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O r i g i n a l  s po nsor: R u l e s  C o m m i t t e e  b y  r e q u e s t
of  the G o v e r n o r

Of f e r e d :  4 / 6 / 7 7
R e f e r r e d :  F i n a n c e

IN T H E  H O U S E B Y  T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 323

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the oi l a n d  ga s e x p l o r a t i o n ,  p r o­

duct i o n ,  a n d  p i p e l i n e  a n d  m a r i n e  t r a n s p o r t a t i o n  p r o p e r­

ty tax; a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L AS KA :

* S e c t i o n  1. A S  4 3 . 5 6 . 0 1 0 (d) is a m e n d e d  to read:

(d) A  t a x  p a i d  to a m u n i c i p a l i t y  u n d e r  A S  2 9 . 5 3 . 0 4 5  o n  or b e f o r e  

J u n e  30 of t h e  t a x  y e a r  s h a l l  b e  c r e d i t e d  a g a i n s t  the t a x  l e v i e d  u n d e r

(a) of thi s s e c t i o n  for t ha t  t a x  year. If, h o w e v e r , a t a x  is n o t  p a i d  

to a m u n i c i p a l i t y  u n t i l  a f t e r  J u n e  30 o f  the t a x a b l e  y e a r , the d e p a r t­

m e n t  u p o n  a p p l i c a t i o n  s h a l l  r e f u n d  to the t a x p a y e r  the a m o u n t  o f  t a x  

p a i d  to t h e  m u n i c i p a l i t y  u n d e r  A S  2 9 . 5 3 . 0 4 5 .  T h e  c r e d i t  or r e f u n d  of 

tax es  p a i d  to a m u n i c i p a l i t y  m a y  n o t  e x c e e d  the t o t a l  a m o u n t  of tax 

l e v i e d  b y  th e d e p a r t m e n t  u p o n  the t a x p a y e r  fo r the tax  year, u n d e r  (a) 

o f  t his s e c t i o n .  C u r r e n t  p r o p e r t y  t a x e s  w h i c h  a r e  c o l l e c t e d  b y  o n e  or 

m o r e  m u n i c i p a l i t i e s  u n d e r  A S  2 9 . 5 3 . 0 5 5  or a n y  o t h e r  a u t h o r i t y  w h i c h  

e x c e e d  the l i m i t a t i o n s  set o u t  in A S  2 9 . 5 3 . 0 4 5  or  2 9 . 5 3 . 0 5 0  a r e  not  

a l l o w e d  as a c r e d i t  a gai n s t ,  or r e f u n d  of, the t a x  l e v i e d u n d e r  this 

sec ti on . T h e  c r e d i t  or r e f u n d  is o n l y  a l l o w e d  for t ax es  p a i d  for the 

c u r r e n t  t a x  y e a r .

* S e c . 2. A S  4 3 . 5 6 . 0 6 0 ( e ) ( 2 )  is a m e n d e d  to r e a d :

(2) d e t e r m i n e d  o n  e a c h  J a n u a r y  1 t h e r e a f t e r  w i t h  due  r e g a r d  

to the e c o n o m i c  v a l u e  of  the p r o p e r t y  b a s e d  o n  the e s t i m a t e d  life  of  the 

p r o v e n  r e s e r v e s  of  gas or u n r e f i n e d  o i l  t h e n  t e c h n i c a l l y , e c o n o m i c a l l y  

a n d  l e g a l l y  d e l i v e r a b l e  int o  the t r a n s p o r t a t i o n  f a c i l i t y ; [H O W E V E R , IF
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TH E P R O V E N  R E S E R V E S  O F  GAS  O R  U N R E F I N E D  O I L  T H E N  T E C H N I C A L L Y ,  E C O N O M I­

C A L L Y  A N D  L E G A L L Y  D E L I V E R A B L E  I N D I C A T E  A N  E C O N O M I C  L I F E  M A T E R I A L L Y  

S H O R T E R  T H A N  T H E  E S T I M A T E D  P H Y S I C A L  L I F E  O F  T H E  T R A N S P O R T A T I O N  F A C I L I T Y , 

T H E  F U L L  A N D  T R U E  V A L U E  IS T H E  A C T U A L  C O S T  R E D U C E D  BY A N  A N N U A L  A L L O W -  

A N C E  F O R  D E P R E C I A T I O N  O N  A  S T R A I G H T  L I N E  B A S I S  O V E R  A N  E C O N O M I C  L I F E  | 

B A S E D  O N  T H E  A C T U A L  E L A P S E D  L I F E  F R O M  T H E  C O M M E N C E M E N T  OF  F U L L  O P E R A T I O N  

