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H O U S E  B I L L  NO. 72

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N/

A  B I L L

For a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  c r e a t i o n  o f  h i s t o r i c a l  d i s­

tr i c t s  w i t h i n  m u n i c i p a l i t i e s . "

SE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A :

*  S e c t i o n  1. INTENT . It is t he i n t e n t  o f  the l e g i s l a t u r e  to f o s t e r  an

a w a r e n e s s  o f  th e n e e d  to p r e s e r v e  o u r  h i s t o r i c  p ast; to p r o t e c t  t h o s e  v i s i b l e  

as p ec ts  of  o u r  i n v a l u a b l e  h e r i t a g e  so t h a t  p r e s e n t  a n d  f u t u r e  g e n e r a t i o n s  m a y  

c o n t i n u e  to b e  e n r i c h e d  b y  the  o r i g i h a l i t y  a n d  s t r e n g t h  of A l a s k a ' s  a r c h i t e c­

tural a n d  c u l t u r a l  b e g i n n i n g s .

* Sec. 2. A S  2 9 . 4 8  is a m e n d e !  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 2 9 . 4 8 . 1 0 8 .  C R E A T I O N  O F  H I S T O R I C A L  D I S T R I C T  C O M M I S S I O N S .  T h e  

g o v e r n i n g  b o d y  o f  a g e n e r a l  l a w  o r  h o m e  r u l e  m u n i c i p a l i t y  m a y  e s t a b l i s h  

a h i s t o r i c a l  d i s t r i c t  c o m m i s s i o n  or d e s i g n a t e  the p l a n n i n g  a n d  z o n i n g  

c o m m i s s i o n  o r  i t s e l f  to s e r v e  as t h e  h i s t o r i c a l  d i s t r i c t  c o m m i s s i o n .

Sec. 2 9 . 4 8 . 1 1 0 .  E S T A B L I S H M E N T  OF  H I S T O R I C A L  D I S T R I C T S .  (a) In 

a d d i t i o n  to e x i s t i n g  m u n i c i p a l  a u t h o r i t y  p r o v i d i n g  f o r  t h e  p r e s e r v a t i o n ,

p r o t e c t i o n ,  a n d  m a i n t e n a n c e  o f  h i s t o r i c  sites, t he  l o c a l  h i s t o r i c a l

d i s t r i c t  c o m m i s s i o n  e s t a b l i s h e d  u n d e r  sec. 108 of  this c ha p t e r ,  in 

c o n s u l t a t i o n  w i t h  t h e  H i s t o r i c  S i t e s  A d v i s o r y  C o m m i t t e e  w i t h i n  the 

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  m a y  e s t a b l i s h  a h i s t o r i c a l  d i s t r i c t  

w i t h i n  the  b o u n d a r i e s  o f  t h e  m u n i c i p a l i t y .

(b) A  h i s t o r i c a l  d i s t r i c t  s h a l l  b e  a r e a s o n a b l y  c o m p a c t  a r e a  of 

h i s t o r i c a l  s i g n i f i c a n c e  i n  w h i c h  two or m o r e  s t r u c t u r e s  i m p o r t a n t  in 

s t a t e  o r  n a t i o n a l  h i s t o r y ,  a n d  r e l a t e d  b y  p h y s i c a l  p r o x i m i t y  or h i s t o r i­

cal a s s o c i a t i o n ,  a r e  l oc at e d .  F o r  p u r p o s e s  o f  this  se ct io n, " s t r u c t u r e s  
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i m p o r t a n t  in  s t a t e  or n a t i o n a l  h i s t o r y "  m e a n s  p r o p e r t i e s  r e c o m m e n d e d  b y  

h i s t o r i c a l  d i s t r i c t  c o m m i s s i o n s , w h i c h  a r e  l i s t e d  in th e N a t i o n a l  R e g i s­

ter o f  H i s t o r i c  P l a c e s  or a r e  c h a r a c t e r i s t i c  o f  the R u s s i a n - A m e r i c a n  

p e r i o d  b e f o r e  O c t o b e r  18, 1867, th e e a r l y  t e r r i t o r i a l  p e r i o d  b e f o r e  

1920, or e a r l y  N a t i v e  h e r i t a g e ,  r e f l e c t i n g  the i n d i g e n o u s  c h a r a c t e r i s t i c s  

of N a t i v e  c u l t u r e  in A l a s k a . U p o n  r e c o m m e n d a t i o n  of the H i s t o r i c  S i t e s  

A d v i s o r y  C o m m i t t e e , t h e  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  m a y  b y  r e g u l a­

ti o n  f o r m u l a t e  a d d i t i o n a l  c r i t e r i a  for the d e s i g n a t i o n  o f  h i s t o r i c a l  

d i s t r i c t s  n o t  i n c o n s i s t e n t  w i t h  this s u b s e c t i o n .

