r a t e s  a n d  o t h e r  t e rm s a n d  c o n d i t i o n s ,  a n d  c o l­

la t e r a l  o r  a n y  o t h e r  s e c u r i t y  r e q u i r e d  f o r  l o a n s ; a n d

(4) o t h e r  r e l e v a n t  c r i t e r i a ,  s t a n d a r d s ,  o r  p r o c e d u r e s .

(d) A n y  l o a n  m a d e  b y  t h e  a u t h o r i t y  m u s t  b e  m a d e  a c c o r d i n g  to the 

s t a n d a r d s ,  c r i t e r i a ,  a n d  p r o c e d u r e s  e s t a b l i s h e d  b y  r e g u l a t i o n  u n d e r  this 

s ec ti on .

(e) R e p a y m e n t  o f  th e loans s h a l l  b e  s e c u r e d  in s u c h  m a n n e r  as the 

a u t h o r i t y  d e t e r m i n e s  is f e a s i b l e  to a s s u r e  p r o m p t  r e p a y m e n t  u n d e r  a loa n 

a g r e e m e n t  e n t e r e d  i n t o  w i t h  th e b o r r o w e r .  T h e  a u t h o r i t y  m a y  f o r g i v e  r e ­

p a y m e n t  o f  l o a n s  m a d e  f o r  r e c o n n a i s s a n c e  s t u d i e s  if  the s t u d y  s h o w s  that 

a p r o j e c t  is n o t  f e a s i b l e .  U n d e r  a l o a n  a g r e e m e n t ,  r e p a y m e n t  m a y  b e  

d e f e r r e d  fo r 10 y e a r s  o r  u n t i l  th e p r o j e c t  for w h i c h  t h e  l o a n  is m a d e  

h a s  a c h i e v e d  e a r n i n g s  f r o m  its o p e r a t i o n s  s u f f i c i e n t  to p a y  th e loan, 

w h i c h e v e r  is e a r l i e r .

(f) P r o j e c t s  f o r  w h i c h  l o a n s  a r e  o u t s t a n d i n g  f r o m  th e w a t e r  r e ­

s o u r c e s  r e v o l v i n g  l o a n  f u n d  (AS 45. 86 ) o n  the e f f e c t i v e  d a t e  o f  this A c t  

m a y  r e c e i v e  a d d i t i o n a l  f u n d i n g  f r o m  th e p o w e r  p r o j e c t  r e v o l v i n g  lo a n 

f u n d  f o r  a t e r m  n o t  e x c e e d i n g  50 y e a r s  a n d  at a n  i n t e r e s t  r a t e  o f  n o t  

less t h a n  t h r e e  n o r  m o r e  t h a n  f i v e  p e r  c e n t  a y e a r  o n  the  u n p a i d  b al an c e .  

R e p a y m e n t  o f  l o a n  p r i n c i p a l  a n d  i n t e r e s t  s h a l l  c o m m e n c e  o n  the  d a t e  o f 

c o m m e r c i a l  o p e r a t i o n  o f  the  p r o j e c t  f u n d e d  b y  the  lo a n  o r  10 y e a r s  f r o m

the d a t e  the l o a n  is g r a n t e d ,  w h i c h e v e r  is ea rl ier .

* Sec. 17. A S  4 4 . 5 6 . 1 8 0  is a m e n d e d  to read:

Sec. 4 4 . 5 6 . 1 8 0 .  A S S E S S M E N T ,  P R O P O S A L , A N D  C O N S T R U C T I O N  O F  PRO-

J E C T S . (a) T h e  a u t h o r i t y  s h a l l . for e a c h  n e w  p r o j e c t ,  d e t e r m i n e  the

m o s t  a p p r o p r i a t e  m e a n s  b y  w h i c h  to f i n a n c e  a p r o j e c t  w h i c h  m a y  i n c l u d e ,
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b u t  is n o t  l i m i t e d  to,

(1) the  i s s u a n c e  o f  r e v e n u e  b o n d s ;

(2) a g u a r a n t e e  of  i n d e b t e d n e s s  b y  th e A l a s k a  P e r m a n e n t  F u n d  

C o r p o r a t i o n  in a c c o r d a n c e  w i t h  A S  3 7. 13 .2 00 ;

(3) an a p p r o p r i a t i o n  f r o m  t he  g e n e r a l  f u n d ; or

(4) a n y  c o m b i n a t i o n  o f  (1), (2), a n d  (3) o f  this  s u b s e c t i o n .

