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IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 2 48 (Finance)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  en t i t l e d :  " A n  A c t  r e l a t i n g  to the A l a s k a  P i p e l i n e  C o m m i s s i o n ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  4 2 . 0 6 . 1 4 0 ( 1 )  is a m e n d e d  to read:

(1) s h a l l  r e g u l a t e  p i p e l i n e s  a n d  p i p e l i n e  c a r r i e r s  a n d  

a f f i l i a t e d  i n t e r e s t s  i n  t h e  state;

*  Sec. 2. A S  4 2 . 0 6 . 1 4 0 ( 4 )  is a m e n d e d  to read:

(4) m a y  r e q u i r e  p i p e l i n e  c a r r i e r s  a n d  a f f i l i a t e d  i n t e r e s t s  

to f i l e  w i t h  t h e  c o m m i s s i o n  r e p o r t s  a n d  o t h e r  i n f o r m a t i o n  a n d  d a t a

r e q u i r e d  or p e r m i t t e d  to b e  r e q u i r e d  b y  o t h e r  p r o v i s i o n s  of  this chapter;

*  Sec. 3. A S  4 2 . 0 6 . 1 4 0 ( 8 )  is a m e n d e d  to read:

(8) s h a l l  r e q u i r e  p e r m i t s  for  th e c o n s t r u c t i o n ,  e n l a r g e m e n t  

in s i z e  or  o p e r a t i n g  c a p a c i t y ,  e x t e n s i o n ,  c o n n e c t i o n  a n d  i n t e r c o n n e c t i o n ,  

o p e r a t i o n  or a b a n d o n m e n t  of  a n y  o i l  o r  gas  p i p e l i n e  f a c i l i t y  o r  f a c i l i­

ties , s u b j e c t  to n e c e s s a r y  a n d  r e a s o n a b l e  terms, c o n d i t i o n s  a n d  l i m i t a­

tio n s  ;

*  Sec. 4. A S  4 2 . 0 6 . 1 4 0 ( 1 0 )  is a m e n d e d  to read:

(10) s h a l l  p r o v i d e  a l l  r e a s o n a b l e  a s s i s t a n c e  to the  D e p a r t­

m e n t  of L a w  i n  i n t e r v e n i n g  in, o f f e r i n g  e v i d e n c e  in, a n d  p a r t i c i p a t i n g  

in p r o c e e d i n g s  i n v o l v i n g  a p i p e l i n e  c a r r i e r  o r  a f f i l i a t e d  i n t e r e s t  

a n d  a f f e c t i n g  t he  i n t e r e s t s  o f  the  state, b e f o r e  a n  o ffi ce r,  d e p a r t m e n t ,  

bo ar d ,  c o m m i s s i o n  or  c o u r t  o f  a n o t h e r  s t a t e  o r  the U n i t e d  States. i

* Sec. 5. A S  4 2 . 0 6 . 3 0 5  is a m e n d e d  to read:

Sec. 4 2 . 0 6 . 3 0 5 .  T R A N S F E R  O F  O P E R A T I N G  A U T H O R I T Y  [ CER TI F I C A T E ] .  j
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.2 9 .

O p e r a t i n g  a u t h o r i t y  [A C E R T I F I C A T E ]  m a y  n o t  b e  t r a n s f e r r e d  b y  sale or 

l ea se  of the c e r t i f i c a t e  or b y  the sale o f  s u b s t a n t i a l l y  a l l  o f  the 

s t o c k  or a s s e t s  of a p i p e l i n e  c a r r i e r  h o l d i n g  a c e r t i f i c a t e  [S O L D  O R  

LEASED, R E N T E D  O R  T R A N S F E R R E D ]  w i t h o u t  th e p r i o r  a p p r o v a l  of  the c o m m i s -  

s i o n . A  [; THE] t r a n s f e r  [OF A  C E R T I F I C A T E ]  n o t  i n v o l v i n g  a s u b s t a n t i a l  

c h a n g e  in [OF] o w n e r s h i p  s h a l l  b e  s u m m a r i l y  app rov ed .

