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IN T H E  H O U S E  BY  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 353

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  f o r  t h e  c r e a t i o n  o f  a g r i c u l t u r a l

d e v e l o p m e n t  p r o j e c t s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L AS KA :

*  S e c t i o n  1. A S  38 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  08. A G R I C U L T U R A L  D E V E L O P M E N T  P R O J E C T S .

A R T I C L E  1. A D M I N I S T R A T I O N .

Sec. 3 8 . 0 8 . 0 1 0 .  L E G I S L A T I V E  F I N D I N G  A N D  P O L I C Y .  (a) - T h e  l e g i s l a­

tu r e  f i n d s , d e t e r m i n e s  a n d  d e c l a r e s  that

(1) a s o u n d  a n d  s u s t a i n e d  a g r i c u l t u r a l  p r o d u c t i o n ,  p r o c e s s i n g  

a n d  m a r k e t i n g  i n d u s t r y  is n e c e s s a r y  to the  h e a l t h y  e c o n o m i c  l i f e  a n d  

f u t u r e  w e l l - b e i n g  of  A l a s k a ;

(2) n o  g e o g r a p h i c  e n t i t y  h a s  e v e r  a t t a i n e d  l a s t i n g  g r e a t n e s s  

t h r o u g h  e x t r a c t i v e  r e s o u r c e  p r o d u c t i o n  alone;

(3) the a g r i c u l t u r a l  p o t e n t i a l  of  A l a s k a  is p e r h a p s  the 

s i n g l e  m o s t  s i g n i f i c a n t  p r o s p e c t  f o r  a s t a b l e  future;

(4) th e l a n d  p o t e n t i a l l y  c a p a b l e  o f  s u s t a i n i n g  a g r i c u l t u r a l  

p r o d u c t i o n  i n  A l a s k a  c o v e r s  m i l l i o n s  of  a c r e s  t h r o u g h o u t  th e v a r i o u s  

r e g i o n s ;

(5) a g r i c u l t u r e ,  as a r e s o u r c e  m a n a g e m e n t  t o o l , c o u l d  p r o v i d e  

a l a r g e  p e r c e n t a g e  of th e s t a t e 1s b a s i c  c o n s u m e r  n e e d s  in food, fiber, 

i n d u s t r i a l  r a w  m a t e r i a l s , a n d  a e s t h e t i c  p r o d u c t s  at a r e a s o n a b l e  price.

(b) It is d e c l a r e d  to b e  t h e  p o l i c y  of  the state, in the i n t e r e s t s  

of p r o m o t i n g  th e h e a l t h ,  s e c u r i t y  a n d  g e n e r a l  b e n e f i t  o f  a l l  the p e o p l e
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1
i

o t h e r w i s e  to e n c o u r a g e  the  e c o n o m i c  g r o w t h  of the state, to s t i m u l a t e

a g r i c u l t u r a l  p r o d u c t i o n  as a r e n e w a b l e  r e s o u r c e  so th a t  the  p e o p l e  of

A l a s k a  c a n  p r o d u c e  a s u b s t a n t i a l  p o r t i o n  of t h e i r  f o o d  f or A l a s k a n  a n d

e x p o r t  m a r k e t s , a n d  to p l a c e  state, f ede ra l,  n a t i o n a l  a n d  p r i v a t e  i
I

a g r i c u l t u r a l  l a n d  in t o  p r o d u c t i o n ,  b y  g r a n t i n g  p o w e r s , d u t i e s , a n d  

f u n c t i o n s  as p r o v i d e d  in this chapter.

Sec. 38 .08 . 0 2 0 .  P O W E R S  A N D  D U T I E S  OF  T H E  D I R E C T O R .  T h e  d i r e c t o r

s ha ll

(1) m a n a g e ,  i n s p e c t  a n d  c o n t r o l  s t a t e  l a n d  a n d  i m p r o v e m e n t s  

on  it b e l o n g i n g  to the  s t a t e  a n d  u n d e r  the j u r i s d i c t i o n  of the  d i v i s i o n ;

(2) e x e c u t e  l a w s , r e g u l a t i o n s  a n d  o r d e r s  a d o p t e d  b y  the 

c o m m i s s i o n e r ;

(3) p r e s c r i b e  a p p l i c a t i o n  p r o c e d u r e s  a n d  p r a c t i c e s  f o r  t he  j
!

sale of an  i n t e r e s t  in l a n d  u n d e r  the j u r i s d i c t i o n  of th e d i v i si on ; J

(4) p r e s c r i b e  fees or s e r v i c e  c h a r g e s , w i t h  t he  c o n s e n t  of 

the c o m m i s s i o n e r ,  f or  a n y  p u b l i c  s e r v i c e  r e n d e r e d ;  j

(5) u n d e r  the c o n d i t i o n s  a n d  l i m i t a t i o n s  i m p o s e d  b y  law, 

i s s u e  d e e d s  or o t h e r  c o n v e y a n c e s  d i s p o s i n g  of an i n t e r e s t  in l a n d  u n d e r  

the j u r i s d i c t i o n  of  the  di vision;

(6) h a v e  j u r i s d i c t i o n  o v e r  s t a t e  l a n d  l o c a t e d  w i t h i n  an 

a g r i c u l t u r a l  d e v e l o p m e n t  proj ect  u n d e r  this  c h a p t e r ; to this e n d  the 

d i r e c t o r  p o s s e s s e s  the p o w e r s  and, w i t h  the a p p r o v a l  o f  the  c o m m i s -  | 

s i o n e r , s h a l l  p e r f o r m  the d u t i e s  n e c e s s a r y  to p r o t e c t  th e s t a t e ' s  r i g h t s  

a n d  i n t e r e s t  in s t a t e  land, i n c l u d i n g  the t a k i n g  of a l l  n e c e s s a r y  a c t i o n  

to p r o t e c t  a n d  e n f o r c e  the s t a t e ' s  c o n t r a c t u a l  or o t h e r  p r o p e r t y  r i g h t s ;

(7) m a i n t a i n  s u c h  r e c o r d s  as the c o m m i s s i o n e r  c o n s i d e r s  

n e c e s s a r y ,  a d m i n i s t e r  oaths, a n d  do a l l  t h i n g s  i n c i d e n t a l  to t h e  a u t h o r -  

ty imposed; c o s t  d a t a  a n d  f i n a n c i a l  i n f o r m a t i o n  s u b m i t t e d  in s u p p o r t  of
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(8) a c c o u n t  f o r  t he  fee s or o t h e r  m o n e y  r e c e i v e d  in  the a d­

m i n i s t r a t i o n  o f  this c h a p t e r  i n c l u d i n g  the  s a l e  o f  a n  i n t e r e s t  i n  land, 

