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IN  T H E  H O U S E  B Y  T H E  F R E E  C O N F E R E N C E  C O M M I T T E E

F R E E  C O N F E R E N C E  CS F O R  S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 89

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to s t a t e  a i d  f or  s c h o o l  c o n s t r u c t i o n ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  4 3 . 1 8 . 1 0 0 ( a )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(a) D u r i n g  e a c h  f i s c a l  year, the  s t a t e  s h all  a l l o c a t e  to an  

o r g a n i z e d  b o r o u g h  o r  a c i t y  w h i c h  is a s c h o o l  d i s t r i c t ,  the f o l l o w i n g  

s u m s :

(1) p a y m e n t s  m a d e  b y  t h e  b o r o u g h  o r  c i t y  d u r i n g  t he  f is c a l  

y e a r  two y e a r s  e a r l i e r  f o r  th e r e t i r e m e n t  of  p r i n c i p a l  a n d  i n t e r e s t  o n  

o u t s t a n d i n g  b o n d s ,  n o t e s  o r  o t h e r  i n d e b t e d n e s s  i n c u r r e d  b e f o r e  J u l y  1,

1 977 to p a y  c o s t s  o f  s c h o o l  c o n s t r u c t i o n ,  a n d  c a s h  p a y m e n t s  m a d e  b y  the

b o r o u g h  or  c i t y  b e f o r e  J u l y  1, 19 7 6  to p a y  the c o s t  o f  s c h o o l  c o n s t r u c­

tion;

(2) 50 p e r  c e n t  of

(A) p a y m e n t s  m a d e  b y  t he b o r o u g h  o r  c i t y  d u r i n g  the 

f i s c a l  y e a r  two  y e a r s  e a r l i e r  f o r  th e r e t i r e m e n t  o f  p r i n c i p a l  a n d  

i n t e r e s t  o n  o u t s t a n d i n g  b ond s ,  n o t e s  or o t h e r  i n d e b t e d n e s s  i n c u r r e d  

a f t e r  J u l y  1, 197 7 to p a y  c o s t s  of  s c h o o l  c o n s t r u c t i o n ;

(B) c a s h  p a y m e n t s  m a d e  a f t e r  J u l y  1, 1 977 b y  the b o r o u g h  

or c i t y  d u r i n g  the f i s c a l  y e a r  two  y e a r s  e a r l i e r  to p a y  c o s t s  of 

s c h o o l  c o n s t r u c t i o n .

* Sec. 2. A S  4 3 . 1 8 . 1 0 0 ( b )  is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  s h a l l  a d m i n i s t e r  the  p r o g r a m  o f  r e i m b u r s e m e n t  

a u t h o r i z e d  u n d e r  t h i s  s e c t i o n  a n d  s h a l l  p r o v i d e  b y  r e g u l a t i o n  for  the
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f i l i n g  of  a p p l i c a t i o n s  for r e i m b u r s e m e n t ,  the f o r m  of p r o o f  o f  c o s t s  for 

w h i c h  a p p l i c a t i o n  for r e i m b u r s e m e n t  is m a d e , a n d  o t h e r  r e g u l a t i o n s  

n e c e s s a r y  to a d m i n i s t e r  the p ro gra m.  T h e  c o m m i s s i o n e r  s ha ll  e x c l u d e  

f r o m  the t ota l s c h o o l  c o n s t r u c t i o n  cost  o f  the l oc al  d i s t r i c t  all  s t a t e  

an d f e d e r a l  f un ds  i n c l u d e d  in t h e s e  c os ts e x c e p t  f und s p r o v i d e d  u n d e r  

this s e c t i o n  a n d  A S  4 3 . 5 0 . 1 4 0 .  In a p p r o v i n g  a p p l i c a t i o n s  fo r r e i m­

b u r s e m e n t  , the c o m m i s s i o n e r  shall

(1) o f f s e t  a g a i n s t  the a m o u n t  o f  r e i m b u r s e m e n t  a u t h o r i z e d  the 

a m o u n t  o f  a n y  fu nd s d i s t r i b u t e d  to the b o r o u g h  or c i t y  in the s e c o n d  

p r e c e d i n g  f i s c a l  y e a r  f r o m  the s ch o o l  f u n d  p r o v i d e d  for in AS  4 3 . 5 0 . 1 4 0 j

(2) r e q u i r e  the b o r o u g h  or c i t y  to p r o v i d e , w i t h  its a p p l i c a­

tion, a c e r t i f i e d  c o p y  o f  the n o t i c e  to t a x p a y e r s  r e q u i r e d  b y  sec. 30 of 

t his c h a p t e r .

