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O r i g i n a l  s p o n s o r s :  Parr, B r o w n  Of f e r e d :  6 / 1 0 / 7 8
a n d  C o w p e r  R e f e r r e d :  R u l e s

IN T H E  H O U S E  BY  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 133 (Finance) a m  S 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to s e l e c t i o n  a n d  t r a n s f e r  o f  s tate

l a n d  to m u n i c i p a l i t i e s ; a n d  p r o v i d i n g  for an e f f e c t i v e  

d a t e ."

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. S T A T E M E N T  O F  P U R P O S E .  T h e  p u r p o s e s  of  this A c t  a r e  to r e ­

m o v e  u n c e r t a i n t i e s  in the  e x i s t i n g  m u n i c i p a l  l a n d  s e l e c t i o n  l a w  o f  t he  state; 

to p r o v i d e  for  a n  i m m e d i a t e ,  f i n a l  d e t e r m i n a t i o n  a n d  s e t t l e m e n t  o f  m u n i c i p a l  

l a n d  e n t i t l e m e n t ;  to p r o v i d e  fo r th e c o m p l e t i o n  o f  r a t i o n a l  o w n e r s h i p  

p a t t e r n s  f o r  s o u n d  l a n d  m a n a g e m e n t ;  to p r o v i d e  for e x p e d i t i o u s  p a t e n t  of  land  

to m u n i c i p a l i t i e s  to f u l f i l l  t h e i r  r e s p e c t i v e  e n t i t l e m e n t s ;  a n d  to p r o v i d e  

p a y m e n t  fo r l a n d  w i t h i n  c e r t a i n  m u n i c i p a l i t i e s  w h i c h  a r e  u n a b l e  to r e c e i v e  

ful l e n t i t l e m e n t  r i g h t s  in a p p r o p r i a t e  v a c a n t ,  u n a p p r o p r i a t e d ,  u n r e s e r v e d  

land.

* Sec. 2. A S  2 9 . 1 8  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  3A. G E N E R A L  G R A N T  LAND.

Sec. 2 9 . 1 8 . 2 0 1 .  D E T E R M I N A T I O N  OF  E N T I T L E M E N T  OF B O R O U G H S  A N D  

U N I F I E D  M U N I C I P A L I T I E S .  T h e  g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t  o f  e a c h  o f  

t h e  m u n i c i p a l i t i e s  in t h i s  s e c t i o n  is th e a m o u n t  set o u t  o p p o s i t e  each:

(1) M u n i c i p a l i t y  o f  A n c h o r a g e  -- 4 4 , 8 9 3  acres;

(2) C i t y  a n d  B o r o u g h  o f  J u n e a u  -- 1 9 , 5 8 4  acres;

(3) C i t y  a n d  B o r o u g h  o f  S i t k a  -- 1 0 , 5 0 0  acres;

(4) B r i s t o l  B a y  B o r o u g h  -- 2 , 8 9 8  acres;

(5) F a i r b a n k s - N o r t h  S t a r  B o r o u g h  - - 1 1 2 , 0 0 0  acres;

(6) H a i n e s  B o r o u g h  -- 2 , 8 0 0  acres;

-1- SCS C S H B ( F i n a n c e )  a m  S



y

I

2

3

-1

5

0

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

28

24

25

26
27
28

29

(7) K e n a i  P e n i n s u l a  B o r o u g h  -- 1 5 5 , 7 8 0  acres;

(8) K e t c h i k a n  G a t e w a y  B o r o u g h  —  1 1 , 5 9 3  acres;

(9) K o d i a k  I s l a n d  B o r o u g h  -- 5 6 , 5 0 0  acres;

(10) M a t a n u s k a - S u s i t n a  B o r o u g h  -- 3 5 5 ,210 a c r e s ;

(11) N o r t h  S l o p e  B o r o u g h  -- 8 9 , 8 5 0  acres.

Sec. 2 9 . 1 8 . 2 0 2 .  D E T E R M I N A T I O N  O F  E N T I T L E M E N T  F O R  C I TIE S.  T h e  

g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t  of  a c i t y  f o r m e r l y  e l i g i b l e  to r e c e i v e  J

g e n e r a l  g r a n t  l a n d  u n d e r  the p r o v i s i o n s  o f  secs. 190 a n d  2 0 0  of  this 

chapter, as r e p e a l e d  by this Act, is 10 p e r  ce n t  o f  t he m a x i m u m  t ot al  

a c r e a g e  o f  vacan t, u n a p p r o p r i a t e d ,  u n r e s e r v e d  l a n d  w i t h i n  the b o u n d a r i e s  

o f  e a c h  c i t y  at a n y  t i m e  b e t w e e n  the i n i t i a l  d a t e  o f  e l i g i b i l i t y  u n d e r  

f o r m e r  s e c s , 190 a n d  200 of this c h a p t e r  a n d  the e f f e c t i v e  date  o f  this 

A c t . W i t h i n  s i x  m o n t h s  o f  the e f f e c t i v e  d a t e  o f  t his A c t , the d i r e c t o r  j 

s hall d e t e r m i n e  the  e n t i t l e m e n t  for e a c h  c i t y  e l i g i b l e  to r e c e i v e  j

g e n e r a l  g r a n t  l a n d  u n d e r  this  s e c t i o n  a n d  c e r t i f y  t hat e n t i t l e m e n t  to j

the city. !

Sec. 2 9 . 18.203. D E T E R M I N A T I O N  OF E N T I T L E M E N T  F O R  N E W L Y  IN C O R -  j

P O R A T E D  M U N I C I P A L I T I E S .  (a) The  g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t  o f  a |

m u n i c i p a l i t y  i n c o r p o r a t e d  a f t e r  the e f f e c t i v e  da t e  o f  this A c t  is 10 p e r  

ce n t  o f  the t o t a l  a c r e a g e  o f  v a c a n t , u n a p p r o p r i a t e d , u n r e s e r v e d  l a n d  

w i t h i n  the b o u n d a r i e s  o f  th e m u n i c i p a l i t y  o n  the da t e  o f  i n c o r p o r a t i o n  

o f  that m u n i c i p a l i t y .

(b) W i t h i n  si x m o n t h s  of the d at e  o f  i n c o r p o r a t i o n  o f  a m u n i c i­

p a l i t y  w h i c h  is i n c o r p o r a t e d  a f t e r  the e f f e c t i v e  d a t e  of  this A c t , the 

d i r e c t o r  s h a l l  d e t e r m i n e  th e e n t i t l e m e n t  of  e a c h  m u n i c i p a l i t y  e l i g i b l e  

to r e c e i v e  g e n e r a l  g r a n t  l a n d  u n d e r  (a) o f  this s e c t i o n  a n d  c e r t i f y  the 

e n t i t l e m e n t  to the m u n i c i p a l i t y .

Sec. 2 9 . 1 8 . 2 0 4 .  S T A T U S  O F  E N T I T L E M E N T S .  (a) G e n e r a l  g r a n t  lan d  

e n t i t l e m e n t s  p r o v i d e d  in s e c s . 201 a n d  202 of  this c h a p t e r  c o n s t i t u t e  
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v e s t e d  p r o p e r t y  r i g h t s  w h i c h  s h a l l  b e  f u l f i l l e d  as p r o v i d e d  in sec. 205 

o r  sec. 208 o f  thi s c ha pt er,  b u t  no m u n i c i p a l  s e l e c t i o n  v e s t s  a n y  i n t e r­

est in or  r i g h t  to r e c e i v e  a p a r t i c u l a r  t r a c t  of  l a n d  e x c e p t  as p r o v i d e d  

b y  sec. 205 o f  this  c hap t e r .  G e n e r a l  g r a n t  l a n d  e n t i t l e m e n t s  v e s t e d  

u n d e r  secs. 201  a n d  202 o f  t his c h a p t e r  m a y  b e  e x e r c i s e d  at a n y  time  

b e f o r e  the d a t e  w h i c h  is t wo  y e a r s  a f t e r  the  e x p i r a t i o n  o f  the  s t a t e ' s  

r i g h t  to m a k e  s e l e c t i o n s  u n d e r  secs. 6(a) o r  (b) o f  the A l a s k a  S t a t e h o o d  

A c t  (P.L. 8 5 - 5 0 8 ) ;  h o w e v e r ,  the  t i m e  l i m i t a t i o n  i m p o s e d  b y  this  s u b­

s e c t i o n  doe s n o t  a p p l y

(1) to t h e  p o r t i o n  o f  a n  e n t i t l e m e n t  w h i c h  c a n n o t  b e  s a t i s­

fi e d  b y  t h a t  d a t e  b e c a u s e  o f  a s h o r t a g e  o f  a p p r o p r i a t e  v a c a n t ,  u n a p p r o­

pr i a t e d ,  u n r e s e r v e d  land; or

(2) to p a y m e n t s  fo r l a n d  d e f i c i e n c y  u n d e r  sec. 208 o f  this

c h a p t e r .