TO T H E  D A T E  O F  A S S E S S M E N T  P L U S  T H E  E S T I M A T E D  R E M A I N I N G  L I F E  OF THE  

P R O V E N  R E S E R V E S  O F  G A S  A N D  U N R E F I N E D  O I L  T H E N  T E C H N I C A L L Y , E C O N O M I C A L L Y  

A N D  L E G A L L Y  D E L I V E R A B L E  I N T O  T H E  T R A N S P O R T A T I O N  F A C I L I T Y  A S  OF  T H E  D A T E  

O F  T H E  A S S E S S M E N T ; ]

* Sec. 3. A S  43.56.21.0(6) is a m e n d e d  to r e a d :

(6) " t a x a b l e  p r o p e r t y "  m e a n s  r e a l  a n d  t a n g i b l e  p e r s o n a l  p r o ­

p e r t y  w i t h i n  this s t at e u s e d  or c o m m i t t e d  b y  c o n t r a c t  or o t h e r  a g r e e m e n t  

for u s e  [WITH IN  T H I S  STATE] p r i m a r i l y  in the e x p l o r a t i o n  f o r , p r o d u c t i o n  J 

o f , or p i p e l i n e  t r a n s p o r t a t i o n  of gas or u n r e f i n e d  oi l (excep t for  p r o -  | 

p e r t y  u s e d  s o l e l y  for the r e t a i l  d i s t r i b u t i o n  or l i q u e f a c t i o n  of n a t u r a l  

g a s ) , or in th e o p e r a t i o n  or m a i n t e n a n c e  of f a c i l i t i e s  u s e d  in th e e x­

p l o r a t i o n  f o r , p r o d u c t i o n  of, or p i p e l i n e  t r a n s p o r t a t i o n  of  gas or u n ­

r e f i n e d  o i l , i n c l u d i n g  m a c h i n e r y , a p p l i a n c e s , s u p p l i e s , e q u i p m e n t , 

d r i l l i n g  r i g s , w e l l s  (w he t h e r  p r o d u c i n g  or n o t ) , g a t h e r i n g  l i ne s a nd  

t r a n s m i s s i o n  l i n e s , p u m p i n g  s t a t i o n s , c o m p r e s s o r  s t a t i o n s , p o w e r  p l a n t s , 

t o p p i n g  p l a n t s , p r o c e s s i n g  u n i t s , r o a d s , ta n k  f a r m s , t a n k e r  t e r m i n a l s , 

d ock s a n d  o t h e r  p o r t  f a c i l i t i e s , air s tr i p s  a n d  c o m m u n i c a t i o n  e q u i p m e n t  1 

an d f a c i l i t i e s , m a i n t e n a n c e  e q u i p m e n t  a n d  f a c i l i t i e s , a n d  m a i n t e n a n c e  

c amps a n d  o t h e r  r e l a t e d  f a c i l i t i e s ; " t a x a b l e  p r o p e r t y "  d oes n o t  i n c l u d e  

p e r m a n e n t  r e s i d e n c e s , o f f i c e  b u i l d i n g s  r e q u i r i n g  s u b s t a n t i a l  local 

g o v e r n m e n t  s e r v i c e s , or gas p i p e l i n e  s y s te ms  o p e r a t e d  as u t i l i t i e s  a n d  | 

r e g u l a t e d  b y  the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n ;

* Sec. 4. A S  2 9 . 5 3 , 0 4 5 (b) is a m e n d e d  to r e a d : I
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(b) A  m u n i c i p a l i t y  m a y  le v y  a n d  c o l l e c t  a tax  o n  the f ul l  a n d  true 

v a l u e  of t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  A S  4 3 . 5 6  as v a l u e d  b y  the 

D e p a r t m e n t  of R e v e n u e  at a r a t e  n o t  to e x c e e d  tha t w h i c h  p r o d u c e s  an 

a m o u n t  o f  r e v e n u e  f r o m  the t o t a l  m u n i c i p a l  p r o p e r t y  t a x  e q u i v a l e n t  to 

$ 1 , 5 0 0  a y e a r  fo r e a c h  p e r s o n  r e s i d i n g  w i t h i n  its b o u n d a r i e s .  T h e  

c o m m i s s i o n e r  of  r e v e n u e  s h a l l  a d j u s t  the  l i m i t a t i o n  p r o v i d e d  for  in this 

s e c t i o n  in a c c o r d a n c e  w i t h  c h a n g e s  i n  the C o n s u m e r  P r i c e  I n d e x  for 

