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I n t r o d u c e d :  3 / 1 0 / 7 7
R e f e r r e d :  F i n a n c e

B Y  TH E R U L E S  C O M M I T T E E  BY
IN T H E  H O U S E  R E Q U E S T  OF  T H E  G O V E R N O R

H O U S E  B I L L  NO. 332 

I N  T H E  L E G I S L A T U R E  OF  T H E  STATE OF  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  "An  A c t  r e l a t i n g  to the Te a c h e r s '  R e t i r e m e n t  S y s t e m . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L AS KA:

* S e c t i o n  1. A S  1 4 . 2 5 . 0 5 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) E a c h  t e a c h e r  is e n t i t l e d  to r e c e i v e  c r e d i t  for u n r e f u n d e d  

c o n t r i b u t i o n s  p a i d  in t o  th e r e t i r e m e n t  fu n d  o f  1945.

* Sec. 2. A S  1 4 . 2 5 . 0 5 5  is a m e n d e d  to read:

Sec. 1 4 . 2 5 . 0 5 5 .  S U P P L E M E N T A L  C O N T R I B U T I O N  BY T E A C H E R S  [A T E A C HER ],  

If a t e a c h e r  is m a r r i e d  or  h a s  a m i n o r  c h i l d  a n d  w i s h e s  to m a k e  his  

s p o u s e  or m i n o r  c h i l d  e l i g i b l e  for a s p o u s e ' s  p e n s i o n  or a s u r v i v o r ' s  

a l l o w a n c e ,  he  m a y  e l e c t  to m a k e  a s u p p l e m e n t a l  c o n t r i b u t i o n  o f  an 

a d d i t i o n a l  o n e  p e r  c e n t  o f  h i s  b a s e  s a l a r y  w i t h i n  90 days o f  hi s e n t r y  

i nto p a r t i c i p a t i o n  in th e system, [O R W I T H I N  90 D A Y S  F O L L O W I N G  TH E 

F I R S T  D A Y  O N  W H I C H  HE IS E N T I T L E D  T O  M A K E  T H E  E L E C T I O N , ] or w i t h i n  90 

d a y s  o f  h i s  m a r r i a g e , o r  w i t h i n  90 d a y s  of  the b i r t h  or a d o p t i o n  of a 

c h i l d  d e p e n d e n t  u p o n  h i m, or d u r i n g  a n y  o p e n  e n r o l l m e n t  p e r i o d  a u t h o­

r i z e d  by  t he  T e a c h e r s '  R e t i r e m e n t  S y s t e m  B o a r d .

* S e c . 3. A S  1 4 . 2 5 . 0 6 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 4 . 2 5 . 0 6 0 .  A R R E A R A G E  I N D E B T E D N E S S . (a) If a m e m b e r  j o i n e d

the  s y s t e m  b e f o r e  J u l y  1, 1977 a n d  h a s  c r e d i t a b l e  o u t s i d e  s er vi ce,  or 

if a m e m b e r  h a s  m i l i t a r y  s e r v i c e  or A l a s k a  B u r e a u  o f  I n d i a n  A f f a i r s  

(BIA) s e r v i c e , the  m e m b e r  is i n d e b t e d  to t h e  r e t i r e m e n t  f u n d  as f o l l o w s :

(1) A t  the t im e  o f  f i r s t  b e c o m i n g  a m e m b e r  of the system, 

the a r r e a r a g e  i n d e b t e d n e s s  is s e v e n  p e r  cent  o f  the b a s e  s a l a r y  m u l ­

t i p l i e d  b y  t h e  t o t a l  n u m b e r  o f  y e a r s  of c r e d i t a b l e  o u t s i d e , m i l i t a r y
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a n d  A l a s k a  B I A  service. C o m p o u n d  i n t e r e s t  at the r a t e  p r e s c r i b e d  b y  

2Tsgulc3.fcl.or! s h a l l  ho add.act to t hs a x x o a x a g o  Irxd.shfcsd.’nss s  b s g i t m I n g  J u l y

1, 1963, or at the t im e  o f  f irs t b e c o m i n g  e m p l o y e d  as a m e m b e r ,

w h i c h e v e r  is later, to the dat e  of  p a y m e n t  or the d a t e  o f  r e t i r e m e n t ,  

w h i c h e v e r  o c c u r s  first.

