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O r i g i n a l  s p o ns or s:  Parr, B r o w n
a n d  C o w p e r

O f f e r e d :  5 /4 / 7 7
R e f e r r e d : F i n a n c e

BY  T H E  C O M M U N I T Y  A N D  R E G I O N A L  
IN T H E  H O U S E  A F F A I R S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 133

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to s e l e c t i o n  a n d  t r a n s f e r  o f  s t a t e

l a n d  to m u n i c i p a l i t i e s ; a n d  p r o v i d i n g  for  a n  e f f e c t i v e  

d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. S T A T E M E N T  O F  P U R P O S E .  T h e  p u r p o s e s  o f  thi s A c t  a r e  to 

r e m o v e  u n c e r t a i n t i e s  i n  the e x i s t i n g  m u n i c i p a l  l a n d  s e l e c t i o n  l a w  of  the 

state; to p r o v i d e  f o r  a n  i m m e d i a t e ,  f i n a l  d e t e r m i n a t i o n  a n d  s e t t l e m e n t  of 

m u n i c i p a l  l a n d  e n t i t l e m e n t ;  to p r o v i d e  for  t h e  c o m p l e t i o n  o f  r a t i o n a l  o w n e r­

shi p  p a t t e r n s  fo r s o u n d  l a n d  m a n a g e m e n t ; a n d  to p r o v i d e  for t i m e l y  p a t e n t  o f 

l a n d  to m u n i c i p a l i t i e s  to f u l f i l l  t h e i r  r e s p e c t i v e  e n t i t l e m e n t s .

* Sec. 2. A S  2 9 . 1 8  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  3A. G E N E R A L  G R A N T  LAND.

Sec. 2 9 . 1 8 . 2 0 2 .  D E T E R M I N A T I O N  OF  E N T I T L E M E N T .  (a) T h e  g e n e r a l  

g r a n t  l a n d  e n t i t l e m e n t  of  e a c h  o f  t h e  m u n i c i p a l i t i e s  in t h i s  s u b s e c t i o n  

is th e a m o u n t  set  o u t  o p p o s i t e  each:

(1

(2

(3

(4

(5

(6

(7

(8

(9

M u n i c i p a l i t y  o f  A n c h o r a g e  -- 2 0 , 8 6 5  acres;

C i t y  a n d  B o r o u g h  o f  J u n e a u  -- 1 3 , 6 0 0  acres; 

C i t y  a n d  B o r o u g h  o f  S i t k a  -- 9 , 2 0 0  acres; 

B r i s t o l  B a y  B o r o u g h  -- 1 , 9 4 0  acres;

F a i r b a n k s - N o r t h  S t a r  B o r o u g h  -- 1 1 2 , 0 0 0  acres; 

H a i n e s  B o r o u g h  -- 1 , 0 8 0  acres;

K e n a i  P e n i n s u l a  B o r o u g h  -- 1 5 5 , 7 8 0  acres; 

K e t c h i k a n  G a t e w a y  B o r o u g h  -- 9 , 2 0 0  acres; 

K o d i a k  I s l a n d  B o r o u g h  -- 4 5 , 2 0 0  acres;
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(10) M a t a n u s k a - S u s i t n a  B o r o u g h  -- 3 5 5 , 2 1 0  acres;

(11) N o r t h  S l o p e  B o r o u g h  -- 645 a c r e s .

(b) T h e  g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t  of  a c i t y  e l i g i b l e  to 

r e c e i v e  g e n e r a l  g r a n t  l a n d  u n d e r  the f o r m e r  p r o v i s i o n s  of  secs. 1 9 0  - 

200 of  this c h a p t e r  r e p e a l e d  b y  this A c t  is 10 p e r  ce n t  o f  the m a x i m u m  

t otal a c r e a g e  o f  vacan t,  u n a p p r o p r i a t e d ,  u n r e s e r v e d  l a n d  w i t h i n  the  

b o u n d a r i e s  o f  e a c h  c i t y  at a n y  t i m e  b e t w e e n  the i n i t i a l  d a t e  of  e l i g i­

b i l i t y  u n d e r  f o r m e r  secs. 190 - 200 o f  t his c h a p t e r  a n d  t h e  e f f e c t i v e  

da t e  o f  this Act.

(c) W i t h i n  s i x  m o n t h s  o f  the e f f e c t i v e  d at e  o f  t his Act, the 

d i r e c t o r  s ha ll  d e t e r m i n e  th e e n t i t l e m e n t  for e a c h  c i t y  e l i g i b l e  to 

r e c e i v e  g e n e r a l  g r a n t  l a n d  u n d e r  (b) of  this s e c t i o n  a n d  c e r t i f y  t h a t  

e n t i t l e m e n t  to t he  city.

(d) G e n e r a l  g r a n t  l a n d  e n t i t l e m e n t s  p r o v i d e d  in this  s e c t i o n  c o n s t i­

tut e  v e s t e d  p r o p e r t y  r i g h t s  w h i c h  shall b e  f u l f i l l e d  as p r o v i d e d  in s e c . 

204 or sec. 208 o f  this c h a p t e r , b u t  n o  m u n i c i p a l  s e l e c t i o n  v e s t s  a n y  

i n t e r e s t  in o r  r i g h t  to r e c e i v e  a p a r t i c u l a r  t r a c t  o f  l a n d  e x c e p t  as 

p r o v i d e d  b y  s e c . 204 of  thi s c h a p t e r . i

(e) G e n e r a l  g r a n t  l a n d  e n t i t l e m e n t s  v e s t e d  u n d e r  thi s s e c t i o n  

m a y  b e  e x e r c i s e d  at a n y  t i m e  b e f o r e  the  d a t e  w h i c h  is two y e a r s  a f t e r  

the e x p i r a t i o n  of the s t a t e ' s  r i g h t  to m a k e  s e l e c t i o n s  u n d e r  s e c s . 6 (a) 

or  (b) o f  the A l a s k a  S t a t e h o o d  A c t  (P.L. 8 5- 508 );  h o w e v e r , the t im e  

l i m i t a t i o n  i m p o s e d  b y  this s u b s e c t i o n  d oe s  n o t  a p p l y  to p a y m e n t s  i n  l i e u  

o f  l a n d  u n d e r  s e c . 208 o f  t his chapter.

