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G a r d i n e r  R e f e r r e d :  J u d i c i a r y  j

?

IN THE  H O U S E  B Y  T H E  C O M M E R C E  C O M M I T T E E  J

CS F O R  H O U S E  B I L L  NO. 29 j

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  jN
\

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  I

A  B I L L  |

I
F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  for  s t a t e  c h a r t e r e d  c r e d i t  u n i o n s ." j

I

BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :  |

* S e c t i o n  1. A S  06 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read: j

C H A P T E R  40. A L A S K A  C R E D I T  U N I O N  ACT. j

A R T I C L E  1. F O R M A T I O N  A N D  M A N A G E M E N T  OF  C R E D I T  U N I O N S . j
|

Sec. 0 6 . 4 0 . 0 1 0 .  F O R M A T I O N  O F  C R E D I T  UNION. (a) A  c r e d i t  u n i o n  j
j

m a y  b e  f o r m e d  b y  s e v e n  or m o r e  r e s i d e n t s  o f  thi s s t a t e  w h o  m e e t  the j

r e q u i r e m e n t  o f  c o m m o n  b o n d  c o n t a i n e d  in s e c . 60 of this c h a p t e r  a n d  the j 

r e q u i r e m e n t s  in th i s  s e c t i o n  b y  s u b s c r i b i n g  fo r s ha r e s  o f  th e c r e d i t  

u n i o n  in t h e  a g g r e g a t e  a m o u n t  o f  $ 1 , 0 0 0  a n d  e x e c u t i n g  two c o p i e s  of 

a r t i c l e s  o f  i n c o r p o r a t i o n  a n d  b y l a w s  o f  th e c r e d i t  u n i o n  c o n s i s t e n t  w i t h  

t h e  p r o v i s i o n s  o f  thi s  c h a p t e r  a n d  r e g u l a t i o n s  o f  the  c o m m i s s i o n e r  of 

c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t .

(b) T h e  i n c o r p o r a t o r s  s h a l l  f o r w a r d  t he  a r t i c l e s  of i n c o r p o r a t i o n , 

b y l a w s  a n d  r e q u i r e d  fees to the  c o m m i s s i o n e r .  If the c o m m i s s i o n e r  finds 

t h a t  the a r t i c l e s  o f  i n c o r p o r a t i o n  a n d  the b y l a w s  c o n f o r m  to l a w  a n d  

t h a t  th e i n c o r p o r a t o r s  a r e  fit a n d  o f  g o o d  g e n e r a l  c h a r a c t e r , h e  shall 

w i t h i n  60 d a y s  i s s u e  a c e r t i f i c a t e  o f  a p p r o v a l  a n d  r e t u r n  a c o p y  of  the 

a r t i c l e s  o f  i n c o r p o r a t i o n , c e r t i f i c a t e  a n d  b y l a w s  to t he  i n c o r p o r a t o r s  

to b e  p r e s e r v e d  in  t h e  p e r m a n e n t  files of  th e c r e d i t  u n i o n . N o  c r e d i t  

u n i o n  m a y  t r a n s a c t  b u s i n e s s  u n t i l  f o r m a l  a p p r o v a l  of  th e c h a r t e r  has 

b e e n  r e c e i v e d .

Sec. 0 6 . 4 0 . 0 2 0 .  A R T I C L E S  O F  I N C O R P O R A T I O N . (a) T h e  a r t i c l e s  of

i n c o r p o r a t i o n  s h a l l  s t a t e  th e n a m e  o f  th e c r e d i t  u n i o n ; the t e r m  of
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i

I 

I
ex is t e n c e ;  the pa r v a l u e  of its s h a r e s , w h i c h  s ha ll  b e  in $5 m u l t i p l e s , j

a
n o t  less t h a n  $5 n o r  m o r e  t h a n  $25; the n a m e s  a n d  a d d r e s s e s  of the in- j

i
c o r p o r a t o r s  a n d  the n u m b e r  o f  sh ar es  h e l d  b y  each; the t e r r i t o r y  in j

i

w h i c h  the p r o p o s e d  c r e d i t  u n i o n  w i l l  op er a t e ;  a n d  the p r o p o s e d  f i e l d  o f  j 

m e m b e r s h i p , s p e c i f i e d  in detail. j

j
(b) A m e n d m e n t s  to the a r t i c l e s  o f  i n c o r p o r a t i o n  s h a l l  be s u b m i t t e d  i

to t h e  c o m m i s s i o n e r  a n d  s h a l l  be  e f f e c t i v e  u p o n  w r i t t e n  a p p r o v a l  of  th e j
|

c o m m i s s i o n e r .  A  fee  m a y  be c h a r g e d  for th e a p p r o v a l  o f  a m e n d m e n t s .  j
I

Sec. 06 .4 0 . 0 3 0 .  BYLAWS. T he  i n c o r p o r a t o r s  s ha ll  a d o p t  the i n i t i a l  j

b y l a w s  o f  the  c r e d i t  union. The  m e m b e r s  o f  the  c r e d i t  u n i o n  m a y  alter, j

a m e n d  or r e p e a l  t he  b y l a w s  o r  a d o p t  n e w  b y la ws . T h e  b y l a w s  s ha ll  p r e -  j

S
s c r i b e  the f ol lo w i n g :  j

1j
(1) the c o n d i t i o n s  of r e s i d e n c e  o r  o c c u p a t i o n  w h i c h  q u a l i f y  j

p e r s o n s  for m e m b e r s h i p ;  how ev er , I
2
I

(A) c r e d i t  un i o n s  shall be o p e n  to g r o u p s  h a v i n g  c o m m o n  | 

b o n d s  o f  o c c u p a t i o n  or  a s s o c i a t i o n ,  or  to r e s i d e n t s  w i t h i n  a w e l l -

d e f i n e d  n e i g h b o r h o o d ,  c o m m u n i t y , or r u r a l  d is t r i c t ,  or  to e m p l o y e e s

|
of  r e l a t e d  or v i c i n a l  i nd u s t r i e s ,  or to m e m b e r s  of b o n a  f id e  frater-J

1 i
j

n a l , r e l i g i o u s ,  c o o p e r a t i v e , labor, rural, e d u c a t i o n a l , or s i m i l a r  j

o r g a n i z a t i o n  a n d  e m p l o y e e s  of  the c r e d i t  union; m e m b e r s  o f  the j
I

i m m e d i a t e  f a m i l y  o f  all q u a l i f i e d  p e r s o n s  are  e l i g i b l e  for m e m b e r -
(i

ship; in this s e c t i o n  " m e m b e r s  of  th e i m m e d i a t e  f a m i l y "  i n c l u d e  the  j

wife, h us b a n d ,  p a r e n t s ,  a n d  c h i l d r e n  o f  a m e m b e r  w h e t h e r  l i v i n g  I

!
t o g e t h e r  in the s a m e  h o u s e h o l d  or n o t  a n d  a n y  o t h e r  r e l a t i v e  o f  the |

m e m b e r  o r  s p o u s e  of  a m e m b e r  l i v i n g  t o g e t h e r  i n  t h e  s am e  h o u s e h o l d  J
i

as the  m e m b e r ;  I
|

(B) o r g a n i z a t i o n s  a n d  a s s o c i a t i o n s  c o m p o s e d  of  i n d i v i -  I

duals, the m a j o r i t y  o f  w h o m  are e l i g i b l e  for m e m b e r s h i p ,  m a y  be  j
|

a d m i t t e d  to m e m b e r s h i p  in the sam e m a n n e r  a n d  u n d e r  the same 
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c o n d i t i o n s  as i n d i v i d u a l s ;

(C) a n  i n d i v i d u a l  w h o  c e a s e s  to q u a l i f y  u n d e r  this 

s e c t i o n  m a y  r e t a i n  h i s  full m e m b e r s h i p  in th e c r e d i t  u n i o n  at the 

d i s c r e t i o n  o f  th e b o a r d  o f  d i r e c t o r s ;

(2) t h e  m e t h o d  o f  r e c e i p t i n g  f or  m o n e y  p a i d  o n  a cc o u n t s ;

(3) t h e  n u m b e r  o f  d i r e c t o r s  a n d  the l e n g t h  of t h e i r  terms, a

c r e d i t  c o m m i t t e e  o r  l o a n  o ffi ce r;

(4) the  d u t i e s  o f  the s e v e r a l  off i c e r s ;

(5) the  t i m e  o f  the a n n u a l  m e e t i n g  of  m e m b e r s ,  w h i c h  s h a l l  be 

h e l d  w i t h i n  90 d a y s  a f t e r  the e n d  of  the c a l e n d a r  year;

(6) t h e  m a n n e r  in w h i c h  m e m b e r s  a n d  d i r e c t o r s  s h a l l  b e  n o t i­

fi e d  o f  m e e t i n g s ;

(7) o t h e r  p r o v i s i o n s  for t h e  m a n a g e m e n t  o f  the a f f a i r s  o f  the 

c r e d i t  u n i o n  n o t  i n c o n s i s t e n t  w i t h  l a w  o r  the  a r t i c l e s  o f  i n c o r p o r a t i o n .

Sec. 0 6 . 4 0 . 0 4 0 .  NAME. The n a m e  of  a c r e d i t  u n i o n  c h a r t e r e d  u n d e r  

this c h a p t e r  s h a l l  i n c l u d e  the w o r d s  " c r e d i t  u n i o n " . A  c r e d i t  u n i o n  m a y

n o t  a d o p t  t he  s a m e  n a m e  as th a t  o f  a n y  o t h e r  e x i s t i n g  c r e d i t  union.