(b) G e n e r a l  g r a n t  l a n d  e n t i t l e m e n t s  p r o v i d e d  b y  sec. 203 o f  this 

c h a p t e r  c o n s t i t u t e  p r o p e r t y  r i g h t s  w h i c h  v e s t  o n  th e d a t e  o f  i n c o r­

p o r a t i o n  o f  t h e  m u n i c i p a l i t y .  T h e  e n t i t l e m e n t  sh al l be  f u l f i l l e d  as 

p r o v i d e d  in sec. 205 o f  thi s  c ha p t e r ,  b u t  n o  m u n i c i p a l  s e l e c t i o n  v e s t s  

a n y  i n t e r e s t  in or  r i g h t  to r e c e i v e  a p a r t i c u l a r  t r a c t  o f  l a n d  e x c e p t  as 

p r o v i d e d  b y  sec. 205  o f  th i s  cha pt er . T h e  g e n e r a l  g r a n t  l a n d  e n t i t l e­

m e n t  v e s t e d  u n d e r  sec. 203 o f  this c h a p t e r  m a y  b e  e x e r c i s e d  at a n y  t i m e  

b e f o r e  the d a t e  w h i c h  is tw o y e a r s  a f t e r  the e x p i r a t i o n  o f  t he  s t at e' s  

r i g h t  to m a k e  s e l e c t i o n s  u n d e r  sec. 6(a) o r  (b) o f  the A l a s k a  S t a t e h o o d  

A c t  (P.L. 8 5 - 5 0 8 )  o r  two y e a r s  a f t e r  the d a t e  o f  i n c o r p o r a t i o n  o f  the 

m u n i c i p a l i t y ,  w h i c h e v e r  is later; h o w e v e r ,  the time l i m i t a t i o n  i m p o s e d  

by  this s u b s e c t i o n  does n o t  a p p l y  to the p o r t i o n  o f  an e n t i t l e m e n t  w h i c h  

c a n n o t  b e  s a t i s f i e d  b y  th e l a s t  d a t e  o n  w h i c h  the m u n i c i p a l i t y ' s  s e l e c­

ti o n  m a y  b e  r e g u l a r l y  e x e r c i s e d  u n d e r  this  s u b s e c t i o n  b e c a u s e  o f  a 

s h o r t a g e  o f  a p p r o p r i a t e  v a c a n t ,  u n a p p r o p r i a t e d ,  u n r e s e r v e d  land.
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Sec. 29 .1 8 . 2 0 5 ,  F U L F I L L M E N T  O F  L A N D  E N T I T L E M E N T S ,  (a) T h e  a c r e -  

a g e  o f  e a c h  m u n i c i p a l i t y ' s  l a n d  s e l e c t i o n s  u n d e r  f o r m e r  secs. 190 a n d

200 o f  this c h a p t e r  for w h i c h  p a t e n t  h as  b e e n  i s s u e d  b e f o r e  th e  e f f e c­

tiv e  dat e  of  this A c t  shall b e  c r e d i t e d  t o w a r d  f u l f i l l m e n t  o f  the  en- I 

t i t l e m e n t  o f  tha t  m u n i c i p a l i t y .

(b) A l l  a p p r o v e d  s e l e c t i o n s  u n d e r  f o r m e r  s e c s . 190 a n d  20 0 o f  t his 

c h a p t e r  for w h i c h  p a t e n t  has  n o t  b e e n  i s s u e d  to a m u n i c i p a l i t y  o n  the 

e f f e c t i v e  d a t e  o f  this A c t  s h a l l  b e  r e v i e w e d  b y  the d i r e c t o r  w i t h i n  n i n e  

m o n t h s  o f  the e f f e c t i v e  d at e  o f  thi s  Act. A n y  a p p r o v e d  s e l e c t i o n  of 

l a n d  w h i c h  w a s  vacan t, u n a p p r o p r i a t e d  o r  u n r e s e r v e d  o n  th e  d a t e  o f  

s e l e c t i o n  is v a l i d  as o f  the d ate o f  the. a p p r o v a l  u n d e r  th e  f o r m e r  secs. 

190 - 200 of  this c h a p t e r,  a n d  a p a t e n t  s h al l  b e  i s s u e d  to t h e m u n i c i­

p a l i t y  w i t h i n  t h r e e  m o n t h s  a f t e r  a p p r o v a l  b y  t h e  d i r e c t o r  o f  a p l a t  o f  

survey. T h e  a c r e a g e  s h a l l b e  c r e d i t e d  t o w a r d  f u l f i l l m e n t  o f  the  m u n i ­

ci p a l i t y ' s  e n t i t l e m e n t .  No m u n i c i p a l i t y  is e n t i t l e d  to r e c e i v e  p a t e n t  

u n d e r  this c h a p t e r  to m o r e  t h a n  its e n t i t l e m e n t  d e t e r m i n e d  u n d e r  s e c s .

201 - 203 o f  this  cha pter. A n y  p r i o r  a p p r o v a l  b y  the d i r e c t o r  o f  m u n i ­

cip a l  s e l e c t i o n s  for l a n d  w h i c h  w a s  n o t  v a c a n t ,  u n a p p r o p r i a t e d  o r  u n ­

r e s e r v e d  o n  the  d at e  o f  s e l e c t i o n  s ha ll  b e  r e s c i n d e d ,  a n d  p a t e n t  m a y  n o t  

b e  i s s u e d  e x c e p t  w h e n  d i s p o s a l  to a t h i r d  p a r t y  by sal e or l e a s e  has 

oc c u r r e d .  T r a n s f e r s  o f  l a n d  to m u n i c i p a l i t i e s  u n d e r  this c h a p t e r  ar e 

s u b j e c t  to A S  3 8. 05 . 3 2 1 .  C l a s s i f i c a t i o n  a c t i o n s  as r e f l e c t e d  u p o n  the 

l a n d  s tat u s  r e c o r d s  o f  the D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a r e  d e t e r­

m i n a t i v e  o f  l a n d  c l a s s i f i c a t i o n  s ta t u s  for p u r p o s e s  o f  t his c ha p t e r .

(c) A l l  m u n i c i p a l  l a n d  s e l e c t i o n s  u n d e r  f o r m e r  s e c s . 190 a n d  20 0 

o f  this c h a p t e r  n o t  a p p r o v e d  as o f  th e e f f e c t i v e  d at e  o f  this A c t  s hall 

be  r e c o g n i z e d  b y  t he d i r e c t o r  as r e p r e s e n t i n g  th e  p r i o r i t y  i n t e r e s t s  o f  

the m u n i c i p a l i t i e s , a n d  the s e l e c t i o n s  s h a l l  b e  g i v e n  f i r s t  c o n s i d e r a t i o n  

u n d e r  (e) o f  t h i s  s e c t i o n  u n l e s s  the  m u n i c i p a l i t y  i n d i c a t e s  d i f f e r e n t
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p r i o r i t i e s ,

(d) O n  t h e  e f f e c t i v e  d a t e  o f  this A c t  a n d  for f i v e  y e a r s  t h e r e­

after, n o  c l a s s i f i c a t i o n  o f  a p a r c e l  o f  g e n e r a l  g r a n t  l a n d  in e x c e s s  of

3 , 2 0 0  a c r e s  u n d e r  A S  3 8 . 0 5 . 3 0 0  s h a l l  b e  e f f e c t i v e ,  u n l e s s  o t h e r w i s e  

r e q u i r e d  b y  law, if t h e  m u n i c i p a l i t y  in w h i c h  t he  p a r c e l  is lo cated, 

w i t h i n  30 da y s  a f t e r  r e c e i p t  o f  n o t i c e  o f  the  p r o p o s e d  c l a s s i f i c a t i o n ,  

a d v i s e s  th e d i r e c t o r  in w r i t i n g  th a t  it do e s  n o t  c o n s e n t  to th e c l a s s i­

f i c a t i o n  a n d  i n d i c a t e s  t h e  r e a s o n s  for its n o n c o n s e n t .

