
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

O r i g i n a l  s p o ns o r s :  C o t t e n ,  D u n c a n
a n d  S n i d e r

O f f e r e d :  4 /7 / 7 7
R e f e r r e d :  R u l e s

IN T H E  H O U S E B Y  T H E  C O M M E R C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 149

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  en t i t l e d :  " A n  A c t  r e l a t i n g  to the l i c e n s i n g  of  l i c e n s e d  a c c o u n -

BE IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  0 8 . 0 4  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 0 8 . 0 4 . 0 0 5 .  L E G I S L A T I V E  INTEN T.  T h e  l e g i s l a t u r e  d e t e r m i n e s  

t h a t  (1) the p u b l i c  i n t e r e s t  r e q u i r e s  a n d  d e m a n d s  t h e  r e g u l a t i o n  o f  the 

p r a c t i c e  o f  a c c o u n t a n c y  a n d  of  t he  p r a c t i c e  o f  c e r t i f i e d  p u b l i c  a c c o u n­

tants, p u b l i c  a c c o u n t a n t s ,  a n d  l i c e n s e d  a c c o u n t a n t s ;  (2) the  p u b l i c  

i n t e r e s t  w i l l  b e  b e t t e r  s e r v e d  b y  its k n o w l e d g e  o f  t h e  p r o f e s s i o n a l  s e r­

v i c e s  a n d  c a p a b i l i t i e s  o f  c e r t i f i e d  p u b l i c  a c c o u n t a n t s ,  p u b l i c  a c c o u n­

tants, a n d  l i c e n s e d  a c c o u n t a n t s ;  (3) the e s s e n t i a l  c a p a b i l i t y  d i s t i n­

g u i s h i n g  t h e  s e r v i c e s  o f  c e r t i f i e d  p u b l i c  a c c o u n t a n t s  a n d  p u b l i c  a c c o u n­

ta n t s  f r o m  the s e r v i c e s  o f  l i c e n s e d  a c c o u n t a n t s  is t h e  p e r f o r m a n c e  b y  

t h e  c e r t i f i e d  p u b l i c  a c c o u n t a n t  a n d  p u b l i c  a c c o u n t a n t  o f  the a t t e s t  

fu n c t i o n ;  (4) t h e r e  a r e  m a n y  o t h e r  f u n c t i o n s  p e r f o r m e d  i n  t h e  p r a c t i c e  

o f  a c c o u n t a n c y  w h i c h  c a n  b e  e f f i c i e n t l y  a n d  e f f e c t i v e l y  p e r f o r m e d  b y  

l i c e n s e d  p r o f e s s i o n a l s  o t h e r  t h a n  c e r t i f i e d  p u b l i c  a c c o u n t a n t s  and  

p u b l i c  a c c o u n t a n t s ;  a n d  (5) th e l a w  of  A l a s k a  n o w  i s s u e s  l i c e n s e s  o n l y  

to c e r t i f i e d  p u b l i c  a c c o u n t a n t s  a n d  p u b l i c  a c c o u n t a n t s ,  a n d  n o  n e w  

l i c e n s e s  to i n d i v i d u a l s  to p r a c t i c e  as p u b l i c  a c c o u n t a n t s  a r e  b e i n g  

issue d. T h e r e f o r e ,  th e l e g i s l a t u r e  c o n c l u d e s  t h a t  it is in t h e  p u b l i c  

i n t e r e s t  t h a t  l i c e n s e s  b e  i s s u e d  in  the f u t u r e  o n l y  to c e r t i f i e d  p u b l i c  

a c c o u n t a n t s  a n d  to l i c e n s e d  a c c o u n t a n t s  a n d  the  two g r o u p s  b e  r e c o g n i z e d  

as t h e  c o m p o n e n t s  of  th e a c c o u n t i n g  p r o f e s s i o n .

t a n t s ."
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* Sec. 2, A S  0 8 . 0 4 . 0 2 0  is a m e n d e d  to read:

!
Sec. 0 8 . 0 4 . 0 2 0 .  A P P O I N T M E N T  A N D  Q U A L I F I C A T I O N S  O F  BOARD. T h e  |

b o a r d  c o n s i s t s  o f  s e v e n  m e m b e r s  a p p o i n t e d  b y  the  g o v e r n o r .  E a c h  m e m b e r

ejia ] a vao-l rl f- Q'F f'Vj'if? flf flt'P f gf 3.1” X*"5 3.3 r',Th A yfs XITaT ̂  ̂  Til ATTilg S

s h a l l  b e  c e r t i f i e d  p u b l i c  a c c o u n t a n t s , two m e m b e r s  s h a l l  b e  p u b l i c  