I d e n t i f y  t h e i r  sour ce,  a n d  p r o m p t l y  t r a n s m i t  t h e m  to th e p r o p e r  f i s c a l  

d e p a r t m e n t  a f t e r  c r e d i t i n g  t h e m  to the p r o p e r  fund; r e c e i p t s  f r o m  la n d  

a p p l i c a t i o n  f i l i n g  f e e s  a n d  c h a r g e s  f o r  c o p i e s  o f  m a p s  a n d  r e c o r d s  s h a l l  

b e  d e p o s i t e d  i m m e d i a t e l y  i n  th e g e n e r a l  f u n d  o f  th e s t a t e  b y  the d i r e c­

tor ;

(9) s e l e c t  a n d  e m p l o y  or  o b t a i n  at r e a s o n a b l e  c o m p e n s a t i o n  

c a d a s t r a l ,  a p p r a i s a l ,  or  o t h e r  p r o f e s s i o n a l  p e r s o n n e l  h e  c o n s i d e r s  

n e c e s s a r y  f o r  the p r o p e r  o p e r a t i o n s  of th e d i v i si on ;

(10) a d o p t  r e g u l a t i o n s  n e c e s s a r y  to a d m i n i s t e r  t he p r o v i s i o n s  

of this c h a p t e r .

A R T I C L E  2. D I S P O S A L  O F  LAND.

Sec. 3 8 . 0 8 . 0 3 0 .  R E V I E W ,  D E S I G N A T I O N  A N D  A P P R O V A L .  (a) T h e  d i r e c­

tor w i t h  r e s p e c t  to l a n d  a v a i l a b l e  for d i s p o s a l  b y  t h e  s t a t e  a n d  c l a s s i­

f i e d  f o r  a g r i c u l t u r a l  use, s h a l l

(1) i d e n t i f y  l a n d  s u i t a b l e  f o r  l a r g e - s c a l e  a g r i c u l t u r a l  

d e v e l o p m e n t  p r o j e c t s  u n d e r  this c hap te r;

(2) d e t e r m i n e  w h e t h e r  th e p r o j e c t ,  if d e v e l o p e d  u n d e r  this 

c h a p t e r ,  w i l l  b e  e c o n o m i c a l l y  a d v a n t a g e o u s  to the  s t a t e  a n d  t h e  g e n e r a l  

p u b l i c  b e n e f i t  a n d  w i l l  c o n t r i b u t e  to t h e  e c o n o m i c  g r o w t h  of th e state;

(3) d e t e r m i n e  w h e t h e r  p r o v i s i o n  to m e e t  i n c r e a s e d  d e m a n d  u p o n  

p u b l i c  f a c i l i t i e s ,  i n c l u d i n g  u t i l i t i e s  a n d  p u b l i c  a c c e s s  r o ute s,  that 

w o u l d  r e s u l t  f r o m  the d e s i g n a t i o n  o f  a p r o j e c t  is r e a s o n a b l y  a ss u r e d ;

(4) r e c o m m e n d  a n n u a l l y ,  b u t  n o t  l a t e r  t h a n  O c t o b e r  1 of e a c h  

year, th a t  t h e  c o m m i s s i o n e r  d e s i g n a t e  l a n d  a v a i l a b l e  f o r  d i s p o s a l  b y  the 

s t a t e  a n d  i d e n t i f i e d  as s u i t a b l e  f o r  d e v e l o p m e n t  u n d e r  (1) of  this 

s u b s e c t i o n  as a n  a g r i c u l t u r a l  d e v e l o p m e n t  p r o j e c t .
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(b) T h e  c o m m i s s i o n e r  s ha ll w i t h  r e s p e c t  to a r e c o m m e n d a t i o n  m a d e  

u n d e r  ( a ) (4) of this s e c t i o n  t r a n s m i t  a r e p o r t  c o n t a i n i n g  the i n f o r­

m a t i o n  r e q u i r e d  u n d e r  ( a ) (4) of this s e c t i o n  to t h o s e  l o c a l  g o v e r n i n g  

b o d i e s  a n d  r e g i o n a l  c o r p o r a t i o n s  e n t i t l e d  to n o t i c e  a n d  r e v i e w  u n d e r  A S  

38 ,05.305,

(c) W i t h i n  10 days of the c o n v e n i n g  of  the r e g u l a r  l e g i s l a t i v e  

session, th e c o m m i s s i o n e r  s h a l l  t r a n s m i t  to th e p r e s i d e n t  of the s e n a t e  

a n d  the s p e a k e r  of  th e h o u s e  of r e p r e s e n t a t i v e s

(1) a r e p o r t  c o n t a i n i n g  the i d e n t i f i c a t i o n s , d e t e r m i n a t i o n s  

a n d  r e c o m m e n d a t i o n s  r e q u i r e d  u n d e r  (a) of this s e c t i o n ;

(2) a r e p o r t  c o n t a i n i n g  the d e p a r t m e n t 's f i n d i n g s  c o n c e r n i n g  

the r e c o m m e n d a t i o n  m a d e  u n d e r  ( a ) (4) of this section; a n d

(3) a c o p y  of c o m m e n t s  r e c e i v e d ,  if any, f r o m  a l o c a l  g o v e r n­

ing b o d y  o r  r e g i o n a l  c o r p o r a t i o n  u n d e r  A S  3 8. 05 . 3 0 5 ,

(d) T h e  c o m m i s s i o n e r  shall, u n l e s s  h e  m a k e s  a f i n d i n g  w i t h i n  30 

days a f t e r  r e c e i p t  of  the d i r e c t o r ' s  r e c o m m e n d a t i o n  th a t  th e d e t e r­

m i n a t i o n  u n d e r  ( a ) (2) of this s e c t i o n  is a r b i t r a r y  a n d  n o t  in  th e b e s t  

i n t e r e s t s  of  the state, d e s i g n a t e  the proj ect  as a n  a g r i c u l t u r a l  d e v e l­

op m e n t  proj ec t u n d e r  this c h a p t e r  a n d  i s s u e  an  o r d e r  d e s c r i b i n g  t h e  l a n d  

w i t h i n  the b o u n d a r i e s  of the proj ect a n d  p l a c i n g  t ha t  l a n d  u n d e r  the 

j u r i s d i c t i o n  o f  the d i v i s i o n  of a g r i c u l t u r e  u n l e s s  t he l e g i s l a t u r e  b y  

concurrent, r e s o l u t i o n  d i s a p p r o v e s  th e r e p o r t  of the c o m m i s s i o n e r  u n d e r

(c) of this s e c t i o n  w i t h i n  30 l e g i s l a t i v e  days of  the t r a n s m i t t a l  of th e 

r e p o r t , or th e e n d  o f  the session, w h i c h e v e r  o c c u r s  f i r s t . A  d e c i s i o n  

b y  the l e g i s l a t u r e  to d i s a p p r o v e  a p r o p o s a l  u n d e r  this c h a p t e r  s h a l l  b e  

a c c o m p a n i e d  b y  a r e c o m m e n d a t i o n  to the c o m m i s s i o n e r  w i t h  r e s p e c t  to 

f u t u r e  a c t i o n s  w h i c h  h e  a n d  the d i r e c t o r  s h o u l d  t a k e  c o n c e r n i n g  the 

p r o p o s a l .