A n c h o r a g e ,  A l a s k a ,  p u b l i s h e d  b y  the B u r e a u  of  L a b o r  S t a t i s t i c s ,  U n i t e d  

S t a t e s  D e p a r t m e n t  o f  L ab o r .  T h e  a d j u s t e d  l i m i t a t i o n  b e c o m e s  e f f e c t i v e  

o n  the  J a n u a r y  1 f o l l o w i n g  its a d j u s t m e n t  a n d  a p p l i e s  to t a xe s l e v i e d  

f o r  th a t  t a x  year. T h e  C o n s u m e r  P r i c e  I n d e x  fo r O c t o b e r  1976 is con- 

s i d e r e d  t h e  i n i t i a l  C o n s u m e r  P r i c e  Index. In m a k i n g  the a d j u s t m e n t s  

u n d e r  this s e c t i o n ,  the  c o m m i s s i o n e r  s h a l l  c o m p l y  w i t h  th e f o l l o w i n g  

p r o c e d u r e :

(1) a f t e r  N o v e m b e r  30 a n d  b e f o r e  D e c e m b e r  31 of each  y e a r  the 

c o m m i s s i o n e r  s h a l l  c a l c u l a t e  the c h a n g e  in th e O c t o b e r  C o n s u m e r  P r i c e  

I n d e x  fo r t he  c u r r e n t  y e a r  f r o m  the O c t o b e r  C o n s u m e r  P r i c e  I n d e x  fo r the 

p r e v i o u s  year;

(2) the c o m m i s s i o n e r  s h a l l  t h e n

(A) c o m p u t e  t he p e r c e n t a g e  i n c r e a s e  or d e c r e a s e  fo r that

p e r i o d  a n d

(B) a d j u s t  the  m o s t  c u r r e n t  l i m i t a t i o n  set o ut  in this 

s e c t i o n  b y  t h e  s a m e  p e r c e n t a g e  i n c r e a s e  or d e c rea se , r o u n d e d  to the 

n e a r e s t  dollar;

(3) a n d  r e p o r t  the a d j u s t e d  l i m i t a t i o n  to e a c h  m u n i c i p a l i t y  

b y  J a n u a r y  15 of  th e f o l l o w i n g  year.

* Sec. 5. A S  2 9 . 5 3 . 0 5 0 ( b )  is a m e n d e d  to read:

(b) No  m u n i c i p a l i t y ,  o r  c o m b i n a t i o n  of m u n i c i p a l i t i e s  o c c u p y i n g  

t h e  sa m e  g e o g r a p h i c a l  area, i n  w h o l e  or in  part, m a y  l ev y  t ax es (1)
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w h i c h  w i l l  r e s u l t  in t a x  r e v e n u e s  f r o m  a ll  s o u r c e s  e x c e e d i n g  $ 1,5 0 0  

[$1,000] a y e a r , as a d j u s t e d  in a c c o r d a n c e  w i t h  (c) o f  this section, 

for e a c h  p e r s o n  r e s i d i n g  w i t h i n  t h e i r  b o u n d a r i e s  or (2) u p o n  v a l u e s  

whic h,  w h e n  c o m b i n e d  w i t h  the v a l u e  of p r o p e r t y  o t h e r w i s e  t a x a b l e  b y  the 

m u n i c i p a l i t y ,  e x c e e d  the p r o d u c t  of 225 p e r  ce n t  of the a v e r a g e  p e r  

c a p i t a  a s s e s s e d  f u l l  a n d  tr u e  v a l u e  of p r o p e r t y  i n  the s ta te m u l t i p l i e d  

b y  the n u m b e r  of r e s i d e n t s  o f  the t a x i n g  m u n i c i p a l i t y .  If two or  m o r e  

m u n i c i p a l i t i e s  o c c u p y i n g  the s am e  g e o g r a p h i c a l  area, in w h o l e  or in 

part, a t t e m p t  to le v y  a ta x (1) the c o m b i n e d  l e v y  of  w h i c h  w o u l d  r e s u l t  

in t a x  r e v e n u e s  f r o m  a ll  s o u r c e s  e x c e e d i n g  $ 1 , 5 0 0  [$1,000] a y e a r , as 

a d j u s t e d  in a c c o r d a n c e  w i t h  (c) of this section, f or  e a c h  p e r s o n  r e ­

si d i n g  w i t h i n  t h e i r  b o u n d a r i e s  or (2) u p o n  v a l u e  w h i c h ,  w h e n  c o m b i n e d  

w i t h  the v a l u e  of p r o p e r t y  o t h e r w i s e  t a x a b l e  b y  the m u n i c i p a l i t y ,  e x c e e d  