(e) E a c h  e l i g i b l e  m u n i c i p a l i t y  a n d  the d i r e c t o r  s h a l l  j o i n t l y  

c o n s i d e r  w h i c h  v a c a n t ,  u n a p p r o p r i a t e d ,  u n r e s e r v e d  land, i n c l u d i n g  f e d e r­

al l a n d  o f  i n t e r e s t  to a m u n i c i p a l i t y  w h i c h  m a y  b e  s e l e c t e d  b y  the s t ate  

as g e n e r a l  g r a n t  land, l o c a t e d  w i t h i n  th e b o u n d a r i e s  o f  th e m u n i c i­

pal i t y ,  is a p p r o p r i a t e  f o r  m u n i c i p a l  s e l e c t i o n  a n d  a p p r o v a l  by  the 

d i r e c t o r  to f u l f i l l  a n y  r e m a i n i n g  m u n i c i p a l  g e n e r a l  g r a n t  l a n d  e n t i t l e­

ment. T h e  j o i n t  c o n s i d e r a t i o n  m a d e  b y  t h e  p a r t i e s  s h al l i n c l u d e  a 

c o o p e r a t i v e  l a n d  p l a n n i n g  p r o c e s s  w h i c h  wi ll , in a d d i t i o n  to the  n o r m a l  

o b j e c t i v e s  o f  s u c h  a p r o c e s s ,  s e e k  to i d e n t i f y  b o t h  l o c a l  a n d  s t a t e  

i n t e r e s t s  in t r a c t s  o f  v a c a n t ,  u n a p p r o p r i a t e d  a n d  u n r e s e r v e d  l a n d  r e­

m a i n i n g  w i t h i n  the m u n i c i p a l i t y .  A d j a c e n t  tr act s s h a l l  be c o n s i d e r e d  

s i m u l t a n e o u s l y  e x c e p t  w h e n  s u c h  s i m u l t a n e o u s  c o n s i d e r a t i o n  w o u l d  c a u s e 

s i g n i f i c a n t  d e l a y  or e x p e n s e .  O n c e  a t r a c t  ha s b e e n  j o i n t l y  c o n s i d e r e d ,  

it m a y  be  s e l e c t e d  b y  a m u n i c i p a l i t y .

(f) E a c h  s e l e c t i o n  s h a l l  be a p p r o v e d  or d i s a p p r o v e d  for p a t e n t  by 

the d i r e c t o r  u n d e r  (g) o f  this  s e c t i o n  w i t h i n  n i n e  m o n t h s  o f  its s e l e c­

t i o n  b y  a m u n i c i p a l i t y ,  a n d  a p a t e n t  s h a l l  be i s s u e d  to the m u n i c i p a l i t y  

w i t h i n  t h r e e  m o n t h s  a f t e r  a p p r o v a l  b y  th e d i r e c t o r  o f  a p l a t  o f  survey.

(g) In r e v i e w i n g  a m u n i c i p a l  s e l e c t i o n ,  th e d i r e c t o r  s h a l l  c o n s i­

der the  s t a t e ' s  r e s p o n s i b i l i t i e s  for d e v e l o p i n g  a n d  p r o t e c t i n g  v a l u e s  

w h i c h  a r e  o f  g r e a t e r  t h a n  l o c a l  c on ce rn , i n c l u d i n g  d e v e l o p m e n t  w h i c h
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w i l l  h a v e  s t a t e w i d e  impact, a n d  c r i t i c a l  e n v i r o n m e n t a l  co n c e r n s .  L a n d  

c o n s i d e r e d  a p p r o p r i a t e  for m u n i c i p a l  s e l e c t i o n  is l a n d  tha t  is s u i t a b l e  

a n d  a p p r o p r i a t e  for an i d e n t i f i a b l e  p r e s e n t  o r  f u t u r e  m u n i c i p a l  u s e  or 

for d i s p o s a l  to p r i v a t e  use b y  the m u n i c i p a l i t y  b y  sale o r  o t h e r  m e a n s .

A  s e l e c t i o n  b y  a m u n i c i p a l i t y  o f  l a n d  w h i c h  is p r i m a r i l y  o f  l o c a l  c o n­

c e r n  shal l be a p p r o v e d .  W h e n  the i n t e r e s t s  o f  the s t a te  m a y  be p r o­

te c t e d  t h r o u g h  the  c o n v e y a n c e  o f  t i t l e  t h a t  is les s  t h a n  a fee title,

the m u n i c i p a l i t y ,  at its opti o n ,  m a y  a c c e p t  the t i t l e  in a c r e - f o r - a c r e

f u l f i l l m e n t  o f  its e n t i t l e m e n t .  S p e c i f i c  s t a t e  r e s p o n s i b i l i t i e s  to be 

c o n s i d e r e d ,  if t h o s e  r e s p o n s i b i l i t i e s  h a v e  n o t  b e e n  a u t h o r i z e d  o r  d e l e­

g a t e d  b y  the s t a t e  to a m u n i c i p a l i t y ,  i n c l u d e  a i r  q u al i t y ;  wat e r,  

m i n e r a l s  a n d  energy; timber; a g r i c u l t u r e ;  f i s h  a n d  w i l d l i f e  a n d  t h e i r  

h a b i ta t ;  p u b l i c  r e c r e a t i o n ,  n a t u r a l ,  h i s t o r i c a l ,  a n d  a r c h a e o l o g i c a l  

a r e a s  o f  g r e a t e r  t h a n  l o c a l  c on cern; t r a n s p o r t a t i o n  of g r e a t e r  t h a n  

lo ca l c oncern; c o m m u n i c a t i o n s ; a n d  p u b l i c  safety. S p e c i f i c  m u n i c i p a l  

i n t e r e s t s  to b e  c o n s i d e r e d  i n c l u d e

(1) r e s i d e n t i a l ,  c o m m e r c i a l  a n d  i n d u s t r i a l  p u r p o s e s ; a n d

(2) o t h e r  r e s p o n s i b i l i t i e s  o f  the l oc al  g o v e r n m e n t , i n c l u d i n g  

b ut  n o t  l i m i t e d  to, s u p p o r t  o f  m u n i c i p a l  s e r v i c e s ;  e d u c a t i o n ;  l o c a l  

t r a n s p o r t a t i o n ; p r i v a t e  r e c r e a t i o n ;  p u b l i c  r e c r e a t i o n ,  n a t u r a l ,  h i s t o r­

ical a n d  a r c h a e l o g i c a l  a r e a s  o f  lo ca l c o n c e r n ; a n d  o t h e r  r e s p o n s i b i l i­

ties a u t h o r i z e d  or  d e l e g a t e d  b y  the s t a t e  to the m u n i c i p a l i t y .

(h) E v e r y  d e c i s i o n  o f  a p p r o v a l  o r  d i s a p p r o v a l  of  a m u n i c i p a l  

s e l e c t i o n  b y  the d i r e c t o r  u n d e r  (f) o f  this s e c t i o n  s h a l l  i n c l u d e  a 

w r i t t e n  e x p l a n a t i o n  o f  the d e c i s i o n  b a s e d  u p o n  the c r i t e r i a  o f  (g) o f  

this section. B e f o r e  i s s u i n g  a n y  d e c i s i o n  to d i s a p p r o v e  a s el e c t i o n ,  

the d i r e c t o r  s h a l l  n o t i f y  th e a f f e c t e d  m u n i c i p a l i t y  in w r i t i n g ,  b y  

c e r t i f i e d  m ai l,  o f  h i s  r e a s o n s  for the p r o p o s e d  d e c i s i o n .  T h e  m u n i c i­

p a l i t y  s h a l l  h a v e  30 days  f r o m  r e c e i p t  o f  the p r o p o s e d  d e c i s i o n  to 
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r e s p o n d  to the d i r e c t o r  in writing: e n u m e r a t i n g  the r e a s o n s  for w h i c h  the 

m u n i c i p a l i t y  b e l i e v e s  t he  p r o p o s e d  d e c i s i o n  to b e  in error. A f t e r  

r e c e i p t  of  the m u n i c i p a l i t y ' s  s t a t e m e n t  o f  re as o n s ,  o r  a f t e r  e x p i r a t i o n  

o f  the  p e r i o d  i n  w h i c h  th e m u n i c i p a l i t y  m a y  r e s p o n d  to th e p r o p o s e d  

d e c i s i o n ,  the d i r e c t o r  shall, w i t h i n  30 days, a f f irm , m o d i f y  or r e v e r s e  

h i s  p r o p o s e d  d e c i s i o n  in w r i t i n g  a n d  g i v e  w r i t t e n  n o t i c e  o f  his  d e c i s i o n  

to the  m u n i c i p a l i t y .  T h e  d e c i s i o n  o f  t he d i r e c t o r  c o n s t i t u t e s  final 

a d m i n i s t r a t i v e  a c t i o n  i n  the  m a t t e r .

(i) A  m u n i c i p a l i t y  m a y  a p p e a l  a n  a d v e r s e  d e c i s i o n  b y  the  d i r e c t o r  

to th e s u p e r i o r  c o u r t  in a c c o r d a n c e  w i t h  A S  4 4 . 6 2 . 5 6 0  - 4 4 . 6 2 . 5 7 0 .