m e m b e r s  in a c c o r d a n c e  w i t h  A S  08. 01 . 0 2 5 ,  a n d  th e r e m a i n i n g  m e m b e r s  s ha ll 

b e  l i c e n s e d  [PUBLIC] a c c o u n t a n t s . E x c e p t  fo r p u b l i c  m e m b e r s , n o  o n e  m a y  

be  a p p o i n t e d  w h o  d oes n o t  h o l d  a c u r r e n t  c e r t i f i c a t e  or  l i c e n s e  i s s u e d  

u n d e r  the laws of t his state. E x c e p t  for  p u b l i c  m e m b e r s , n o  o n e  m a y  b e  

a p p o i n t e d  w h o  is n o t  e l i g i b l e  to r e c e i v e  p e r m i t s  u n d e r  this  chapter.

* S e c . 3. A S  0 8 . 0 4 . 2 7 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 2 7 0 .  L I C E N S E  G R A N T E D . A  l i c e n s e  as a l i c e n s e d  [PUBLIC]

a c c o u n t a n t  s h a l l  b e  g r a n t e d  b y  the b o a r d  to a p e r s o n  w h o  m e e t s  the  r e­

qu i r e m e n t s  of s e c s . 280 - 320 of this c h a p t e r .

*  S e c . 4. A S  0 8 . 0 4 . 3 0 0 (a) a n d  (b) a re  a m e n d e d  to read:

(a) A n  a p p l i c a n t  s h a l l  p a s s  a w r i t t e n  e x a m i n a t i o n  o n  s u b j e c t s  the

b o a r d  d e t e r m i n e s  a p p r o p r i a t e .  T h e  b o a r d  s h a l l  d e s i g n a t e  the e x a m i n a t i o n  

in a d v a n c e  as a n  e x a m i n a t i o n  fo r the l i c e n s e  of l i c e n s e d  [PUBLIC] 

a c c o u n t a n t ; the  e x a m i n a t i o n  m a y  n o t  b e  the c o m p l e t e  e x a m i n a t i o n  g i v e n  to 

c e r t i f i e d  p u b l i c  a c c o u n t a n t s .

(b) T h e  e x a m i n a t i o n  s h a l l  b e  g i v e n  b y  t he  b o a r d  as o f t e n  as it 

c o n s i d e r s  d e s i r a b l e  b u t  n o t  less th a n  t w i c e  [ONCE] e a c h  y e a r .

*  S e c . 5. A S  0 8 . 0 4 . 3 0 0 (c) is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(c) T h e  f e e  for  the i n i t i a l  e x a m i n a t i o n  a n d  f or  e a c h  r e e x a m i n a t i o n  

s ha ll  be  set b y  th e D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  in 

r e g u l a t i o n s  a d o p t e d  b y  it. T h e  d e p a r t m e n t  s h a l l  e s t a b l i s h  the m a n n e r  in 

w h i c h  the fees m u s t  b e  paid.'

* S e c . 6 . A S  0 8 . 0 4 . 3 1 0  is a m e n d e d  to read:

Sec. 0 8. 04 . 3 1 0 .  U S E  O F  T E R M  ’’L I C E N S E D  [PUBLIC] A C C O U N T A N T " . A  
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p e r s o n  w h o  r e c e i v e s  a l i c e n s e  as a l i c e n s e d  [PUBLIC] a c c o u n t a n t  a n d  w h o  

h o l d s  a p e r m i t  i s s u e d  u n d e r  secs. 390 - 44 0 of  this ch apt er , w h i c h  are 

b o t h  i n  e f f e c t ,  s h a l l  b e  k n o w n  as a l i c e n s e d  [PUBLIC] a c c o u n t a n t  a n d  m a y  

u s e  t h e  a b b r e v i a t i o n  " L . A . " ["P.A."].

*  Sec. 7. A S  0 8 . 0 4 . 3 3 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 3 3 0 .  P A R T N E R S H I P S  O F  L I C E N S E D  [PUBLIC] A C C O U N T A N T S .  A  

p a r t n e r s h i p  e n g a g e d  i n  this  s t a t e  in  th e p r a c t i c e  of  p u b l i c  a c c o u n t i n g  

m a y  r e g i s t e r  w i t h  t h e  b o a r d  as a p a r t n e r s h i p  o f  l i c e n s e d  [PUBLIC] 

a c c o u n t a n t s ,  if it m e e t s  th e r e q u i r e m e n t s  o f  sec. 340 of t his c ha pter.

