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Introduced: I/2I/77
Referred: State Affairs and
F i n a n c e /

/

IN THE HOUSE

B Y  M I L E S ,B E I R N E ,N A K A K , 
Q S T E R B A C K  A N D  S W A N S O N

H O U S E  B I L L  NO. 93

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the c o n s t r u c t i o n  a n d  l e a s i n g  of

BE  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 8 .55 .010  is a m e n d e d  to read:

Sec. 1 8 .5 5 .0 1 0 .  P U R P O S E  O F  SECS. 10 - 290 OF  T H I S  CH APT ER . T h e

p u r p o s e  o f  secs. 10 - 290 o f  t his c h a p t e r  is to r e m e d y  th e a c u t e

h o u s i n g  s h o r t a g e  t h a t  e x i s t s  i n  c e r t a i n  l o c a l i t i e s  of t he s t a t e  b y  

u n d e r t a k i n g  s l u m  c l e a r a n c e ,  l o w - c o s t  h o u s i n g  p r o j e c t s ,  h o u s i n g  for p e r­

sons a n d  t h e i r  f a m i l i e s  e n g a g e d  in  n a t i o n a l  d e f e n s e  a c t i v i t i e s  in the 

state, a n d  h o u s i n g  p r o j e c t s  a n d  h o u s i n g  fo r v e t e r a n s  [OF W O R L D  W A R  II] 

a n d  o t h e r  c i t i z e n s  o f  t h e  s t a t e  [AND T O  R E M E D Y  T H E  S H O R T  S U P P L Y  O F  

N E C E S S A R Y  P U B L I C  BU/ILDINGS B Y  P R O V I D I N G  F O R  T H E  F I N A N C I N G ,  C O N S T R U C T I O N  

A N D  A C Q U I S I T I O N  O F  P U B L I C  B U I L D I N G S  F O R  L E A S E  TO  T H E  S T A T E ] .

*  Sec. 2. A S  1 8 .55 .08 0  is a m e n d e d  to read:

Sec. 1 8 .5 5 .0 8 0 .  M E M B E R S  O R  E M P L O Y E E S  P R O H I B I T E D  F R O M  A C Q U I R I N G

I N T E R E S T  IN P R O J E C T S . N o  m e m b e r  or e m p l o y e e  o f  the a u t h o r i t y  shall 

a c q u i r e  a n  i n t e r e s t ,  d i r e c t  o r  i nd i r e c t ,  in a h o u s i n g  [OR P U B L I C  B U I L D­

ING] p r o j e c t ,  o r  i n  p r o p e r t y  o r  a c o n t r a c t  for m a t e r i a l s  o r  s e r v i c e s  

i n c l u d e d  or  p l a n n e d  to b e  i n c l u d e d  in a p r o j e c t .  If a m e m b e r  or e m p l o y­

ee ow n s  or c o n t r o l s  a n  i n t e r e s t ,  h e  s h a l l  i m m e d i a t e l y  d i s c l o s e  the

i n t e r e s t  in w r i t i n g  to the a u t h o r i t y . F a i l u r e  to m a k e  d i s c l o s u r e  c o n­

st i t u t e s  m i s c o n d u c t  in o f f i c e .

* S e c . 3. A S  1 8 . 5 5 . 1 0 0 ( a ) (7) is a m e n d e d  to r e a d :

p u b l i c  b u i l d i n g s ; a n d  p r o v i d i n g  for an  e f f e c t i v e  d a t e ."

(7) to p r o v i d e , s u b j e c t  to the a p p l i c a b l e  p l a n n i n g ,  zoning,
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s a n i t a r y  a n d  b u i l d i n g  l a w s , o r d i n a n c e s , a n d  r e g u l a t i o n s  for the c o n­

struction, i m p r o v e m e n t , a l t e r a t i o n ,  or  r e p a i r  of  a h o u s i n g  [OR P U B L I C  

B U I L D I N G ]  p r o j e c t  or any p a r t  o f  a h o u s i n g  [OR P U B L I C  B U I L D I N G ]  p r o j e c t ,

a n d  a l s o , s u b j e c t  to the same r e s t r i c t i o n s , to p r o v i d e  for the c o n s t r u c­

tion, im pr ov e m e n t ,  a l t e r a t i o n ,  repair, p l a n n i n g ,  f i n a n c i n g ,  a n d  i n t e r i m  

o p e r a t i o n  of  a sewer or w a t e r  system, or p a r t  o f  s u c h  system, to f o s t e r , 

en co u r a g e ,  a n d  p e r m i t  the d e v e l o p m e n t  of h o u s i n g  p r o j e c t s  b y  p r i v a t e  a n d  

p u b l i c  d e v e l o p e r s  a n d  b u i l d e r s ;

