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Introduced: 2/22/77
Referred: Resources and
Finance

IN THE HOUSE
B Y  T H E  R U L E S  C O M M I T T E E  BY 
R E Q U E S T  O F  T H E  G O V E R N O R

S c S c H O U S E

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the A l a s k a  P i p e l i n e  C o m m i s s i o n . "

BE  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  AL A S K A :

*  S e c t i o n  1. A S  4 2 . 0 6 . 1 4 0 ( 8 )  is a m e n d e d  to read:

in si z e  or  o p e r a t i n g  c a p a c i t y ,  e x t e n s i o n ,  c o n n e c t i o n  a n d  tie- in ,

 ̂ o p e r a t i o n  or  a b a n d o n m e n t  o f  a n y  oil o r  gas  p i p e l i n e  f a c il it y,  s u b j e c t  

to n e c e s s a r y  a n d  r e a s o n a b l e  t e r m s , c o n d i t i o n s  a n d  l i m i t a t i o n s ;

* Sec. 2. A S  4 2 . 0 6 . 3 0 5  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 4 2 . 0 6 . 3 0 5 .  T R A N S F E R  O F  O P E R A T I N G  A U T H O R I T Y . O p e r a t i n g  

a u t h o r i t y  m a y  n o t  b e  t r a n s f e r r e d  b y  sa l e  or  l e a s e  of  the c e r t i f i c a t e  

or b y  t h e  s a l e  o f  s u b s t a n t i a l l y  all o f  the s t o c k  o r  a s s e s t s  of  a 

p i p e l i n e  c a r r i e r  h o l d i n g  a c e r t i f i c a t e  w i t h o u t  the  p r i o r  a p p r o v a l  of 

the c o m m i s s i o n .  A  t r a n s f e r  n o t  i n v o l v i n g  a s u b s t a n t i a l  c h a n g e  in 

o w n e r s h i p  s h a l l  be  s u m m a r i l y  a p p r o v e d .

*  S e c . 3. A S  4 2 . 0 6 . 3 9 0 (a) is a m e n d e d  to r e a d :

a n y  n e w  o r  r e v i s e d  r a t e s , c h a r g e s , r u l e s , r e g u l a t i o n s , c o n d i t i o n s  of 

se r v i c e  o r  p r a c t i c e s  e x c e p t  a f t e r  90 [30] days n o t i c e  to th e c o m­

m i s s i o n  a n d  to t he  p u b li c.  N o t i c e  s hal l b e  g i v e n  b y  f i l i n g  w i t h  the 

c o m m i s s i o n  a n d  k e e p i n g  o p e n  for  p u b l i c  i n s p e c t i o n  the r e v i s e d  t a r i f f  

p r o v i s i o n s  w h i c h  s h a l l  p l a i n l y  i n d i c a t e  the  c h a n g e s  to b e  m a d e  in the 

s c h e d u l e s  t h e n  in f o r c e  a n d  the  ti m e  w h e n  the c h a n g e s  w i l l  go into 

effect. T h e  c o m m i s s i o n  m a y  p r e s c r i b e  a d d i t i o n a l  m e a n s  o f  g i v i n g  

n o t i c e .  T h e  c o m m i s s i o n ,  for gi ' . . .  g es

(8) s h a l l  r e q u i r e  p e r m i t s  for t he  c o n s t r u c t i o n ,  e n l a r g e m e n t

