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O r i g i n a l  s p o n s o r s :  M a l o n e  a n d  G a r d i n e r O f f e r e d :  6 / 1 / 7 8

IN T H E  H O U S E  BY  T H E  R U L E S  C O M M I T T E E

S E N A T E  CS F OR  H O U S E  B I L L  NO. 222 (Rules)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

For a n  A c t  e n t i t l e d :  "An Act  r e l a t i n g  to sta te  p l a n n i n g ,  t he  b u d g e t  f o r m u l a­

t i o n  p r o c e s s , a n d  s t a t e  b o n d i n g . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS KA :

* S e c t i o n  1. A S  3 5 . 1 0 . 1 7 0 ( 3 )  is a m e n d e d  to read:

(3) m a k e  proj e c t i o n s  of f u t u r e  p u b l i c  f a c i l i t y  n e e d s  of the 

state, a n a l y z e  f a c i l i t i e s  n e e d e d ,  a n d  e s t a b l i s h  m e t h o d o l o g y  for p r o g r a m  

p l a n n i n g  a n d  f a c i l i t i e s  p r o j e c t  p l a n n i n g ,  d e s i g n  a n d  c o n s t r u c t i o n , b a s e d  

u p o n

(A) a j u s t i f i c a t i o n  of the l ev el of s e r v i c e  a n t i c i p a t e d  

b y  t he p r o g r a m  a g e n c y , u t i l i z i n g  p o p u l a t i o n  p r o j e c t i o n s  a n d  e s t i­

m a t e s  a p p r o v e d  b y  the g o v e r n o r ;

(B) c o n s i d e r a t i o n  of the g e o g r a p h i c a l  a r e a  to  b e  s e r v e d  

b y  th e f a c i l i t y  a n d  r e l e v a n t  d a t a  c o n c e r n i n g  the a g e n c y  * s e x i s t i n g  

p u b l i c  f a c i l i t i e s  i n  t h a t  a r e a ;

(C) th e d a t e  b y  w h i c h  the  s e r v i c e s  a r e  to b e  p r o v i d e d ;

(D) a l t e r n a t i v e  p r o g r a m  m e t h o d s  for  p r o v i d i n g  t h e  s e r­

vi c e s  ; a n d

(E) p e r t i n e n t  da t a  r e q u e s t e d  b y  t he  d e p a r t m e n t  in 

a c c o r d a n c e  w i t h  p r o c e d u r e s  d e v e l o p e d  u n d e r  sec. 180 o f  th i s  c h a p­

ter ;

* S e c . 2. AS 3 7 . 0 7 . 0 1 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:
.

(6) p u b l i c  p a r t i c i p a t i o n  i n  the d e v e l o p m e n t  of th e a n n u a l  

b u d g e t , I n c l u d i n g  o p p o r t u n i t y  for the  p u b l i c  to r e v i e w  a n d  c o m m e n t  u p o n  

the  p l a n s  a n d  p r o g r a m s  of t h e  O f f i c e  of the  G o v e r n o r  a n d  all s t a t e- 1 -  S C S H B  2 2 2 ( R u l e s )
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a g e n c i e s  in the e x e c u t i v e  bran ch , the l e g i s l a t u r e , the j u d i c i a l  system, 

the  U n i v e r s i t y  of A l a s k a  a n d  the p u b l i c  c o r p o r a t i o n s  of the state.

* S e c . 3. AS 3 7 . 0 7 . 0 2 0  is r e p e a l e d  an d r e - e n a c t e d  to reads

Sec. 37.07 .0 20 . R E S P O N S I B I L I T I E S  O F  T H E  G O V ER NO R.  (a) T h e  g o v e r­

nor  s hal l p r e p a r e  an d s u b m i t  to the l e g i s l a t u r e  b e f o r e  th e f o u r t h  l e g i s­

lat i v e  day a b u d g e t  for the s u c c e e d i n g  fi sc a l  y e a r  w h i c h  s h a l l  c o v e r  all 

e s t i m a t e d  r e c e ip ts , i n c l u d i n g  all g r a n t s , l o a n s , a n d  m o n e y  r e c e i v e d  f r o m  

the  f e d e r a l  g o v e r n m e n t , and all p r o p o s e d  e x p e n d i t u r e s  of t he  s t a t e  

g o v e r n m e n t .  T h e  b u d g e t  shall b e  a c c o m p a n i e d  b y  a g e n e r a l  a p p r o p r i a t i o n  

b i l l  to a u t h o r i z e  the p r o p o s e d  e x p e n d i t u r e s ,  a n d  a b i l l  or b i l l s  c o v e r­

ing  r e c o m m e n d a t i o n s  in the b u d g e t  fox n e w  or a d d i t i o n a l  r e v e n u e s .

(b) In  a d d i t i o n  to the b u d g e t  an d g e n e r a l  a p p r o p r i a t i o n  b i l l , t h e  

g o v e r n o r  shall s u b m i t  a capi tal  i m p r o v e m e n t s  p r o g r a m  a n d  f i n a n c i a l  p l a n  

c o v e r i n g  the s u c c e e d i n g  six fi s c a l  years.

(c) P r o p o s e d  e x p e n d i t u r e s  m a y  n o t  e x c e e d  e s t i m a t e d  r e v e n u e s  for 

the  s u c c e e d i n g  f is c a l  year. T h e  e x p e n d i t u r e s  p r o p o s e d  in t he  s i x - y e a r  

c a p i t a l  i m p r o v e m e n t s  p r o g r a m  a n d  f i n a n c i a l  p l a n  s hall n o t  e x c e e d  the 

e s t i m a t e d  r e v e n u e s  an d b o n d  a u t h o r i z a t i o n s  p a s s e d  a nd  p r o p o s e d .