Sec. 0 6 . 4 0 . 0 5 0 .  I N I T I A L  D I R E C T O R S  A N D  C O M M I T T E E S .  T h e  i n c o r p o r a­

tors s ha ll  s e l e c t  at  l e a s t  fiv e  p e r s o n s  to s e r v e  o n  the  b o a r d  of d i r e c­

tors, t h r e e  p e r s o n s  to s e r v e  o n  th e s u p e r v i s o r y  c o m m i t t e e ,  a n d  p e r s o n s  

to s e r v e  o n  o t h e r  c o m m i t t e e s  r e q u i r e d  b y  th e a r t i c l e s  or b y l a w s . T h e  

s e l e c t e d  p e r s o n s  w i l l  s e r v e  in t h e s e  c a p a c i t i e s  u n t i l  the f i r s t  a n n u a l  

m e e t i n g  of  th e m e m b e r s  a n d  the  e l e c t i o n  o f  t h e i r  s u c c ess or s.

Sec. 0 6 . 4 0 . 0 6 0 .  M E M B E R S H I P .  (a) E x c e p t  as p r o v i d e d  in this s e c­

tion, t he  m e m b e r s h i p  o f  a c r e d i t  u n i o n  s h a l l  b e  l i m i t e d  to p e r s o n s  w h o

h a v e  c o m m o n  b o n d s  w h o  h a v e  m e t  th e r e q u i r e m e n t s  s t a t e d  in the  a r t i c l e s  

o f  i n c o r p o r a t i o n  a n d  th e byla ws.

(b) S o c i e t i e s  a n d  c o - p a r t n e r s h i p s  c o m p o s e d  p r i m a r i l y  o f  i n d i v i­

dua l s  w h o  a r e  e l i g i b l e  to m e m b e r s h i p  a n d  c o r p o r a t i o n s  w h o s e  s t o c k h o l d e r s
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ar e c o m p o s e d  p r i m a r i l y  o f  t h e s e  i n d i v i d u a l s  m a y  b e  a d m i t t e d  to m e m b e r­

ship in th e sam e m a n n e r  a n d  u n d e r  the sam e c o n d i t i o n s  as i n d i v i d u a l s ,

(c) A  c r e d i t  u n i o n  o r g a n i z e d  u n d e r  this c h a p t e r  m a y  p e r m i t  m e m ­

b e r s h i p  of  a n y  o t h e r  c r e d i t  u n i o n . I

i
Sec. 06.40. 07 0.  POWERS. A  c r e d i t  u n i o n  m a y  j

(X) b.3V0 p 0x p 6*tns. 1 suc.c0ssi.on b y  X.ts c o x p o x H t s  tiurnu tin Less |

its d u r a t i o n  is l i m i t e d  b y  its a r t i c l e s  o f  i n c o r p o r a t i o n ;  j

|
(2) a d o p t  a n d  u s e  a seal, w h i c h  m a y  be a l t e r e d  at p l e a s u r e ;  \

(3) sue a n d  be  sued, c o m p l a i n  a n d  defend, in its c o r p o r a t e  1

f
n a m e ; j

1

(4) m a k e  c o n t r a c t s , p u r c h a s e , hold, l ea se a n d  d i s p o s e  of |

pr o p er ty , e i t h e r  in w h o l e  or in part, n e c e s s a r y  or i n c i d e n t a l  to its 1

o p e r a t i o n s ; j

(5) r e q u i r e  the p a y m e n t  o f  a n  e n t r a n c e  fee or a n n u a l  m e m b e r -  j

ship fee; !
j

(6) r e c e i v e  s a v i n g s  f r o m  its m e m b e r s  in th e f o r m  o f  shares, j
!

depo si ts,  t i m e  c e r t i f i c a t e s  o r  s p e c i a l  p u r p o s e  t h r i f t  ac c o u n t s ;  j

(7) l e n d  its f unds to its m e m b e r s  a n d  i n v e s t  s u r p l u s  f u n d s  as j

p r o v i d e d  in this chapter; j
(8) b o r r o w  f r o m  a n y  so u r c e  in an a m o u n t  n o t  to e x c e e d  50 p e r  J

c ent o f  p a i d - i n  a n d  u n i m p a i r e d  c a p i t a l  a n d  s u r p l u s  in a c c o r d a n c e  w i t h  j

p o l i c y  e s t a b l i s h e d  b y  the b o a r d  of  d i r e c t o r s  a n d  to d i s c o u n t  or sell |
|

e l i g i b l e  o b l i g a t i o n s ,  s u b j e c t  to r e g u l a t i o n s  p r e s c r i b e d  b y  the  c o m m i s -  \
\

sioner; |
I
|

(9) m a k e  d e p o s i t s  in b a n k s  c h a r t e r e d  b y  this s ta te  o r  the I
I

f e d e r a l  g o v e r n m e n t ,  in t r u s t  c o m p a n i e s  and. in c e n t r a l  c r e d i t  u n i o n s ;  j

(10) h o l d  m e m b e r s h i p  in o t h e r  c r e d i t  u n i o n s  o r g a n i z e d  u n d e r  j

this  c h a p t e r  a n d  in o r g a n i z a t i o n s  c o m p o s e d  o f  c r e d i t  u n i o n s ; |

(11) d e c l a r e  d i v i d e n d s ,  p a y  i n t e r e s t  o n  d e p o s i t s  a n d  p a y  I
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i n t e r e s t  r e f u n d s  to b o r r o w e r s  as p r o v i d e d  in this c ha pter;

(12) a s s e s s  c h a r g e s  to m e m b e r s  in a c c o r d a n c e  w i t h  the b y l a w s  

for  f a i l u r e  to m e e t  t h e i r  o b l i g a t i o n s  to th e c r e d i t  union;

(13) s e l l  t r a v e l e r s  checks, m o n e y  o r d e r s  a n d  o t h e r  m o n e y - t y p e  

i n s t r u m e n t s  to its m e m b e r s ;

(14) a c t  as f i s c a l  a g e n t s  f or a n d  to r e c e i v e  d e p o s i t s  f r o m  

th i s  state, t h e  f e d e r a l  g o v e r n m e n t  or p o l i t i c a l  s u b d i v i s i o n s  o f  either;

(15) p e r f o r m  t r u s t  s e r v i c e s  f or its m e m b e r s  s u b j e c t  to the 

p r o v i s i o n s  o f  ch. 25 o f  this t i t l e  u p o n  a p p r o v a l  by  the c o m m i s s i o n e r ,  

i n c l u d i n g  the  t r u s t  e s t a t e s  o f  d e c e a s e d  m e m b e r s ,  a n d  to a c t  as a c u s t o­

d i a n  o f  q u a l i f i e d  p e n s i o n  f u nd s o f  s e l f - e m p l o y e d  i n d i v i d u a l s  u n d e r  the 

p r o v i s i o n s  o f  P.L. 89-809;

(16) se l l  all or  a p a r t  o f  its a s s e t s  or p u r c h a s e  all or a 

p a r t  o f  t h e  a s s e t s  o f  a n o t h e r  c r e d i t  u n i o n ,  s u b j e c t  to the a p p r o v a l  of 

t h e  c o m m i s s i o n e r ;

(17) r e c e i v e  f r o m  its m e m b e r s  or  f r o m  a n o t h e r  c r e d i t  u n i o n  

d e p o s i t s  i n  a c c o u n t s  o f  a t y p e  a p p r o v e d  b y  t h e  a d m i n i s t r a t o r  o f  the 

N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t i o n  for f e d e r a l l y  c h a r t e r e d  c r e d i t  

u n io ns , a n d  h o n o r  r e q u e s t s  for w i t h d r a w a l s  o f  t h e s e  d e p o s i t s  in a n y  f o r m  

w h i c h  is s i m i l a r l y  ap p r o v e d ,  if the c r e d i t  u n i o n  has t o t a l  s ha r e s  an d 

d e p o s i t s  o f  at  l e a s t  $ 1 , 0 0 0 , 0 0 0  a n d  m a i n t a i n s  the r e s e r v e s  a n d  b o n d s  

r e q u i r e d  b y  t h e  c o m m i s s i o n e r ;

(18) c o n t r i b u t e  to p u b l i c  s e r v i c e  or e l e e m o s y n a r y  i n s t i t u t i o n s  

a n d  c o n t r i b u t e  to, s u p p o r t  or p a r t i c i p a t e  in a n o n p r o f i t  s e r v i c e  f a c i l i t y  

w h o s e  s e r v i c e s  w i l l  b e n e f i t  t h e  c r e d i t  uni on , s u b j e c t  to r e g u l a t i o n s  

p r e s c r i b e d  b y  t h e  c o m m i s s i o n e r ;

(19) f a c i l i t a t e  its m e m b e r s '  p u r c h a s e  o f  g o o d s  a n d  s e r v i c e s  in 

a m a n n e r  w h i c h  p r o m o t e s  the  p u r p o s e s  o f  the c r e d i t  union;

(20) e x e r c i s e  th e i n c i d e n t a l  p o w e r s  n e c e s s a r y  to e n a b l e  it to
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c a r r y  ou t e f f e c t i v e l y  the b u s i n e s s  a n d  p u r p o s e s  for w h i c h  it is i n c o r­

porated,  i n c l u d i n g  the i n h e r e n t  p o w e r s  g e n e r a l l y  i m p l i e d  for g e n e r a l  

c o r p o r a t i o n s  o r g a n i z e d  u n d e r  the laws of this s t a t e ,

Sec. 06.40. 08 0.  M E M B E R S '  M E E T I N G S . T h e  a n n u a l  m e e t i n g  a n d  s p e c i a l  j 

m e e t i n g s  o f  the m e m b e r s  of  the c r e d i t  u n i o n  s h a l l  b e  h e l d  at the time, j 

p l a c e  a n d  in the m a n n e r  p r e s c r i b e d  in the b y l a w s . A t  the m e e t i n g s  a j

m e m b e r  shall h a v e  o n l y  o n e  vote, i r r e s p e c t i v e  o f  his  s h a r e h o l d i n g s .  No I 

m e m b e r  m a y  v o t e  b y  proxy, but a society, a s s o c i a t i o n s p a r t n e r s h i p  or j

c o r p o r a t i o n ,  h a v i n g  m e m b e r s h i p  in the c r e d i t  union, m a y  b e  r e p r e s e n t e d  

a n d  v o t e  b y  o n e  of its m e m b e r s  or s h a r e h o l d e r s  w h o  has  b e e n  l e g a l l y  

a u t h o r i z e d  b y  its g o v e r n i n g  body.