Sec. 3 8 . 0 8 . 0 4 0 .  S AL E  O F  A G R I C U L T U R A L  D E V E L O P M E N T  LAND. (a) T h e  

C S H B  353 -4-
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2 9 ,

d i r e c t o r  s h a l l  s ell a n  i n t e r e s t  in l a n d  o n l y  for a g r i c u l t u r a l  p u r p o s e s ,  

a n d  all o t h e r  i n t e r e s t s  in the l a n d  r e m a i n  in the state; the sa l e  shall 

b e  b y  d i r e c t  n e g o t i a t i o n  w i t h  a n  i n d i v i d u a l  s e l e c t e d  u n d e r  sec. 50 of 

this cha p t e r ,  a n d  t h e  p r i c e  s h al l b e  the  p r o  r a t a  s h a r e  o f  the c o s t s  

i n c u r r e d  b y  t h e  s t a t e  i n  s u r v e y i n g ,  cl e a r i n g ,  b r e a k i n g ,  a n d  a d m i n i s t e r­

ing the  sale  o f  the  a g r i c u l t u r a l  r i g h t s  to l a n d  w i t h i n  the  p r o j e c t .

T h e  t e r m s  o f  th e s a l e  s h a l l  b e  set b y  r e g u l a t i o n  a d o p t e d  u n d e r  A S  4 4 . 6 2  

for e a c h  p r o j e c t  d e s i g n a t e d  u n d e r  sec. 30(d) of  this c hap te r.  T h e  

d i r e c t o r  s h a l l  d i v i d e  t h e  a g r i c u l t u r a l  d e v e l o p m e n t  l a n d  i nto p a r c e l s  

tha t  w i l l  a s s u r e  the  c r e a t i o n  o f  e c o n o m i c a l  f a r m  units. No  l a n d  sales 

m a y  b e  m a d e  b y  th e s t a t e  w i t h i n  the b o u n d a r i e s  of an a g r i c u l t u r a l  

p r o j e c t  o t h e r  t h a n  u n d e r  t h o s e  c o n d i t i o n s  in this section.

(b) T h e  r e m a i n i n g  i n t e r e s t s  h e l d  b y  the s t a t e  m a y  n o t  s u b s e q u e n t l y  

b e  s o l d  b y  t h e  d i r e c t o r .

(c) A  s u b s e q u e n t  c o n v e y a n c e ,  a s s i g n m e n t  or l e a s e  o f  a n  i n t e r e s t  in 

l a n d  s o l d  u n d e r  (a) o f  t h i s  s e c t i o n  s h a l l  b e  c o n d i t i o n e d  u p o n  th e p r i o r  

a p p r o v a l  of  t h e  di r e c t o r .

(d) C o n s i d e r a t i o n  p a i d  b y  a g r a n t e e  for a s u b s e q u e n t  c o n v e y a n c e ,  

a s s i g n m e n t  o r  l e a s e  i n t e r e s t  in  l a n d  s o l d  u n d e r  (a) of this s e c t i o n  m a y  

n o t  b e  m o r e  t h a n  th e a g r i c u l t u r a l  u s e  v a l u e  as d e t e r m i n e d  b y  t h e  d i r e c­

tor .

Sec. 3 8 . 0 8 . 0 5 0 .  S E L E C T I O N  O F  Q U A L I F I E D  I N D I V I D U A L S .  (a) T h e  

d i r e c t o r  shall, a f t e r  d e s i g n a t i o n  of a p r o j e c t  u n d e r  sec. 30(d) o f  this 

c ha pt er , p u b l i c l y  s o l i c i t  a p p l i c a t i o n s  f r o m  i n d i v i d u a l s  d e s i r i n g  to 

p a r t i c i p a t e  i n  th e d e v e l o p m e n t  o f  a p r o j e c t  u n d e r  this c ha pter.

(b) T h e  d i r e c t o r  s h a l l , a f t e r  c o n s u l t a t i o n  w i t h  b u t  n o t  l i m i t e d  to 

l oc al  soil c o n s e r v a t i o n  s u b d i s t r i c t s , l o c a l  f a r m  r e p r e s e n t a t i v e s , 

c h a m b e r s  o f  c o m m e r c e , a n d  a d  h o c  a g r i c u l t u r a l  g r o u p s  th a t  r e s i d e  w i t h i n  

a c l o s e  v i c i n i t y  to t h e  a g r i c u l t u r a l  proj e c t , s e l e c t  i n d i v i d u a l s  w h o
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h a v e  a p p l i e d  for p a r t i c i p a t i o n  in a p r o j e c t  a n d  w h o  a r e  b e s t  q u a l i f i e d ,

to s u c c e s s f u l l y  f a r m  the la n d  l o c a t e d  w i t h i n  a proj e c t . T h e  d i r e c t o r  I

s h a l l  sel l th e a g r i c u l t u r a l  r i g h t s  in  l a n d  u n d e r  sec. 40 o f  t h i s  c h a p t e r J

to i n d i v i d u a l s  s e l e c t e d  u n d e r  (a) of this se ct io n. I n d i v i d u a l s  w h o  h a v e !

|
b e e n  r e s i d e n t s  fo r a m i n i m u m  o f  f i v e  y e a r s  b e f o r e  the sa l e  u n d e r  sec. 50 l

i

of this c h a p t e r  s h a l l  b e  g i v e n  a p r e f e r e n c e  u n d e r  this s u b s e c t i o n .  j

A R T I C L E  3 .  F I N A N C I A L  P R O V I S I O N S .  j
Sec. 3 8 , 0 8 . 0 6 0 .  A G R I C U L T U R A L  D E V E L O P M E N T  P R O J E C T  R E V O L V I N G  FUND. 

T h e r e  is e s t a b l i s h e d  a n  a g r i c u l t u r a l  d e v e l o p m e n t  p r o j e c t  revolving, f u n d  

w h i c h  s h a l l  b e  a d m i n i s t e r e d  b y  the d i r e c t o r  u n d e r  the s u p e r v i s i o n  of the 

c o m m i s s i o n e r  e x c l u s i v e l y  for the p u r p o s e s  of thi s chapter. T h e  f u n d  is 

c o m p o s e d  of m o n e y  a p p r o p r i a t e d  b y  the l e g i s l a t u r e  to it a n d  a n y  o t h e r  

m o n e y  m a d e  a v a i l a b l e  fo r the p u r p o s e s  o f  this chapter.

