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IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS  F O R  H O U S E  B I L L  NO. 89 (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e nt i t l e d :  " A n  A c t  r e l a t i n g  to s t a t e  a i d  for  s c h o o l  c o n s t r u c t i o n ;

a n d  p r o v i d i n g  f or  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. T h e  p u r p o s e  of  th i s  A c t  i n  i n c r e a s i n g  the a m o u n t  of s t a t e  

a i d  fo r s c h o o l  c o n s t r u c t i o n  is to p r o v i d e  r e l i e f  to r e s i d e n t s  of m u n i c i­

p a l i t i e s  w h i c h  l e v y  a n d  c o l l e c t  t a x e s  fo r s c h o o l  c o n s t r u c t i o n  of a n  a d d i­

ti o n a l  p o r t i o n  of t h e  l o c a l  t a x  bu r d e n .  In e x t e n d i n g  a d d i t i o n a l  s t a t e  a s s i s­

tance, it is the i n t e n t  of th e l e g i s l a t u r e  t ha t  m u n i c i p a l i t i e s  w h i c h  r e c e i v e  

a d d i t i o n a l  a s s i s t a n c e  u n d e r  sec. 2 o f  this A c t  r e d u c e  t a x  lev ie s in r e a s o n­

ab l e  p r o p o r t i o n  to t h e  a m o u n t  o f  s t a t e  a i d  r e c e i v e d  b y  the m u n i c i p a l i t y  for 

s c h o o l  c o n s t r u c t i o n  d u r i n g  the f i s c a l  y e a r  a n d  p r o v i d e  t a x p a y e r s  of the 

m u n i c i p a l i t y  n o t i c e  of  the a m o u n t  of  s t a t e  a i d  pr o v i d e d .

* Sec. 2. A S  4 3 . 1 8 . 1 0 0 ( a )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(a) D u r i n g  e a c h  f i s c a l  year, the s t a t e  s h a l l  a l l o c a t e  to a n  o r­

g a n i z e d  b o r o u g h  or a c i t y  w h i c h  is a s c h o o l  d i s t ri ct , the f o l l o w i n g  

s u m s :

(1) p a y m e n t s  m a d e  b y  the b o r o u g h  or c i t y  d u r i n g  the f i s c a l  

y e a r  two y e a r s  e a r l i e r  f o r  th e r e t i r e m e n t  of p r i n c i p a l  a n d  i n t e r e s t  on 

o u t s t a n d i n g  b o n d s ,  n o t e s  or o t h e r  i n d e b t e d n e s s  i n c u r r e d  b e f o r e  J u l y  1, 

1976  to p a y  c o s t s  of s c h o o l  c o n s t r u c t i o n ;

(2) 80 p e r  c e n t  of

(A) p a y m e n t s  m a d e  b y  the  b o r o u g h  or c i t y  d u r i n g  the 

f i s c a l  y e a r  two y e a r s  e a r l i e r  fo r t he  r e t i r e m e n t  of p r i n c i p a l  and  

i n t e r e s t  o n  o u t s t a n d i n g  bo nd s,  n o t e s  or o t h e r  i n d e b t e d n e s s  i n c u r r e d
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a f t e r  J u l y  1, 1976 a n d  b e f o r e  J u n e  30, 1980  to p a y  c o s t s  of s c h o o l  

cons true t ion';

(B) c a s h  p a y m e n t s  m a d e  b y  the b o r o u g h  o r  c i t y  d u r i n g  the 

f i s c a l  y e a r  two y e a r s  e a r l i e r  to p a y  c os ts  of s c h o o l  c o n s t r u c t i o n :

(3) 80 p e r  c e n t  of the t o t a l  c os t  of s c h o o l  c o n s t r u c t i o n  for

e a c h  s c h o o l  for w h i c h  i n d e b t e d n e s s  h a d  n o t  b e e n  i n c u r r e d  b e f o r e  J u n e  30, 

19 8 0  p a y a b l e  at the ti m e  c o n s t r u c t i o n  of a s c h o o l  c o m m e n c e s  b a s e d  u p o n  

the cost of  c o n s t r u c t i o n  e s t i m a t e d  b y  the b o r o u g h  o r  c i t y  a n d  a d j u s t e d  

u p o n  c o m p l e t i o n  of c o n s t r u c t i o n  to e q u a l  80 p e r  cen t of th e a c t u a l  t ot al  

co s t  of co n s t r u c t i o n ,

* Sec. 3. A S  4 3 . 1 8 . 100(b) is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  s h a l l  a d m i n i s t e r  the p r o g r a m  o f  r e i m b u r s e m e n t  

a u t h o r i z e d  u n d e r  this s e c t i o n  a n d  s hal l p r o v i d e  b y  r e g u l a t i o n  fo r the 