(c) T h e  e s t a b l i s h m e n t  of a h i s t o r i c a l  d i s t r i c t  u n d e r  this s e c t i o n  

s h a l l  b e  c o n s i s t e n t  w i t h  a n y  a p p l i c a b l e  c o m p r e h e n s i v e  p l a n  fo r the 

m u n i c i p a l i t y .

* S e c . 3. A S  45 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to r e a d :

C H A P T E R  98. H I S T O R I C A L  D I S T R I C T  R E V O L V I N G  L O A N  FUND.

Sec. 4 5 . 9 8 . 0 1 0 .  C R E A T I O N  O F  H I S T O R I C A L  D I S T R I C T  R E V O L V I N G  L O A N  

FUND. T h e r e  is, c r e a t e d  i n  the  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  

D e v e l o p m e n t  a h i s t o r i c a l  d i s t r i c t  r e v o l v i n g  l oa n  fund.

Sec. 4 5 . 9 8 . 0 2 0 .  H I S T O R I C A L  D I S T R I C T  LOANS. U p o n  e n d o r s e m e n t  a n d  

p l a n  a p p r o v a l  b y  a l oc al  h i s t o r i c a l  d i s t r i c t  c o m m i s s i o n  e s t a b l i s h e d  

u n d e r  A S  2 9 . 4 8 . 1 0 8  a n d  the r e c o m m e n d a t i o n  of  a m a j o r i t y  of  the m e m b e r s  

of the H i s t o r i c  Sites A d v i s o r y  C o m m i t t e e , the D e p a r t m e n t  of C o m m e r c e  and  

E c o n o m i c  D e v e l o p m e n t  m a y  m a k e  lo an s to a  p ers on , f i r m  o r  b u s i n e s s  for 

the r e s t o r a t i o n ,  i m p r o v e m e n t , r e h a b i l i t a t i o n ,  or m a i n t e n a n c e  of a s t r u c­

tu r e  w h i c h  is

(1 ) w i t h i n  the b o u n d a r i e s  of  a h i s t o r i c a l  d i s t r i c t  e s t a b­

li s h e d  u n d e r  AS 2 9.48.110;

(2 ) i d e n t i f i e d  as i m p o r t a n t  in s ta te  or  n a t i o n a l  h i s t o r y  as 

p r o v i d e d  f o r  in A S  2 9 . 4 8 . 1 1 0 ( b ) ; a n d

(3) a n o t h e r  b u i l d i n g  or  s t r u c t u r e  w i t h i n  a h i s t o r i c a l  d i s t r i c t  
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a n d  s u i t a b l e  f o r  s u p e r f i c i a l  m o d i f i c a t i o n  so tha t  it c a n  c o n f o r m  to the 

p e r i o d  o r  m o t i f  o f  t he  s u r r o u n d i n g  b u i l d i n g s  or s t r u c t u r e s  that  are  the 

r e a s o n  fo r th e a r e a ' s  d e s i g n a t i o n  as a h i s t o r i c a l  di s t r i c t .

Sec. 4 5 . 9 8 . 0 3 0 .  P O W E R S  A N D  D U T I E S  OF T H E  D E P A R T M E N T .  F o r  p u r p o s e s  

o f  a d m i n i s t e r i n g  this  ch ap t e r ,  th e D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  

D e v e l o p m e n t  m a y

(1 ) p r e s c r i b e  th e f o r m  a n d  p r o c e d u r e  fo r s u b m i t t i n g  lo a n  

a p p l i c a t i o n s  u n d e r  this ch apt er ;

(2) d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  p o w e r s  to t h e m  as is

n e c e s s a r y ;

(3) i n  c o n s u l t a t i o n  w i t h  th e H i s t o r i c  S i t e s  A d v i s o r y  C o m m i t­

tee, a d o p t  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  o u t  its f u n c t i o n s ,  i n c l u d i n g  

r e g u l a t i o n s  f o r  p l a n  a p p r o v a l  b y  th e com mi t t e e ;

(4) e s t a b l i s h  a m o r t i z a t i o n  p l a n s  f or  the r e p a y m e n t  o f  loans

i
n o t  to e x c e e d  30 y e a r s ; !

