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O r i g i n a l  sponsor: G a r d i n e r
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R e f e r r e d :  F i n a n c e

IN T H E  H O U S E B Y  T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 264 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  en t i t l e d :  " An  A c t  r e l a t i n g  to f i s h e r i e s  e n h a n c e m e n t ;  a n d  p r o v i d i n g

fo r a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. A S  1 6 . 1 0 . 3 7 5  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 6 . 1 0 . 3 7 5 .  R E G I O N A L  S A L M O N  PLAN. T h e  c o m m i s s i o n e r  s hall 

d e s i g n a t e  r e g i o n s  o f  the  s t a t e  for th e p u r p o s e  of s a l m o n  p r o d u c t i o n  an d 

s h a l l  d e v e l o p  a n d  a m e n d  as n e c e s s a r y  a c o m p r e h e n s i v e  s a l m o n  p l a n  for 

e a c h  r e g i o n  f or  b o t h  p u b l i c  a n d  p r i v a t e  n o n p r o f i t  h a t c h e r y  systems. 

S u b j e c t  to p l a n  a p p r o v a l  b y  the c o m m i s s i o n e r ,  c o m p r e h e n s i v e  s a l m o n  p lans 

s h a l l  b e  d e v e l o p e d  b y  r e g i o n a l  p l a n n i n g  teams c o n s i s t i n g  of  d e p a r t m e n t  

p e r s o n n e l  a n d  r e p r e s e n t a t i v e s  o f  the a p p r o p r i a t e  q u a l i f i e d  r e g i o n a l  

a s s o c i a t i o n s  f o r m e d  u n d e r  sec. 380 o f  this chapter.

* Sec. 2. A S  1 6 . 1 0 . 4 0 0 ( a )  a n d  (e) a r e  a m e n d e d  to read:

(a) T h e  c o m m i s s i o n e r  or h i s  d e s i g n e e  m a y  i ss ue  or  r e n e w  a permit, 

s u b j e c t  to the r e s t r i c t i o n s  [HE C O N S I D E R S  D E S I R A B L E  O R  T H A T  ARE] i m p o s e d  

b y  s t a t u t e  or  r e g u l a t i o n  u n d e r  secs. 40 0 - 47 0 of this chapter, to a 

n o n p r o f i t  c o r p o r a t i o n  o r g a n i z e d  u n d e r  A S  10.20, a f t e r  the p e r m i t  a p p l i­

c a t i o n  ha s b e e n  r e v i e w e d  b y  th e r e g i o n a l  p l a n n i n g  team, for the c o n­

s t r u c t i o n  a n d  o p e r a t i o n  o f  a s a l m o n  h a t c h e r y .

(e) A  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  f o r m e d  u n d e r  sec. 380 of this 

ch apter, if it h a s  b e c o m e  a n o n p r o f i t  c o r p o r a t i o n  u n d e r  A S  10.20, ha s a 

p r e f e r e n c e  r i g h t  to a p e r m i t  if its p r o p o s e d  h a t c h e r y  is p r o v i d e d  for in 

the c o m p r e h e n s i v e  p l a n  for th a t  r e g i o n  d e v e l o p e d  u n d e r  sec. 375 o f  this 

c ha pt er . A n y  o t h e r  [A] l o c a l  n o n p r o f i t  h a t c h e r y  c o r p o r a t i o n  [ E S T A B L I S H E D
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OR] a p p r o v e d  b y  a q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  ha s an i d e n t i c a l  p r e­

fe r e n c e  r i g h t .

* S e c . 3. A S  1 6 . 1 0 . 4 3 0 (a) is a m e n d e d  to r e a d :

(a) If a p e r m i t  h o l d e r  f ails to c o m p l y  w i t h  th e c o n d i t i o n s  a n d  

t er ms  of t he  p e r m i t  i s s u e d  u n d e r  secs. 40 0 - 4 70  o f  t his c h a p t e r  w i t h i n  j 

a r e a s o n a b l e  p e r i o d  a f t e r  n o t i f i c a t i o n  o f  hi s n o n c o m p l i a n c e  b y  the 

d e p a r t m e n t , his p e r m i t  m a y  b e  s u s p e n d e d  or r e v o k e d , in th e d i s c r e t i o n  o f  

the c o m m i s s i o n e r  a f t e r  th e r e g i o n a l  p l a n n i n g  t e a m  for t he a r e a  in w h i c h  

th e h a t c h e r y  is l o c a t e d  is n o t i f i e d  a n d  g r a n t e d  a n  o p p o r t u n i t y  to c o m m e n t  

u p o n  the p r o p o s e d  s u s p e n s i o n  or r e v o c a t i o n .

* S e c . 4. A S  1 6 . 1 0 . 4 5 0  is a m e n d e d  to r e a d :

Sec. 16.10 .4 50.  S AL E  O F  S A L M O N  A N D  S A L M O N  E G G S  BY HAT C H E R Y .  A  

h a t c h e r y  o p e r a t o r  w h o  se ll s s a l m o n  r e t u r n i n g  f r o m  the n a t u r a l  w a t e r s  of 

the state, or sells s a l m o n  eggs  to a n o t h e r  h a t c h e r y  o p e r a t i n g  u n d e r

!
s e c s . 40 0 - 470 of this c h a p t e r , a f t e r  u t i l i z i n g  the f u nd s for r e a s o n -  I 

a b l e  o p e r a t i n g  c o s t s , i n c l u d i n g  de b t  r e t i r e m e n t , [OR] e x p a n d i n g  its 

f a c i l i t i e s , or for c os ts  o f  o p e r a t i n g  t h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  

for the  a r e a  in w h i c h  the h a t c h e r y  is l o c a t e d , s ha ll  e x p e n d  the r e m a i n­

ing funds on  f i s h e r i e s  r e s e a r c h , s a l m o n  r e h a b i l i t a t i o n  proj e c t s , or 

o t h e r  f i s h e r i e s  a c t i v i t i e s  o f  the q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n . F i s h  

r e t u r n i n g  to [SOLD BY] h a t c h e r i e s  a n d  so l d  for  h u m a n  c o n s u m p t i o n  s h al l 

be of c o m p a r a b l e  q u a l i t y  to f i s h  h a r v e s t e d  b y  c o m m e r c i a l  f i s h e r i e s  in
|

the area, a n d  s ha ll be so l d  at p r i c e s  c o m m e n s u r a t e  w i t h  th e c u r r e n t  

m a r k e t .

* S e c . 5. A S  1 6 . 1 0 . 4 7 0  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

S e c . 16 .10.470. A N N U A L  R E P O R T . A  p e r s o n  w h o  h o l d s  a p e r m i t  for 

the o p e r a t i o n  o f  a s a l m o n  h a t c h e r y  u n d e r  s e c s . 4 0 0  - 4 7 0  of  this c h a p t e r  

s h a l l  s u b m i t  an a n n u a l  r e p o r t  to the d e p a r t m e n t  a n d  to th e q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n  o f  the a r e a  in w h i c h  th e h a t c h e r y  is l o c a t e d  to 
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i n c l u d e  b u t  n o t  b e  l i m i t e d  to s t a t i s t i c s  o n  the n u m b e r  o f  eggs a n d  fis h 

h a n d l e d  b y  the h a t c h e r y ,  w h e t h e r  for p r o d u c t i o n  o r  sale.

