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I n t r o d u c e d :  1 / 3 1 / 7 7
R e f e r r e d :  R e s o u r c e s  a n d  F i n a n c e

BY T H E  R U L E S  C O M M I T T E E  BY 
R E Q U E S T  O F  T H E  L E G I S L A T I V E  
C O U N C I L  (for the S u b c o m m i t t e e  
o n  Oil a n d  G as  L e a s i n g  a n d  

EN T H E  H O U S E  T a x i n g  P o l i c i e s )

H O U S E  B I L L  NO. 145 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

ro r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the A l a s k a  n e t  i n c o m e  tax; a n d

p r o v i d i n g  f or  a n  e f f e c t i v e  d a t e . "

3E IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. L E S I G L A T I V E  F I N D I N G S  A N D  INTE NT . T h e  l e g i s l a t u r e  fin ds  a n d  

leclares tha t  the m e t h o d  of  a p p o r t i o n i n g  i n c o m e  fo r t a x  p u r p o s e s  u n d e r  the 

'Uniform D i v i s i o n  o f  I n c o m e  f or  T a x  P u r p o s e s "  f o r m u l a  e m b o d i e d  in th e M u l t i -  

Itate T a x  C o m p a c t  (AS 4 3 . 1 9 )  a n d  A S  4 3 . 2 0 . 0 6 5  do e s  n o t  f a i r l y  r e p r e s e n t  the 

extent of the b u s i n e s s  a c t i v i t i e s  in  this s t a t e  o f  m u l t i - s t a t e  c o r p o r a t i o n s  

m g a g e d  in the p r o d u c t i o n  a n d  p i p e l i n e  t r a n s p o r t a t i o n  of c r u d e  oi l a n d  

latural g as in A l a s k a .  T h e  l e g i s l a t u r e  t h e r e f o r e  i n t e n d s  t h a t  the p r o v i s i o n s  

>f s e c t i o n  18 o f  a r t i c l e  IV o f  t h e  M u l t i - S t a t e  T a x  C o m p a c t  (AS 43 .1 9 )  w h i c h  

illow s e p a r a t e  a c c o u n t i n g  o f  i n c o m e  s h a l l  b e  a d o p t e d  for the d e t e r m i n a t i o n  of 

c o r p o r a t e  i n c o m e  t a x  l i a b i l i t y  o n  i n c o m e  d e r i v e d  f r o m  th e p r o d u c t i o n  a n d  

p ip e l i n e  t r a n s p o r t a t i o n  o f  o i l  a n d  gas  a n d  r e l a t e d  a c t i v i t i e s .  T h e  l e g i s l a­

ture f u r t h e r  i n t e n d s  t h a t  s e p a r a t e  a c c o u n t i n g  s h a l l  r e s u l t  in the a s s e s s m e n t  

pf tax a g a i n s t  m u l t i - s t a t e  c o r p o r a t i o n s  so t h a t  the tax p a i d  b y  t h e s e  c o r­

por ation s w i l l  be  c o m m e n s u r a t e  w i t h  th e ta x t h a t  w o u l d  be  p a i d  b y  c o r p o r a t i o n s  

pwning a n d  o p e r a t i n g  o n l y  the A l a s k a n  a s s e t s  o f  t h e s e  m u l t i - s t a t e  c o r p o r a­

tions .

* Sec. 2. A S  4 3 . 2 0 . 0 1 1  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) F o r  p u r p o s e s  of  d e t e r m i n i n g  t a x a b l e  i n c o m e  u n d e r  (e) of this 

s e c t i o n  tha t p a r t  of i n c o m e  of a n y  c o r p o r a t i o n  d e r i v e d  in A l a s k a  f rom 

o il  or n a t u r a l  gas p r o d u c t i o n  or the t r a n s p o r t a t i o n  of c r u d e  oi l or 

n a t u r a l  gas b y  p i p e l i n e ,  i n c l u d i n g  i n c o m e  from, r o y a l t i e s  o n  oi l a n d  gas
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p r o d u c t i o n ,  shall, n o t w i t h s t a n d i n g  sec. 65 of this ch a p t e r ,  b e  d e t e r­

m i n e d  b y  s e p a r a t e  a c c o u n t i n g  in a c c o r d a n c e  w i t h  s e c t i o n  18 o f  a r t i c l e  IV 

o f  the M u l t i - S t a t e  C o m p a c t  (AS 4 3 . 1 9 . 0 1 0 )  a n d  secs. 12 - 14 o f  this 

chcLDtcir.