* Sec. 6. A S  4 2 . 0 6 . 3 9 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 4 2 .06 .3 90 . I N I T I A L  O R  R E V I S E D  RATES, (a) N o  p i p e l i n e  c a r r i e r  

m a y  e s t a b l i s h  or p l a c e  in  e f f e c t  a n y  i n i t i a l  rates, c ha r g e s ,  rules, 

re g u l a t i o n s ,  c o n d i t i o n s  of  s e r v i c e  or p r a c t i c e s  e x c e p t  a f t e r  90 days 

n o t i c e  to the c o m m i s s i o n  a n d  to the public. N o t i c e  s h a l l  b e  g i v e n  b y  

f i l i n g  w i t h  the c o m m i s s i o n  a n d  k e e p i n g  o p e n  f or p u b l i c  i n s p e c t i o n  the 

t a r i f f  p r o v i s i o n s  w h i c h  s h a l l  p l a i n l y  i n d i c a t e  the t ime w h e n  the t a r i f f  

w i l l  go int o effect. T h e  c o m m i s s i o n  m a y  p r e s c r i b e  a d d i t i o n a l  m e a n s  of 

g i v i n g  n o t ice . Th e com m i s s i o n ,  for  g o o d  c a u s e  shown, m a y  a l l o w  i n i t i a l  

t a r i f f s  to ta k e  e f f e c t  o n  less t h a n  90 da y s  n o t i c e  u n d e r  c o n d i t i o n s  the 

c o m m i s s i o n  p r e s c r i b e s  b y  order.

(b) N o  p i p e l i n e  c a r r i e r  m a y  e s t a b l i s h  or p l a c e  i n  e f f e c t  any 

r e v i s e d  rates, charges, rules, r e g u l a t i o n s ,  c o n d i t i o n s  of  s e r v i c e  or 

p r a c t i c e s  e x c e p t  a f t e r  30 days n o t i c e  to the c o m m i s s i o n  a n d  to the 

public. N o t i c e  s h a l l  b e  g i v e n  b y  f i l i n g  w i t h  the c o m m i s s i o n  a n d  k e e p i n g  

o p e n  for p u b l i c  i n s p e c t i o n  the r e v i s e d  t a r i f f  p r o v i s i o n s  w h i c h  s h a l l  

p l a i n l y  i n d i c a t e  the c h a n g e s  to b e  m a d e  In th e s c h e d u l e s  t h e n  i n  f o r c e  

a n d  the tim e w h e n  the c h a n g e s  w i l l  go in t o  effect. T h e  c o m m i s s i o n  m a y  

p r e s c r i b e  a d d i t i o n a l  m e a n s  of g i v i n g  n o t i c e .  T h e  c o m m i s s i o n ,  for  g o o d  

c a u s e  shown, m a y  a l l o w  c h a n g e s  to t a k e  e f f e c t  o n  less t h a n  30 days 

n o t i c e  u n d e r  c o n d i t i o n s  the c o m m i s s i o n  p r e s c r i b e s  b y  order.

(c) I n i t i a l  a n d  r e v i s e d  t a r i f f s  s h a l l  be  f i l e d  in th e m a n n e r  

p r o v i d e d  in sec. 350 of this chapter.
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*  Sec. 7. A S  4 2 . 0 6 . 4 0 0 ( a )  is a m e n d e d  to read:

