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O r i g i n a l  s p o n s o r :  H e a l t h ,  E d u c a t i o na n d  S o c i a l  S e r v i c e s  C o m m i t t e e O f f e r e d :  4 / 1 2 / 7 7R e f e r r e d :  R u l e s
BY T H E  H E AL TH , E D U C A T I O N  A N D

IN T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

S E N A T E  CS F O R  H O U S E  B I L L  NO. 312

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

Fo r a n  A c t  en t i t l e d :  " A n  A c t  r e l a t i n g  to the r e g u l a t i o n  of e d u c a t i o n a l

i n s t i t u t i o n s . "

BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A SK A:

* S e c t i o n  1. A S  1 4 . 4 8 . 0 3 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 4 . 4 8 . 0 3 0 .  E X E M P T I O N S .  (a) I n s t i t u t i o n s  e x c l u s i v e l y  o f f e r­

ing i n s t r u c t i o n  at one, s om e  o r  al l l e v e l s  f r o m  p r e s c h o o l  t h r o u g h  g r a d e  

12 are  e x e m p t  f r o m  t h e  p r o v i s i o n s  o f  t his chapter.

(b) T h e  f o l l o w i n g  e d u c a t i o n a l  p r o g r a m s  or s e r v i c e s  a n d  e d u c a t i o n a l  

i n s t i t u t i o n s  a r e  e x e m p t  f r o m  the p r o v i s i o n s  o f  this  c h a p t e r  or  p o r t i o n s  

o f  them, as d e t e r m i n e d  b y  the c o m m i s s i o n :

(1) e d u c a t i o n  s p o n s o r e d  b y  a b o n a  fid e trade, b u s i n e s s ,  

labor, p r o f e s s i o n a l ,  o r  f r a t e r n a l  a s s o c i a t i o n  o r  o r g a n i z a t i o n ,  r e c o g­

n i z e d  b y  the c o m m i s s i o n  a n d  c o n d u c t e d  s o l e l y  for t h a t  a s s o c i a t i o n ' s  or 

o r g a n i z a t i o n ' s  m e m b e r s h i p , o r  o f f e r e d  o n  a n o - f e e  basis;

(2) e d u c a t i o n  s o l e l y  a v o c a t i o n a l  or  r e c r e a t i o n a l  in n a t u r e  

a n d  i n s t i t u t i o n s  o f f e r i n g  a v o c a t i o n a l  or r e c r e a t i o n a l  e d u c a t i o n  e x c l u­

si v e l y  ;

(3) e d u c a t i o n  o f f e r e d  b y  c h a r i t a b l e  o r g a n i z a t i o n s ,  r e c o g n i z e d  

b y  the  c o m m i s s i o n ,  if t h e  e d u c a t i o n  is n o t  a d v e r t i s e d  or  p r o m o t e d  as 

l e a d i n g  t o w a r d  e d u c a t i o n a l  c r e d e n t i a l s ;

(4) n o n p r o f i t  p o s t s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n s  o f f e r i n g  

u n d e r g r a d u a t e  o r  g r a d u a t e  e d u c a t i o n a l  p r o g r a m s  c o n d u c t e d  in the state, 

b u t  n o t  b y  c o r r e s p o n d e n c e ,  w h i c h  a r e  a c c e p t a b l e  for c r e d i t  t o w a r d  an 

a s s o c i a t e ,  b a c h e l o r ' s  o r  g r a d u a t e  degree;
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(5) p o s t s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n s  e s t a b l i s h e d ,  

o p e ra te d,  a n d  g o v e r n e d  b y  the U n i t e d  States, a s ta te  or its p o l i t i c a l  

s u b d i v i s i o n s .

* Sec. 2. A S  1 4 . 4 8 . 0 7 0 ( a )  is a m e n d e d  to read:

(a) E a c h  p o s t s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n  d e s i r i n g  to o p e r a t e  

in this s t a t e  shall a p p l y  to the co m m i s s i o n ,  u p o n  forms p r o v i d e d  b y  the 

co m m i s s i o n .  T h e  a p p l i c a t i o n  s hal l be  a c c o m p a n i e d  b y  a c a t a l o g  or

b r o c h u r e  p u b l i s h e d  o r  p r o p o s e d  to be p u b l i s h e d  b y  the i n s t i t u t i o n

c o n t a i n i n g  the i n f o r m a t i o n  s p e c i f i e d  in sec. 6 0( b)( 4)  o f  this c ha pt er.

T h e  a p p l i c a t i o n  shall a l s o  b e  a c c o m p a n i e d  b y  e v i d e n c e  o f  a s u r e t y  b o n d  

or o t h e r  d e p o s i t  as r e q u i r e d  b y  sec. 100 o f  t his c ha pt er , a n d  b y  the 

r e q u i r e d  f e e s .