* Sec. 6. AS  1 6 . 1 0 . 5 0 0  is a m e n d e d  to read:

Sec. 1 6 . 1 0 . 5 0 0 .  D E C L A R A T I O N  O F  POLICY. It is th e p o l i c y  o f  the 

state, u n d e r  secs. 500 - 5 50 o f  th i s  ch ap te r, to p r o m o t e  the e n h a n c e m e n t  

o f  t he  s t a t e ' s  f i s h e r i e s  b y  m e a n s  o f  g r a n t s  for o r g a n i z a t i o n a l  a n d  p l a n­

n i n g  p u r p o s e s  to r e g i o n a l  a s s o c i a t i o n s  w h i c h  h a v e  q u a l i f i e d  u n d e r  sec.

38 0 of  this cha pt er , a n d  b y  m e a n s  o f  l on g- ter m,  l o w  i n t e r e s t  l o a n s  for 

h a t c h e r y  p l a n n i n g ^  LAND] c o n s t r u c t i o n , a n d  o p e r a t i o n .

* Sec. 7. A S  1 6 . 1 0 . 5 1 0 ( 1 )  a n d  (2) a r e  a m e n d e d  to read:

(1) m a k e  l oa ns to p e r m i t  ho ld e r s ,  u n d e r  secs. 4 0 0  - 47 0 of 

this c hap t e r ,  i n c l u d i n g  t h o s e  h o l d e r s  i s s u e d  p e r m i t s  b e f o r e  the e f f e c­

ti v e  d a t e  o f  this  Act, for the p l a n n i n g ^  [AND] c o n s t r u c t i o n , a n d  o p e r a­

t i o n  of  h a t c h e r y  f a c i l i t i e s ;

(2) m a k e  lo an s to q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n s  w h i c h  ha v e  

f o r m e d  a n o n p r o f i t  c o r p o r a t i o n  or  a l o c a l  n o n p r o f i t  c o r p o r a t i o n  [ E S T A B­

L I S H E D  OR] a p p r o v e d  b y  a q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n ,  for p r e c o n s t r u c­

ti o n  a c t i v i t i e s  n e c e s s a r y  to o b t a i n  a p e r m i t  [, P R O V I D E D  T H E  H A T C H E R Y  

H A S  R E C E I V E D  P R E L I M I N A R Y  P R O J E C T  A P P R O V A L  F R O M  T H E  C O M M I S S I O N E R  OF  F I S H

&  GAME] ;

* Sec. 8. A S  1 6 . 1 0 . 5 1 0 ( 8 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(8) n o  r e p a y m e n t  o f  p r i n c i p a l  is r e q u i r e d  fo r an  i n i t i a l  

p e r i o d  o f  s i x  ye ar s, a n d  n o  i n t e r e s t  o n  the p r i n c i p a l  s ha ll a c c r u e  d u r­

ing  th a t  p e r i o d .

* Sec. 9. A S  1 6 . 1 0 . 5 1 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(9) m a k e  g r a n t s  for o r g a n i z a t i o n a l  a n d  p l a n n i n g  p u r p o s e s  to 

q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n s  w h i c h  h a v e  f o r m e d  a n o n p r o f i t  c o r p o r a­

tion, in a m o u n t s  n o t  e x c e e d i n g  $ 1 0 0 , 0 0 0  p e r  r e g i o n  a n d  up to a n  a d d i­

ti o n a l  $ 1 0 0 , 0 0 0  o n  a 5 0 / 5 0  c a s h  m a t c h i n g  b a s i s  w i t h  the r e g i o n a l  a s s oc i-
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a ti o n s  w h i c h  h a v e  a n  a u t h o r i z e d  a s s e s s m e n t  u n d e r  s e c . 530 or 540  of this  j 

c h a p t e r . Th e s t a t e  p o r t i o n  of  the m a t c h i n g  s h a r e  s h a l l  b e  a v a i l a b l e  I

w h e n  a f in al  v o t e  for a s s e s s m e n t s  is m a d e  u n d e r  sec. 5 3 0  or 540 of this 

c h a p t e r .

* Sec. 10. AS  1 6 . 1 0 . 5 2 0 ( a )  is a m e n d e d  to read: I

(a) A  s i n g l e  f i s h e r i e s  e n h a n c e m e n t  l o a n  m a y  n o t  e x c e e d  $ 3 , 0 0 0 , 0 0 0  s

for a h a t c h e r y  c o n s t r u c t e d  u n d e r  a p e r m i t  g r a n t e d  to a q u a l i f i e d  r e­

gi o n a l  a s s o c i a t i o n  w h i c h  h a s  f o r m e d  a n o n p r o f i t  c o r p o r a t i o n ,  o r  to a 

local n o n p r o f i t  corporation. [ E S T A B L I S H E D  OR] a p p r o v e d  b y  a q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n .  A  l o a n  for a ny  o t h e r  n o n p r o f i t  h a t c h e r y  c o r p o r a­

ti o n  p r o j e c t  m a y  n o t  e x c e e d  $300,000. I

* S e c . 11. AS 1 6 . 1 0 . 5 3 0 (a) is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

(a) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t , on

r e q u e s t  of the q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  for the a r e a  in w h i c h  the

a s s e s s m e n t  is to b e  levied, s hall e s t a b l i s h  a r ea s in w h i c h  an a s s e s s m e n t  |

shall be l e v i e d  o n  the s ale of o n e  or m o r e  sp e c i e s  of s a l m o n  b y  p e r s o n s  

l i c e n s e d  u n d e r  AS  1 6 . 0 5 . 5 4 0  - 1 6. 05 . 6 0 0 .  A  r e q u e s t  b y  the q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n  s hal l i n c l u d e  a d e s c r i p t i o n  of c o m p l i a n c e  w i t h  (e) 

of this section. A n  a s s e s s m e n t  l e v i e d  u n d e r  this s e c t i o n  s ha ll  b e  for 

the p u r p o s e  of p r o v i d i n g  r e v e n u e  for the  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  

for the a r e a  in w h i c h  the a s s e s s m e n t  is m a d e . T h e  r a t e  a n d  c o n d i t i o n s  

of a s s e s s m e n t s  s h a l l  be  s t a t e d  b y  the a p p r o p r i a t e  q u a l i f i e d  r e g i o n a l  

a s s o c i a t i o n  in c o n j u n c t i o n  w i t h  the r e q u e s t  to the c o m m i s s i o n e r  o f  I

c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  u n d e r  this s u b s e c t i o n .