Sec. 06.40. 09 0.  B O A R D  O F  D I R E C T O R S . (a) The b u s i n e s s  a f f a i r s ,

funds a n d  r e c o r d s  of  the c r e d i t  u n i o n  s hal l be  d i r e c t e d  b y  a b o a r d  of  

d ir ec t o r s ,  o f  an  o d d  n u m b e r  n o t  less t h a n  five, to b e  e l e c t e d  at the |

a n n u a l  m e m b e r s  m e e t i n g  by  a n d  f r o m  th e m e m b e r s . A l l  m e m b e r s  of  the j

b o a r d  s hall h o l d  o f f i c e  for the t e r m  p r o v i d e d  in the b y l a w s . T h e  b o a r d  

o f  d i r e c t o r s  s ha ll fill v a c a n c i e s  o c c u r r i n g  in th e board , u n t i l  s u c c e s -  j 

sors e l e c t e d  at the n e x t  a n n u a l  me mb e r s '  m e e t i n g  h a v e  b e e n  q u a l i f i e d  

e x c e p t  that v a c a n c i e s  c r e a t e d  b y  an e x p a n s i o n  o f  the b o a r d  sh al l be 

f i l l e d  o n l y  b y  e l e c t i o n  at the n e x t  m emb e r s '  m e e t i n g .  T h e  b o a r d  s ha ll  

a p p o i n t  the m e m b e r s  o f  the s u p e r v i s o r y  c o m m i t t e e  a n d  o t h e r  c o m m i t t e e s  

r e q u i r e d  b y  the b y l a w s  a n d  s ha ll  fill v a c a n c i e s  o c c u r r i n g  in t h e s e  

c o m m i t t e e s .

(b) Th e b o a r d  of  d i r e c t o r s  s h all  iuc£t as o f t e n  as n e  c e s s a r y , b u t  n 

n o t  less t h a n  o n c e  e a c h  m o n t h . Th e b o a r d  m a y  a p p o i n t  f r o m  the m e m b e r s h i p  

of  the b o a r d  an e x e c u t i v e  c o m m i t t e e  of  n o t  less t h a n  t h r e e  d i r e c t o r s  w h o  

m a y  b e  a u t h o r i z e d  to a ct  for t he  b o a r d  in all re s p e c t s ,  s u b j e c t  to 

c o n d i t i o n s  a n d  l i m i t a t i o n s  p r e s c r i b e d  b y  th e board. I

(c) No m e m b e r  of  the b o a r d  or c o m m i t t e e  o f  the b o a r d  m a y  be  com-  j 
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p e n s a t e d  fo r h i s  s er vice. A  m e m b e r ,  w h i l e  on o f f i c i a l  b u s i n e s s  o f  the 

c r e d i t  u n i o n  a u t h o r i z e d  b y  the b o a r d  of  dir ec t o r s ,  m a y  b e  r e i m b u r s e d  for 

n e c e s s a r y  e x p e n s e s  i n c i d e n t a l  to the  p e r f o r m a n c e  o f  the b u s i n e s s .

(d) It is the d u t y  o f  the d i r e c t o r s  to

(1) act u p o n  a p p l i c a t i o n s  for m e m b e r s h i p  or to a p p o i n t  o n e  or 

m o r e  m e m b e r s h i p  o f f i c e r s  o t h e r  t h a n  t h e  t re as ur er,  a s s i s t a n t  tr ea s u r e r ,  

or  l o a n  o f f i c e r ,  to a c t  o n  m e m b e r s h i p  a p p l i c a t i o n s  u n d e r  p r o c e d u r e s  

e s t a b l i s h e d  i n  the byla ws ;

(2) p u r c h a s e  a b l a n k e t  f i d e l i t y  bond, in a c c o r d a n c e  w i t h  the 

r e g u l a t i o n s  o f  the c o m m i s s i o n e r ,  c o v e r i n g  the o ff i c e r s ,  e m p l o y e e s ,  

m e m b e r s  of  o f f i c i a l  c o m m i t t e e s ,  a n d  a g e n t s  o f  the c r e d i t  union;

(3) d e t e r m i n e  th e i n t e r e s t  r a t e  to be c h a r g e d  o n  l oa ns a n d  to 

b e  p a i d  o n  d e p o s i t s ,  to a u t h o r i z e  a n  i n t e r e s t  r e f u n d  to m e m b e r s  f r o m  

i n c o m e  e a r n e d  a n d  r e c e i v e d  in p r o p o r t i o n  to the i n t e r e s t  p a i d  b y  them, 

a n d  to d e c l a r e  d i v i d e n d s  o n  s h a r e s  as p r o v i d e d  in the b y l a w s ;

(4) l i m i t  the  n u m b e r  o f  s h a r e s  a n d  th e a m o u n t  of  d e p o s i t s  

w h i c h  m a y  b e  o w n e d  b y  a m e m b e r ,  a n d  to f i x  the m a x i m u m  a m o u n t  w h i c h  m a y  

b e  l o a n e d  to a n  i n d i v i d u a l  m e m b e r ;

(5) d i r e c t  th e i n v e s t m e n t  o f  s u rp lu s funds, e x c e p t  th a t  the 

b o a r d  m a y  d e s i g n a t e  a committee, o f  its n u m b e r  or a q u a l i f i e d  i n d i v i d u a l  

to h a v e  c h a r g e  o f  m a k i n g  i n v e s t m e n t s  in a c c o r d a n c e  w i t h  sec. 290 o f  this 

c h a p t e r ;

(6) a u t h o r i z e  the  e m p l o y m e n t  o f  p e r s o n s  n e c e s s a r y  to c a r r y  on  

th e b u s i n e s s  o f  the c r e d i t  u n i o n  a n d  to e s t a b l i s h  the  c o m p e n s a t i o n  of 

e m p l o y e e s ,  t h e  t r e a s u r e r  a n d  l o a n  o f f i c e r s ;

(7) d e s i g n a t e  a d e p o s i t o r y  or d e p o s i t o r i e s  for  the funds of 

t h e  c r e d i t  un io n ,  a u t h o r i z e  the  c o n v e y a n c e  of  p r o p e r t y ,  a n d  b o r r o w  or 

l e n d  m o n e y  to c a r r y  o n  the f u n c t i o n s  of  the c r e d i t  union;

(8) p e r f o r m  or  a u t h o r i z e  a n y  a c t i o n  c o n s i s t e n t  w i t h  this
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c h a p t e r  n o t  s p e c i f i c a l l y  r e s e r v e d  b y  the b y l a w s  for  the m e m b e r s .

Sec. 0 6 .4 0. 10 0. E X E C U T I V E  OFFI CER S.  (a) A t  the o r g a n i z a t i o n  

m e e t i n g  a n d  w i t h i n  30 da y s  f o l l o w i n g  e a c h  a n n u a l  m e e t i n g  o f  the m e m b e r s , 

the d i r e c t o r s  s h a l l  e l e c t  f r o m  t h e i r  o w n  n u m b e r  a n  e x e c u t i v e  of fi ce r,  

w h o  m a y  b e  d e s i g n a t e d  as c h a i r m a n  of  the b o a r d  or p r e s i d e n t ;  a v i c e -  

c h a i r m a n  o f  ths hoard, o r  o n s  or m o r s  v i c s ^ p r s s i d s T i i s , a tzrsasnrsr, a n d  

a se cretary, of w h o m  the last two m a y  b e  the  same individual.. T h e
1

p e r s o n s  e l e c t e d  s ha ll b e  the e x e c u t i v e  o f f i c e r s  o f  the c o r p o r a t i o n .  No j 

e x e c u t i v e  of fi ce r, e x c e p t  the t re as u r e r ,  m a y  b e  c o m p e n s a t e d  for his 

service. T h e  t er ms  o f  o f f i c e r s  s hall b e  o n e  y e a r  or u n t i l  t h e i r  s u c­

ces s o r s  h a v e  b e e n  c h o s e n  a n d  q u al if ie d.

(b) T h e  b o a r d  of  d i r e c t o r s  m a y  e m p l o y  a n  o f f i c e r  in c h a r g e  of 

o p e r a t i o n s  w h o s e  t it le  sh al l b e  e i t h e r  p r e s i d e n t  or  g e n e r a l  m a n a g e r  or 

m a y  d e s i g n a t e  the  t r e a s u r e r  or an  a s s i s t a n t  t r e a s u r e r  to act as g e n e r a l  

m a n a g e r  a n d  b e  in a c t i v e  c h a r g e  of  the a f f a i r s  of the c r e d i t  u n i o n . T h e  

dut i e s  o f  the o f f i c e r s  sh al l b e  as d e t e r m i n e d  b y  th e bylaws .

(c) B e f o r e  the o f f i c e r  in c h a r g e  o f  o p e r a t i o n s  m a y  e n t e r  u p o n  h i s  

dut i e s  h e  s ha ll  gi v e  b o n d  w i t h  g o o d  a n d  s u f f i c i e n t  surety, in an  a m o u n t  

an d c h a r a c t e r  to be d e t e r m i n e d  b y  the b o a r d  in c o m p l i a n c e  w i t h  r e g u l a­

tions p r e s c r i b e d  b y  the c o m m i s s i o n e r .

