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IN T H E  H O U S E  : / ' X  B

^  H O U S E  B I L L  NO. 264 /a /

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t it led : " A n  A c t  r e l a t i n g  to f i s h e r i e s  e n h a n c e m e n t ;  a n d  p r o v i d i n g

f o r  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  1 6 , 1 0 . 3 7 5  is a m e n d e d  to read:

Sec. 1 6 . 1 0 . 3 7 5 .  R E G I O N A L  P L A N  F O R  S A L M O N  E N H A N C E M E N T .  T h e  c o m­

m i s s i o n e r  s h a l l  d e s i g n a t e  r e g i o n s  o f  the s t a t e  for the p u r p o s e  of  e n­

h a n c i n g  s a l m o n  p r o d u c t i o n  a n d  s h a l l  d e v e l o p  a n d  a m e n d  as n e c e s s a r y  a 

c o m p r e h e n s i v e  s a l m o n  e n h a n c e m e n t  p l a n  for e a c h  r e g i o n  f or  b o t h  p u b l i c  

a n d  p r i v a t e  n o n p r o f i t  h a t c h e r y  s ys t e m s .  C o m p r e h e n s i v e  s a l m o n  e n h a n c e­

m e n t  p l a n s  s h a l l  b e  d e v e l o p e d  in c o n j u n c t i o n  w i t h  a n d  a p p r o v e d  b y  the 

[ C O O P E R A T I O N  W IT H]  a p p r o p r i a t e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n s  f o r m e d  

u n d e r  sec. 380 o f  th i s  chapt er .

* Sec. 2. A S  1 6 . 1 0 . 4 0 0 ( a ) , ( e ) , a n d  (f) a r e  a m e n d e d  to read:

(a) T h e  c o m m i s s i o n e r  o r  hi s d e s i g n e e  m a y  i s s u e  or r e n e w  a perm it , ; 

s u b j e c t  to t h e  r e s t r i c t i o n s  [HE C O N S I D E R S  D E S I R A B L E  O R  T H A T  ARE] i m p o s e d  

b y  s t a t u e  o r  r e g u l a t i o n  u n d e r  secs. 400  - 470 of th i s  cha pter, to a n o n­

p r o f i t  c o r p o r a t i o n  o r g a n i z e d  u n d e r  A S  10.20, a n d  s u b j e c t  to a p p r o v a l  b y  

th e q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  f o r  the a r e a  in w h i c h  the h a t c h e r y  is: 

to be  o p e r a t e d , f or  the  c o n s t r u c t i o n  and o p e r a t i o n  of  a s a l m o n  h a t ch er y.

(e) A  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  f o r m e d  u n d e r  sec. 380 o f  this 

c ha pt er , if it h a s  b e c o m e  a n o n p r o f i t  c o r p o r a t i o n  u n d e r  A S  10.20, has a 

p r e f e r e n c e  r i g h t  to a. p e r m i t  if its p r o p o s e d  h a t c h e r y  is p r o v i d e d  for in 

the  c o m p r e h e n s i v e  p l a n  for that  r e g i o n  d e v e l o p e d  u n d e r  sec. 375 o f  this 

ch apter. A n y  o t h e r  [A] l o c a l  n o n p r o f i t  h a t c h e r y  c o r p o r a t i o n  lESTABIftSHED

I n t r o d u c e d :  2 / 2 4 /7 7
R e f e r r e d :  R e s o u r c e s  an d
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O R  A P P R O V E D  B Y  A  Q U A L I F I E D  R E G I O N A L  A S S O C I A T I O N ]  h a s  a s e c o n d a r y  [AN 

ID EN T I C A L ]  p r e f e r e n c e  right.

(f) E x c e p t  for p e r m i t s  i s s u e d  b e f o r e  J u n e  16, 1976, n o  p e r m i t  m a y­

b e  i s s u e d  for  c o n s t r u c t i o n  o r  o p e r a t i o n  o f  a h a t c h e r y  o n  a n  a n a d r o m o u s  

f i s h  s t r e a m  u n l e s s  th e s t r e a m  has  b e e n  c l a s s i f i e d  as s u i t a b l e  for e n ­

h a n c e m e n t  p u r p o s e s  b y  the c o m m i s s i o n e r  a n d  the p e r m i t  is a p p r o v e d  b y  the 

q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  for the a r e a  in w h i c h  t he  h a t c h e r y  is to 

b e  o p e r a t e d . The  c o m m i s s i o n e r  s h al l u n d e r t a k e  to m a k e  s u c h  c l a s s i f i­

ca t i o n s  in  c o n j u n c t i o n  w i t h  t h e  d e v e l o p m e n t  of  th e c o m p r e h e n s i v e  p l a n  

u n d e r  s e c . 375 of  this  c h a p t e r .

* S e c . 3. A S  1 6 . 1 0 . 4 2 0 ( 6 )  is a m e n d e d  to r e a d :

(6) a d u l t  s a l m o n  b e  h a r v e s t e d  b y  h a t c h e r y  o p e r a t o r s  o n l y  at 

s p e c i f i c  l o c a t i o n s  as d e s i g n a t e d  b y  the d e p a r t m e n t  a n d  the q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n  for the a r e a  in w h i c h  the h a t c h e r y  is o p e r a t e d ;

* S e c . 4. A S  1 6 . 1 0 . 4 3 0 ( a )  is a m e n d e d  to r e a d :

(a) If a p e r m i t  h o l d e r  fails to c o m p l y  w i t h  the c o n d i t i o n s  a n d  

t e r m s  o f  the  p e r m i t  i s s u e d  u n d e r  s e c s . 40 0 - 470 of this c h a p t e r  w i t h i n  

a r e a s o n a b l e  p e r i o d  a f t e r  n o t i f i c a t i o n  of  h is n o n c o m p l i a n c e  b y  the 

d e p a r t m e n t , h i s  p e r m i t  m a y  b e  s u s p e n d e d  or  re vo k e d ,  in the d i s c r e t i o n  o f  

the c o m m i s s i o n e r  a f t e r  t h e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  fo r the a r e a  

in w h i c h  the h a t c h e r y  is l o c a t e d  is n o t i f i e d  a n d  g r a n t e d  an  o p p o r t u n i t y  

to c o m m e n t  u p o n  the p r o p o s e d  s u s p e n s i o n  or  r e v o c a t i o n .