Sec. 38 .0 7 . 0 7 0 .  A C C O U N T S  A N D  D EP OS I T .  T h e  c o m m i s s i o n e r  of  r e v e n u e  

is ex  o f f i c i o  the t r e a s u r e r  a n d  c u s t o d i a n  of th e f u n d  a n d  s h a l l  a d m i n­

ist e r  it as d i r e c t e d  b y  the d i r e c t o r  u n d e r  the s u p e r v i s i o n  of the com- j 

m i s s i o n e r .  T h e  d i r e c t o r  s h al l t r a n s m i t  a l l  m o n e y  r e c e i v e d  fo r the. s a l e  

of a g r i c u l t u r a l  r i g h t s  in l a n d  l o c a t e d  w i t h i n  a n  a g r i c u l t u r a l  d e v e l o p­

m e n t  p r o j e c t  to the c o m m i s s i o n e r  of r e v e n u e  for  d e p o s i t  in the  f u n d .

Sec. 3 8. 08. 08 0.  R E P A Y M E N T  TO  G E N E R A L  F UND. A l l  m o n e y  m a d e  a v a i l­

ab l e  to the f u n d  f r o m  the g e n e r a l  f u n d  o r  a s p e c i a l  f u n d  is a l o a n  f r o m

t he  g e n e r a l  f u n d  or  th e s p e c i a l  fund. A l l  s u r p l u s  at th e e n d  o f  a

f i s c a l  y e a r  o v e r  a m o u n t s  m a d e  a v a i l a b l e  to the f u n d  f r o m  the g e n e r a l

f u n d  or f r o m  a n y  s p e c i a l  f u n d  shall b e  r e p a i d  to the g e n e r a l  f u n d  or  the I

!
s p e c i a l  f u n d  u n t i l  the loan  is r e p a i d  in f u l l . R e p a y m e n t s  n e e d  n o t  I

b e g i n  u n t i l  a f t e r  the f i r s t  f i v e  c o m p l e t e  f i s c a l  y e a r s  a f t e r  t h e  f u n d  is I
I

created. j

Sec. 3 8 , 0 8 . 0 9 0 .  E X P E N D I T U R E S  F R O M  T H E  FUND. T h e  di r e c t o r ,  w i t h  | 

■the a p p r o v a l  o f  the c o m m i s s i o n e r ,  m a y  e x p e n d  m o n e y  f r o m  the f u n d  to 
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c o n t r a c t  for  th e c l e a r i n g ,  b r e a k i n g  a n d  d r a i n i n g  o f  l a n d  u n d e r  A S  38.- 

0 7 . 0 4 0  if t h e  l a n d  to b e  c l e a r e d  o r  d r a i n e d  is l o c a t e d  w i t h i n  a n  a g r i­

c u l t u r a l  d e v e l o p m e n t  p r o j e c t  u n d e r  this  ch apter.

Sec. 3 8 . 0 8 . 1 0 0 .  L O A N  G U A R A N T E E S .  (a) T h e  d i r e c t o r  m a y  e n t e r  into 

a g r e e m e n t s  w i t h  p r i v a t e  ba n k s ,  o t h e r  l e n d i n g  i n s t i t u t i o n s  a n d  i n d i v i­

du a l s  to g u a r a n t e e  l o a n s  m a d e  f o r  f a r m  d e v e l o p m e n t  a n d  o p e r a t i o n s ,  

s t o r a g e  a n d  p r o c e s s i n g  o f  f a r m  p r o d u c e ,  l i v e s t o c k  a n d  m a c h i n e r y , a n d  to 

i n d i v i d u a l s ,  p a r t n e r s h i p s  or c o r p o r a t i o n s ,  f o r  s t o r a g e  a n d  p r o c e s s i n g  

p l a n t s  for  a g r i c u l t u r a l  p r o d u c t s ,  t r a n s p o r t a t i o n  a n d  a c c e s s  f o r  t ho se  

p r o d u c t s  a n d  n e c e s s a r y  u t i l i t i e s .

(b) T h e  g u a r a n t e e s  u n d e r  (a) of  this s e c t i o n  m a y  n o t  e x c e e d  90 pe r 

c e n t  of the  a m o u n t  loan ed , a n d  t h e  l o a n  s h a l l  b e  s e c u r e d  b y  a c c e p t a b l e  

c o l l a t e r a l  a n d  m a y  n o t  e x c e e d  90 p e r  cen t  of th e a p p r a i s e d  v a l u e  of the 

c o l l a t e r a l  o f f e r e d  as s e c u r i t y .  T h e  d i r e c t o r  s h a l l  b y  r e g u l a t i o n  set 

the i n t e r e s t  r a t e  a n d  t e r m s  a c c e p t a b l e  f o r  l oa ns  g u a r a n t e e d  u n d e r  this 

section.

Sec. 3 8 . 0 8 . 1 0 5 .  D E F I N I T I O N S .  In this c h a p t e r

(1) " c o m m i s s i o n e r "  m e a n s  the  c o m m i s s i o n e r  o f  the D e p a r t m e n t  

of N a t u r a l  R e s o u r c e s ;

(2) " d i r e c t o r "  m e a n s  t he  d i r e c t o r  o f  t he  d i v i s i o n  o f  a g r i­

culture, D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ;

(3) " i n t e r e s t  i n  l a n d  o n l y  f o r  a g r i c u l t u r a l  p u r p o s e s "  m e a n s  

fee  s i m p l e  o w n e r s h i p  of l a n d  c o n d i t i o n e d  u p o n  the  r i g h t  of th e o w n e r  to 

d e v e l o p  th e l a n d  o n l y  f o r  p r o d u c t i o n  of p l a n t s  a n d  a n i m a l s  u s e f u l  to m a n  

i n c l u d i n g  f o r a g e  a n d  s o d  crops, g r a i n s  a n d  f e e d  crops, d a i r y  a n d  d a i r y  

p r o d u c t s ,  l i v e s t o c k  i n c l u d i n g  b r e e d i n g  a n d  g r a z i n g ,  fruits, v e g e t a b l e s ,  

a n d  o t h e r  s i m i l a r  u s e s  a n d  a c t i v i t i e s ;  a s t r u c t u r e  or i m p r o v e m e n t  m a y  

n o t  be  p l a c e d  o n  t he  l a n d  e x c e p t  fo r u s e  as a s i n g l e - f a m i l y  d w e l l i n g  of 

the o w n e r  o r  o n e  th a t  is c o n s i s t e n t  w i t h  a g r i c u l t u r a l  o p e r a t i o n s .
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A R T I C L E  4, D E L T A - C L E A R W A T E R - T A N A N A  L O O P  

A G R I C U L T U R A L  D E V E L O P M E N T  P R O J E C T .