Sec. 0 6. 40 . 1 1 0 .  C R E D I T  CO MMI T T E E .  (a) The  b o a r d  o f  d i r e c t o r s  

shall a p p o i n t  a c r e d i t  c o m m i t t e e  c o n s i s t i n g  of  an o d d  n u m b e r  o f  m e m b e r s  j

of  the c r e d i t  u n i o n , no  less t h a n  t h r e e , o r , if p r o v i d e d  in the b y l a w s , I

a p p o i n t  o n e  or m o r e  l o a n  o f f i c e r s  e m p o w e r e d  to a p p r o v e  l oa ns  u n d e r  the 

c o n d i t i o n s  p r e s c r i b e d  b y  the board. No l o a n  m a y  b e  m a d e  u n l e s s  a p p r o v e d

S
b y  the l o a n  o f f i c e r  or c r e d i t  c o m m i t t e e . j

(b) If a c r e d i t  c o m m i t t e e  is p r o v i d e d  for in the bylaws, it s h a l l  J

h o l d  m e e t i n g s  as o f t e n  as the b u s i n e s s  o f  the c r e d i t  u n i o n  m a y  r eq u i r e ,  

b u t  n o t  less f r e q u e n t l y  t h a n  o n c e  a m o n t h . L o a n s  m u s t  b e  a p p r o v e d  b y  a
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m a j o r i t y  o f  the c o m m i t t e e  w h o  a re p r e s e n t  at the m e e t i n g  at w h i c h  the 

a p p l i c a t i o n  is c o n s i d e r e d .  T h e  c r e d i t  c o m m i t t e e  m a y  a p p o i n t  o n e  or m o r e  

l o a n  o f f i c e r s , a n d  d e l e g a t e  to h i m  o r  t h e m  the p o w e r  to a p p r o v e  l o a n s .

N o t  m o r e  t h a n  o n e  m e m b e r  of  the  c r e d i t  c o m m i t t e e  m a y  be  a p p o i n t e d  as 

l o a n  o f f i c e r  o r  a s s i s t a n t  l o a n  o ff ic er.

Sec. 0 6 . 4 0 . 1 2 0 .  S U P E R V I S O R Y  C O M M I T T E E .  (a) T h e  s u p e r v i s o r y  

c o m m i t t e e  s ha ll  m a k e  a s e m i a n n u a l  a u d i t  of the c r e d i t  u n i o n  a n d  shall 

s u b m i t  a r e p o r t  of  the a u d i t  to th e b o a r d  o f  d i r e c t o r s  a n d  a s u m m a r y  of 

t h a t  r e p o r t  to the  m e m b e r s .  A  c o p y  o f  the r e p o r t  s hal l als o  be  s u b m i t t e d  

to t h e  d e p a r t m e n t  w i t h i n  60 days of  its c o m p l e t i o n .  T h e  c o m m i t t e e  sh al l 

p r o v i d e  for s u p p l e m e n t a r y  a u d i t s  w h i c h  it c o n s i d e r s  n e c e s s a r y  or w h i c h  

m a y  b e  r e q u i r e d  b y  the c o m m i s s i o n e r ,  a n d  s u b m i t  r e p o r t s  o f  t h e s e  s u p p l e­

m e n t a r y  a u d i t s  to t h e  b o a r d  of  d i r e c t o r s . T h e  s u p e r v i s o r y  c o m m i t t e e  

s h a l l  a l s o  p r o v i d e  for v e r i f i c a t i o n  of  th e p a s s b o o k s  a n d  a c c o u n t s  of  the  

m e m b e r s  w i t h  t h e  r e c o r d s  of  the t r e a s u r e r  at l e a s t  o n c e  e v e r y  two y e a r s  

a n d  at l e a s t  h a l f  o f  the  p a s s b o o k s  a n d  a c c o u n t s  s h a l l  b e  v e r i f i e d  e a c h  

y e a r .

(b) T h e  s u p e r v i s o r y  c o m m i t t e e  m a y  b y  a u n a n i m o u s  v o t e  s u s p e n d  a n  

o f f i c e r  o f  th e c r e d i t  u n i o n  o r  a m e m b e r  o f  th e c r e d i t  c o m m i t t e e  or of 

t h e  b o a r d  o f  d i r e c t o r s ,  u n t i l  the  n e x t  m e e t i n g ,  w h i c h  s h a l l  be h e l d  not  

less t h a n  7 n o r  m o r e  t h a n  14 da y s  a f t e r  th e s u s p e n s i o n ,  at w h i c h  m e e t i n g  

t h e  s u s p e n s i o n  s h a l l  b e  a c t e d  o n  b y  the m e m b e r s  o f  the c r e d i t  union.

(c) T h e  s u p e r v i s o r y  c o m m i t t e e  m a y  b y  a m a j o r i t y  v o t e  call a s p e­

cia l  m e e t i n g  o f  t h e  m e m b e r s  to c o n s i d e r  a n  a l l e g e d  v i o l a t i o n  of  this 

c h a p t e r , th e c h a r t e r  o r  the  b y l a w s , or a p r a c t i c e  of the c r e d i t  u n i o n  

c o n s i d e r e d  b y  t h e  s u p e r v i s o r y  c o m m i t t e e  to be  u n s a f e  or u n a u t h o r i z e d ;  if 

a m e e t i n g  is c a ll ed,  the c o m m i s s i o n e r  s ha ll  b e  n o t i f i e d  i m m e d i a t e l y  a n d  

i n f o r m e d  o f  t h e  t i m e  a n d  p l a c e  of  the m e e t i n g  a n d  the  n a t u r e  o f  the 

a l l e g e d  v i o l a t i o n  to b e  c o n s i d e r e d .
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(d) A  m e m b e r  of  the s u p e r v i s o r y  c o m m i t t e e  m a y  b e  s u s p e n d e d  b y  a | 

m a j o r i t y  v o t e  of  the b o a r d  of  d ir ec t o r s .  T h e  m e m b e r s  o f  the c r e d i t  j

u n i o n  s h a l l  d e c i d e , at a m e e t i n g  h e l d  n o t  less t h a n  7 n o r  m o r e  t h a n  14 j 

day s a f t e r  th e su sp en si on,  w h e t h e r  the s u s p e n d e d  c o m m i t t e e  m e m b e r  s ha ll  I

I
be r e m o v e d  f r o m  or r e s t o r e d  to the s u p e r v i s o r y  c om mi t t e e .  !

1

Sec. 0 6 .4 0. 125 . C O N F L I C T S  OF INT ER ES T.  (a) No d i r e c t o r ,  committee} 

m e m b e r , o f f i c e r , a g e n t  or e m p l o y e e  o f  th e c r e d i t  u n i o n  m a y  in any
I
I

m a n n e r , d i r e c t l y  or i n d i r e c t l y , p a r t i c i p a t e  in the d e l i b e r a t i o n  u p o n  or f 

the d e t e r m i n a t i o n  of a n y  q u e s t i o n  a f f e c t i n g  his  p e c u n i a r y  i n t e r e s t  or 

the p e c u n i a r y  i n t e r e s t  of a ny  c o r p o r a t i o n ,  p a r t n e r s h i p  or a s s o c i a t i o n ,  

o t h e r  t h a n  the c r e d i t  union, in w h i c h  h e  is d i r e c t l y  or i n d i r e c t l y  

intere st ed ,

(b) In a d d i t i o n  to o t h e r  p e n a l t i e s ,  a p e r s o n  w h o  v i o l a t e s  this f

s e c t i o n  m a y  n o t  s e r v e  as an  off ic er , a g e n t  or e m p l o y e e  of  a c r e d i t  

union, j

A R T I C L E  2. S U P E R V I S I O N  A N D  R E G U L A T I O N  O F  C R E D I T  U N I O N S .

Sec. 0 6 .40 .1 30 . S U P E R V I S I O N  A N D  FEES. (a) Th e c o m m i s s i o n e r  of 

c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  has  g e n e r a l  s u p e r v i s i o n  of c r e d i t  

u n i o n s , s u b j e c t  to the p r o v i s i o n s  o f  this chapter.

(b) T h e  c o m m i s s i o n e r  s hall p r o m u l g a t e  r e g u l a t i o n s  for the a d m i n­

is t r a t i o n  of  this c h a p t e r  w h i c h  p r e s c r i b e  the m i n i m u m  a m o u n t  of  s u r e t y  

b o n d  c o v e r a g e  r e q u i r e d  of c r e d i t  u n i o n s  in r e l a t i o n  to t h e i r  a s s e t s  a n d  

e s t a b l i s h  a p p l i c a t i o n  a n d  e x a m i n a t i o n  fees. T h e  c o m m i s s i o n e r  sh all  

p r e p a r e  a n d  s u p p l y  w i t h o u t  c h a r g e  a f o r m  of a r t i c l e s  of  i n c o r p o r a t i o n  

a n d  of b y l a w s  w h i c h  m a y  b e  u s e d  b y  c r e d i t  u n i o n  i n c o r p o r a t o r s .

(c) T h e  c o m m i s s i o n e r  m a y  a u t h o r i z e  a c r e d i t  u n i o n  c h a r t e r e d  u n d e r

this c h a p t e r  to e n g a g e  in a n y  a c t i v i t y  in w h i c h  a f e d e r a l l y  c h a r t e r e d  

cred it  u n i o n  m a y  engage.