* Sec. 3. A S  1 4 . 4 8 . 0 8 0 ( a )  is a m e n d e d  to read:

(a) A  p e r s o n  d e s i r i n g  to s o l i c i t  ox' p e r f o r m  the s e r v i c e s  o f  an

agent, in this state, shall a p p l y  to the c o m m i s s i o n  u p o n  forms p r o v i d e d  

b y  th e co m m i s s i o n .  T h e  a p p l i c a t i o n  sh al l b e  a c c o m p a n i e d  b y  e v i d e n c e  o f  

the g o o d  r e p u t a t i o n  a n d  c h a r a c t e r  o f  the a p p l i c a n t  a n d  s h a l l  s t a t e  the 

i n s t i t u t i o n  w h i c h  the a p p l i c a n t  i n t e n d s  to r e p r e s e n t . A n  a g e n t  r e p r e­

se n t i n g  m o r e  t h a n  o n e  i n s t i t u t i o n  m u s t  o b t a i n  a s e p a r a t e  a g e n t 's p e r m i t  

for e a c h  i n s t i t u t i o n  r e p r e s e n t e d . H ow ev er,  w h e n  a n  a g e n t  r e p r e s e n t s  

i n s t i t u t i o n s  h a v i n g  a c o m m o n  o w n e r s h i p , o n l y  o n e  a g e n t 's p e r m i t  is 

r e q uir ed . If a n  i n s t i t u t i o n  w h i c h  the a p p l i c a n t  i n t e n d s  to r e p r e s e n t

does n o t  h a v e  a u t h o r i z a t i o n  to o p e r a t e  in this state, the  a p p l i c a t i o n

s hall be a c c o m p a n i e d  b y  the i n f o r m a t i o n  r e q u i r e d  of  i n s t i t u t i o n s  m a k i n g  | 

a p p l i c a t i o n  for a u t h o r i z a t i o n . T h e  a p p l i c a t i o n  for an a g e n t 's p e r m i t  j
s ha ll  a l s o  be  a c c o m p a n i e d  b y  e v i d e n c e  o f  a s u r e t y  b o n d  or o t h e r  d e p o s i t  i

|
as r e q u i r e d  b y  s e c . 100 o f  thi s c h a p t e r , a n d  b y  p a y m e n t  o f  the r e q u i r e d  

fees'.

* Sec. 4. A S  1 4 . 4 8 . 1 0 0 (b) is a m e n d e d  to read:

n n r n t n  O'l O DbD flD  J1 Z .
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(b) A n  a p p l i c a t i o n  for a n  a g e n t ' s  p e r m i t  shall b e  a c c o m p a n i e d  b y  a 

s u r e t y  b o n d  in the a m o u n t  d e t e r m i n e d  by  the c o m m i s s i o n  to be [ M I N I M U M  

A M O U N T  O F  $1 0, 0 0 0 ,  O R  A  L A R G E R  A M O U N T  IF T H E  C O M M I S S I O N  D E T E R M I N E S  T H A T  

A  L A R G E R  A M O U N T  IS] n e c e s s a r y  for t he  p r o t e c t i o n  o f  t he s t u d e n t s  or 

e n r o l l e e s ,  or t h e i r  p a r e n t s  or  g u a r d i a n s ,  o r  c l a s s e s  t he r e o f ,  or to 

[ B E C A U S E  T H E  B O N D  S H O U L D  BE I N C R E A S E D  T O  BETTER ] r e f l e c t  an  i n s t i t u­

tion ' s  v o l u m e  o f  b u s i n e s s  in t he  state. T h e  b o n d  s ha ll be  e x e c u t e d  by  

t he  a p p l i c a n t  as p r i n c i p a l  a n d  b y  a s u r e t y  c o m p a n y  q u a l i f i e d  a n d  a u t h o­

r i z e d  to do b u s i n e s s  in the state. T h e  b o n d  s hall be  c o n d i t i o n e d  to 

p r o v i d e  i n d e m n i f i c a t i o n  to a n y  s tu den t,  e n r o l l e e ,  or h i s  o r  h e r  p a r e n t s  

or g u a r d i a n ,  o r  c l a s s  th er eo f, d e t e r m i n e d  to h a v e  s u f f e r e d  loss or 

d a m a g e  as a r e s u l t  o f  a n  ac t or  p r a c t i c e  w h i c h  is a v i o l a t i o n  o f  this 

c h a p t e r  b y  t h e  a g e n t .

* Sec. 5. A S  1 4 . 4 8 . 1 0 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) In l i e u  o f  th e s u r e t y  b o n d  r e q u i r e d  in (a) a n d  (b) o f  this 

se ction, the  a p p l i c a n t  m a y  f i l e  w i t h  t h e  c o m m i s s i o n  a c a s h  d e p o s i t  or 

o t h e r  n e g o t i a b l e  s e c u r i t y ,  a c c e p t a b l e  to th e c o m m i s s i o n ,  in the a m o u n t  

s p e c i f i e d  f or  bonds.

* Sec. 6. A S  1 4 . 0 7 . 0 2 0 ( 6 )  is r e p e a l e d .
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