* S e c . 5. A S  1 6 . 1 0 . 4 4 0 (a) is a m e n d e d  to r e a d :

(a) F i s h  r e l e a s e d  into the n a t u r a l  w a t e r s  o f  the s t a t e  b y  a 

h a t c h e r y  o p e r a t e d  u n d e r  s e c s . 40 0 - 470 o f  t his c h a p t e r  ar e a v a i l a b l e  to 

th e p e o p l e  fo r c o m m o n  u s e  a n d  a re  subj ect to r e g u l a t i o n s  u n d e r  a p p l i­

c a b l e  l a w  i n  the s a m e  w a y  as f i s h  o c c u r i n g  in t h e i r  n a t u r a l  state u n t i l  

t h e y  r e t u r n  to the s p e c i f i c  l o c a t i o n  d e s i g n a t e d  b y  the d e p a r t m e n t  a n d  

the q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  for the a r e a  in w h i c h  the h a t c h e r y  is
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loc a t e d ,  f o r  h a r v e s t  b y  the h a t c h e r y  op e r a t o r .

*  Sec. 6. A S  1 6 . 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 6 . 1 0 . 4 4 7 .  H A R V E S T  O F  S A L M O N  R E T U R N I N G  TO S T A T E - O P E R A T E D  

H A T C H E R I E S .  A l l  s a l m o n  i n  e x c e s s  o f  b r o o d  s t o c k  r e q u i r e m e n t s  r e t u r n i n g  

to s t a t e - o p e r a t e d  h a t c h e r i e s  s h a l l  b e  h a r v e s t e d  a n d  d i s p o s e d  o f  b y  the 

q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n s  o f  the a r e a  in w h i c h  th e s t a t e - o p e r a t e d  

h a t c h e r y  is l o c a t e d .  If n o  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  e x i s t s  in the 

area, the  p r o c e e d s  f r o m  the  sa l e  in e x c e s s  o f  the c osts o f  h a r v e s t i n g  

s h a l l  be  d e p o s i t e d  in t he  A l a s k a  r e n e w a b l e  r e s o u r c e s  p e r m a n e n t  f u n d  (AS 

3 7 . 1 1 . 0 5 0  - 3 7 . 1 1 . 0 8 0 ) .

* Sec. 7. A S  1 6 . 1 0 . 4 5 0  is a m e n d e d  to read:

Sec. 1 6 . 1 0 . 4 5 0 .  S A L E  O F  S A L M O N  A N D  S A L M O N  E G G S  B Y  H A T C H E R Y .  A  

h a t c h e r y  o p e r a t o r  w h o  s ells s a l m o n  r e t u r n i n g  f r o m  the n a t u r a l  w a t e r s  of 

th e state, o r  s e l l s  s a l m o n  eg g s  to a n o t h e r  h a t c h e r y  o p e r a t i n g  u n d e r  

secs. 400  - 4 7 0  o f  t his cha pt er , a f t e r  u t i l i z i n g  the fu nds  for r e a s o n­

ab l e  o p e r a t i n g  costs, i n c l u d i n g  d e b t  r e t i r e m e n t ,  [OR] e x p a n d i n g  its 

f a c i l i t i e s ,  o r  fo r c o s t s  o f  o p e r a t i n g  th e q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  

f or  th e a r e a  in w h i c h  the h a t c h e r y  is l oca te d,  s h al l e x p e n d  the r e m a i n­

ing  f und s o n  f i s h e r i e s  r e s e a r c h ,  s a l m o n  r e h a b i l i t a t i o n  p r o j e c t s ,  or 

o t h e r  f i s h e r i e s  a c t i v i t i e s .  F i s h  r e t u r n i n g  to [SOLD BY] h a t c h e r i e s  

a n d  s o l d  fo r h u m a n  c o n s u m p t i o n  s h a l l  b e  o f  c o m p a r a b l e  q u a l i t y  to fish 

h a r v e s t e d  b y  c o m m e r c i a l  f i s h e r i e s  in  the area, a n d  s h a l l  b e  s o l d  at 

p r i c e s  c o m m e n s u r a t e  w i t h  t h e  c u r r e n t  m a r ket .

* Sec. 8. A S  1 6 . 1 0 . 4 7 0  is a m e n d e d  to read:

Sec. 1 6 . 1 0 . 4 7 0 .  A N N U A L  REPO RT . A  p e r s o n  w h o  h o l d s  a p e r m i t  for 

the o p e r a t i o n  o f  a s a l m o n  h a t c h e r y  u n d e r  secs. 40 0 - 4 70 o f  this c ha pt er  

s h a l l  s u b m i t  a n  a n n u a l  r e p o r t  to the d e p a r t m e n t  a n d  to the q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n  o f  the a r e a  in w h i c h  the h a t c h e r y  is l o c a t e d  to 

i n c l u d e  b u t  n o t  b e  l i m i t e d  to

-3- H B  2 6 4



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

[(1) A  C O M P L E T E  D E S C R I P T I O N  O F  A L L  S I G N I F I C A N T  H A T C H E R Y  

O P E R A T I O N S ; ]

(2) s t a t i s t i c s  o n  th e n u m b e r s  o f  eggs a n d  f i s h  h a n d l e d  b y  the 

h a t c h e r y ,  w h e t h e r  for p r o d u c t i o n  or s a l e [;

(3) F U T U R E  R E C O M M E N D A T I O N S  F O R  M O D I F I C A T I O N S  O F  T H E  H A T C H E R Y

PRO GR AM ;

(4) A N Y  O T H E R  R E L E V A N T  D A T A  R E Q U I R E D  B Y  T H E  D E P A R T M E N T ] .

* S e c . 9. A S  1 6 . 1 0 . 5 0 0  is a m e n d e d  to r e a d :

Sec. 1 6.1 0. 50 0.  D E C L A R A T I O N  O F  POLIC Y.  It is the p o l i c y  o f  the 

s t a t e , u n d e r  secs. 500 - 550 o f  this c ha pter, to p r o m o t e  the e n h a n c e m e n t  

of  t h e  s t a t e ' s  f i s h e r i e s  b y  m e a n s  o f  g r a n t s  for  o r g a n i z a t i o n a l  p u r p o s e s  

to r e g i o n a l  a s s o c i a t i o n s  w h i c h  h a v e  q u a l i f i e d  u n d e r  sec. 380 o f  this 

c h a p t e r , a n d  b y  m e a n s  o f  l on g- t e r m ,  l o w  i n t e r e s t  loans for  h a t c h e r y  

p l a n n i n g ^  [AND] c o n s t r u c t i o n , a n d  o p e r a t i o n .