*  Sec. 3. A S  4 3 . 2 0  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

n . /. *-» n r\ r\ o r\rimTnr>i/fTH'iA rn rnM  a t t  a vrr\ KT A tfiT TT» A T O A f T> T) /"Vf\ T T 4** *T' T C\KTDee. HO .4u . u i 4 ,  L/EilrJRivii.imx i-uiN ur O I L  A N D  N A i u K A L  u A b  riiUDUoiiUN

INCOME. (a) T h e  d e t e r m i n a t i o n  o f  t a x a b l e  i n c o m e  a t t r i b u t a b l e  to oil

a n d  n a t u r a l  gas p r o d u c t i o n ,  as r e q u i r e d  u n d e r  s e c s . 1 1 (e) a n d  (f) o f  

t his c h a pter, shall b e  b a s e d  o n  a s e p a r a t e  a c c o u n t i n g  of c o s t s  a n d

r e v e n u e s  a s s o c i a t e d  w i t h  t h e  p r o d u c t i o n .

(b) G r o s s  r e v e n u e  f r o m  oi l  a n d  gas p r o d u c t i o n  s hall b e  the w e l l ­

h e a d  v a l u e  as e s t a b l i s h e d  f o r  p u r p o s e s  of th e  oil a n d  gas p r o p e r t i e s

p r o d u c t i o n  tax, in a c c o r d a n c e  w i t h  the p r o v i s i o n s  of ch. 55 of this

t i t l e .

(c) D e d u c t i o n s  f r o m  g r o s s  r e v e n u e  for t h e  p u r p o s e s  of d e t e r m i n i n g

t a x a b l e  p r o d u c t i o n  i n c o m e  shall, include:

(1 ) r o y a l t i e s  a c t u a l l y  p a i d  w h e t h e r  in k i n d  o r  in va l u e ;

(2) s e v e r a n c e  t a x e s  a c t u a l l y  paid;

(3) p r o p e r t y  t a x e s a c t u a l l y  p a i d  b y  the c o r p o r a t i o n  t a x p a y e r  

o n  the p r o d u c i n g  p r o p e r t y  a n d  t h e  f a c i l i t i e s  d i r e c t l y  a s s o c i a t e d  w i t h  

it, i n c l u d i n g  f a c i l i t i e s  f o r  t h e  g a t h e r i n g ,  t r e a t i n g  a n d  p r e p a r i n g  of 

the oil or gas  for shi p m e n t ;

(4) the c o s t s  i n c u r r e d  b y  the c o r p o r a t i o n  t a x p a y e r  in o p e r a­

ting the oi l  or gas field, i n c l u d i n g  the c o s t s  of g a t h e r i n g ,  t r e a t i n g  

a n d  p r e p a r i n g  the oil or gas  f o r  s h ipment, b u t  n e t  of a n y  p a y m e n t s  

r e c e i v e d  fo r  t h o s e  s e rvices;

(5) d e p r e c i a t i o n  o n  i n v e s t m e n t s  w h i c h  a r e  a s s o c i a t e d  w i t h  the 

p r o d u c t i o n ,  g a t h e r i n g ,  t r e a t i n g  an d  p r e p a r i n g  for shipment: of the oil or 

gas, a n d  w h i c h  are l o c a t e d  in or  a d j a c e n t  to the s i t e  of p r o d u c t i o n ,  in-
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e l u d i n g  d e p r e c i a t i o n  o n  c a p i t a l i z e d  int er est , l e a s e  a c q u i s i t i o n  p a y m e n t s  

a n d  p r o p e r t y  t a x e s  p a i d  b e f o r e  the  c o m m e n c e m e n t  o f  p r o d u c t i o n  o n  the 

l e a s e h o l d ,  f a c i l i t i e s  or  i n v e s t m e n t  a s s o c i a t e d  w i t h  it;