(b) U p o n  c o m p l e t i o n  o f  the r e c o n n a i s a n c e  s t u d y , th e a u t h o r i t y  

s h a l l  s u b m i t  to the g o v e r n o r  a n d  the  l e g i s l a t u r e  a s t a t e m e n t  o f  its 

r e c o m m e n d a t i o n s  fo r f i n a n c i n g  e a c h  n e w  p r o j e c t .  T h e  f i n a n c i n g  p l a n  m a y  

I n c l u d e  a r e c o m m e n d a t i o n  for  a g u a r a n t e e  o f  i n d e b t e d n e s s  or  a g e n e r a l  

f u n d  a p p r o p r i a t i o n  o n l y  w h e n  n e c e s s a r y  to s u p p l e m e n t  p r i v a t e  f i n a n c i n g  

in o r d e r  to m a k e  a project, f i n a n c i a l l y  f e a s i b l e ,  if t h e  r e c o m m e n d e d  

f i n a n c i n g  for the p r o j e c t  i n c l u d e s  a g u a r a n t e e  of i n d e b t e d n e s s  b y  th e 

p e r m a n e n t  f u n d  o r  a n  a p p r o p r i a t i o n  f r o m  th e g e n e r a l  fund, the l e g i s l a­

tur e  m u s t  f i r s t  g i v e  its a p p r o v a l  b y  joint r e s o l u t i o n  b e f o r e  th e a u t h o­

r i t y  m a y  p r o c e e d  w i t h  th e e n g i n e e r i n g  or  d e s i g n  p h a s e  o f  th e p r o j e c t .

T h e  l e g i s l a t i v e  a p p r o v a l  r e q u i r e d  in this s u b s e c t i o n  m a y  n o t  b e  c o n­

s i d e r e d  th e a p p r o v a l  r e q u i r e d  u n d e r  A S  3 7 . 1 3 . 2 3 0  f o r  g r a n t i n g  o f  a 

p e r m a n e n t  f u n d  g u a r a n t e e .

(c) T h e  a u t h o r i t y  s h a l l  s u b m i t  a s t a t e m e n t  o u t l i n i n g  the g e n e r a l  

design, d e m o n s t r a t i o n  o f  f i n a n c i a l  f e a s i b i l i t y ,  a n d  m a x i m u m  a m o u n t  o f  

b o n d s  a n d  a p p r o p r i a t i o n s  e s t i m a t e d  to b e  n e c e s s a r y  for  e a c h  n e w  p r o j e c t  

to th e g o v e r n o r  a n d  the  l e g i s l a t u r e  [AND T H E  C O M M I S S I O N E R  O F  C O M M E R C E  

A N D  E C O N O M I C  D E V E L O P M E N T ], t o g e t h e r  w i t h  a s t a t e m e n t  t h a t  th e a u t h o r i t y  

i n t e n d s  to design, a c q u i r e ^  [AND] c o n s t r u c t  o r  f i n a n c e  t he  p r o j e c t  

i t s e l f  o r  th a t  it i n t e n d s  t ha t  the proj ec t b e  d e s i g n e d ,  a c q u i r e d ^  [OR] 

c o n s t r u c t e d  or  f i n a n c e d  b y  th e U n i t e d  S t a t e s  or a n o t h e r  p e r s o n  u n d e r  

a g r e e m e n t  w i t h  t he  a u t h o r i t y  w h i c h  m a y  p r o v i d e  [PRO VI DI NG ] for o w n e r s h i p  

of  a ll or a p o r t i o n  o f  the p r o j e c t  b y  the a u t h o r i t y  or o f  a r i g h t  to the
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c a p a c i t y  of  it. If t h e  l e g i s l a t u r e  a d o p t s  a j o i n t  r e s o l u t i o n  a p p r o v i n g  

t h e  g e n e r a l  d e s i g n  a n d  m a x i m u m  a m o u n t  o f  b o n d s ,  the a u t h o r i t y  shall, in 

a c c o r d a n c e  w i t h  th e t e r m s  o f  the j o i n t  r e s o l u t i o n ,  (1) p r o c e e d  to d e ­

sign, a c q u i r e  a n d  c o n s t r u c t  the  n e w  p r o j e c t ,  or  (2) a g r e e  w i t h  the  