* S e c . 10. A S  1 6 . 1 0 . 5 1 0 ( 1 )  is a m e n d e d  to read:

(1) m a k e  l oan s to p e r m i t  h o l d e r s , u n d e r  s e c s . 40 0 - 470  of

this  ch apter, i n c l u d i n g  t h o s e  h o l d e r s  i s s u e d  p e r m i t s  b e f o r e  the  e f f e c­

ti v e  dat e  o f  this Act, fo r the p l a n n i n g ^  [ A N D ] c o n s t r u c t i o n , and o p e r a­

t i o n  of  h a t c h e r y  f a c i l i t i e s ;

* Sec. 11. A S  1 6 . 1 0 . 5 1 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(9) m a k e  g r a n t s  fo r o r g a n i z a t i o n a l  p u r p o s e s  to q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n s  w h i c h  h a v e  f o r m e d  a n o n p r o f i t  c o r p o r a t i o n  in 

a m o u n t s  n o t  e x c e e d i n g  $ 1 5 0 , 0 0 0  p e r  region.

* S e c . 12. A S  1 6 . 1 0 . 5 2 0 ( a )  a n d  (c) are a m e n d e d  to read:

(a) A  s i n g l e  f i s h e r i e s  e n h a n c e m e n t  l o a n  m a y  n o t  e x c e e d  $ 3 , 0 0 0 , 0 0 0

for a h a t c h e r y  c o n s t r u c t e d  u n d e r  a p e r m i t  g r a n t e d  to a q u a l i f i e d  r e­

gi o n a l  a s s o c i a t i o n  w h i c h  has  f o r m e d  a n o n p r o f i t  c o r p o r a t i o n  [, O R  TO A  

L O C A L  N O N P R O F I T  C O R P O R A T I O N  E S T A B L I S H E D  O R  A P P R O V E D  B Y  A  Q U A L I F I E D  

R E G I O N A L  A S S O C I A T I O N ] . A  l oa n  fo r any  o t h e r  n o n p r o f i t  h a t c h e r y  c o r p o r -

-4-HJ3 zt>4



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

a t i o n  p r o j e c t  m a y  n o t  e x c e e d  $ 3 0 0 ,00 0.

(c) A l l  l o a n s  m u s t  be  s e c u r e d  b y  c o l l a t e r a l  s a t i s f a c t o r y  to the 

c o m m i s s i o n e r ,  i n c l u d i n g  b u t  n o t  l i m i t e d  to a f i r s t  d e e d  o f  trust, 

a s s i g n m e n t  o f  l e a s e  a n d  l e a s e h o l d  i m p r o v e m e n t s ,  sa l e  o f  s u r p l u s  f i s h  

f r o m  t he  h a t c h e r y ,  or  a s s e s s m e n t s  f r o m  t he f i s h e r m e n  l e v i e d  u n d e r  

sec. 530 [SECS. 530 - 540] o f  t hi s  cha pter.

* Sec. 13. A S  1 6 . 1 0 . 5 3 0 ( a )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(a) T h e  c o m m i s s i o n e r  of  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ,  o n  

r e q u e s t  o f  th e q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  for the a r e a  in w h i c h  the 

a s s e s s m e n t  is to b e  levied, s h a l l  e s t a b l i s h  a r e a s  i n  w h i c h  a n  a s s e s s m e n t : 

s ha ll  b e  l e v i e d  o n  the s ale o f  o n e  o r  m o r e  s p e c i e s  o f  s a l m o n  b y  p e r s o n s  

l i c e n s e d  u n d e r  A S  1 6 . 0 5 . 5 4 0  - 1 6 . 0 5 . 6 0 0 .  A n  a s s e s s m e n t  l e v i e d  u n d e r  

thi s s e c t i o n  s h a l l  b e  for  the p u r p o s e  o f  p r o v i d i n g  r e v e n u e  for the 

q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  fo r th e a r e a  in w h i c h  the a s s e s s m e n t  is 

made. T h e  r a t e  a n d  c o n d i t i o n s  o f  a s s e s s m e n t s  s ha ll  be  s t a t e d  b y  the 

a p p r o p r i a t e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  in c o n j u c t i o n  w i t h  the 

r e q u e s t  to t h e  c o m m i s s i o n e r  of  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  u n d e r  

th i s  s u b s e c t i o n .

* Sec. 14. A S  1 6 . 1 0 . 5 3 0 ( c )  a n d  (d) a r e  a m e n d e d  to read:

(c) T h e  c o m m i s s i o n e r  a n d  th e a p p r o p r i a t e  q u a l i f i e d  r e g i o n a l  a s s o­

c i a t i o n  m u s t  a g r e e  o n  a m e a n s  o f  c o l l e c t i o n  o f  the a s s e s s m e n t  [BEFORE A  

L O A N  IS M A D E , ]  a n d  the  c o m m i s s i o n e r  may, b y  r e g u l a t i o n ,  r e q u i r e  its 

c o l l e c t i o n  b y  b u y e r s  o f  the s a l m o n  u p o n  the s al e  o f  w h i c h  an  a s s e s s m e n t  

is levied.

(d) T h e  a s s e s s m e n t  shall t e r m i n a t e  u p o n  r e q u e s t  o f  the q u a l i f i e d  

r e g i o n a l  c o r p o r a t i o n  w h e n  all f i n a n c i a l  o b l i g a t i o n s  r e l a t i n g  to the 

l oans h a v e  b e e n  m e t  [THE P R I N C I P A L  A N D  I N T E R E S T  O N  THE  L O A N  IS P A I D ] .

* Sec. 15. A S  1 6 . 1 0 . 4 0 0 ( d )  an d 1 6 . 1 0 . 5 2 0 ( b )  are r e p ea le d.

* Sec. 16. A S  1 6 . 1 0 . 5 1 0 ( 8 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:
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(8) n o  r e p a y m e n t  of  p r i n c i p a l  m a y  be  r e q u i r e d  for  a n  i n i t i a l  

p e r i o d  o f  s i x  years, a n d  the l o a n  does n o t  b e a r  i n t e r e s t  d u r i n g  that  

peri od .

* Sec, 17. A S  1 6 , 1 0  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 16 .1 0 , 6 0 0 ,  C R E A T I O N  O F  A U T H O R I T I E S .  (a) A n  a s s o c i a t i o n  

q u a l i f i e d  u n d e r  sec. 380 o f  this c h a p t e r  as a r e g i o n a l  a s s o c i a t i o n  is 

g i v e n  the a u t h o r i t y  to f o r m  a r e g i o n a l  s a l m o n  e n h a n c e m e n t  a u t h o r i t y .

T h e r e  is c r e a t e d  w i t h  r e s p e c t  to e a c h  o f  the a s s o c i a t i o n s  q u a l i f i e d  

u n d e r  sec. 380 o f  this c h a p t e r  a p u b l i c  b o d y  c o r p o r a t e  a n d  p o l i t i c  as a 

p o l i t i c a l  s u b d i v i s i o n  o f  the state to f u n c t i o n  in the o p e r a t i n g  a r e a s  of  

the i n d i v i d u a l  a s s o c i a t i o n s .  E a c h  a u t h o r i t y  m a y  e x e r c i s e  all p o w e r s  

c o n f e r r e d  b y  secs. 600 - 690 o f  this chapter.

