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S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 75 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  an  A c t  e n t i t l e d :  " A n  A c t  a u t h o r i z i n g  a b o r o u g h  o r  c i t y  t a x  o n  n e t

i n c o m e . "

BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASK A:

*  S e c t i o n  1. A S  2 9 . 5 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

A R T I C L E  6 . M U N I C I P A L  T A X  O N  N E T  INCOME.

Sec. 2 9 . 5 3 . 5 0 0 .  T A X  O N  N E T  INCOME. (a) T he  a s s e m b l y  o r  c o u n c i l  

o f  a m u n i c i p a l i t y  may , b y  r e f e r e n d u m ,  e n a c t  an  o r d i n a n c e  a d o p t i n g  b y  

r e f e r e n c e  a l o c a l  i n c o m e  t a x  i m p o s e d  u p o n  i n d i v i d u a l  r e s i d e n t s  a n d  

c o r p o r a t i o n s  d o i n g  b u s i n e s s  w i t h i n  th e m u n i c i p a l i t y .  Th e t a x  s h a l l  be 

a p e r c e n t a g e  o f  t h e  l i a b i l i t y  o f  the r e s i d e n t  or  c o r p o r a t i o n  o f  the  tax 

i m p o s e d  u n d e r  the  A l a s k a  N e t  I n c o m e  T a x  (AS 43.20).

(b) A n  o r d i n a n c e  e n a c t e d  in a c c o r d a n c e  w i t h  the  p r o v i s i o n s  of  

this s e c t i o n  s h a l l  i m p o s e  a r a t e  of  t a x  f o r  the n e x t  c a l e n d a r  y e a r  a n d  

m a y  p r o v i d e  t h a t  the t a x  r a t e  s h a l l  c o n t i n u e  in e f f e c t  f or  e a c h  s u c c e e d­

ing c a l e n d a r  y e a r  u n t i l  the t a x  r a t e  is m o d i f i e d  b y  a s u b s e q u e n t  o r d i­

nance. A  m u n i c i p a l i t y  i m p o s i n g  a n  i n c o m e  t a x  m a y  r e p e a l  the tax. A

m u n i c i p a l i t y  m a y  impose, m o d i f y  o r  r e p e a l  a n  i n c o m e  t ax  o n l y  a f t e r  f irst

g i v i n g  n o t i c e  to t he  c o m m i s s i o n e r  o f  r e v e n u e  n o t  l a t e r  t h a n  J u l y  1 o f  the 

p r e v i o u s  year. E n a c t m e n t ,  m o d i f i c a t i o n  o r  r e p e a l  o f  an  i n c o m e  t a x  

a u t h o r i z e d  b y  thi s s e c t i o n  sh al l b e c o m e  e f f e c t i v e  o n l y  o n  the f i r s t  day 

of  a c a l e n d a r  year.

(c) A n  i n c o m e  t a x  i m p o s e d  b y  a m u n i c i p a l i t y  u n d e r  t his s e c t i o n  m a y  

n o t  e x c e e d  50 p e r  c e n t  o f  the l i a b i l i t y  o f  th e t a x p a y e r  u n d e r  AS 4 3 . 2 0  

a f t e r  d e d u c t i o n  o f  c r e d i t s  a n d  i n c l u s i o n  o f  a d d i t i o n a l  t a x e s  due.

I n t r o d u c e d :  5 / 2 5 / 7 7R e f e r r e d :  C o m m u n i t y  & R e g i o n a lA f f a i r s ,  J u d i c i a r y  a n d  F i n a n c e
I N  T H E  H O U S E  B Y  P A R R  A N D  C O W P E R
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(d) A n  i n c o m e  t a x  i m p o s e d  u n d e r  this s e c t i o n  s h a l l  be a d m i n i s t e r e d  

b y  the c o m m i s s i o n e r  o f  r e v e n u e , w h o  sh al l c o l l e c t  a n d  a c c o u n t  for the 

r e v e n u e  in the m a n n e r  p r o v i d e d  in AS  4 3 . 2 0 . 3 6 0 .

(e) A  b o r o u g h  m a y  p r e e m p t  a n  i n c o m e  t a x  l e v i e d  b y  a c it y  u n d e r  

this s e c t i o n  b y  a d o p t i n g  an a r e a w i d e  i n c o m e  tax. T h e  c o m m i s s i o n e r  s ha ll  

r e f u n d  the t a x e s  c o l l e c t e d  w i t h i n  the b o r o u g h  to the b o r o u g h  a n d  all 

citi es  w i t h i n  the b o r o u g h  in p r o p o r t i o n  to the a m o u n t  o f  i n c o m e  t a x  

r e v e n u e  r a i s e d  b y  e a c h  c it y  w i t h i n  the b o r o u g h  u n l e s s  th e b o r o u g h  a n d  

all ci t i e s  w i t h i n  it m u t u a l l y  a g r e e  on  a d i f f e r e n t  m e t h o d  o f  s h a r i n g .