Sec. 29.1 8. 20 4. F U L F I L L M E N T  OF  L A N D  E N T I T L E M E N T S . (a) T h e  a c r e­

age o f  e a c h  m u n i c i p a l i t y ' s  l a n d  s e l e c t i o n s  u n d e r  f o r m e r  s e c s . 190 - 200 I 

o f  this  c h a p t e r  for w h i c h  p a t e n t  ha s b e e n  i s s u e d  b e f o r e  t he  e f f e c t i v e  

da t e  o f  this  A c t  s hall b e  c r e d i t e d  t o w a r d  f u l f i l l m e n t  o f  the e n t i t l e m e n t  

o f  t hat m u n i c i p a l i t y .
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(b) A l l  a p p r o v e d  s e l e c t i o n s  u n d e r  f o r m e r  secs. 190 - 20 0 o f  this 

c h a p t e r  f o r  w h i c h  p a t e n t  has n o t  b e e n  i s s u e d  to a m u n i c i p a l i t y  o n  the 

e f f e c t i v e  d a t e  o f  thi s  A c t  s ha ll b e  r e v i e w e d  b y  the  d i r e c t o r  w i t h i n  n i n e  

m o n t h s  o f  t h e  e f f e c t i v e  d a t e  of  th i s  Act. A n y  a p p r o v e d  s e l e c t i o n  of  land  

w h i c h  w a s  v a c a n t ,  u n a p p r o p r i a t e d  or  u n r e s e r v e d  o n  th e d a t e  o f  s e l e c t i o n  

is v a l i d  as o f  th e d a t e  o f  t he  a p p r o v a l  u n d e r  the f o r m e r  secs. 19 0 -

200  o f  t h i s  c h a p t e r ,  a n d  a p a t e n t  s h a l l  be  i s s u e d  to t he  m u n i c i p a l i t y  

w i t h i n  t h r e e  m o n t h s  a f t e r  a p p r o v a l  b y  t h e  d i r e c t o r  o f  a p l a t  o f  survey. 

T h e  a c r e a g e  s h a l l  b e  c r e d i t e d  t o w a r d  f u l f i l l m e n t  o f  the m u n i c p a l i t y 's 

e n t i t l e m e n t .  No m u n i c i p a l i t y  is e n t i t l e d  to r e c e i v e  p a t e n t  u n d e r  this 

c h a p t e r  to m o r e  t h a n  its e n t i t l e m e n t  d e t e r m i n e d  u n d e r  sec. 202 o f  this 

cha p t e r .  A n y  p r i o r  a p p r o v a l  b y  t h e  d i r e c t o r  o f  m u n i c i p a l  s e l e c t i o n s  for 

l a n d  w h i c h  w a s  n o t  v a c a n t ,  u n a p p r o p r i a t e d  or u n r e s e r v e d  o n  t he  d a t e  of 

s e l e c t i o n  s h a l l  b e  r e s c i n d e d ,  a n d  p a t e n t  m a y  n o t  b e  i s s u e d  e x c e p t  w h e n  

d i s p o s a l  to a t h i r d  p a r t y  b y  sa l e  o r  l e a s e  has o c c u r r e d .  T r a n s f e r s  of 

g e n e r a l  g r a n t  l a n d  to m u n i c i p a l i t i e s  u n d e r  this  c h a p t e r  a r e  s u b j e c t  to 

A S  3 8 . 0 5 . 3 2 1 .  C l a s s i f i c a t i o n  a c t i o n s  as r e f l e c t e d  u p o n  the l a n d  status 

r e c o r d s  o f  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a r e  d e t e r m i n a t i v e  o f  land  

c l a s s i f i c a t i o n  s t a t u s  for p u r p o s e s  o f  thi s ch ap te r.

(c) A l l  m u n i c i p a l  l a n d  s e l e c t i o n s  u n d e r  f o r m e r  secs. 190  - 200 of 

this  c h a p t e r  n o t  a p p r o v e d  as o f  the  e f f e c t i v e  d at e  o f  this A c t  sh al l be 

r e c o g n i z e d  b y  t h e  d i r e c t o r  as r e p r e s e n t i n g  t he  p r i o r i t y  i n t e r e s t s  o f  the 

m u n i c i p a l i t i e s ,  a n d  the s e l e c t i o n s  s h a l l  b e  g i v e n  f i r s t  c o n s i d e r a t i o n  

u n d e r  (e) o f  th i s  s e c t i o n  u n l e s s  t h e  m u n i c i p a l i t y  i n d i c a t e s  d i f f e r e n t  

p r i o r i t i e s .

(d) O n  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t  a n d  for fiv e  y e a r s  t he rea ft ei  

n o  c l a s s i f i c a t i o n  o f  a p a r c e l  of  g e n e r a l  g r a n t  l a n d  in e x c e s s  o f  3 ,20 0 

a c r e s  u n d e r  A S  3 8 . 0 5 . 3 0 0  s ha ll  b e  e f f e c t i v e ,  u n l e s s  o t h e r w i s e  r e q u i r e d  

b y  law, if the  m u n i c i p a l i t y  in w h i c h  t h e  p a r c e l  is locate d,  w i t h i n  30
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day s a f t e r  r e c e i p t  o f  n o t i c e  o f  the p r o p o s e d  c l a s s i f i c a t i o n ,  a d v i s e s

the d i r e c t o r  in w r i t i n g  that it d oes n o t  c o n s e n t  to the c l a s s i f i c a t i o n  }
I

a n d  i n d i c a t e s  th e r e a s o n s  for its n o n c o n s e n t ,

(e) E a c h  e l i g i b l e  m u n i c i p a l i t y  a n d  t h e  d i r e c t o r  s h al l j o i n t l y  

c o n s i d e r  w h i c h  v a c an t,  u n a p p r o p r i a t e d ,  u n r e s e r v e d  land, i n c l u d i n g  f e d e r a l  

l a n d  of i n t e r e s t  to a m u n i c i p a l i t y  w h i c h  m a y  b e  s e l e c t e d  b y  th e s t a t e  as 

g e n e r a l  g r a n t  land, l o c a t e d  w i t h i n  the b o u n d a r i e s  o f  the m u n i c i p a l i t y  is 

a p p r o p r i a t e  for m u n i c i p a l  s e l e c t i o n  a n d  a p p r o v a l  b y  th e d i r e c t o r  to f u l­

fill a n y  r e m a i n i n g  m u n i c i p a l  g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t . T h e  j o i n t  

c o n s i d e r a t i o n  m a d e  b y  the p a r t i e s  s hall i n c l u d e  a c o o p e r a t i v e  l a n d  

p l a n n i n g  p r o c e s s  w h i c h  will, in a d d i t i o n  to th e n o r m a l  o b j e c t i v e s  o f  

s u c h  a p r o c e s s , se e k  to i d e n t i f y  b o t h  l o c a l  a n d  s t a t e  i n t e r e s t s  in 

