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IN  T H E  H O U S E  BY  T H E  C O M M E R C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  NO. 3 1 4  a m  

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  |

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  j

A  B I L L

F o r  an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to c o o p e r a t i v e  i n s u r a n c e  p r o g r a m s  for

p r o p e r t y  i n s u r a n c e  co v e r a g e ;  a n d  p r o v i d i n g  fo r an 

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. P U R P O S E . T h e  p u r p o s e s  of  thi s A c t  a r e

(1) to e n c o u r a g e  th e d e v e l o p m e n t  a n d  u s e  o f  r e c i p r o c a l  i n s u r a n c e  

c o v e r a g e  fo r r i s k s  o f  l i m i t e d  e x p o s u r e  w i t h i n  d e f i n e d  t e r r i t o r i e s ;

(2) to e s t a b l i s h  a f r a m e w o r k  in  w h i c h  r e c i p r o c a l  i n s u r a n c e  c o v e r­

ag e  m a y  b e  m a d e  v i a b l e  to p r o v i d e  fo r i n d i v i d u a l  f i n a n c i a l  s e c u r i t y ; a n d

(3) to e n a b l e  r e c i p r o c a l  i n s u r e r s  to s a t i s f y  e s s e n t i a l  p r o p e r t y  

i n s u r a n c e  n e e d s  o f  t h e i r  m e m b e r s  c o n s i s t e n t  w i t h  the o b j e c t i v e s  o f  the 

s t a t e 1s i n s u r a n c e  l a w s .

*  Sec. 2. A S  2 1 . 7 5  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  2. C O O P E R A T I V E  I N S U R A N C E  C O V E R A G E .

Sec. 2 1 . 7 5 . 3 0 0 .  C O O P E R A T I V E  I N S U R A N C E . (a) W i t h i n  s i x  m o n t h s  of

th e e f f e c t i v e  d a t e  o f  thi s Act, the d i r e c t o r  shall, b y  r e g u l a t i o n ,  p r o­

v i d e  a g e n e r a l  p l a n  f o r  the i m p l e m e n t a t i o n  o f  c o o p e r a t i v e  i n s u r a n c e

c o v e r a g e  l i m i t e d  to t h e  r i s k s  d e f i n e d  i n  s e c . 330  of  this c h a p t e r .

(b) T h e  r e g u l a t i o n s  a d o p t e d  u n d e r  (a) of  this s e c t i o n  s h a l l  i n­

c l u d e  :

(1) p r o c e d u r e s  w h e r e b y  n o t  less t h a n  the  n u m b e r  o f  p e r s o n s  

r e q u i r e d  b y  sec. 60 (a ) of  this c h a p t e r  to o r g a n i z e  a d o m e s t i c  r e c i p r o c a l  

i n s u r e r  m a y  p e t i t i o n  t h e  d i r e c t o r  to i n i t i a t e  f o r m a t i o n  of a c o o p e r a t i v e  

insurer;

O r i g i n a l  sponsor: C o w p e r  O f f e r e d :  5 / 1 0 / 7 7

R e f e r r e d :  R u l e s
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(2) p r o v i s i o n  w h e r e b y  the d i r e c t o r  m a y  o b t a i n  i n f o r m a t i o n  

r e q u i r e d  to be  p r o v i d e d  b y  sec. 60(b) of this  c h a p t e r  to i m p l e m e n t  o r­

g a n i z a t i o n  of a d o m e s t i c  r e c i p r o c a l  i n s u r e r ;

(3) p r o v i s i o n  u n d e r  w h i c h  the p e t i t i o n e r s  s h a l l  d e s c r i b e  the 

t e r r i t o r y  w i t h i n  w h i c h  t h e  p l a n  of c o o p e r a t i v e  i n s u r a n c e  s h a l l  op er a t e ;

(4) p r o v i s i o n  b y  w h i c h  the d i r e c t o r  m a y  o b t a i n  a n y  a d d i t i o n a l  

i n f o r m a t i o n  w h i c h  h e  c o n s i d e r s  r e a s o n a b l y  n e c e s s a r y  to d e t e r m i n e  w h e t h e r  

the t o ta l a m o u n t  i n i t i a l l y  at r i s k  a n d  its d i s t r i b u t i o n  p e r m i t  a s o u n d  

c o o p e r a t i v e  i n s u r a n c e  o pe rat io n;