I n  e a c h  c a s e  t h e  b o a r d  s h a l l  d e t e r m i n e  w h e t h e r  the a p p l i c a n t  is e l i g i b l e  

f o r  r e g i s t r a t i o n .  A p p l i c a t i o n  for  r e g i s t r a t i o n  o f  a p a r t n e r s h i p  s ha ll  

b e  m a d e  u p o n  t h e  a f f i d a v i t  o f  a g e n e r a l  p a r t n e r  of t he p a r t n e r s h i p  w h o  

is a c e r t i f i e d  p u b l i c  a c c o u n t a n t  o r  l i c e n s e d  [PUBLIC] a c c o u n t a n t  of this 

s t a t e  in g o o d  s t a n d i n g .  A  p a r t n e r s h i p  w h i c h  is r e g i s t e r e d  a n d  h o l d s  a 

p e r m i t  i s s u e d  u n d e r  secs. 390  - 4 4 0  o f  this  c h a p t e r  m a y  u s e  t h e  w o r d s  

" l i c e n s e d  [PUBLIC] a c c o u n t a n t s” or  the  a b b r e v i a t i o n  " L . A . 1s" ["P.A.'S"] 

in c o n n e c t i o n  w i t h  its p a r t n e r s h i p  n a me . T h e  p a r t n e r s h i p  s h a l l  n o t i f y  

t h e  b o a r d  of  a n y  c h a n g e  i n  p a r t n e r s  w i t h i n  o n e  m o n t h  f r o m  th e d a t e  of 

t he  c h an ge , a n d  p a y  a f e e  of  $5. T h e  b o a r d  s h a l l  p r e s c r i b e  r e g i s t r a t i o n  

p r o c e d u r e  b y  r e g u l a t i o n .

*  Sec. 8 . A S  0 8 . 0 4 . 3 4 0 ( 1 )  is a m e n d e d  to read:

(1) at .Least o n e  g e n e r a l  p a r t n e r  is a c e r t i f i e d  p u b l i c  

a c c o u n t a n t  o r  l i c e n s e d  [PUBLIC] a c c o u n t a n t  of  this s t a t e  in g o o d  stand- 

i n g ;

* Sec. 9. A S  0 8 . 0 4 . 3 5 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 3 5 0 .  R E G I S T R A T I O N  O F  O F F I C E S .  E a c h  o f f i c e  e s t a b l i s h e d  

or m a i n t a i n e d  i n  this s t a t e  f or the p r a c t i c e  of p u b l i c  a c c o u n t i n g  in 

thi s s t a t e  (1 ) b y  a c e r t i f i e d  p u b l i c  a c c o u n t a n t ,  p a r t n e r s h i p  o r  c o r p o r a­

ti o n  o f  c e r t i f i e d  p u b l i c  a c c o u n t a n t s ,  or (2) b y  a l i c e n s e d  [PUBLIC]
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a c c o u n t a n t ,  p a r t n e r s h i p  or c o r p o r a t i o n  of  l i c e n s e d  [PUBLIC] a c c o u n t a n t s , 

s h a l l  r e g i s t e r  a n n u a l l y  w i t h  the board. N o  f ee  m a y  b e  c h a r g e d  f or  

r e g i s t r a t i o n .  T h e  b o a r d  s h a l l  p r e s c r i b e  r e g i s t r a t i o n  p r o c e d u r e  b y  

r e g u l a t i o n .

Sec. 10. A S  0 8 . 0 4 . 4 2 5 ( a )  a n d  (b) a re  a m e n d e d  to read:

(a) T h e  b o a r d  s h a l l  b y  r e g u l a t i o n  p r e s c r i b e  r e q u i r e m e n t s  f or  

c o n t i n u i n g  e d u c a t i o n  for  p e r s o n s  l i c e n s e d  to p r a c t i c e  e i t h e r  as c e r t i­

fi e d  p u b l i c  a c c o u n t a n t s  or as l i c e n s e d  a c c o u n t a n t s  u n d e r  thi s c h a p t e r .

In a d o p t i n g  t h e s e  r e g u l a t i o n s , the b o a r d  m a y

(1 ) u s e  a n d  r e l y  u p o n  g u i d e l i n e s  a n d  p r o n o u n c e m e n t s  w i t h  

r e s p e c t  to c o n t i n u i n g  e d u c a t i o n  i s s u e d  b y  r e c o g n i z e d  e d u c a t i o n a l  a n d  

p r o f e s s i o n a l  a s s o c i a t i o n s  in  the field; a n d

(2) p r e s c r i b e  c on tent, d u r a t i o n  a n d  o r g a n i z a t i o n  o f  c o u r s e s  

or p r o g r a m s  t h a t  w i l l  s a t i s f y  the c o n t i n u i n g  e d u c a t i o n  r e q u i r e m e n t s .