tr ac ts  of v a c a n t , u n a p p r o p r i a t e d  a nd  u n r e s e r v e d  l a n d  r e m a i n i n g  w i t h i n  

the  m u n i c i p a l i t y . A d j a c e n t  t r a c t s  s hal l b e  c o n s i d e r e d  s i m u l t a n e o u s l y  

e x c e p t  w h e n  s u c h  s i m u l t a n e o u s  c o n s i d e r a t i o n  w o u l d  c a u s e  s i g n i f i c a n t  d e l a y  

or ex pense. O n c e  a t r a c t  h a s  b e e n  j o i n t l y  c o n s i d e r e d , it m a y  be s e l e c t e d  

b y  a m u n i c i p a l i t y . E a c h  s e l e c t i o n  m u s t  b e  a p p r o v e d  or d i s a p p r o v e d  for 

p a t e n t  b y  the d i r e c t o r  u n d e r  (f) of this  s e c t i o n  w i t h i n  n i n e  m o n t h s  of 

its s e l e c t i o n  b y  a m u n i c i p a l i t y ,  a n d  a p a t e n t  s h al l be  i s s u e d  to the 

m u n i c i p a l i t y  w i t h i n  t h r e e  m o n t h s  a f t e r  a p p r o v a l  b y  the d i r e c t o r  o f  a plat 

o f  s u r v e y .

(f) In r e v i e w i n g  a m u n i c i p a l  s e l e c t i o n , the d i r e c t o r  sh al l c o n s i d e r  

the s t a t e ' s  r e s p o n s i b i l i t i e s  for d e v e l o p i n g  a n d  p r o t e c t i n g  v a l u e s  w h i c h  j 

are  of g r e a t e r  t h a n  l oc al conce rn , i n c l u d i n g  d e v e l o p m e n t  w h i c h  w i l l  h a v e  

s t a t e w i d e  i m p a c t , a n d  c r i t i c a l  e n v i r o n m e n t a l  c o n c e r n s . S p e c i f i c  s t a t e  j

r e s p o n s i b i l i t i e s  to be  c o n s i d e r e d , if s u c h  r e s p o n s i b i l i t i e s  h a v e  n o t  I

b e e n  a u t h o r i z e d  or d e l e g a t e d  b y  the s t a t e  to a m u n i c i p a l i t y , i n c l u d e  a i r  

qu ality; w a t e r ; m i n e r a l s  a n d  e n e r g y ; t i m b e r ; a g r i c u l t u r e ; g r a z i n g ;  f i s h  

a n d  w i l d l i f e  a n d  t h e i r  ha bi t a t ;  p u b l i c  r e c r e a t i o n , n a t u r a l , h i s t o r i c a l , I
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a n d  a r c h a e o l o g i c a l  a r e a s  o f  g r e a t e r  t h a n  l o c a l  c on cer n;  a c c e s s  to p u b l i c  

l a n d  a n d  w a t e r ;  t r a n s p o r t a t i o n ;  c o m m u n i c a t i o n s ;  a n d  p u b l i c  safety. 

S p e c i f i c  m u n i c i p a l  r e s p o n s i b i l i t i e s  to b e  c o n s i d e r e d  i n c l u d e  r e s i d e n t i a l ,  

c o m m e r c i a l  a n d  i n d u s t r i a l  n e e d s ;  s u p p o r t  o f  m u n i c i p a l  s e r v ic es ; e d u c a­

tion; l o c a l  t r a n s p o r t a t i o n ;  p r i v a t e  r e c r e a t i o n ;  p u b l i c  r e c r e a t i o n ,  

n a t u r a l ,  h i s t o r i c a l  a n d  a r c h a e o l o g i c a l  a r e a s  o f  l o c a l  co nc e r n ;  a n d  o t h e r  

r e s p o n s i b i l i t i e s  a u t h o r i z e d  or d e l e g a t e d  b y  t h e  s t a t e  to a m u n i c i p a l i t y .

A  s e l e c t i o n  b y  a m u n i c i p a l i t y  o f  l a n d  w h i c h  is p r i m a r i l y  o f  l o c a l  c o n c e r n  

s h a l l  b e  a p p r o v e d .  W h e n  the  i n t e r e s t s  o f  the s t a t e  m a y  be  p r o t e c t e d  

t h r o u g h  th e c o n v e y a n c e  o f  t i t l e  th a t  is less t h a n  a fee title, the 

m u n i c i p a l i t y ,  at its o p t i o n ,  m a y  a c c e p t  the t i t l e  in a c r e - f o r - a c r e  

f u l f i l l m e n t  o f  its e n t i t l e m e n t .

(g) E v e r y  d e c i s i o n  o f  a p p r o v a l  or d i s a p p r o v a l  o f  a m u n i c i p a l  

s e l e c t i o n  b y  t h e  d i r e c t o r  u n d e r  (f) o f  t hi s  s e c t i o n  s h al l i n c l u d e  a 

w r i t t e n  e x p l a n a t i o n  o f  t he  d e c i s i o n  b a s e d  u p o n  the  c r i t e r i a  of  that 

su b s e c t i o n .  B e f o r e  i s s u i n g  a n y  d e c i s i o n  to d i s a p p r o v e  a s e l e c t i o n ,  the 

d i r e c t o r  s h a l l  n o t i f y  the a f f e c t e d  m u n i c i p a l i t y  in w r i t i n g ,  b y  c e r t i f i e d  

ma il , o f  h i s  r e a s o n s  fo r t h e  p r o p o s e d  d e c i s i o n .  T h e  m u n i c i p a l i t y  s ha ll 

h a v e  30 d a y s  f r o m  r e c e i p t  o f  t h e  p r o p o s e d  d e c i s i o n  to r e s p o n d  to the 

d i r e c t o r  in w r i t i n g  e n u m e r a t i n g  t h e  r e a s o n s  for w h i c h  the m u n i c i p a l i t y  

b e l i e v e s  th e p r o p o s e d  d e c i s i o n  to b e  in error. A f t e r  r e c e i p t  o f  the 

m u n i c i p a l i t y ' s  s t a t e m e n t  o f  r e a s o n s ,  o r  a f t e r  e x p i r a t i o n  o f  the p e r i o d  

in w h i c h  t h e  m u n i c i p a l i t y  m a y  r e s p o n d  to the p r o p o s e d  de c i s i o n ,  the 

d i r e c t o r  shall, w i t h i n  30 days, a f fir m,  m o d i f y  o r  r e v e r s e  hi s p r o p o s e d  

d e c i s i o n  in  w r i t i n g  a n d  g i v e  w r i t t e n  n o t i c e  of  hi s d e c i s i o n  to the 

m u n i c i p a l i t y .  T h e  d e c i s i o n  o f  t h e  d i r e c t o r  c o n s t i t u t e s  final a d m i n i s­

t r a t i v e  a c t i o n  in the  m a t t e r .  A  m u n i c i p a l i t y  m a y  a p p e a l  an  a d v e r s e  

d e c i s i o n  b y  t h e  d i r e c t o r  to th e s u p e r i o r  c o u r t  u n d e r  A S  4 4 . 6 2 . 5 6 0  - 