the p r o d u c t  of  225 p e r  cent of the a v e r a g e  p e r  c a p i t a  a s s e s s e d  f u l l  a n d  

tr u e  v a l u e  of  p r o p e r t y  in the s t a t e  m u l t i p l i e d  b y  the n u m b e r  of r e s i­

dents of the t a x i n g  m u n i c i p a l i t y ,  the c o m m i s s i o n e r  of c o m m u n i t y  a n d  

r e g i o n a l  a f f a i r s  s h a l l  a p p o r t i o n  the l aw f u l  l evy a n d  e q u i t a b l y  d i v i d e  

t h e s e  r e v e n u e s  o n  the b a s i s  of need, s e r v i c e s  p e r f o r m e d  a n d  o t h e r  

c o n s i d e r a t i o n s  in the p u b l i c  in te re st . F o r  the p u r p o s e  of thi s s u b s e c­

tion, p o p u l a t i o n  sh al l be  d e t e r m i n e d  b y  the c o m m i s s i o n e r  of c o m m u n i t y  

a n d  r e g i o n a l  a f f a i r s  b a s e d  on  the l a t e s t  s t a t i s t i c s  o f  the U n i t e d  S t a t e s  

B u r e a u  of th e C e n s u s  or o n  o t h e r  r e l i a b l e  p o p u l a t i o n  data. F o r  p u r p o s e s  

of this s u b s e c t i o n  the a v e r a g e  p e r  c a p i t a  a s s e s s e d  full  a n d  t ru e  v a l u e  

of p r o p e r t y  in the s t a t e  s h all  be  c a l c u l a t e d  w i t h o u t  r e g a r d  to the 

a s s e s s e d  v a l u e  of t a x a b l e  p r o p e r t y  u n d e r  A S  43.58.

*  S e c . 6. A S  2 9 . 5 3 . 0 5 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r e a d :

(c) T h e  c o m m i s s i o n e r  of  r e v e n u e  s hall a d j u s t  the $ 1 , 5 0 0  p e r  

p e r s o n  p e r  y e a r  l i m i t a t i o n  p r o v i d e d  fo r in (b) o f  this s e c t i o n  in 

a c c o r d a n c e  w i t h  c h a n g e s  in the C o n s u m e r  P r i c e  I n d e x  for A n c h o r a g e ,
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A l a s k a ,  p u b l i s h e d  b y  the B u r e a u  o f  L a b o r  S t a t i s t i c s ,  U n i t e d  St at e s  

D e p a r t m e n t  o f  La bo r.  T h e  a d j u s t e d  l i m i t a t i o n  b e c o m e s  e f f e c t i v e  on the 

J a n u a r y  1 f o l l o w i n g  its a d j u s t m e n t  a n d  a p p l i e s  to taxes l e v i e d  fo r that 

t a x  year. T h e  C o n s u m e r  P r i c e  I n d e x  fo r O c t o b e r  197 6 is c o n s i d e r e d  the 

i n i t i a l  C o n s u m e r  P r i c e  Index. In m a k i n g  th e a d j u s t m e n t s  u n d e r  this 

sec tion, th e c o m m i s s i o n e r  s h a l l  c o m p l y  w i t h  the f o l l o w i n g  p r o c e d u r e :

(1) a f t e r  N o v e m b e r  30 a n d  b e f o r e  D e c e m b e r  31 of e a c h  y e a r  the 

c o m m i s s i o n e r  s h a l l  c a l c u l a t e  the c h a n g e  in the O c t o b e r  C o n s u m e r  P r i c e  

I n d e x  fo r t h e  c u r r e n t  y e a r  f r o m  t he  O c t o b e r  C o n s u m e r  P r i c e  I n d e x  for the 

p r e v i o u s  year;

(2) t he  c o m m i s s i o n e r  s h a l l  th e n

(A) c o m p u t e  the  p e r c e n t a g e  i n c r e a s e  or d e c r e a s e  for that

p e r i o d  a n d

(B) a d j u s t  th e m o s t  c u r r e n t  l i m i t a t i o n  set out  in this 

s e c t i o n  b y  t h e  s a m e  p e r c e n t a g e  i n c r e a s e  or d ec r e a s e ,  r o u n d e d  to the 

n e a r e s t  dollar;

(3) a n d  r e p o r t  t he  a d j u s t e d  l i m i t a t i o n  to e a c h  m u n i c i p a l i t y  

b y  J a n u a r y  15 o f  the f o l l o w i n g  year.

* Sec. 7. T h i s  A c t  is r e t r o a c t i v e  to J a n u a r y  1, 1977.

* Sec. 8. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 .10 .-  

070(c).
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