* S e c . 4, AS 3 7 . 0 7 . 0 3 0  is a m e n d e d  to read:

Sec. 3 7 . 07. 03 0.  R E S P O N S I B I L I T I E S  O F  T H E  L E G I S L A T U R E .  T h e  l e g i s­

la t u r e  shall

. (1) p r o v i d e  for a b u d g e t  r e v i e w  f u n c t i o n ;

(2) a n a l y z e  the c o m p r e h e n s i v e  o p e r a t i n g  a n d  c a p i t a l  i m p r o v e­

m e n t s  p r o g r a m s  [PROGRAM] a n d  f i n a n c i a l  p l a n s  . [PLAN] r e c o m m e n d e d  b y  th e 

g o v e r n o r  ?

(3) a d o p t  l e g i s l a t i o n  to authorize, i m p l e m e n t a t i o n  of the 

g o v e r n o r ' s  c o m p r e h e n s i v e  o p e r a t i n g  an d c a p i t a l  improvements, p r o g r a m s  

[PROGRAM] a n d  f i n a n c i a l  p l a n s  [PLAN] or a p p r o p r i a t e  a l t e r n a t i v e s  to 

t h o s e  p l a n s  [THAT PLAN]j

SCSHB 2 2 2 ( R u l e s) - 2-
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(4) p r o v i d e  for a p o s t - a u d i t  f u n ct io n,  to c ov er  f i n a n c i a l  

t r a n s a c t i o n s ,  p r o g r a m  a c c o m p l i s h m e n t  a n d  c o m p l i a n c e  w i t h  l e g i s l a t i v e  

i n t e n t

(5) a d o p t  or r e v i s e  t h e  e s t i m a t e  or r e c e i p t s  r e q u i r e d  to 

b a l a n c e  t he s u c c e e d i n g  f i s c a l  y e a r ' s  b u d g e t  in  o r d e r  th a t  p r o p o s e d

e x p e n d i t u r e s  do n o t  e x c e e d  e s t i m a t e d  r e c e i p t s  fo r tha t f i s c a l  year;

(6) adopt, r e vi se,  or i n i t i a t e  r e v e n u e  m e a s u r e s  in  o r d e r  to 

b a l a n c e  the s u c c e e d i n g  f i s c a l  y e a r ' s  b u d g e t  a n d  the c a p i t a l  i m p r o v e m e n t s  

s e c t i o n  of t h e  b u d g e t  for the  s u c c e e d i n g  s ix yea rs,

* Sec. 5. AS 3 7 . 0 7 . 0 4 0 ( 3 ) , ( 4 )  a n d  (7) a r e  a m e n d e d  to reads

(3) d e v e l o p  p r o c e d u r e s  to p r o d u c e  the  i n f o r m a t i o n  n e e d e d  for 

e f f e c t i v e  p o l i c y  d e c i s i o n  m a k i n g , i n c l u d i n g  p r o c e d u r e s  to p r o v i d e  for 

t h e  d i s s e m i n a t i o n  of i n f o r m a t i o n  a b o u t  pla ns , p r o g r a m s  a n d  p r o g r a m  

b u d g e t  r e q u e s t s  to b e  i n c l u d e d  in the a n n u a l  b u d g e t  a n d  o p p o r t u n i t y  for 

p u b l i c  r e v i e w  a n d  c o m m e n t  d u r i n g  the  p e r i o d  of b u d g e t  p r e p a r a t i o n ;

(4) a s s i s t  s t a t e  a g e n c i e s  i n  t h e i r  s t a t e m e n t  of g o a l s  arid 

o b j e c t i v e s ,  p r e p a r a t i o n  o f  p r o g r a m  plan s,  p r o g r a m  b u d g e t  r e q u e s t s  a n d  

r e p o r t i n g  of p r o g r a m  p e r f o r m a n c e  * all d o c u m e n t s  f o r w a r d e d  b y  the  d i v i­

s i o n  to a s t a t e  a g e n c y  c o n t a i n i n g  i n s t r u c t i o n s  for the p r e p a r a t i o n  of 

p r o g r a m  p l a n s  a n d  p r o g r a m  b u d g e t  r e q u e s t s  a n d  the r e p o r t i n g  of p r o g r a m  

p e r f o r m a n c e  a r e  p u b l i c  i n f o r m a t i o n  a f t e r  the da t e  t h e y  a r e  f o r w a r d e d ;

(7) p r o v i d e  t he  l e g i s l a t i v e  f i n a n c e  d i v i s i o n  w i t h  a n  a d v a n c e  

c o p y  of th e g o v e r n o r 's bxidget w o r k b o o k s  b y  t he f i r s t  M o n d a y  in J a n u a r y  

of e a c h  y e a r , e x c e p t  t ha t  f o l l o w i n g  a g u b e r n a t o r i a l  e l e c t i o n  y e a r  the 

a d v a n c e  c o p y  s h a l l  b e  p r o v i d e d  b y  the s e c o n d  M o n d a y  in J a n u a r y  [; T H E  

A D V A N C E  C O P Y  S H A L L  BE P R O V I D E D  O N  A C O N F I D E N T I A L  B A SI S A N D  S H A L L  BE USE D  