f i l i n g  of a p p l i c a t i o n s  fo r r e i m b u r s e m e n t , the f o r m  of p r o o f  of costs for 

w h i c h  a p p l i c a t i o n  for r e i m b u r s e m e n t  is m a de,  a n d  o t h e r  r e g u l a t i o n s  

n e c e s s a r y  to a d m i n i s t e r  the pr ogram. T h e  c o m m i s s i o n e r  s h a l l  e x c l u d e  

f r o m  the t o t a l  s c h o o l  c o n s t r u c t i o n  co s t  of the l ocal d i s t r i c t  all s t at e 

a n d  f e d e r a l  f unds i n c l u d e d  in  t he se  c os ts  e x c e p t  f u nds  p r o v i d e d  u n d e r  

this s e c t i o n  a n d  A S  43.50 .1 40.  In a p p r o v i n g  a p p l i c a t i o n s  fo r r e i m­

bur s e m e n t ,  the c o m m i s s i o n e r  s hall

(1) o f f s e t  a g a i n s t  the a m o u n t  of r e i m b u r s e m e n t  a u t h o r i z e d  the 

a m o u n t  of a n y  f un ds d i s t r i b u t e d  to the b o r o u g h  or c i t y  in the s e c o n d  

p r e c e d i n g  f i s c a l  y e a r  f r o m  the s ch o o l  f u n d  p r o v i d e d  for in A S  4 3 . 5 0 . 140j_

(2) r e q u i r e  the b o r o u g h  or c i t y  to p ro vi de , w i t h  its a p p l i c a­

tion, a c e r t i f i e d  cop y of the n o t i c e  to t a x p a y e r s  r e q u i r e d  b y  s e c . 30 of 

this c h a p t e r .

* Sec. 4. A S  4 3 . 1 8 . 100(e) is a m e n d e d  to read:

(e) T h e  c o m m i s s i o n e r  shall a n n u a l l y  p r o v i d e  a r e p o r t  to the legis-i 

la t u r e  on  a l l o c a t i o n s  of s ta te a i d  m a d e  u n d e r  this s e c t i o n , I n c l u d i n g  
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b u t  n o t  l i m i t e d  to, t h e  a m o u n t  of  s t a t e  a i d  p a i d  o n  a p e r  c a p i t a  a n d  p e r

s t u d e n t  b a s i s  a n d  the r e s u l t a n t  e f f e c t  o n  the r a t e  of le v y  of  t ax es  b y  

t h e  m u n i c i p a l i t y  f or e d u c a t i o n a l  p u r p o s e s .

* Sec. 5. A S  4 3 . 1 8 . 0 3 0  is a m e n d e d  to read:

Sec. 4 3 . 1 8 . 0 3 0 .  L O C A L  T A X  L E V Y  R E D U C T I O N .  (a) T h e  i n t e n t  of 

secs. 10 - 1 0 0  of t his c h a p t e r  i n  a u t h o r i z i n g  s t a t e  a i d  fo r e d u c a t i o n a l

[MUNICIPAL] p u r p o s e s  a n d  m u n i c i p a l  s e r v i c e s  is th a t  m u n i c i p a l i t i e s  

[LOC AL  G O V E R N M E N T S ]  w h i c h  le v y  [PROPERTY] taxes r e d u c e  t h o s e  l ev i e s  in 

r e a s o n a b l e  p r o p o r t i o n  to the a m o u n t  of  s t a t e  a i d  r e c e i v e d  b y  the 

m u n i c i p a l i t y  [A L O C A L  G O V E R N M E N T ]  for  a g i v e n  f i s c a l  year.

(b) If the m u n i c i p a l i t y  le v i e s  a n d  c o l l e c t s  r e a l  o r  p e r s o n a l  

p r o p e r t y  taxes, the [THE] g o v e r n i n g  b o d y  s h a l l  f u r n i s h  the f o l l o w i n g  

n o t i c e  w i t h  t a x  s t a t e m e n t s  m a i l e d  for  the f i s c a l  y e a r  fo r w h i c h  a i d  is 

r e c e i v e d  u n d e r  A S  1 4 . 1 7  a n d  secs. 10 - 100 of this c h a p t e r :

" N O T I C E  T O  T A X P A Y E R  

F o r  th e c u r r e n t  f i s c a l  y e a r  the (city) (borough) has  b e e n  

a l l o c a t e d  the f o l l o w i n g  a m o u n t  of s t a t e  a i d  for s c h o o l  a n d  

m u n i c i p a l  p u r p o s e s  u n d e r  t he  P u b l i c  S c h o o l  F o u n d a t i o n  P r o g r a m  

( A las ka  S t a t u t e s  1 4 . 1 7 ) ^  [AND] t he  M u n i c i p a l  S e r v i c e s  R e v e n u e  