* S e c . 12. A S  1 6 . 1 0 . 530(c) a n d  (d) are a m e n d e d  to r e a d :

(c) T h e  c o m m i s s i o n e r  a n d  the a p p r o p r i a t e  q u a l i f i e d  r e g i o n a l  a s s o­

ci a t i o n  m u s t  a g r e e  o n  a m e a n s  o f  c o l l e c t i o n  of  the a s s e s s m e n t  [BEF ORE  A  

L O A N  IS MA DE , ]  a n d  the c o m m i s s i o n e r  may, b y  r e g u l a t i o n ,  r e q u i r e  its I

c o l l e c t i o n  b y  b u y e r s  of the s a l m o n  u p o n  the s ale of w h i c h  an a s s e s s m e n t
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(d) T h e  a s s e s s m e n t  s h a l l  t e r m i n a t e  u p o n  r e q u e s t  of the  q u a l i f i e d  

r e g i o n a l  c o r p o r a t i o n  w h e n  all  f i n a n c i a l  o b l i g a t i o n s  r e l a t i n g  to the 

a s s e s s m e n t s  h a v e  b e e n  m e t  [THE P R I N C I P A L  A N D  I N T E R E S T  O N  T H E  L O A N  IS 

P A I D ] .

* Sec. 13. A S  1 6 . 1 0 . 5 3 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(e) B e f o r e  a n  a s s e s s m e n t  is m a d e  u n d e r  this se ction, the q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n  for the  a r e a  in w h i c h  the a s s e s s m e n t  is to b e  

l e v i e d  s h a l l  h o l d  a n  i n i t i a l  p u b l i c  m e e t i n g  to e x p l a i n  a n d  d i s c u s s  the 

n e c e s s i t y  for the  a s s e s s m e n t  a n d  to e x p l a i n  the r e g i s t r a t i o n  p r o c e d u r e  

e s t a b l i s h e d  u n d e r  (f) of  t his s ec tion. R e a s o n a b l e  p u b l i c  n o t i c e  of the 

m e e t i n g  s h a l l  b e  sen t to all l i m i t e d  e n t r y  p e r m i t  h o l d e r s  a c t i v e l y  

p a r t i c i p a t i n g  in a f i s h e r y  in the area, p o s t e d  in at l ea st  th re e c e n­

tr a l l y  l o c a t e d  p u b l i c  p l a c e s  in the area, a n d  p u b l i s h e d  in at l e a s t  one  

n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n  at l e as t on e t im e  a w e e k  for t h re e 

c o n s e c u t i v e  w e e k s  in th e area, if o n e  exists. T h e  n o t i c e  sh all  b r i e f l y  

s t a t e  th e a m o u n t  o f  the a s s e s s m e n t  a n d  a sh ort  g e n e r a l  d e s c r i p t i o n  of 

the p u r p o s e s  f o r  w h i c h  the  a s s e s s m e n t  m o n e y  w i l l  b e  used. A  b a l l o t  

sh al l b e  m a i l e d  to al l l i m i t e d  e n t r y  p e r m i t  h o l d e r s  a c t i v e l y  p a r t i c i p a t­

ing in a f i s h e r y  in the  a r e a  at l e a s t  20 da y s  b e f o r e  the i n i t i a l  p u b l i c  

m e e t i n g  a n d  c o n t a i n  a c o p y  o f  the  n o t i c e  a n d  a s k  t he  q u e s t i o n  w h e t h e r  an 

a s s e s s m e n t  s h a l l  be imposed. A t  the p u b l i c  m e e t i n g  the r e t u r n e d  b a l l o t s  

s ha ll  b e  c o u n t e d  b y  a s p e c i a l  committee, a p p o i n t e d  b y  the r e g i o n a l  

a s s o c i a t i o n  fo r t h a t  p u r p o s e ,  a n d  a v o t e  b y  w r i t t e n  b a l l o t  s h a l l  be 

t a k e n  o n  the  q u e s t i o n  f r o m  a m o n g  the l i m i t e d  e n t r y  p e r m i t  h o l d e r s  

p r e s e n t  at t he i n i t i a l  p u b l i c  m e e t i n g .  A f t e r  the v o t e  is t a k e n  at the 

i n i t i a l  m e e t i n g  a s e c o n d  p u b l i c  m e e t i n g  s h a l l  be held, u p o n  the l i m i t e d  

n o t i c e  of p u b l i c a t i o n  in a n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n , e a c h  day 

for f i v e  c o n s e c u t i v e  da y s  a n d  th e m a i l i n g  of  p e r s o n a l  n o t i c e  to all

is levied.
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l i m i t e d  e n t r y  p e r m i t  h o l d e r s  w h o  a c t i v e l y  p a r t i c i p a t e  in a f i s h e r y  in 

the a r e a  at least. 14 days b e f o r e  the s e c o n d  p u b l i c  m e e t i n g , to g i v e  

th os e w h o  d i d  n o t  v o t e  b y  w r i t t e n  b a l l o t  at the i n i t i a l  p u b l i c  m e e t i n g  

an  o p p o r t u n i t y  to v o t e . T h e s e  v o t e s  sha ll  b e  c o u n t e d  w i t h  the  v o t e s  

c o u n t e d  at the i n i t i a l  m e e t i n g .  A  m a j o r i t y  v o t e  for th e a s s e s s m e n t  is 

r e q u i r e d  f r o m  the c o m b i n e d  t o tal  of  the r e t u r n e d  b a l l o t s  a n d  th e v o t e s  

b y  b a l l o t  ca s t  at b o t h  p u b l i c  m e e t i n g s , b e f o r e  a n  a s s e s s m e n t  m a y  be 

imposed. No  p e r s o n  m a y  v o t e  t w i c e .

(f) T h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  s h al l e s t a b l i s h  s t a n d a r d  

r e g i s t r a t i o n  p r o c e d u r e s  for v o t i n g  o n  a s s e s s m e n t s  u n d e r  this s e c t i o n .

* S e c . 14. AS 1 6. 10 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to r e a d :

Sec. 1.6.10.600. C R E A T I O N  OF A U T H O R I T I E S . (a) A n  a s s o c i a t i o n  

q u a l i f i e d  u n d e r  s e c . 380 of this c h a p t e r  as a r e g i o n a l  a s s o c i a t i o n  is

g i v e n  the a u t h o r i t y  to f o r m  a r e g i o n a l  s a l m o n  e n h a n c e m e n t  a ut ho r i t y .

T h e r e  is c r e a t e d  w i t h  r e s p e c t  to e a c h  of  the a s s o c i a t i o n s  q u a l i f i e d  

u n d e r  s e c . 380 of this c h a p t e r  a p u b l i c  b o d y  c o r p o r a t e  a n d  p o l i t i c  as a 

p o l i t i c a l  s u b d i v i s i o n  of the s tat e to f u n c t i o n  in the o p e r a t i n g  a r e a s  of 

the i n d i v i d u a l  a s s o c i a t i o n s . E a c h  a u t h o r i t y  m a y  e x e r c i s e  all p o w e r s  

c o n f e r r e d  b y  s e c s . 600 - 690 of this c h a p t e r .