(a) W h e n  a t a r i f f  f i l i n g  is m a d e  c o n t a i n i n g  a n  i n i t i a l  [A NEW] or 

r e v i s e d  rate, c l a s s i f i c a t i o n ,  rule, r e g u l a t i o n ,  p r a c t i c e ,  or c o n d i t i o n  

of  s e r v i c e  th e c o m m i s s i o n  may, e i t h e r  u p o n  w r i t t e n  c o m p l a i n t  or u p o n  its 

o w n  m o t i o n ,  a f t e r  r e a s o n a b l e  n o t i c e ,  c o n d u c t  a h e a r i n g  to d e t e r m i n e  the 

r e a s o n a b l e n e s s  a n d  p r o p r i e t y  o f  th e filing. P e n d i n g  a h e a r i n g  the 

c o m m i s s i o n  may , b y  o r d e r  s t a t i n g  th e r e a s o n s  f or  its acti on,  s u s p e n d  the 

o p e r a t i o n  of  the t a r i f f  f i l i n g  fo r a n  i n i t i a l  p e r i o d  n o t  l o n g e r  t h a n  si x 

m o n t h s  b e y o n d  th e t i m e  w h e n  it w o u l d  o t h e r w i s e  go  i n t o  effect. If g o o d  

c a u s e  is shown, t he  c o m m i s s i o n  m a y  s u s p e n d  the o p e r a t i o n  of the t a r i f f  

f i l i n g  for a n  a d d i t i o n a l  p e r i o d  n o t  to e x c e e d  o n e  y e a r  f o l l o w i n g  the end 

of  t h e  i n i t i a l  s u s p e n s i o n  peri od .

*  Sec. 8. A S  4 2 . 0 6 . 4 3 0 ( 3 )  is a m e n d e d  to read:

(3) T h e  c o m m i s s i o n  m a y  b y  r e g u l a t i o n  r e q u i r e  a p i p e l i n e  

c a r r i e r  or  a f f i l i a t e d  i n t e r e s t  to e s t a b l i s h  a n d  m a i n t a i n  as p a r t  of its 

s y s t e m  of  a c c o u n t s  c o n t i n u i n g  p r o p e r t y  r e c o r d s  showing, as to p r o p e r t y  

u n i t s  in this state, the  y e a r  of  p l a c e m e n t  in se rvi ce , o r i g i n a l  c o s t  a nd  

c u r r e n t  l o c a t i o n ,  and, as to a p i p e l i n e  system, a c c o u n t s  a n d  r e c o r d s  in 

a m a n n e r  s ho wi n g ,  o n  a c u r r e n t  b a s i s ,  the  o r i g i n a l  co s t  of the s y s t e m  in 

t h e  s t a t e  a n d  r e l a t e d  r e s e r v e s  f or d e p r e c i a t i o n .  F r o m  t i m e  to t im e  the 

c o m m i s s i o n  s h a l l  d e t e r m i n e  the p r o p e r  a n d  a d e q u a t e  r a t e s  o f  d e p r e c i a t i o n  

f o r  e a c h  m a j o r  c l a s s  o f  p r o p e r t y  of a n  o i l  or gas p i p e l i n e  f a c i lit y.

*  Sec. 9. A S  4 2 , 0 6 . 4 4 0  is a m e n d e d  to read:

Sec. A S  4 2 . 0 6 . 4 4 0 .  I N S P E C T I O N  O F  RE CO R D S .  S u b j e c t  to AS  3 1. 05 .- 

035(c ), th e c o m m i s s i o n  s h a l l  a t  a l l  r e a s o n a b l e  t i me s h a v e  a c c e s s  to, and

m a y  d e s i g n a t e  a n y  of its e m p l o y e e s ,  a g e n t s  o r  c o n s u l t a n t s  to i n s p e c t  and

ex am i n e ,  the a c c o u n t s ,  r ec or d s ,  boo ks , m a p s ,  i n v e n t o r i e s ,  a p p r a i s a l s ,  

v a l u a t i o n s ,  o r  o t h e r  r e p o r t s  a n d  d o c u m e n t s ,  k e p t  b y  a n  o i l  or gas 

p i p e l i n e  c a r r i e r  o r  its a f f i l i a t e d  i n t e r e s t s ,  or p r e p a r e d  or k e p t  for
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it b y  others, w h i c h  r e l a t e  to a n y  c o n t r a c t  or t r a n s a c t i o n  b e t w e e n  them. 