(f) A  m u n i c i p a l i t y  m a y  l e v y  the t a x  a u t h o r i z e d  u n d e r  this s e c t i o n  

if it l e v i e s  a n d  c o l l e c t s  n o t  m o r e  th a n  o n e  o f  the f o l l o w i n g  t axes 

a u t h o r i z e d  b y  law:

(1) sales t a x e s , a u t h o r i z e d  b y  s e c . 41 5 o f  this c h a p t e r ;

(2) p e r s o n a l  p r o p e r t y  t a x e s , a u t h o r i z e d  b y  sec. 10 of  this

chapter;

(3) r e a l  p r o p e r t y  t a x e s , a u t h o r i z e d  b y  s e c . 10 of this c h a p t e r

(g) In this section, " r e s i d e n t "  m e a n s  an i n d i v i d u a l  r e s i d e n t , n o n ­

re s i d e n t  o r  p a r t - y e a r  r e s i d e n t  of A l a s k a , as d e f i n e d  i n  A S  4 3 . 2 0 . 0 1 1 ,  w h o  

is d o m i c i l e d  in or m a i n t a i n s  h i s  p r i n c i p a l  r e s i d e n c e  or  p l a c e  of a b o d e  

in the m u n i c i p a l i t y .

* S e c . 2. A S  2 9 . 1 3 . 1 0 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to r e a d :

(37) A S  2 9 . 5 3 . 5 0 0  ( b o r o u g h  or c i t y  t a x  o n  n e t  income)

* S e c . 3. A S  2 9 . 5 3 . 0 3 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r e a d :

(f) A  m u n i c i p a l i t y  w h i c h  le v i e s  an  i n c o m e  t a x  u n d e r  s e c . 500 of

this c h a p t e r  m a y  e x e m p t  f r o m  t a x a t i o n  r e a l  or  p e r s o n a l  p r o p e r t y .

* S e c . 4. A S  4 3 . 2 0 . 160(c) a n d  (d) are  a m e n d e d  to read: j

I
(c) T h e  d e p a r t m e n t  s hall p r e s c r i b e  a n d  f u r n i s h  all  n e c e s s a r y  f o r m s , 

an d a d o p t  a n d  p u b l i s h  all n e c e s s a r y  r e g u l a t i o n s  in p l a i n  a n d  c o n c i s e  

l a n g u a g e  c o n f o r m a b l e  w i t h  this c h a p t e r  for the a s s e s s m e n t  a n d  c o l l e c t i o n
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o f  the t a x e s  i m p o s e d  b y  secs. 10 - 350 of  this c h a p t e r  a n d  for a m u n i c i­

pal  t a x  o n  n e t  i n c o m e  l e v i e d  a n d  c o l l e c t e d  u n d e r  a u t h o r i t y  o f  A S  2 9 . 5 3 . -  

500 a n d  sec. 36 0 o f  t his c h a p t e r . T h e  d e p a r t m e n t  s ha ll a p p l y  as far as 

p r a c t i c a b l e  t he  a d m i n i s t r a t i v e  a n d  j u d i c i a l  i n t e r p r e t a t i o n s  o f  the 

f e d e r a l  i n c o m e  t a x  law. T h e  d e p a r t m e n t  shall a l s o  p r e p a r e  a c o n c i s e  

s t a t e m e n t  o f  the c o n t e n t s  o f  t h e  c o d e  s e c t i o n s  r e f e r r e d  to in  this 

c h a p t e r  for  th e i n f o r m a t i o n  o f  t h e  t a x p a y e r  a n d  m a k e  t h e m  a v a i l a b l e  to 

the  t a x p a y e r  m a k i n g  a retur n.

(d) A l l  m o n e y  c o l l e c t e d  b y  th e d e p a r t m e n t  u n d e r  secs. 10 - 350 of 

th i s  c h a p t e r  s h a l l  b e  d e p o s i t e d  in the g e n e r a l  f u n d  o f  the state.