(2) If a m e m b e r  t e r m i n a t e s  f r o m  th e s y s t e m  a n d  is s u b s e q u e n t­

ly r e e m p l o y e d  as a m e m b e r ,  the a r r e a r a g e  i n d e b t e d n e s s  to the r e t i r e m e n t  

fund for o u t s i d e , m i l i t a r y , or A l a s k a  B I A  s e r v i c e  a c c u m u l a t e d  in the 

i n t e r i m  is s e v e n  per  c e n t  o f  th e b a s e  s a l a r y  u p o n  r e e n t e r i n g  m e m b e r s h i p  

s e r v i c e , m u l t i p l i e d  b y  the  n u m b e r  o f  y e a r s  o f  i n t e r i m  o u t s i d e , m i l i t a r y , 

an d A l a s k a  B I A  s e r v i c e . C o m p o u n d  i n t e r e s t  at the r a t e  p r e s c r i b e d  b y  

r e g u l a t i o n  s h a l l  be a d d e d  to the  a r r e a r a g e  i n d e b t e d n e s s  b e g i n n i n g  J u l y

■P •k’1 n rn n  "1 t  rin +~ o o *-i •m/am’K a v  t.tK  -f n i r o  v  c 1 n b n r 1j. , j j x. uuc. u a u c  w  X j_ v_ w  y int-ii u a u  a. muitiw a. , »vxau.wi./.«w v v- a_ j- ̂  ^  ,

to the d at e  o f  p a y m e n t  or th e d a t e  o f  r e t i r e m e n t , w h i c h e v e r  occ ur s

f i r s t .

(b) If a m e m b e r  j o i n e d  th e s y s t e m  on  or a f t e r  J u l y  1, 1977 a n d  

has c r e d i t a b l e  o u t s i d e  s e r v i c e , the m e m b e r  m a y  c l a i m  this s e r v i c e . If 

c l a i m e d , the m e m b e r  is i n d e b t e d  to th e r e t i r e m e n t  f u n d  as f o l l o w s :

(1) The a r r e a r a g e  i n d e b t e d n e s s  is the ful l a c t u a r i a l  cost

of  p r o v i d i n g  b e n e f i t s  for the s e r v i c e  b e i n g  c l a i m e d . C o m p o u n d  i n t e r e s t  

at the r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s hal l be  a d d e d  to the a r r e a r a g e  

i n d e b t e d n e s s  b e g i n n i n g  t he  d a t e  the a c t u a r i a l  c os t  is e s t a b l i s h e d  to 

the d a t e  of p a y m e n t  or the  d a t e  of r e t i r e m e n t , w h i c h e v e r  o c c u r s  f i r s t .

(2) If a m e m b e r  t e r m i n a t e s  f r o m  the s y s t e m  a n d  is s u b s e­

qu e n t l y  r e e m p l o y e d  as a m e m b e r , the a r r e a r a g e  i n d e b t e d n e s s  for  o u t s i d e  

s e r v i c e  d u r i n g  the i n t e r i m  is the full a c t u a r i a l  co s t  o f  p r o v i d i n g  

b e n e f i t s  for th e i n t e r i m  s e r v i c e  b e i n g  cl ai med . C o m p o u n d  i n t e r e s t  at  

the r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  sh al l b e  a d d e d  to the a r r e a r a g e  

i n d e b t e d n e s s  b e g i n n i n g  the d a t e  the a c t u a r i a l  cost  is e s t a b l i s h e d  to  
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(c) T h e  t o t a l  m i l i t a r y  s e r v i c e  c l a i m e d  m a y  n o t  e x c e e d  five 

years. The c o m b i n e d  t o t a l  o f  o u t s i d e  a n d  m i l i t a r y  s e r v i c e  m a y  n o t  

