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In t r o d u c e d :  2 / 1 5 / 7 7
R e f e r r e d : C o m m e r c e

H O U S E  B I L L  NO. 217 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

* a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the m o t o r  s a f e t y  r e s p o n s i b i l i t y

Act; a n d  p r o v i d i n g  fo r a n  e f f e c t i v e  d a t e . "

IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 8 . 1 0 . 1 0 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(5) t h a t  the a p p l i c a n t  has  f a i l e d  to f u r n i s h  the  r e q u i r e d  

p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y .

*  Sec. 2. A S  2 8 . 2 0 . 0 1 0  is a m e n d e d  to read:

Sec. 2 8 . 2 0 . 0 1 0 .  D E C L A R A T I O N  OF  P U R P O S E .  T h e  l e g i s l a t u r e  is c o n­

c e r n e d  o v e r  t h e  r i s i n g  to l l  of  m o t o r  v e h i c l e  a c c i d e n t s  a n d  th e s u f f e r i n g  

a n d  loss i n f l i c t e d  b y  them. T h e  l e g i s l a t u r e  d e t e r m i n e s  t ha t  it is a 

m a t t e r  o f  g r a v e  c o n c e r n  t h a t  m o t o r i s t s  b e  f i n a n c i a l l y  r e s p o n s i b l e  for  

t h e i r  n e g l i g e n t  a c t s  so t ha t  i n n o c e n t  v i c t i m s  o f  m o t o r  v e h i c l e  a c c i d e n t s  

m a y  b e  r e c o m p e n s e d  fo r t he  i n j u r y  a n d  f i n a n c i a l  loss i n f l i c t e d  u p o n  

them. T h e  l e g i s l a t u r e  f i n d s  a n d  d e c l a r e s  t ha t  the p u b l i c  i n t e r e s t  can 

b e s t  b e  s e r v e d  b y  t he r e q u i r e m e n t s  th a t  the o p e r a t o r  o f  a m o t o r  v e h i c l e  

[ I N V O L V E D  IN A N  A C C I D E N T  R E S P O N D  F O R  D A M A G E S  AND] s h o w  p r o o f  o f  f i n a n­

cia l  a b i l i t y  to r e s p o n d  for  d a m a g e s  [IN F U T U R E  A C C I D E N T S ]  as a p r e­

r e q u i s i t e  to h i s  e x e r c i s e  o f  the p r i v i l e g e  o f  o p e r a t i n g  a m o t o r  v e h i c l e  

in  the  state.

*  Sec. 3. A S  2 8 . 2 0 . 0 5 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 2 8 . 2 0 . 0 5 0 .  A P P L I C A T I O N  OF  C H A P T E R .  T h e  p r o v i s i o n s  o f  this 

c h a p t e r  a p p l y  to th e d r i v e r  a n d  o w n e r  o f  e v e r y  m o t o r  v e h i c l e  d r i v e n  or 

m o v e d  u p o n  a h i g h w a y ,  e x c e p t  t h o s e  v e h i c l e s  e x e m p t  f r o m  r e g i s t r a t i o n  

u n d e r  A S  2 8 . 1 0 . 0 4 0 .

T H E  H O U S E  B Y  U R I O N
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* Sec. 4. A S  2 8 . 2 0 . 3 2 5  is a m e n d e d  to read:

Sec, 2 8 . 2 0 . 3 2 5.  E X C E P T I O N  F O R  B U S I N E S S  R E L A T I O N S H I P .  If t h e  d r i­

ve r  at the t i m e  of an  a c c i d e n t  w a s  drivi n g ,  i n  the c o u r s e  a n d  s c o p e  of 

his e m p l o y m e n t , a v e h i c l e  owned, o p e r a t e d  o r  l e a s e d  b y  hi s  e m p l o y e r ,  the 

[ S E C U R I T Y  D E P O S I T , ]  p r o o f  o f  f i n a n c i a l  [FUTURE] r e s p o n s i b i l i t y  a n d  

s u s p e n s i o n  p r o v i s i o n s  o f  this c h a p t e r  a p p l y  to th e  e m p l o y e r  a n d  to th e  

v e h i c l e s  o w n e d  b y  h i m  o r  r e g i s t e r e d  u n d e r  hi s  n a m e  a n d  do n o t  a p p l y  to 

the driver.

* Sec. 5. A S  2 8 . 2 0 . 3 3 0 ( a )  is a m e n d e d  to read:

(a) If a. p e r s o n  h a s  an u n s a t i s f i e d  j u d g m e n t  a g a i n s t  h i m  r e q u i r i n g  

s u s p e n s i o n  u n d e r  sec. 270 of this chapter, hi s  l i c e n s e  o r  n o n r e s i d e n t ' s  

o p e r a t i n g  p r i v i l e g e  s ha l l  r e m a i n  s u s p e n d e d  a n d  s h a l l  n o t  b e  r e n e w e d ,  n o r  

s hall a l i c e n s e  or  r e g i s t r a t i o n  b e  i s s u e d  i n  t h e n a m e  o f  the p e r s o n ,  i n­

cl u d i n g  a p e r s o n  n o t  p r e v i o u s l y  l icensed, u n t i l  the j u d g m e n t  is s t a y e d  

or s a t i s f i e d  a n d  u n t i l  the p e r s o n  g ives p r o o f  o f  f i n a n c i a l  r e s p o n s i b i­

lit y  s u b j e c t  to the e x c e p t i o n s  in sec. 320 [SECS. 310 - 320, a n d  370] of 

this ch a pter.