(d) F o r  the p u r p o s e  of p a y i n g  the c o s t s  i n c i d e n t  to the a s c e r t a i n -  
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m e n t  o f  w h e t h e r  a c e r t i f i c a t e  of  a p p r o v a l  s h o u l d  be  issued, the i n c o r­

p o r a t o r s  s h a l l  pay, at the t i m e  o f  f i l i n g  t h e i r  a r t i c l e s  of  i n c o r p o r a t i o n  

a n d  b y l aw s, th e a m o u n t  p r e s c r i b e d  b y  th e c o m m i s s i o n e r ,  w h i c h  s h al l not 

e x c e e d  $100  i n  a n y  case. N o t  l a t e r  t h a n  J a n u a r y  31 o f  e a c h  c a l e n d a r

year, e a c h  c r e d i t  u n i o n  s h a l l  p a y  to the D e p a r t m e n t  o f  C o m m e r c e  an d

E c o n o m i c  D e v e l o p m e n t  fo r the p r e c e d i n g  c a l e n d a r  year, a s u p e r v i s i o n  fee 

in a c c o r d a n c e  w i t h  a g r a d u a t e d  s c a l e  p r e s c r i b e d  b y  this  s e c t i o n  o n  the 

b a s i s  of  a s s e t s  as o f  D e c e m b e r  31 o f  the p r e c e d i n g  year, b u t  the fee

s ha ll  in n o  e v e n t  be  l ess t h a n  $100, as follows:

T o t a l  A s s e t s  M a x i m u m  Fee

$ 5 0 0 , 0 0 0  o r  l e s s ........................... .....30 c e n t s  p e r  $ 1 , 0 0 0

O v e r  $ 5 0 0 , 0 0 0  a n d  n o t  o v e r  $ 1 , 0 0 0 , 0 0 0 . . . . $ 1 5 0  plu s  25 c e nt s p e r  $ 1, 0 0 0

in e x c e s s  o f  $ 5 0 0 , 0 0 0

O v e r  $ 1 , 0 0 0 , 0 0 0  a n d  n o t  o v e r  $ 2 , 0 0 0 , 0 0 0 . . $ 2 7 5  p lu s  20 c en ts  p e r  $ 1 , 0 0 0

in e x c e s s  o f  $ 1 , 0 0 0 , 0 0 0

O v e r  $ 2 , 0 0 0 , 0 0 0  a n d  n o t  o v e r  $ 5 , 0 0 0 , 0 0 0 . . $ 4 7 5  p l u s  15 c ent s p e r  $ 1, 0 0 0

in e x c e s s  o f  $ 2 , 0 0 0 , 0 0 0

O v e r  $ 5 , 0 0 0 , 0 0 0 ......     .$925 p l u s  10 c e n t s  p e r  $ 1 , 0 0 0

in e x c e s s  of  $ 5 , 0 0 0 , 0 0 0

(e) N o  a n n u a l  s u p e r v i s i o n  fee is p a y a b l e  b y  the  c r e d i t  u n i o n  for 

the y e a r  in w h i c h  its c h a r t e r  is i s s u e d  if th e c h a r t e r  is i s s u e d  a f t e r  

J u n e  30 e x c e p t  in c a s e s  o f  c o n v e r s i o n  f r o m  a c r e d i t  u n i o n  c h a r t e r e d  | 

u n d e r  t h e  p r o v i s i o n s  o f  th e F e d e r a l  C r e d i t  U n i o n  A c t  to a c r e d i t  u n i o n  

c h a r t e r e d  u n d e r  thi s c ha p t e r ,  or in w h i c h  f in al  d i s t r i b u t i o n  is m a d e  in 

its l i q u i d a t i o n  o r  t h e  c h a r t e r  is o t h e r w i s e  can cel ed .

(f) F a i l u r e  o f  a n y  c r e d i t  u n i o n  to p a y  any  a m o u n t  p r o v i d e d  in this 

s e c t i o n  is g r o u n d s  f o r  t he  r e v o c a t i o n  of t he  c h a r t e r  o f  the c r e d i t  u n i o n  

f a i l i n g  to m a k e  t h e  p a y m e n t .

(g) F e e s  c o l l e c t e d  u n d e r  this s e c t i o n  s h a l l  b e  d e p o s i t e d  in the
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g e n e r a l  fund.

Sec. 06. 40 . 1 4 0 .  E X A M I N A T I O N S . (a) T h e  c o m m i s s i o n e r  or  his

r e p r e s e n t a t i v e s  s h a l l  c o n d u c t  a n  a n n u a l  e x a m i n a t i o n  a n d  a n y  a d d i t i o n a l

e x a m i n a t i o n s  h e  c o n s i d e r s  n e c e s s a r y  o f  e a c h  c r e d i t  u n i o n  e s t a b l i s h e d  |
|

u n d e r  t his c h a p t e r . A  r e p o r t  o f  the e x a m i n a t i o n  w i l l  b e  f o r w a r d e d  to j

  ’ 1
tne o o a r a  or d i r e c t o r s  of the c r e d i t  u n i o n  w i t h i n  6U days  a f t e r  coinple- j

t i o n  o f  the  e x a m i n a t i o n .  The r e p o r t  s h a l l  c o n t a i n  c o m m e n t s  o n  the \

1
g e n e r a l  c o n d i t i o n  of  the a s s e t s  a n d  t he  m a n a g e m e n t  o f  the c r e d i t  union.

A  g e n e r a l  m e e t i n g  of  the d i r e c t o r s  a n d  c o m m i t t e e m e n  s ha ll b e  c a l l e d  

w i t h i n  30 days a f t e r  r e c e i p t  to c o n s i d e r  the r e por t,  a n d  c o p i e s  of  the 

r e p o r t  sh all  b e  m a d e  a v a i l a b l e  to all m e m b e r s  of th e c r e d i t  u n i o n .

;
W i t h i n  60 d ays of r e c e i p t  of  th e report, the d i r e c t o r s  shall f u r n i s h  the  j

d e p a r t m e n t  w i t h  a s i g n e d  s t a t e m e n t  a c k n o w l e d g i n g  the r e c e i p t  of  the 

r e p o r t  a n d  a t t e s t i n g  to th ei r r e v i e w  o f  a n d  f a m i l i a r i t y  w i t h  its c o n t e n t s

(b) A  c r e d i t  union, its o f f i c e r s  a n d  a g e n t s  a r e  r e q u i r e d  to g iv e

th e c o m m i s s i o n e r  full  a c c e s s  to al l boo ks , p a p er s,  s e c u r i t i e s ,  r e c o r d s

a n d  o t h e r  so u r c e s  o f  i n f o r m a t i o n  u n d e r  t h e i r  c o n t r o l . F o r  p u r p o s e s  o f  j

e x a m i n a t i o n ,  the c o m m i s s i o n e r  s h al l h a v e  the p o w e r  to s u b p o e n a  w i t -  j

ne s s e s ,  a d m i n i s t e r  oaths, c om p e l  the g i v i n g  o f  t e s t i m o n y  a n d  r e q u i r e  the 

s u b m i s s i o n  of  d oc ume nt s.

(c) Th e c o m m i s s i o n e r  m a y  contract: for e x a m i n a t i o n s  of  c r e d i t  

u n i o n s  p r o v i d e d  t he  c ost o f  the a u d i t  is b o r n e  b y  the c r e d i t  u n i o n  a n d  I

the  sc op e o f  the a u d i t  is e q u i v a l e n t  to the e x a m i n a t i o n  m a d e  b y  the j

co m m i s s i o n e r .  I

(d) T h e  e x a m i n e r  s h all  t a k e  a n d  s u b s c r i b e  an oath, th a t  h e  w i l l  j 

h o n e s t l y  a n d  i m p a r t i a l l y  e x a m i n e  into a n d  r e p o r t  the c o n d i t i o n  o f  the 

c r e d i t  u n i o n  as to a s s e t s  a n d  l i a b i l i t i e s  a n d  o t h e r  i n f o r m a t i o n  as m a y
j

b e  r e q u i r e d  b y  the d ep a r t m e n t ,  tha t h e  w i l l  n o t  d i s c l o s e  the i n f o r m a t i o n  |

h e  o b t a i n s  t h r o u g h  t he e x a m i n a t i o n  to a n y  p e r s o n  o t h e r  tha n  the d e p a r t -  
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m e n t , th a t  at th e ti m e  o f  h i s  e m p l o y m e n t  h e  is n o t  o b l i g a t e d  to or a 

m e m b e r  o f  the  c r e d i t  u n i o n  a n d  t h a t  h e  is n o t  an  o f f i c e r  or e m p l o y e e  of 

a n y  c r e d i t  u n i o n  c o n d u c t i n g  b u s i n e s s  in this  state.

(e) I n f o r m a t i o n  f r o m  th e r e c o r d s  o f  th e d e p a r t m e n t  m a y  b e  r e v e a l e d  

o n l y  w i t h  th e c o n s e n t  o f  th e d e p a r t m e n t  a n d  is n o t  s u b j e c t  to subpoena. 

R e p o r t s  of  e x a m i n a t i o n s  m a d e  b y  the  d e p a r t m e n t  sh al l b e  r e t a i n e d  for 

fi v e  year s.  T h e  d e p a r t m e n t  s h a l l  e s t a b l i s h  a s c h e d u l e  of  fees for 

c o p i e s  o f  d o c u m e n t s .

Sec. 0 6 . 4 0 . 1 5 0 .  R E Q U I R E D  D I R E C T O R S ' M E E T I N G S  A N D  S T A T E M E N T S  TO THE  

D E P A R T M E N T . W h e n  the d e p a r t m e n t  c o n s i d e r s  it n e c e s s a r y  it m a y  r e q u i r e  a 

m e e t i n g  o f  t h e  b o a r d  o f  d i r e c t o r s  of  a c r e d i t  u n i o n  to be  h e l d  in the 

m a n n e r  a n d  at t h e  t i m e  a n d  p l a c e  it di rec ts . A n y  r e p o r t  o f  an e x a m i n a­

ti o n  r e q u i r e d  o r  a l l o w e d  b y  thi s  c ha pt er , a n y  c o n c l u s i o n s  d r a w n  f r o m  

s u c h  a n  e x a m i n a t i o n  b y  the d e p a r t m e n t ,  a n y  r e c o m m e n d a t i o n s  m a d e  b y  the 

d e p a r t m e n t  r e l a t i v e  to i t , an d a n y  o t h e r  m a t t e r s  c o n c e r n i n g  the o p e r a­

ti o n  a n d  c o n d i t i o n  o f  the  c r e d i t  u n i o n  m a y  b e  p r e s e n t e d  to the b o a r d  of 

d i r e c t o r s  b y  t h e  d e p a r t m e n t . E a c h  m e m b e r  of  the b o a r d  of  d i r e c t o r s  

s h a l l  f u r n i s h  to the  d e p a r t m e n t  a s t a t e m e n t  on  f orms to b e  s u p p l i e d  b y  

th e d e p a r t m e n t  t h a t  h e  h a s  r e a d  a n d  is f a m i l i a r  w i t h  t he  r e c o m m e n d a t i o n s  

of  the  d e p a r t m e n t .