e x c e e d  10 yea r s ,  e x c e p t  that, if e n t r y  i n t o  the a r m e d  f o r c e s  is i m m e­

d i a t e l y  p r e c e d e d  b y  m e m b e r s h i p  s e r v i c e  a n d  w i t h i n  o n e  y e a r  a f t e r  

d i s c h a r g e  is c o n t i n u e d  b y  m e m b e r s h i p  s er vice, t h a t  s e r v i c e  w i l l  n o t  be 

c o u n t e d  for p u r p o s e s  of d e t e r m i n i n g  the a p p l i c a b i l i t y  o f  the 10 y e a r  

l i m i t a t i o n  o n  the c o m b i n e d  t o t a l  o f  o u t s i d e  an d m i l i t a r y  s er vice. T he  

c o m b i n e d  t o t a l  of o u t s i d e ,  m i l i t a r y ,  a n d  A l a s k a  B I A  s e r v i c e  m a y  n o t  

e x c e e d  15 y e a r s .

* Sec. 4. AS 1 4 . 2 5  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 1 4 . 2 5 . 0 6 1 .  R E T R O A C T I V E  I N D E B T E D N E S S . (a) A  m e m b e r  w h o  w a s

n o t  s u b j e c t  to the p r o v i s i o n s  o f  th i s  ch ap te r, b u t  w h o  b e c o m e s  s u b j e c t  

to t h e m  b e c a u s e  o f  a l e g i s l a t i v e  chan ge , m a y  e l e c t  to r e c e i v e  c r e d i t  

for r e t r o a c t i v e  c r e d i t a b l e  s e r v i c e  b y  c o n t r i b u t i n g  to the r e t i r e m e n t  

f u n d  an  a m o u n t  e q u a l  to th e c o n t r i b u t i o n s  he w o u l d  h a v e  m a d e  h a d  he 

b e e n  s u b j e c t  to the p r o v i s i o n s  o f  thi s c h a p t e r  for t h o s e  y e a r s  of  

c r e d i t a b l e  s e r v i c e  a f t e r  J u n e  30, 1955. R e t r o a c t i v e  c o n t r i b u t i o n s  ar e 

n o t  r e q u i r e d  fo r c r e d i t a b l e  s e r v i c e  b e f o r e  J u l y  1, 1955. C o m p o u n d  

i n t e r e s t  at th e r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  be a d d e d  to the 

r e t r o a c t i v e  i n d e b t e d n e s s  f r o m  J u l y  1, 1966 or the ti m e  of fir st  b e c o m i n g  

e l i g i b l e  u n d e r  this cha pt e r ,  w h i c h e v e r  is later, to the da t e  of  p a y m e n t  

or the da t e  o f  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  first.

(b) If r e t r o a c t i v e  i n d e b t e d n e s s  c o n t r i b u t i o n s  h a v e  b e e n  m a d e  for 

c r e d i t a b l e  s e r v i c e  b e f o r e  J u l y  1, 1955, the m e m b e r  is e n t i t l e d  to a 

r e f u n d  of  t h o s e  r e t r o a c t i v e  i n d e b t e d n e s s  c o n t r i b u t i o n s .

(c.) A  refund, o f  r e t r o a c t i v e  i n d e b t e d n e s s  c o n t r i b u t i o n s  for r e ­

t r o a c t i v e  s e r v i c e  b e f o r e  J u l y  1, 195 5 is n o t  s u b j e c t  to the r e p a y m e n t  

p r o v i s i o n  o f  sec. 62 of this c h a p t e r .
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Sec. 14 .25 . 0 6 2 .  R E I N S T A T E M E N T  I N D E B T E D N E S S . If a t e a c h e r  w h o  

has  r e c e i v e d  a r e f u n d  o f  c o n t r i b u t i o n s  in a c c o r d a n c e  w i t h  sec. 1 5 0  o f  j

this c h a p t e r  is r e e m p l o y e d  in m e m b e r s h i p  servic e,  h e  is i n d e b t e d  to I

the r e t i r e m e n t  f u n d  in the a m o u n t  o f  th e t o t a l  refund. C o m p o u n d  

i n t e r e s t  at the  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  shall be a d d e d  to the 

r e i n s t a t e m e n t  i n d e b t e d n e s s  f r o m  th e d a t e  o f  th e r e f u n d  to th e d a t e  of  

r e p a y m e n t  or the da t e  o f  r e t i r e m e n t , w h i c h e v e r  o c c u r s  f i r s t .