* S e c . 4. A S  1 8 . 5 5 , 1 5 0  is a m e n d e d  to r e a d :

Sec. 18.5 5. 15 0.  S E C U R I T Y  F O R  B O N D S . T h e  a u t h o r i t y  m a y  i s s u e  b o n d s  

i n c l u d i n g  b u t  n o t  l i m i t e d  to b o n d s  o n  w h i c h  the p r i n c i p a l  a n d  i n t e r e s t  

are p a y a b l e  (1) e x c l u s i v e l y  f r o m  the i n c o m e  a n d  r e v e n u e  of  the h o u s i n g  

p r o j e c t  f i n a n c e d  w i t h  the p r o c e e d s  o f  the bo n d s .  (2) e x c l u s i v e l y  f r o m  

the i n c o m e  a n d  r e v e n u e  of  d e s i g n a t e d  h o u s i n g  p r o j e c t s  w h e t h e r  or n o t
!

t h e y  are  f i n a n c e d  in w h o l e  or in pa r t  w i t h  the p r o c e e d s  of the b o n d s , J
(3) f r o m  its r e v e n u e  g e n e r a l l y  [OR (4) E X C L U S I V E L Y  F R O M  R E N T S  C O L L E C T E D  |

ON P U B L I C  B U I L D I N G S ] . B o n d s  m a y  be a d d i t i o n a l l y  s e c u r e d  b y  a p l e d g e  of 

a g r a n t  or c o n t r i b u t i o n  f r o m  t h e  f e d e r a l  g o v e r n m e n t  or f r o m  a n o t h e r  

s o u r c e , or b y  a p l e d g e  of i n c o m e  or r e v e n u e  of the a u t h o r i t y , o r  b y  a I 

m o r t g a g e  o f  a h o u s i n g  proj ect or o t h e r  p r o p e r t y  of  the a u t h o r i t y .

* S e c . 5. A S  1 8 . 5 5 . 1 8 0  is a m e n d e d  to r e a d :

Sec. 18.55. 180 . I S S U A N C E  A N D  S A L E  OF B O N D S . Bon ds  of  the a u­

t h o r i t y  ar e a u t h o r i z e d  b y  a d o p t i o n  o f  a r e s o l u t i o n  p r e s c r i b i n g  the date 

of i s s u a n c e  a n d  m a t u r i t y ,  i n t e r e s t  r a t e , d e n o m i n a t i o n , form, c o n v e r s i o n  

p r i v i l e g e , r a n k  or p r i o r i t y , e x e c u t i o n , terms of  r e d e m p t i o n ,  m e d i u m  a n d  

p l a c e  of p a y m e n t . B o n d s  m a y  b e  so l d  at p u b l i c  o r  p r i v a t e  sale  at n o t  | 

less  t h a n  p a r . E a c h  b o n d  is n e g o t i a b l e . T he  s i g n a t u r e  of a m e m b e r  or 

an o f f i c e r  u p o n  a b o n d  or c o u p o n  is n o t  i n v a l i d a t e d  b y  his c e a s i n g  to 

h o l d  o f f i c e  b e f o r e  the d e l i v e r y  of the b o n d . T h e  r e c i t a t i o n  of a b o n d  
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t h a t  it h a s  b e e n  i s s u e d  i n  the f i n a n c i n g  o f  a h o u s i n g  [OR P U B L I C  B U I L D­

ING] p r o j e c t  u n d e r  secs. 10 - 290 o f  this  c h a p t e r  is c o n c l u s i v e  as to 

the i s s u a n c e  o f  the  b o n d  a n d  the  c h a r a c t e r  of the p r o j e c t  in a c h a l l e n g e  

o f  th e v a l i d i t y  o f  th e b o n d  or t h e  s e c u r i t y  fo r it,

* Sec. 6. A S  1 8 . 5 5 . 2 0 0 ( 4 ) ,  (10) a n d  (15) a r e  a m e n d e d  to read:

(4) c o v e n a n t  w i t h  r e s p e c t  to l i m i t a t i o n s  o n  its r i g h t  to 

sell, l e a s e  o r  o t h e r w i s e  d i s p o s e  o f  a h o u s i n g  [OR P U B L I C  B U I L D I N G ]  p r o­

j e c t  or  a p a r t  o f  a h o u s i n g  [OR P U B L I C  B U I L D I N G ]  p ro j e c t ;

(10) c o v e n a n t  s u b j e c t  to t h e  l i m i t a t i o n s  c o n t a i n e d  in secs.