T h e  c o m m i s s i o n  m a y  r e q u i r e  an oil or gas p i p e l i n e  c a r r i e r  or its a f f i l i­

a t e d  i n t e r e s t  to file w i t h  t h e  c o m m i s s i o n  c o p i e s  of a n y  or a l l  of t h e s e  

a c c o u n t s , r e c o r d s , b o o k s , m a p s , i n v e n t o r i e s , a p p r a i s a l s , v a l u a t i o n s , or

o t h e r  r e p o r t s  a n d  d o c u m e n t s , o r _ t o  m a i n t a i n  t h o s e  m a t e r i a l s  at some  

c o n v e n i e n t ,  l o c a t i o n  in t h e  s t a te s p e c i f i e d  b y  order. C o st s i n c u r r e d  in

c o m p l y i n g  w i t h  a  c o m m i s s i o n  r e q u e s t  t o  r e v i e w  the r e c o r d s  r e f e r r e d  t o  i n
t h i s s e c t i o n  or t o  m a i n t a i n t h e s e  r e c o r d s  in  s u c h  a m a n n e r  as to m a k e

t h e m c o n v e n i e n t l y  a v a l l a b l e for t h e  c o m m i s s i o n ' s  r e v i e w  shall b e b o r n e

b y  the p a r t y  c o n t r o l l i n g  the r e c o r d s .
* Sec. 10. AS 4 2 , 0 6 , 4 5 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

S e c . 4 2.0 6. 45 0.  I N V E S T I G A T I O N S . T h e  c o m m i s s i o n  m a y  i n v e s t i g a t e  

a n y  m a t t e r  w h i c h  a f f e c t s  the c os t  or q u a l i t y  of  t r a n s p o r t a t i o n  of o i l  or 

gas in this s t a t e  b y  p i p e l i n e  c a r r i e r s  or  a f f i l i a t e d  i n t e r e s t s  or of 

r e l a t e d  s e r v i c e s  a n d  m a y  e n s u r e  c o m p l i a n c e  b y  p i p e l i n e  c a r r i e r s  a n d  

t h e i r  a f f i l i a t e d  i n t e r e s t s  w i t h  the p r o v i s i o n s  of  this chapter. I n v e s­

ti g a t i o n s  m a y  b e  p u bl ic , n o n p u b l i c ,  o r  both. In c o n d u c t i n g  i n v e s t i g a­

tions , the c o m m i s s i o n  m a y  c o m p e l  the a t t e n d a n c e  a n d  t e s t i m o n y  of  w i t ­

n e s s e s  an d the p r o d u c t i o n  of r e c o r d s  a n d  t e s t i m o n y  b e f o r e  the c o m m i s s i o n  

or its d e s i g n e e „ In the c o u r s e  o f  a n o n p u b l i c  i n v e s t i g a t i o n ,  the c o m­

m i s s i o n  s ha ll  e x c l u d e  f r o m  a t t e n d a n c e  at the t a k i n g  of  i n v e s t i g a t i v e  

t e s t i m o n y  a l l  p e r s o n s  e x c e p t  th e p e r s o n  c o m p e l l e d  to a t t en d, h i s  a t t o r­

ney, m e m b e r s  o f  the c o m m i s s i o n  or the c o m m i s s i o n ' s  s t a f f , a n d  a p e r s o n  

a u t h o r i z e d  to t r a n s c r i b e  the p r o c e e d i n g s . F o l l o w i n g  a n  i n v e s t i g a t i o n  

a n d  a f t e r  p r o v i d i n g  r e a s o n a b l e  n o t i c e  a n d  o p p o r t u n i t y  f o r  h e a r i n g ,  the 

c o m m i s s i o n  m a y  i n s t i t u t e  p r o c e e d i n g s  to d e t e r m i n e  w h e t h e r  u n r e a s o n a b l e  

p r a c t i c e s  h a v e  o c c u r r e d ,  w h e t h e r  e x p e n d i t u r e s  h a v e  b e e n  i m p r u d e n t l y  