(b) A  r e g i o n a l  s a l m o n  e n h a n c e m e n t  a u t h o r i t y  m a y  n o t  t r a n s a c t  

b u s i n e s s  or  e x e r c i s e  p o w e r s  g r a n t e d  to It u n t i l  the g o v e r n i n g  b o d y  o f  

the a s s o c i a t i o n  h a s , b y  re s o l u t i o n ,  d e c l a r e d  t h e r e  is a n e e d  for the . 

a u t h o r i t y  to f u n c t i o n , g i v e n  it the a u t h o r i t y  to f u n c t i o n  a n d  a p p o i n t e d  

p e r s o n s  to s e r v e  as the b o a r d  o f  c o m m i s s i o n e r s  of  the a u t h o r i t y . T h e  

n u m b e r  o f  m e m b e r s  o f  the b o a r d  o f  c o m m i s s i o n e r s , t h e i r  t erms o f  o f f i c e  

a n d  the  f i l l i n g  o f  v a c a n c i e s  in o f f i c e  s h a l l  be d e t e r m i n e d  b y  r e s o l u t i o n  

of  the  g o v e r n i n g  b o d y  o f  the a s s o c i a t i o n .

(c) T h e  r e g i o n a l  s a l m o n  e n h a n c e m e n t  a u t h o r i t y  ha s j u r i s d i c t i o n  to 

o p e r a t e  in all  or p a r t  o f  the o p e r a t i n g  a r e a  o f  the i n d i v i d u a l  a s s o c i a­

ti o n  as d e t e r m i n e d  b y  r e s o l u t i o n  o f  the  g o v e r n i n g  b o d y  o f  the a s s o c i a­

tion.

S e c . 16 .10 . 6 1 0 .  T A X  E X E M P T I O N .  (a) A  s a l m o n  e n h a n c e m e n t  a u t h o r­

ity is e x e m p t  f r o m  p a y m e n t  of  t ax es  or a s s e s s m e n t s  for a p e r i o d  of  20 

y e a r s  f r o m  the e f f e c t i v e  d at e  o f  this A c t  on  p r o p e r t y  o w n e d  b y  the 

a u t h o r i t y  w h i c h  is u s e d  for s a l m o n  e n h a n c e m e n t  p u r p o s e s .

(b) A l l  o b l i g a t i o n s  i s s u e d  u n d e r  secs. 600 - 690 of this c h a p t e r  

HB 26 4 -6-
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1 a r e  i s s u e d  b y  a b o d y  c o r p o r a t e  a n d  p u b l i c  w h i c h  is a p o l i t i c a l  sub-

2 d i v i s i o n  o f  t he  s t a t e  a n d  for  a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l

3 p u r p o s e ,  a n d  the o b l i g a t i o n s ,  a n d  the i n t e r e s t  a n d  i n c o m e  o n  a n d  f r o m

4 the o b l i g a t i o n s ,  a n d  all  fees, ch ar g e s ,  funds, r e v e n u e s ,  i n c o m e  a n d

5 o t h e r  m o n e y  p l e d g e d  o r  a v a i l a b l e  to p a y  or s e c u r e  the p a y m e n t  o f  the

6 o b l i g a t i o n s  o r  i n t e r e s t  a r e  e x e m p t  f r o m  t a x a t i o n  f or  a p e r i o d  o f  20

7 y e a r s  f r o m  th e e f f e c t i v e  d a t e  o f  t his Act, e x c e p t  for tra ns fe r, i n h e r i­

ta n c e  a n d  e s t a t e  taxes.

9 (c) A l l  o b l i g a t i o n s  or  l i a b i l i t i e s  o f  a r e g i o n a l  s a l m o n  enhance-

10 m e n t  a u t h o r i t y  r e m a i n  its o w n  a n d  a r e  n o t  o b l i g a t i o n s  or l i a b i l i t i e s  of

11 the state.

12 Sec. 1 6 . 1 0 . 6 2 0 .  P O W E R S  O F  T H E  A U T H O R I T Y .  A  s a l m o n  e n h a n c e m e n t

13 a u t h o r i t y  h a s  t h e  g e n e r a l  p o w e r  to

14 (1) adopt, a l t e r  a n d  u s e  a c o r p o r a t e  seal;

15 (2) p r e s c r i b e ,  adopt, a m e n d  a n d  r e p e a l  bylaws;

16 (3) sue a n d  be s u e d  in  its o w n  name;

17 (4) a p p o i n t  o f f i c e r s ,  a g e n t s  a n d  e m p l o y e e s  a n d  v e s t  t h e m  w i t h

18 p o w e r s  a n d  d u t i e s  a n d  to fix, c h a n g e  a n d  p a y  c o m p e n s a t i o n  for t h e i r

19 s e r v i c e s  as t h e  axithority m a y  de te r m i n e ;

20

21

22

(5) b o r r o w  m on e y ,  m a k e  a n d  i s s u e  b on d s ,  n o t e s  a n d  o t h e r  

e v i d e n c e s  o f  i n d e b t e d n e s s  o f  the a u t h o r i t y  fo r a n y  of  its c o r p o r a t e  

p u r p o s e s  a n d  to s e c u r e  p a y m e n t  o f  its b o n d s  a n d  o f  o t h e r  o b l i g a t i o n s

23 b y  p l e d g e  o f  o r  l i e n  o n  a l l  o r  a n y  of  it's a s s e t s , c o n t r a c t s , r e v e n u e  a n d

24 income;

25 (6) m a k e  a n d  i s s u e  b o n d s  for the p u r p o s e  of  funding, r e f u n d­

ing, p u r c h a s i n g ,  p a y i n g  o r  d i s c h a r g i n g  a n y  o f  the  o u t s t a n d i n g  b o n d s  or 

o b l i g a t i o n s  i s s u e d  o r  a s s u m e d  b y  it o r  b o n d s  or o b l i g a t i o n s  the p r i n c i­

pal  or  i n t e r e s t  o f  w h i c h  is p a y a b l e  in w h o l e  or in p a r t  f r o m  its revenue;

(7) m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  a n d  o t h e r  instru-
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m e n t s  n e c e s s a r y  o r  c o n v e n i e n t  in the e x e r c i s e  o f  its p o w e r s  a n d  f u n c­

tions, i n c l u d i n g  c o n t r a c t s  w i t h  a n y  p e rs on , firm, c o r p o r a t i o n ,  g o v e r n m e n t  

a g e n c y  o r  o t h e r  entity;

