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Introduced: 3/23/77
Referred; Commerce and
Finance

IN T H E  H O U S E  B Y  U R I O N  A N D  M C K I N N O N

H O U S E  B I L L  NO. 388 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  "A n A c t  a m e n d i n g  the A l a s k a  S m a l l  L o a n s  A c t . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A LA SK A:

* S e c t i o n  1. A S  0 6 . 2 0 . 0 1 0  is a m e n d e d  to read:

Sec. 0 6 . 2 0 . 0 1 0 .  L I C E N S E  R E Q U I R E D .  N o  p e r s o n  m a y  e n g a g e  in  t he  

b u s i n e s s  o f  m a k i n g  l o a n s  o f  m o n e y ,  cred it,  goods, or t h i n g s  in a c t i o n  in 

the a m o u n t  o r  of  the v a l u e  o f  $ 5 , 0 0 0  [$1,500] or  less a n d  c h arg e,  c o n­

tr a c t  for, or r e c e i v e  o n  th e l o a n  a g r e a t e r  r a t e  of  int ere st , dis cou nt , 

or c o n s i d e r a t i o n  t h a n  t h e  l e n d e r  w o u l d  b e  p e r m i t t e d  b y  l a w  to c h a r g e  if 

he  w e r e  n o t  a l i c e n s e e  h e r e u n d e r ,  e x c e p t  as a u t h o r i z e d  b y  t his c h a p t e r  

a n d  w i t h o u t  f i r s t  o b t a i n i n g  a l i c e n s e  f r o m  the D e p a r t m e n t  of  C o m m e r c e  

a n d  E c o n o m i c  D e v e l o p m e n t ,  h e r e i n a f t e r  c a l l e d  th e d e p a r t m e n t .

*  Sec. 2. A S  0 6 . 2 0 . 2 0 0  is a m e n d e d  to read:

Sec. 0 6 . 2 0 . 2 0 0 .  A D V E R T I S I N G  OF  M I S L E A D I N G  S T A T E M E N T S  P R O H I B I T E D .

(a) No  p e r s o n  m a y  a d v e r t i s e ,  print, di sp l a y ,  p u b l i s h ,  d i s t r i b u t e ,  or 

b r o a d c a s t  or c a u s e  or  p e r m i t  to b e  a d v e r t i s e d ,  p r i n t e d ,  d i s p l a y e d ,  p u b­

lished, d i s t r i b u t e d ,  o r  b r o a d c a s t ,  in a n y  m a n n e r  a n y  s t a t e m e n t  or  r e p r e­

s e n t a t i o n  w i t h  r e g a r d  to th e r a t e s , t e r m s , or c o n d i t i o n s  for th e l e n d i n g  

of  m o n e y ,  c r ed it , go od s,  o r  t h i n g s  in a c t i o n  in the  a m o u n t  o r  o f  the 

v a l u e  o f  $ 5 , 0 0 0  [$1,500] or  less, w h i c h  is false, m i s l e a d i n g ,  or  d e c e p­

tive. T h e  d e p a r t m e n t  m a y  o r d e r  a n y  l i c e n s e e  to d e s i s t  f r o m  a n y  c o n d u c t  

w h i c h  it f i n d s  to b e  in v i o l a t i o n  of th i s  section.

(b) T h e  d e p a r t m e n t  m a y  r e q u i r e  r a t e s  of c h a r g e  s t a t e d  b y  a licenses 

to b e  s t a t e d  f u l l y  a n d  c l e a r l y  in the m a n n e r  c o n s i d e r e d  n e c e s s a r y  to 

p r e v e n t  m i s u n d e r s t a n d i n g  b y  p r o s p e c t i v e  b o r r o w e r s .
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* Sec. 3. A S  0 6 . 2 0 . 2 3 0  is a m e n d e d  to read:

Sec. 0 6. 20 .23 0.  M A X I M U M  I N T E R E S T  P E R M I T T E D .  A  l i c e n s e e  m a y  lend  

an y su m o f  m o n e y  n o t  e x c e e d i n g  $5 ,0 0 0  [$1,500] a n d  m a y  charge, c o n t r a c t  

for, and r e c e i v e  t h e r e o n  i n t e r e s t  at a r a t e  n o t  e x c e e d i n g  t h r e e  p e r  cen t 

a m o n t h  o n  that p a r t  of  the u n p a i d  p r i n c i p a l  b a l a n c e  o f  a l o a n  n o t  in 

e x c e s s  of $400; two p e r  c e n t  a m o n t h  o n  th e r e m a i n d e r  of  a n y  u n p a i d  

p r i n c i p a l  b a l a n c e  e x c e e d i n g  $ 4 0 0  b u t  n o t  e x c e e d i n g  $800, a n d  o n e  p e r  

ce n t  a m o n t h  o n  the r e m a i n d e r  o f  a n y  u n p a i d  p r i n c i p a l  b a l a n c e  e x c e e d i n g  

$8 0 0  b u t  n o t  e x c e e d i n g  $ 5 , 0 0 0  [ $ 1 ,500]. O n  l o a n s , the p r i n c i p a l  o f  

w h i c h  is $50 or less a l i c e n s e e  m a y  c h a r g e , c o n t r a c t  a n d  r e c e i v e  i n t e r e s t  

at a r a t e  n o t  e x c e e d i n g  five  p e r  c ent a m o n t h .