(b) A  r e g i o n a l  s a l m o n  e n h a n c e m e n t  a u t h o r i t y  m a y  n o t  t r a n s a c t

b u s i n e s s  or e x e r c i s e  p o w e r s  g r a n t e d  to it u n t i l  the g o v e r n i n g  b o d y  of

the a s s o c i a t i o n  h a s , b y  r e s o l u t i o n , d e c l a r e d  t h e r e  is a n e e d  for the 

a u t h o r i t y  to f unction, g i v e n  it the a u t h o r i t y  to f u n c t i o n  a n d  a p p o i n t e d  

p e r s o n s  to s e r v e  as the b o a r d  of c o m m i s s i o n e r s  of the a u t h o r i t y . T h e  

n u m b e r  of m e m b e r s  of the  b o a r d  of c o m m i s s i o n e r s , t h e i r  t e rm s of o f f i c e  

a n d  the f i l l i n g  of v a c a n c i e s  in o f f i c e  s h al l be d e t e r m i n e d  b y  r e s o l u t i o n  

of the g o v e r n i n g  b o d y  of the a s s o c i a t i o n .

(c) T h e  r e g i o n a l  s a l m o n  e n h a n c e m e n t  a u t h o r i t y  ha s j u r i s d i c t i o n  to 

o p e r a t e  in al l or p a r t  of the o p e r a t i n g  a r e a  o f  the i n d i v i d u a l  a s s o c i -
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a t i o n  as d e t e r m i n e d  b y  r e s o l u t i o n  of  the g o v e r n i n g  b o d y  of the a s s o c i a­

tion.

Sec. 1 6 . 1 0 . 6 1 0 .  T A X  E X E M P T I O N .  (a) A  s a l m o n  e n h a n c e m e n t  a u t h o r­

it y  is e x e m p t  f r o m  p a y m e n t  o f  ta xe s o r  a s s e s s m e n t s  for  a p e r i o d  of 20 

y e a r s  f r o m  t he e f f e c t i v e  d a t e  of  this  A c t  o n  p r o p e r t y  o w n e d  b y  the 

a u t h o r i t y  w h i c h  is u s e d  fo r s a l m o n  e n h a n c e m e n t  p u r p o s e s .

(b) A l l  o b l i g a t i o n s  i s s u e d  u n d e r  secs. 600 - 690 of  this c h a p t e r  

a r e  i s s u e d  b y  a b o d y  c o r p o r a t e  a n d  p u b l i c  w h i c h  is a p o l i t i c a l  s u b­

d i v i s i o n  of th e s t a t e  a n d  f u r  an  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  

pu rp o s e ,  a n d  the  o b l i g a t i o n s ,  a n d  the i n t e r e s t  a n d  i n c o m e  o n  a n d  f r o m  

the o b l i g a t i o n s ,  a n d  a l l  fees, ch arg es , funds, r e v e n u e s ,  i nc o m e  a n d  

o t h e r  m o n e y  p l e d g e d  or a v a i l a b l e  to p a y  or s e c u r e  the p a y m e n t  of the 

o b l i g a t i o n s  or i n t e r e s t  a r e  e x e m p t  f r o m  t a x a t i o n  for a p e r i o d  of 20 

y e a r s  f r o m  th e e f f e c t i v e  d a t e  of  thi s Act, e x c e p t  for t ransfer, i n h e r i­

ta n c e  a n d  e s t a t e  taxes.

(c) A l l  o b l i g a t i o n s  or  l i a b i l i t i e s  o f  a r e g i o n a l  s a l m o n  e n h a n c e­

m e n t  a u t h o r i t y  r e m a i n  its o w n  a n d  a r e  n o t  o b l i g a t i o n s  or l i a b i l i t i e s  of 

the  state.

Sec. 1 6 . 1 0 . 6 2 0 .  P O W E R S  O F  T H E  A U T H O R I T Y .  A  s a l m o n  e n h a n c e m e n t

a u t h o r i t y  h a s  the  g e n e r a l  p o w e r  to

(1) adopt, a l t e r  a n d  u s e  a c o r p o r a t e  seal;

(2) p r e s c r i b e ,  adopt, a m e n d  a n d  r e p e a l  bylaw s;

(3) su e a n d  b e  s u e d  in its o w n  name;

(4) a p p o i n t  o f f i c e r s ,  a g e n t s  a n d  e m p l o y e e s  and  v e s t  t h e m  w i t h  

p o w e r s  a n d  d u t i e s  and. to fix, c h a n g e  a n d  p a y  c o m p e n s a t i o n  for t he ir  

s e r v i c e s  as th e a u t h o r i t y  m a y  d e t e r m i n e ;

(5) b o r r o w  m o n e y ,  m a k e  a n d  i ssu e bonds, n o t e s  a n d  o t h e r  

e v i d e n c e s  of i n d e b t e d n e s s  o f  the a u t h o r i t y  for a n y  o f  its c o r p o r a t e  

p u r p o s e s  an d to s e c u r e  p a y m e n t  of its bo nd s and  of o t h e r  o b l i g a t i o n s  by
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p l e d g e  o f  or l i e n  o n  al l or a n y  o f  its a s s e t s , c o n t r a c t s , r e v e n u e  a n d  

i n c o m e ;

(6) m a k e  a n d  i ss ue  b o n d s  for th e p u r p o s e  o f  f u n d i n g , r e f u n d -

ing, p u r c h a s i n g , p a y i n g  or d i s c h a r g i n g  a n y  o f  the o u t s t a n d i n g  b o n d s  or

o b l i g a t i o n s  i s s u e d  or a s s u m e d  b y  it or b o n d s  or o b l i g a t i o n s  th e p r i n c i­

p a l  or i n t e r e s t  of w h i c h  is p a y a b l e  in w h o l e  or in p a r t  f r o m  its r e v e n u e ;

(7) m a k e  a n d  e x e c u t e  a g r e e m e n t s , c o n t r a c t s  a n d  o t h e r  i n s t r u­

m e n t s  n e c e s s a r y  or c o n v e n i e n t  in the e x e r c i s e  of  its p o w e r s  a n d  f u n c­

tions , i n c l u d i n g  c o n t r a c t s  w i t h  a n y  p e r s o n , firm, c o r p o r a t i o n ,  g o v e r n­

m e n t  a g e n c y  or o t h e r  e n t i t y ;

(8) r e c e i v e , a d m i n i s t e r  a n d  c o m p l y  w i t h  the c o n d i t i o n s  a n d  

r e q u i r e m e n t s  o f  a n  a p p r o p r i a t i o n , g i f t , g r a n t  or d o n a t i o n  of p r o p e r t y  or 

m o n e y ;

(9) inv e s t  or r e i n v e s t  m o n e y  or  funds h e l d  b y  the a u t h o r i t y  

in o b l i g a t i o n s  or o t h e r  s e c u r i t i e s  or i n v e s t m e n t s  in w h i c h  b a n k s  or 

t r u s t  c o m p a n i e s  in the s t a t e  m a y  l e g a l l y  i n v e s t  funds h e l d  in r e s e r v e s  

or  s i n k i n g  f und s or fu nds  n o t  r e q u i r e d  for i m m e d i a t e  d i s b u r s e m e n t , a n d  

in c e r t i f i c a t e s  of d e p o s i t s  or time  d e p o s i t s ;

(10) a c q u i r e , h o l d , u s e , l e a s e , sell or o t h e r w i s e  d i s p o s e  of 

p r o p e r t y  of a n y  kind, r e a l , p e r s o n a l  or m i x e d  or any  i n t e r e s t  in i t ;

(11) do all acts  a n d  thi ng s n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  

to c a r r y  ou t the p o w e r s  g r a n t e d  or i m p l i e d  in s e c s . 600 - 690 of  this 

c h a p t e r ;

(12) a d o p t , a m e n d  a n d  r e p e a l  r u l e s  a nd r e g u l a t i o n s  n e c e s s a r y  

for the e x e r c i s e  a nd  p e r f o r m a n c e  of its p o w e r s  a n d  d u t i e s .