4 4 . 6 2 . 5 7 0 .
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(h) w i t h i n  30 days a f t e r  c o n v e n i n g  o f  the  f i r s t  r e g u l a r  s e s s i o n  u£  j 

the E l e v e n t h  A l a s k a  L e g i s l a t u r e  a n d  the f i r s t  a n d  s e c o n d  r e g u l a r  sessionsj 

of  the T w e l f t h  A l a s k a  L e g i s l a t u r e ,  the d i r e c t o r  s ha ll  r e p o r t  to the 

l e g i s l a t u r e  o n  the  i m p l e m e n t a t i o n  o f  secs. 202 - 218 o f  this ch ap t e r .

Sec. 2 9. 18 . 2 0 6 .  S E L E C T I O N  A N D  C O N V E Y A N C E  P R O C E D U R E . (a) A l l

m u n i c i p a l  s e l e c t i o n s  s ha ll  b e  m a d e  in r e a s o n a b l y  c o m p a c t  tracts, t a k i n g  

into  a c c o u n t  the u s e  c a p a b i l i t i e s  of  a t r a c t  a n d  its r e l a t i o n s h i p  to 

s u r r o u n d i n g  l a n d  u s e s . A  s e l e c t i o n  f i l e d  by  a m u n i c i p a l i t y  w h i c h  h a s  

n o t  b e e n  a p p r o v e d  by  the d i r e c t o r  m a y  b e  r e l i n q u i s h e d  at a n y  t i m e . A n  

a p p r o v e d  s e l e c t i o n  m a y  be r e l i n q u i s h e d  b y  a m u n i c i p a l i t y  if the r e l i n­

qu i s h m e n t  is a p p r o v e d  b y  the d i r e c t o r . A n  a p p r o v e d  s e l e c t i o n  r e l i n­

qu i s h e d  b y  a m u n i c i p a l i t y  i n c r e a s e s  the r e m a i n i n g  e n t i t l e m e n t  of t he  

m u n i c i p a l i t y  o n  a n  a c r e - f o r - a c r e  basis.

(b) A  m u n i c i p a l i t y  m a y  m a i n t a i n  s e l e c t i o n s  for n o t  m o r e  t h a n  110 

p e r  ce n t  o f  its r e m a i n i n g  e n t i t l e m e n t . M u n i c i p a l  s e l e c t i o n s  for g e n e r a l  

g r a n t  l a n d  w h i c h  is w i t h d r a w n  u n d e r  s e c . 1 1 ( a ) (2) o f  t he A l a s k a  N a t i v e  

C l a i m s  S e t t l e m e n t  A c t  (43 U.S.C. 1 60 1  et s e q ., P.L. 92-20 3)  is n o t  

i n c l u d e d  in t he  l i m i t a t i o n  o f  t his s ub s e c t i o n .

(c) If l a n d  s e l e c t e d  b y  a m u n i c i p a l i t y  is u n s u r v e y e d  at the ti m e

o f  ap p r o v a l ,  th e d i r e c t o r  shall survey, o r  m a y  a p p r o v e  the m u n i c i p a l i t y ' s  

s u r v e y  o f , th e e x t e r i o r  b o u n d a r i e s  o f  a n  a p p r o v e d  s e l e c t i o n  w i t h o u t  

i n t e r i o r  s u b d i v i s i o n , a n d  shall i s s u e  p a t e n t  in te rm s o f  t he  e x t e r i o r  

b o u n d a r y  s u r v e y . T h e  c o s t  o f  the s u r v e y  s ha ll be b o r n e  by  the m u n i c i­

pality. If l a n d  s e l e c t e d  b y  a m u n i c i p a l i t y  h a s  b e e n  s u r v e y e d  at th e (

ti m e  of its s e l e c t i o n , the b o u n d a r i e s  s h a l l  c o n f o r m  to th e p u b l i c  l a n d  |

s u b d i v i s i o n s  e s t a b l i s h e d  b y  the a p p r o v e d  s u r v e y . j

(d) T h e  d i r e c t o r  m a y  a p p r o v e  m u n i c i p a l  s e l e c t i o n s  o f  l a n d  w h i c h  |

\
ha s b e e n  t e n t a t i v e l y  a p p r o v e d  or p a t e n t e d  to the s t a t e  b y  the f e d e r a l  j

|
g o v e r n m e n t , b u t  h e  m a y  n o t  i s s u e  p a t e n t  to a m u n i c i p a l i t y  u n t i l  t he l a n d  J 
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h a s  f i r s t  b e e n  p a t e n t e d  to th e state. A f t e r  a p p r o v a l  o f  a s e l e c t i o n  by 

t h e  d i r e c t o r ,  b u t  b e f o r e  p a t e n t  to a m u n i c i p a l i t y ,  the m u n i c i p a l i t y  m a y  

e x e c u t e  c o n d i t i o n a l  l e a s e s  a n d  m a k e  c o n d i t i o n a l  s a l e s  o n l y  w i t h  the c o n­

sent o f  t h e  d i r e c t o r .  C o n d i t i o n a l  s a le s a n d  c o n d i t i o n a l  l e a s e s  m a d e  

b e f o r e  th e e f f e c t i v e  d a t e  o f  th e A c t  do n o t  r e q u i r e  th e c o n s e n t  o f  the 

di r e c t o r .

(e) N o t h i n g  in t h i s  c h a p t e r  a f f e c t s  a v a l i d  e x i s t i n g  claim, l o c a­

ti o n  or  e n t r y  u n d e r  th e la w s  o f  th e s t a t e  o r  th e U n i t e d  S t a t e s  w h e t h e r  

for h o m e s t e a d ,  m i n e r a l ,  r i g h t - o f - w a y  o r  o t h e r  p u r p o s e s .  N o t h i n g  in this 

c h a p t e r  a f f e c t s  the  r i g h t s  o f  a n  owner, cl a i m a n t ,  l o c a t e r  or  e n t r y m a n  to 

t h e  fu l l  u s e  a n d  e n j o y m e n t  o f  t h e  l a n d  so o c c u p i e d .

