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R e f e r r e d :  C o m m e r c e  f
I n t r o d u c e d :  3 / 8 / 7 7  ;

BY O S T E R B A C K , B R A D L E Y  A N D  
IN T H E  H O U S E  M A L O N E

H O U S E  B I L L  NO. 319 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L
f

For a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to r e q u i r e d  b e n e f i t s  in group, b l a n k e t  j

j
d i s a b i l i t y ,  a n d  h o s p i t a l  a n d  m e d i c a l  service, c o r p o r a -  |

t i o n  i n s u r a n c e  p o l i c i e s ;  a n d  p r o v i d i n g  f or  a n  e f f e c t i v e  J

d a t e . "  1

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. It is t he p u r p o s e  o f  thi s A c t  to m o d e r a t e  the h i g h  co s t  of 

h e a l t h  c a r e  i n  t h e  s t a t e  b y  m a k i n g  a v a i l a b l e  to p e r s o n s  h e a l t h  a n d  h o s p i t a l  

i n s u r a n c e  p o l i c i e s  w h i c h  i n c l u d e  e c o n o m i c a l  a n d  m e d i c a l l y  a p p r o p r i a t e  a l t e r­

n a t i v e s  to c o s t l y  h o s p i t a l  care.

* Sec. 2. A S  2 1 . 5 4  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 1 . 5 4 . 0 8 0 .  R E Q U I R E D  O F F E R I N G S . (a) D i s a b i l i t y  i n s u r e r s

w h i c h  o f f e r  fo r sa l e  g r o u p  o r  b l a n k e t  p o l i c i e s  in the s t a t e  w h i c h  p r o ­

v i d e  f o r  a d e f i n i t e  o r  d e t e r m i n a b l e  p a y m e n t  i n t e n d e d  to p a y  c o s t s  tha t a 

p e r s o n  i n c u r s  s h o u l d  t h a t  p e r s o n  r e c e i v e  h o s p i t a l  s e r v i c e s  for m o r e  t h a n  

s e v e n  c o n s e c u t i v e  d a y s  or w h i c h  i n d e m n i f i e s  a p e r s o n  a g a i n s t  c os ts so 

i n c u r r e d  m u s t  a l s o  o f f e r  to the h o l d e r s  of  t h o s e  p o l i c i e s  in th e s ta te 

the o p t i o n  to p u r c h a s e  for a n  a d d i t i o n a l  p r e m i u m  s u p p l e m e n t a l  b e n e f i t s  

w h i c h  p r o v i d e  p a y m e n t  f or

(1) the s e r v i c e s  o f  a s k i l l e d  n u r s i n g  f a c i l i t y  o r  i n t e r­

m e d i a t e  c a r e  f a c i l i t y  for n o t  le s s  t h a n  120 da y s  in a c a l e n d a r  year, if 

the s e r v i c e s  c o m m e n c e  w i t h i n  14 days f o l l o w i n g  a c o n f i n e m e n t  o f  at l ea st 

t h r e e  c o n s e c u t i v e  da y s  in a h o s p i t a l  a n d  if t he s e r v i c e s  a r e  in r e s p o n s e  

to t he  s a m e  i l l n e s s  o r  i n j u r y  w h i c h  c a u s e d  the c o n f i n e m e n t  in the 

h o s p i t a l ;
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(2) h o m e  h e a l t h  a g e n c y  ser v i c e s ,  as d e f i n e d  b y  the c o m m i s­

si o n e r  o f  h e a l t h  a n d  s o c i a l  ser vi c e s ,  up to a m a x i m u m  o f  180 v i s i t s  in a 

c a l e n d a r  y e a r  if t h e  s e r v i c e s  c o m m e n c e  w i t h i n  s e v e n  day s  f o l l o w i n g  j

c o n f i n e m e n t  in a h o s p i t a l ,  s k i l l e d  n u r s i n g  f a c il i t y ,  o r  i n t e r m e d i a t e  |
|