(6 ) i n t e r e s t  e x p e n s e  n o t  c a p i t a l i z e d  a n d  c a p i t a l i z a b l e ,  to 

th e e x t e n t  t h a t  it d oe s  n o t  e x c e e d  a p o r t i o n  o f  t o t a l  i n t e r e s t  p a i d  by  

t h e  c o r p o r a t i o n ,  its s u b s i d i a r i e s  a n d  a f f i l i a t e s ,  d e t e r m i n e d  b y  m u l t i­

p l y i n g  t o ta l i n t e r e s t  p a i d  b y  a f r a c t i o n ,  the n u m e r a t o r  o f  w h i c h  is the 

b o o k  v a l u e  of the c o r p o r a t i o n ' s  f i x e d  a s s e t s  in a n d  a s s o c i a t e d  w i t h  the 

field, a n d  th e d e n o m i n a t o r  of w h i c h  is the b o o k  v a l u e  of al l f i x e d  

a s s e t s  h e l d  b y  t he  c o r p o r a t i o n ,  its s u b s i d i a r i e s  a n d  a f f i l i a t e s ;

(7) e x p e n s e s  i n c u r r e d  a f t e r  D e c e m b e r  31, 19 7 6  o f  u n s u c c e s s f u l  

e x p l o r a t i o n  e f f o r t s  for oi l a n d  g a s  in A l a s k a ,  i n c l u d i n g  the  a c q u i s i t i o n  

c o s t s  o f  p r o p e r t i e s  a b a n d o n e d , d r y  h o l e  costs, a n d  the c o s t s  of g e o l o g i c  

a n d  g e o p h y s i c a l  e x p l o r a t i o n  o n  or r e l a t e d  to t h o s e  p r o p e r t i e s .

(d) T h e  d e p a r t m e n t  shall e s t a b l i s h  r e g u l a t i o n s  c o v e r i n g  th e c a l c u­

l a t i o n  o f  d e p r e c i a t i o n  costs, the a l l o c a t i o n  of i n t e r e s t  costs, the 

d e f i n i t i o n  of f a c i l i t i e s  a s s o c i a t e d  with, the p r o d u c t i o n ,  g a t h e r i n g ,  

t r e a t i n g  a n d  p r e p a r i n g  f o r  s h i p m e n t  o f  o il  a n d  gas, a n d  o t h e r  m a t t e r s  

n e c e s s a r y  to i m p l e m e n t  this s ec tion.

Sec. 4 3 . 2 0 . 0 1 3 .  D E T E R M I N A T I O N  OF  C R U D E  O I L  A N D  N A T U R A L  GAS  P I P E­

L I N E  T R A N S P O R T A T I O N  INCOME. (a) E x c e p t  as p r o v i d e d  in (b) a n d  (c) of 

this s ec tion, a n n u a l  t a x a b l e  i n c o m e  f r o m  the p i p e l i n e  t r a n s p o r t a t i o n  of 

c r u d e  o il  in A l a s k a  in i n t e r s t a t e  c o m m e r c e  in f a c i l i t i e s  d e v o t e d  w h o l l y  

to i n t e r s t a t e  c o m m e r c e  sh al l b e  e i g h t  p e r  c e n t  of the v a l u a t i o n  of the 

p i p e l i n e  f a c i l i t y  as d e t e r m i n e d  b y  or i n  a c c o r d a n c e  w i t h  p r i n c i p l e s  

e s t a b l i s h e d  b y  the I n t e r s t a t e  C o m m e r c e  C o m m i s s i o n  ( I C C ) .

(b) If n o  ICC v a l u a t i o n  ha s b e e n  m a d e  of a n  i n t e r s t a t e  oil p i p e­

l i n e  f a c i l i t y  o r  if the  oil  p i p e l i n e  f a c i l i t i e s  a r e  e n g a g e d  w h o l l y  or 

p a r t i a l l y  in i n t r a s t a t e  c o m m er ce , n e t  i n c o m e  sh al l be  d e t e r m i n e d  in
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a c c o r d a n c e  w i t h  r e g u l a t i o n s  e s t a b l i s h e d  b y  the A l a s k a  P i p e l i n e  C o m m i s­

sio n  u n d e r  A S  4 2 . 0 6 . 0 4 1 .  A  tax r e t u r n  r e p o r t i n g  this i n c o m e  s hall be 

a c c o m p a n i e d  b y  a c e r t i f i c a t i o n  f r o m  the A l a s k a  P i p e l i n e  C o m m i s s i o n  to 

the e f f e c t  th a t  to th e  b e s t  o f  the c o m m i s s i o n ' s  k n o w l e d g e  a n d  b e l i e f  the 

i n c o m e  c a l c u l a t i o n  h a s  b e e n  m a d e  in a c c o r d a n c e  w i t h  the p r i n c i p l e s  

e s t a b l i s h e d  in r e g u l a t i o n s  a d o p t e d  b y  the c o m m i s s i o n ,  or, if the i n c o m e  

is n o t , in the o p i n i o n  of the c o m m i s s i o n ,  r e p o r t e d  in a c c o r d a n c e  w i t h  

its r e g u l a t i o n s , t h e n  a s t a t e m e n t  to tha t e f f e c t , i d e n t i f y i n g  the 

d e f i c i e n c i e s  in the r e p o r t  a n d , if p o s s i b l e , p r o v i d i n g  a r e p o r t i n g  of 

the t r u e  an d c o r r e c t  income.