(b) A f t e r  the  e x p i r a t i o n  of two y e a r s  i m m e d i a t e l y  f o l l o w i n g  the 

e f f e c t i v e  d a t e  of r e g u l a t i o n s  p r o m u l g a t e d  b y  the b o a r d  u n d e r  (a) of this 

s e c t i o n  as to c e r t i f i e d  p u b l i c  a c c o u n t a n t s  a n d  a f t e r  the e x p i r a t i o n  of 

two y e a r s  i m m e d i a t e l y  f o l l o w i n g  the e f f e c t i v e  d a t e  of  r e g u l a t i o n s  p r o ­

m u l g a t e d  b y  t he  b o a r d  u n d e r  (a) of this s e c t i o n  as to l i c e n s e d  a c c o u n­

tants , e v e r y  a p p l i c a t i o n  for r e n e w a l  of a p e r m i t  to p r a c t i c e  as a c e r­

ti f i e d  p u b l i c  a c c o u n t a n t  b y  a p e r s o n  w h o  h a s  h e l d  a c e r t i f i c a t e  as 

c e r t i f i e d  p u b l i c  a c c o u n t a n t  for  two y e a r s  or m o r e  or f or r e n e w a l  o f  a 

p e r m i t  to p r a c t i c e  as a l i c e n s e d  a c c o u n t a n t  b y  a p e r s o n  w h o  h a s  h e l d  a 

c e r t i f i c a t e  as a l i c e n s e d  a c c o u n t a n t  fo r two  y e a r s  or m o r e  s h a l l  b e  

a c c o m p a n i e d  or s u p p o r t e d  b y  d o c u m e n t s  or o t h e r  e v i d e n c e  i n d i c a t i n g

I
s a t i s f a c t i o n  of t he  c o n t i n u i n g  e d u c a t i o n  r e q u i r e m e n t s  p r e s c r i b e d  b y  t h e  

b o a r d  d u r i n g  the  two  y e a r s  i m m e d i a t e l y  p r e c e d i n g  the a p p l i c a t i o n .

S e c . 11. A S  0 8 . 0 4 . 4 4 0  is a m e n d e d  to r e a d :

Sec. 0 8.0 4 . 4 4 0 .  E F F E C T  OF F A I L U R E  T O  O B T A I N  P E R M I T . F a i l u r e  o f  a 
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pers on , p a r t n e r s h i p  or c o r p o r a t i o n  to a p p l y  fo r the a n n u a l  p e r m i t  to 

p r a c t i c e  or to p a y  t h e  a n n u a l  fe e w i t h i n  (1 ) t h r e e  y e a r s  f r o m  the e x­

p i r a t i o n  d a t e  o f  the p e r m i t  to p r a c t i c e  or a n n u a l  r e g i s t r a t i o n  last 

o b t a i n e d  or r e n e w e d ,  or  (2) t h r e e  y e a r s  from, the da t e  u p o n  w h i c h  the 

c e r t i f i c a t e  h o l d e r  or  l i c e n s e e  w a s  g r a n t e d  h i s  c e r t i f i c a t e  as a c e r t i­

f i e d  p u b l i c  a c c o u n t a n t  or  l i c e n s e  as a l i c e n s e d  [PUBLIC] a c c o u n t a n t  

d e p r i v e s  h i m  o f  the r i g h t  to a p e r m i t  or a n n u a l  r e g i s t r a t i o n  or r e n e w a l  

of a p e r m i t , u n l e s s  t h e  b o a r d  d e t e r m i n e s  th a t  th e f a i l u r e  is e x cu sa bl e.  

In c a s e  of e x c u s a b l e  f a i l u r e , the f e e  s h a l l  n o t  e x c e e d  t h r e e  t i me s the 

a n n u a l  fee.

*  S e c . 12. A S  0 8 . 0 4 . 4 5 0 ( 7 )  is a m e n d e d  to r e a d :

(7) c a n c e l l a t i o n ,  r e v o c a t i o n ,  s u s p e n s i o n , or r e f u s a l  to r e n e w  

a u t h o r i t y  to p r a c t i c e  as a c e r t i f i e d  p u b l i c  a c c o u n t a n t  or  l i c e n s e d  

[ P U B L I C ] a c c o u n t a n t  in  a n y  o t h e r  s t a t e  f or a n y  c a u s e  o t h e r  t h a n  f a i l u r e  

to p a y  an a n n u a l  r e g i s t r a t i o n  fee;

* S e c . 13. A S  0 8 . 0 4 . 5 2 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 5 2 0 .  I N D I V I D U A L  P O S I N G  A S  L I C E N S E D  [PUBLIC] A C C O U N T A N T . 