O N L Y  T O  P R E P A R E  B U D G E T  A N A L Y S I S  D O C U M E N T S  W H I C H  W I L L  BE P U B L I S H E D  A N D  

D I S T R I B U T E D  F O L L O W I N G  T H E  D E L I V E R Y  OF  T H E  G O V E R N O R ' S  B U D G E T  M E S S A G E  T O  

T H E  L E G I S L A T U R E ] .
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* S e c . 6. AS 3 7 . 0 7 . 0 5 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) A l l  g o al s an d o b j e c t i v e s  p l a n s , p r o g r a m s , e s t i m a t e s , b u d g e t s

a n d  o th er  d o c u m e n t s  f o r w a r d e d  to the d i v i s i o n  of b u d g e t  a n d  m a n a g e m e n t  

b y  a s t a t e  a g e n c y  u n d e r  this s e c t i o n  ar e p u b l i c  i n f o r m a t i o n  a f t e r  the 

d a t e  they are f o rw ar ded . .

* Sec. 7. AS 3 7 . 0 7 . 0 6 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 37.07.060. G O V E R N O R’S R E C O M M E N D A T I O N .  (a) T h e  g o v e r n o r  

s h a l l  f o r m u l a t e  the o p e r a t i n g  a n d  c a p i t a l  i m p r o v e m e n t s  p r o g r a m s  a n d  

f i n a n c i a l  p l a n s  r e q u i r e d  to b e  r e c o m m e n d e d  to the l e g i s l a t u r e  b y  sec. 20 

of this c h a p t e r  af te r c o n s i d e r i n g  the s t a t e  a g e n c y  p r o p o s e d  p r o g r a m  a n d  

f i n a n c i a l  p l a n s , and o t h e r  p r o g r a m s  a n d  a l t e r n a t i v e s  t ha t  h e  c o n s i d e r s  

a p p r o p r i a t e .  T h e  p l a n s  shall i n c l u d e  h i s  r e c o m m e n d e d  g oa ls a n d  p o l i­

cies , r e c o m m e n d e d  p l an s to i m p l e m e n t  the goals an d p o l i c i e s , r e c o m m e n d e d  

o p e r a t i n g  p r o g r a m  for the s u c c e e d i n g  f i s c a l  y e a r , r e c o m m e n d e d  c a p i t a l  

i m p r o v e m e n t s  p r o g r a m  for the s u c c e e d i n g  s i x  f i s c a l  y e a r s , a n d  r e c o m­

m e n d e d  r e v e n u e  m e a s u r e s  to s u p p o r t  the p r o g r a m s .

(b) T h e  g o v e r n o r  s hall p r e s e n t  the p r o p o s e d  c o m p r e h e n s i v e  o p e r a­

t i n g  an d c a pi ta l i m p r o v e m e n t s  p r o g r a m s  a n d  f i n a n c i a l  p l a n s  in  a m e s s a g e  

t o . a j o i n t  s e s s i o n  of the l e g i s l a t u r e  b e f o r e  the f o u r t h  l e g i s l a t i v e  day 

f o l l o w i n g  the c o n v e n i n g  of the l e g i s l a t u r e  i n  r e g u l a r  se ssion. T h e  

m e s s a g e  s hall be  a c c o m p a n i e d  b y  a n  e x p l a n a t o r y  r e p o r t  w h i c h  s u m m a r i z e s  

r e c o m m e n d e d  g o a l s , p l a n s , an d a p p r o p r i a t i o n s . T h e  r e p o r t  s ha ll  c o n t a i n

(1 ) the c o o r d i n a t e d  p r o g r a m  g o a l s  a n d  o b j e c t i v e s  w h i c h  t h e  j 

g o v e r n o r  r e c o m m e n d s  to g u i d e  the  d e c i s i o n s  o n  the p r o p o s e d  p r o g r a m  p l a n s  I 

a n d  b u d g e t  a p p r o p r i a t i o n s  j

(2 ) his  o p e r a t i n g  p r o g r a m  a n d  b u d g e t  r e c o m m e n d a t i o n s  f o r  the

s u c c e e d i n g  f is c a l  y e a r }

(3) h i s  c a p i t a l  i m p r o v e m e n t s  p r o g r a m  a n d  b u d g e t  r e c o m m e n d a­

tions for the s u c c e e d i n g  f i s c a l  y ea r  a n d  c a p i t a l  i m p r o v e m e n t s  p r o g r a m

S C S H B  2 2 2 (Rules) -4-
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for t h e  s u c c e e d i n g  six  f i s c a l  y e a r s  w h i c h  s ha ll  i n c l u d e

(A) A d e s c r i p t i o n  of e a c h  p r o j e c t ,  its e s t i m a t e d  cost 

for th e y e a r  c o n s t r u c t i o n  is to start, a n d  the s o u r c e  of fin an c i n g ;

(B) a s u m m a r y  of p r o j e c t s  p r e v i o u s l y  a u t h o r i z e d  a n d  not  

y e t  c o m p l e t e d ;

(C) a su mm a r y ,  l i s t e d  b y  a ge nc y,  of all  p r e v i o u s l y  p r o­

p o s e d  p r o j e c t s  w h i c h  h a v e  b e e n  d e f e r r e d  b e y o n d  th e s i x  y e ar s 

c o v e r e d  b y  t h e  p l a n  a n d  t h e  y e a r  i n  w h i c h  c o n s t r u c t i o n  h a s  b e e n  r e­

s c h e d u l e d  to b eg i n ;