(8) re ceive, a d m i n i s t e r  a n d  c o m p l y  w i t h  the c o n d i t i o n s  a n d  

r e q u i r e m e n t s  o f  a n  a p p r o p r i a t i o n ,  gift, g r a n t  or d o n a t i o n  o f  p r o p e r t y  or 

m o n e y ;

(9) i n v e s t  or r e i n v e s t  m o n e y  o r  f unds h e l d  b y  the a u t h o r i t y  

in o b l i g a t i o n s  o r  o t h e r  s e c u r i t i e s  or i n v e s t m e n t s  in w h i c h  b a n k s  or 

t r u s t  c o m p a n i e s  in the s t a t e  m a y  l e g a l l y  i n v e s t  funds h e l d  in r e s e r v e s  

or s i n k i n g  f u n d s  or f u nd s n o t  r e q u i r e d  fo r i m m e d i a t e  d i s b u r s e m e n t ,  a n d  

in c e r t i f i c a t e s  of  d e p o s i t s  or  t i m e  d e p o s i t s ;

(10) a c q u i r e , hold, u s e , l e a s e , sell or o t h e r w i s e  d i s p o s e  o f

p r o p e r t y  o f  a n y  kind, r e a l , p e r s o n a l  or  m i x e d  o r  any  i n t e r e s t  in it;

    _ . .
(11) do al l act s a n d  th i n g s  n e c e s s a r y , c o n v e n i e n t  o r  d e s i r a b l e

to c a r r y  o u t  the p o w e r s  g r a n t e d  o r  i m p l i e d  in s e c s . 600 - 690 of this 

chapter;

(12) adopt, a m e n d  a n d  r e p e a l  r u l e s  a n d  r e g u l a t i o n s  n e c e s s a r y  

for the  e x e r c i s e  a n d  p e r f o r m a n c e  of its p o w e r s  a n d  d u t i e s .

Sec. 16 .1 0 . 6 3 0 .  B O N D S  A N D  N O T E S . (a) T h e  au th o r i t y ,  b y  b o a r d

o f  c o m m i s s i o n e r s  r e s o l u t i o n ,  m a y  i ssu e b o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  

in o r d e r  to p r o v i d e  funds to c a r r y  out a n d  e f f e c t u a t e  its p u r p o s e s .

(b) T h e  p r i n c i p a l  a n d  i n t e r e s t  o n  th es e b o n d s  or  n o t e s  is p a y a b l e  

f r o m  a u t h o r i t y  f u n d s . B o n d  a n t i c i p a t i o n  n o t e s  m a y  be p a y a b l e  f r o m  the. 

p r o c e e d s  o f  the sale of b o n d s  o r  f r o m  the p r o c e e d s  of sale  o f  o t h e r  b o n d  

a n t i c i p a t i o n  n o t e s  or, if b o n d  or  b o n d  a n t i c i p a t i o n  n o t e  p r o c e e d s  are 

n o t  a v a i l a b l e , s u c h  n o t e s  m a y  be  p a i d  f r o m  o t h e r  funds o r  a s s e t s  o f  the 

au th o r i t y .  B o n d s  o r  n o t e s  m a y  b e  a d d i t i o n a l l y  s e c u r e d  b y  a p l e d g e  o f  a

g r a n t  o r  c o n t r i b u t i o n  f r o m  the f e d e r a l  o r  s t a t e  g o v e r n m e n t , a c o r p o r a­

tion, a s s o c i a t i o n ,  i n s t i t u t i o n  o r  perso n,  or a p l e d g e  of  m o n e y , i n c o m e ,

un  9<;/, -8-
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o r  r e v e n u e s  o f  the a u t h o r i t y  f r o m  a n y  source.

(c) B o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  i s s u e d  as p r o v i d e d  by 

b o a r d  r e s o l u t i o n ,  in o n e  o r  m o r e  s er i e s  a n d  s h a l l  (1) b e  dated; (2) b e a r  

i n t e r e s t  at th e p r e s c r i b e d  r a t e  p e r  y e a r  or w i t h i n  t he  m a x i m u m  rate; (3) ; 

be  i n  a c e r t a i n  d e n o m i n a t i o n  or  form, e i t h e r  c o u p o n  o r  r e g i s t e r e d ;  (4) 

c a r r y  the c o n v e r s i o n  o r  r e g i s t r a t i o n  p r o v i s i o n s ;  (5) h a v e  r a n k  or 

p r i o r i t y ;  (6) b e  e x e c u t e d  in a c e r t a i n  m a n n e r  a n d  form; (7) b e  p a y a b l e  ■: 

f r o m  t he  s o u r c e s  in t he  m e d i u m  o f  p a y m e n t  a n d  p l a c e  o r  p l a c e s  i n s i d e  or  ■ 

o u t s i d e  the state; (8) b e  s u b j e c t  to a u t h e n t i c a t i o n  b y  a t r u s t e e  or 

f i s c a l  agent; a n d  (9) be s u b j e c t  to te rm s o f  r e d e m p t i o n ,  w i t h  o r  w it hou ti  

p r e m i u m .  B o n d  a n t i c i p a t i o n  n o t e s  m a t u r e  at a t i m e  d e t e r m i n e d  b y  the 

a u t h o r i t y .  B o n d s  m a t u r e  at a time, n o t  e x c e e d i n g  50 y e a r s  f r o m  the date: 

o f  t h e i r  i s s u a n c e ,  as d e t e r m i n e d  b y  the  a u t h o r i t y .  B e f o r e  the p r e p a r a­

t i o n  o f  d e f i n i t i v e  b o n d s  or  b o n d  a n t i c i p a t i o n  n o t e s ,  the a u t h o r i t y  m a y  

i s s u e  i n t e r i m  r e c e i p t s  or  t e m p o r a r y  b o n d s  or b o n d  a n t i c i p a t i o n  notes, 

w i t h o u t  or  w i t h o u t  c o u p o n s , e x c h a n g e a b l e  for b o n d s  or b o n d  a n t i c i p a t i o n  : 

n o t e s  w h e n  t h e  d e f i n i t i v e  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  h a v e  b e e n  

e x e c u t e d  a n d  a r e  a v a i l a b l e  for  d e l i ve ry .

(d) B o n d  o r  b o n d  a n t i c i p a t i o n  n o t e s  m a y  be  s o l d  in  the m an ne r, o n  i

t h e  t e r m s , a n d  at th e p r i c e  th e a u t h o r i t y  d e t e r m i n e s .