S e c . 0 6 . 4 0 . 1 6 0 .  A N N U A L  R E P O R T S . A  c r e d i t  u n i o n  o r g a n i z e d  u n d e r  

th i s  c h a p t e r  s h a l l  s u b m i t  a n n u a l  r e p o r t s  to the c o m m i s s i o n e r  o n  forms 

s u p p l i e d  b y  h i m  for t h a t  p u r p o s e , w h i c h  r e p o r t s  s ha ll  b e  due  o n  or b e ­

fo r e  F e b r u a r y  1. A  c r e d i t  u n i o n  f a i l i n g  to f ile b y  F e b r u a r y  15 s ha ll be 

l e v i e d  a fi n e  o f  $10 p e r  d a y  u n t i l  t he  r e p o r t  is f i l e d .

Sec. 0 6 . 4 0 . 1 7 0 .  C E N T R A L  C R E D I T  U N I O N . (a) A  c e n t r a l  c r e d i t  u n i o n

m a y  b e  o r g a n i z e d  a n d  o p e r a t e d  u n d e r  the p r o v i s i o n s  of  thi s c h a p t e r  and 

is s u b j e c t  to a l l  p r o v i s i o n s  n o t  i n c o n s i s t e n t  w i t h  this se ction. This 

c r e d i t  u n i o n  s h a l l  b e  k n o w n  as th e A l a s k a  C e n t r a l  C r e d i t  U n i o n . M e m b e r -
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ship in the c e n t r a l  c r e d i t  u n i o n  shall be l i m i t e d  to

(1) c r e d i t  u n i o n s  o r g a n i z e d  a n d  o p e r a t i n g  u n d e r  the p r o ­

v i s i o n s  of  this c h a p t e r  or o p e r a t i n g  in thi s s t a t e  u n d e r  the p r o v i s i o n s

o f  the F e d e r a l  C r e d i t  U n i o n  Act;

i
(2) of f i c e r s ,  d i r e c t o r s  an d c o m m i t t e e  m e m b e r s  a n d  e m p l o y e e s  | 

o f  c r e d i t  u n i o n s , e m p l o y e e s  o f  the c e n t r a l  c r e d i t  unio n,  e m p l o y e e s  o f  ari j 

a s s o c i a t i o n  of A l a s k a  c r e d i t  u n io ns , a n d  r e s i d e n t  e m p l o y e e s  of f e d e r a l  I 

or s t a t e  g o v e r n m e n t  a g e n c i e s  r e s p o n s i b l e  fo r the  s u p e r v i s i o n  of c r e d i t  j 

u n i o n s  in this state; j

(3) o r g a n i z a t i o n s  or a s s o c i a t i o n s  of t h e s e  pe rs o n s ;

(4) e m p l o y e e s  of a c o m m o n  e m p l o y e r  w i t h  i n s u f f i c i e n t  n u m b e r s  

to f o r m  or c o n d u c t  the a f f a i r s  o f  a s e p a r a t e  c r e d i t  uni on , u p o n  a p p r o v a l  

of the  c o m m i s s i o n e r ;  a n d  1

(5) p e r s o n s  w h o  ar e m e m b e r s  of  c r e d i t  u n i o n s  in this s t a t e  

w h i c h  h a v e  e n t e r e d  into o r  a r e  a b o u t  to e n t e r  i nt o  v o l u n t a r y  or i n v o l u n­

tar y  d i s s o l u t i o n  p r o c e e d i n g s  u n d e r  the p r o v i s i o n s  o f  sec, 330 of  thi s

c h a p t e r  or c r e d i t  u n i o n s  in thi s s t at e .which h a v e  e n t e r e d  into  o r  a re

a b o u t  to e n t e r  int o v o l u n t a r y  or i n v o l u n t a r y  d i s s o l u t i o n  p r o c e e d i n g s  

u n d e r  the p r o v i s i o n s  o f  C h a p t e r  14 of T i t l e  X I I  o f  the U.S. Code.

(b) T h e  b o a r d  o f  d i r e c t o r s  of  a c r e d i t  u n i o n  b e c o m i n g  a m e m b e r  of

the c e n t r a l  c r e d i t  u n i o n  sh al l d e s i g n a t e  o n e  p e r s o n  to b e  its v o t i n g  

r e p r e s e n t a t i v e .  T h e  v o t i n g  r e p r e s e n t a t i v e  s h a l l  b e  e l i g i b l e  to b o l d  

o f f i c e  in the c e n t r a l  c r e d i t  u n i o n  as if tha t p e r s o n  w e r e  h i m s e l f  a

m e m b e r  of the c e n t r a l  c r e d i t  union.

(c) T h e  c e n t r a l  c r e d i t  u n i o n  shall h a v e  all th e r i g h t s  a n d  p o w e r s  

of  a n y  o t h e r  c r e d i t  u n i o n  o r g a n i z e d  u n d e r  this c h a p t e r  a n d  s hal l in 

a d d i t i o n  h a v e  th e p o w e r  to o b t a i n  or a c q u i r e  t he a s s e t s  a n d  l i a b i l i t i e s  

o f  a c r e d i t  u n i o n  o p e r a t i n g  in this st at e w h i c h  e n t e r s  into l i q u i d a t i o n ,  j

(d) T h e  c e n t r a l  c r e d i t  u n i o n  shall h a v e  the a u t h o r i t y  to m a k e
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l oa ns  to o t h e r  c r e d i t  u n i o n s  a n d  to p u r c h a s e  s h a r e s  of a n d  m a k e  d e p o s i t s  

in o t h e r  c r e d i t  u n i o n s . It s h all  h a v e  t he  p o w e r  to i n v e s t  in a n d  g r a n t  

l o a n s  to a s s o c i a t i o n s  of  c r e d i t  u n i o n s , c e n t r a l  funds of  c r e d i t  u n i o n s  

or o r g a n i z a t i o n s  c h a r t e r e d  to p r o v i d e  e x c l u s i v e  s e r v i c e  to c r e d i t  

u n i o n s ; to b o r r o w  m o n e y  f r o m  a n y  s o u r c e , n o t  to e x c e e d  th e a m o u n t  o f  its 

u n i m p a i r e d  c a p i t a l  a n d  s u r p l u s ; a n d  to i s s u e  n o t e s  or d e b e n t u r e s .

A R T I C L E  3. F I N A N C I A L  P R A C T I C E S .

Sec. 06 . 40.180 . S H A R E S . (a) S h a r e s  m a y  b e  s u b s c r i b e d  t o , p a i d

fo r a n d  t r a n s f e r r e d  in the m a n n e r  p r e s c r i b e d  in th e b y l a w s . No c e r t i­

fi c a t e  m a y  b e  i s s u e d  to d e n o t e  o w n e r s h i p  of  a s h a r e  in a c r e d i t  u n i o n .

(b) T h e  c r e d i t  u n i o n  shall h a v e  a n d  m a y  i m p r e s s  a l i e n  o n  the 

s h a r e s , d e p o s i t s  a n d  a c c u m u l a t e d  d i v i d e n d s  or  i n t e r e s t  o f  a m e m b e r  in 

h i s  i n d i v i d u a l , j o i n t  or t r u s t  a c c o u n t  for a n y  s u m  due th e c r e d i t  u n i o n  

f r o m  th e m e m b e r  or  for a n y  l o a n  e n d o r s e d  b y  him.

(c) W h e n  t h e  l o s s e s  o f  a c r e d i t  u n i o n , r e s u l t i n g  f r o m  a d e p r e c i­

a t i o n  in v a l u e  o f  its l o a n s  or i n v e s t m e n t s  or o t h e r w i s e , e x c e e d  its 

u n d i v i d e d  e a r n i n g s  a n d  r e s e r v e  f u n d  so that  the e s t i m a t e d  v a l u e  o f  its 

a s s e t s  is l e s s  t h a n  the t o t a l  a m o u n t  due  the s h a r e h o l d e r s , the d i r e c t o r s  

s h a l l  i m m e d i a t e l y  a d v i s e  the d e p a r t m e n t  a n d  the c r e d i t  u n i o n  m a y  b y  a 

m a j o r i t y  v o t e  o f  t he  e n t i r e  m e m b e r s h i p  o r d e r  a r e d u c t i o n  in the shares 

of e a c h  of  its s h a r e h o l d e r s  to d i v i d e  t he loss p r o p o r t i o n a t e l y  a m o n g  its 

m e m b e r s . If t h e  c r e d i t  u n i o n  r e a l i z e s  f r o m  the a ss e t s  a g r e a t e r  a mo u n t  

t h a n  w a s  f i x e d  b y  th e o r d e r  of  r e d u c t i o n , the e x c e s s  s ha ll  be  d i v i d e d  

a m o n g  the  s h a r e h o l d e r s  w h o s e  a s s e t s  w e r e  re duc ed , b u t  o n l y  to the ext e n t  

o f  the r e d u c t i o n .