Sec. 2 9 . 1 8 . 2 0 6 .  SCHOOL, U N I V E R S I T Y  A N D  M E N T A L  H E A L T H  L AN D.  (a)

If a n  e n t i t l e m e n t  d e t e r m i n e d  in sec. 201 o r  202 of  this c h a p t e r  r e s u l t s  

in a p e r  c a p i t a  e n t i t l e m e n t  f o r  the  m u n i c i p a l i t y  of  less t h a n  o n e  and 

o n e - h a l f  acre, th e m u n i c i p a l i t y  m a y  s e l e c t  v a c a n t  school, u n i v e r s i t y  or 

m e n t a l  h e a l t h  l a n d  w i t h i n  t h e  m u n i c i p a l i t y  in p a r t i a l  f u l f i l l m e n t  of its 

l a n d  e n t i t l e m e n t  u n d e r  this ch apt e r .  School, u n i v e r s i t y  or  m e n t a l  

h e a l t h  l a n d  m a y  b e  s e l e c t e d  n o t w i t h s t a n d i n g  the fa c t  that t h e s e  lands 

a r e  n o t  u n a p p r o p r i a t e d  a n d  u n r e s e r v e d  w i t h i n  the  m e a n i n g  o f  t his c h a p t e r  

a n d  secs. 190 a n d  2 0 0  o f  this ch ap t e r ,  r e p e a l e d  b y  this Act, b u t  eac h  

s e l e c t i o n  o f  s ch ool , u n i v e r s i t y  o r  m e n t a l  h e a l t h  l a n d  b y  a m u n i c i p a l i t y  

m u s t  be v a c a n t ,  u n a p p r o p r i a t e d ,  o r  u n r e s e r v e d  l a n d  as d e f i n e d  in this 

c ha pt er , e x c e p t  t h a t  it n e e d  n o t  b e  g e n e r a l  g r a n t  land.

(b) T h e  a c r e a g e  o f  school, u n i v e r s i t y  or m e n t a l  h e a l t h  land, if 

any, w i t h i n  a m u n i c i p a l i t y  m a y  n o t  b e  i n c l u d e d  in the d e t e r m i n a t i o n  of 

e n t i t l e m e n t  u n d e r  sec. 201  o r  202 o f  this chapt er .

(c) L a n d  c o n v e y e d  u n d e r  this s e c t i o n  w i l l  b e  c r e d i t e d  a g a i n s t  a 

m u n i c i p a l i t y ' s  r e m a i n i n g  l a n d  e n t i t l e m e n t  u n d e r  th i s  chapter .

(d) W i t h i n  s i x  m o n t h s  a f t e r  a p p r o v a l  of  a m u n i c i p a l  s e l e c t i o n  o f  

school, u n i v e r s i t y ,  o r  m e n t a l  h e a l t h  land, the d i r e c t o r  s h al l i d e n t i f y
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s tate general g r a n t  l a n d  o f  a p p r o x i m a t e l y  e q u a l  v a l u e  to th e l a n d  r e ­

q u e s t e d  b y  the m u n i c i p a l i t y ,  arid shall p r o p o s e  the r e p l a c e m e n t  l a n d  for 

the c o n c u r r e n c e  of the  a p p r o p r i a t e  board. If a p r o p o s a l  b y  th e d i r e c t o r  

is r e j e c t e d  b y  the board, the d i r e c t o r  s h a l l  m e e t  w i t h  the b o a r d  as 

o f t e n  as n e c e s s a r y  to d e t e r m i n e  the type a n d  a m o u n t  of e q u a l  v a l u e  

r e p l a c e m e n t  l a n d  tha t  w o u l d  b e  r e q u i r e d  to o b t a i n  the b o a r d ' s  c o n c u r­

rence, a n d  s ha ll  p r o p o s e  the r e p l a c e m e n t  la n d  fo r c o n s i d e r a t i o n  b y  t he 

boa rd . Th e  r e p l a c e m e n t  l a n d  shall t h e r e a f t e r  b e  m a n a g e d  for th e  p u r­

po s e s  for w h i c h  the l a n d  s e l e c t e d  b y  the m u n i c i p a l i t y  w a s  a c q u i r e d  by  

the  T e r r i t o r y  a n d  St ate  o f  A l a s k a .

(e) The  n o t i c e  a n d  r e v i e w  p r o v i s i o n s  o f  A S  3 8 . 0 5 . 3 0 5  a n d  3 8 . 0 5 . 3 4 5  

a r e  a p p l i c a b l e  to the  d e s i g n a t i o n  o f  o t h e r  g e n e r a l  g r a n t  l a n d  as s c h o o l , 

u n i v e r s i t y  or m e n t a l  h e a l t h  l a n d  in r e p l a c e m e n t  o f  l a n d  s e l e c t e d  u n d e r  

this section. The p r o v i s i o n s  o f  AS 3 8 .50  a n d  A S  3 8 . 0 5 . 0 3 2  do n o t  a p p l y  

to s u c h  d e s i g n a t i o n s  u n d e r  this section. T h e  p r o v i s i o n s  o f  A S  3 8 . 0 5 . - 

0 3 0 ( a ) , 3 8 . 0 5 , 0 3 0 ( e ) , a n d  3 8 . 0 5 . 0 3 5 ( a ) (13) w h i c h  r e q u i r e  the a p p r o v a l  o f  

t h e  respective, t rust b o a r d  b e f o r e  d i s p o s a l  o f  l a n d s  b y  the d i r e c t o r  do

n o t  a p p l y  to s e l e c t i o n s  o f  s c h o o l , u n i v e r s i t y  or m e n t a l  h e a l t h  l a n d  b y  a

m u n i c i p a l i t y  u n d e r  this section.

(f) F o r  p u r p o s e s  o f  d e t e r m i n i n g  the p e r  c a p i t a  e n t i t l e m e n t  u n d e r

(a) of  this section, t he  p o p u l a t i o n  of a m u n i c i p a l i t y  shall be  the 

p o p u l a t i o n  d e t e r m i n e d  b y  the c o m m i s s i o n e r  o f  the D e p a r t m e n t  o f  C o m m u n i t y  

a n d  R e g i o n a l  A f f a i r s  u n d e r  AS  4 3 . 1 8 „ 0 1 0  f or  the  p r o g r a m  y e a r  b e g i n n i n g  

J u l y  1, 1978 for a m u n i c i p a l i t y  w h o s e  e n t i t l e m e n t  is d e t e r m i n e d  u n d e r  

sec. 201 or 202 of this c h a p t e r .

Sec. 29.18. 20 7.  S E L E C T I O N  A N D  C O N V E Y A N C E  P R O C E D U R E . (a) A l l

m u n i c i p a l  s e l e c t i o n s  shall, w h e n e v e r  p o s s i b l e , be  m a d e  in r e a s o n a b l y  

c o m p a c t  tracts, t a k i n g  into  a c c o u n t  the u s e  c a p a b i l i t i e s  of  a t r a c t  a n d

its r e l a t i o n s h i p  to s u r r o u n d i n g  l a n d  u s e s . A  s e l e c t i o n  f i l e d  b y  a
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m u n i c i p a l i t y  w h i c h  h a s  n o t  b e e n  a p p r o v e d  b y  the d i r e c t o r  m a y  b e  r e l i n­

q u i s h e d  at a n y  time. A n  a p p r o v e d  s e l e c t i o n  m a y  b e  r e l i n q u i s h e d  b y  a 

m u n i c i p a l i t y  if t h e  r e l i n q u i s h m e n t  is a p p r o v e d  b y  the d ir e c t o r .  A n  

a p p r o v e d  s e l e c t i o n  r e l i n q u i s h e d  by a  m u n i c i p a l i t y  i n c r e a s e s  t h e  r e m a i n­

in g  e n t i t l e m e n t  o f  t he  m u n i c i p a l i t y  o n  a n  a c r e - f o r - a c r e  basis.

'(b) B y  A u g u s t  1 o f  e a c h  y e a r  the d i r e c t o r  s ha ll  c e r t i f y  to e a c h  

m u n i c i p a l i t y  h a v i n g  an  e n t i t l e m e n t  u n d e r  secs. 2 0 1  - 203 o f  this c h a p t e r  

t h e  a c r e a g e  o f  p a t e n t e d  s e l e c t i o n s ,  a p p r o v e d  s e l e c t i o n s  n o t  y e t  p a t e nt ed, 

p e n d i n g  m u n i c i p a l  l a n d  s e l e c t i o n s  n e i t h e r  a p p r o v e d  n o r  d i s a p p r o v e d  b y  

th e d i r e c t o r ,  a n d  t h e  r e m a i n i n g  e n t i t l e m e n t  o f  th e m u n i c i p a l i t y .

(c) If l a n d  s e l e c t e d  b y  a m u n i c i p a l i t y  is u n s u r v e y e d  at the  ti m e 

o f  ap p r o v a l ,  t h e  d i r e c t o r  s h a l l  s u r vey , o r  m a y  a p p r o v e  t h e  m u n i c i p a l­

it y ' s  s u r v e y  of, th e e x t e r i o r  b o u n d a r i e s  o f  an  a p p r o v e d  s e l e c t i o n  w i t h ­

out  i n t e r i o r  s u b d i v i s i o n ,  a n d  s h a l l  i s s u e  p a t e n t  in t e rms  o f  the  e x ­

t e r i o r  b o u n d a r y  survey. T h e  c o s t  o f  t h e  s u r v e y  shall b e  b o r n e  by the 

m u n i c i p a l i t y .  If  l a n d  s e l e c t e d  b y  a  m u n i c i p a l i t y  ha s b e e n  s u r v e y e d  at 

t h e  t i m e  o f  its  s e l e c t i o n ,  th e b o u n d a r i e s  s h al l c o n f o r m  to the p u b l i c  

l a n d  s u b d i v i s i o n s  e s t a b l i s h e d  b y  th e a p p r o v e d  survey.