(5) t a k e  a n  a m o u n t  a n n u a l l y  f r o m  the f u n d  n o t  to e x c e e d  an 

a m o u n t  e q u a l  to f i v e  p e r  c e n t  of the  l o an s m a d e  in t h a t  y e a r  to p a y  for 

t h e  c o s t  to t h e  d e p a r t m e n t  o f  a d m i n i s t e r i n g  the f u n d  a n d  to r e i m b u r s e  

t h e  H i s t o r i c  S i t e s  A d v i s o r y  C o m m i t t e e  fo r its c o s t s  in c o o p e r a t i n g  w i t h  

t h e  d e p a r t m e n t .

Sec. 4 5 . 9 8 . 0 4 0 .  L I M I T A T I O N S  O N  LOANS. L o a n s  m a d e  u n d e r  this c h a p­

ter a r e  s u b j e c t  to the  f o l l o w i n g  l i m i t a t i o n s :

(1 ) s t a t e  p a r t i c i p a t i o n  in a l o a n  f or  a n y  o n e  h i s t o r i c a l  d i s­

tr i c t  q u a l i f y i n g  u n d e r  t his c h a p t e r  m a y  n o t  e x c e e d  $ 1 , 5 0 0 , 0 0 0 ;

(2) s t a t e  p a r t i c i p a t i o n  in a l o a n  f or  the  r e s t o r a t i o n ,  i m­

pr o v e m e n t ,  r e h a b i l i t a t i o n  or m a i n t e n a n c e  of  a n y  o n e  b u i l d i n g  or s t r u c­

tu r e  q u a l i f y i n g  u n d e r  t h i s  c h a p t e r  m a y  n o t  e x c e e d  $ 1 0 0 ,0 0 0;

(3) t h e  l o a n  s h a l l  b e  s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  a n d  

m a y  n o t  e x c e e d  85 p e r  c e n t  of  t he  a p p r a i s e d  v a l u e  o f  t he  c o l l a t e r a l
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o f f e r e d  as se curity;

(4) the r a t e  of i n t e r e s t  m a y  n o t  e x c e e d  f i v e  p e r  ce n t  a y e a r  

on  the  u n p a i d  b a l a n c e  o f  t he  s t a t e 1s s h a r e  of the l o a n ;

(5) a l o a n  o f  $ 1 5 0 , 0 0 0  o r  m o r e  u n d e r  this c h a p t e r  for  a n y  o n e  

s t r u c t u r e  m u s t  b e  p a r t i c i p a t e d  in by a f i n a n c i a l  i n s t i t u t i o n  in an 

a m o u n t  w h i c h  is n o t  less t h a n  20 p e r  c e n t  of t he  t o t a l  a m o u n t  of the 

loan- a l o a n  of  less t h a n  $ 1 5 0 , 0 0 0  f o r  a n y  o n e  s t r u c t u r e  does  n o t  

r e q u i r e  p a r t i c i p a t i o n  b y  a f i n a n c i a l  i n s t i t u t i o n ;

(6) the p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  s h a l l  a d m i n i s t e r  

a n d  s e r v i c e  the l o a n  f o r  a r e a s o n a b l e  fe e n o t  e x c e e d i n g  o n e - h a l f  of on e 

p e r  c e n t ;

(7) the l i e n  o f  t he  s t a t e  is a f i r s t  l i e n  to t he  e x t e n t  of 

its p o r t i o n  of t he  t o t a l  loan, a n d  th e p a r t i c i p a t i n g  i n s t i t u t i o n  s h a l l  

h a v e  a f i r s t  l i e n  to t he  e x t e n t  of its p o r t i o n  of  the t o t a l  loan.

Sec. 4 5 . 9 8 . 0 5 0 .  S A L E  O R  T R A N S F E R  OF M O R T G A G E S  A N D  N O T E S . (a) T h e

c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  o r  h i s  d e s i g n e e  m a y  

se l l  o r  t r a n s f e r  at p a r  v a l u e  or at a p r e m i u m  or d i s c o u n t  to a n y  b a n k  or 

o t h e r  p r i v a t e  p u r c h a s e r  fo r c a s h  or o t h e r  c o n s i d e r a t i o n  th e m o r t g a g e s  

a n d  n o t e s  h e l d  b y  the D e p a r t m e n t  of  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  as j 

s e c u r i t y  f o r  loans m a d e  u n d e r  this c h a p t e r .