(e) If  an  o f f i c e r  w h o s e  a c t u a l  o r  f a c s i m i l e  s i g n a t u r e  a p p e a r s  o n

a n y  b o n d s  ox- n o t e s  o r  c o u p o n s  a t t a c h e d  to t h e m  c e a s e s  to b e  a n  o f f i c e r

b e f o r e  th e d e l i v e r y  o f  the bond, n o t e  or  coupon, his  s i g n a t u r e  is v a l i d  

as if h e  h a d  r e m a i n e d  i n  o f f i c e  u n t i l  del ive ry .

(f) I n  a r e s o l u t i o n  b y  the  b o a r d  of c o m m i s s i o n e r s  of the a u t h o r i t y  

a u t h o r i z i n g  o r  r e l a t i n g  to the i s s u a n c e  o f  b o n d s  or b o n d  a n t i c i p a t i o n  

n ot e s ,  the a u t h o r i t y  may, w i t h  the h o l d e r s  o f  the b o n d s  or b o n d  a n ti ci -
:

p a t i o n  notes,

(1) p l e d g e  to a n y  p a y m e n t  or p u r p o s e  all or a n y  p a r t  of
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r e v e n u e s  to w h i c h  it is or w i l l  b e  e n t i t l e d  to a n d  s i m i l a r l y  p l e d g e  the 

m o n e y  d e r i v e d  f r o m  the r e v e n u e s ,  a n d  the p r o c e e d s  o f  a n y  b o n d s  or n ot e s ;

(2) c o v e n a n t  a g a i n s t  p l e d g i n g  a ll  o r  a n y  p a r t  o f  its r e v e n u e s ,  

or  a g a i n s t  p e r m i t t i n g  or  s u f f e r i n g  a l i e n  o n  the r e v e n u e s  o r  its p r o ­

perty;

(3) c o v e n a n t  as to the u s e  a n d  d i s p o s i t i o n  o f  a n y  a n d  all 

p a y m e n t s  o f  p r i n c i p a l  or  i n t e r e s t  r e c e i v e d  b y  the a u t h o r i t y  o n  m o r t g a g e  

l o a n s , c o n s t r u c t i o n  lo ans  or o t h e r  i n v e s t m e n t s  h e l d  b y  the a u t h o r i t y ;

(4) c o v e n a n t  as to e s t a b l i s h m e n t  o f  r e s e r v e s  or s i n k i n g  f u n d s . 

a n d  the m a k i n g  o f  p r o v i s i o n  for a n d  the r e g u l a t i o n  a n d  d i s p o s i t i o n  o f  

the r e s e r v e s  or  s i n k i n g  f u n d s ;

(5) c o v e n a n t  w i t h  r e s p e c t  to or a g a i n s t  l i m i t a t i o n s  o n  a 

r i g h t  to sel l o r  o t h e r w i s e  d i s p o s e  o f  p r o p e r t y  o f  a n y  kind;

(6) c o v e n a n t  as to b o n d s  a n d  n o t e s  to b e  issued, a n d  t h e i r  

l i m i t a t i o n s , te rm s a n d  c o n d i t i o n s , a n d  as to the cu stody, a p p l i c a t i o n  

a n d  d i s p o s i t i o n  o f  the p r o c e e d s  of the b o n d s  a n d  n o t e s ;

(7) c o v e n a n t  as to the i s s u a n c e  of  a d d i t i o n a l  b o n d s  o r  n o t e s ,

or as to l i m i t a t i o n s  o n  the i s s u a n c e  o f  a d d i t i o n a l  b o n d s  o r  n o t e s  a n d

the i n c u r r i n g  of  the o t h e r  d e b t s ;

(8) c o v e n a n t  as to t he p a y m e n t  of  the p r i n c i p a l  of  or i n t e r­

est o n  the b o n d s  o r  n o t e s , as to the s o u r c e s  a n d  m e t h o d s  o f  the p a y m e n t , 

as to the r a n k  or p r i o r i t y  o f  the b o n d s  or  n o t e s  w i t h  r e s p e c t  to a l i e n  

or  s e c u r i t y , or  as to the a c c e l e r a t i o n  of  the m a t u r i t y  o f  the b o n d s  or 

n o t e s ;

(9) p r o v i d e  for the r e p l a c e m e n t  of l o s t , stolen, d e s t r o y e d  or 

m u t i l a t e d  b o n d s  o r  n o t e s ;

(10) c o v e n a n t  a g a i n s t  e x t e n d i n g  the ti m e  fo r the p a y m e n t  o f  

b o n d s  or n o t e s  or  i n t e r e s t  o n  the b o n d s  or n o t e s ;

(11) c o v e n a n t  as to the r e d e m p t i o n  o f  b o n d s  or n o t e s  a n d
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p r i v i l e g e s  o f  t h e i r  e x c h a n g e  for o t h e r  b o n d s  or n o t e s  o f  the  a ut ho r i t y ;

(12) c o v e n a n t  to c r e a t e  o r  a u t h o r i z e  the c r e a t i o n  o f  s p e c i a l  

f u n d s  o f  m o n e y  to b e  h e l d  in p l e d g e  o r  o t h e r w i s e  for o p e r a t i o n  e xpenses, 

p a y m e n t  o r  r e d e m p t i o n  o f  b o n d s  o r  n ot e s ,  r e s e r v e s  or o t h e r  p u r p o s e s ,  a nd  

as to u s e  a n d  d i s p o s i t i o n  o f  t he  m o n e y  h e l d  in the funds;

(13) e s t a b l i s h  the p r o c e d u r e ,  if any, b y  w h i c h  the  t e rm s o f  

a n y  c o n t r a c t  or  c o v e n a n t  w i t h  o r  f or  the b e n e f i t  o f  the h o l d e r s  of  bo nd s 

or n o t e s  m a y  b e  a m e n d e d  o r  a b r o g a t e d ,  th e a m o u n t  o f  b o n d s  or  n o t e s  the 

h o l d e r s  o f  w h i c h  m u s t  c o n s e n t  to a m e n d m e n t  o r  a b r o g a t i o n ,  a n d  the  m a n n e r  

in  w h i c h  the  c o n s e n t  m a y  b e  given;

(14) c o v e n a n t  as to th e c u s t o d y  o f  a n y  of  its p r o p e r t i e s  or 

i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  a n d  i ns ur a n c e ,  a n d  the u s e  a n d  d i s p o s i­

t i o n  o f  i n s u r a n c e  mo n e y ;

(15) c o v e n a n t  as to the tim e or  m a n n e r  o f  e n f o r c e m e n t  or 

r e s t r a i n t  f r o m  e n f o r c e m e n t  o f  a n y  r i g h t s  o f  the c o r p o r a t i o n  a r i s i n g  by 

r e a s o n  o f  or  w i t h  r e s p e c t  to n o n p a y m e n t  o f  p r i n c i p a l  or i n t e r e s t  of  any 

m o r t g a g e  l o a n s  o r  c o n s t r u c t i o n  loans;