(c) A  c o r p o r a t i o n  o p e r a t i n g  a n  oil p i p e l i n e  f a c i l i t y  e n g a g e d  

s o l e l y  in i n t e r s t a t e  c o m m e r c e  m a y  e l e c t  to h a v e  the t a x a b l e  i n c o m e  f r o m  

t h a t  f a c i l i t y  d e t e r m i n e d  in a c c o r d a n c e  w i t h  (b) of this section, r a t h e r  

t h a n  (a) of  this s e c t i o n  if it c o m p l i e s  w i t h  a l l a p p l i c a b l e  r e g u l a t i o n s  

a n d  o r d e r s  of the A l a s k a  P i p e l i n e  C o m m i s s i o n  c o n c e r n i n g  a c c o u n t i n g  

m e t h o d s  an d  r e p o r t s , a n d  p r o p e r l y  f iles all r e p o r t s  or o t h e r  i n f o r m a t i o n  

r e q u i r e d  b y  A l a s k a  P i p e l i n e  C o m m i s s i o n  r e g u l a t i o n s .

(d) A  c o r p o r a t i o n ' s  t a x a b l e  i n c o m e  f r o m  the t r a n s p o r t a t i o n  of 

n a t u r a l  gas s hall be d e t e r m i n e d  for i n t e r s t a t e  n a t u r a l  gas p i p e l i n e s  in 

c o n f o r m a n c e  w i t h  the r e p o r t i n g  p r o c e d u r e s  e s t a b l i s h e d  b y  the F e d e r a l  

P o w e r  C o m m i s s i o n ,  a n d  fo r  i n t r a s t a t e  p i p e l i n e s  in c o n f o r m a n c e  w i t h  p r o­

ce d u r e s  e s t a b l i s h e d  b y  the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n . A  ta x  

r e t u r n  r e p o r t i n g  i n c o m e  f r o m  t h e  i n t r a s t a t e  t r a n s p o r t a t i o n  of n a t u r a l  

gas b y  p i p e l i n e  s h a l l  b e  a c c o m p a n i e d  b y  a c e r t i f i c a t i o n  f r o m  the A l a s k a

P u b l i c  U t i l i t i e s  C o m m i s s i o n  to the e f f e c t  t hat to the b e s t  o f  the com-
1

m i s s i o n ' s  k n o w l e d g e  a n d  b e l i e f  the i n c o m e  c a l c u l a t i o n  ha s  b e e n  m a d e  in f

a c c o r d a n c e  w i t h  the p r i n c i p l e s  e s t a b l i s h e d  in r e g u l a t i o n s  a d o p t e d  b y  the !
!
I

c o m m i s s i o n ,  or, if the i n c o m e  is not, in the o p i n i o n  of th e  c o m m i s s i o n ,  |

r e p o r t e d  in a c c o r d a n c e  w i t h  its r e g u l a t i o n s ,  t h e n  a s t a t e m e n t  to tha t
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effect, i d e n t i f y i n g  the d e f i c i e n c i e s  in the r e p o r t  and, if p o s s i b l e ,  

p r o v i d i n g  a r e p o r t i n g  o f  the tru e  a n d  c o r r e c t  income.

(e) T h e  c e r t i f i c a t i o n s  o f  t h e  A l a s k a  P i p e l i n e  C o m m i s s i o n  an d the 

A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  s u b m i t t e d  in a c c o r d a n c e  w i t h  this 

s e c t i o n  s h a l l  n o t  p r e j u d i c e  a n y  f u t u r e  a c t i o n  b y  the r e s p e c t i v e  c o m m i s­

s i o n  n o r  s h a l l  it p r e v e n t  the r e s p e c t i v e  c o m m i s s i o n  f r o m  s u b m i t t i n g  a 

r e v i s e d  c e r t i f i c a t i o n  w i t h i n  t h r e e  y e a r s  o f  the d u e  d a t e  o f  t he tax 

r e t u r n  i n  s u p p o r t  of w h i c h  it w a s  o r i g i n a l l y  filed.