(D) a f o r e c a s t  of the  d e b t  s t r u c t u r e  of  t h e  s t a t e  a n d  

t h e  v a r i o u s  d e b t  r a t i o s  o v e r  t h e  li f e  of the  s t a t e ' s  b o n d s  o u t­

st a n d i n g ,  b o n d s  a u t h o r i z e d  a n d  to be  issued, a n d  b o n d  a u t h o r i z a­

ti o n s  r e c o m m e n d e d  i n  t h e  plan;

(E) a d e s c r i p t i o n  of a d d i t i o n a l  r e v e n u e  m e a s u r e s  n e e d e d  

t o  f i n a n c e  t h e  p l a n  i n  l i e u  of debt;

(F) b o n d  e l e c t i o n  b i l l s  to a u t h o r i z e  t he  b o n d s  r e q u i r e d  

to f u n d  t h e  p r o j e c t s  s c h e d u l e d  fo r th e f i r s t  t h r e e  y e a r s  of the 

plan;

(G) p r o j e c t i o n s  of p o p u l a t i o n  of th e s t a t e  a n d  its 

r e g i o n s  a n d  c o m m u n i t i e s ;

(H) e c o n o m i c  d a t a  a n d  p r o j e c t i o n s  n e c e s s a r y  for the 

e v a l u a t i o n  of t h e  p lan;

(4) a s u m m a r y  o f  s t a t e  r e c e i p t s  i n  th e last f i s c a l  y e a r , a

r e v i s e d  e s t i m a t e  fo r t h e  c u r r e n t  f i s c a l  year, a n d  a n  e s t i m a t e  fo r the

s u c c e e d i n g  f i s c a l  year;

(5) a s u m m a r y  of e x p e n d i t u r e s  d u r i n g  the last f i s c a l  year,

t h o s e  a u t h o r i z e d  for th e c u r r e n t  f i s c a l  y e a r , a n d  a n  e s t i m a t e  fo r the

s u c c e e d i n g  f i s c a l  y e a r ;

(6) a n y  a d d i t i o n a l  i n f o r m a t i o n  w h i c h  w i l l  f a c i l i t a t e  u n d e r --5 - SCSHB 222(Rules)
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s t a n d i n g  of the g o v e r n o r ' s  p r o p o s e d  p r o g r a m s  a n d  f i n a n c i a l  p l a n s  b y  the 

l e g i s l a t u r e  a nd  the publi c,

*  Sec, 8. AS 37.07 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

S e c . 37 .07.062. C A P I T A L  B U D G E T . (a) T h e  g e n e r a l  a p p r o p r i a t i o n

b i l l  r e q u i r e d  to b e  s u b m i t t e d  to the l e g i s l a t u r e  in sec. 20(a) of this  

c h a p t e r  s hall c o n t a i n  a s e p a r a t e  s e c t i o n  for c a p i t a l  o u t l a y s  w h i c h  is 

d i v i d e d  into s u b s e c t i o n s  for e a c h  of the c a p i t a l  p r o j e c t s  f u n d s  (AS

44 . 4 2 . 0 8 0 )  w h i c h  l i s t s , for e a c h  p r o j e c t , the (1) p r o j e c t  i d e n t i f i c a t i o n  

n u m b e r ; (2) p r o j e c t  t i t l e ; (3) s o u r c e  of f u n d i n g ; (4) a m o u n t  e x p e n d e d  on 

t h e  p r o j e c t  d u r i n g  the p r e c e d i n g  f is c a l  y e a r , th e a m o u n t  a u t h o r i z e d  for

I
the  c u r r e n t  f is c a l  y e a r , an d the a m o u n t  p r o p o s e d  to b e  e x p e n d e d  d u r i n g  

the  s u c c e e d i n g  fis c a l  y e a r ; (5) e s t i m a t e d  s t a r t  for c o n s t r u c t i o n ;  (6) 

s c h e d u l e  of b o n d  e l e c t i o n s  p e r t a i n i n g  to t h e  a p p r o p r i a t i o n , i n c l u d i n g  

e l e c t i o n s  p r e v i o u s l y  held. T h e  t ot al  a p p r o p r i a t i o n  to e a c h  c a p i t a l  

p r o j e c t s  f u n d  shall b e  r e f l e c t e d  in the b a l a n c e  s he et  of e a c h  f u n d  as of 

J u n e  30 of ea c h  fi sca l y e a r .

( b ) U p o n  the e f f e c t i v e  d ate of the g e n e r a l  a p p r o p r i a t i o n  b i l l , the 

a m o u n t s  a p p r o p r i a t e d  b y  the b i l l  for c a p i t a l  o u t l a y  s h a l l  b e  p a i d  i n t o  

t he  a p p r o p r i a t e  c a pit al  proj ect funds e s t a b l i s h e d  u n d e r  AS 4 4 .4 2,0 80 ,

(c) T h e  b a l a n c e  s h ee t of e a c h  c a p i t a l  p r o j e c t s  f u n d  (AS 4 4 . 4 2 . 0 8 0 )  

s h a l l , at th e e nd  of e a c h  fi sc a l  y e a r , c o n t a i n  the f o l l o w i n g  items so as 

to r e f l e c t  the stat us  of e a c h  f u n d  an d tha t th e a p p r o p r i a t i o n s  to e a c h  

f u n d  are no t b a s e d  u p o n  a r x s c a l  year:

(1) cash w i t h  t r e a s u r y - - s h o w s  a n o r m a l  d e b i t  b a l a n c e ;

(2) b o n d s  a u t h o r i z e d  an d u n l s s u e d - - s h o w s  a n o r m a l  de bi t 

b a l a n c e ; t h e s e  are a s s e t s  of e a c h  f u n d  a n d  s ha ll  b e  s o l d  in; a c c o r d a n c e  

w i t h  the; e l e c t i o n  date of e a c h  a u t h o r i z a t i o n ;  th e proceeds; are e x p e n d e d  

o n  a f i r s t- in , f i r s t - o u t  ba si s;

(3) b o n d s  to b e  a u t h o r i z e d - - s h o w s  a n o r m a l  d e b i t  b a l a n c e ;
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t h e s e  s h al l b e  r e f l e c t e d  in g e n e r a l  o b l i g a t i o n  b o n d  or r e v e n u e  b o n d  Ac t 

p r o p o s a l s  a c c o m p a n y i n g  e a c h  y e a r ’s c a p i t a l  i m p r o v e m e n t s  p r o g r a m  r e v i­

sion; the g e n e r a l  o b l i g a t i o n  b o n d  A c t  p r o p o s a l s  are to p r o v i d e  f u n d i n g  

for the t h r e e  f i s c a l  y e a r s  f o l l o w i n g  the  g e n e r a l  e l e c t i o n  date;

(4) g e n e r a l  fund; r e s e r v e  for c a p i t a l  o u t l a y - - s h o w s  a n o r m a l  I

d e b i t  b a l a n c e ;  this is t h e  a m o u n t  r e q u i r e d  b y  AS 3 7 . 0 5 . 1 5 7  to b e  i n­

c l u d e d  in the  g e n e r a l  a p p r o p r i a t i o n  b i l l  as t h e  r e s e r v e  for c a p i t a l  

o u t l a y  to c o v e r  the s u c c e e d i n g  s i x - y e a r  p l a n n i n g  p e r iod ;

(5) g e n e r a l  fund; o t h e r - - s h o w s  a n o r m a l  d e b i t  b a l a n c e ;  a d d i­

ti o n a l  a p p r o p r i a t i o n s  f r o m  the g e n e r a l  f u n d  a b o v e  t h o s e  r e q u i r e d  b y  l aw  

for c a p i t a l  outl ay ;

(6) o t h e r  f u n d s - - s h o w s  a n o r m a l  d e b i t  b a l a n c e ;  a p p r o p r i a t i o n s  

f r o m  o t h e r  s t a t e  funds for c a p i t a l  outlay ;

(7) f e d e r a l  a i d - - s h o w s  a n o r m a l  d ebi t b a l a n c e ;  i n c l u d e s  funds

e x p e c t e d  to b e  r e c e i v e d  f r o m  f e d e r a l  s o u r c e s  for c a p i t a l  p r o j e c t s ;

(8) e x p e n d i t u r e s ,  p r i o r  f i s c a l  y e a r - - s h o w s  a n o r m a l  c re d i t

b a l a n c e ;

(9) e n c u m b r a n c e s - - s h o w s  a n o r m a l  d eb it b a l a n c e ;

(10) r e s e r v e  for e n c u m b r a n c e s - - s h o w s  a n o r m a l  c r e d i t  b a l a n c e ;

(11) f u n d  b a l a n c e - - s h o w s  a n o r m a l  zer o b a l a n c e .

(d) T h e  a p p r o p r i a t i o n s  to the c a p i t a l  p r o j e c t s  f u n d s  m a y  b e  e x­

p e n d e d  u p o n  a u t h o r i z a t i o n  of th e b o n d s  i n t e n d e d  to f u n d  a p r o j e c t  an d 

b e f o r e  the s a l e  of t h o s e  b o n d s  or r e c e i p t  of r e v e n u e s  f r o m  o t h e r  s o u r c e s . 

A n y  d e f i c i t  c r e a t e d  in the  g e n e r a l  f u n d  shall b e  c o n s i d e r e d , for 

a c c o u n t i n g  p u r p o s e s , as an  a d v a n c e  f r o m  the g e n e r a l  f u n d  in l i e u  of 

r e v e n u e  or b o n d  a n t i c i p a t i o n  b o r r o w i n g .

(e) T h e  a n n u a l  f i n a n c i a l  r e p o r t  of the s t a t e  s ha ll  c o n t a i n  the 

f o l l o w i n g  s t a t e m e n t s  for e a c h  c a p i t a l  p r o j e c t s  fund:

(1) b a l a n c e  s h e e t ;
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(2) a n a l y s i s  of c h an ge s i n  b o n d s  a u t h o r i z e d  a n d  u n i s s u e d ;

(3) a n a l y s i s  of c h an ge s i n  b o n d s  to b e  a u t h o r i z e d ?

(4) a n a l y s i s  of c h an ges  i n  f unds to b e  p r o v i d e d  b y  o t h er s?

(5) s t a t e m e n t  of e x p e n d i t u r e s  a n d  e n c u m b r a n c e s  c o m p a r e d  to 

a p p r o p r i a t i o n s .