*  Sec. 6 . A S  2 8 . 2 0 . 4 1 0  is a m e n d e d  to read:

Sec. 2 8 . 20 . 4 1 0 .  C E R T I F I C A T E  O F  I N S U R A N C E  A S  P R O O F . P r o o f  o f  

f i n a n c i a l  r e s p o n s i b i l i t y  [FOR T H E  FUTURE] m a y  b e  f u r n i s h e d  b y  f i l i n g  

w i t h  the d e p a r t m e n t  the w r i t t e n  c e r t i f i c a t e  of  a n  i n s u r a n c e  c a r r i e r  

a u t h o r i z e d  to do b u s i n e s s  in this state, c e r t i f y i n g  that t h e r e  is i n  

e f f e c t  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  for t h e  b e n e f i t  o f  t h e p e r s o n  

r e q u i r e d  to f u r n i s h  p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y . T h e  c e r t i f i c a t e  

shall g i v e  the e f f e c t i v e  dat e  o f  the m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y , 

w h i c h  s h a l l  b e  the sam e  as the e f f e c t i v e  d a t e  o f  the c e r t i f i c a t e ,  a n d  

s hall d e s i g n a t e  b y  d e s c r i p t i o n  o r  a p p r o p r i a t e  r e f e r e n c e  all v e h i c l e s  

c o v e r e d  b y  it, u n l e s s  the p o l i c y  is i s s u e d  to a p e r s o n  w h o  is n o t  the 

o w n e r  o f  a. m o t o r  v e h i c l e .
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*  Sec. 7. A S  2 8 . 2 0 . 4 4 0 ( a )  is a m e n d e d  to read:

(a) In th i s  ch ap t e r ,  " m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y "  m e a n s  an 

" o w n e r  p o l i c y "  o r  a n  " o p e r a t o r ' s  p o l i c y "  c o n t a i n i n g  an  a g r e e m e n t  or 

e n d o r s e m e n t  as p r o v i d e d  in thi s s ec ti on,  or  c e r t i f i e d  as p r o v i d e d  in 

sec. 4 1 0  o r  sec. 4 2 0  o f  this c h a p t e r  as p r o o f  of  f i n a n c i a l  r e s p o n s i­

b i l i t y  [FOR  T H E  F U T U R E ] , a n d  issued, e x c e p t  as o t h e r w i s e  p r o v i d e d  in 

sec. 4 2 0  o f  this  ch ap t e r ,  b y  a n  i n s u r a n c e  c a r r i e r  a u t h o r i z e d  to t r a n s a c t  

b u s i n e s s  in thi s  state, to o r  fo r the  b e n e f i t  o f  the p e r s o n  n a m e d  as 

insured.

* Sec. 8. A S  2 8 . 2 0 . 4 7 0  is a m e n d e d  to read:

Sec. 2 8 . 2 0 . 4 7 0 .  B O N D  A S  PROOF. P r o o f  of  f i n a n c i a l  r e s p o n s i b i l i t y  

m a y  b e  e v i d e n c e d  b y  the  b o n d  o f  a s u r e t y  c o m p a n y  a u t h o r i z e d  to t r a n s a c t  

b u s i n e s s  in thi s  state. T h e  b o n d  s h a l l  b e  c o n d i t i o n e d  for  p a y m e n t  of 

the  a m o u n t s  s p e c i f i e d  in sec. 440 [230] of this ch ap te r.  T h e  b o n d  shall 

b e  f i l e d  w i t h  t he d e p a r t m e n t  a n d  s h a l l  n o t  b e  c a n c e l l a b l e  e x c e p t  a f t e r  

10 days' w r i t t e n  n o t i c e  to the d ep a r t m e n t .

*  Sec. 9. A S  2 8 . 2 0 . 5 4 0 ( c )  is a m e n d e d  to read:

(c) W h e n e v e r  a p e r s o n  [,] w h o s e  p r o o f  h a s  b e e n  c a n c e l l e d  or  r e­

t u r n e d  u n d e r  ( a ) (3) o f  this s e c t i o n  a p p l i e s  for  a l i c e n s e  [ W I T H I N  A  

P E R I O D  O F  T H R E E  Y E A R S  F R O M  T H E  D A T E  P R O O F  W A S  O R I G I N A L L Y  R E Q U I R E D ] , 

t h e  a p p l i c a t i o n  s h a l l  b e  r e f u s e d  u n l e s s  the a p p l i c a n t  r e e s t a b l i s h e s  the 

p r o o f  [FOR T H E  R E M A I N D E R  O F  T H E  T H R E E - Y E A R  P E R I O D ] .