*  S e c . 3. A S  4 3 . 1 8 . 1 0 0 (e) is a m e n d e d  to r e a d :

(e) T h e  c o m m i s s i o n e r  sha ll  a n n u a l l y  p r o v i d e  a r e p o r t  to th e l e g i s­

la t u r e  o n  a l l o c a t i o n s  of  s t a t e  a i d  m a d e  u n d e r  this s e c t i o n , i n c l u d i n g  

b ut  n o t  l i m i t e d  to, the a m o u n t  of  s t a t e  a i d  p a i d  o n  a p e r  c a p i t a  a n d  p e r  

s t u d e n t  b a s i s  a n d  the r e s u l t a n t  e f f e c t  o n  the r a t e  of l e v y  of  t a x e s  by 

the m u n i c i p a l i t y  for e d u c a t i o n a l  p u r p o s e s .

* S e c . 4. A S  4 3 . 1 8 . 0 3 0  is a m e n d e d  to r e a d :

Sec. 4 3 . 1 8 . 0 3 0 .  L O C A L  T A X  L E V Y  R E D U C T I O N . (a) T h e  i n t e n t  of

secs. 10 - 100 of t his c h a p t e r  in a u t h o r i z i n g  s t a t e  a i d  for e d u c a t i o n a l  

[MUNICI PA L]  p u r p o s e s  a n d  m u n i c i p a l  s e r v i c e s  is tha t  m u n i c i p a l i t i e s  

[LOCAL G O V E R N M E N T S ]  w h i c h  l e v y  [PROPERTY] t a x e s  r e d u c e  t h o s e  l e v i e s  in 

r e a s o n a b l e  p r o p o r t i o n  to the a m o u n t  of s t a t e  a i d  r e c e i v e d  b y  the 

m u n i c i p a l i t y  [A L O C A L  G O V E R N M E N T ] for a g i v e n  f i s c a l  y e a r .

(b) If the m u n i c i p a l i t y  le vi e s  a n d  c o l l e c t s  r e a l  or p e r s o n a l  

p r o p e r t y  t a x e s , the [THE] g o v e r n i n g  b o d y  s h a l l  f u r n i s h  the f o l l o w i n g  

n o t i c e  w i t h  tax  s t a t e m e n t s  m a i l e d  for the f i s c a l  y e a r  for w h i c h  a i d  is 
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" N O T I C E  TO  T A X P A Y E R  

F o r  t he  c u r r e n t  f i s c a l  y e a r  the  (city) (borough) h a s  b e e n  

a l l o c a t e d  the f o l l o w i n g  a m o u n t  o f  s t a t e  a i d  fo r s c h o o l  an d 

m u n i c i p a l  p u r p o s e s  u n d e r  the P u b l i c  S c h o o l  F o u n d a t i o n  P r o g r a m  

( A l a s k a  S t a t u t e s  1 4 . 1 7 ) ^  [AND] t he  M u n i c i p a l  S e r v i c e s  R e v e n u e  

S h a r i n g  P r o g r a m  [R E V E N U E -S H A R I N G  P R O V I S I O N S ]  o f  A l a s k a  S t a t u t e s

4 3 . 1 8 . 0 1 0  - 4 3 . 1 8 . 0 5 0 ,  a n d  th e p r o g r a m  o f  s t a t e  a i d  for 

r e t i r e m e n t  o f  s c h o o l  c o n s t r u c t i o n  de b t  ( A l a s k a  S t a t u t e  4 3 . 1 8 . -  

100) [43.18]:

P U B L I C  S C H O O L  F O U N D A T I O N  P R O G R A M  $

A S S I S T A N C E  [S C H O O L  AID]