(a) N o  p i p e l i n e  c a r r i e r  m a y  e s t a b l i s h  or p l a c e  in e f f e c t
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to ta k e  e f f e c t  o n  les s t h a n  90 [30] days n o t i c e  u n d e r  c o n d i t i o n s  the 

c o m m i s s i o n  p r e s c r i b e s

v i s e d  rate, c l a s s i f i c a t i o n ,  rule, r e g u l a t i o n ,  p r a c t i c e ,  o r  c o n d i t i o n  j

of  s e r v i c e  t he c o m m i s s i o n  may, e i t h e r  u p o n  w r i t t e n  c o m p l a i n t  or  u p o n  j

its o w n  m o t i o n ,  a f t e r  r e a s o n a b l e  n o t ic e, c o n d u c t  a h e a r i n g  to d e t e r -  j

m i n e  the r e a s o n a b l e n e s s  a n d  p r o p r i e t y  o f  the  filing. P e n d i n g  a h e a r -  1

ing  th e c o m m i s s i o n  may, b y  o r d e r  s t a t i n g  th e r e a s o n s  fo r its a c t i o n , I

s u s p e n d  the o p e r a t i o n  of the t a r i f f  f i l i n g  for  a n  i n i t i a l  p e r i o d  n o t  

l o n g e r  t ha n  six m o n t h s  b e y o n d  the t i m e  w h e n  it w o u l d  o t h e r w i s e  go into 

e f f e c t . If g o o d  c a u s e  is shown, the c o m m i s s i o n  m a y  s u s p e n d  th e o p e r­

a t i o n  of the  t a r i f f  f i l i n g  for a n  a d d i t i o n a l  p e r i o d  n o t  to e x c e e d  on e 

y e a r  f o l l o w i n g  the e n d  of th e i n i t i a l  s u s p e n s i o n  perio d.

* S e c . 5. A S  4 2 . 0 6 . 4 4 0  is a m e n d e d  to r e a d :

Sec. A S  4 2 . 0 6 . 4 4 0 .  I N S P E C T I O N  O F  R E C O R D S . S u b j e c t  to AS  3 1 . 0 5 . -  

0 3 5 ( c ) , the c o m m i s s i o n  s hal l at all r e a s o n a b l e  t im es  h a v e  a c c e s s  t o , 

a n d  m a y  d e s i g n a t e  a n y  of its e m p l o y e e s , a g e n t s  or c o n s u l t a n t s  to 

i n s p e c t  a n d  e x a m i n e , the a c c o u n t s , r e c o r d s , b o o k s , m a p s , i n v e n t o r i e s , 

a p p r a i s a l s , v a l u a t i o n s , o r  o t h e r  r e p o r t s  a n d  d o c u m e n t s ,  k e p t  b y  a n  oil

o r  gas p i p e l i n e  c a r r i e r  or its a f f i l i a t e d  i nt er e s t s ,  or p r e p a r e d  or

k e p t  for it b y  o t h e r s , w h i c h  r e l a t e  to a n y  c o n t r a c t  o r  t r a n s a c t i o n  b e ­

t w e e n  them. T h e  c o m m i s s i o n  m a y  r e q u i r e  a n  oi l o r  gas p i p e l i n e  c a r r i e r

or its a f f i l i a t e d  i n t e r e s t  to file w i t h  the c o m m i s s i o n  c o p i e s  o f  a n y  

or all  of t h e s e  a c c o u n t s , r e c o r d s , b o o k s , m a p s , i n v e n t o r i e s , a p p r a i s­

als , v a l u a t i o n s , or o t h e r  r e p o r t s  a n d  d o c u m e n t s , o r  to m a i n t a i n  t h o s e  

m a t e r i a l s  at so m e  c o n v e n i e n t  l o c a t i o n  w i t h i n  the S t a t e  o f  A l a s k a  

s p e c i f i e d  b y  o r d e r . C o s t s  i n c u r r e d  in c o m p l y i n g  w i t h  a c o m m i s s i o n  

r e q u e s t  to r e v i e w  t he  r e c o r d s  r e f e r r e d  to in thi s s e c t i o n  or to

* Sec. 4. A S  4 2 . 0 6 . 4 0 0 ( a )  is a m e n d e d  to read:

(a) W h e n  a t a r i f f  f i l i n g  is m a d e  c o n t a i n i n g  a n e w  or re-
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m a i n t a i n  t h e s e  r e c o r d s  in su c h  a m a n n e r  as to m a k e  t h e m  c o n v e n i e n t l y  

a v a i l a b l e  f o r  t he c o m m i s s i o n ' s  r e v i e w  s h a l l  b e  b o r n e  b y  t h e  p a r t y  

c o n t r o l l i n g  the r e c o r d s .