S e c . 16.10. 63 0.  B O N D S  A N D  N O T E S . (a) T he  a u t h o r i t y ,  b y  b o a r d  of

c o m m i s s i o n e r s  r e s o l u t i o n ,  m a y  i ss ue  b o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  in 

o r d e r  to p r o v i d e  funds to c a r r y  ou t and  e f f e c t u a t e  its p u r p o s e s .

(b) T h e  p r i n c i p a l  a n d  i n t e r e s t  o n  t he se  b o n d s  o r  n o t e s  is p a y a b l e
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f r o m  a u t h o r i t y  f u n d s . B o n d  a n t i c i p a t i o n  n o t e s  m a y  be p a y a b l e  f r o m  the 

p r o c e e d s  o f  t h e  s a l e  of  b o n d s  or f r o m  t h e  p r o c e e d s  of sa l e  of  o t h e r  b o n d  

a n t i c i p a t i o n  n o t e s  or, if b o n d  or  b o n d  a n t i c i p a t i o n  n o t e  p r o c e e d s  are 

n o t  a v a i l a b l e ,  s u c h  n o t e s  m a y  b e  p a i d  f r o m  o t h e r  f u nd s o r  a s s e t s  o f  the 

a u t h o r i t y .  B o n d s  o r  n o t e s  m a y  b e  a d d i t i o n a l l y  s e c u r e d  b y  a p l e d g e  of a 

g r a n t  or c o n t r i b u t i o n  f r o m  t h e  f e d e r a l  o r  s t a t e  g o v e r n m e n t ,  a c o r p o r a­

tion, a s s o c i a t i o n ,  i n s t i t u t i o n  or p e r son , or a p l e d g e  of  m o n e y ,  income, 

or  r e v e n u e s  o f  t h e  a u t h o r i t y  f r o m  a n y  source.

(c) B o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  i s s u e d  as p r o v i d e d  b y  

b o a r d  r e s o l u t i o n ,  in  o n e  or  m o r e  s e r i e s  a n d  s h a l l  (1) b e  dated; (2) b e a r  

i n t e r e s t  at t h e  p r e s c r i b e d  r a t e  p e r  y e a r  or w i t h i n  the m a x i m u m  rate; (3) 

be  in a c e r t a i n  d e n o m i n a t i o n  o r  form, e i t h e r  c o u p o n  or r e g i s t e r e d ;  (4) 

c a r r y  the  c o n v e r s i o n  or r e g i s t r a t i o n  p r o v i s i o n s ;  (5) h a v e  r a n k  or 

p r i o r i t y ;  (6) b e  e x e c u t e d  in a c e r t a i n  m a n n e r  a n d  form; (7) b e  p a y a b l e  

f r o m  the s o u r c e s  i n  t h e  m e d i u m  o f  p a y m e n t  a n d  p l a c e  or p l a c e s  i n s i d e  or 

o u t s i d e  the state; (8) b e  s u b j e c t  to a u t h e n t i c a t i o n  b y  a t r u s t e e  or 

f i s c a l  agent; a n d  (9) b e  s u b j e c t  to t e r m s  of  r e d e m p t i o n ,  w i t h  or w i t h o u t  

p r e m i u m .  B o n d  a n t i c i p a t i o n  n o t e s  m a t u r e  at a ti m e  d e t e r m i n e d  b y  the 

au t h o r i t y .  B o n d s  m a t u r e  at a time, n o t  e x c e e d i n g  50 y e a r s  f r o m  the dat e 

o f  t h e i r  i s s u a n c e ,  as d e t e r m i n e d  b y  the a u t h o r i t y .  B e f o r e  the p r e p a r a­

t i o n  o f  d e f i n i t i v e  b o n d s  or  b o n d  a n t i c i p a t i o n  no t e s ,  the a u t h o r i t y  m a y  

i s s u e  i n t e r i m  r e c e i p t s  or t e m p o r a r y  b o n d s  or b o n d  a n t i c i p a t i o n  notes, 

w i t h o u t  or w i t h o u t  c o u p o n s ,  e x c h a n g e a b l e  for b o n d s  or b o n d  a n t i c i p a t i o n  

n o t e s  w h e n  the  d e f i n i t i v e  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  h a v e  b e e n  

e x e c u t e d  a n d  a r e  a v a i l a b l e  for d e l i ve ry .

(d) B o n d  or  b o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  so l d  in the  m a n n e r ,  on 

t h e  terms, a n d  at  t h e  p r i c e  the  a u t h o r i t y  d e t e r m i n e s .

(e) If a n  o f f i c e r  w h o s e  a c t u a l  o r  f a c s i m i l e  s i g n a t u r e  a p p e a r s  on 

a n y  b o n d s  or n o t e s  o r  c o u p o n s  a t t a c h e d  to t h e m  c e a s e s  to b e  a n  o f f i c e r
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b e f o r e  the d e l i v e r y  of the bond, n o t e  or coupon, hi s s i g n a t u r e  is v a l i d  

as if h e  h a d  r e m a i n e d  in o f f i c e  u n t i l  d e l i v e r y

(£) In a r e s o l u t i o n  b y  the b o a r d  o f  c o m m i s s i o n e r s  o f  the a u t h o r i t y  

a u t h o r i z i n g  or r e l a t i n g  to the  i s s u a n c e  o f  b o n d s  or  b o n d  a n t i c i p a t i o n  

n o t e s , th e a u t h o r i t y  may, w i t h  the h o l d e r s  of the b o n d s  or  b o n d  a n t i c i­

p a t i o n  n o t e s ,

(1) p l e d g e  to a n y  p a y m e n t  or p u r p o s e  all or a n y  pa r t  of  

r e v e n u e s  to w h i c h  it is or w i l l  b e  e n t i t l e d  to a n d  s i m i l a r l y  p l e d g e  the 

m o n e y  d e r i v e d  f r o m  the  r e v e n u e s , a n d  the p r o c e e d s  of a n y  b o n d s  o r  n o t e s ;

(2) c o v e n a n t  a g a i n s t  p l e d g i n g  all or a n y  p a r t  o f  its r e ­

ve n u e s  , or a g a i n s t  p e r m i t t i n g  or s u f f e r i n g  a l i e n  o n  the r e v e n u e s  or its 

pro pe rt y;