S h a r i n g  P r o g r a m  [ R E V E N U E - S H A R I N G  P R O V I S I O N S ]  of A l a s k a  S t a t u t e s

4 3 . 1 8 . 0 1 0  - 4 3 . 1 8 . 0 5 0 ,  a n d  the p r o g r a m  of s t a t e  a i d  for 

r e t i r e m e n t  of s c h o o l  c o n s t r u c t i o n  d ebt ( A la sk a S t a t u t e  4 3 . 1 8 . -  

100) [43.18]:

P U B L I C  S C H O O L  F O U N D A T I O N  P R O G R A M  $

A S S I S T A N C E  [ S CH OO L AID]

S T A T E  A I D  F O R  R E T I R E M E N T  O F  S C H O O L  $

C O N S T R U C T I O N  D E B T  

A I D  B A S E D  O N  M U N I C I P A L  S E R V I C E S

F U R N I S H E D  (fire p r o t e c t i o n ,  $
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p o l i c e  p r o t e c t i o n ,  air or w a t e r  

p o l l u t i o n  control, l a n d  u s e  

p l a n n i n g ,  r o a d  m a i n t e n a n c e ,  p a r k s  

a n d  r e c r e a t i o n ,  t r a n s p o r t a t i o n  

f a c i l i t i e s  a n d  s ervices, h o s p i t a l  

o p e r a t i o n )

T o t a l  A i d  $

T h e  m i l l a g e  e q u i v a l e n t  of this s t a t e  aid, b a s e d  on  the 

[PRESENT] d o l l a r  v a l u e  of a m i l l  in the m u n i c i p a l i t y  

d u r i n g  the c u r r e n t  a s s e s s m e n t  y e a r  a n d  fo r the p r e c e d i n g  

a s s e s s m e n t  y e a r , is: MILLS]

M I L L A G E  E Q U I V A L E N T

P U B L I C  S C H O O L  F O U N D A T I O N  

P R O G R A M  A S S I S T A N C E  

S TA TE  A I D  F O R  R E T I R E M E N T

O F  S C H O O L  C O N S T R U C T I O N

D E B T

A I D  B A S E D  O N  M U N I C I P A L  

S E R V I C E S  F U R N I S H E D

P R E V I O U S  Y E A R

. . .MILLS

. . . .MILLS

TH I S  Y E A R  

. . . .MILLS

.MILLS

T O T A L  M I L L A G E  E Q U I V A L E N T

. . .MILLS

. . .MILLS

. . . .MILLS

. . . .MILLS."

Sec. 6. A S  4 3 . 1 8 . 0 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) If th e m u n i c i p a l i t y  levies a n d  C o l l e c t s  o n l y  a sales tax, the 

g o v e r n i n g  b o d y  s h a l l  p r o v i d e  a n o t i c e  s u b s t a n t i a l l y  in the f o r m  set out 

in (b) of t h i s  section. In p r o v i d i n g  n o t i c e  u n d e r  this s u b s ec tio n,  the 

c o u n c i l  or a s s e m b l y  s h a l l  s u b s t i t u t e  f o r  the m i l l a g e  e q u i v a l e n c y  its 

e s t i m a t e  of  the e q u i v a l e n t  sales t a x  r a t e  f o r  e a c h  of the c a t e g o r i e s  

of f i n a n c i a l  a s s i s t a n c e  set ou t in (b) of  this s e c t i o n . N o t i c e  s h a l l  be 

p r o v i d e d
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(1) b y  p u b l i s h i n g  in  a n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n  

w i t h i n  t he  m u n i c i p a l i t y  a c o p y  of the n o t i c e  o n c e  e a c h  w e e k  f o r  a 

p e r i o d  of  t h r e e  s u c c e s s i v e  we ek s ,  w i t h  f i r s t  p u b l i c a t i o n  to o c c u r  n o t  

e a r l i e r  t h a n  45 da y s  b e f o r e  the  f i r s t  day  o f  the m u n i c i p a l i t y ' s  f i s c a l  

year; or

(2) if t h e r e  is n o  n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n  in the 

m u n i c i p a l i t y ,  b y  p o s t i n g  a c o p y  o f  the n o t i c e  for  at le as t 20 days in at 

l e a s t  tw o p u b l i c  p l a c e s  w i t h i n  the  m u n i c i p a l i t y ,  w i t h  p o s t i n g  to o c c u r  

n o t  e a r l i e r  t h a n  45 d ay s  b e f o r e  th e f i r s t  d a y  of  th e m u n i c i p a l i t y ' s  

f i s c a l  year.

*  Sec. 7. A S  4 3 . 1 8 . 1 0 0 ( f )  is r e p ea led .

* Sec. 8. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1977.
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