Sec. 2 9 . 1 8 . 2 0 8 .  P A Y M E N T  IN L I E U  O F  LAND. (a) T h e r e  is e s t a b­

l i s h e d  w i t h i n  t h e  g e n e r a l  f u n d  t h e  A l a s k a  m u n i c i p a l  l a n d  a c c o u n t  for the 

p u r p o s e  o f  a l l o w i n g  e l i g i b l e  m u n i c i p a l i t i e s  to r e c e i v e  p a y m e n t  in l i e u  

o f  l a n d  e n t i t l e m e n t s  p r o v i d e d  in sec. 202 o f  t his c ha pt er.

(b) By A u g u s t  1 o f  e a c h  y e a r  th e d i r e c t o r  s h a l l  c e r t i f y  to e a c h  

m u n i c i p a l i t y  h a v i n g  a n  e n t i t l e m e n t  u n d e r  sec. 202 o f  this c h a p t e r  the 

a c r e a g e  o f  p a t e n t e d  s e l e c t i o n s ,  a p p r o v e d  s e l e c t i o n s  n o t  y e t  p a t e n t e d ,  

p e n d i n g  m u n i c i p a l  l a n d  s e l e c t i o n s  n e i t h e r  a p p r o v e d  n o r  d i s a p p r o v e d  by  

t h e  d i r e c t o r ,  a n d  th e r e m a i n i n g  e n t i t l e m e n t  o f  the m u n i c i p a l i t y .  If at 

th e t i m e  o f  c e r t i f i c a t i o n  the  r a t i o  o f  th e r e m a i n i n g  e n t i t l e m e n t  o f  the 

m u n i c i p a l i t y  to the  v a c a n t ,  u n a p p r o p r i a t e d ,  u n r e s e r v e d  l a n d  w i t h i n  the 

m u n i c i p a l i t y  is g r e a t e r  t h a n  two to one, or  if t h e r e  a r e  less t h e n  1 ,00 0 

a c r e s  o f  v a c a n t ,  u n a p p r o p r i a t e d ,  u n r e s e r v e d  l a n d  w i t h i n  th e m u n i c i p a l i t y ,  

t h e  m u n i c i p a l i t y  may, at its o p t i o n ,  r e q u e s t  p a y m e n t  in l i e u  o f  l a n d  fron 

the  a c c o u n t  e s t a b l i s h e d  in  (a) o f  thi s s ec tion; h o w e v e r ,  no  p a y m e n t  m a y  

be  m a d e  to t h e  C i t y  a n d  B o r o u g h  o f  J u n ea u,  t he  C i t y  a n d  B o r o u g h  o f  S i t k a  

o r  the K e t c h i k a n  G a t e w a y  B o r o u g h  u n d e r  this s u b s e c t i o n  u n t i l  the fi sca l 

y e a r  a f t e r  c u m u l a t i v e  a p p r o p r i a t i o n s  to the a c c o u n t  e x c e e d  $ 1 2 , 0 0 0 , 0 0 0
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o r  u n t i l  the f i s c a l  y e a r  b e g i n n i n g  J u l y  1, 1984, w h i c h e v e r  o c c u r s  first,

(c) A  m u n i c i p a l i t y  e l i g i b l e  for p a y m e n t  u n d e r  this s e c t i o n  may, 

b y  O c t o b e r  1 o f  e a c h  f i s c a l  y e a r  o f  e l i g i b i l i t y ,  n o t i f y  the d i r e c t o r  

of  its e l e c t i o n  to a c c e p t  p a y m e n t  in l i e u  o f  l a n d  f r o m  the accoun t.

A  m u n i c i p a l i t y  m a y  a c c e p t  p a y m e n t  for n o t  m o r e  t h a n  15 p e r  ce n t  o f  its 

e n t i t l e m e n t  u n d e r  sec. 202 o f  this c ha pt er,  to a m a x i m u m  of  1 0 , 0 0 0  acres, 

in e a c h  f i s c a l  year. A  m u n i c i p a l i t y  w h i c h  c h o o s e s  to a c c e p t  p a y m e n t  in 

l i e u  o f  l a n d  sh all  b e  e n t i t l e d  to a n  a m o u n t  b a s e d  o n  th e c u m u l a t i v e  t o t a l  

n u m b e r  o f  a c r e s  of  r e m a i n i n g  e n t i t l e m e n t  w h i c h  it r e l i n q u i s h e s  a c c o r d i n g  

to the f o l l o w i n g  schedule:

(1) 1 0 , 0 0 0  a c r e s  or less -- $ 1 , 5 0 0  p e r  acre;

(2) 1 0 , 0 0 1  to 2 0 , 0 0 0  a cr es -- $ 75 0  p e r  acre; a n d

(3) m o r e  t h a n  2 0 , 0 0 0  a c res  $ 35 0  p e r  acre.

(d) T h e  g o v e r n o r  s hall a n n u a l l y  s u b m i t  to the l e g i s l a t u r e  a r e q u e s t  

for a n  a p p r o p r i a t i o n  to the a c c o u n t  fo r t h e  m u n i c i p a l i t i e s  w h i c h  h a v e  

e l e c t e d  to r e c e i v e  p a y m e n t  in l i e u  of l a n d  u n d e r  this  se ction.

(e) If the t ot al a p p r o p r i a t i o n  is n o t  s u f f i c i e n t  to m e e t  the a m o u n t  

due  to all m u n i c i p a l i t i e s  w h i c h  h a v e  e l e c t e d  to a c c e p t  p a y m e n t  in l i e u

of l a n d  u n d e r  (c) of  t his s e c t i o n , th e g o v e r n o r  s h a l l  a p p o r t i o n  the 

a p p r o p r i a t i o n  a m o n g  t h e  m u n i c i p a l i t i e s  in p r o p o r t i o n  to the p a y m e n t  

c a l c u l a t e d  for e a c h  m u n i c i p a l i t y  for t h a t  y e a r . W h e n  a d i s t r i b u t i o n  o f  

p a y m e n t s  is m a d e  u n d e r  this s u b s e c t i o n ,  the  r e m a i n i n g  e n t i t l e m e n t  o f  a 

m u n i c i p a l i t y  to w h i c h  p a y m e n t  is m a d e  s h a l l  b e  r e d u c e d  in a n  a m o u n t  

e qua l to the n u m b e r  of  a c r e s  for w h i c h  p a y m e n t  w a s  r e c e i v e d . A n  a p p o r­

ti o n m e n t  m a y  i n c r e a s e  the a c r e a g e  for w h i c h  a m u n i c i p a l i t y  m a y  r e q u e s t  

p a y m e n t  in a s u c c e e d i n g  y e a r , b u t  thi s i n c r e a s e  in a c r e a g e  do e s  n o t  

a u t h o r i z e  a m u n i c i p a l i t y  to r e q u e s t  p a y m e n t  in l i e u  of l a n d  o f  m o r e  t h a n

1 0 , 0 0 0  a c re s in a n y  o n e  y e a r .