in curred, th e c o s t s  of t h o s e  p r a c t i c e s  o r  e x p e n d i t u r e s , a n d  w h e t h e r  a 

p i p e l i n e  c a r r i e r  a n d  its a f f i l i a t e d  i n t e r e s t s  a r e  in c o m p l i a n c e  w i t h  
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this c h a p t e r .  F o l l o w i n g  s u c h  a d e t e r m i n a t i o n , the c o m m i s s i o n  s h a l l  take 

a p p r o p r i a t e  a c t i o n  to e n s u r e  that n e i t h e r  the  d i r e c t  n o r  i n d i r e c t  c osts 

of  a n y  u n r e a s o n a b l e  p r a c t i c e s  or i m p r u d e n t  e x p e n d i t u r e s  a r e  i n c l u d e d  in 

a n y  t a r i f f  o r  r a t e  of a p i p e l i n e  c a r r i e r  or a r e  b o r n e  b y  t h e  p u b l i c  or 

th e S t a t e  o f  A l a s k a .

*  Sec. 11. A S  4 2 . 0 6 . 4 8 0 ( b )  is a m e n d e d  to read:

(b) T h e  [IF N O  A P P E A L  IS T A K E N  F R O M  A  F I N A L  O R D E R  OF T H E  C O M M I S­

SION, THE] c o m m i s s i o n  m a y  a p p l y  to the s u p e r i o r  c o u r t  f o r  e n f o r c e m e n t  of 

this c h a p t e r ,  the r e g u l a t i o n s  a d o p t e d  u n d e r  i t  a n d  the o r d e r s  of the 

c o m m i s s i o n .  T h e  c o u r t  s h a l l  e n f o r c e  the o r d e r  b y  i n j u n c t i o n  or o t h e r  

p r o c e s s .

* Sec. 12. A S  4 2 . 0 6 . 4 9 0 ( a )  is a m e n d e d  to read:

(a) A n y  p e r s o n  ( i n c l u d i n g  a c o m m i s s i o n e r  o r  e m p l o y e e  o f  the 

c o m m i s s i o n )  m a y  f i l e  a c o m p l a i n t  w i t h  t h e  c o m m i s s i o n  u n d e r  A S  4 4 . 6 2 . 3 6 0  

a l l e g i n g  t h a t  a r a te , pr i c e ,  service, p r a c t i c e  o r  a c t i o n  o f  a p i p e l i n e  

c a r r i e r  o r  a f f i l i a t e d  i n t e r e s t  v i o l a t e s  thi s c h a p t e r  or r e g u l a t i o n s  

a d o p t e d  u n d e r  i t , o r  that a p i p e l i n e  c a r r i e r  o r  a f f i l i a t e d  i n t e r e s t  

h a s  n o t  c o m p l i e d  w i t h  the c e r t i f i c a t e  i s s u e d  u n d e r  this c h a p t e r .

* Sec. 13. A S  4 2 . 0 6 . 5 4 0 (a) is a m e n d e d  to read:

(a) I n  a d d i t i o n  to a l l  o t h e r  p e n a l t i e s  a n d  r e m e d i e s  p r o v i d e d  b y  

law, e v e r y  p e r s o n  s u b j e c t  to the p r o v i s i o n s  of  this c h a p t e r , as w e l l  as 

t h e i r  o f f i c e r s , m a n a g e r s , a g e n t s  or e m p l o y e e s , th a t  e i t h e r  v i o l a t e s  or 

p r o c u r e s , a i d s , o r  a b e t s  the  v i o l a t i o n  o f  a n y  p r o v i s i o n  of this chapter, 

or of a n  o r d e r ,  r u le , r e g u l a t i o n  or w r i t t e n  r e q u i r e m e n t  of t h e  co m m i s -  

s i o n , o r  t h a t  f a i l s  to c o m p l y  w i t h  a p r o p e r l y  i s s u e d  s u b p o e n a ,  is s u b­

j e c t  to a m a x i m u m  p e n a l t y  o f  $5 0 0  f or  e a c h  v i o l a t i o n .