(3) c o v e n a n t  as to the u s e  a n d  d i s p o s i t i o n  o f  a n y  a n d  al l 

p a y m e n t s  of p r i n c i p a l  or i n t e r e s t  r e c e i v e d  by  the a u t h o r i t y  o n  m o r t g a g e  

loans, c o n s t r u c t i o n  loans or o t h e r  i n v e s t m e n t s  h e l d  b y  the a u t h o r i t y ;

(4) c o v e n a n t  as to e s t a b l i s h m e n t  o f  r e s e r v e s  o r  s i n k i n g  funds 

a n d  the m a k i n g  of p r o v i s i o n  for a n d  the r e g u l a t i o n  a n d  d i s p o s i t i o n  of 

the  r e s e r v e s  or s i n k i n g  f u n d s ;

(5) c o v e n a n t  w i t h  r e s p e c t  to or  a g a i n s t  l i m i t a t i o n s  o n  a 

r i g h t  to sell or o t h e r w i s e  d i s p o s e  o f  p r o p e r t y  o f  any  kind;

(6) c o v e n a n t  as to b o n d s  a n d  n o t e s  to b e  i s s u e d , a n d  t h e i r  

l i m i t a t i o n s , t e r m s  a n d  c o n d i t i o n s , a n d  as to the c us tody, a p p l i c a t i o n  

a n d  d i s p o s i t i o n  o f  the p r o c e e d s  o f  the b o n d s  a n d  n o t e s ;

(7) c o v e n a n t  as to the i s s u a n c e  o f  a d d i t i o n a l  b o n d s  or n o t e s , 

or as to l i m i t a t i o n s  o n  the i s s u a n c e  of  a d d i t i o n a l  b o n d s  or  n o t e s  a n d  

the i n c u r r i n g  of the o t h e r  d e b t s ;

(8) c o v e n a n t  as to the p a y m e n t  o f  the p r i n c i p a l  of  or i n t e r­

est o n  the b o n d s  or n o t e s , as to the s o u r c e s  an d m e t h o d s  o f  the p a y m e n t , 

as to the r a n k  or p r i o r i t y  of the b o n d s  o r  n o t e s  w i t h  r e s p e c t  to a l ie n
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or  secu ri ty , o r  as to t h e  a c c e l e r a t i o n  of the m a t u r i t y  o f  the b o n d s  or 

n o t e s ;

(9) p r o v i d e  fo r th e r e p l a c e m e n t  of  lost, stolen, d e s t r o y e d  or 

m u t i l a t e d  b o n d s  or note s;

(10) c o v e n a n t  a g a i n s t  e x t e n d i n g  the ti m e  for the p a y m e n t  of 

b o n d s  or  n o t e s  or i n t e r e s t  o n  th e b o n d s  or notes;

(11) c o v e n a n t  as to the r e d e m p t i o n  o f  b o n d s  or n o t e s  a n d

p r i v i l e g e s  o f  t h e i r  e x c h a n g e  for o t h e r  b o n d s  or n o t e s  of the a ut ho r i t y ;

(12) c o v e n a n t  to c r e a t e  or  a u t h o r i z e  the c r e a t i o n  of s p e c i a l  

fu nd s of  m o n e y  to b e  h e l d  in p l e d g e  or o t h e r w i s e  for o p e r a t i o n  exp ens es , 

p a y m e n t  or r e d e m p t i o n  of b o n d s  or n o t e s , r e s e r v e s  or o t h e r  p u r p o s e s , and  

as to u s e  a n d  d i s p o s i t i o n  o f  the m o n e y  h e l d  in the funds;

(13) e s t a b l i s h  the p r o c e d u r e ,  if any, b y  w h i c h  the te rm s of 

a n y  c o n t r a c t  o r  c o v e n a n t  w i t h  or f or t he b e n e f i t  o f  the h o l d e r s  of  b onds

or n o t e s  m a y  b e  a m e n d e d  or  a b r o g a t e d ,  the a m o u n t  o f  b o n d s  or n o t e s  the

h o l d e r s  of w h i c h  m u s t  c o n s e n t  to a m e n d m e n t  or a b r o g a t i o n ,  a n d  the m a n n e r  

in w h i c h  th e c o n s e n t  m a y  be  given;

(14) c o v e n a n t  as to the c u s t o d y  of  any  of  its p r o p e r t i e s  or 

in v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  a n d  i n s u r a n c e ,  an d t he  u s e  a n d  d i s p o s i­

ti o n  of  i n s u r a n c e  m on e y ;

(15) c o v e n a n t  as to the t i m e  or m a n n e r  o f  e n f o r c e m e n t  or 

r e s t r a i n t  f r o m  e n f o r c e m e n t  o f  a n y  r i g h t s  o f  the c o r p o r a t i o n  a r i s i n g  by  

r e a s o n  of or w i t h  r e s p e c t  to n o n p a y m e n t  of  p r i n c i p a l  or i n t e r e s t  of  a ny  

m o r t g a g e  l o a n s  or c o n s t r u c t i o n  l o a n s ;

(16) p r o v i d e  f o r  the r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  a n d  duties 

a r i s i n g  u p o n  t h e  b r e a c h  of a co v e n a n t ,  c o n d i t i o n  or o b l i g a t i o n ,  a n d  to 

p r e s c r i b e  the e v e n t s  of d e f a u l t  a n d  t he  t e rm s a n d  c o n d i t i o n s  u p o n  w h i c h  

a n y  or al l of  the  bo nd s,  n o t e s  or o t h e r  o b l i g a t i o n s  of the a u t h o r i t y  

b e c o m e  or m a y  b e  d e c l a r e d  d u e  a nd p a y a b l e  b e f o r e  m a t u r i t y  a n d  the terms
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a n d  c o n d i t i o n s  u p o n  w h i c h  s u c h  a d e c l a r a t i o n  a n d  its c o n s e q u e n c e s  m a y  b e  

waived;

(17) v e s t  in a t r u s t e e  or t r u s t e e s  i n s i d e  or o u t s i d e  the s ta t e

pr o p e r t y ,  rights, p o w e r s  a n d  d u t i e s  in t r u s t  as the a u t h o r i t y  m a y  

d e t e r m i n e , w h i c h  m a y  i n c l u d e  a n y  or all o f  the r i g h t s , p o w e r s  a n d  d u t i e s  

of a t r u s t e e  a p p o i n t e d  b y  the h o l d e r s  of b o n d s  or no t e s ,  a n d  to l i m i t  or 

a b r o g a t e  t h e r i g h t  of t h e  h o l d e r s  of b o n d s  or n o t e s  of th e  a u t h o r i t y  to 

a p p o i n t  a t r u s t e e  u n d e r  secs. 600 - 690 o f  this c h a p t e r  o r  l i m i t  t h e  j 

righ t s ,  p o w e r s  a n d  d u t i e s  o f  the trustee;