U n i t e d  S t a t e s  o r  o t h e r  p e r s o n  fo r d e si gn,  a c q u i s i t i o n  a n d  c o n s t r u c t i o n  

o f  t h e  p r o j e c t  b y  t h e  U n i t e d  S t at es,  f o r  p a y m e n t s  to t he  U n i t e d  S t a t e s  

o r  o t h e r  p e r s o n  f o r  s u c h  d e s i g n ,  a c q u i s i t i o n  a n d  c o n s t r u c t i o n ,  r e i m­

b u r s e m e n t  b y  t h e  U n i t e d  S t a t e s  o r  o t h e r  p e r s o n  i n  c e r t a i n  e v en ts,  a n d  

o t h e r w i s e  o n  t h e  t e r m s  a n d  c o n d i t i o n s  as m a y  b e  se t o u t  i n  siach a g r e e­

m e n t  .

(d) If t h e  n e w  p r o j e c t  is to b e  d e s i g n e d ,  a c q u i r e d  a n d  c o n s t r u c t e d  

b y  t h e  a u t h o r i t y ,  it s h a l l  b e  d e s i g n e d ,  a c q u i r e d  a n d  c o n s t r u c t e d  as a 

p u b l i c  w o r k  o f  t h e  s t a t e  [ E X C E P T  T H A T  P U B L I C  B I D D I N G  S H A L L  N O T  B E  R E ­

QUI R E D ,  IF T H E  A U T H O R I T Y  S O  D E T E R M I N E S  O N  P R O J E C T S  IN  E X C E S S  O F  

$ 5 0 , 0 0 0 , 0 0 0 ] .  F o r  t h e  p u r p o s e  o f  t hi s  s e c t i o n  a n e w  p r o j e c t  doe s n o t  

i n c l u d e  (1) a n  a d d i t i o n  o r  m o d i f i c a t i o n  to a n  e x i s t i n g  p r o j e c t  if the 

t o t a l  c o s t  o f  t h e  a d d i t i o n  o r  m o d i f i c a t i o n  d o e s  n o t  e x c e e d  $ 1 , 0 0 0 , 000j_

(2) [, TO] a n y  r e p a i r  o r  r e c o n s t r u c t i o n  o f  a p r o j e c t ^  [,] or  (3) [TO] 

a n y  d e sig n,  a c q u i s i t i o n  o r  c o n s t r u c t i o n  n e c e s s a r y  to c o m p l e t e  a p r o j e c t  

for w h i c h  b o n d s  p r e v i o u s l y  a u t h o r i z e d  b y  th e l e g i s l a t u r e  h a v e  b e e n  

issued. A n y  s u c h  a d d i t i o n ,  m o d i f i c a t i o n ,  r e pa ir,  r e c o n s t r u c t i o n ,  d e­

sign, a c q u i s i t i o n  o r  c o n s t r u c t i o n  m a y  b e  u n d e r t a k e n  b y  the  a u t h o r i t y  

w i t h o u t  a n y  o f  t h e  a p p r o v a l s  n e c e s s a r y  f o r  a n e w  p r o j e c t .

* Sec. 18. A S  4 4 . 5 6 . 1 8 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r e a d :

(e) A n y  p o w e r  p r o j e c t  p r o p o s a l  r e q u i r i n g  a p p r o v a l  b y  the  l e g i s­

la t u r e  u n d e r  t h i s  c h a p t e r , e x c e p t  on  p r o j e c t s  w i t h  a c o m p l e t e  r e c o n n a i s­

sa n c e  s t u d y  o n  t h e  e f f e c t i v e  d a t e  o f  this  A c t , t o g e t h e r  w i t h  s u p p o r t i n g  

data, a n a l y s e s , a n d  f i n d i n g s  o f  the  a u t h o r i t y ,  s h a l l  b e  s u b m i t t e d  to the 

g o v e r n o r  f o r  r e v i e w .  T h e  g o v e r n o r  s h a l l  m a k e  an  e v a l u a t i o n  o f  the
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p r o p o s a l  w h i c h  s h a l l  in cl ud e, b u t  n o t  b e  l i m i t e d  to, a n  a n a l y s i s  of  t h e  