No p e r s o n  m a y  a s s u m e  o r  u s e  the  t i t l e  or d e s i g n a t i o n  " l i c e n s e d  [PUBLIC] 

a c c o u n t a n t "  or  the  a b b r e v i a t i o n  " L . A . " [" P .A . "] or a n y  [ANY] o t h e r  

t i t l e , d e s i g n a t i o n ,  w o r d ,  l e t t e r , a b b r e v i a t i o n ,  sign, card, or de vi c e  

t e n d i n g  to i n d i c a t e  t h a t  h e  is a l i c e n s e d  [PUBLIC] a c c o u n t a n t , u n l e s s  he 

h o l d s  a l i v e  p e r m i t  a n d  h i s  o f f i c e s  i n  thi s s t a t e  for th e p r a c t i c e  of 

p u b l i c  a c c o u n t i n g  a r e  m a i n t a i n e d  a n d  r e g i s t e r e d  as r e q u i r e d  b y  s e c s .

350 - 380 o f  th i s  c h a p t e r .

* S e c . 14. A S  0 8 . 0 4 . 5 3 0  is a m e n d e d  to r e a d :

Sec. 0 8 . 0 4 . 5 3 0 .  P A R T N E R S H I P  O R  C O R P O R A T I O N  P O S I N G  A S  L I C E N S E D  

[PUBLIC] A C C O U N T A N T . N o  p a r t n e r s h i p  or c o r p o r a t i o n  m a y  a s s u m e  or  us e 

the d e s i g n a t i o n  " l i c e n s e d  [PUBLIC] a c c o u n t a n t "  or the a b b r e v i a t i o n  

" L . A . " ["P.A."] or a n y  o t h e r  t i t l e , d e s i g n a t i o n ,  word, l e t t e r , a b b r e v i a -
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tion, sign, card, or d e v i c e  t e n d i n g  to i n d i c a t e  that the p a r t n e r s h i p  or 

c o r p o r a t i o n  is c o m p o s e d  of l i c e n s e d  [PUBLIC] a c c o u n t a n t s , u n l e s s  the 

p a r t n e r s h i p  or c o r p o r a t i o n  h o l d s  a l iv e  p er mi t,  is p r a c t i c i n g  u n d e r  its 

r e g i s t e r e d  name, and. its o r r x c e  in this s t a t e  for the p r a c t i c e  of p u b l i c  

a c c o u n t i n g  is m a i n t a i n e d  a n d  r e g i s t e r e d  as r e q u i r e d  b y  s e c s . 35 0 - 380 

of this c h a p t e r .

Sec. 15. A S  0 8 . 0 4 . 5 4 0  is a m e n d e d  to read:

Sec. 08 .0 4 . 5 4 0 .  U S E  OF  D E C E P T I V E  T I T L E  O R  A B B R E V I A T I O N . No p e r­

son, p a r t n e r s h i p  or c o r p o r a t i o n  m a y  a s s u m e  or u s e  the t i t l e  or d e s i g n a­

ti o n  " c e r t i f i e d  a c c o u n t a n t " , " c h a r t e r e d  a c c o u n t a n t " , " e n r o l l e d  a c c o u n­

tant" , " l i c e n s e d  a c c o u n t a n t " , " r e g i s t e r e d  a c c o u n t a n t " ,  or a n y  o t h e r  

t i t l e  or d e s i g n a t i o n  l i k e l y  to b e  c o n f u s e d  w i t h  " c e r t i f i e d  p u b l i c  

a c c o u n t a n t "  or " l i c e n s e d  [PUBLIC] a c c o u n t a n t " , or a n y  of  the a b b r e v i a­

tions " C A " , " E A " , " L A " , " R A " , or s i m i l a r  a b b r e v i a t i o n s  l i k e l y  to b e  

c o n f u s e d  w i t h  "CPA" or " L . A . " [ " P . A . "]; h o w e v e r , a pers on , p a r t n e r s h i p  

or c o r p o r a t i o n  h o l d i n g  a live p e r m i t  a n d  w h o s e  o f f i c e s  in this s t a t e  fo r 

the p r a c t i c e  of p u b l i c  a c c o u n t i n g  a r e  m a i n t a i n e d  a n d  r e g i s t e r e d  as 

r e q u i r e d  b y  s e c s . 350 - 380 of this c h a p t e r  m a y  h o l d  h i m s e l f  or i t s e l f

o u t  to the  p u b l i c  as a n  a c c o u n t a n t  or a u d i t o r .