(18) p a y  the c o s t s or e x p e n s e s  i n c i d e n t  to the e n f o r c e m e n t  of 

the b o n d s  o r  n o t e s  or of the p r o v i s i o n s  o f  the r e s o l u t i o n  or  of  a 

c o v e n a n t  or a g r e e m e n t  o f  the a u t h o r i t y  w i t h  the h o l d e r s  of its b o n d s  or 

n o t e s ;

(19) a g r e e  w i t h  a c o r p o r a t e  t r u s t e e  w h i c h  m a y  be a t r u s t  j

c o m p a n y  or b a n k  h a v i n g  the p o w e r s  of a t r u s t  c o m p a n y  i n s i d e  or o u t s i d e  j 

the s t a t e  as to the p l e d g i n g  or a s s i g n i n g  o f  r e v e n u e s  o r  f un d s  to w h i c h  

or in w h i c h  the a u t h o r i t y  has a n y  r i g h t s  or i n terest; a n d  f u r t h e r  p r o­

v i d e  for o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  b y  the t r u s t e e  as m a y  b e  

p r o p e r  for t h e  p r o t e c t i o n  of the h o l d e r s  of any  b o n d s  or n o t e s  of the 

a u t h o r i t y  a n d  not. o t h e r w i s e  in v i o l a t i o n  o f  la w  a n d  m a y  p r o v i d e  for the | 

r e s t r i c t i o n  of the r i g h t s  of a n  i n d i v i d u a l  h o l d e r  of b o n d s  or n o t e s  of 

the au t h o r i t y ;  1
(20) a p p o i n t  a n d  p r o v i d e  for the d u t i e s  a n d  o b l i g a t i o n s  o f  a 

p a y i n g  a g e n t  o r  o t h e r  f i d u c i a r y , b y  r e s o l u t i o n ,  i n s i d e  or o u t s i d e  the 

state; ; I

(2 1) l i m i t  t he  r i g h t s  o f  the h o l d e r s  o f  b onds or n o t e s  to J

1
e n f o r c e  a p l e d g e  or c o v e n a n t  s e c u r i n g  b o n d s  or n o t e s ; I

(22) m a k e  c o v e n a n t s  o t h e r  t h a n  e x p r e s s l y  a u t h o r i z e d  in this 

section, o f  lik e  or d i f f e r e n t  c h a r a c t e r , a n d  to m a k e  c o v e n a n t s  as m a y  be
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n e c e s s a r y  o r  d e s i r a b l e ,  to b e t t e r  s e c u r e  b o n d s  or n o t e s  o r  wh ic h ,  in the 

d i s c r e t i o n  o f  the  a u t h o r i t y ,  w i l l  t e n d  to m a k e  b o n d s  or n o t e s  m o r e  

m a r k e t a b l e ,  n o t w i t h s t a n d i n g  the fa c t  t h a t  the c o v e n a n t s  a r e  n o t  e n u m e r­

a t e d  in thi s s ec t i o n .

Sec. 1 6 . 1 0 . 6 4 0 .  V A L I D I T Y  OF  P L ED GE . T h e  p l e d g e  o f  a s s e t s  or 

r e v e n u e s  o f  t h e  a u t h o r i t y  to th e p a y m e n t  of the  p r i n c i p a l  or i n t e r e s t  of 

o b l i g a t i o n s  o f  the a u t h o r i t y  is v a l i d  a n d  b i n d i n g  f r o m  th e t i m e  the 

p l e d g e  is m a d e  a n d  a s s e t s  or r e v e n u e s  p l e d g e d  ar e i m m e d i a t e l y  s u b j e c t  to 

the l i e n  of  t h e  p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or f u r t h e r  actio n. Th e 

l i e n  o f  a p l e d g e  is v a l i d  a n d  b i n d i n g  a g a i n s t  all p a r t i e s  h a v i n g  c la i m s  

of  a n y  k i n d  i n  tort, c o n t r a c t  or  o t h e r w i s e  a g a i n s t  the a u t h o r i t y ,  

i r r e s p e c t i v e  o f  w h e t h e r  t h o s e  p a r t i e s  h a v e  n o t i c e  of  th e l i e n  of  the 

pledge. N o t h i n g  p r o h i b i t s  the a u t h o r i t y  f r o m  s e l l i n g  a s s e t s  s u b j e c t  to 

a pledg e,  e x c e p t  t h a t  a sale  m a y  b e  r e s t r i c t e d  b y  the t r u s t  a g r e e m e n t  or 

r e s o l u t i o n  p r o v i d i n g  fo r t he  i s s u a n c e  o f  the o b l i g a t i o n s .

Sec. 1 6 . 1 0 . 6 5 0 .  R E M E D I E S .  A  h o l d e r  o f  o b l i g a t i o n s  or c o u p o n s  

a t t a c h e d  to t h e m  i s s u e d  u n d e r  t he  p r o v i s i o n s  of  secs. 600 - 690 of  this 

ch ap te r,  a n d  a  t r u s t e e  u n d e r  a t r u s t  a g r e e m e n t  o r  r e s o l u t i o n  a u t h o r i z i n g  

the i s s u a n c e  o f  the  o b l i g a t i o n s ,  if n o t  r e s t r i c t e d  b y  the t r u s t  a g r e e­

m e n t  or  r e s o l u t i o n ,  e i t h e r  at l a w  or  in equi ty , m a y  e n f o r c e  all r i g h t s  

g r a n t e d  u n d e r  t he  c o u p o n s  or  u n d e r  th e t r u s t  a g r e e m e n t  or r e s o l u t i o n ,  or 

u n d e r  a n y  o t h e r  c o n t r a c t  e x e c u t e d  b y  the a u t h o r i t y  u n d e r  s e c s . 600 - 690 

of thi s c h a p t e r ,  a n d  m a y  e n f o r c e  a n d  c o m p e l  the p e r f o r m a n c e  of all 

d u t i e s  r e q u i r e d  b y  secs. 600 - 690 o f  this c h a p t e r  o r  b y  th e t r u s t  

a g r e e m e n t  or r e s o l u t i o n  to be  p e r f o r m e d  b y  the a u t h o r i t y  or b y  a n  o f f i­

cer  of  it.