* S e c . 9. AS 3 7 . 0 7 . 0 7 0  is a m e n d e d  to read:

Sec. 3 7.0 7. 07 0.  L E G I S L A T I V E  R E V IE W. T h e  l e g i s l a t u r e  sh al l c o n s i­

der the g o v e r n o r ' s  p r o p o s e d  c o m p r e h e n s i v e  o p e r a t i n g  a n d  c a p i t a l  i m p r o v e­

me n t s  p r o g r a m s  [PROGRAM] a n d  f i n a n c i a l  p l a n s  [PLAN], e v a l u a t e  a l t e r n a­

tives to the p l a n s  [ P L A N ] , m a k e  p r o g r a m  s e l e c t i o n s  a m o n g  th e v a r i o u s  

a l t e r n a t i v e s  a n d  d e t e r m i n e , s u b j e c t  to a v a i l a b l e  r e v e n u e s , the l ev el  of 

f u n d i n g  r e q u i r e d  to s u p p o r t  a u t h o r i z e d  s t a t e  s e r v i c e s . D u r i n g  e a c h  

r e g u l a r  s e s s i o n  of the l e g i s l a t u r e , l e g i s l a t i v e  r e v i e w  of the  p l a n s  

[PLAN] s h al l b e  a c c o m p l i s h e d  a c c o r d i n g  to the f o l l o w i n g  sc hedule:

(1) By the 45th l e g i s l a t i v e  day, the l e g i s l a t u r e  sh al l h a v e  

e s t a b l i s h e d  b y  c o n c u r r e n t  r e s o l u t i o n  the t o t a l  a m o u n t  of s t a t e  g e n e r a l  

funds that sh al l be a v a i l a b l e  for a p p r o p r i a t i o n  for t h e  b u d g e t  y e a r  a nd  

the  t e n t a t i v e  a l l o c a t i o n  of the f unds a m o n g  p r o g r a m  c a t e g o r i e s  in  b o t h  

the  o p e r a t i n g  a n d  c a p i t a l  bu dg et s. T h e  r e s o l u t i o n  s h a l l  b e  i n t r o d u c e d  

b y  the f i n a n c e  c o m m i t t e e  of the h o u s e  in w h i c h  the g e n e r a l  a p p r o p r i a­

tions b i l l  w a s  i n t r o duc ed .

(2) By the 90th. l e g i s l a t i v e  d a y , the h o u s e  in w h i c h  the 

g e n e r a l  a p p r o p r i a t i o n s  b i l l  was  i n t r o d u c e d  b y  the g o v e r n o r  s ha ll h a v e  

c a l e n d a r e d  for s e c o n d  r e a d i n g  a v e r s i o n  of the g e n e r a l  a p p r o p r i a t i o n s  

b i l l . T h e  b i l l  s ha ll  b e  s u p p o r t e d  w i t h  d o c u m e n t a t i o n  to e x p l a i n  the 

p r o p o s e d  a p p r o p r i a t i o n s  a n d  r e l a t e d  s t a t e m e n t s  of i n t e n t . In ad d i t i o n ,  

a list of o t h e r  a p p r o p r i a t i o n s  or m e a s u r e s  w i t h  f i s c a l  i m p l i c a t i o n s  

p e n d i n g  b e f o r e  the l e g i s l a t u r e  s hal l be  i n c l u d e d  w i t h  t h e  d o c u m e n t a t i o n  

for the c a l e n d a r e d  b i l l .
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* Sec. 10. AS 3 7 . 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 7 . 0 5 . 1 5 7 .  G E N E R A L  FUND; " R E S E R V E  FOR  C A P I T A L  O U T L A Y "  A C­

COUNT. (a) T h e r e  is c r e a t e d  w i t h i n  the  g e n e r a l  f u n d  t he " r e s e r v e  for 

c a p i t a l  o u t l a y "  acc ount.

(b) T h i r t y  p e r  cent  of t he  a n n u a l  r e c e i p t s  p a i d  the s t a t e  f r o m  

m i n e r a l  l e a s e  b o n u s e s  a n d  r e n t a l s  for s t a t e  l a n d  a n d  r o y a l t i e s  d e r i v e d  

f r o m  m i n e r a l s  p r o d u c e d  o n  s t a t e  l a n d  s h a l l  b e  a l l o c a t e d  to th e r e s e r v e  

for c a p i t a l  o u t l a y  account.

(c) T h e  p r o c e e d s  of the r e s e r v e  for  c a p i t a l  o u t l a y  a c c o u n t  ar e 

s u b j e c t  to a n n u a l  a p p r o p r i a t i o n  b y  the g e n e r a l  a p p r o p r i a t i o n  Act.

* Sec. 11. AS 3 7 . 1 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 7 . 1 5 . 2 1 5 .  O F F I C I A L  S T A T E M E N T S .  To the e x t e n t  p r a c t i c a b l e

t h e  o f f i c i a l  s t a t e m e n t s  a n d  o t h e r  d o c u m e n t a t i o n  i s s u e d  i n  c o n n e c t i o n  

w i t h  a n  o f f e r i n g  of s t a t e  or l o c a l  g o v e r n m e n t  s e c u r i t i e s  s h a l l  c o m p l y  

w i t h  th e g u i d e l i n e s  of the M u n i c i p a l  F i n a n c e  O f f i c e r s  A s s o c i a t i o n  or 

o t h e r  n a t i o n a l l y  r e c o g n i z e d  g u i d e l i n e s .