* S e c . 14. A S  42. 06. 6 3 0  (9) is a m e n d e d  to r e a d :

(9) " p i p e l i n e "  or  " p i p e l i n e  f a c i l i t y "  m e a n s  a l l  the  f a c i l i -  I 

ties of a t o t a l  s y s t e m  of p i p e  ( w h e t h e r  o w n e d  or o p e r a t e d  b y  a p i p e l i n e
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c a r r i e r  u n d e r  a c o n tr ac t, a g r e e m e n t ,  or lease) in this  s t a t e  u s e d  b y  a 

p i p e l i n e  c a r r i e r  fo r transportation,, f o r  h i r e  a n d  as a c o m m o n  c a r r i e r , 

of o i l ^  [OR] g a s , coal, or o t h e r  m i n e r a l  s l u r r y  for de l i v e r y ,  storage, 

or f u r t h e r  t r a n s p o r t a t i o n ,  a n d  i n c l u d i n g  all  pipe, p u m p  a n d  c o m p r e s s o r  

s t a t i o n s , s t a t i o n  e q u i p m e n t ,  a n d  al l o t h e r  f a c i l i t i e s  u s e d  or n e c e s s a r y  

for a n  i n t e g r a l  line  o f  p i p e  to e f f e c t u a t e  th e t r a n s p o r t a t i o n  f r o m  p o i n t  

to p o i n t , e x c l u d i n g ,  h o w e v e r , gas p r o c e s s i n g  p l a n t s , t r e a t e r s  a n d  

s e p a r a t o r s ;

* S e c . 15. A S  4 2 . 0 6 . 6 3 0 ( 1 0 )  is a m e n d e d  to read:

(10) " p i p e l i n e  c a r r i e r "  m e a n s  the ow ner , i n c l u d i n g  c o r p o r a­

tio n s  o r g a n i z e d  u n d e r  the  laws of the U n i t e d  S t a t e s  or of a n y  s t a t e  

[ OT H E R  S T A T E S ] , of a n y  p i p e l i n e ,  as the t e r m  is d e f i n e d  in this s ection, 

or a n y  i n t e r e s t  in i t , o r  a n y  pers on,  i n c l u d i n g  c o r p o r a t i o n s  o r g a n i z e d  

u n d e r  the laws o f  the U n i t e d  S ta t e s  or of  a n y  state, a u t h o r i z e d  to c o n­

st r u c t  or e x t e n d  p i p e l i n e  f a c i l i t i e s  u n d e r  sec. 240(a) of this c h a p t e r ;

* Sec „ 16. A S  4 2 . 0 6 . 6 3 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to r e a d :

(13) " a f f i l i a t e d  i n t e r e s t "  m e a n s  a n y  p e r s o n  or o t h e r  e n t i t y

(A) w h i c h  is c o n t r o l l e d  or owned, in w h o l e  or part, b y  a 

p i p e l i n e  carrier;

(B) w h i c h  is c o n t r o l l e d  or own ed , in w h o l e  or in part, 

b y  an e n t i t y  w h i c h  c o n t r o l s  or o w n s , i n  w h o l e  or in p a r t , a p i p e­

line c a r r i e r ;

(C) w h i c h  is a n  agent, e m p l o y e e ,  c o n t r a c t o r ,  or s u b­

c o n t r a c t o r  of a p i p e l i n e  c a r r i e r  or a n y  e n t i t y  c o n t r o l l e d  o r  owned, 

in w h o l e  or  in part, b y  a p i p e l i n e  c ar r i e r ;  or

(D) w h i c h  c o n t r o l s  or o w n s , i n  w h o l e  or in p a r t , a 

p i p e l i n e  c arr ie r,

* Sec, 17. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.10.

0 7 0 ( c ) .
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