(5) p r o v i s i o n  w h e r e b y  the d i r e c t o r , a f t e r  i n d i c a t i n g  a n  

i n t e n t i o n  to i s s u e  a c e r t i f i c a t e  o f  a u t h o r i t y  to a c o o p e r a t i v e  i n s u r e r  

u n d e r  s e c s . 300 - 330 of  this chapter, s h a l l  p r o v i d e  p u b l i c  n o t i c e  f o r  a 

p e r i o d  of n o t  less t h a n  30 day s to p r o v i d e  n o n s u b s c r i b i n g  r e s i d e n t s  

w i t h i n  the t e r r i t o r y  or a d j a c e n t  g e o g r a p h i c a l  a r e a  a n  o p p o r t u n i t y  to 

s u b s c r i b e  to the p l a n  of i n s u r a n c e ; and

(6) p r o v i s i o n  b y  wh ic h,  a f t e r  t he  i s s u a n c e  o f  a c e r t i f i c a t e  

of a u t h o r i t y ,  th e c o o p e r a t i v e  i n s u r e r  m a y  r e c e i v e  a p p l i c a t i o n s  f r o m  

n o n s u b s c r i b i n g  r e s i d e n t s  of the t e r r i t o r y  o r  a d j a c e n t  g e o g r a p h i c a l  a r e a  

fo r i n c l u s i o n  w i t h i n  the i n s u r e r  u n l e s s  the  a p p l i c a t i o n  o f  the n o n ­

su b s c r i b i n g  r e s i d e n t  is r e j e c t e d  b y  a m a j o r i t y  v o t e  o f  th e m e m b e r s  of 

th e s u b s c r i p t i o n  a d v i s o r y  c o m m i t t e e  of the c o o p e r a t i v e  i n s u r e r .

Sec. 2 1. 75 . 3 1 0 .  C E R T I F I C A T E  O F  A U T H O R I T Y  OF  C O O P E R A T I V E  IN SU RER .

If the d i r e c t o r  is s a t i s f i e d  th a t  the p l a n  o f  i n s u r a n c e  a n d  o t h e r  i n f o r­

m a t i o n  p r o v i d e d  b y  p e t i t i o n e r s  u n d e r  sec. 300 o f  this  c h a p t e r  p e r m i t s  a 

s o u n d  i n s u r a n c e  o p e r a t i o n  a n d  c o m p l i e s  w i t h  a l l  o t h e r  a p p l i c a b l e  r e ­

qu i r e m e n t s  fo r a c e r t i f i c a t e  of  a u t h o r i t y ,  h e  s h a l l  i s s u e  a c e r t i f i c a t e  

of a u t h o r i t y  to the  i n s u r e r .

Sec. 2 1 .75 .3 20 . A P P L I C A B L E  P R O V I S I O N S  O F  LAW. E x c e p t  as o t h e r w i s e  

s p e c i f i c a l l y  p r o v i d e d ,  the p r o v i s i o n s  of s e c s . 10 ~ 290 of t his c h a p t e r  

C S H B  3 1 4  a m  -2-
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Sec. 2 1 . 7 5 . 3 3 0 .  C O V E R A G E .  (a) A  c o o p e r a t i v e  i n s u r e r  o r g a n i z e d  

u n d e r  sec. 3 0 0  of  this c h a p t e r  is a u t h o r i z e d  to t r a n s a c t  o n l y  p r o p e r t y  

in su r a n c e ,  l i m i t e d  to p h y s i c a l  d a m a g e  of

(1) l i c e n s e d  p r i v a t e  p a s s e n g e r  m o t o r  v e h i c l e s ;

(2) s i n g l e - f a m i l y  r e s i d e n c e s ,  a n d  r e l a t e d  s tr u c t u r e s ;

(3) m u l t i p l e  d w e l l i n g s  of  n o t  m o r e  t h a n  four  f a m i l y  u n i t s  if 

at l e a s t  o n e  u n i t  is o w n e r - o c c u p i e d ,  a n d  r e l a t e d  s t r u c t u r e s ;

(4) m o b i l e  homes;

(5) c o m m e r c i a l  s t r u c t u r e s  of n o t  m o r e  t h a n  $ 1 0 0 , 0 0 0  value.

(b) C o o p e r a t i v e  i n s u r a n c e  c o v e r a g e  is l i m i t e d  to r i s k s  l o c a t e d  or

p r i n c i p a l l y  g a r a g e d  w i t h i n  a g e o g r a p h i c  r a d i u s  d e t e r m i n e d  b y  the  d i r e c­

tor to b e  w i t h i n  the a b i l i t y  o f  t he  i n s u r e d s  to c o n t r o l  a n d  h a v e  an 

i n f l u e n c e  o v e r  t h e  l e v e l  of  l o s s .