* S e c . 5. A S  1 4 . 2 5 . 1 0 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r e a d :

(e) A  t e a c h e r  m a y  n o t  be c r e d i t e d  w i t h  s e r v i c e  in th e a r m e d  

fo r c e s  u n d e r  this s e c t i o n  if c r e d i t  for m i l i t a r y  s e r v i c e  w a s  g r a n t e d  

u n d e r  the P u b l i c  E mpl o y e e s '  R e t i r e m e n t  System, AS 39.35. j

* S e c . 6. A S  1 4 . 2 5 . 1 4 2  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d : I

Sec. 1 4. 25 . 1 4 2 .  C O S T - O F - L I V I N G  A L L O W A N C E . (a) W h i l e  r e s i d i n g

in the s t a t e , a p e r s o n  r e c e i v i n g  a b e n e f i t  u n d e r  this c h a p t e r  is 

e n t i t l e d  to T e c e i v e  &, Hionttily c o s t - o f“l i v i n g  b, 11 owa.11 ce in a d d i t i o n  to 

his b a s i c  b e n e f i t . The a m o u n t  of  this a l l o w a n c e  is 10 p e r  cent o f  the 

b a s i c  be ne f i t .  j

(b) A  p e r s o n  r e c e i v i n g  a. c o s t - o f - l i v i n g  a l l o w a n c e  u n d e r  t his 

s e c t i o n  s ha ll n o t i f y  the a d m i n i s t r a t o r  w h e n  h e  e x p e c t s  to b e  a b s e n t  

f r o m  the s t a t e  for a c o n t i n u o u s  p e r i o d  th a t  e x c e e d s  30 d a y s . A f t e r  

that  n o t i f i c a t i o n ,  the p e r s o n  is no  l o n g e r  e n t i t l e d  to r e c e i v e  the 

m o n t h l y  c o s t - o f - l i v i n g  a l l o w a n c e . U p o n  h i s  r e t u r n  to the s t a t e , a n d  

u p o n  n o t i f i c a t i o n  to the a d m i n i s t r a t o r ,  the p e r s o n  is a g a i n  e n t i t l e d  

to r e c e i v e  the m o n t h l y  c o s t - o f - l i v i n g  a l l o w a n c e , c o m m e n c i n g  w i t h  the 

first m o n t h l y  b e n e f i t  p a y m e n t  m a d e  a f t e r  n o t i f i c a t i o n  o f  the p e r s o n ' s  

r e t u r n .

(c) For  p u r p o s e s  o f  this section, " r e s i d i n g  in the s t a t e "  m e a n s  

d o m i c i l e d  a n d  p h y s i c a l l y  p r e s e n t  in the S t a t e  o f  A l a s k a . B e i n g  a b s e n t

f r o m  the s t a t e  fo r a c o n t i n u o u s  p e r i o d  o f  30 days or  less does n o t
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* Sec. 7. AS  1 4 . 2 5 . 1 5 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 4 . 2 5 . 1 5 0 .  R E F U N D  U P O N  T E R M I N A T I O N .  A  t e r m i n a t e d  m e m b e r  is 

e n t i t l e d  to a r e f u n d  of the b a l a n c e  o f  (1) his m a n d a t o r y  c o n t r i b u t i o n s  

a n d  a c c r u e d  i n t e r e s t ,  a n d  (2) h i s  i n d e b t e d n e s s  p r i n c i p a l  c o n t r i b u t i o n s .