b a l a n c e  o f  b e n e f i t s  a n d  c osts to Al a s k a ,  i n c l u d i n g  e n v i r o n m e n t a l  a n d  

s o c i a l  c o s t s , a n d  th e a b i l i t y  o f  the  p r o j e c t  to g e n e r a t e  s u f f i c i e n t  

r e v e n u e s  to b e  s e l f - s u p p o r t i n g .  T h e  g o v e r n o r  s h a l l  s u b m i t  the  r e s u l t s  

o f  th e e v a l u a t i o n ,  h i s  r e c o m m e n d a t i o n s , if any, a n d  a s t a t e m e n t  as to 

w h e t h e r  th e p r o j e c t  is c o n s i s t e n t  w i t h  the  l o n g - t e r m  p l a n  to t he  l e g i s­

la t u r e  .

* Sec. 19. A S  4 4 . 5 6 . 2 1 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 4 4 . 5 6 . 2 1 0 .  A P P R O P R I A T I O N S  A N D  R E P O R T S . (a) N o t w i t h s t a n d i n g

a n y  o t h e r  p r o v i s i o n  in this  ch apter, the a u t h o r i t y  is s u b j e c t  to the 

p r o v i s i o n s  o f  th e E x e c u t i v e  B u d g e t  A c t  (AS 37.07).

(b) T h e  a u t h o r i t y  shall, b y  the  1 5 t h  d a y  o f  e a c h  r e g u l a r  l e g i s­

l a t i v e  se ssion, p r e s e n t  to the l e g i s l a t u r e  a r e p o r t  d e t a i l i n g  p r o j e c t  

s t a t u s , o r i g i n a l  c o s t s  a n d  p r o j e c t e d  c o s t s , p a r t i c u l a r l y  h i g h l i g h t i n g  

a n y  cos ts  in  e x c e s s  of  the  o r i g i n a l  c o s t  e s t i m a t e s  s u b m i t t e d  fo r e a c h  

p r o j e c t  w h e n  t h a t  p r o j e c t  w a s  o r i g i n a l l y  a p p r o v e d  b y  th e l e g i s l a t u r e .

*  Sec. 20. A S  4 4 . 5 6  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec, 4 4 . 5 6 . 2 2 4 .  L O N G - T E R M  P L A N . T h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t ,  a s s i s t e d  b y  the a u t h o r i t y ,  s hal l p r e p a r e , a f t e r  

p u b l i c  h e a r i n g s , and, as a p p r o p r i a t e ,  r e v i s e  a l o n g - t e r m  e l e c t r i c a l  

p o w e r  d e v e l o p m e n t  p l a n  for  m e e t i n g  proj e c t e d  e l e c t r i c a l  e n e r g y  d e m a n d  in 

A l a s k a  at th e l o w e s t  r e a s o n a b l e  c o s t , i n c l u d i n g  e n v i r o n m e n t a l  a n d  s o c i a l  

c o s t s , c o n s i s t e n t  w i t h  a c c e p t a b l e  s t a n d a r d s  o f  r e l i a b i l i t y .  T h e  p l a n  

m u s t  i nc lud e,  b u t  is n o t  l i m i t e d  t o , c o n s i d e r a t i o n s  s p e c i f i e d  in s e c . 

180(e) o f  this cha pt er . T h e  p l a n  a n d  a n y  r e v i s i o n  o f  i t  s h a l l  b e  s u b­

m i t t e d  to the  g o v e r n o r  fo r h i s  a p p r o v a l  a n d  s h a l l  b e  r e v i e w e d  b y  al l 

a p p r o p r i a t e  s t a t e  a g e n c i e s . A f t e r  a p p r o v a l  b y  t he  g o v e r n o r  t he  p l a n  

s h a l l  b e  s u b m i t t e d  to th e l e g i s l a t u r e .