Sec . 0 6 . 4 0 . 1 9 0 .  D E P O S I T S . A  c r e d i t  u n i o n  m a y  i s s u e  t im e  c e r t i f i­

ca t e s  to its m e m b e r s , subj ect to t he c o n d i t i o n s  a n d  the r e t u r n s  e s t a b­

l i s h e d  b y  the  b o a r d  of  d i r e c t o r s . T i m e  c e r t i f i c a t e s , d i f f e r  f r o m  shares 

in th a t  a p r e d e c l a r e d  r a t e  o f  r e t u r n  m a y  b e  e s t a b l i s h e d  o n  t h e m  a n d  the y
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h a v e  a p r i o r  c l a i m  o n  the a ss e t s  of  the c r e d i t  un ion . C h r i s t m a s  clubs, 

v a c a t i o n  clubs, a n d  o t h e r  th ri f t  a c c o u n t s  m a y  b e  o p e r a t e d  in a c c o r d a n c e  

w i t h  the p r o v i s i o n s  of  the bylaws. j

Sec. 0 6.4 0. 20 0.  M U L T I P L E  P A R T Y  A C C O U N T S .  (a) A  c r e d i t  u n i o n  m a y  j

e n t e r  in t o  m u l t i p l e  p a r t y  a c c o u n t s  to the sa m e  e x t e n t  t h a t  it m a y  e n t e r  j

into s i n g l e  p a r t y  a c c o un ts . A  m u l t i p l e  p a r t y  a c c o u n t  is a n  a c c o u n t  in |

the n a m e  o f  two or m o r e  pe rso ns , one  or m o r e  o f  w h o m  m a y  m a k e  w i t h -  j

d r a w a l s . A t  l e a s t  o n e  p a r t y  to a m u l t i p l e  p a r t y  a c c o u n t  m u s t  b e  a j
i
|

m e m b e r  of  the c r e d i t  u n i o n  in w h i c h  the a c c o u n t  is e s t a b l i s h e d .  T h e  |

a c c o u n t  m a y  be  c r e a t e d  w i t h  a n y  p e r s o n  d e s i g n a t e d  b y  the c r e d i t  u n i o n  j

m e mb er , b u t  a n o n m e m b e r  shall n o t  be  p e r m i t t e d  to vote, o b t a i n  loans, o r

h o l d  office.

(b) A c c o u n t s  e s t a b l i s h e d  for d e p o s i t  o f  fu nd s of a p a r t n e r s h i p ,  J

j o i n t  v e n t u r e  or o t h e r  a s s o c i a t i o n  or a c c o u n t s  c o n t r o l l e d  b y  two or m o r e  

p e r s o n s  as the l e g a l l y  a u t h o r i z e d  ag e n t s  or t r u s t e e s  for a c o r p o r a t i o n ,  

u n i n c o r p o r a t e d  a s s o c i a t i o n ,  c h a r i t a b l e  or c i v i c  o r g a n i z a t i o n  or an y 

t r u s t , e x c e p t  tr u s t s  o f  d e p o s i t s  e v i d e n c e d  o n l y  b y  the f o r m  of the j

deposit, are  e x c l u d e d  f r o m  the m e a n i n g  of  th e t e r m  and  f r o m  the p r o ­

vi s i o n s  of this  c h a p t e r  r e l a t i n g  to m u l t i p l e  p a r t y  accou nt s.

(c) U n l e s s  the t e r m s  of  the a c c o u n t  e x p r e s s l y  s t i p u l a t e  tha t j o i n t  | 

s i g n a t u r e s  a r e  re q u i r e d ,  a m u l t i p l e  p a r t y  a c c o u n t  m a y  b e  p a i d  o n  d e m a n d  

to an y o n e  or m o r e  of th e p a r t i e s  to th e ac co unt , w i t h o u t  r e g a r d  to 

w h e t h e r  a n y  o t h e r  p a r t y  is i n c o m p e t e n t  o r  d e c e a s e d  at t h e  t im e  the 

p a y m e n t  is dem an de d.  If the a c c o u n t  is o n e  p r e s u m e d  to b e  a s u r v i v o r­

ship a c c o u n t , p a y m e n t  m a y  n o t  b e  m a d e  to th e p e r s o n a l  r e p r e s e n t a t i v e  or 

h e i r s  of a d e c e a s e d  p a r t y  u n l e s s  p r o o f s  of  d e a t h  are p r e s e n t e d  to the 

c r e d i t  u n i o n  s h o w i n g  th a t  the d e c e d e n t  w a s  the la s t  s u r v i v i n g  party. A  

c r e d i t  u n i o n  is n o t  r e q u i r e d  to i n q u i r e  as to the  s o u r c e  o f  f unds r e ­

c e i v e d  for d e p o s i t  or the p r o p o s e d  a p p l i c a t i o n  of  a ny  s u m  w i t h d r a w n  f r o m  j
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the a c c o u n t .

(d) D u r i n g  the  l i f e t i m e  of all p a r t i e s ,  a m u l t i p l e  p a r t y  a c c o u n t  

w h i c h  p r o v i d e s  th a t  the  sums o n  d e p o s i t  or in sh ar e s  m a y  b e  p a i d  o n  

d e m a n d  of  e i t h e r  o f  two or m o r e  p a r t i e s  is p r e s u m e d  to b e l o n g  to the 

p a r t i e s  in p r o p o r t i o n  to the n e t  c o n t r i b u t i o n s  b y  e a c h  p a r t y  to t h e  sums 

on  d epo s i t .  I n  t he  a b s e n c e  o f  s a t i s f a c t o r y  p r o o f  o f  n e t  c o n t r i b u t i o n s ,  

the p a r t i e s  s h a l l  b e  p r e s u m e d  to o w n  a m u l t i p l e  p a r t y  a c c o u n t  in e qu al  

u n d i v i d e d  i n t e r e s t s .

(e) T h e  d e a t h  of  a p a r t y  to a m u l t i p l e  p a r t y  a c c o u n t  s h a l l  h a v e  n o  

e f f e c t  o n  t h e  b e n e f i c i a l  o w n e r s h i p  o f  t he  a cco u n t ,  o t h e r  t h a n  to t r a n s­

fer the d e c e d e n t ' s  r i g h t  to hi s estat e,  u n l e s s  the a c c o u n t  is a s u r v i­

v o r s h i p  a c c o u n t  or  t r u s t  account.

(f) W i t h o u t  q u a l i f y i n g  a n y  o t h e r  s t a t u t o r y  r i g h t  to s e t - o f f  or 

l i e n  a n d  s u b j e c t  to a n y  c o n t r a c t u a l  p r o v i s i o n ,  w h e n  a p a r t y  to a m u l ­

ti p l e  p a r t y  a c c o u n t  is i n d e b t e d  to a c r e d i t  uni on,  th e c r e d i t  u n i o n  has 

a r i g h t  to s e t - o f f  a g a i n s t  th e e n t i r e  a m o u n t  of the acc ount.

Sec. 0 6 . 4 0 . 2 1 0 .  S U R V I V O R S H I P  A C C O U N T S .  A  m u l t i p l e  p a r t y  a c c o u n t  

p a y a b l e  to two or  m o r e  p e r s o n s ,  j o i n t l y  o r  s e v e r a l l y ,  w h i c h  does  n o t  

e x p r e s s l y  p r o v i d e  t h a t  t h e r e  is n o  r i g h t  o f  s u r v i v o r s h i p ,  is p r e s u m e d  to 

be  a s u r v i v o r s h i p  a c c o u n t .  A t  the  d e a t h  of  a party, sums o n  d e p o s i t  in 

a s u r v i v o r s h i p  a c c o u n t  b e l o n g  to th e s u r v i v i n g  p a r t y  or p a r t i e s  as 

a g a i n s t  t he  e s t a t e  o f  t h e  d e c ed en t.  W h e r e  t h e r e  are two o r  m o r e  s u r­

vivors,  t h e i r  r e s p e c t i v e  o w n e r s h i p  s h a l l  b e  in p r o p o r t i o n  to t h e i r  

p r e v i o u s  n e t  c o n t r i b u t i o n s  a u g m e n t e d  b y  a n  e q u a l  s h a r e  fo r e a c h  s u r v i v o r  

of  a n y  i n t e r e s t  t h e  d e c e d e n t  m a y  h a v e  o w n e d  in th e a c c o u n t  i m m e d i a t e l y  

b e f o r e  h i s  deat h,  p l u s  th e p r o c e e d s  o f  i n s u r a n c e  on  d e c e d e n t ' s  l i f e  p a i d  

to t h e  a c c o u n t .  T h e  r i g h t  o f  s u r v i v o r s h i p  c o n t i n u e s  b e t w e e n  survi vor s.

Sec. 0 6 . 4 0 . 2 2 0 .  P R E S U M P T I O N S  R E B U T T A B L E .  T h e  p r e s u m p t i o n s  c r e a t e d  

b y  secs. 190 - 2 0 0  o f  this c h a p t e r  c o n c e r n i n g  b e n e f i c i a l  o w n e r s h i p  as
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b e t w e e n  p a r t i e s , or as b e t w e e n  p a r t i e s  a n d  b e n e f i c i a r i e s , o f  m u l t i p l e  

p a r t y  a c c o u n t s  are  r e l e v a n t  o n l y  to c o n t r o v e r s i e s  b e t w e e n  t h e s e  p e r s o n s  

or t h e i r  c r e d i t o r s  or o t h e r  s u c c e s s o r s , a n d  s h a l l  h a v e  no b e a r i n g  o n  the 

r i g h t s  o f  w i t h d r a w a l  of  t h e s e  p e r s o n s  as d e t e r m i n e d  b y  the te rm s o f  the 

a c c o u n t  c o n t r a c t s . T h e s e  p r e s u m p t i o n s  a r e  b a s e d  u p o n  i n f e r e n c e s  o f  the 

i n t e n t i o n  o f  p a r t i e s  to m u l t i p l e  p a r t y  a c c o u n t s  a n d  the  u s u a l  e x p e c t a­

tions of  p e r s o n s  u s i n g  t h e s e  a c c o u n t s  a n d  a re  r e b u t t a b l e  b y  c l e a r  a n d  

c o n v i n c i n g  e v i d e n c e  o f  a d i f f e r e n t  i nt en ti on . T h e  p r e s u m p t i o n s  of 

s u r v i v o r s h i p  ar e n o t  s u b j e c t  to c h a n g e  b y  w i l l , b u t  m a y  b e  r e b u t t e d  b y  

a w r i t t e n  o r d e r  r e c e i v e d  b y  the credit, u n i o n  to c h a n g e  the f o r m  o f  the 

a c c o u n t  or d i r e c t i n g  tha t p a y m e n t  n o t  b e  m a d e  in a c c o r d a n c e  w i t h  the 

a c c o u n t  w h i c h  is s i g n e d  b y  a p a r t y  a n d  is r e c e i v e d  b y  the c r e d i t  u n i o n  

d u r i n g  the  p a r t y 's l i f e t i m e . If n o t  r e b u t t e d  b y  c o n t r a r y  e v i d e n c e , the 

p r e s u m p t i o n s  p r o v i d e d  in this c h a p t e r  a r e  e f f e c t i v e  to e s t a b l i s h  b e n e ­

fici a l  o w n e r s h i p . T r a n s f e r s  r e s u l t i n g  from, the a p p l i c a t i o n  of t h e s e  

p r e s u m p t i o n s  a re  e f f e c t i v e  b y  r e a s o n  of  t h e  a c c o u n t  c o n t r a c t s  a n d  are  

n o t  to b e  c o n s i d e r e d  as t e s t a m e n t a r y .