(f) N o t h i n g  in this s e c t i o n  or i n  sec. 12 of this c h a p t e r  shall 

l i m i t  a c o r p o r a t e  t a x p a y e r ' s  r i g h t  to a p p e a l  or the t a x p a y e r  r e m e d i e s  

p r o v i d e d  u n d e r  ch. 5 of  this title.

Sec. 4 3 . 2 0 . 0 1 4 .  D E T E R M I N A T I O N  O F  I N C O M E  F R O M  O T H E R  A C T I V I T I E S  OF 

C O R P O R A T I O N S  E N G A G E D  IN O I L  O R  N A T U R A L  GA S P R O D U C T I O N  O R  T R A N S P O R T A T I O N .  

T a x a b l e  i n c o m e  f r o m  a c t i v i t i e s  o t h e r  t h a n  oil  or  n a t u r a l  gas p r o d u c t i o n  

or  p i p e l i n e  t r a n s p o r t a t i o n  s hall b e  d e t e r m i n e d  b y  s u b t r a c t i n g  th e i n c o m e  

as d e t e r m i n e d  u n d e r  secs. 12 a n d  13 o f  this  c h a p t e r  f r o m  the c o r p o r a­

tion ' s  c o n s o l i d a t e d  n e t  i n c o m e  and. a p p l y i n g  the a l l o c a t i o n  f o r m u l a  

r e q u i r e d  u n d e r  th e p r o v i s i o n s  of sec. 65 o f  this ch apter, e x c e p t  that 

the  p r o p e r t y  f a c t o r  a n d  the p a y r o l l  f a c t o r  s hall be. c a l c u l a t e d  w i t h o u t

r e f e r e n c e  to p a y r o l l  or  p r o p e r t y  r e l a t e d  to prodxiction or p i p e l i n e  j

{
t r a n s p o r t a t i o n  a c t i v i t y  the i n c o m e  f r o m  w h i c h  is t a x a b l e  in  a c c o r d a n c e  

w i t h  secs. 12 a n d  13 o f  this chapter.

Sec. 4 3 . 2 0 . 0 1 5 .  P U B L I C  R E P O R T I N G .  N o t w i t h s t a n d i n g  the p r o v i s i o n s  

of  A S  4 3 . 0 5 , 2 3 0 ,  th e c o m m i s s i o n e r  o f  r e v e n u e  shall c o m p i l e  a n d  t r a n s m i t  

to the l e g i s l a t u r e  a n  a n n u a l  c o n s o l i d a t e d  r e p o r t  of  s t a t e  r e v e n u e s  an d 

t a x a t i o n  p o l i c i e s  u n d e r  thi s c h a p t e r .  T h i s  r e p o r t  shall i n c l u d e  total 

A l a s k a  i n c o m e  t ax p a i d  b y  firms a n d  i n d i v i d u a l s  c o v e r e d  u n d e r  this 

ch ap te r,  i t e m i z e d  d e d u c t i o n s  b y  c a t e g o r y  a n d  the tax c o s t  of t h e s e  d e­

duc t i o n s .  F o r  p u r p o s e s  of  this section, " t a x  c o s t "  m e a n s  the a m o u n t  of
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r e v e n u e  w h i c h  the s t a t e  w o u l d  h a v e  c o l l e c t e d  h a d  n o t  a s p e c i f i c  d e d u c­

tio n  bee n  a l l o w ed .  A l s o  i n c l u d e d  in the r e p o r t  s h a l l  b e  a s u m m a r y  of 

e a c h  c o r p o r a t e  ta x  r e t u r n  f i l e d  w h i c h  shows i n c o m e  f r o m  the p r o d u c t i o n  

of oi l  or n a t u r a l  gas, s h o w i n g  the t o t al  a m o u n t  of o i l  a n d  gas p r o d u c e d  

b y  or for e a c h  t a xpayer, the t a x a b l e  i n c o m e  o f  the c o r p o r a t i o n  f r o m  

p r o d u c t i o n  as r e p o r t e d  in a c c o r d a n c e  w i t h  sec. 12 of this c ha p t e r ,  f r o m  

p i p e l i n e  t r a n s p o r t a t i o n  as r e p o r t e d  in a c c o r d a n c e  w i t h  sec. 13 of this 

chapter, f r o m  o t h e r  i n c o m e  a l l o c a t e d  to the s t a t e  u n d e r  sec. 14 of this 

ch a pter, a n d  the t a x  due.