10 - 290 o f  t h i s  c h a p t e r  as to t h e  r e n t s  a n d  fees to b e  c h a r g e d  in the 

o p e r a t i o n  o f  a  h o u s i n g  [OR P U B L I C  B U I L D I N G ]  p r o j e c t ,  the a m o u n t  to be  

r a i s e d  e a c h  y e a r  o r  o t h e r  p e r i o d  o f  t i m e  b y  r e n t s , fees a n d  o t h e r

r e v e n u e s ,  a n d  as to the u s e  a n d  d i s p o s i t i o n  of  t h e s e  r e v e n u e s ;

(15) v e s t  in o n e  or m o r e  t r u s t e e s  the right, in  th e e v e n t  of 

a d e f a u l t  b y  t h e  a u t h o r i t y ,  to t a k e  p o s s e s s i o n  o f  a h o u s i n g  [OR P U B L I C  

B U I L D I N G ]  p r o j e c t  o r  a p a r t  of th e p r o j e c t ,  a n d  so lo n g  as the a u t h o r i t y  

c o n t i n u e s  i n  d e f a u l t  to r e t a i n  p o s s e s s i o n  a n d  to use, o p e r a t e  a n d  m a n a g e  

the p r o j e c t ,  a n d  to c o l l e c t  t h e  r e n t s  a n d  r e v e n u e s  f r o m  the p r o j e c t ,  and  

to d i s p o s e  o f  th e m o n e y  a c c o r d i n g  to the a g r e e m e n t  b e t w e e n  t he  a u t h o r i t y  

a n d  the t r u s t e e s ;

* Sec. 7. A S  1 8 . 5 5 . 2 2 0 ( 1 )  a n d  (2) a r e  a m e n d e d  to read:

(1) to h a v e  p o s s e s s i o n  o f  a h o u s i n g  [OR P U B L I C  B U I L DIN G]  

p r o j e c t  o r  p a r t  o f  o n e  s u r r e n d e r e d  to the ob li ge e,  w i t h  p o s s e s s i o n  

r e t a i n e d  b y  t h e  o b l i g e e  as l o n g  as the a u t h o r i t y  c o n t i n u e s  in default ;

(2) to o b t a i n  t he  a p p o i n t m e n t  of  a r e c e i v e r  of  a h o u s i n g  [OR

P U B L I C  B U I L D I N G ]  p r o j e c t  or p a r t  o f  o n e  a n d  its r e n t s  a n d  p r o f i t s ,  w h o

m a y  enter, t a k e  p o s s e s s i o n  a n d  for  the d u r a t i o n  of the d e f a u l t  o p e r a t e  

a n d  m a i n t a i n  it, c o l l e c t  a n d  r e c e i v e  a l l  fees, rents, r e v e n u e s  or o t h e r  

c h a r g e s  t h e r e a f t e r  a r i s i n g ,  a n d  k e e p  th e m o n e y  in a s e p a r a t e  a c c o u n t  or
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a c c o u n t s  to b e  a p p l i e d  in a c c o r d a n c e  w i t h  the o b l i g a t i o n s  of the au- j
5

t h o r i t y  as the c ou rt  d i r e c t s ; I
i

* Sec. 8. A S  1 8 . 5 5 . 2 4 0  is a m e n d e d  to read: j

Sec. 18.55. 24 0.  P O W E R  OF  A U T H O R I T Y  TO  O B T A I N  F E D E R A L  A I D  A N D  j
1

C O O P E R A T I O N .  T h e  a u t h o r i t y  m a y  borrow, a c c e p t  c o n t r i b u t i o n s ,  g r a n t s  or 

o t h e r  f i n a n c i a l  a s s i s t a n c e  f r o m  the f e d e r a l  g o v e r n m e n t  in a i d  of a n y  

h o u s i n g  [OR P U B L I C  B U I L D I N G ]  p r o j e c t  a n d  for this p u r p o s e  m a y  c o m p l y  

w i t h  c o n d i t i o n s  a n d  e n t e r  i n t o  the m o r t g a g e s ,  t r u s t  i n d e n t u r e s , l ea s e s  

or a g r e e m e n t s  that a re n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  in o r d e r  to 

o b t a i n  f i n a n c i a l  a i d  o r  c o o p e r a t i o n  f r o m  the f e d e r a l  g o v e r n m e n t  in the 

u n d e r t a k i n g , c o n s t r u c t i o n , m a i n t e n a n c e , or o p e r a t i o n s  of  a h o u s i n g  [OR 

P U B L I C  BU I L D I N G ]  pr oj e c t .