A  m e m b e r  is n o t  e n t i t l e d  to a r e f u n d  o f  hi s s u p p l e m e n t a l  c o n t r i b u t i o n s  

e x c e p t  as p r o v i d e d  in sec. 160(a) o f  this c h a p t e r .

* Sec. 8. A S  1 4 . 2 5 . 1 6 2 ( a )  is a m e n d e d  to read:

(a) If a t e a c h e r  d i e s  w h i l e  in  m e m b e r s h i p  s e r v i c e  o r  w h i l e  

r e c e i v i n g  a s e r v i c e  or d i s a b i l i t y  r e t i r e m e n t  s a l a r y  [OR A F T E R  N O R M A L  

R E T I R E M E N T ]  a n d  l e a v e s  a m i n o r  child, hi s s u r v i v i n g  s p o u s e  is e n t i t l e d  

to a s u r v i v o r ' s  a l l o w a n c e  i f  the t e a c h e r  ha s m a d e  a s u p p l e m e n t a l  c o n­

t r i b u t i o n  f o r  at l e a s t  o n e  y e a r  b e f o r e  hi s death, b u t  if a g u a r d i a n  

h a s  b e e n  a p p o i n t e d  for a m i n o r  child, the g u a r d i a n  is e n t i t l e d  to th e 

a l l o w a n c e .  A  m i n o r  c h i l d  w h o  h a s  n e i t h e r  a s u r v i v i n g  p a r e n t  n o r  a 

g u a r d i a n  is e n t i t l e d  to the a l l o w a n c e .  If a m i n o r  c h i l d  w h o  is at 

l e a s t  19 y e a r s  o l d  b u t  less t h a n  23 y e a r s  o l d  is o u t  o f  s c h o o l  for 

m o r e  t h a n  o n e  s e m e ste r,  p a y m e n t s  o f  h i s  b e n e f i t s  t e r m i n a t e  p e r m a n e n t l y .

A  t e a c h e r ' s  c h i l d  w h o  is t o t a l l y  a n d  p e r m a n e n t l y  d i s a b l e d  b e f o r e  h e  is 

19 y e a r s  o l d  or, if he is a t t e n d i n g  s c h o o l  a n d  b e c o m e s  t o t a l l y  and 

p e r m a n e n t l y  d i s a b l e d  b e f o r e  he  is 23 y e a r s  old, a n d  w h o  i.s f i n a n c i a l l y  

d e p e n d e n t  o n  the t e a c h e r  at the  t i m e  o f  the  t e a c h e r ' s  d e a t h  is e n t i t l e d  

to the b e n e f i t s  u n d e r  thi s s e c t i o n  u n t i l  h e  di e s  o r  is no  l o n g e r  

t o t a l l y  a n d  p e r m a n e n t l y  d i s a b l e d .  A p p l i c a t i o n  f or  the s u r v i v o r ' s  I

a l l o w a n c e  s h a l l  b e  m a d e  i n  w r i t i n g  to the  a d m i n i s t r a t o r .

* Sec. 9. A S  1 4 . 2 5 . 1 6 2 ( b )  is a m e n d e d  to read:

(b) The  a m o u n t  o f  the  s u r v i v o r ' s  a l l o w a n c e  for e a c h  m i n o r  c h i l d  

s h a l l  be e q u a l  to [ E I T H E R  (1)] 10 p e r  cen t  o f  th e t e a c h e r ' s  b a s e

s a l a r y  i m m e d i a t e l y  b e f o r e  h i s  d e a t h x  [OR A F T E R  N O R MA L]  r e t i r e  Lentj,
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c h a n g e  a p e r s o n ' s  s t a t u s  as " r e s i d i n g  in the s t a t e . "
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or b e c o m i n g  d i s a b l e d  [FOR E A C H  M I N O R  C H I L D , O R  (2) 40 P E R  C E N T  O F  T H E  