* Sec. 10. A S  2 8 . 2 0 . 5 7 0  is a m e n d e d  to read:

Sec. 2 8 . 2 0 . 5 7 0 .  F O R G E D  PROOF. A  p e r s o n  w h o  fo rg es  or, w i t h o u t  

a u t h o r i t y ,  s i g n s  a n y  e v i d e n c e  o f  p r o o f  of  f i n a n c i a l  r e s p o n s i b i l i t y  [FOR 

T H E  F U T U R E ] , o r  w h o  f i l e s  o r  o f f e r s  for  f i l i n g  e v i d e n c e  o f  p r o o f  of 

f i n a n c i a l  r e s p o n s i b i l i t y  [FOR T H E  F U T U R E ] , k n o w i n g  or h a v i n g  r e a s o n  to 

b e l i e v e  t h a t  it is f o r g e d  or  s i g n e d  w i t h o u t  a u t h o r i t y ,  is p u n i s h a b l e  b y  

a f i n e  o f  n o t  m o r e  t h a n  $1,000 , or b y  i m p r i s o n m e n t  for n o t  m o r e  t h a n  one
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* Sec. 11. A S  2 8 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 8 .2 0. 57 5. O P E R A T I O N  O F  M O T O R  V E H I C L E  W I T H O U T  P R O O F . A  

p e r s o n  r e q u i r e d  to h a v e  p r o o f  of  f i n a n c i a l  r e s p o n s i b i l i t y  w h o  o p e r a t e s  a 

m o t o r  v e h i c l e  in v i o l a t i o n  of this c h a p t e r  is p u n i s h a b l e  b y  a f i n e  of 

n o t  m o r e  t h a n  $500, or b y  i m p r i s o n m e n t  for  n o t  m o r e  t h a n  30 d a y s , o r  b y  

both.

* Sec, 12. A S  2 8 . 2 0 . 5 9 0  is a m e n d e d  to read:

Sec. 28.2,0.590. P A S T  A P P L I C A T I O N  O F  C H A P T E R .  T h i s  c h a p t e r  d oes 

n o t  a p p l y  to a n y  a c c i d e n t  or  j u d g m e n t  a r i s i n g  f r o m  an a c c i d e n t  or v i o ­

la t i o n  of  the m o t o r  v e h i c l e  laws of this s t a t e  o c c u r r i n g  b e f o r e  J u n e  1, 

1977 [ S E P T E M B E R  1, 1959].

*  Sec. 13. A S  2 8 . 10.05 0( a)  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(6) p r o o f  of f i n a n c i a l  r e s p o n s i b i l i t y .

* Sec. 14. A S  2 8 . 2 0 . 4 4 0 (f)(1) is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(1) c o v e r a g e  p r o v i d e d  b y  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  m a y  

n o t  b e  c a n c e l l e d  a f t e r  the b e g i n n i n g  of  the p o l i c y  period.

* Sec. 15. A S  2 8 . 2 0 . 4 4 0 (f) is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to r e a d :

(5) p a y m e n t  for c o v e r a g e  p r o v i d e d  b y  a m o t o r  v e h i c l e  l i a b i l i t y  

p o l i c y  m u s t  b e  p a i d  in fu l l  b y  the  o w n e r  or o p e r a t o r  b e f o r e  th e b e g i n n i n g  

of the p o l i c y  peri od .

* Sec. 16. • A S  2 1 . 3 9 . 1 5 5 ( a )  is a m e n d e d  to read:

(a) T h e  d i r e c t o r  m a y  r e q u i r e  c a r r i e r s , as a c o n d i t i o n  o f  w r i t i n g  a 

l in e  of  i n s u r a n c e  d e a l i n g  w i t h  w o r k m e n 's c o m p e n s a t i o n  or  c o v e r a g e  p r o­

v i d e d  b y  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c i e s  u n d e r  A S  2 8 . 2 0 . 4 4 0 , to p a r t i­

ci p a t e  in a n  a s s i g n e d  r i s k  p o o l  if the d i r e c t o r  f i n d s  th a t  m a n d a t o r y  

c a r r i e r  p a r t i c i p a t i o n  is in the p u b l i c  i n terest.

* Sec. 17. A S  2 8 . 2 0 . 0 6 0  - 28 .20 . 2 6 0 ,  28 .2 0 . 3 0 0 ,  2 8 . 2 0 . 3 1 0 ,  2 8 . 20 .34 0,  

2 8.2 0. 37 0,  28 .20 . 3 8 0 ,  2 8 . 2 0 . 5 4 0 ( a ) (1), a n d  2 8 . 2 0 . 5 5 0  a r e  r e p e a l e d .  I

year, or b y  both,
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*  Sec. 18. T h i s  A c t  t a k e s  e f f e c t  J u n e  1, 1977.
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