Sec. 2 9. 18 . 2 1 0 .  A U T H O R I Z A T I O N  F O R  L A N D  E X C H A N G E S . T h e  d i r e c t o r ,
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w i t h  the c o n c u r r e n c e  o f  th e c o m m i s s i o n e r ,  a n d  a n y  m u n i c i p a l i t y  are 

a u t h o r i z e d  to e x c h a n g e  l a n d  o r  i n t e r e s t s  in l a n d  w h e n  it is in the

p u b l i c  i n t e r e s t .  L a n d  or  i n t e r e s t s  in l a n d  e x c h a n g e d  u n d e r  this s e c t i o n

}
m u s t  b e  o f  a p p r o x i m a t e l y  e q u a l  va lu e ,  i n c l u d i n g  th e n o n - m o n e t a r y  v a l u e  

o f  p u b l i c  b e n e f i t s . E x c h a n g e  p r o c e d u r e s  s h a l l  c o m p l y  w i t h  a p p l i c a b l e  

l a w  a n d  m u n i c i p a l  o r d i n a n c e s .  T h e  n o t i c e  a n d  r e v i e w  p r o v i s i o n s  o f  A S

3 8 . 0 5 . 3 0 5  a n d  3 8 . 0 5 . 3 4 5  a r e  a p p l i c a b l e  to e x c h a n g e s  o f  l a n d  u n d e r  this 

se ct io n.  T h e  p r o v i s i o n s  o f  A S  3 8 . 5 0  do n o t  a p p l y  to e x c h a n g e s  o f  l and 

u n d e r  this  se ct io n.

Sec. 2 9 . 1 8 . 2 1 2 .  P U B L I C  P U R P O S E  A N D  E X P A N S I O N  NEED S.  (a) C o n s i s­

t e n t  w i t h  t h e  b e s t  i n t e r e s t s  o f  t h e  state, if a m u n i c i p a l i t y  do e s  n o t  

c o n t a i n  a n d  c a n n o t  r e a s o n a b l y  a c q u i r e  s u f f i c i e n t  n o n f e d e r a l  l a n d  w i t h i n  

its b o u n d a r i e s  to m e e t  its l e g i t i m a t e  n e e d s  for p u b l i c  o r  p r i v a t e  s e t t l e­

m e n t  or  d e v e l o p m e n t ,  it s h a l l  b e  t h e  p o l i c y  o f  t he  s t a t e  to s e l e c t  

f e d e r a l  l a n d  r e a s o n a b l y  n e c e s s a r y  to m e e t  t he n e e d s  o f  t h e  m u n i c i p a l i t y  

a n d  to m a k e  the  l a n d  s e l e c t e d  a v a i l a b l e  to th e m u n i c i p a l i t y  u n d e r  A S

3 8 . 0 5 . 3 1 5  or  (b) o f  t h i s  section.

(b) W h e r e  s t a t e  l a n d  is t he  m o s t  l o g i c a l  l o c a t i o n  for d e m o n s t r a t e d  

m u n i c i p a l  e x p a n s i o n  f o r  n o n p u b l i c  s e t t l e m e n t  a n d  d e v e l o p m e n t  p u r p o s e s ,  

a n d  w h e n  a n  e x c h a n g e  o f  l a n d  u n d e r  sec. 21 0 o f  thi s c h a p t e r  is n o t  

p o s s i b l e  or is n o t  i n  the  p u b l i c  i n t er es t, it is the p o l i c y  o f  th e sta te  

to sell o r  l e a s e  t h e  l a n d  at p u b l i c  a uc ti o n .  T h e  s t a t e  m a y  c o n t r a c t  

w i t h  a m u n i c i p a l i t y  to a c t  as its a g e n t  in an  a u c t i o n  o f  s t a t e  l a n d  

u n d e r  a p p l i c a b l e  s t a t u t e s .  W h e n  a m u n i c i p a l i t y  a c t s  as the a g e n t  o f  the 

s t a t e  in a n  a u c t i o n ,  t h e  m u n i c i p a l i t y  m a y  r e t a i n  f r o m  the  p r o c e e d s  of 

t h e  a u c t i o n  t h e  e x p e n s e s  w h i c h  th e d i r e c t o r  d e t e r m i n e s  to be  n e c e s s a r y  

a n d  r e a s o n a b l e .

(c) N o t h i n g  i n  t h i s  c h a p t e r  l i m i t s  or  i m p a i r s  the a u t h o r i t y  of  the 

d i r e c t o r  to t r a n s f e r  l a n d  to m u n i c i p a l i t i e s , w i t h o u t  l i m i t  or  c o n s i d e r a­
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tion, for p u b l i c  p u r p o s e s  in a c c o r d a n c e  w i t h  A S  3 8 , 0 5 . 3 1 5 .  If t h e r e  is 

a r e m a i n i n g  e n t i t l e m e n t  of  the m u n i c i p a l i t y ,  l a n d  t r a n s f e r r e d  u n d e r  A S

3 8 . 0 5 . 3 1 5  s hall b e  c r e d i t e d  t o w a r d  f u l f i l l m e n t  of  the e n t i t l e m e n t ; 

ho we v e r ,  l a n d  c o n v e y e d  to the st at e u n d e r  sec, 12( d ) ( 2 )  of  P u b l i c  L a w  

9 4 - 2 0 4  a n d  s u b s e q u e n t l y  c o n v e y e d  b y  the s t a t e  to a m u n i c i p a l i t y  u n d e r  

secs. 202 - 218 of  thi s c h a p t e r  or A S  3 8 . 0 5 . 3 1 5  m a y  n o t  b e  c r e d i t e d  

a g a i n s t  the m u n i c i p a l i t y ' s  r e m a i n i n g  e n t i t l e m e n t .