Sec. 38.08. 11 0.  L E G I S L A T I V E  F I N D I N G S  A N D  D E S I G N A T I O N .  (a) U n d e r  

t h e  a u t h o r i t y  g r a n t e d  b y  art. VIII, secs. 6, 8, a n d  9 of the A l a s k a  

S t a t e  C o n s t i t u t i o n ,  the l e g i s l a t u r e  f ind s

(1) tha t ail p r e l i m i n a r y  i d e n t i f i c a t i o n s  a n d  d e t e r m i n a t i o n s  

r e q u i r e d  u n d e r  s e c . 3 0 ( a ) (1) - (4) of this c h a p t e r  c o n c e r n i n g  the 

D e l t a - C l e a r w a t e r - T a n a n a  L o o p  a g r i c u l t u r a l  d e v e l o p m e n t  proj ec t as d e ­

s c r i b e d  in s e c . 110 of this c h a p t e r  h a v e  b e e n  s a t i s f i e d  as e v i d e n c e d  b y

a r e p o r t  e n t i t l e d  " P o t e n t i a l  B a r l e y  P r o d u c t i o n  in the D e l t a - C l e a r w a t e r  I 

a r e a  of A l a s k a "  a n d  V o l u m e s  I , II a n d  IV o f  the " D e l t a  L a n d  M a n a g e m e n t  J 

S t u d y” p r e p a r e d  b y  the d i v i s i o n  of l a n d s ; I

(2) that s e c , 3 0 ( b ) (1) o f  this c h a p t e r  has  b e e n  s a t i s f i e d  a n d  |

th a t  notice- a n d  r e v i e w  of t h e  p r o p o s e d  a c t i o n  to c r e a t e  the  D e l t a -  J
I

C l e a r w a t e r - T a n a n a  L o o p  a g r i c u l t u r a l  d e v e l o p m e n t  p r o j e c t  as d e s c r i b e d  in 

s e c , 120 of this c h a p t e r  is u n n e c e s s a r y  u n l e s s  a l oc al  g o v e r n i n g  b o d y  or 

r e g i o n a l  c o r p o r a t i o n  e n t i t l e d  to n o t i c e  a n d  r e v i e w  u n d e r  A S  3 8 . 0 5 . 3 0 5  

e n a c t s  a r e s o l u t i o n  o b j e c t i n g  to the d e s i g n a t i o n  o f  t he  proj ec t w i t h i n  

30 d ays a f t e r  the e f f e c t i v e  d at e  of this section.

(b) T h e  D e l t a - C l e a r w a t e r - T a n a n a  L o o p  a g r i c u l t u r a l  d e v e l o p m e n t  

proj ect  as d e s c r i b e d  in sec. 120 of this c h a p t e r  is d e s i g n a t e d  a n  a g r i­

c u l t u r a l  d e v e l o p m e n t  proj ect u n d e r  this c h a p t e r . T h e  r e v i e w  a n d  d e s i g­

n a t i o n  r e q u i r e d  u n d e r  s e c . 30(c) a n d  (d) o f  this c h a p t e r  a r e  w a i v e d  

t h r o u g h  e x e r c i s e  of the a u t h o r i t y  g r a n t e d  to the l e g i s l a t u r e  u n d e r  a r t . 

VIII, s e c s . 6, 8, a n d  9 of t he A l a s k a  S t a t e  C o n s t i t u t i o n ,  J

S e c „ 38.08. 120 . P R O J E C T  D E S C R I P T I O N .  T h e  l ands d e s i g n a t e d  as the | 

D e l t a - C l e a r w a t e r - T a n a n a  L o o p  a g r i c u l t u r a l  d e v e l o p m e n t  p r o j e c t  a n d  j
l i m i t e d  to a g r i c u l t u r a l  u s e  ar e t h o s e  w i t h i n  the f o l l o w i n g  d e s c r i b e d  | 

p a r c e l s :
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(1) T o w n s h i p  10 South, R a n g e  12 East, F a i r b a n k s  M e r i d i a n

S e c t i o n 26: N W 1 / 4  o f  NW1 /4 , S W 1 / 4  o f  NW1 /4 , S W 1 / 4

S e c t i o n 31: E l / 2  o f  SW1/4, S E I / 4

S e c t i o n 32: Sl/2

S e c t i o n 33: Sl/2

S e c t i o n 34: Sl/2

S e c t i o n 35: NW1 /4 , N W 1 / 4  o f  NEl /4 , Sl/2 o f  NEl/4,

S e c t i o n 36: W l / 2  o f  SW1/4, W l / 2  of S E I / 4  o f  S W 1 / 4

(2) T o w n s h i p  11 South, R a n g e  12 East, F a i r b a n k s  M e r i d i a n  

S e c t i o n  1: NW1/ 4,  S W 1 / 4  o f  NEl/ 4, W l / 2  o f  S E I / 4  of 

N E l / 4 ,  SW1/4, W l / 2  o f  SEI/4, W l / 2  o f  N E l / 4  of 

SEI/4, W l / 2  o f  S E I / 4  o f  S E I / 4  

S e c t i o n s  2 - 5

S e c t i o n  6: NE l/ 4, N E l / 4  o f  NW1 /4,  S E I / 4  o f  NW 1/ 4,

N E l / 4  o f  SW1/4, S E I / 4  o f  SW1/4, S E I / 4  

S e c t i o n  7: N E l / 4  o f  SW1/4, S E I / 4  o f  SW1/4, S E I / 4

S e c t i o n s  8 - 1 6

S e c t i o n  17: N o r t h  o f  A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  18: N o r t h  o f  A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  19: N o r t h  o f  A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  20: N o r t h  o f  A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  21: N o r t h  o f  A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  22: N o r t h  o f  A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n s  23 - 25: N o r t h  o f  A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  26: N o r t h  o f  A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  27: N o r t h  o f  A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  27: S o u t h  o f  A l a s k a  H i g h w a y  R i g h t - o f - W a y  and

E a s t  o f  a l i n e  f r o m  S W  c o r n e r  of  27 to N E  c o r n e r  

o f  27
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1

2

3
4

5

6

7

8

9

10

11

12

13

14

15

16

1'/

18

19

20

21

22

23

24

25

26
27
28

29

S e c t i o n  35: N o r t h  o f  A l a s k a  H i g h w a y  R i g h t - o f - W a y  

S e c t i o n  36: N o r t h  o f  A l a s k a  H i g h w a y  R i g h t - o f - W a y

(3) A  4 , 8 4  s q u a r e  m i l e  p a r c e l  o f  l a n d  l y i n g  s o u t h  o f  the 

A l a s k a  H i g h w a y  a n d  n o r t h  of the n o r t h e r n  b o u n d a r y  of trie F o r t  G r e e l y  

M i l i t a r y  R e s e r v a t i o n  a n d  d e s c r i b e d  as f ol lows: B e g i n n i n g  at the

A l a s k a  H i g h w a y  c r o s s i n g  of  R h o a d s  C r e e k  in S e c t i o n  26, T 1 1 S , R 1 2 E , j
Jny

F a i r b a n k s  M e r i d i a n ; t h e n  s o u t h w e s t e r l y  up R h o a d s  C r e e k  a p p r o x i m a t e l y