* Sec. 4. A S  0 6 . 2 0 . 2 8 0  is a m e n d e d  to read:

Sec. 0 6 .20 .2 80 . M A X I M U M  C H A R G E  B Y  L I C E N S E E .  No  l i c e n s e e  m a y  

d i r e c t l y  or i n d i r e c t l y  c h a r g e , c o n t r a c t  f o r , or r e c e i v e  a n y  i n t e r e s t , 

d i s c o u n t , or c o n s i d e r a t i o n  g r e a t e r  t h a n  th a t  w h i c h  h e  w o u l d  b e  p e r m i t t e d  

b y  l a w  to c h a r g e  if h e  w e r e  n o t  a l i c e n s e e  h e r e u n d e r , u p o n  the loan, u s e  

or f o r b e a r a n c e  of m o n e y , g o o d s , or thi n g s  in a c t i o n , or u p o n  the  l o a n , 

u s e , or sal e o f  c r e d i t , of  t h e  a m o u n t  o r  v a l u e  of  m o r e  t h a n  $ 5 , 0 0 0  

[$1,500], Th i s  s e c t i o n  a p p l i e s  to a n y  l i c e n s e e  w h o  p e r m i t s  a n y  person , 

as b o r r o w e r  or e n d o r s e r , g u a r a n t o r ,  or  s u r e t y  for an y b o r r o w e r , or 

o t h e r w i s e , to o w e  d i r e c t l y  or c o n t i n g e n t l y  or b o t h  to th e l i c e n s e e  at 

an y time a s u m  o f  m o r e  t h a n  $ 5 , 0 0 0  [$1,500] o n  p r i n c i p a l .

* S e c . 5. A S  0 6 . 2 0 . 2 9 0  is a m e n d e d  to r e a d :

Sec. 0 6 .2 0. 290 . P U R C H A S E  O F  W A G E S  F O R  $ 5 , 0 0 0  [$1,500] O R  L ESS.

F o r  p u r p o s e s  of  this c h a p t e r , the p a y m e n t  of  $ 5 , 0 0 0  [$1,500] o r  less  in 

money, credit, goods, or th in g s  in action, as c o n s i d e r a t i o n  for t h e  sale 

or a s s i g n m e n t  o f , or o r d e r  f o r , the p a y m e n t  o f  w a g e s , salary, c o m m i s s i o n s , 

or o t h e r  c o m p e n s a t i o n  for s e r v i c e s  w h e t h e r  e a r n e d  or to be  e a r n e d  is 

c o n s i d e r e d  i n t e r e s t  or a c h a r g e  u p o n  th e l o a n  f r o m  the d a t e  of p a y m e n t
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to the d a t e  th e c o m p e n s a t i o n  is p a y a b l e .  S u c h  t r a n s a c t i o n  is g o v e r n e d  

b y  this ch ap t e r .

* Sec. 6. A S  0 6 . 2 0 . 3 0 0  is a m e n d e d  to read:

Sec. 0 6 . 2 0 . 3 0 0 .  M A X I M U M  C H A R G E S  B Y  N O N L I C E N S E E  O N  L OA N S .  (a)

E x c e p t  as a u t h o r i z e d  in th i s  ch apt er , n o  p e r s o n  m a y  d i r e c t l y  or i n d i­

r e c t l y  char ge , c o n t r a c t  for, or r e c e i v e  a n y  in te res t,  d i s c o u n t ,  or 

c o n s i d e r a t i o n  g r e a t e r  t h a n  that w h i c h  h e  w o u l d  b e  p e r m i t t e d  b y  l a w  to 

c h a r g e  if h e  w e r e  n o t  a li c e n s e e ,  u p o n  th e loan, use, or f o r b e a r a n c e  of 

mo ne y ,  good s,  o r  t h i n g s  in action, or u p o n  the  loan, use, or sale of 

c r e d i t  o f  t h e  a m o u n t  o r  v a l u e  o f  $ 5 , 0 0 0  [$1,500] or less.

(b) T h e  p r o v i s i o n s  o f  (a) of  thi s s e c t i o n  a p p l y  to a n y  p e r s o n  who, 

b y  a n y  d e v ice , s u b t e r f u g e  or  p r e t e n s e  w h a t s o e v e r  c ha rges, c o n t r a c t s  for 

or  r e c e i v e s  g r e a t e r  i n t e re st , c o n s i d e r a t i o n  or c h a r g e s  t h a n  a r e  a u t h o­

r i z e d  b y  t h i s  ch ap te r.

* Sec. 7. A S  0 6 . 2 0 . 3 1 0  is a m e n d e d  to read:

Sec. 0 6 . 2 0 . 3 1 0 .  I L L E G A L  I N T E R E S T  RATE. No l o a n  o f  th e a m o u n t  or 

v a l u e  of  $ 5 , 0 0 0  [$1,500] o r  less for w h i c h  a g r e a t e r  r a t e  of  i n t e r e s t , 

c o n s i d e r a t i o n  o r  c h a r g e  t h a n  is p e r m i t t e d  b y  this c h a p t e r  h a s  b e e n  

ch ar g e d ,  c o n t r a c t e d  for  o r  r e c e i v e d ,  w h e r e v e r  made, m a y  b e  e n f o r c e d  in 

th e state, a n d  e v e r y  p e r s o n  p a r t i c i p a t i n g  t h e r e i n  in the s t a t e  is subjectj 

to this c h a p t e r .  T h i s  s e c t i o n  do e s  n o t  a p p l y  to l oans l e g a l l y  m a d e  in 

a n y  s t a t e  o r  t e r r i t o r y  o f  t h e  U n i t e d  S t a t e s  w h i c h  ha s in e f f e c t  a r e g u l a­

to r y  s m a l l  l o a n  l a w  s i m i l a r  in p r i n c i p l e  to this chapter.
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