(d) T h e  d i r e c t o r  m a y  a p p r o v e  m u n i c i p a l  s e l e c t i o n s  o f  l a n d  w h i c h  

h a v e  b e e n  t e n t a t i v e l y  a p p r o v e d  o r  p a t e n t e d  to th e s t a t e  b y  the f e d e r a l  

g o v e r n m e n t ,  b u t  h e  m a y  n o t  i s s u e  p a t e n t  to a m u n i c i p a l i t y  u n t i l  the l a n d  

h a s  f i r s t  b e e n  p a t e n t e d  to th e state. A f t e r  a p p r o v a l  o f  a s e l e c t i o n  by 

t h e  d i r e c t o r ,  b u t  b e f o r e  p a t e n t  to a m u n i c i p a l i t y ,  the m u n i c i p a l i t y  m a y  

e x e c u t e  c o n d i t i o n a l  l e a s e s  a n d  m a k e  c o n d i t i o n a l  s al es  o n l y  w i t h  the 

c o n s e n t  o f  t h e  d i r e c t o r .  C o n d i t i o n a l  s a l e s  a n d  c o n d i t i o n a l  l e a s e s  m a d e  

b e f o r e  t h e  e f f e c t i v e  d a t e  o f  th i s  A c t  do n o t  r e q u i r e  th e c o n s e n t  o f  the 

d i r e c t o r .

(e) N o t h i n g  in this c h a p t e r  a f f e c t s  a v a l i d  e x i s t i n g  claim, l o c a­

t i o n  o r  e n t r y  u n d e r  the laws o f  t h e  s t a t e  o r  the U n i t e d  S t a t e s  w h e t h e r
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the full u s e  a n d  e n j o y m e n t  o f  the l a n d  so o c c u p i e d .

Sec, 2 9 , 1 8 . 2 0 8 ,  P A Y M E N T  F O R  L A N D  D E F I C I E N C Y .  (a) T h e r e  is

e s t a b l i s h e d  w i t h i n  the g e n e r a l  f u n d  the A l a s k a  m u n i c i p a l  la n d  a c c o u n t  

for the f o l l o w i n g  p u r p o s e s :

(1) p r o v i d i n g  p a y m e n t  to the b o r o u g h s  a n d  u n i f i e d  m u n i c i p a l i­

ties d e s i g n a t e d  in s e c , 201 o f  this c h a p t e r  fo r a d e f i c i e n c y  o f  l a n d  

p h y s i c a l l y  s u i t a b l e  for the p u r p o s e s  d e s c r i b e d  in s e c , 2 0 5 ( g ) (1) o f  this 

ch apter; or

(2) p r o v i d i n g  p a y m e n t  to the b o r o u g h s  a n d  u n i f i e d  m u n i c i p a l i­

ties d e s i g n a t e d  in s e c . 201 o f  this c h a p t e r  fo r c e r t a i n  g e n e r a l  g r a n t  

l ands s e l e c t e d  b y  the s t a t e  a n d  c o n v e y e d  to a N a t i v e  c o r p o r a t i o n  u n d e r  

the p r o v i s i o n s  o f  the A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  A c t .

(b) A  m u n i c i p a l i t y  s ha ll  r e c e i v e  p a y m e n t  for its l a n d  d e f i c i e n c y  

f r o m  the a c c o u n t  e s t a b l i s h e d  in (a) of this se ction. A  m u n i c i p a l i t y  is 

e l i g i b l e  to r e c e i v e  p a y m e n t  for l a n d  d e f i c i e n c y  if, a f t e r  J u l y  1, 1980, 

the a m o u n t  o f  l a n d  p h y s i c a l l y  s u i t a b l e  f or the p u r p o s e s  d e s c r i b e d  in 

s e c . 2 0 5 ( g ) ( 1 )  o f  this c h a p t e r  for  w h i c h  a p p r o v a l  h as  b e e n  g i v e n  b y  the 

d i r e c t o r  u n d e r  s e c . 2 0 5 (g) o f  this c h a p t e r  w i t h i n  on e y e a r  o f  s e l e c t i o n  

a m o u n t s  to less t h a n  o n e - t h i r d  a c r e  p e r  c a p i t a . A n y  e n t i t l e m e n t  u n d e r  

s e c . 201  o f  thi s c h a p t e r  w h i c h  is less t h a n  o n e - t h i r d  a c r e  p e r  c a p i t a  

w i l l , f or  the  p u r p o s e s  of  this s ub s e c t i o n ,  be  c o n s i d e r e d  a l a n d  d e f i­

c i e n c y  . A n  u n s e l e c t e d  r e m a i n i n g  e n t i t l e m e n t  w i l l , for the p u r p o s e  of  

d e f i c i e n c y  p a y m e n t  u n d e r  this su b s e c t i o n ,  b e  c o n s i d e r e d  as l a n d  p h y s i­

ca l l y  s u i t a b l e  for  t he  p u r p o s e s  d e s c r i b e d  in s e c . 2 0 5 ( g ) (1) of  this 

chapter. A  m u n i c i p a l i t y  e l i g i b l e  u n d e r  this s u b s e c t i o n  is e n t i t l e d  to 

r e c e i v e  a p a y m e n t  for l a n d  d e f i c i e n c y  e q u a l  to $ 1 , 0 0 0  p e r  a c r e  for a 

n u m b e r  o f  acr es  e q u a l  to th e d i f f e r e n c e  b e t w e e n  o n e - t h i r d  o f  the p o p u -  
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l a t i o n  o f  the  m u n i c i p a l i t y  less t h e  n u m b e r  o f  a c r e s  p h y s i c a l l y  s u i t a b l e  

for th e p u r p o s e s  d e s c r i b e d  in sec. 2 0 5 ( g ) ( 1 )  o f  this c h a p t e r  for w h i c h  

a p p r o v a l  h a s  b e e n  g i v e n  b y  the  d i r e c t o r  u n d e r  sec. 205(g). F o r  the 

p u r p o s e  o f  t h i s  s u b s e c t i o n ,  t he  p o p u l a t i o n  o f  th e m u n i c i p a l i t y  s h all  be 

the p o p u l a t i o n  d e t e r m i n e d  in a c c o r d a n c e  w i t h  sec. 206(f) o f  this chapter. 

No p a y m e n t  m a y  b e  m a d e  to a m u n i c i p a l i t y  u n d e r  this s u b s e c t i o n  in e xc e s s  

o f  $ 9 , 0 0 0 , 0 0 0 .

(c) If a m u n i c i p a l i t y  s e l e c t e d  vacant, u n a p p r o p r i a t e d ,  u n r e s e r v e d  

l a n d  o n  o r  b e f o r e  D e c e m b e r  18, 1971, to w h i c h  the s t a t e  h a d  r e c e i v e d  

t e n t a t i v e  a p p r o v a l  o r  p a te nt , a n d  s u c h  l a n d  w a s  a l s o  s e l e c t e d  b y  a 

N a t i v e  c o r p o r a t i o n  o r g a n i z e d  u n d e r  the A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  

A c t  (P.L. 92- 20 3) , a n d  t i t l e  to t h a t  l a n d  is u l t i m a t e l y  v e s t e d  in that 

N a t i v e  c o r p o r a t i o n ,  th e m u n i c i p a l i t y  may, at its o p ti on , r e q u e s t  p a y m e n t  

for l a n d  d e f i c i e n c y  f r o m  the  a c c o u n t  e s t a b l i s h e d  in (a) of  this  section. 

The  a c c e p t a n c e  o f  p a y m e n t  u n d e r  thi s s u b s e c t i o n  b y  a m u n i c i p a l i t y  c o n­

st i t u t e s  a r e l i n q u i s h m e n t  o f  a n y  o t h e r  right, t i t l e  or c l a i m  to the  land  

by  t h a t  m u n i c i p a l i t y .  T h e  t o t a l  p a y m e n t  to a m u n i c i p a l i t y  u n d e r  this 

s u b s e c t i o n  m a y  n o t  e x c e e d  $ 1 , 0 0 0  p e r  a c r e  to a m a x i m u m  o f  8 , 0 0 0  acres.