c a r e  f a c i l i t y  of a t  l e a s t  t h r e e  c o n s e c u t i v e  days a n d  if th e  s e r v i c e s  a r e  j

in r e s p o n s e  to the s a m e  i l l n e s s  o r  i n j u r y  w h i c h  c a u s e d  the c o n f i n e m e n t  j

in the h o s p i t a l ,  j

.5

(b) F o r  the p u r p o s e s  o f  this s e c t i o n  j

(1) " h o m e  h e a l t h  a g e n c y  s e r v i c e s "  i n c l u d e s  t h o s e  s e r v i c e s  j

i n c l u d e d  w i t h i n  t h e  d e f i n i t i o n  o f  " h o m e  h e a l t h  s e r v i c e s "  as d e f i n e d  in I
|

42 U.S .C.  s e c . 1 3 9 5 x ( m ) , as am en de d,  a n d  t h o s e  o t h e r  s e r v i c e s  w h i c h  the J

c o m m i s s i o n e r  o f  t h e D e p a r t m e n t  of  H e a l t h  a n d  S o c i a l  S e r v i c e s  m a y  d e s i g­

n a t e  b y  r e g u l a t i o n ;

(2) " h o s p i t a l "  m e a n s  a n  i n s t i t u t i o n  e n c o m p a s s e d  w i t h i n  the 

d e f i n i t i o n s  of  " h o s p i t a l "  in  b o t h  42 U.S. C.  s e c , 1 3 9 5 x ( e ) , as a m e n d e d , 

a n d  A S  18. 20 . 2 1 0 ;  j
i

(3) " i n t e r m e d i a t e  c a r e  f a c i l i t y "  h a s  the s am e  m e a n i n g  as 

" i n t e r m e d i a t e  c a r e  f a c i l i t y "  as d e f i n e d  in 42 U.S.C. s e c . 1 3 9 6 ( d ) , as 

am ended; I

(4) " s k i l l e d  n u r s i n g  f a c i l i t y "  h a s  the sa m e  m e a n i n g  as 

d e f i n e d  in 42 U.S.C. s e c . 1 3 9 5 x ( j ), as am en ded .

* S e c . 3. A S  2 1. 37 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 21 .87 . 1 3 5 .  R E Q U I R E D  O F F E R I N G S . (a) A  m e d i c a l  s e r v i c e  cor -
I

p o r a t i o n  w h i c h  c o n t r a c t s  w i t h  a s u b s c r i b e r  to i n d e m n i f y  th a t  s u b s c r i b e r  

w i t h  r e s p e c t  to the c o s t  o f  h o s p i t a l  s e r v i c e s  f u r n i s h e d  th a t  s u b s c r i b e r  j 

for m o r e  t h a n  s e v e n  c o n s e c u t i v e  day s u n d e r  s e c . 1 2 0 ( a ) (3) o f  thi s c h a p -  I 

t e r , O X  cl h o  s p i t a l  s e r v i c e  c o r p o r a t i o n  w h i c h  c o n t r a c t s  w i t h  a s u b s c r i b e r  

to i n d e m n i f y  h i m  w i t h  r e s p e c t  to the c o s t  o f  h o s p i t a l  s e r v i c e s  f u r n i s h e d  

for m o r e  t h a n  s e v e n  c o n s e c u t i v e  d ay s  u n d e r  s e c . 1 3 0 ( a ) (2) o f  this
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cha p t e r ,  o r  to p r o v i d e  t h o s e  s e r v i c e s  u n d e r  sec. 1 3 0 ( a ) ( 1 )  o f  this 

cha p t e r ,  a l s o  is r e q u i r e d  to o f f e r  t ha t  s u b s c r i b e r  th e o p t i o n  to p u r­

chase, at a n  a d d i t i o n a l  s u b s c r i p t i o n  rate, fee, or p a y m e n t ,  b e n e f i t s  