* Sec. 9. A S  1 8 . 5 5 . 2 5 0  is a m e n d e d  to read:

Sec. 1 8. 55 .2 50.  E X E M P T I O N  F R O M  T A X E S  A N D  A S S E S S M E N T S .  T h e  p r o p ­

er t y  of  th e a u t h o r i t y  is p u b l i c  p r o p e r t y  u s e d  for e s s e n t i a l  p u b l i c  a n d

g o v e r n m e n t a l  p u r p o s e s  a n d  this p r o p e r t y  a n d  the a u t h o r i t y  are e x e m p t  

f r o m  all t axe s a n d  s p e c i a l  a s s e s s m e n t s  of a m u n i c i p a l i t y ,  the s t a t e  or a 

p o l i t i c a l  s u b d i v i s i o n  o f  the state. H o w e v e r ,  i n s t e a d  of  taxes, the. 

a u t h o r i t y  m a y  make, p a y m e n t s  to the m u n i c i p a l i t y  or p o l i t i c a l  s u b d i v i s i o n  

for i m p r o v e m e n t s ,  s e r v i c e s  a n d  f a c i l i t i e s  f u r n i s h e d  b y  it for the b e n -  j 

e f i t  of  a h o u s i n g  [OR P U B L I C  B U I L DIN G]  pro j e c t .

* S e c . 10. A S  3 7 . 0 5 . 2 8 0  is a m e n d e d  to r e a d :

Sec. 3 7. 05 .2 80.  L E A SE S.  The d e p a r t m e n t  s h a l l  l ea se n e c e s s a r y  

space, a n d  c o n t r a c t  for the le as e of  s p a c e  for the u s e  o f  the s t a t e  or 

an a g e n c y  of  the state, w h e r e v e r  it is n e c e s s a r y  a n d  feas ibl e,  subject: 

to c o m p l i a n c e  w i t h  the r e q u i r e m e n t s  of secs. 220 - 280 of this ch apter.

No l e a s e  or c o n t r a c t  for a l e a s e  m a y  p r o v i d e  for a p e r i o d  of o c c u p a n c y  J 

g r e a t e r  t h a n  25 [40] y e a r s . A n  a g e n c y  of the s t a t e  r e q u i r i n g  o f f i c e , |

w a r e h o u s e  or o t h e r  s pa ce  sh all  le ase  the s p a c e  t h r o u g h  the d e p a r t m e n t . J 
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[NO C O N T R A C T  O R  L E A S E  E X E C U T E D  A F T E R  J A N U A R Y  1, 1966, W H I C H  P R O V I D E S  F O R  

A  P A Y M E N T  O R  P A Y M E N T S  B Y  T H E  S T A T E  IN E X C E S S  O F  $ 1 2 , 0 0 0  A N N U A L L Y  IS 

V A L I D  U N L E S S  T H E  U S E  O F  T H E  S P A C E  T O  B E  P R O V I D E D  F O R  B Y  S U C H  C O N T R A C T  O R  

L E A S E  H A S  B E E N  E X P R E S S L Y  A P P R O V E D  B Y  T H E  L E G I S L A T U R E  B Y  C O N C U R R E N T  

R E S O L U T I O N . ]

* Sec. 11. A S  1 8 . 5 5 . 1 0 0 ( a ) (15) a n d  1 8 . 5 5 . 2 8 8 ( 2 )  a r e  rep ea led .

* Sec. 12. T h e  a m e n d m e n t s  a n d  r e p e a l s  m a d e  b y  this A c t  do n o t  a f f e c t  

le a s e s  o r  o t h e r  c o n t r a c t s  c o n c e r n i n g  p u b l i c  b u i l d i n g s  w h i c h  a r e  com pl e t e d ,  

w h i c h  a r e  u n d e r  c o n s t r u c t i o n ,  or for w h i c h  b o n d s  h a v e  b e e n  i s s u e d  as of the 

e f f e c t i v e  d a t e  o f  t his Act.

* Sec. 13. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01 . 1 0 . -  

070(c).
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