(d) T h e  g o v e r n o r  s h a l l  a n n u a l l y  s u b m i t  to th e l e g i s l a t u r e  a r e­

qu e s t  for a n  a p p r o p r i a t i o n  to the  a c c o u n t  for  the m u n i c i p a l i t i e s  w h i c h  

h a v e  e l e c t e d  to r e c e i v e  p a y m e n t s  u n d e r  (b) o r  (c) o f  this s ection. The 

r e q u e s t  for a p p r o p r i a t i o n  s h a l l  d i s t i n g u i s h  b e t w e e n  a m o u n t s  n e c e s s a r y  to 

m a k e  p a y m e n t s  for  l a n d  d e f i c i e n c y  u n d e r  (b) o f  this  s e c t i o n  a n d  t h o s e  

r e q u i r e d  to m a k e  p a y m e n t s  for  l a n d  d e f i c i e n c y  u n d e r  (c) o f  this section.

(e) F o r  p u r p o s e s  o f  f u l f i l l i n g  e n t i t l e m e n t s  u n d e r  this section, 

the l e g i s l a t u r e  is a u t h o r i z e d  to a p p r o p r i a t e

(1) n o t  m o r e  t h a n  $ 4 , 0 0 0 , 0 0 0  p e r  f is c a l  year, a n d  n o t  m o r e  

th a n  $ 1 2 , 0 0 0 , 0 0 0  in  total, fo r the p u r p o s e  o f  p a y i n g  e n t i t l e m e n t s  u n d e r

(b) o f  thi s s ec ti on ;
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(2) n o t  m o r e  th a n  $ 1 , 0 0 0 , 0 0 0  per  fi s c a l  y e a r , a n d  n o t  m o r e  

th a n  $ 8 , 0 0 0 , 0 0 0  in total, fo r the p u r p o s e  o f  p a y i n g  e n t i t l e m e n t s  u n d e r

(c) of  this section,

(f) If an a nn u a l  a p p r o p r i a t i o n  is n o t  s u f f i c i e n t  to m e e t  the 

a m o u n t  due  to all m u n i c i p a l i t i e s  w h i c h  h a v e  e l e c t e d  to a c c e p t  p a y m e n t  ! 

for l a n d  d e f i c i e n c y  u n d e r  (b) or  (c) o f  this section, the g o v e r n o r  shall| 

a p p o r t i o n  th e a p p r o p r i a t i o n  a m o n g  the m u n i c i p a l i t i e s  in p r o p o r t i o n  to 

the p a y m e n t  c a l c u l a t e d  for e a c h  m u n i c i p a l i t y  for t hat year. W h e n  a 

d i s t r i b u t i o n  o f  p a y m e n t s  is m a d e  u n d e r  (c) o f  this section, the r e m a i n­

ing e n t i t l e m e n t  of a m u n i c i p a l i t y  to w h i c h  p a y m e n t  is m a d e  s ha ll be 

r e d u c e d  in an  a m o u n t  eq ua l to the n u m b e r  of a c r e s  for w h i c h  p a y m e n t  w a s  

rece iv ed.  A n  a p p r o p r i a t i o n  m a d e  u n d e r  this s e c t i o n  is in a d d i t i o n  to 

o t h e r  g r a n t s  a n d  e n t i t l e m e n t s  a u t h o r i z e d  to e l i g i b l e  m u n i c i p a l i t i e s .

(g) P a y m e n t s  a u t h o r i z e d  b y  this s e c t i o n  m a y  n o t  be  m a d e  to a 

m u n i c i p a l i t y  e l i g i b l e  f or  an e n t i t l e m e n t  u n d e r  s e c . 202 o r  203 o f  this 

chapter.

(h) P a y m e n t s  m a d e  u n d e r  this s e c t i o n  s h a l l  be  u s e d  by t h o s e  

local g o v e r n m e n t s  w h i c h  le v y  p r o p e r t y  t axes to r e d u c e  t h o s e  le vi e s  

in p r o p o r t i o n  to the a m o u n t  o f  st at e p a y m e n t s  r e c e i v e d  b y  a loc al  

g o v e r n m e n t  for a g i v e n  fis c a l  year. T h e  g o v e r n i n g  b o d y  o f  e a c h  local  

g o v e r n m e n t  s hal l f u r n i s h  a n o t i c e  w i t h  the t a x  s t a t e m e n t  d e s c r i b i n g  

the e f f e c t  o n  p r o p e r t y  ta x l ev i e s  of  p a y m e n t s  r e c e i v e d  u n d e r  this 

section.

Sec. 2 9 . 1 8 , 2 0 9 .  A U T H O R I Z A T I O N  F O R  L A N D  E X C H A N G E S . T h e  d i r ec to r,  

w i t h  the c o n c u r r e n c e  o f  the c o m m i s s i o n e r , a n d  an y m u n i c i p a l i t y  ar e 

a u t h o r i z e d  to e x c h a n g e  l a n d  or  i n t e r e s t s  in l a n d  w h e n  it is in the 

p u b l i c  i n t e r e s t . L a n d  or i n t e r e s t s  in l a n d  e x c h a n g e d  u n d e r  thi s s e c t i o n  

m u s t  b e  o f  a p p r o x i m a t e l y  e qu al  v a l u e , i n c l u d i n g  the n o n - m o n e t a r y  v a l u e  

of p u b l i c  b e n e f i t s . E x c h a n g e  p r o c e d u r e s  shall c o m p l y  w i t h  a p p l i c a b l e  
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l a w  a n d  m u n i c i p a l  o r d i n a n c e s .  T h e  n o t i c e  a n d  r e v i e w  p r o v i s i o n s  o f  AS

3 8 . 0 5 . 3 0 5  a n d  3 8 . 0 5 . 3 4 5  a r e  a p p l i c a b l e  to e x c h a n g e s  of  l a n d  u n d e r  this 

sec t i o n .  T h e  p r o v i s i o n s  o f  A S  3 8 . 5 0  do n o t  a p p l y  to e x c h a n g e s  o f  l a n d  

u n d e r  this  se cti o n .

Sec. 2 9 . 1 8 . 2 1 0 .  P U B L I C  P U R P O S E  A N D  E X P A N S I O N  N EE D S .  (a) C o n s i s­

te n t  w i t h  the  b e s t  i n t e r e s t s  o f  t h e  state, if a m u n i c i p a l i t y  doe s n o t  

c o n t a i n  a n d  c a n n o t  r e a s o n a b l y  a c q u i r e  s u f f i c i e n t  n o n f e d e r a l  l a n d  w i t h i n  

its b o u n d a r i e s  to m e e t  it s l e g i t i m a t e  n e e d s  fo r p u b l i c  o r  p r i v a t e  

s e t t l e m e n t  or  d e v e l o p m e n t ,  it s h a l l  b e  the  p o l i c y  o f  th e s t a t e  to sel ec t  

f e d e r a l  l a n d  r e a s o n a b l y  n e c e s s a r y  to m e e t  the  n e e d s  o f  the m u n i c i p a l i t y  

a n d  to m a k e  t h e  l a n d  s e l e c t e d  a v a i l a b l e  to the m u n i c i p a l i t y  u n d e r  AS

3 8 . 0 5 . 3 1 5  or  (b) o f  th i s  s ec tio n.

(b) W h e r e  s t a t e  l a n d  is t he m o s t  l o g i c a l  l o c a t i o n  for d e m o n s t r a t e d  

m u n i c i p a l  e x p a n s i o n  f or  n o n p u b l i c  s e t t l e m e n t  a n d  d e v e l o p m e n t  purp os es,  

a n d  w h e n  a n  e x c h a n g e  o f  l a n d  u n d e r  sec. 209 o f  this  c h a p t e r  is no t 

p o s s i b l e  o r  is n o t  in t h e  p u b l i c  i n t ere st , it is t h e  p o l i c y  of  the  s tat e 

to sel l or  l e a s e  t h e  l a n d  a t  p u b l i c  au cti on . T h e  s t a t e  m a y  c o n t r a c t  

w i t h  a m u n i c i p a l i t y  to a c t  as its a g e n t  in a n  a u c t i o n  o f  s t a t e  la n d  

u n d e r  a p p l i c a b l e  sta t u t e s .  W h e n  a m u n i c i p a l i t y  ac t s  as the a g e n t  of the 

s t a t e  in a n  a u c t i o n ,  the  m u n i c i p a l i t y  m a y  r e t a i n  f r o m  th e p r o c e e d s  of 

t h e  a u c t i o n  t h e  e x p e n s e s  w h i c h  t h e  d i r e c t o r  d e t e r m i n e s  to b e  n e c e s s a r y  

a n d  r e a s o n a b l e .

(c) N o t h i n g  in th i s  c h a p t e r  l i m i t s  or  i m p a i r s  th e a u t h o r i t y  of  the 

d i r e c t o r  to t r a n s f e r  l a n d  to m u n i c i p a l i t i e s ,  w i t h o u t  l i m i t  or  c o n s i d e r a­

tion, fo r p u b l i c  p u r p o s e s  in a c c o r d a n c e  w i t h  A S  3 8 . 0 5 . 3 1 5 .  If t h e r e  is 

a r e m a i n i n g  e n t i t l e m e n t  o f  t h e  m u n i c i p a l i t y ,  l a n d  t r a n s f e r r e d  u n d e r  AS

3 8 . 0 5 . 3 1 5  s h a l l  b e  c r e d i t e d  t o w a r d  f u l f i l l m e n t  o f  the e n t i t l e m e n t .