* Sec. 5. A S  4 3 . 2 0 . 1 7 0 ( a )  is a m e n d e d  to read:

(a) E v e r y  e m p l o y e r  m a k i n g  p a y m e n t  o f  w a g e s  o r  s a l a r i e s  sh al l d ed u c t  

a n d  w i t h h o l d  a n  a m o u n t  o f  t a x  c o m p u t e d  in a m a n n e r  to a p p r o x i m a t e  the 

a m o u n t  o f  t a x  d u e  o n  t h o s e  w a g e s  u n d e r  this c h a p t e r  a n d  u n d e r  a n  i n c o m e  

t a x  l e v i e d  b y  a m u n i c i p a l i t y  in a c c o r d a n c e  w i t h  A S  2 9 . 5 3 . 5 0 0  and  

c o l l e c t e d  b y  t he d e p a r t m e n t  fo r t h a t  year. T h e  d e p a r t m e n t  s h al l p u b l i s h  

the  r a t e  o f  w i t h h o l d i n g  r e q u i r e d  b y  this s e c t i o n  a n d  the r a t e  r e q u i r e d  

b y  the i n c o m e  t a x  l e v y  o f  a m u n i c i p a l i t y  w h i c h  s h a l l  be  e x p r e s s e d  as a 

p e r c e n t a g e  o f  the  a m o u n t  r e q u i r e d  to b e  w i t h h e l d  u n d e r  sec. 340 2 of  the 

I n t e r n a l  R e v e n u e  C o d e  o f  1954. E v e r y  e m p l o y e r  m a k i n g  a d e d u c t i o n  a n d  

a w i t h h o l d i n g  s h a l l  f u r n i s h  to the  e m p l o y e e  u p o n  r e q u e s t  a r e c o r d  o f  

th e a m o u n t  o f  t a x  w i t h h e l d  f r o m  the  e m p l o y e e  o n  a f o r m  p r e s c r i b e d  b y  the 

d e p a r t m e n t .

* Sec. 6. A S  4 3 . 2 0 . 2 9 0  is a m e n d e d  to read:

Sec. 4 3 . 2 0 . 2 9 0 .  [EXCLUS IV E]  S T A T E  A U T H O R I T Y .  No  t a x  m a y  b e  l e v i e d  

a n d  c o l l e c t e d  u p o n  th e n e t  i n c o m e  o f  r e s i d e n t  or  n o n r e s i d e n t  i n d i v i d u a l s  

b y  a g e n e r a l  l a w  m u n i c i p a l i t y  [CITY] o r  b y  a h o m e  r u l e  m u n i c i p a l i t y  

[CITY] or  a n y  o t h e r  p o l i t i c a l  s u b d i v i s i o n  of  the s t a t e  e x c e p t  as 

p r o v i d e d  b y  A S  2 9 . 5 3 . 5 0 0 .
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*

S S H B

S e c . 7. A S  4 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

A R T I C L E  6. M U N I C I P A L  T A X  O N  N E T  I N C O M E .

S e c . 4 3 . 2 0 . 3 6 0 .  A D M I N I S T R A T I O N . (a) M u n i c i p a l  i n c o m e  t axes

l e v i e d  a n d  c o l l e c t e d  u n d e r  A S  2 9 , 5 3 . 5 0 0  are s u b j e c t  to the p r o v i s i o n s  of  

this chapter.

(b) A  m u n i c i p a l  i n c o m e  t a x  l e v i e d  a n d  c o l l e c t e d  u n d e r  AS  2 9 . 5 3 . 5 0 0  

sh al l b e  a d m i n i s t e r e d  b y  the c o m m i s s i o n e r  o f  r e v e n u e , w h o  s ha ll  c o l l e c t  

a n d  a c c o u n t  fo r the  r e v e n u e .

(c) T h e  c o m m i s s i o n e r  shall d e t e r m i n e  e a c h  m u n i c i p a l i t y 1s s h a r e  of 

the cos t o f  a d m i n i s t e r i n g  this section. In d e t e r m i n i n g  e a c h  m u n i c i­

pality' s s h a r e , th e c o m m i s s i o n e r  sha ll  a p p o r t i o n  the co s t  o f  c o l l e c t i o n  

a n d  a c c o u n t i n g  for  the f unds in p r o p o r t i o n  to the  t a x  c o l l e c t e d  f r o m  e a c h  

m u n i c i p a l i t y  o f  th e s t at e w h i c h  l e v i e s  a n  i n c o m e  tax. The  c o m m i s s i o n e r  

m a y  w i t h h o l d  the p r o r a t e d  s h a r e  o f  the  cost  o f  c o l l e c t i n g  a n d  a c c o u n t i n g  

for f u n d s , b u t  the a m o u n t  w i t h h e l d  m a y  n o t  e x c e e d  f i v e  p e r  ce n t  o f  the 

a m o u n t  p a y a b l e  to a m u n i c i p a l i t y . A f t e r  d e d u c t i n g  th e a m o u n t  o f  a n y  

r e f u n d s  du e a n d  the p r o r a t e d  s h a r e  o f  the c os t  of c o l l e c t i n g  an d 

a c c o u n t i n g  fo r f u n d s , the c o m m i s s i o n e r  sh al l p a y  to e a c h  m u n i c i p a l i t y ,

as s o o n  as p r a c t i c a b l e ,  the  a m o u n t  to w h i c h  it is e n t i t l e d  u n d e r  A S  29,- 

53.500. I

■
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