1.0 m i l e s  to a p o i n t  2 , 3 7 6  fee t n o r t h  a n d  1 , 0 5 6  feet w e s t  o f  t h e  SE 

c o r n e r  of  S e c t i o n  34, TllS. R 1 2 E . F a i r b a n k s  M e r i d i a n ;  t h e n  n o r t h w e s t e r l y

_ I
a l o n g  t h e  n o r t h e r n  b o u n d a r y  o f  th e F o r t  G r e e l y  M i l i t a r y  R e s e r v a t i o n  I

a p p r o x i m a t e l y  4. 4 m i l e s  to a p o i n t  1 , 056  fee t s o u t h  o f  the N W  c o r n e r  o f

S e c t i o n  19, TllS, R 1 2 E , F a i r b a n k s  M e r i d i a n ;  t h e n  n o r t h e r l y  a l o n g  t he j

r a n g e  l in e  a p p r o x i m a t e l y  1,2 m i l e s  to the  A l a s k a  H i g h w a y ;  t h e n  so ut h -
9

e a s t e r l y  a l o n g  the A l a s k a  H i g h w a y  a p p r o x i m a t e l y  5.28 m i l e s  to the  p o i n t  

of b e g i n n i n g .

(4) T o w n s h i p  11 South., R a n g e  13 E a s t , F a i r b a n k s  M e r i d i a n  

S e c t i o n  1: S o u t h  o f  a l i n e  f r o m  S W  c o r n e r  o f  1 to N E

c o r n e r  o f  1
.

S e c t i o n  2: S o u t h  o f  a l i n e  f r o m  SE c o r n e r  o f  2 to N W

c o r n e r  of  2 I

S e c t i o n  3: S o u t h  of  a l in e  f r o m  S W  c o r n e r  o f  3 to N E  I

c o r n e r  of  3

S e c t i o n  7: N W 1 / 4  of  NW1/ 4, S W 1 / 4  o f  NW1/4, S E I / 4  o f

NW1/4, SW1/4, N W 1 / 4  of  SEI/4, S W 1 / 4  o f  SEI/4,

S E I / 4  of  S EI /4

S e c t i o n  9: S o u t h  of  a li n e  f r o m  S W  c o r n e r  of  9 to j

1
N E  c o r n e r  o f  9 

S e c t i o n s  10 16

S e c t i o n  34
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19

20

21

22

23

24

25

26
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of NEl/4, S l / 2  o f  NE1 / 2 ,  SEI/4, S W 1 / 4  

S e c t i o n s  18 - 30

S e c t i o n  31: N o r t h  of  A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n s  32 - 36

(5) T o w n s h i p  11 South, R a n g e  14 East, F a i r b a n k s  M e r i d i a n  

S e c t i o n  5: S o u t h  of  l in e  f r o m  N E  c o r n e r  o f  5 to S W

c o r n e r  o f  5 a n d  S o u t h  o f  a l i n e  f r o m  N W  c o r n e r  of

5 to SE c o r n e r  of  5 

S e c t i o n  6: S o u t h  o f  a l i n e  f r o m  SE c o r n e r  of  6 to

N W  c o r n e r  of 6

S e c t i o n s  7 a n d  8

S e c t i o n  9: N W 1 / 4  of N W1 / 4 ,  Sl / 2  of  NW1/4, S W 1 / 4

S e c t i o n  16: W l / 2

S e c t i o n s  17 - 20

S e c t i o n  21: W l / 2  of  N E l / 4 ,  SEI/4, W l / 2

S e c t i o n  22: S W 1 / 4  o f  S W 1 / 4

S e c t i o n  26: N W 1 / 4  o f  SW1/4, S W 1 / 4  o f  S W 1 / 4

S e c t i o n  27: NW1/4, SW1/4, S E I / 4

S e c t i o n s  28 - 34

S e c t i o n  35: W l / 2

(6) T o w n s h i p  12 South, R a n g e  12 East, F a i r b a n k s  M e r i d i a n

S e c t i o n  12: N E l / 4  o f  N E l / 4

(7) T o w n s h i p  12 South, R a n g e  13 East, F a i r b a n k s  M e r i d i a n

S e c t i o n s  1 - 4 :  E x c l u d i n g  T. a n d  M. sit e in S l / 2  a n d

N o r t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y  

S e c t i o n  5: N o r t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y  a n d

e x c l u d i n g  T. a n d  M. s i t e  in N E l / 4  

S e c t i o n  6: N o r t h  o f  A l a s k a  H i g h w a y  R i g h t - o f - W a y

-11- C S H B  353
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S e c t i o n  9: N o r t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y  e x­

c l u d i n g  T. a n d  M. s i t e  i n  N E l / 4  I

S e c t i o n  10: N o r t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y  a n d  |

e x c l u d i n g  T. a n d  M. s i t e  in the S E I / 4  of s e c t i o n  10

S e c t i o n s  11 a n d  12 i
i

S e c t i o n  13: N o r t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y  J

S e c t i o n  14: N o r t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y  j

S e c t i o n  24* N o r t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y  j

(8) T o w n s h i p  12 South, R a n g e  14 East, F a i r b a n k s  M e r i d i a n  

S e c t i o n  2: NW1/4, W l / 2  of SW1/4, W l / 2  o f  N E l / 4  of

SW1/4, W l / 2  of S E I / 4  o f  S W 1 / 4  

S e c t i o n s  3 - 1 0

S e c t i o n  11: W l / 2  NW1/4, W l / 2  of S W 1 / 4

S e c t i o n  14: W l / 2  of NW1/4, SW1/4, W l / 2  of S W 1 / 4

i
of S E I / 4  I

S e c t i o n s  15 - 18

S e c t i o n  19: N o r t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n s  20 - 23

S e c t i o n  25: W l / 2  of NW 1/ 4,  W l / 2  of S E I / 4  o f  NW1/4,

W l / 2  of N E l / 4  of SW1/4, W l / 2  of SW1/4, S E I / 4  

of S W 1 / 4  f

S e c t i o n s  26 a n d  27 i

S e c t i o n  28: N o r t h  o f  A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  29: N o r t h  o f  A l a s k a  H i g h w a y  R i g h t - o f - W a y  j
i

S e c t i o n  36: W l / 2  j

(9) T o w n s h i p  8 South, R a n g e  10 East, F a i r b a n k s  M e r i d i a n  J

S e c t i o n  36: S l / 2  1

(10) T o w n s h i p  9 South, R a n g e  10 East, F a i r b a n k s  M e r i d i a n

S e c t i o n  1: N E l / 4

C S H B  35 3  -12-
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S e c t i o n  2: W l / 2