Sec. 2 9 . 1 8 . 2 1 1 .  E L E C T I O N  O F  B E N E F I T S .  (a) A  m u n i c i p a l i t y  w h i c h

o n  the  e f f e c t i v e  d a t e  o f  t h i s  A c t  is e n g a g e d  i n  l i t i g a t i o n ,  o r  w h i c h
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b e c o m e s  e n g a g e d  in l i t i ga ti on , r e g a r d i n g  a c l a i m  to s t a t e  l a n d  u n d e r  

f o r m e r  secs. 190 - 200 o f  this c h a p t e r  s hall e l e c t  e i t h e r  to o b t a i n  the 

b e n e f i t s  p r o v i d e d  in secs. 201 - 213 o f  this c h a p t e r  o r  to p u r s u e  the 

l i t i g a t i o n  a n d  t h e r e b y  w a i v e  a n y  c l a i m  to e n t i t l e m e n t  u n d e r  secs. 201 - 

213 o f  this c h a p t e r . A n  e l e c t i o n  s ha ll be m a d e  by  f i l i n g  a m o t i o n  fo r 

d i s m i s s a l  w i t h  p r e j u d i c e  in t he c o u r t  in w h i c h  th e l i t i g a t i o n  is p e n d­

ing. If th e c l a i m  i n v o l v e s  a m u n i c i p a l i t y  i d e n t i f i e d  in sec. 201 of 

this chapter, the m u n i c i p a l i t y  s ha ll  f ile its m o t i o n  for d i s m i s s a l  

w i t h i n  60 d a y s  o f  the  e f f e c t i v e  d a t e  o f  t his A c t . If the c l a i m  i n v o l v e s  

a c i t y  e l i g i b l e  to r e c e i v e  an  e n t i t l e m e n t  u n d e r  s e c . 202 o f  this c h a p­

ter, the c i t y  shall file its m o t i o n  for d i s m i s s a l  w i t h i n  60 days  a f t e r  

r e c e i v i n g  th e c e r t i f i c a t e  of  e n t i t l e m e n t  p r o v i d e d  b y  the  d i r e c t o r  u n d e r  

sec. 202 o f  t his c ha pter, F a i l u r e  o f  the m u n i c i p a l i t y  to fil e a 

m o t i o n  for d i s m i s s a l  d u r i n g  the t im e  p e r i o d  p r o v i d e d  in thi s s u b s e c t i o n  

s hall be c o n s i d e r e d  a w a i v e r  o f  e n t i t l e m e n t  u n d e r  s e c s . 201 - 213 o f  

this c h a p t e r .

(b) A  m u n i c i p a l i t y  w h i c h  w a s  e l i g i b l e  to file l a n d  s e l e c t i o n s  

u n d e r  the f o r m e r  secs. 190 - 200 of  this c h a p t e r  a n d  w h i c h  does n o t  

e n t e r  into l i t i g a t i o n  o v e r  a c l a i m  to r i g h t s  u n d e r  t h o s e  s e c t i o n s  b e f o r e  

the e x p i r a t i o n  o f  the t im e  p e r i o d  w i t h i n  w h i c h  it c o u l d  m a k e  an e l e c t i o n  

u n d e r  (a) o f  this s e c t i o n  s hall b e  c o n s i d e r e d  to h a v e  e l e c t e d  to r e c e i v e  

b e n e f i t s  u n d e r  sees. 201 - 213 o f  this c h a p t e r  a n d  to h a v e  w a i v e d  a n y  

c l a i m  w h i c h  m i g h t  h a v e  b e e n  r a i s e d  u n d e r  f o r m e r  secs. 190 - 20 0 o f  this 

chapter.

(c) T h e  p r o v i s i o n s  o f  s e c s . 201 - 213 of  this c h a p t e r  do n o t  

a f f e c t  the r i g h t s , if any, o f  any  p a r t y  to l i t i g a t i o n  r e g a r d i n g  the 

fo rm e r  A S  2 9 .1 8 .190 - 2 9 .1 8 .200 or  29 . 1 8 , 4 2 0 ,  w h i c h  l i t i g a t i o n  is m a i n ­

ta i n e d  b y  a m u n i c i p a l i t y  that has e l e c t e d  n o t  to o b t a i n  the b e n e f i t s  

p r o v i d e d  b y  s e c s . 2 0 1  - 213 o f  this c h a p t e r .
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Sec. 2 9 . 1 8 . 2 1 2 .  A D M I N I S T R A T I O N .  T h e  c o m m i s s i o n e r  m a y  a d o p t  r e g u­

l a t i o n s  in a c c o r d a n c e  w i t h  the  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 44.62) 

n e c e s s a r y  to c a r r y  o u t  t h e  p u r p o s e s  o f  secs. 201 - 213 o f  this  chapter.

Sec. 2 9 . 1 8 . 2 1 3 .  D E F I N I T I O N S .  In secs. 201 - 213 o f  thi s ch apter, 

u n l e s s  t h e  c o n t e x t  o t h e r w i s e  r e q u i r e s ,

(1) " a p p r o p r i a t e  v a c a n t ,  u n a p p r o p r i a t e d ,  u n r e s e r v e d  l a n d " 

m e a n s  v a c a n t ,  u n a p p r o p r i a t e d ,  u n r e s e r v e d  l a n d  w h i c h  m e e t s  the c r i t e r i a  

for m u n i c i p a l  s e l e c t i o n  u n d e r  sec. 205(g) o f  this chapter;

(2) " a p p r o v e d  s e l e c t i o n "  m e a n s  a m u n i c i p a l  l a n d  s e l e c t i o n  

w h i c h  h a s  b e e n  a p p r o v e d  in w r i t i n g  b y  the d i r e c t o r  for t r a n s f e r  by  

p a t e n t  to a m u n i c i p a l i t y ;

(3) " d i r e c t o r "  m e a n s  th e d i r e c t o r  o f  th e d i v i s i o n  o f  lands, 

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  o r  h is des ig nee ;

(4) " g e n e r a l  g r a n t  l a n d "  m e a n s  l a n d  p a t e n t e d  or  t e n t a t i v e l y  

a p p r o v e d  to t h e  s t a t e  f r o m  the  U n i t e d  S t a t e s  u n d e r  sec. 6(a) or  (b) of 

the A l a s k a  S t a t e h o o d  Act;

(5) " m e n t a l  h e a l t h  l a n d "  m e a n s  l a n d  g r a n t e d  u n d e r  T i t l e  II, 

sec. 202 o f  P.L. 84-8 30,  as a m e n d e d  b e f o r e  o r  a f t e r  the e f f e c t i v e  date 

o f  thi s Act;

(6) " m u n i c i p a l  l a n d  s e l e c t i o n "  m e a n s  a r e q u e s t  b y  a m u n i c i­

pal i t y ,  f i l e d  in w r i t i n g  w i t h  th e d i r e c t o r  u n d e r  a u t h o r i t y  o f  secs.

190 - 2 0 0  o f  th i s  c h a p t e r  r e p e a l e d  b y  this A c t  o r  u n d e r  secs. 2 0 1  - 213 

o f  thi s c h a p t e r  for  v a c a n t ,  u n a p p r o p r i a t e d ,  u n r e s e r v e d  g e n e r a l  g r a n t  

l a n d  w i t h i n  its m u n i c i p a l  b o u n d a r i e s  in p a r t i a l  f u l f i l l m e n t  of its 

m u n i c i p a l  e n t i t l e m e n t ;

(7) " m u n i c i p a l i t y "  m e a n s  a h o m e  r u l e  or g e n e r a l  l a w  c i t y  or 

o r g a n i z e d  b o r o u g h  o f  a n y  class, a n d  i n c l u d e s  u n i f i e d  m u n i c i p a l i t i e s  

e s t a b l i s h e d  u n d e r  A S  2 9 . 6 8 . 2 4 0  - 2 9 . 6 8 . 4 4 0 ;

(8) " p a t e n t "  m e a n s  a d o c u m e n t ,  i s s u e d  b y  the d i r e c t o r  to a
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29.

m u n i c i p a l i t y  for a p r e v i o u s l y  a p p r o v e d  s el ec t i o n ,  w h i c h  c o n v e y s  an d
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v a t i o n  or  c o n d i t i o n  e x c e p t  as m a y  be r e q u i r e d  b y  law;