Sec. 1 6 . 1 0 . 6 6 0 .  N E G O T I A B L E  I N S T R U M E N T S . A l l  o b l i g a t i o n s  an d 

i n t e r e s t  c o u p o n s  a t t a c h e d  to the o b l i g a t i o n s  a r e  n e g o t i a b l e  i n s t r u m e n t s  

u n d e r  the l aw s  o f  t h i s  state, s u b j e c t  o n l y  to a p p l i c a b l e  r e g i s t r a t i o n
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Sec. 1 6.1 0 . 6 7 0 .  O B L I G A T I O N S  E L I G I B L E  F O R  I N V E S T M E N T . O b l i g a t i o n s  

i s s u e d  u n d e r  the p r o v i s i o n s  o f  secs. 600 - 690 of  this c h a p t e r  are  

s e c u r i t i e s  in w h i c h  al l p u b l i c  o f f i c e r s  a n d  p u b l i c  b o d i e s  o f  the s t a t e  

a n d  its p o l i t i c a l  s u b d i v i s i o n s , all  i n s u r a n c e  c o m p a n i e s ,  t r u s t  c o m­

pa n i e s  , b a n k i n g  a s s o c i a t i o n s , i n v e s t m e n t  c o m p a n i e s , e x e c u t o r s , a d m i n i s­

tra t o r s  , t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  a n d  l e g a l l y  in v e s t  

f u n d s , i n c l u d i n g  c a p i t a l  in t h ei r c o n t r o l  o r  b e l o n g i n g  to them. T h e s e  

o b l i g a t i o n s  m a y  b e  d e p o s i t e d  w i t h  the s t a t e  or m u n i c i p a l  o f f i c e r  of an 

a g e n c y  or p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  for an y p u r p o s e  for w h i c h  

the d e p o s i t  of b o n d s , n o t e s  or o b l i g a t i o n s  of the s t a t e  is a u t h o r i z e d  b y  

law.

Sec. 1 6 . 1 0 . 6 8 0 .  R E F U N D I N G  O B L I G A T I O N S . (a) T h e  a u t h o r i t y  m a y

p r o v i d e  for the i s s u a n c e  of r e f u n d i n g  o b l i g a t i o n s  for the p u r p o s e  o f  r e ­

f u n d i n g  o b l i g a t i o n s  t h e n  o u t s t a n d i n g  w h i c h  h a v e  b e e n  i s s u e d  tinder the 

p r o v i s i o n s  of  s e c s . 600 - 690 of this  c h a p t e r , i n c l u d i n g  the p a y m e n t  of 

r e d e m p t i o n  p r e m i u m  o n  t h e m  a n d  i n t e r e s t  a c c r u e d  or to a c c r u e  to t h e  d a t e  

of r e d e m p t i o n  of  the o b l i g a t i o n s . T h e  i s s u a n c e  of  t he  o b l i g a t i o n s , the 

m a t u r i t i e s  a n d  o t h e r  d e t a i l s  of  them, t h e  r i g h t s  of  t h e  h o l d e r s  o f  them, 

a n d  the r i g h t s , d u t i e s  a n d  o b l i g a t i o n s  of th e a u t h o r i t y  in r e s p e c t  of  

t h e m  a re g o v e r n e d  b y  the p r o v i s i o n s  o f  s e c s . 600 - 690 of  this c h a p t e r  

w h i c h  r e l a t e  to the i s s u a n c e  o f  a p p r o p r i a t e  o b l i g a t i o n s .

(b) R e f u n d i n g  o b l i g a t i o n s  m a y  b e  so l d  or e x c h a n g e d  for o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  s e c s . 600 - 690 o f  this  c h a p t e r . If sold, the 

p r o c e e d s  m a y  be  a pp lied, in a d d i t i o n  to o t h e r  a u t h o r i z e d  p u r p o s e s , to 

the p u r c h a s e , r e d e m p t i o n  or p a y m e n t  of  the o u t s t a n d i n g  o b l i g a t i o n s . 

P e n d i n g  the a p p l i c a t i o n  o f  the p r o c e e d s  o f  a n y  s u c h  r e f u n d i n g  o b l i­

ga t i o n s  , w i t h  a n y  o t h e r  a v a i l a b l e  f u n d s , to the p a y m e n t  o f  the p r i n c i p a l  

( a c c r u e d  i n t e r e s t  a n d  a n y  r e d e m p t i o n  p r e m i u m  o n  the o b l i g a t i o n s  b e i n g

p r o v i s i o n s .
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r e f u n d e d ,  and, if so p r o v i d e d  o r  p e r m i t t e d  in t he r e s o l u t i o n  a u t h o r i z i n g  

the i s s u a n c e  of  the r e f u n d i n g  o b l i g a t i o n s  or in the t r u s t  a g r e e m e n t  

s e c u r i n g  them, to the  p a y m e n t  o f  a n y  i n t e r e s t  o n  the r e f u n d i n g  o b l i g a­

tio n s  a n d  a n y  e x p e n s e s  in c o n n e c t i o n  w i t h  the r e f u n d i n g ) , the p r o c e e d s  

m a y  b e  i n v e s t e d  in d i r e c t  o b l i g a t i o n s  of, or o b l i g a t i o n s  the p r i n c i p a l  

of a n d  the i n t e r e s t  o n  w h i c h  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  by, the 

U n i t e d  S t a t e s  o f  A m e r i c a  w h i c h  m a t u r e  or w h i c h  w i l l  be  s u b j e c t  to r e­

dem p t i o n ,  a t  t he  o p t i o n  o f  th e h o l d e r s  of them, n o t  l a t e r  t h a n  the 

r e s p e c t i v e  d a t e s  w h e n  the  p r o c e e d s , t o g e t h e r  w i t h  the i n t e r e s t  a c c r u i n g  

o n  them, w i l l  b e  r e q u i r e d  for t he p u r p o s e s  int en de d. i

Sec. 1 6 . 1 0 . 6 9 0 .  C R E D I T  OF S T A T E  N O T  P L E D G E D . O b l i g a t i o n s  i s s u e d  

u n d e r  the p r o v i s i o n s  o f  s e c s . 600  - 690 o f  this c h a p t e r  do n o t  c o n s t i -  j 

tu t e  a d e b t , l i a b i l i t y  or  o b l i g a t i o n  o f  the s t a t e  or o f  a n y  o t h e r  j

p o l i t i c a l  s u b d i v i s i o n  of  th e s t a t e  o r  a p l e d g e  o f  the f a i t h  a n d  c r e d i t  j 

of the s t a t e  or a p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  b u t  are p a y a b l e  

s o l e l y  f r o m  th e r e v e n u e s  or a s s e t s  of t he  a u t h o r i t y .  E a c h  o b l i g a t i o n  j 

i s s u e d  u n d e r  s e c s . 60 0 - 690 of t hi s  c h a p t e r  s h a l l  c o n t a i n  o n  its f ac e  a j 

s t a t e m e n t  t h a t  the a u t h o r i t y  is n o t  o b l i g a t e d  to p a y  it n o r  the  i n t e r e s t  

o n  it e x c e p t  f r o m  t he  r e v e n u e s  o r  a s s e t s  p l e d g e d  fo r it a n d  th a t  n e i t h e r  

the f a i t h  a n d  c r e d i t  n o r  the  t a x i n g  p o w e r  of  the s t a t e  or of a p o l i t i c a l  

s u b d i v i s i o n  of  the s t a t e  is p l e d g e d  to the p a y m e n t  o f  the p r i n c i p a l  of 

or i n t e r e s t  o n  th e o b l i g a t i o n .

* S e c . 15. A S  1 6 . 1 0 . 4 0 0 ( d ) , 1 6 . 1 0 . 5 2 0 (b) a n d  1 6 . 1 0 . 5 3 0 (b) are r e p e al ed.

* Sec. 16. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS  01.10 .-  

0 7 0 ( c ) .

#  -15- C S H B  264