(16) p r o v i d e  f o r  the r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  a n d  duties 

a r i s i n g  u p o n  the b r e a c h  o f  a c o v en an t,  c o n d i t i o n  or o b l i g a t i o n ,  a n d  to 

p r e s c r i b e  th e e v e n t s  o f  d e f a u l t  a n d  the t e rm s a n d  c o n d i t i o n s  u p o n  w h i c h  

a n y  o r  a ll o f  the bond s,  n o t e s  or  o t h e r  o b l i g a t i o n s  of  t he a u t h o r i t y  

b e c o m e  o r  m a y  b e  d e c l a r e d  due a n d  p a y a b l e  b e f o r e  m a t u r i t y  a n d  t he  terms 

a n d  c o n d i t i o n s  u p o n  w h i c h  s uc h  a d e c l a r a t i o n  a n d  its c o n s e q u e n c e s  m a y  be 

w a i v e d ;  ,

(17) v e s t  in a t r u s t e e  o r  t r u s t e e s ;i n s i d e  or o u t s i d e  the state 

p r o p e r t y ,  righ ts , p o w e r s  a n d  d u t i e s  in t r us t as the a u t h o r i t y  m a y  

de t e r m i n e ,  w h i c h  m a y  i n c l u d e  a n y  o r  all o f  the righ ts , p o w e r s  a n d  duties 

o f  a t r u s t e e  a p p o i n t e d  b y  the h o l d e r s  o f  b o n d s  o r  n o t e s , a n d  to li mi t or 

a b r o g a t e  t he  r i g h t  o f  the  h o l d e r s  o f  b o n d s  or n o t e s  o f  t h e :a u t h o r i t y  to
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a p p o i n t  a t r u s t e e  u n d e r  s e c s . 600 - 690 o f  this c h a p t e r  or  l i m i t  the 

r i g h t s , p o w e r s  a n d  d u t i e s  o f  the t r u s t e e ;

(18) p a y  the c o st s o r  e x p e n s e s  i n c i d e n t  to th e e n f o r c e m e n t  o f  

the b o n d s  or  n o t e s  o r  o f  the p r o v i s i o n s  o f  the r e s o l u t i o n  or  o f  a 

c o v e n a n t  o r  a g r e e m e n t  o f  the a u t h o r i t y  w i t h  th e h o l d e r s  of  its b o n d s  or 

n o t e s ;

(19) a g r e e  w i t h  a c o r p o r a t e  t r u s t e e  w h i c h  m a y  b e  a t r u s t  

c o m p a n y  or b a n k  h a v i n g  the  p o w e r s  o f  a t r u s t  c o m p a n y  i n s i d e  or o u t s i d e  

the s t a t e  as to the p l e d g i n g  o r  a s s i g n i n g  o f  r e v e n u e s  o r  funds to w h i c h  

o r  in w h i c h  t he  a u t h o r i t y  h a s  a n y  r i g h t s  or i n t e r e s t ; a n d  f u r t h e r  p r o­

v i d e  for o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  b y  the t r u s t e e  as m a y  be  

p r o p e r  for the p r o t e c t i o n  o f  the h o l d e r s  o f  a n y  b o n d s  o r  n o t e s  o f  the 

a u t h o r i t y  a n d  n o t  o t h e r w i s e  in v i o l a t i o n  o f  l a w  a n d  m a y  p r o v i d e  for  the 

r e s t r i c t i o n  o f  the  r i g h t s  o f  a n  i n d i v i d u a l  h o l d e r  o f  b o n d s  or  n o t e s  o f  

th e a u th or it y;

(20) a p p o i n t  a n d  p r o v i d e  for the du ti e s  a n d  o b l i g a t i o n s  o f  a 

p a y i n g  a g e n t  o r  o t h e r  f i d u c i a r y ,  b y  r e s o l u t i o n ,  i n s i d e  o r  o u t s i d e  the 

s t a t e ;

(21) l i m i t  the  r i g h t s  of the h o l d e r s  o f  b o n d s  o r  n o t e s  to 

e n f o r c e  a p l e d g e  or  c o v e n a n t  s e c u r i n g  b o n d s  or  n o t e s ;

(22) m a k e  c o v e n a n t s  o t h e r  th a n  e x p r e s s l y  a u t h o r i z e d  in this 

section, o f  li k e  or d i f f e r e n t  c h a r a c t e r , a n d  to m a k e  c o v e n a n t s  as m a y  be 

n e c e s s a r y  or  d e s i r a b l e , to b e t t e r  s e c u r e  b o n d s  o r  n o t e s  o r  w h i c h ,  in the 

d i s c r e t i o n  o f  th e a u t h o r i t y , w i l l  t e n d  to m a k e  b o n d s  o r  n o t e s  m o r e  

m a r k e t a b l e , n o t w i t h s t a n d i n g  the fact t ha t  the c o v e n a n t s  ar e n o t  e n u m e r - 

a t e d  in t his section.

Sec. 1 6. 10 . 6 4 0 .  V A L I D I T Y  O F  P L E D G E . T h e  p l e d g e  o f  a s s e t s  or 

r e v e n u e s  o f  t he  a u t h o r i t y  to the p a y m e n t  o f  the p r i n c i p a l  or i n t e r e s t  of 

o b l i g a t i o n s  of  the  a u t h o r i t y  is v a l i d  a n d  b i n d i n g  f r o m  the t i m e  the 
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p l e d g e  is m a d e  a n d  a s s e t s  or r e v e n u e s  p l e d g e d  ar e i m m e d i a t e l y  s u b j e c t  to 

th e l i e n  o f  t he  p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or f u r t h e r  actio n.  The  

l i e n  o f  a p l e d g e  is v a l i d  a n d  b i n d i n g  a g a i n s t  al l p a r t i e s  h a v i n g  cl ai ms 

of  a n y  k i n d  i n  tort, c o n t r a c t  o r  o t h e r w i s e  a g a i n s t  the a u t h o r i t y ,  

i r r e s p e c t i v e  o f  w h e t h e r  t h o s e  p a r t i e s  h a v e  n o t i c e  o f  the l i e n  o f  the 

pl e dg e.  N o t h i n g  p r o h i b i t s  the a u t h o r i t y  f r o m  s e l l i n g  a s s e t s  s u b j e c t  to 

a p l ed ge,  e x c e p t  t h a t  a sa l e  m a y  be  r e s t r i c t e d  b y  the t r us t a g r e e m e n t  or 

r e s o l u t i o n  p r o v i d i n g  fo r the i s s u a n c e  of  the o b l i g a t i o n s .