w h i c h  p r o v i d e  i n d e m n i t y  for

(1) the  s e r v i c e s  o f  a s k i l l e d  n u r s i n g  f a c i l i t y  or  i n t e r­

m e d i a t e  c a r e  f a c i l i t y  f o r  n o t  less t h a n  120 day s in a c a l e n d a r  year, if 

t h e  s e r v i c e s  c o m m e n c e  w i t h i n  14 d ays f o l l o w i n g  a c o n f i n e m e n t  o f  at l e as t 

t h r e e  c o n s e c u t i v e  da y s  in  a h o s p i t a l  a n d  if the s e r v i c e s  a r e  in r e s p o n s e  

to the sa m e  i l l n e s s  o r  i n j u r y  w h i c h  c a u s e d  the c o n f i n e m e n t  in the 

h o s p i t a l ;

(2) h o m e  h e a l t h  a g e n c y  s e r vi ce s, up  to a m a x i m u m  of  180 

v i s i t s  in a c a l e n d a r  y ea r,  i f  the s e r v i c e s  c o m m e n c e  w i t h i n  s e v e n  days 

f o l l o w i n g  c o n f i n e m e n t  i n  a h o s p i t a l ,  s k i l l e d  n u r s i n g  f a c il it y,  o r  i n t e r­

m e d i a t e  c a r e  f a c i l i t y  o f  at  l e a s t  t h r e e  c o n s e c u t i v e  day s a n d  if the 

s e r v i c e s  a r e  in  r e s p o n s e  to the  s a m e  i l l n e s s  or i n j u r y  w h i c h  c a u s e d  the 

c o n f i n e m e n t  in  t he h o s p i t a l .

(b) F o r  th e p u r p o s e s  o f  this s e c t i o n

(1) " h o m e  h e a l t h  a g e n c y  s e r v i c e s "  i n c l u d e s  t h o s e  s e r v i c e s  

i n c l u d e d  w i t h i n  t h e  d e f i n i t i o n  o f  " h o m e  h e a l t h  s e r v i c e s "  as d e f i n e d  in 

42 U.S.C. sec. 1 3 9 5 x ( m ) , as a m e n d e d ,  a n d  t h o s e  o t h e r  s e r v i c e s  w h i c h  the 

c o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  m a y  d e s i g­

n a t e  b y  r e g u l a t i o n ;

(2) " h o s p i t a l "  m e a n s  a n  i n s t i t u t i o n  e n c o m p a s s e d  w i t h i n  the 

d e f i n i t i o n  o f  " h o s p i t a l "  in  b o t h  42 U.S. C.  sec. 1 3 9 5 x ( e ) , as am en de d,  

a n d  A S  1 8. 20 . 2 1 0 ;

(3) " i n t e r m e d i a t e  c a r e  f a c i l i t y "  h a s  the s a m e  m e a n i n g  as 

" i n t e r m e d i a t e  c a r e  f a c i l i t y "  as d e f i n e d  in  42 U. S . C .  sec. 139 6( d ) ,  as 

am en de d:

(4) " s k i l l e d  n u r s i n g  f a c i l i t y "  h a s  the s am e  m e a n i n g  as
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d e f i n e d  in 42 U.S.C. see. 1395 x( j) , as ame nd ed .

* Sec. 4. A S  2 1 , 0 7 . 1 2 0 (a) is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(5) i n d e m n i t y  for s e r v i c e s  s p e c i f i e d  in s e c . 135(a) of  this

|
chapter.

* Sec. 5. A S  2 1 . 0 7 . 1 3 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read;

(4) i n d e m n i t y  for  s e r v i c e s  s p e c i f i e d  in sec. 135(a) o f  this

c h a p t e r .

* Sec. 6. T h i s  A c t  t ake s e f f e c t  J a n u a r y  1, 1978.

■

|
I

H B  319 -4- #