* Sec. 12. AS 4 4 . 4 2 . 0 2 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(13) c o m p l e t e  a n d  m a i n t a i n  a c u r r e n t  i n v e n t o r y  of p u b l i c  

f a c i l i t i e s ,  i n c l u d i n g  a p r o j e c t i o n  of th e s e r v i c e a b i l i t y  of the f a c i l i­

ties a n d  p r o j e c t i o n s  of r e p l a c e m e n t s  a n d  a d d i t i o n s  to f a c i l i t i e s  n e e d e d  

to p r o v i d e  t h e  l ev el  of s e r v i c e s  p r o g r a m m e d  b y  the v a r i o u s  u s e r  

ag e n c i e s ,  for m u n i c i p a l i t i e s  w i t h  p o p u l a t i o n s  of less t h a n  1 2 , 0 0 0  an d 

for  u n i n c o r p o r a t e d  c o m m u n i t i e s ,  a n d  p e r f o r m  t h o s e  dut ies  on  a c o o p e r a­

ti v e  b a s i s  w i t h  la r g e r  m u n i c i p a l i t i e s ;

* Sec. 13. AS 4 4 . 4 2  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 4 . 4 2 . 0 5 5 .  S T A T E  P U B L I C  F A C I L I T I E S  PLAN. (a) T h e  c o m m i s­

s i o n e r  s h a l l  d e v e l o p  a n d  a n n u a l l y  r e v i s e  a s t a t e w i d e  c o m p r e h e n s i v e  

f a c i l i t y  p r o c u r e m e n t  p l a n  for p u b l i c  f a c i l i t i e s  of the s t a t e  a n d  its 

m u n i c i p a l i t i e s .
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(b) In d e v e l o p i n g  an d a n n u a l l y  r e v i s i n g  the f a c i l i t y  p r o c u r e m e n t  

plan, th e c o m m i s s i o n e r  shall

(1 ) r e q u e s t  an d r e c e i v e  on a n  a n n u a l  b asi s f r o m  all s t a t e  

a g e n c i e s  a p r o j e c t i o n  of the a n t i c i p a t e d  f a c i l i t y  n e e d s  of th e a g e n c y  

for the n e x t  a n n u a l  c a p it al  i m p r o v e m e n t  pr og r a m ;

(2) c o n s u l t  w i t h  o f f i c i a l s  an d r e p r e s e n t a t i v e s  of m u n i c i p a l !” 

t i e s , the f e d e r a l  g o v e r n m e n t , i n t e r e s t e d  c o r p o r a t i o n s  a n d  o t h e r  o r g a n i­

zat i o n s  c o n c e r n i n g  p u b l i c  f a c i l i t y  n e e d s  in the s t a t e ;

(3) d e v e l o p  s p e c i f i c  f a c i l i t y  p r o c u r e m e n t  p l a n s  for p r o j e c t s  

i n  e a c h  of the f o l l o w i n g  c a t e g o r i e s : J

I
(A) se wa g e  t r a n s m i s s i o n  a n d  t r e a t m e n t  s y s t e m s ;

(B) w a t e r  t r a n s m i s s i o n  a n d  t r e a t m e n t  s ystems?

(C) e l e c t r i c a l  g e n e r a t i o n  a n d  d i s t r i b u t i o n  s y s t e m s ;

(D) h e a l t h  care an d so c i a l  s e r v i c e s  f a c i l i t i e s ;

(E) e d u c a t i o n a l  f a c i l i t i e s ;

(F) c o m m u n i c a t i o n s  f a c i l i t i e s  a n d  t r a n s p o r t a t i o n  f a c i l i­

tie s  ;

(G) p u b l i c  s a f e t y  a n d  j u s t i c e  f a c i l i t i e s ;

(H) r e c r e a t i o n a l  f a c i l i t i e s ; and

( I ) s a n i t a t i o n  f a c i l i t i e s ;

(4) p r e p a r e  r e c o m m e n d a t i o n s  to a c c o m m o d a t e  the  v a r i o u s  levels 

of s e r v i c e  i d e n t i f i e d  b y  s ta te  a g e n c i e s  a n d  o t h e r  p a r t i e s  w i t h  r e s p e c t  

to the s e r v i c e s  d e s c r i b e d  in  (3) of  this su b s e c t i o n ,  to i n c l u d e  r e c o m­

m e n d e d  J

(A) c u r r e n t  a n d  f u t u r e  f a c i l i t y  n e e d s ;

(B) s p ace  s t a n d a r d s  a n d  d e s i g n  g u i d e l i n e s  for the a p p r o­

p r i a t e  f a c i l i t y  t y p e s ;

(C) m a i n t e n a n c e  a n d  o p e r a t i o n s  s t a n d a r d s  for th e a p p r o­

p r i a t e  f a c i l i t y  t y p e s ?
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(D) c o n s t r u c t i o n  t e c h n i q u e s  a n d  c o n t r a c t i n g  m e t h o d s  5
(E) f a c i l i t y  p r o j e c t  b u d g e t  r e q u i r e m e n t s ;  an d

(F) th e r e l a t i v e  c os ts  of i d e n t i f i e d  a l t e r n a t i v e s  (life 

c y c l e  cos t a n a l y s i s ) ;

(5) i d e n t i f y  c o m m o n  p u b l i c  f a c i l i t y  n e e d s  a m o n g  the v a r i o u s  

u s e r  a g e n c i e s ;  a n d

(6 ) s u b m i t  its fi n d i n g s ,  p l a n s  a n d  r e c o m m e n d a t i o n s  to the 

g o v e r n o r  a n d  to the  a p p r o p r i a t e  s t a t e  a g e n c y  to f a c i l i t a t e  the d e v e l o p­

m e n t  of a g e n c y  c a p i t a l  i m p r o v e m e n t  b u d g e t  re q u e s t s .