(b) T h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  or hi s | 

d e s i g n e e  m a y  sel l or  t r a n s f e r  at p a r  v a l u e  to the D e p a r t m e n t  of R e v e n u e , 

t h e  m o r t g a g e s  a n d  n o t e s  h e l d  b y  the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  

D e v e l o p m e n t  as s e c u r i t y  fo r l oa ns  m a d e  u n d e r  this c h a p t e r . T h e  D e p a r t­

m e n t  of  R e v e n u e  s h a l l  p u r c h a s e  the m o r t g a g e s  a n d  n o t e s  o ff ere d.

Sec. 4 5 . 9 8 . 0 6 0 .  P E N A L T Y  P R O V I S I O N .  A f t e r  a p r o j e c t  f o r  w h i c h  a 

"loan is g r a n t e d  is c o m m e n c e d ,  if the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  

D e v e l o p m e n t  o r  a l o c a l  h i s t o r i c a l  d i s t r i c t  c o m m i s s i o n ,  in c o n s u l t a t i o n  I 

w i t h  t he  H i s t o r i c  S i t e s  A d v i s o r y  C o m m i t t e e , d e t e r m i n e s  t h a t  t he  p r o j e c t  I 
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is i n c o n s i s t e n t  w i t h  the g u i d e l i n e s  o r  s t i p u l a t i o n s  f o r  c o n s t r u c t i o n ,  or 

o t h e r w i s e  f a i l s  to c o n f o r m  to the  r e q u i r e m e n t s  o f  t he  loan, the i n t e r e s t  

r a t e  o n  th e s t a t e ' s  s h a r e  o f  th e l o a n  s h a l l  be  i n c r e a s e d  to th e h i g h e s t

r a t e  of  i n t e r e s t  a l l o w e d  a t  t h a t  t i m e  as p r o v i d e d  in A S  4 5 . 4 5 . 0 1 0 .  In

a d d i t i o n ,  a p e n a l t y  in th e a m o u n t  o f  t wo  p e r  ce n t  of the b a l a n c e  of the

l o a n  s h a l l  b e  a s s e s s e d  b y  the  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c

D e v e l o p m e n t .

Sec. 4 5 . 9 8 . 0 7 0 .  S H O R T  TITLE . T h i s  c h a p t e r  m a y  b e  c i t e d  as the 

H i s t o r i c a l  D i s t r i c t  L o a n  Act.

Sec. 4. AS  4 1 . 3 5 . 1 8 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(5) c o n s u l t  w i t h  l o c a l  h i s t o r i c a l  d i s t r i c t  c o m m i s s i o n s  r e­

g a r d i n g  t h e  e s t a b l i s h m e n t  of  h i s t o r i c a l  d i s t r i c t s  u n d e r  A S  2 9 . 4 8 . 1 0 8  -

2 9 . 4 8 . 1 1 0  a n d  t h e  a p p r o v a l  o f  p r o j e c t  a l t e r a t i o n s  u n d e r  A S  4 5 . 9 8 . 0 4 0 ;  

r e c o m m e n d ,  i f  a p p r o p r i a t e ,  t h e  f o r m u l a t i o n  of a d d i t i o n a l  c r i t e r i a  for 

t h e  d e s i g n a t i o n  o f  h i s t o r i c a l  d i s t r i c t s  u n d e r  A S  2 9 . 4 8 . 1 1 0 ( b ) ;  a p p r o v e  

p l a n s  f or  a n d  e v a l u a t e  t h e  s u i t a b i l i t y  of  s p e c i f i c  s t r u c t u r e s  for 

p u r p o s e s  o f  l o a n  e l i g i b i l i t y  a n d  c o n t i n u a n c e  u n d e r  th e h i s t o r i c a l  

d i s t r i c t  r e v o l v i n g  l o a n  f u n d  (AS 4 5 . 98 ); a n d  c o n s u l t  w i t h  the D e p a r t m e n t  

o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  r e l a t i v e  to the a d o p t i o n  o f  r e g u­

l a t i o n s  for  h i s t o r i c a l  d i s t r i c t  l o a n s  u n d e r  A S  45.98.
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