Sec. 29 .18 . 2 1 4 .  E L E C T I O N  O F  B E N E F I T S . (a) A  m u n i c i p a l i t y  w h i c h

o n  the e f f e c t i v e  d a t e  o f  this A c t  is e n g a g e d  in l i t i g a t i o n , o r  w h i c h  

b e c o m e s  e n g a g e d  in l i t i g a t i o n , r e g a r d i n g  a c l a i m  to s t a t e  l a n d  u n d e r  

f o r m e r  s e c s . 190  - 200 o f  this c h a p t e r  s h a l l  e l e c t  e i t h e r  to o b t a i n  th e 

b e n e f i t s  p r o v i d e d  in s e c s . 202 - 218 o f  this c h a p t e r  o r  to p u r s u e  the 

l i t i g a t i o n  a n d  t h e r e b y  w a i v e  a n y  c l a i m  to e n t i t l e m e n t  u n d e r  secs. 202 - 

218 of  thi s c h a p t e r . A n  e l e c t i o n  shall be  m a d e  by  f i l i n g  a m o t i o n  for 

dismissal, w i t h  p r e j u d i c e  in the c o u r t  in w h i c h  the l i t i g a t i o n  is p e n d i n g  

If the c l a i m  i n v o l v e s  a m u n i c i p a l i t y  i d e n t i f i e d  in sec. 202(a) of  thi s 

c h a p t e r , the m u n i c i p a l i t y  shall file its m o t i o n  for d i s m i s s a l  w i t h i n  60 

day s of th e e f f e c t i v e  da t e  of  this A c t . If the c l a i m  i n v o l v e s  a m u n i ­

c i p a l i t y  n o t  l i s t e d  in s e c . 2 0 2 (a) o f  this  c h a p t e r , the  m u n i c i p a l i t y  

shall file its m o t i o n  fo r d i s m i s s a l  w i t h i n  60 days a f t e r  r e c e i v i n g  the 

c e r t i f i c a t e  o f  e n t i t l e m e n t  p r o v i d e d  b y  th e d i r e c t o r  u n d e r  s e c . 2 0 2 (c) of 

t h i s  c h a p t e r . F a i l u r e  o f  the m u n i c i p a l i t y  to fi l e  a m o t i o n  fo r d i s­

m i s s a l  d u r i n g  th e tim e  p e r i o d  p r o v i d e d  in this s u b s e c t i o n  s ha ll  be 

c o n s i d e r e d  a w a i v e r  of  e n t i t l e m e n t  u n d e r  secs. 202 - 218 o f  t h i s  c h a p t e r  

(b) A  m u n i c i p a l i t y  w h i c h  w a s  e l i g i b l e  to fil e l a n d  s e l e c t i o n s  u n d e  

the  f o r m e r  secs. 19 0 - 200 of  this c h a p t e r  a n d  w h i c h  does  n o t  e n t e r  int o 

l i t i g a t i o n  o v e r  a c l a i m  to r i g h t s  u n d e r  t h o s e  s e c t i o n s  b e f o r e  the e x p i r a  

t i o n  of  the time p e r i o d  w i t h i n  w h i c h  it c o u l d  m a k e  a n  e l e c t i o n  u n d e r  (a) 

o f  this s e c t i o n  s h a l l  b e  c o n s i d e r e d  to h a v e  e l e c t e d  to r e c e i v e  b e n e f i t s
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u n d e r  secs. 202 - 21 8 o f  t his c h a p t e r  a n d  to h a v e  w a i v e d  a n y  c l a i m  w h i c h  

m i g h t  h a v e  b e e n  r a i s e d  u n d e r  f o r m e r  secs. 190 - 200 o f  this chapte r.

Sec. 2 9 . 1 8 . 2 1 6 .  A D M I N I S T R A T I O N .  T h e  c o m m i s s i o n e r  m a y  a d o p t  r e g u l a­

tions i n  a c c o r d a n c e  w i t h  th e A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 44 .62 ) 

n e c e s s a r y  to c a r r y  o u t  t h e  p u r p o s e s  o f  secs. 202 - 218 o f  this chapter.

Sec. 2 9 . 1 8 . 2 1 8 .  D E F I N I T I O N S .  In secs. 202 - 218 o f  t hi s  chapter, 

u n l e s s  t he  c o n t e x t  o t h e r w i s e  re q u i r e s ,

(1) " a p p r o v e d  s e l e c t i o n "  m e a n s  a m u n i c i p a l  l a n d  s e l e c t i o n  

w h i c h  h a s  b e e n  a p p r o v e d  in w r i t i n g  b y  the  d i r e c t o r  for t r a n s f e r  b y  p a t e n t  

to a m u n i c i p a l i t y ;

(2) " d i r e c t o r "  m e a n s  t h e  d i r e c t o r  o f  t h e  d i v i s i o n  o f  lands, 

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  o r  h i s  de s i g n e e ;

(3) " g e n e r a l  g r a n t  l a n d "  m e a n s  l a n d  p a t e n t e d  o r  t e n t a t i v e l y  

a p p r o v e d  to t h e  s t a t e  f r o m  t h e  U n i t e d  S t a t e s  u n d e r  secs. 6(a) o r  (b) 

o f  t he  A l a s k a  S t a t e h o o d  A c t ;

(4) " m u n i c i p a l  l a n d  s e l e c t i o n "  m e a n s  a r e q u e s t  b y  a m u n i c i­

pal i t y ,  f i l e d  in w r i t i n g  w i t h  the d i r e c t o r  u n d e r  a u t h o r i t y  o f  secs.

190  - 200  o f  th i s  c h a p t e r  r e p e a l e d  b y  thi s  A c t  or  u n d e r  secs. 202 - 218 

o f  thi s c h a p t e r  for  v a c a n t ,  u n a p p r o p r i a t e d ,  u n r e s e r v e d  g e n e r a l  g r a n t  

l a n d  w i t h i n  its m u n i c i p a l  b o u n d a r i e s  in p a r t i a l  f u l f i l l m e n t  o f  its 

m u n i c i p a l  e n t i t l e m e n t ;

(5) " m u n i c i p a l i t y "  m e a n s  a h o m e  r u l e  or g e n e r a l  l a w  c i t y

or o r g a n i z e d  b o r o u g h  o f  a n y  class, a n d  i n c l u d e s  t h i r d  c l a s s  b o r o u g h s  a n d  

u n i f i e d  m u n i c i p a l i t i e s  e s t a b l i s h e d  u n d e r  A S  2 9 . 6 8 . 2 4 0  - 2 9 . 6 8 . 4 4 0 ;

(6) " p a t e n t "  m e a n s  a d o c u m e n t ,  i s s u e d  b y  th e d i r e c t o r  to a 

m u n i c i p a l i t y  fo r a p r e v i o u s l y  a p p r o v e d  s e l e c t i o n ,  w h i c h  c o n v e y s  a n d  

q u i t c l a i m s  a l l  t h e  ri gh t,  t i t l e  a n d  i n t e r e s t  of t he  s t a t e  w i t h o u t  r e s e r­

v a t i o n  or c o n d i t i o n  e x c e p t  as m a y  b e  r e q u i r e d  b y  law;