S e c . 16. A S  0 8 . 0 4 . 5 6 0  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

Sec. 0 8.0 4 . 5 6 0 .  P R O F E S S I O N A L  P R A C T I C E S .  No  i n d i v i d u a l  m a y  s ign

h i s  n a m e  or a t r a d e  or a s s u m e d  n a m e  u s e d  b y  h i m  in h is b u s i n e s s  or p r o ­

f e s s i o n  to a n  o p i n i o n  or c e r t i f i c a t e  w h i c h  i n d i c a t e s  in a n y  w a y  t ha t  h e  

p o s s e s s e s  e x p e r t  k n o w l e d g e  in a c c o u n t i n g  or a u d i t i n g  w i t h  r e g a r d  to 

f i n a n c i a l  i n f o r m a t i o n  or f ac ts  r e s p e c t i n g  c o m p l i a n c e  w i t h  c o n d i t i o n s  

e s t a b l i s h e d  b y  l a w  or c o n t r a c t , u n l e s s  h e  h o l d s  a c e r t i f i c a t e  as a 

c e r t i f i e d  p u b l i c  a c c o u n t a n t  i s s u e d  u n d e r  the p r o v i s i o n s  of this c h a p t e r . 

N o t h i n g  in this s e c t i o n  p r o h i b i t s  a l i c e n s e d  a c c o u n t a n t  f r o m  o f f e r i n g  to 

p e r f o r m  or p e r f o r m i n g  f o r  c o m p e n s a t i o n  a n y  of the f o l l o w i n g  s e r v i c e s :
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(1 ) th e r e c o r d i n g  of f i n a n c i a l  t r a n s a c t i o n s  i n  b o o k s  of

r e c o r d ;

(2 ) the a d j u s t m e n t  of t r a n s a c t i o n s  in b o o k s  of  record;

(3) m a k i n g  t r i a l  b a l a n c e s  in b o o k s  of record;

(4) i n t e r n a l  v e r i f i c a t i o n  a n d  a n a l y s i s  of  b o o k s  o r  a c c o u n t s  

or o r i g i n a l  entry;

(5) p r e p a r a t i o n  of u n a u d i t e d  f i n a n c i a l  s t a t e m e n t s ,  s c he du le s, 

or repor ts;

(6) d e v i s i n g  a n d  i n s t a l l i n g  s y s t e m s  or  m e t h o d s  o f  b o o k k e e p­

ing, i n t e r n a l  c o n t r o l s  of f i n a n c i a l  data, or  the r e c o r d i n g  o f  f i n a n c i a l  

data; a n d

(7) the p r e p a r a t i o n  o f  t a x  r e t u r n s  a n d  r e l a t e d  forms.

* Sec. 17. A S  0 8 . 0 4  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 0 8 . 0 4 . 5 6 5 .  E F F E C T  O N  E X I S T I N G  L I C E N S E S .  A  p e r s o n  w h o  on  the 

e f f e c t i v e  d a t e  of thi s A c t  h e l d  a c e r t i f i c a t e  as a p u b l i c  a c c o u n t a n t  

i s s u e d  u n d e r  the  p r o v i s i o n s  of  secs. 270 - 340 of this c h a p t e r  r e t a i n s

the r i g h t s  a n d  p r i v i l e g e s  g r a n t e d  to p u b l i c  a c c o u n t a n t s  u n d e r  sec. 560

of  this c h a p t e r  b e f o r e  th e e f f e c t i v e  d a t e  o f  t his Act.

* Sec. 18. A S  0 8 . 0 4 . 5 8 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 5 8 0 .  P A R T N E R S H I P  P O S I N G  A S  A C C O U N T A N T S  O R  A U D I T O R S .  N o  

p e r s o n  m a y  s i g n  o r  a f f i x  a p a r t n e r s h i p  n a m e  w i t h  a n y  w o r d i n g  i n d i c a t i n g

tha t  it is a p a r t n e r s h i p  c o m p o s e d  of  a c c o u n t a n t s  o r  a u d i t o r s  or p e r s o n s

h a v i n g  e x p e r t  k n o w l e d g e  in a c c o u n t i n g  or a u d i t i n g  to a n y  a c c o u n t i n g  or 

f i n a n c i a l  s t a t e m e n t ,  o r  to a n y  o p i n i o n ,  on, r e p o r t  o n  or c e r t i f i c a t e  to 

a n y  a c c o u n t i n g  or  f i n a n c i a l  s t a t e m e n t  u n l e s s  the p a r t n e r s h i p  h o l d s  a 

li v e  perm it , is p r a c t i c i n g  u n d e r  its r e g i s t e r e d  name, a n d  its o f f i c e s  in 

thi s s t a t e  f o r  th e p r a c t i c e  of c e r t i f i e d  p u b l i c  a c c o u n t i n g  a r e  m a i n­

ta i n e d  a n d  r e g i s t e r e d  as r e q u i r e d  b y  secs. 350 - 380 of this chapter.