* Sec. 4. A S  4 3 . 2 0 . 3 3 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read;

(£) A n y  p e r s o n  w h o  i m p r o p e r l y  i n f l u e n c e s ,  o r  a t t e m p t s  to i m p r o p e r­

ly i nflue n c e ,  b y  m e a n s  of p a y m e n t  or o f f e r  o f  p a y m e n t  or o t h e r  v a l u a b l e  

c o n s i d e r a t i o n ,  a n y  s t a t e  o f f i c i a l  in hi s  d e t e r m i n a t i o n  o f  v a l u e s  a n d  

a p p o r t i o n m e n t s  u n d e r  this c h a p t e r  s hall b e  g u i l t y  of b r i b e r y  a n d  p u n i s h­

ab l e  u n d e r  AS 1 1 .3 0 . 0 4 0 .

(g) A n y  p e r s o n  w h o  k n o w i n g l y  a n d  w i l f u l l y  m a k e s  f a l s e  s t a t e m e n t s  

or r e p r e s e n t a t i o n s ,  or w h o  k n o w i n g l y  a l l o w s  f a l s e  s t a t e m e n t s  or r e p r e­

se n t a t i o n s  to b e  m a d e  o n  h i s  b e h a l f  in the c a s e  of c o r p o r a t i o n s ,  w i t h  a 

p u r p o s e  of a v o i d i n g  the c o r p o r a t e  tax i m p o s e d  u n d e r  this c h a p t e r  is 

g u i l t y  of w i l f u l  t a x  a v o i d a n c e  an d  is p u n i s h a b l e  u p o n  c o n v i c t i o n  b y  a 

f i n e  o f  t h r e e  t i m e s  the a m o u n t  of the ta x  tha t  w o u l d  h a v e  b e e n  u n p a i d  

h a d  the f a l s e  s t a t e m e n t  b e e n  u n d e t e c t e d ,  a n d  b y  i m p r i s o n m e n t  for n o t

less th a n  10 d ays nor  m o r e  t h a n  o n e  year,

* Sec. 5, AS  42.. 0 6 . 1 4 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(11) s hall p r o v i d e  all r e a s o n a b l e  a s s i s t a n c e  to the D e p a r t­

m e n t  of R e v e n u e  in d e t e r m i n i n g  the n e t  i n c o m e  f r o m  oil p i p e l i n e  f a c i l i­

ties .

* Sec. 6 . A S  4 2 . 0 6  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 2 . 0 6 . 0 4 1 .  C E R T I F I C A T I O N  OF I N C O M E  T O  D E P A R T M E N T  O F  R E V E N U E .  
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(a) U p o n  r e q u e s t  o f  a. p i p e l i n e  c a r r i e r  the c o m m i s s i o n  s hall r e v i e w  the 

a c c o u n t s  o f  t h a t  c a r r i e r  a n d  p r o v i d e  a c e r t i f i c a t i o n  to the D e p a r t m e n t  

o f  R e v e n u e  e i t h e r  s t a t i n g  tha t  to the b e s t  o f  the c o m m i s s i o n ' s  k n o w l e d g e  

a n d  b e l i e f  t h e  r e p o r t  o f  n e t  p i p e l i n e  i n c o m e  s u b m i t t e d  b y  the c a r r i e r

u n d e r  A S  4 3 . 2 0 . 0 1 3  is in a c c o r d a n c e  w i t h  the c o m m i s s i o n ' s  r e g u l a t i o n s

g o v e r n i n g  the  a c c o u n t i n g  of i n c ome , o r  th a t  it is n o t  so in  a c c o r d a n c e ,  

in w h i c h  c a s e  t h e  c o m m i s s i o n  s h a l l  i d e n t i f y  the d e f i c i e n c i e s  in the 

r e p o r t  and, if p o s s i b l e ,  p r o v i d e  a r e p o r t i n g  o f  the tr u e  a n d  c o r r e c t  i n­

co m e  .