B AS E  S A L A R Y , W H I C H E V E R  IS L E S S ] . H ow ev er , if t h e r e  ar e f i v e  or m o r e  

m i n o r  c h i l d r e n , the t o ta l a m o u n t  p a i d  to those, c h i l d r e n  s h a l l  be  40 

p e r  cent  o f  the t e a c h e r ' s  b a s e  s a l a r y  b e f o r e  h is  death, r e t i r e m e n t , or 

b e c o m i n g  d i s ab led , p a i d  in e q ual  a m o u n t s  to e a c h  child. In a d d i t i o n ,  

an  a l l o w a n c e  o f  35 p e r  cen t  o f  the t e a c h e r ' s  b a s e  s a l a r y  s h a l l  b e  p a i d

|
to his s u r v iv i n g  s p o u s e . If t h e r e  is n o  s u r v i v i n g  spouse, [IF T H E  J

S P O U S E  IS E N T I T L E D  T O  T HE  S U R V I V O R ' S  A L L O W A N C E  A N D  IS N O T  R E M A R R I E D ,

AND] an a l l o w a n c e  of 10 p e r  c e n t  of the b a s e  s a l a r y  s ha ll  b e  p a i d  to a I 

c o u r t  a p p o i n t e d  g u a r d i a n  [ E N T I T L E D  T O  THE- S U R V I V O R ' S  A L L O W A N C E ] ,  T h e  

[N EI T H E R  TH E R E M A R R I A G E  OF  A  S U R V I V I N G  S P O U S E  N O R  THE] a d o p t i o n  o f  a 

m i n o r  c h i l d  b y  a n e w  s p o u s e  o f  a s u r v i v i n g  s p o u s e  w i l l  n o t  b a r  the 

m i n o r  c h i l d  f r o m  [ R E C E I V I N G  OR] c o n t i n u i n g  to r e c e i v e  a [HIS] s u r v i v o r ' s  

a llo wa nc e.  If m o r e  t h a n  one  g u a r d i a n  is a p p o i n t e d ,  the a l l o w a n c e ,  

i n c l u d i n g  the 10 p e r  c e n t  a d d i t i o n a l  a l l o w a n c e ,  s h al l b e  p a i d  a c c o r d i n g  

to the n u m b e r  o f  m i n o r  c h i l d r e n  a s s i g n e d  to e a c h  g u a rd ia n.*  Sec. 10. A S  1 4 . 2 5 . 1 6 4 ( a )  is r e p e a l e d  a n d  r e - e n a c t e d  to read: j

(a) If th e d e a t h  of a t e a c h e r  o c c u r s  w h i l e  in m e m b e r s h i p  s e r v i c e  

or w h i l e  r e c e i v i n g  a d i s a b i l i t y  r e t i r e m e n t  salary, a s p o u s e ' s  p e n s i o n  j

is p a y a b l e  u n d e r  this s e c t i o n  o n l y  if s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  I

sec. 55 of this c h a p t e r  h a v e  b e e n  m a d e  for at l e a s t  o n e  y e a r  b e f o r e  

the t e a c h e r ' s  death. If the d e a t h  of  a r e t i r e d  t e a c h e r  o r  d e f e r r e d  

v e s t e d  m e m b e r  o c c u r s , a s p o u s e ' s  p e n s i o n  is p a y a b l e  u n d e r  this s e c t i o n  

o n l y  if s u p p l e m e n t a l  c o n t r i b u t i o n s  u n d e r  sec. 55 o f  this c h a p t e r  h a v e  

b e e n  m a d e  for at least five  y e a r s  b e f o r e  the t e a c h e r ' s  r e t i r e m e n t  or 

t er mi n a t i o n .  A p p l i c a t i o n  for the s p o u s e ' s  p e n s i o n  s hall be m a d e  in 

w r i t i n g  to the a d m i n i s t r a t o r .  B e n e f i t s  ar e n o t  p a y a b l e  u n d e r  this 

s e c t i o n  if b e n e f i t s  a r e  b e i n g  p a i d  u n d e r  sec. 162 of  this c hapter.

* Sec. 11. A S  1 4 , 2 5 . 1 2 0 ( 1 )  a n d  1 4 . 2 5 . 1 6 2 ( e )  a r e  re p e a l e d .
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