S T A T E  A I D  F O R  R E T I R E M E N T  O F  S C H O O L  $

C O N S T R U C T I O N  D E B T  

A I D  B A S E D  O N  M U N I C I P A L  S E R V I C E S

F U R N I S H E D  (fire p r o t e c t i o n ,  $

p o l i c e  p r o t e c t i o n ,  a i r  o r  w a t e r  

p o l l u t i o n  co nt r o l ,  l a n d  u s e  

p l a n n i n g , r o a d  m a i n t e n a n c e , p a r k s  

a n d  r e c r e a t i o n ,  t r a n s p o r t a t i o n  

f a c i l i t i e s  a n d  s e r v i c e s ,  h o s p i t a l  

o p e r a t i o n )

T o t a l  A i d  $

T h e  m i l l a g e  e q u i v a l e n t  of  this s t a t e  aid, b a s e d  on  the 

[P RESENT] d o l l a r  v a l u e  of  a m i l l  in the m u n i c i p a l i t y  

d u r i n g  t h e  c u r r e n t  a s s e s s m e n t  y e a r  a n d  for the p r e c e d i n g  

a s s e s s m e n t  y e a r , isj_ [ . . . M I L L S ]

M I L L A G E  E Q U I V A L E N T  

P R E V I O U S  Y E A R  T H I S  Y E A R

received under AS 14.17 and secs. 10 - 100 of this chapter:
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P U B L I C  S C H O O L  F O U N D A T I O N  . . . .MILLS . , . .MILLS

P R O G R A M  A S S I S T A N C E

S T A T E  A I D  F O R  R E T I R E M E N T  ,...M I L L S  . . . .MILLS

O P  S C H O O L  C O N S T R U C T I O N  

D E B T

A I D  B A S E D  O N  M U N I C I P A L  , , , .MILLS , . . .MILLS

S E R V I C E S  F U R N I S H E D  

T O T A L  M I L L A G E  E Q U I V A L E N T  . . . .MILLS  M I L L S ."

* S e c . 5. A S  4 3 , 1 8 . 0 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) If the m u n i c i p a l i t y  l ev i e s  a n d  c o l l e c t s  o n l y  a sa le s tax, the 

g o v e r n i n g  b o d y  s h a l l  p r o v i d e  a n o t i c e  s u b s t a n t i a l l y  in the f o r m  set o u t 

in (b) o f  this  section. In p r o v i d i n g  n o t i c e  u n d e r  this s u b s e c t i o n , the 

c o u n c i l  o r  a s s e m b l y  s h al l s u b s t i t u t e  fo r t^he m i l l a g e  e q u i v a l e n c y  its 

e s t i m a t e  of  t h e  e q u i v a l e n t  s al es  t a x  r a t e  fo r e a c h  of the c a t e g o r i e s  of 

f i n a n c i a l  a s s i s t a n c e  set o ut in (b) o f  this se ct ion . N o t i c e  s h a l l  b e  

p r o v i d e d

(1) b y  p u b l i s h i n g  in a n e w s p a p e r  of  g e n e r a l  c i r c u l a t i o n  

w i t h i n  the m u n i c i p a l i t y  a c o p y  of th e n o t i c e  o n c e  e a c h  w e e k  fo r a 

p e r i o d  of  t h r e e  s u c c e s s i v e  w e e k s , w i t h  f i r s t  p u b l i c a t i o n  to o c c u r  n o t  

e a r l i e r  t h a n  45 da y s  b e f o r e  the  f i r s t  da y of the m u n i c i p a l i t y ' s  f i s c a l  

year; or

(2) if t h e r e  is n o  n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  in the 

m u n i c i p a l i t y ,  b y  p o s t i n g  a c o p y  o f  the  n o t i c e  fo r at l e a s t  20 days in at 

l e a s t  two p u b l i c  p l a c e s  w i t h i n  the m u n i c i p a l i t y ,  w i t h  p o s t i n g  to o c c u r  

n o t  e a r l i e r  t h a n  45 days  b e f o r e  the f i r s t  d a y  of the m u n i c i p a l i t y 1s 

f i s c a l  year.

* Sec. 6. Th i s  A c t  t akes e f f e c t  J u l y  1, 1978.
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