(b) T h e  c o m m i s s i o n  sh al l p r o v i d e  the c e r t i f i c a t i o n  of  c o m p l i a n c e  

or d e f i c i e n c y  in r e p o r t i n g  w i t h i n  45 da y s  of t he  d a t e  o n  w h i c h  the  p i p e­

li n e  c a r r i e r  r e q u e s t s  it, b u t  al l c e r t i f i c a t i o n s  r e m a i n  s u b j e c t  to 

a m e n d m e n t  b y  t he  c o m m i s s i o n  for  a p e r i o d  o f  t h r e e  y e a r s  a f t e r  the du e 

d a t e  of  th e t a x  r e t u r n  w h i c h  t h e y  a c c o m p a n y .

(c) T h e  c o m m i s s i o n  m a y  b y  r e g u l a t i o n  e s t a b l i s h  a c c o u n t i n g  p r o­

ce d u r e s  a n d  d e f i n i t i o n s  as m a y  be n e c e s s a r y  to d e f i n e  n e t  i n c o m e  for tax 

p u r p o s e s ,  b u t  n e t  i n c o m e  so d e f i n e d  s h a l l  c o i n c i d e  as n e a r l y  as p o s s i b l e  

w i t h  the n e t  i n c o m e  d e f i n i t i o n  u s e d  b y  th e c o m m i s s i o n  in e s t a b l i s h i n g  

r a t e s  a n d  m e a s u r i n g  r a t e  of r e t u r n ,  a n d  sh all  b e  d e r i v e d  b e f o r e  any 

d e d u c t i o n s  for  i n c o m e  t a xe s a c c r u e d  or paid.

*  Sec. 7. A S  4 2 . 0 5 . 1 4 1  is a m e n d e d  to read:

Sec. 4 2 . 0 5 . 1 4 1 .  G E N E R A L  P O W E R S  A N D  D U T I E S  O F  T H E  C O M M I S S I O N .  The 

A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  [MAY]

(1 ) m a y  r e g u l a t e  e v e r y  p u b l i c  u t i l i t y  e n g a g e d  or p r o p o s i n g  to 

e n g a g e  i n  s u c h  a business, i n s i d e  th e state, e x c e p t  to the e x t e n t  e x­

e m p t e d  b y  sec. 71 1 o f  this c h a p t e r  a n d  the p o w e r s  of the c o m m i s s i o n  

s hall be  l i b e r a l l y  c o n s t r u e d  to a c c o m p l i s h  its s t a t e d  p u r po se s;

(2) m a y  i n v e s t i g a t e ,  u p o n  c o m p l a i n t  or u p o n  its o w n  mo t i o n ,  

the  rates, c l a s s i f i c a t i o n s ,  rul e s ,  r e g u l a t i o n s ,  p r a c t i c e s ,  s e r v i c e s  a nd~7 " HB 145
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(3) maj7 m a k e  or r e q u i r e  just, f a i r  a n d  r e a s o n a b l e  rates, 

c l a s s i f i c a t i o n s ,  r e g u l a t i o n s ,  p r a c t i c e s ,  s e r v i c e s  a n d  f a c i l i t i e s  for a j 

p u b l i c  u t i l i t y ;  j

(4) m a y  p r e s c r i b e  the s y s t e m  o f  a c c o u n t s  a n d  r e g u l a t e  the j

s e r v i c e  a n d  s a f e t y  of o p e r a t i o n s  of a p u b l i c  u t il i t y ;

(5) m a y  r e q u i r e  a p u b l i c  u t i l i t y  to f i l e  r e p o r t s  a n d  o t h e r
i

i n f o r m a t i o n  a n d  data;

(6) m a y  a p p e a r  p e r s o n a l l y  or b y  c o u n s e l  a n d  r e p r e s e n t  the i

i n t e r e s t s  a n d  w e l f a r e  of the s t a t e  in all m a t t e r s  a n d  p r o c e e d i n g s  in- j 

v o l v i n g  a p u b l i c  u t i l i t y  p e n d i n g  b e f o r e  a n  o f f i ce r ,  d e p a r t m e n t ,  bo a r d ,  

c o m m i s s i o n  or c o u r t  of the s t a t e  or o f  a n o t h e r  s t a t e  or the U n i t e d  

St a t e s  a n d  to i n t e r v e n e  in, pr o t e s t ,  resist, or a d v o c a t e  the g r a n t i n g ,  I