Sec. 1 6 . 1 0 . 6 5 0 .  R E M E D I E S .  A  h o l d e r  o f  o b l i g a t i o n s  o r  c o u p o n s  

a t t a c h e d  to t h e m  i s s u e d  u n d e r  the  p r o v i s i o n s  o f  secs. 600 - 690 of this 

cha pt er , a n d  a t r u s t e e  u n d e r  a t r u s t  a g r e e m e n t  or r e s o l u t i o n  a u t h o r i z i n g  

th e i s s u a n c e  o f  the  o b l i g a t i o n s ,  if n o t  r e s t r i c t e d  b y  the t r u s t  a g r e e­

m e n t  or r e s o l u t i o n ,  e i t h e r  at l a w  or  in equity, m a y  e n f o r c e  all  r ig h t s  

g r a n t e d  u n d e r  th e c o u p o n s  o r  u n d e r  the t r u s t  a g r e e m e n t  or r e s o l u t i o n ,  or 

u n d e r  a n y  o t h e r  c o n t r a c t  e x e c u t e d  b y  the a u t h o r i t y  u n d e r  s e c s . 600 - 690 

o f  this  c h a p t e r ,  a n d  m a y  e n f o r c e  a n d  c o m p e l  th e p e r f o r m a n c e  o f  all 

d u t i e s  r e q u i r e d  b y  secs. 600 - 690 o f  this c h a p t e r  or b y  the t ru st  

a g r e e m e n t  o r  r e s o l u t i o n  to b e  p e r f o r m e d  b y  the a u t h o r i t y  or b y  an  o f f i c e r  

o f  it.

Sec. 1,6.10.660. N E G O T I A B L E  I N S T R U M E N T S . A l l  o b l i g a t i o n s  a n d  

i n t e r e s t  c o u p o n s  a t t a c h e d  to the o b l i g a t i o n s  a r e  n e g o t i a b l e  i n s t r u m e n t s  

u n d e r  th e law s  o f  this state, s u b j e c t  on l y  to a p p l i c a b l e  r e g i s t r a t i o n  

p r o v i s i o n s .

Sec. 1 6 . 1 0 . 6 7 0 .  O B L I G A T I O N S  E L I G I B L E  F O R  I NV ES TME NT . O b l i g a t i o n s  

i s s u e d  u n d e r  th e p r o v i s i o n s  o f  secs. 600 - 690 of this c h a p t e r  are 

s e c u r i t i e s  in- w h i c h  all p u b l i c  o f f i c e r s  a n d  p u b l i c  b o d i e s  o f  the s tate 

a n d  its p o l i t i c a l  s u b d i v i s i o n s ,  all i n s u r a n c e  c omp an ie s,  t r u s t  companies, 

b a n k i n g  a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s ,  exe cu t o r s ,  a d m i n i s t r a t o r s ,  

t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  a n d  l e g a l l y  in ve s t  funds,
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including capital in their control or belonging to them. These obliga­

tions may be deposited with the state or municipal officer of an agency 

or political subdivision of the state for any purpose for which the 

deposit of bonds, notes or obligations of the state is authorized by

law.

Sec. 16.10.680. REFUNDING OBLIGATIONS. (a) The authority may

provide for the issuance of refunding obligations for the purpose of re­

funding obligations then outstanding which have been issued under the 

provisions of secs. 600 - 690 of this chapter, including the payment of 

redemption premium on them and interest accrued or to accrue to the date 

of redemption of the obligations. The issuance of the obligations, the 

maturities and other details of them, the rights of the holders of them, 

and the rights, duties and obligations of the authority in respect of 

them are governed by the provisions of secs. 600 - 690 of this chapter 

which relate to the issuance of appropriate obligations.

(b) Refunding obligations may be sold or exchanged for outstanding 

obligations issued under secs. 600 - 690 of this chapter. If sold, the 

proceeds may be applied, in addition to other authorized purposes, to 

the purchase, redemption or payment of the outstanding obligations.

Pending the application of the proceeds of any such refunding.obligations, 

with any other available funds, to the payment of the principal (accrued 

interest and any redemption premium on the obligations being refunded,

and, if so provided or permitted in the resolution authorizing the
■

issuance of the refunding obligations or in the trust agreement securing

them, to the payment of any interest on the refunding obligations and
.

any expenses in connection with the refunding), the proceeds may be 

invested in direct obligations of, or obligations the principal of and 

the interest on which are unconditionally guaranteed by, the United 

States of America which mature or which will be subject to redemption,
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at the o p t i o n  o f  the h o l d e r s  o f  them, n o t  l a t e r  t h a n  the r e s p e c t i v e  "  

d a t e s  w h e n  t h e  p r o c e e d s ,  t o g e t h e r  w i t h  the i n t e r e s t  a c c r u i n g  o n  them, 

w i l l  b e  r e q u i r e d  for  t h e  p u r p o s e s  i n t en de d.

Sec. 1 6 . 1 0 . 6 9 0 .  C R E D I T  O F  S T A T E  N O T  P L E D G E D .  O b l i g a t i o n s  i s s u e d  

u n d e r  the p r o v i s i o n s  o f  secs. 600 - 690 o f  this c h a p t e r  do n o t  c o n s t i­

t u t e  a debt, l i a b i l i t y  o r  o b l i g a t i o n  o f  the s t a t e  o r  o f  a n y  o t h e r  

p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  or a p l e d g e  o f  the f a i t h  a n d  c r e d i t  

o f  t h e  s t a t e  o r  a p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  b u t  a r e  p a y a b l e  

s o l e l y  f r o m  t h e  r e v e n u e s  or a s s e t s  o f  th e a u t h o r i t y .  E a c h  o b l i g a t i o n  

i s s u e d  u n d e r  secs. 60 0  - 690 o f  this  c h a p t e r  s h a l l  c o n t a i n  o n  its f ac e  a 

s t a t e m e n t  t h a t  t he  a u t h o r i t y  is n o t  o b l i g a t e d  to p a y  it n o r  the i n t e r e s t  

o n  it e x c e p t  f r o m  t h e  r e v e n u e s  or a s s e t s  p l e d g e d  fo r it a n d  th a t  n e i t h e r  

t he  f a i t h  a n d  c r e d i t  n o r  the t a x i n g  p o w e r  o f  the s t a t e  o r  o f  a p o l i t i c a l

s u b d i v i s i o n  o f  th e s t a t e  is p l e d g e d  to t he  p a y m e n t  o f  the p r i n c i p a l  o f

o r  i n t e r e s t  o n  the  o b l i g a t i o n .

*  S e c . 18. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1. 10. -

'■(c) .
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