(7) " r e m a i n i n g  e n t i t l e m e n t "  m e a n s  the  g e n e r a l  g r a n t  la n d
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e n t i t l e m e n t  d e t e r m i n e d  in a c c o r d a n c e  w i t h  sec. 202 o f  t his c ha p t e r ,  r e ­

du c e d  b y  the t o t a l  a c r e a g e  o f  a p p r o v e d  s e l e c t i o n s ,  i n c l u d i n g  b o t h  

p a t e n t e d  a n d  u n p a t e n t e d  p a r c e l s ;

(8) "vacant, u n a p p r o p r i a t e d ,  u n r e s e r v e d  l a n d "  m e a n s  g e n e r a l  

g r a n t  l a n d  as d e f i n e d  in (3) of  this section, e x c l u d i n g  m i n e r a l s  as 

r e q u i r e d  b y  s e c . 6(1) o f  the A l a s k a  S t a t e h o o d  A c t , w h i c h

(A) h a s  n o t  b e e n  set a s i d e  b y  s t a t u t e  for  o ne  o r  m o r e  

p a r t i c u l a r  u s e s  or p u r p o s e s ;

(B) ha s n o t  b e e n  a p p r o v e d  for p a t e n t  to a m u n i c i p a l i t y  

u n d e r  s e c s . 202 - 218 o f  this c h a p t e r  or f o r m e r  s e c s . 190 - 200 o f  

thi s c h a p t e r  r e p e a l e d  b y  this A c t ; or

(C) is u n c l a s s i f i e d  or, if c l a s s i f i e d  u n d e r  A S  3 8 . 0 5 . 3 0 0 ,  

is c l a s s i f i e d  for a g r i c u l t u r a l , grazi ng , c o m m e r c i a l , i n d u s t r i a l ,  

p r i v a t e  r e c r e a t i o n a l , r e s i d e n t i a l , u t i l i t y  o r  o p e n - t o - e n t r y  p u r -  

p o s e s „

*  S e c . 3. A S  3 8 . 0 5 . 3 2 1  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

Sec. 3 8 .0 5. 32 1. R E S T R I C T I O N  O N  SALE, L E A S E  O R  O T H E R  D I S P O S A L  O F  

A G R I C U L T U R A L  A N D  G R A Z I N G  LAND. (a) T h e  s a l e , l e a s e  or o t h e r  d i s p o s a l  

o f  s t a t e  l a n d  c l a s s i f i e d  as a g r i c u l t u r a l  o r  g r a z i n g  l a n d  t r a n s f e r s  o n l y  

r i g h t s  for a g r i c u l t u r a l  a n d  g r a z i n g  p u r p o s e s ,  a n d  all o t h e r  i n t e r e s t s  

in  the la n d  r e m a i n  w i t h  the s t a t e  u n l e s s  o t h e r w i s e  r e q u i r e d  b y  law.

(b) S t a t e  l a n d  c l a s s i f i e d  as a g r i c u l t u r a l  or g r a z i n g  l a n d  w h i c h  

h a s  b e e n  s e l e c t e d  b y  a m u n i c i p a l i t y  u n d e r  A S  2 9 . 1 8 . 1 9 0  - 2 9 . 1 8 . 2 0 0  or 

2 9 . 1 8 . 204(e) m a y  b e  a p p r o v e d  b y  the d i r e c t o r  for p a t e n t  u n d e r  A S  29.- 

1 8 . 2 0 4 ( f ) ; h o w e v e r , o n l y  r i g h t s  in the l a n d  for a g r i c u l t u r a l  o r  g r a z i n g  

p u r p o s e s  m a y  be t r a n s f e r r e d  a n d  all o t h e r  i n t e r e s t s  in th e l a n d  w i l l  

r e m a i n  w i t h  th e state. A g r i c u l t u r a l  or g r a z i n g  l a n d  a p p r o v e d  for p a t e n t J  

to a m u n i c i p a l i t y  u n d e r  A S  2 9 . 1 8 . 2 0 4 (f) s ha ll  b e  c r e di ted , a c r e  for a c r e  j 

t o w a r d  f u l f i l l m e n t  of  t ha t  m u n i c i p a l i t y ' s  e n t i t l e m e n t  u n d e r  A S  2 9 . 1 8  .202 .j
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If the d i r e c t o r  l a t e r  d e t e r m i n e s  it to b e  in t he  b e s t  i n t e r e s t s  o f  the 

s t a t e  to t r a n s f e r  s om e  or all o f  th e a d d i t i o n a l  r i g h t s  in th a t  a p p r o v e d  

or  p a t e n t e d  a g r i c u l t u r a l  or  g r a z i n g  land, t h o s e  r i g h t s  s ha ll p a s s  w i t h­

ou t  c o n s i d e r a t i o n  to t h e  m u n i c i p a l i t y  i n  w h i c h  t h e  l a n d  is locat ed .

(c) T h e  p r o v i s i o n s  of  this s e c t i o n  do n o t  a p p l y  to s t a t e  la n d  

c l a s s i f i e d  as a g r i c u l t u r a l  o r  g r a z i n g  l a n d  w h i c h  has b e e n  s e l e c t e d  b y  a 

m u n i c i p a l i t y  u n d e r  the p r o v i s i o n s  o f  A S  2 9 . 1 8 . 1 9 0  - 2 9 . 1 8 . 2 0 0  if the 

s e l e c t i o n  is a n  a p p r o v e d  s e l e c t i o n  v a l i d  u n d e r  A S  2 9 . 1 8 . 2 0 4 ( b ) .

* Sec. 4. A S  3 8 . 0 5 . 2 9 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) C o n s i s t e n t  w i t h  t h e  b e s t  i n t e r e s t s  o f  the state, in the s e l e c­

ti o n  o f  g e n e r a l  g r a n t  l a n d  it is th e p o l i c y  of  th e s t a t e  to m a k e  

a v a i l a b l e  t h e  m a x i m u m  l a n d  a r e a  f r o m  w h i c h  m u n i c i p a l i t i e s  m a y  f u l f i l l  

l a n d  e n t i t l e m e n t s  u n d e r  A S  2 9 . 1 8 . 2 0 2  - 2 9 . 1 8 . 2 1 8 .

* Sec. 5. A S  2 9 . 1 8 . 1 9 0 ,  2 9. 18 . 2 0 0 ,  a n d  2 9 . 1 8 . 4 2 0  are  re p e a l e d .

* Sec. 6. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.10.- 

0 7 0 ( c ) .
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