(9) " r e m a i n i n g  e n t i t l e m e n t "  m e a n s  the g e n e r a l  g r a n t  la n d  

e n t i t l e m e n t  d e t e r m i n e d  in a c c o r d a n c e  w i t h  secs. 201 - 203 of  this c h a p­

ter, r e d u c e d  b y  the t ot al  a c r e a g e  o f  a p p r o v e d  s e l e c t i o n s , i n c l u d i n g  b o t h  

p a t e n t e d  a n d  u n p a t e n t e d  p a r c e l s ;

(10) " s c h o o l  l a n d "  m e a n s  t ho se  r e c t a n g u l a r  s e c t i o n s  16 a n d  36 

w i t h i n  e a c h  t o w n s h i p  s u r v e y e d  o n  or  b e f o r e  J a n u a r y  3, 1959, a n d  c o n­

fi r m e d  a n d  t r a n s f e r r e d  to the S t a t e  of  A l a s k a  u p o n  its a d m i s s i o n  u n d e r

s e c . 6 ( k ) , A l a s k a  S t a t e h o o d  Act, 72 S t a t . 339, a n d  an y o t h e r  l a n d  d e s i g­

n a t e d  s o l e l y  fo r s c h o o l  r e v e n u e s ;

(11) " u n i v e r s i t y  la nd " m e a n s  all s e c t i o n s  33 r e s e r v e d  to the 

u n i v e r s i t y  u n d e r  38 Stat. 1214, as a m e n d e d  (48 U.S.C. 353) a n d  all l a n d  

g r a n t e d  to or r e s e r v e d  f or the b e n e f i t  o f  the u n i v e r s i t y ;

(1 2 ) " v a c a n t , u n a p p r o p r i a t e d , u n r e s e r v e d  l a n d "  m e a n s  g e n e r a l  

g r a n t  l a n d  as d e f i n e d  in (4) o f  this section, e x c l u d i n g  m i n e r a l s  as 

r e q u i r e d  b y  s e c . 6 (i) o f  the A l a s k a  S t a t e h o o d  Act, w h i c h

(A) ha s n o t  b e e n  set a s i d e  by  s t a t u t e  for on e o r  m o r e  

p a r t i c u l a r  u s e s  o r  p u r p o s e s ;

(B) has n o t  b e e n  a p p r o v e d  for p a t e n t  to a m u n i c i p a l i t y  

u n d e r  s e c s . 201  - 2.13 of  this c h a p t e r  or f o r m e r  s e c s . 190 - 200 o f  

this c h a p t e r  r e p e a l e d  b y  this A c t ; or

(C) is u n c l a s s i f i e d  o r , if c l a s s i f i e d  u n d e r  A S  3 8 . 0 5 . -  

300, is c l a s s i f i e d  for a g r i c u l t u r a l , gr az in g, c o m m e r c i a l , i n d u s - 

t r i a l , p r i v a t e  r e c r e a t i o n a l , r e s i d e n t i a l , u t i l i t y  or  o p e n - t o - e n t r y  

p u r p o s e s , o r  w h e r e  c l a s s i f i e d  in a c c o r d a n c e  w i t h  a n  a g r e e m e n t  

b e t w e e n  a m u n i c i p a l i t y  an d the s ta te p r o v i d i n g  for s t a t e  m a n a g e m e n t  

of  l a n d  o f  the  m u n i c i p a l i t y .
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* Sec. 3. A S  3 8 . 0 5 . 3 2 1  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 3 8 . 0 5 . 3 2 1 .  R E S T R I C T I O N  O N  SALE, L E A S E  O R  O T H E R  D I S P O S A L  OF 

A G R I C U L T U R A L  L A ND.  (a) T h e  sale, l e a s e  o r  o t h e r  d i s p o s a l  o f  s t a t e  l a n d  

c l a s s i f i e d  as a g r i c u l t u r a l  l a n d  t r a n s f e r s  o n l y  r i g h t s  fo r a g r i c u l t u r a l  

p u r p o s e s ,  a n d  al l o t h e r  i n t e r e s t s  in the  l a n d  r e m a i n  w i t h  t h e  s t a t e  

u n l e s s  o t h e r w i s e  r e q u i r e d  b y  law.

(b) S t a t e  l a n d  c l a s s i f i e d  as a g r i c u l t u r a l  l a n d  w h i c h  h a s  b e e n  

s e l e c t e d  b y  a m u n i c i p a l i t y  u n d e r  A S  2 9 . 1 8 . 1 9 0  - 2 9 . 1 8 . 2 0 0  o r  2 9 . 1 8 . 2 0 5 -

(e) m a y  b e  a p p r o v e d  b y  t h e  d i r e c t o r  for  p a t e n t  u n d e r  A S  2 9 . 1 8 . 2 0 5 ( f ) ;  

h o w e v e r ,  o n l y  r i g h t s  in t h e  l a n d  for a g r i c u l t u r a l  p u r p o s e s  m a y  b e  t r a n s­

fe r r e d  a n d  a l l  o t h e r  i n t e r e s t s  in the l a n d  w i l l  r e m a i n  w i t h  the state. 

A g r i c u l t u r a l  l a n d  a p p r o v e d  fo r p a t e n t  to a m u n i c i p a l i t y  u n d e r  A S  2 9 . 1 8 . -  

205(f) s h a l l  b e  c r e d i t e d ,  a c r e  for acre, t o w a r d  f u l f i l l m e n t  o f  that  

m u n i c i p a l i t y ' s  e n t i t l e m e n t  u n d e r  A S  2 9 . 1 8 . 2 0 1  - 2 9. 18 . 2 0 3 .  If the 

d i r e c t o r  l a t e r  d e t e r m i n e s  it to b e  in the  b e s t  i n t e r e s t s  o f  the  s t a t e  to 

t r a n s f e r  s o m e  o r  a l l  o f  t h e  a d d i t i o n a l  r i g h t s  in t ha t  a p p r o v e d  or 

p a t e n t e d  a g r i c u l t u r a l  land, t h o s e  r i g h t s  s h a l l  p a s s  w i t h o u t  c o n s i d e r a­

t i o n  to t h e  m u n i c i p a l i t y  in w h i c h  the l a n d  is lo cated. T h e  n o t i c e  a n d  

r e v i e w  p r o v i s i o n s  o f  A S  3 8 . 0 5 . 3 0 5  a n d  A S  3 8 . 0 5 . 3 4 5  a re  a p p l i c a b l e  to 

c o n v e y a n c e  o f  r i g h t s  tinder t hi s  s ec tion.

(c) T h e  p r o v i s i o n s  o f  thi s s e c t i o n  do n o t  a p p l y  to s t a t e  lan d

c l a s s i f i e d  as a g r i c u l t u r a l  l a n d  w h i c h  ha s b e e n  s e l e c t e d  b y  a m u n i c i p a l­

it y  u n d e r  th e p r o v i s i o n s  o f  A S  2 9 . 1 8 . 1 9 0  - 2 9 . 1 8 . 2 0 0  if the s e l e c t i o n  is 

a n  a p p r o v e d  s e l e c t i o n  b e f o r e  A p r i l  1, 1 978 a n d  is o t h e r w i s e  v a l i d  u n d e r  

A S  2 9 . 1 8 . 2 0 5 ( b ) .

* Sec. 4. A S  3 8 . 0 5 . 2 9 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) C o n s i s t e n t  w i t h  the  b e s t  i n t e r e s t s  of  the state, in the s e l e c­

t i o n  o f  g e n e r a l  g r a n t  l a n d  it is th e p o l i c y  o f  th e s t a t e  to m a k e  a v a i l­

a b l e  the m a x i m u m  l a n d  a r e a  f r o m  w h i c h  m u n i c i p a l i t i e s  m a y  f u l f i l l  l a n d
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* S e c . 5. A S  29 .1 8 , 1 9 0 ,  2 9 .18 .2 00 , a n d  2 9 . 1 8 . 4 2 0  are r e p e a l e d .

* Sec. 6 , R E P O R T . W i t h i n  30 days a f t e r  the c o n v e n i n g  o f  e a c h  r e g u l a r  

s e s s i o n  o f  the E l e v e n t h  a n d  T w e l f t h  L e g i s l a t u r e s  a n d  the f i r s t  r e g u l a r  s e s­

si o n  o f  th e T h i r t e e n t h  L e g i s l a t u r e ,  the d i r e c t o r  o f  the d i v i s i o n  o f  la nd s 

shall r e p o r t  to the l e g i s l a t u r e  o n  the i m p l e m e n t a t i o n  o f  A S  2 9 . 1 8 .201 -

2 9 . 1 8 . 2 1 3  in s e c . 2 of  this Act.

* S e c . 7. Th i s  A c t  t a k e s  e f f e c t  J u l y  1, 1978, e x c e p t  th a t  A S  29 .1 8 . 2 0 8 ,  

e n a c t e d  b y  s e c . 2 o f  this A c t , takes e f f e c t  J u l y  1, 1980.

e n t i t l e m e n t s  u n d e r  A S  2 9 , 1 8 . 2 0 1  - 2 9 , 18 , 2 1 3 ,
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