*  Sec. 19. A S  0 8 . 0 4 . 6 0 0  is a m e n d e d  to read:
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*

C S H B

Sec. 0 8.0 4. 60 0.  D I S C L O S U R E  OF L A C K  O F  P E R M I T . No p e r so n,  p a r t n e r -  j 

s hip or c o r p o r a t i o n  n o t  h o l d i n g  a live p e r m i t  m a y  h o l d  h i m s e l f  o r  i t s e l f  

out to the p u b l i c  as a c e r t i f i e d  p u b l i c  a c c o u n t a n t  or l i c e n s e d  [PUBLIC] 

a c c o u n t a n t  b y  u s e  of  s u c h  w o r d s  or a b b r e v i a t i o n s  on  any sign, card, 

l e t t e r h e a d  or i n  a n y  a d v e r t i s e m e n t  or di re c t o r y ,  w i t h o u t  i n d i c a t i n g  th a t  

the perso n,  p a r t n e r s h i p ,  or c o r p o r a t i o n  does n o t  h o l d  a p e r mi t.  T h i s  

s e c t i o n  does n o t  p r o h i b i t  (1 ) an o f f i c e r , e m p l o y e e , p a r t n e r , or p r i n c i­

pal of  a n  o r g a n i z a t i o n  f r o m  d e s c r i b i n g  h i m s e l f  b y  the p o s i t i o n ,  t i t l e , 

or o f f i c e  w h i c h  h e  h o l d s  in the o r g a n i z a t i o n ,  (2) an  ac t of a p u b l i c  

o f f i c i a l  or p u b l i c  e m p l o y e e  in the p e r f o r m a n c e  of h i s  d u t i e s , or (3) a n y  

p e r s o n  f r o m  m a i n t a i n i n g  a b o o k k e e p i n g  or t a x  service.

S e c . 20. A S  0 8 . 0 4 . 6 1 0  is a m e n d e d  to r e a d :

Sec. 08 .0 4 . 6 1 0 .  D E C E P T I V E  U S E  OF  P A R T N E R S H I P  O R  C O R P O R A T I O N  T I T L E . j

No  p e r s o n  m a y  a s s u m e  or u s e  the t i t l e  or d e s i g n a t i o n  " c e r t i f i e d  p u b l i c

a c c o u n t a n t "  or " l i c e n s e d  [PUBLIC] a c c o u n t a n t "  or a n  a b b r e v i a t i o n  of 

them, in c o n j u n c t i o n  w i t h  a n a m e  i n d i c a t i n g  or i m p l y i n g  that  t h e r e  is a 

p a r t n e r s h i p  or c o r p o r a t i o n ,  or in c o n j u n c t i o n  w i t h  the d e s i g n a t i o n  "a n d  

C o m p a n y "  or " a n d  C o ." or a n y  s i m i l a r  d e s i g n a t i o n  u n l e s s  t h e r e  is a b o n a  

fide p a r t n e r s h i p  or c o r p o r a t i o n  r e g i s t e r e d  u n d e r  th a t  n a m e . H o w e v e r , a 

sole p r o p r i e t o r  or p a r t n e r s h i p  l a w f u l l y  u s i n g  the title or  d e s i g n a t i o n  

" c e r t i f i e d  p u b l i c  a c c o u n t a n t "  or " l i c e n s e d  [PUBLIC] a c c o u n t a n t "  or an 

a b b r e v i a t i o n  of t h e m  in c o n j u n c t i o n  w i t h  s u c h  n a m e s  or d e s i g n a t i o n  on 

A p r i l  26, 1960, m a y  c o n t i n u e  to do so if the p e r s o n  or p a r t n e r s h i p  

o t h e r w i s e  c o m p l i e s  w i t h  this c h a p t e r . I

S e c . 21. AS  0 8 . 0 4 . 6 2 0  is a m e n d e d  to r e a d : J

S e c . 0 8 . 0 4 . 6 2 0 .  E X C E P T I O N S . N o t h i n g  in this c h a p t e r  p r o h i b i t s

(1 ) a p e r s o n  n o t  a c e r t i f i e d  p u b l i c  a c c o u n t a n t  or l i c e n s e d  

[PUBLIC] a c c o u n t a n t  f r o m  s e r v i n g  as a n  e m p l o y e e  of or as an  a s s i s t a n t  to 

a n y  person, p a r t n e r s h i p  or c o r p o r a t i o n  h o l d i n g  a liv e p e r m i t  so l o n g  as
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the e m p l o y e e  or a s s i s t a n t  does  n o t  u s e  his  n a m e  in c o n n e c t i o n  w i t h  any 

a c c o u n t i n g  o r  f i n a n c i a l  s t a t e m e n t ;