S e c t i o n  3: El/2, S l / 2  of S W 1 / 4

S e c t i o n  9: Nl/2, N E l / 4  of SW1/4, N l / 4  of  S E I / 4

S e c t i o n  10

S e c t i o n  11: W l / 2

S e c t i o n  11: SE &  S W 1 / 4  of  S E I / 4

S e c t i o n  12: W l / 2  &  S E I / 4

S e c t i o n s  13 - 15

S e c t i o n  22: N l / 2  &  S E I / 4

S e c t i o n s  23 - 26

S e c t i o n s  35 a n d  36

(11) T o w n s h i p  10 South, R a n g e  10 East, F a i r b a n k s  M e r i d i a n

S e c t i o n  2: N E l / 4  o f  NW1 /4 , N W 1 / 4  of NEl/4, N E l / 4  of

NEl/ 4,  S E l / 4  of  NEl/4, E l / 2  of S W 1 / 4  o f  NEl/4, 

El/2, N W 1 / 4  of  SEI/4, N E l / 4  of SEI/4, S E I / 4  of 

S E I / 4

(12) T o w n s h i p  9 South, R a n g e  11 East, F a i r b a n k s  M e r i d i a n

S e c t i o n  6: N W 1 / 4  o f  NW1/4, S l / 2  o f  NW1/4, N l / 2  of

N E l / 4  o f  SW1/4, N l / 2  o f  N W 1 / 4  of  S W 1 / 4

S e c t i o n  7: S W 1 / 4  o f  NW1 /4 , SW1/4, S W 1 / 4  of SEI/4,

S E I / 4  of S E I / 4  

S e c t i o n  17: N W 1 / 4  of NW1 /4 , S l / 2  of  NW1/ 4,  SW1/4,

S W 1 / 4  o f  S E I / 4  

S e c t i o n s  18 - 20 

S e c t i o n s  29 - 31

S e c t i o n  32: NW1/ 4,  W l / 2  of NE l/ 4,  SW1/4, S E I / 4

(13) T o w n s h i p  10 South, R a n g e  11 East, F a i r b a n k s  M e r i d i a n  

S e c t i o n  6: NW1 /4 , NEl/ 4,  N l / 2  of N W 1 / 4  o f  SW1/4, N l/ 2

of  N E l / 4  o f  SW1/4, N l / 2  of  N W 1 / 4  of  SEI/4, N l / 2  

-13-  C S H B  353
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of N E l / 4  o f  S E I / 4  

Sec. 38.08 .1 30.  P U B L I C  H I G H W A Y  R I G H T - O F - W A Y .  A l l  r i g h t s - o f - w a y  

for  p u b l i c  h i g h w a y s  u n d e r  A S  1 9 . 1 0 . 0 1 0  n o t  in u s e  on the e f f e c t i v e  date 

o f  this s e c t i o n  a n d  l o c a t e d  w i t h i n  the b o u n d a r i e s  of the D e l t a - C l e a r -  J

w a t e r - T a n a n a  L o o p  a g r i c u l t u r a l  d e v e l o p m e n t  p r o j e c t  as d e s c r i b e d  i n  s e c . J

I
120 o f  this c h a p t e r  r e m a i n  in effect. A n  a g r i c u l t u r a l  p r o d u c t i o n  a r e a  j 

e s t a b l i s h e d  w i t h i n  the p r o j e c t  as d e s c r i b e d  in sec. 120 o f  this c h a p t e r  I 

m a y  u t i l i z e  the p u b l i c  r i g h t - o f - w a y  f o r  a g r i c u l t u r a l  p r o d u c t i o n .  If the 

p u b l i c  r i g h t - o f - w a y  is n e e d e d  fo r p u b l i c  use, th e o w n e r  or  l e s s e e  of the 

l a n d  e n c u m b e r e d  b y  the r i g h t - o f - w a y  s h a l l  b e  c o m p e n s a t e d  fo r a g r i c u l -  j 

t ur al  d e v e l o p m e n t  l a n d  n e c e s s a r y  fo r th e p u b l i c  use.

* Sec. 2, A S  0 3 . 1 0 . 050(a) is a m e n d e d  to read: j

(a) T h e  d i r e c t o r  of the d i v i s i o n  o f  a g r i c u l t u r e  [ C O M M I S S I O N E R ]  

s h a l l  a d m i n i s t e r  the l o a n  f u n d  in c o n j u n c t i o n  w i t h  th e a g r i c u l t u r a l  j

r e v o l v i n g  l o a n  f u n d  board. No  l o a n  in e x c e s s  of $ 1 0 0 , 0 0 0  [$25,000] m a y  j

I
be  m a d e  b y  the  d i r e c t o r  [ CO MM IS S I O N E R ]  w i t h o u t  the a p p r o v a l  of a m a j o r -  |

j
ity of the board.

* Sec. 3. A S  3 8 . 0 5 . 0 2 0 (a) a n d  (b) a r e  a m e n d e d  to read:

(a) T h e  c o m m i s s i o n e r  s h a l l  s u p e r v i s e  t he a d m i n i s t r a t i o n  o f  the 

la n d  a n d  a g r i c u l t u r e  d i v i s i o n s  [ D I V I S I O N ] .

(b) T h e  c o m m i s s i o n e r  m a y

( 1 )  e s t a b l i s h  r e a s o n a b l e  p r o c e d u r e s  a n d  a d o p t  r e a s o n a b l e  

r u l e s  a n d  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  o u t  this c h a p t e r  a n d  may, w h e n ­

eve r  n e c e s s a r y ,  i s s u e  d i r e c t i v e s  or o r d e r s  to the d i r e c t o r s  [DIRECTOR] 

to c a r r y  o u t  s p e c i f i c  f u n c t i o n s  a n d  d u t i e s ; a l l  r u l e s  a n d  r e g u l a t i o n s  

a d o p t e d  b y  the c o m m i s s i o n e r  s h a l l  b e  a d o p t e d  u n d e r  the  A d m i n i s t r a t i v e  

P r o c e d u r e  A c t  (AS 44.62); o r d e r s  b y  the c o m m i s s i o n e r  c l a s s i f y i n g  lands 

i s s u e d  a f t e r  J a n u a r y  3, 1959, a r e  n o t  r e q u i r e d  to b e  a d o p t e d  u n d e r  the 

A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 44.62); j

C S H B  353 -14-
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(2) e n t e r  i n t o  a g r e e m e n t s  w h i c h  h e  c o n s i d e r s  n e c e s s a r y  to 

c a r r y  o u t  t h e  p u r p o s e s  of  thi s c h a p t e r  a n d  ch. 8 o f  this t i t l e , i n c l u d­

ing a g r e e m e n t s  w i t h  f e d e r a l  a n d  s t a t e  a g e n c i e s ;

(3) r e v i e w  a n y  o r d e r  o r  a c t i o n  of  the d i r e c t o r s  [ D I R E C T O R ] ;

(4) e x e r c i s e  the  p o w e r s  a n d  do th e acts n e c e s s a r y  to c a r r y  

o u t  th e p r o v i s i o n s  a n d  o b j e c t i v e s  of this c h a p t e r  a n d  ch. 8 of  this 

t i t l e ;

(5) n o t w i t h s t a n d i n g  t he  p r o v i s i o n s  o f  a n y  o t h e r  s e c t i o n  of 

t his c h a p t e r  o r  ch. 8 o f  this t i t l e , g r a n t  a n  e x t e n s i o n  of th e ti m e  

w i t h i n  w h i c h  p a y m e n t s  d u e  o n  a n y  l e a s e  o r  s a l e  o f  s t a t e  land, m i n e r a l s ,  

or m a t e r i a l s  m a y  be  m a d e ,  i n c l u d i n g  p a y m e n t  o f  r e n t a l  a n d  r o y a l t i e s ,  if 

h e  f i n d s  t h a t  c o m p l i a n c e  w i t h  the r e q u i r e m e n t s  is or w a s  p r e v e n t e d  b y  

r e a s o n  of war,  riots, or ac t s  of God.