*  Sec. 21. A S  4 4 . 5 6 . 2 3 0 ( 4 )  is a m e n d e d  to read:
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<4) " p o w e r  p r o j e c t "  o r  " p r o j e c t "  m e a n s  a pl ant , w o r k s ,  s y s­

tem, f a c i l i t y ,  w a t e r  r i g h t s ,  fuel  d e p o s i t s  o r  s our c e s ,  a n d  r e a l  e s t a t e  

a n d  p e r s o n a l  p r o p e r t y  o f  a n y  n a t u r e  w h a t s o e v e r ,  t o g e t h e r  w i t h  all f a c i­

lit i e s  a n d  a p p u r t e n a n c e s  r e l a t e d  to t h e m  or  n e c e s s a r y  f o r  t h e  p u r p o s e s  

of  t h e m  u s e d  o r  u s e f u l  I n  p o w e r  p r o d u c t i o n  l i m i t e d  to f o s s i l  fuel, w i n d  

po w e r ,  t i d a l ,  g e o t h e r m a l ,  h y d r o e l e c t r i c ,  o r  s o l a r  e n e r g y  p r o d u c t i o n  a n d  

w a s t e  e n e r g y  c o n s e r v a t i o n  [THE G E N E R A T I O N  B Y  M E A N S  O F  W A T E R  O R  F O S S I L  

F U E L  O F  E L E C T R I C  P O W E R ]  a n d  t he  [ P R O D U C T I O N , ]  t r a n s m i s s i o n ,  p u r c h a s e ,  

sale, e x c h a n g e  a n d  i n t e r c h a n g e  o f  [ELECT RI C]  p ow e r ,  a n d  s h a l l  i n c l u d e  

a n y  I n t e r e s t  i n  t h e m ,  'Whether d i v i d e d  o r  u n d i v i d e d ,  or  a n y  r i g h t  to t he  

c a p a c i t y  o f  thefflj_ [. ]

*  Sec. 22. A S  4 4 . 5 6 . 2 3 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(6) " p e r s o n "  i n c l u d e s  a  p u b l i c  a g e n c y  in a d d i t i o n  to the e n­

ti t i e s  set o u t  i n  A S  0 1 . 1 0 . 0 6 0 ( 7 ) ;

(7) " r e c o n n a i s s a n c e  s t u d y "  m e a n s  a s t u d y  c o n d u c t e d  for  the 

p u r p o s e  o f  e s t a b l i s h i n g ,  w i t h  r e a s o n a b l e  c e r t a i n t y ,  t he e c o n o m i c  m e r i t  

of  d e v e l o p i n g  a c e r t a i n  p r o j e c t  a n d  i n c l u d e s ,  w i t h o u t  r e l y i n g  o n  c o s t l y  

d a t a  c o l l e c t i o n ,  a n  e n v i r o n m e n t a l  a s s e s s m e n t  so as to i n s u r e  t ha t  n o  

a d v e r s e  e n v i r o n m e n t a l  i m p a c t s  e x i s t  o f  s u c h  m a g n i t u d e  as to r e n d e r  the 

p r o j e c t  i n a d v i s a b l e ,  a n  a s s e s s m e n t  o f  a c o m m u n i t y ' s  p r e s e n t  e c o n o m y  a n d  

p o w e r  n e e d s ,  a n  e s t i m a t e  o f  the c o m m u n i t y ' s  f u t u r e  e c o n o m y  a n d  p o w e r  

n e e d s ,  a d e t e r m i n a t i o n  o f  a l t e r n a t i v e  e n e r g y  costs, a n d  a n  e s t i m a t e  of 

the  p r o j e c t  c o s t .

* Sec, 23. A S  4 4 . 5 6 . 0 5 0  is r e p e a l e d .

* Sec. 24. T h e  r e q u i r e m e n t s  of  A S  4 4 . 5 6 . 1 8 0 ( e ) ,  e n a c t e d  i n  sec. 18 of 

this  Act, do n o t  a p p l y  to a n y  p r o j e c t  w h i c h  the a u t h o r i t y  h a s  d e t e r m i n e d  to 

f i n a n c e  a n d  in w h i c h  it w i l l  n o t  m a i n t a i n  a n  o w n e r s h i p  i n t e r e s t  u p o n  c o m p l e­

t i o n  a n d  fo r w h i c h  the T e n t h  L e g i s l a t u r e  h a s  a d o p t e d  a j o i n t  r e s o l u t i o n  of 

a p p r o v a l .
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* Sec. 25. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01 . -
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