(2) a c e r t i f i e d  p u b l i c  a c c o u n t a n t  or l i c e n s e d  [PUBLIC] 

a c c o u n t a n t  f r o m  i n d i c a t i n g  tha t  h e  h o l d s  a c e r t i f i c a t e  o r  l i c e n s e  e n­

ti t l i n g  h i m  to t h a t  d e s i g n a t i o n  if h e  h o l d s  a v a l i d  c e r t i f i c a t e  or 

l i c e n s e  in a n y  s t a t e , b u t  the  p e r s o n  s h a l l  n o t  i n d i c a t e  t h a t  hi s s e r­

v i c e s  a r e  a v a i l a b l e  to the p u b l i c  u n l e s s  h e  h o l d s  a live p e r m i t  i s s u e d  

u n d e r  t his c ha p t e r ;

* Sec. 22. AS 0 8 . 0 4 . 6 5 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 6 5 0 .  S I N G L E  A C T  E V I D E N C E  O F  P R A C T I C E .  T h e  d i s p l a y  or 

u t t e r i n g  b y  a p e r s o n  of a card, sign, a d v e r t i s e m e n t  or  o t h e r  p rin te d,  

e n g r a v e d ,  or  w r i t t e n  i n s t r u m e n t  or  devi ce , b e a r i n g  a p e r s o n ' s  n a m e  in 

c o n j u n c t i o n  w i t h  the w o r d s  " c e r t i f i e d  p u b l i c  a c c o u n t a n t , "  o r  a n y  a b b r e­

v i a t i o n  the r e o f ,  o r  w i t h  the w o r d s  " l i c e n s e d  [PUBLIC] a c c o u n t a n t , "  or 

a n y  a b b r e v i a t i o n  the reof, or a n y  w o r d s  or  a b b r e v i a t i o n s  l i k e l y  to b e

c o n f u s e d  w i t h  a n y  of  t h e m  is p r i m a  f a c i e  e v i d e n c e  in a n y  a c t i o n  b r o u g h t

u n d e r  secs. 6 3 0  or 6 4 0  of this c h a p t e r  t hat the p e r s o n  w h o s e  n a m e  is 

d i s p l a y e d  c a u s e d  t he  d i s p l a y  o r  u t t e r i n g  of the card, sign, a d v e r t i s e­

m e n t  or w r i t t e n  i n s t r u m e n t  o r  devic e, a n d  th a t  the p e r s o n  is h o l d i n g  

h i m s e l f  o u t  to b e  a c e r t i f i e d  p u b l i c  a c c o u n t a n t  or l i c e n s e d  [PUBLIC] 

a c c o u n t a n t .  I n  a n y  acti on,  e v i d e n c e  of the c o m m i s s i o n  of  a s i n g l e  act 

p r o h i b i t e d  b y  thi s c h a p t e r  is s u f f i c i e n t  to j u s t i f y  an  i n j u n c t i o n  or a 

c o n v i c t i o n  w i t h o u t  e v i d e n c e  of a. g e n e r a l  c o u r s e  of conduct.

*  Sec. 23. A S  0 8 , 0 4 . 6 6 0  is a m e n d e d  to read: J

Sec. 0 8 . 0 4 . 6 6 0 .  O W N E R S H I P  O F  A C C O U N T A N T ' S  W O R K I N G  PAPER S.  S t a t e­

men t s ,  r e c o r d s ,  s c h e d u l e s ,  w o r k i n g  p a p e r s ,  a n d  m e m o r a n d a  m a d e  b y  a 

c e r t i f i e d  p u b l i c  a c c o u n t a n t ,  l i c e n s e d  [PUBLIC] a c c o u n t a n t ,  or r e g i s t e r e d  

f o r e i g n  a c c o u n t a n t  i n c i d e n t  to or i n  the c o u r s e  of p r o f e s s i o n a l  s e r v i c e  j 

to a client, e x c e p t  r e p o r t s  s u b m i t t e d  to a client, are the p r o p e r t y  of
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the a c c o u n t a n t ,  in the a b s e n c e  of an e x p r e s s  a g r e e m e n t  b e t w e e n  the 

a c c o u n t a n t  a n d  the c l i e n t  to the cont rar y.  N o  s ta te m e n t ,  recor d, s c h e d­

ule, w o r k i n g  paper, or m e m o r a n d u m  m a y  be  sold, t r a n s f e r r e d ,  or b e ­

q u e a t h e d  to a p e r s o n  o t h e r  t h a n  a p a r t n e r  o f  the a c c o u n t a n t  w i t h o u t  the 

c o n s e n t  of the c l i e n t  or  h i s  p e r s o n a l  r e p r e s e n t a t i v e  or ass ig ne e.
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