I
d e n i a l  o r  m o d i f i c a t i o n  of a n y  pe t i t i o n ,  a p p l i c a t i o n ,  c o m p l a i n t  or o t h e r  j

j

p r o c e e d i n g ;  [
j

(7) m a y  e x a m i n e  w i t n e s s e s  a n d  o f f e r  e v i d e n c e  in a n y  p r o c e e d -  j 

ing a f f e c t i n g  the s t a t e  a n d  i n i t i a t e  or p a r t i c i p a t e  in jxidicial p r o -  j
j

c e e d i n g s  to the e x t e n t  n e c e s s a r y  to p r o t e c t  a n d  p r o m o t e  the i n t e r e s t s  o f  j
|

the state; ' j

(8) s hall p r o v i d e  all r e a s o n a b l e  a s s i s t a n c e  to the D e p a r t m e n t  f,

of R e v e n u e  in d e t e r m i n i n g  the n et i n c o m e  f r o m  n a t u r a l  gas p i p e l i n e  j

f a c i l i t i e s .

* Sec, 8 . A S  4 2 . 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. A S  4 2 . 0 5 . 5 0 2 .  C E R T I F I C A T I O N  OF  I N C O M E  TO D E P A R T M E N T  OF 

R E V E N U E . (a) U p o n  r e q u e s t  o f  a p i p e l i n e  c a r r i e r  the c o m m i s s i o n  s ha l l

)
r e v i e w  the a c c o u n t s  of that c a r r i e r  a n d  p r o v i d e  a c e r t i f i c a t i o n  to the |

D e p a r t m e n t  of R e v e n u e  e i t h e r  s t a t i n g  tha t to the b e s t  of  the c o m m i s s i o n 'sj

k n o w l e d g e  a n d  b e l i e f  the r e p o r t  o f  n e t  p i p e l i n e  i n c o m e  s u b m i t t e d  b y  the 

c a r r i e r  u n d e r  A S  4 3 . 2 0 . 0 1 3  is in a c c o r d a n c e  w i t h  the c o m m i s s i o n ' s  r e g u -  j

f a c i l i t i e s  of a p u b l i c  u t i l i t y  a n d  h o l d  h e a r i n g s  o n  them;
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l a t i o n s  g o v e r n i n g  the a c c o u n t i n g  of income, o r  t ha t  it is n o t  so in 

a c c o r d a n c e ,  in w h i c h  c a s e  t h e  c o m m i s s i o n  s h a l l  i d e n t i f y  th e d e f i c i e n c i e s  

i n  t he  r e p o r t  and, if p o s s i b l e ,  p r o v i d e  a r e p o r t i n g  o f  t h e  tru e  and 

c o r r e c t  income.

(b) T h e  c o m m i s s i o n  s h a l l  p r o v i d e  th e c e r t i f i c a t i o n  o f  c o m p l i a n c e  

o r  d e f i c i e n c y  i n  r e p o r t i n g  w i t h i n  45 days  o f  the  da t e  o n  w h i c h  the p i p e­

l i n e  c a r r i e r  r e q u e s t s  it, b u t  a l l  c e r t i f i c a t i o n s  r e m a i n  s u b j e c t  to 

a m e n d m e n t  b y  th e c o m m i s s i o n  f or  a p e r i o d  o f  t h r e e  y e a r s  a f t e r  the due 

d a t e  of  the  t a x  r e t u r n  w h i c h  t h e y  a cc om p a n y .

(c) T h e  c o m m i s s i o n  m a y  b y  r e g u l a t i o n  e s t a b l i s h  a c c o u n t i n g  p r o c e­

du r e s  a n d  d e f i n i t i o n s  as m a y  b e  n e c e s s a r y  to d e f i n e  n e t  i n c o m e  for tax

p u r p o s e s ,  b u t  n e t  i n c o m e  so d e f i n e d  s h a l l  c o i n c i d e  as n e a r l y  as p o s s i b l e

w i t h  th e n e t  i n c o m e  d e f i n i t i o n  u s e d  b y  the c o m m i s s i o n  i n  e s t a b l i s h i n g  

r a t e s  a n d  m e a s u r i n g  r a t e  of  r e tu rn , a n d  s h a l l  b e  d e r i v e d  b e f o r e  an y 

d e d u c t i o n s  f o r  i n c o m e  t a x e s  a c c r u e d  or paid.

*  Sec. 9. T h i s  A c t  r e l a t e s  o n l y  to i n c o m e  e a r n e d  o r  r e c e i v e d  a f t e r  

D e c e m b e r  31, 1976.

*  Sec. 10. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1978.
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