*  Sec. 3. A S  2 1 . 7 5 . 0 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) In a d d i t i o n  to th e r e q u i r e m e n t s  of  (a) of  this se ct io n,  a 

c o o p e r a t i v e  i n s u r e r  o r g a n i z e d  u n d e r  s e c s . 300 - 33 0 o f  t his c h a p t e r  

sh a l l  i n c l u d e  th e w o r d  " c o o p e r a t i v e "  in its name.

*  Sec. 4. A S  2 1 . 7 5 . 0 5 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 2 1 . 7 5 . 0 5 0 .  S U R P L U S  F U N D S  R E Q U I R E D .  (a) A  d o m e s t i c  r e c i p r o­

cal i n s u r e r  f o r m e d  in a c c o r d a n c e  w i t h  t he  p r o v i s i o n s  o f  th i s  c h a p t e r  

s h a l l  h a v e  a n d  m a i n t a i n  a s u r p l u s  n o  less t h a n  an  a m o u n t  e q u a l  to the 

t o t a l  o f  the c a p i t a l  a n d  o n e - h a l f  o f  the s u r p l u s  th a t  w o u l d  b e  r e q u i r e d  

o f  a d o m e s t i c  s t o c k  i n s u r e r  w r i t i n g  th e sam e  l i ne s for w h i c h  the r e c i­

pr o c a l  i n s u r e r  s ee ks to b e  a u t h o r i z e d .

(b) A  f o r e i g n  r e c i p r o c a l  i n s u r e r  s h a l l  h a v e  a n d  m a i n t a i n  a surp lu s 

n o  less t h a n  a n  a m o u n t  e q u a l  to the t o t a l  c a p i t a l  a n d  s u r p l u s  that w o u l d  

b e  r e q u i r e d  o f  a d o m e s t i c  s t o c k  i n s u r e r  w r i t i n g  t he  s a m e  lines for w h i c h  

th e r e c i p r o c a l  s e ek s to b e  a u t h o r i z e d .

-3- C S H B  3 14  a m
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* Sec. 5. A S  21.75 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 21.75 . 0 5 5 .  S U R P L U S  F U N D S  F O R  C O O P E R A T I V E  INSU RE RS.  A  c o­

o p e r a t i v e  i n s u r e r  o r g a n i z e d  u n d e r  s e c s . 300 ~ 330 of t his c h a p t e r , if it 

h a s  o t h e r w i s e  c o m p l i e d  w i t h  t h e  a p p l i c a b l e  p r o v i s i o n s  o f  this chapter, 

m a y  b e  a u t h o r i z e d  to t r a n s a c t  i n s u r a n c e  if it h a s  a n d  m a i n t a i n s  s u r p l u s  

f und s e q u a l  to o n e - h a l f  of the c a p i t a l  r e q u i r e d  for a d o m e s t i c  r e c i p r o­

cal i n s u r e r  u n d e r  sec. 50(a) o f  this c h a p t e r  a n d  s u c h  a d d i t i o n a l  s u r p l u s  

as the d i r e c t o r  c o n s i d e r s  s u f f i c i e n t .

* Sec. 6. A S  2 1 . 7 5 . 230(a) is a m e n d e d  to r e a d :

(a) If a r e c i p r o c a l  i n s u r e r  has a s u r p l u s  of  a s s e t s  o v e r  all 

l i a b i l i t i e s  at l e a s t  e q u a l  to the m i n i m u m  c a p i t a l  a n d  s u r p l u s  [STOCK] 

r e q u i r e d  o f  a d o m e s t i c  s t o c k  i n s u r e r  a u t h o r i z e d  to t r a n s a c t  l i k e  k i n d s  

o f  insur an ce,  u p o n  a p p l i c a t i o n  of the a t t o r n e y  a n d  as a p p r o v e d  b y  the 

s u b s c r i b e r s’ a d v i s o r y  c o m m i t t e e ,  the d i r e c t o r  s h a l l  i s s u e  h i s  c e r t i f i­

cate a u t h o r i z i n g  the I n s u r e r  to e x t i n g u i s h  the c o n t i n g e n t  l i a b i l i t y  of  

s u b s c r i b e r s  u n d e r  its p o l i c i e s  t h e n  in f o r c e  in this s t a t e , a n d  to o m i t  

p r o v i s i o n s  i m p o s i n g  c o n t i n g e n t  l i a b i l i t y  in al l p o l i c i e s  d e l i v e r e d  or 

i s s u e d  f or  d e l i v e r y  in this  s t a t e  for as lon g as al l th e s u r p l u s  r e m a i n s  

u n i m p a i r e d .

*  Sec. 7. Th i s  A c t  t ake s e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .
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