(c) In the p r e p a r a t i o n  a n d  r e v i s i o n  of th e f a c i l i t y  p r o c u r e m e n t  

p lan, t he  c o m m i s s i o n e r  m a y

(1 ) d e v e l o p  a n d  a d o p t  r e g u l a t i o n s  for  u s e  i n  c a r r y i n g  ou t the 

p u r p o s e  of (b) of this s ec tio n;  r e g u l a t i o n s  m a y  n o t  b e  a d o p t e d  u n d e r  

this  s e c t i o n  u n l e s s  a p p r o v a l  is r e c e i v e d  f r o m  a p p r o p r i a t e  p r o g r a m  

a g e n c i e s ;

(2 ) m a k e  r e c o m m e n d a t i o n s  on  the t o t a l  c a p i t a l  i m p r o v e m e n t  

p r o g r a m  to a f f e c t e d  s t a t e  a g e n c i e s ,  l ocal g o v e r n m e n t s ,  a n d  o t h e r  i n­

t e r e s t e d  p a r t i e s  a n d  o r g a n i z a t i o n s ,  a n d  to t h e  d i v i s i o n s  of b u d g e t  an d 

m a n a g e m e n t  a n d  p o l i c y  d e v e l o p m e n t  a n d  p l a n n i n g .

(d) In this s ec tion, " p u b l i c  f a c i l i t y "

(1 ) m e a n s  a c a p i t a l  i m p r o v e m e n t  w i t h i n  on e of th e c a t e g o r i e s  

d e s c r i b e d  i n  (b) of this s e c t i o n  w h i c h  is c o n s t r u c t e d

(A) for s u b s e q u e n t  o c c u p a n c y  or o p e r a t i o n  b y  the state, 

a p u b l i c  c o r p o r a t i o n  of the  state, the U n i v e r s i t y  of Alask a,  a 

p o l i t i c a l  s u b d i v i s i o n ,  or a r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  area;

(B) b y  a p o l i t i c a l  s u b d i v i s i o n  or a n y  p r i v a t e  p a r t y  w i t h  

th e a s s i s t a n c e  of f i n a n c i a l  s u p p o r t  p r o v i d e d  b y  the s tat e if funds 

a p p r o p r i a t e d  or p a i d  b y  w a y  of a g r an t or lo a n  in a d v a n c e  of c o n­

s t r u c t i o n  of th e f a c i l i t y ,  or a n y  p a r t  of i t , ar e 50 p e r  cent or
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(2) does not  i n c l u d e  p r o j e c t s  c o n s t r u c t e d  w i t h  the  p r o c e e d s  

of  one or m o r e  loans i s s u e d  b y  a lo a n  p r o g r a m  a d m i n i s t e r e d  b y  the 

D e p a r t m e n t  of C o m m e r c e  an d E c o n o m i c  D e v e l o p m e n t .

* S e c . 14. AS 4 4. 42  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d :

Sec. 44.42 .08 0.  C A P I T A L  P R O J E C T S  F U N D S . T h e r e  is c r e a t e d  w i t h i n

the d e p a r t m e n t  the f o l l o w i n g  c a p i t a l  p r o j e c t s  f u n d s :

(1) e d u c a t i o n a l , c u l t u r a l , a n d  r e l a t e d  f a c i l i t i e s ;

(2) t r a n s p o r t a t i o n  a n d  r e l a t e d  f a c i l i t i e s ;

(3) p u b l i c  i n s t i t u t i o n s  a n d  r e l a t e d  f a c i l i t i e s  j

(4) p u b l i c  s a f e t y , j u s t i c e , a n d  r e l a t e d  f a c i l i t i e s  j

(5) h e al th,  a n d  r e l a t e d  f a c i l i t i e s ;

(6) n a t u r a l  r e s o u r c e  d e v e l o p m e n t  f a c i l i t i e s  j

(7) n e w  c a p i t a l  site and  r e l a t e d  f a c i l i t i e s  j

(8) g e n e r a l  p u r p o s e  f a c i l i t i e s .

* S e c . 15. AS 44. 47  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 4. 47 . 0 9 2 .  L A N D  U S E  P L A N N I N G  A N D  S T A T E  F A C I L I T Y  P R O C U R E M E N T

P L A N . T h e  d e p a r t m e n t  s hall m a k e  r e c o m m e n d a t i o n s  to the D e p a r t m e n t  of 

T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  a n d  to a p p r o p r i a t e  p r o g r a m  a g e n c i e s  

c o n c e r n i n g  the e f f e c t  u p o n  the c o m p r e h e n s i v e  p l a n  or o t h e r  l a n d  u s e  

p l a n s  or p r o p o s a l s  of m u n i c i p a l i t i e s  a n d  u n i n c o r p o r a t e d  c o m m u n i t i e s  w i t h  

r e s p e c t  to the f a c i l i t y  p r o c u r e m e n t  p l a n  r e q u i r e d  to b e  p r e p a r e d  in 

a c c o r d a n c e  w i t h  AS 3 5 . 1 0 . 1 7 0  a n d  AS 44.42 .0 55 .

* Sec. 16. AS 3 5 . 1 0 . 2 0 0 ( 3 )  is r e p e a l e d .

m o r e  o f  t h e  e s t i m a t e d  costs o f  c o n s t r u c t i o n  o f  t h e  f a c i l i t y  j
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