* Sec. 4. A S  3 8 . 0 5 . 0 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) T h e  s a l e  o f  an  i n t e r e s t  in s t a t e  l a n d s  a v a i l a b l e  fo r d i s p o s a l  

b y  the s t a t e  a n d  c l a s s i f i e d  f o r  a g r i c u l t u r a l  u s e  a n d  l o c a t e d  w i t h i n  a 

p r o j e c t  u n d e r  ch. 8 o f  this  t i t l e  s h a l l  b e  u n d e r  the j u r i s d i c t i o n  of  the 

d i r e c t o r  o f  th e d i v i s i o n  of  a g r i c u l t u r e .

* Sec. 5. A S  3 8 . 0 5 . 0 3 5 ( 7 )  is a m e n d e d  to read:

(7) h a v e  j u r i s d i c t i o n  o v e r  s t a t e  lands, e x c e p t  f o r  t h o s e  

lands l o c a t e d  w i t h i n  an  a g r i c u l t u r a l  d e v e l o p m e n t  p r o j e c t  u n d e r  ch. 8 of 

thi s t i t l e  a n d  t h o s e  l a n d s  a c q u i r e d  b y  th e A l a s k a  W o r l d  W a r  II V e t e r a n s  

B o a r d  a n d  t h e  A g r i c u l t u r a l  L o a n  B o a r d  or the  d e p a r t m e n t s  o r  a g e n c i e s  

s u c c e e d i n g  to t h e i r  r e s p e c t i v e  f u n c t i o n s  t h r o u g h  f o r e c l o s u r e  or default; 

to this e n d  t h e  d i r e c t o r  p o s s e s s e s  the p o w e r s  and, w i t h  the a p p r o v a l  of 

the c o m m i s s i o n e r ,  s h a l l  p e r f o r m  the d u t i e s  n e c e s s a r y  to p r o t e c t  the 

s t a t e ' s  r i g h t s  a n d  i n t e r e s t  i n  s t a t e  lands, i n c l u d i n g  the t a k i n g  of all

n e c e s s a r y  a c t i o n  to p r o t e c t  a n d  e n f o r c e  the s t a t e ' s  c o n t r a c t u a l  or o t h e r

p r o p e r t y  r i g h t s ;
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* Sec. 6. A S  3 8 . 0 5 . 0 4 5  is a m e n d e d  to read:

Sec. 3 8 .05 .0 45 . G E N E R A L L Y . A l l  lands o w n e d  in  fee  b y  t he s t a t e  or 

to w h i c h  th e s t a t e  m a y  b e c o m e  e n t i tle d,  e x c e p t i n g  t i d e , s u b m e r g e d  or 

s h o r e l a n d s , [AND] t i m b e r  or g r a z i n g  l a n d s , a n d  l a nd s l o c a t e d  w i t h i n  a n

a g r i c u l t u r a l  d e v e l o p m e n t  p r o j e c t  u n d e r  ch. 8  o f  this t i t l e  m a y  b e  s o l d

as p r o v i d e d  in s e c s . 45 - 69 of t his chapter. H o w e v e r , this s e c t i o n  j
does n o t  p r e v e n t  the d i s p o s i t i o n  of l ands as p r o v i d e d  i n  s e c s . 300 - 348

o f  this c h a p t e r .

* Sec. 7. A S  3 8 . 0 7 . 0 1 0  is a m e n d e d  to r e a d :

Sec. 3 8 .0 7. 010 . S E L E C T I O N  A N D  L E A S E . (a) T h e  d i r e c t o r  [ C O M M I S­

SIONER] m a y  s e l e c t  a r e a s  of s t a t e  l a n d  c l a s s i f i e d  as a g r i c u l t u r a l  a n d  

c o n t r a c t  fo r th e l a n d  to b e  c l e a r e d , b r o k e n  or d r a i n e d  [OR BOTH] at 

st at e expense. In this s e l e c t i o n  a n d  c o n t r a c t i n g ,  the c o m m i s s i o n e r  

shall be  g u i d e d  b y  the r e c o m m e n d a t i o n s  of  the U.S. S o i l  C o n s e r v a t i o n  

Service.

(b) T h e  l a n d  thus c l e a r e d  or d r a i n e d  s h a l l  b e  p u t  up f o r  c o m p e t i­

tiv e  lea se  in lots t h a t  a r e  d e t e r m i n e d  t o  b e  e c o n o m i c a l  f a r m  u n i t s  b y  

t h e  d i r e c t o r  [OF N O T  L E S S  T H A N  320 A C R E S  E A C H ] .

* Sec. 8. A S  3 8 . 0 7 . 0 2 0 ( a )  is a m e n d e d  to read:

(a) E x c e p t  as p r o v i d e d  i n  ( e )  o f  this se ction, t he  [THE] l e a s e  in 

sec. 10(b) of this c h a p t e r  s h a l l  be  f or  10 y e a r s  w i t h  a n  o p t i o n  for  a 

f i v e - y e a r  r e n e w a l .

* Sec. 9. A S  3 8 . 0 7 . 0 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

( e )  This  s e c t i o n  d o e s  n o t  a p p l y  to the clea ri ng , b r e a k i n g  or 

d r a i n i n g  of lan ds  w i t h i n  a n  a g r i c u l t u r a l  d e v e l o p m e n t  p r o j e c t  u n d e r  ch. 8 

o f  t h i s  t i t l e .  T h e  p r o v i s i o n s  f o r  s a l e  o f  a g r i c u l t u r a l  r i g h t s  u n d e r  j

that c h a p t e r  w i l l  control. j
* See. 10. A S  3 8 . 0 7 .060 is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  t o  r e a d :  j

(4) " d i r e c t o r "  m e a n s  the d i r e c t o r  of the d i v i s i o n  o f  a g r i c u l - i  
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ture.

*  Sec. 11. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  A S  01.10.- 

070(c).
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