* Sec. 6. A S  4 2 . 0 6 . 4 8 0 ( b )  is a m e n d e d  to read:

(b) T h e  [IF N O  A P P E A L  IS T A K E N  F R O M  A  F I N A L  O R D E R  O F  T HE   

C O M M I S S I O N ,  THE] c o m m i s s i o n  m a y  a p p l y  to th e s u p e r i o r  c o u r t  for 

e n f o r c e m e n t  of  t h i s  cha pt e r ,  the r e g u l a t i o n s  a d o p t e d  u n d e r  it a n d  the 

o r d e r s  o f  t h e  c o m m i s s i o n .  T h e  c o u r t  s ha ll  e n f o r c e  t h e  o r d e r  b y  i n j u n c­

t i o n  or o t h e r  p r o c e s s .

* Sec. 7. A S  4 2 . 0 6 . 5 4 0 ( a )  is a m e n d e d  to read: I

(a) In a d d i t i o n  to al l o t h e r  p e n a l t i e s  a n d  r e m e d i e s  p r o­

v i d e d  b y  law, e v e r y  p e r s o n  s u b j e c t  to the p r o v i s i o n s  o f  this c ha pter, 

as w e l l  as t h e i r  o f f i c e r s ,  m a n a g e r s ,  a g e n t s  o r  e m p l o y e e s ,  t h a t  e i t h e r  

v i o l a t e s  o r  p r o c u r e s ,  aids, or a b e t s  the v i o l a t i o n  o f  a n y  p r o v i s i o n  of 

thi s  c ha p t e r ,  o r  o f  a n  order, rule, r e g u l a t i o n ^  [OR] w r i t t e n  r e q u i r e - 

m e n t , o r  s u b p o e n a  o f  th e c o m m i s s i o n  is s u b j e c t  to a m a x i m u m  p e n a l t y  of

$5 0 0  fo r e a c h  v i o l a t i o n .

*  Sec. 8. A S  4 2 . 0 6 . 6 3 0 ( 9 )  is a m e n d e d  to read:

(9) " p i p e l i n e "  o r  " p i p e l i n e  f a c i l i t y "  m e a n s  a l l  t he f a c i l­

iti e s  o f  a t o t a l  s y s t e m  o f  p i p e  ( w h e t h e r  o w n e d  o r  o p e r a t e d  b y  a p i p e l i n e  

c a r r i e r  u n d e r  a c o n t r a c t , a g r e e m e n t , o r  lease) in this s t a t e  u s e d  b y  a

p i p e l i n e  c a r r i e r  f o r  t r a n s p o r t a t i o n ,  for  h i r e  a n d  as a c o m m o n  c a r r i e r , 

o f  o i l ^  [OR] g a s , coal, o r  o t h e r  m i n e r a l  s l u r r y  for d e l i v e r y ,  storage, 

o r  f u r t h e r  t r a n s p o r t a t i o n , a n d  i n c l u d i n g  all  pipe, p u m p  a n d  c o m p r e s s o r  I 

s t a t i o n s , s t a t i o n  e q u i p m e n t , a n d  all o t h e r  f a c i l i t i e s  u s e d  or  n e c e s -  I

s a r y  for a n  i n t e g r a l  l i n e  o f  p i p e  to e f f e c t u a t e  the t r a n s p o r t a t i o n  j

f r o m  p o i n t  to po i n t ,  e x c l u d i n g ,  h o w e v e r , gas  p r o c e s s i n g  p l a n t s , t r e a t e r s  

a n d  s e p a r a t o r s ;
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