Sec. 0 6.4 0 . 2 3 0 .  P A Y M E N T S  BY C R E D I T  U N I O N . P a y m e n t  m a d e  in a c c o r d­

an c e  w i t h  s e c s . 190 - 200 o f  this c h a p t e r  d i s c h a r g e s  the c r e d i t  u n i o n  

f r o m  a ll c l a i m s  for a m o u n t s  so p a i d  w h e t h e r  or  n o t  th e p a y m e n t  is 

c o n s i s t e n t  w i t h  the b e n e f i c i a l  o w n e r s h i p  of  the  a c c o u n t  as b e t w e e n  

p a r t i e s , o r  b e n e f i c i a r i e s  or  t h e i r  s u c c e s s o r s . T h e  p r o t e c t i o n  g i v e n  

does  n o t  e x t e n d  to p a y m e n t s  m a d e  a f t e r  a c r e d i t  u n i o n  has  r e c e i v e d  

w r i t t e n  n o t i c e  f r o m  a p a r t y  w h o  h a s  a p r e s e n t  r i g h t  o f  w i t h d r a w a l  that  

w i t h d r a w a l s  in a c c o r d a n c e  w i t h  the terms o f  the a c c o u n t  s h o u l d  n o t  b e  

p e r m i t t e d .  U n l e s s  the n o t i c e  is w i t h d r a w n  b y  the p e r s o n  g i v i n g  i t , the 

d e a t h  o f  a n y  p a r t y  a f t e r  n o t i c e  has  no  e f f e c t  o n  w i t h d r a w a l  r i g h t s , a n d  

the p e r s o n a l  r e p r e s e n t a t i v e  o r  h e i r s  of th e d e c e d e n t  m u s t  c o n c u r  in a n y  

d e m a n d  for w i t h d r a w a l  if the c r e d i t  u n i o n  is to b e  p r o t e c t e d  u n d e r  this
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sec tion. No  o t h e r  n o t i c e  or  i n f o r m a t i o n  s h o w n  to h a v e  b e e n  a v a i l a b l e  to 

a c r e d i t  u n i o n  s h a l l  a f f e c t  its r i g h t  to the p r o t e c t i o n  p r o v i d e d  here.

Th i s  p r o t e c t i o n  s h a l l  h a v e  n o  b e a r i n g  on  th e r i g h t s  of p a r t i e s  in 

d i s p u t e s  b e t w e e n  t h e m s e l v e s  or  t h e i r  s u c c e s s o r s  c o n c e r n i n g  the b e n e­

fi c i a l  o w n e r s h i p  o f  f un ds  in, or w i t h d r a w n  from., m u l t i p l e  p a r t y  acco un ts .

Sec. 0 6 . 4 0 . 2 4 0 .  MI N O R S .  S h a r e s  m a y  b e  i s s u e d  to a n d  d e p o s i t s  

r e c e i v e d  f r o m  a m i n o r  w h o  m a y  w i t h d r a w  the sh ar es  a n d  d e p os it s,  i n c l u d­

ing d i v i d e n d s  a n d  in ter es t.  D e p o s i t s  a n d  s h ar e i n v e s t m e n t s  m a d e  b y  a 

m i n o r  a n d  w i t h d r a w a l s  of  t h e m  b y  the  m i n o r  shall b e  v a l i d  in al l r e ­

spects. F o r  t h e s e  p u r p o s e s  a m i n o r  is c o n s i d e r e d  of ful l age.

Sec. 0 6 . 4 0 . 2 5 0 .  I N A C T I V E  A C C O U N T S .  If a c r e d i t  u n i o n  is u n a b l e  to 

c o n t a c t  a m e m b e r ,  b e n e f i c i a r y  or  o t h e r  p e r s o n  b y  f i r s t  c l a s s  m a i l  at the j 

la s t  a d d r e s s  s h o w n  o n  the r e c o r d s  of the c r e d i t  uni on , a n d  if this 

i n a b i l i t y  c o n t i n u e s  fo r a p e r i o d  of  m o r e  t h a n  s e v e n  years, all shares, 

de p o s i t s ,  a c c o u n t s ,  d i v i d e n d s ,  i n t e r e s t  a n d  o t h e r  sums due to or  s t a n d­

ing in  the n a m e  o f  tha t  p e r s o n  e s c h e a t  to a n d  b e c o m e  the p r o p e r t y  of the

s t a t e . T h i s  p r o v i s i o n  s h a l l  n o t  a p p l y  to sums du e to or s t a n d i n g  in the

o f  two o r  . o r e  p e r s o n s  u n l e s s  the  c r e d i t  u n i o n  is u n a b l e  to c o n t a c t

a n y  o f  t h e s e  p e r s o n s  in the m a n n e r  a n d  d u r i n g  the p e r i o d  s p e c i f i e d  in

this s ect io n.  f

S e c . 0 6 . 4 0 . 2 6 0 .  D I V I D E N D S . A f t e r  p r o v i s i o n  for o p e r a t i n g  ex- J

p e n s e s , i n t e r e s t , a c c r u e d  t a x e s  a n d  the r e q u i r e d  r e s e r v e s ,  the b o a r d  o f  j

d i r e c t o r s  m a y , at i n t e r v a l s  d e t e r m i n e d  b y  them, d e c l a r e  a d i v i d e n d  to be 

p a i d  o n  th e c l a s s e s  o f  s h a r e s  d e t e r m i n e d  b y  t h e m  f r o m  th e r e m a i n i n g  n e t  

e a r n i n g  at a r a t e  n o t  to e x c e e d  t he  r a t e  e s t a b l i s h e d  b y  the  N a t i o n a l  

C r e d i t  U n i o n  A d m i n i s t r a t o r . No d i v i d e n d  s hal l b e  d e c l a r e d  if, after­

p a y m e n t  o f  t h e  d i v i d e n d , k n o w n  l o s s e s  w o u l d  e x c e e d  the c o m b i n e d  b a l a n c e s  

o f  t h e  r e s e r v e  f u n d  a n d  u n d i v i d e d  e a r n i n g s . T h e  d i v i d e n d s  s hal l be p a i d  

o n  al l p a i d - u p  s h a r e s  o u t s t a n d i n g  at the c l o s e  o f  the p e r i o d  fo r w h i c h
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t h e  d i v i d e n d  is decla re d.  Sh a r e s  w h i c h  b e c o m e  f u l l y  p a i d  up  d u r i n g  a 

d i v i d e n d  p e r i o d  ar e e n t i t l e d  to a p r o p o r t i o n a l  p a r t  of t h e  divi de nd . 

D i v i d e n d  c r e d i t  for a m o n t h  m a y  be a c c r u e d  on  sh a r e s  w h i c h  are or b e c o m e  

f u l l y  p a i d  u p  d u r i n g  th e f i rs t 15 days of  tha t month.

Sec. 06.40 .2 70.  LOANS. (a) A  c r e d i t  u n i o n  m a y  m a k e  l oans to its 

m e m b e r s  u p o n  the t erms a n d  c o n d i t i o n s  p r o v i d e d  in the b y l a w s  a n d  a p p r o v -  j 

ed b y  the c r e d i t  c o m m i t t e e  or l o a n  of fi ce r.  T h e  r a t e  of  interest; m a y  J 

n o t  e x c e e d  o ne p e r  cent  p e r  m o n t h  o n  the u n p a i d  b a l a n c e ,  i n c l u s i v e  of

j
all c h a r g  es i n c i d e n t  to m a k i n g  th e l o a n « W h e r e  a p p l i c a b l e , for r e a l  f

e s t a t e  loans, the i n t e r e s t  r a t e s  p r e s c r i b e d  in A S  4 5 . 4 5 . 0 1 0 ( b )  s hall

pre va il . E v e r y  a p p l i c a t i o n  for a lo a n  s h a l l  be m a d e  in w r i t i n g  u p o n  a 

f o r m  a p p r o v e d  b y  the b o a r d  o f  d ir ec t o r s ,  a n d  shall s t a t e  the p u r p o s e  for 

w h i c h  the l o a n  is desired, an d the sec ur it y, if any, o ff e r e d .  E v e r y  

lo a n  shall b e  e v i d e n c e d  b y  a w r i t t e n  s t at eme nt . A n  u n s e c u r e d  l o a n  shall 

b e a r  a m a t u r i t y  o f  no l o n g e r  t h a n  fiv e y e a r s  a n d  s ha ll  b e  s u p p o r t e d  b y  a 

f i n a n c i a l  s t a t e m e n t  of the debtor. A l l  s e c u r e d  loans e x c e p t  t h o s e  s e c u r e d

fj
b y  i m p r o v e d  r e a l  e s t a t e  s hall m a t u r e  w i t h i n  10 y e a r s . In a d d i t i o n  to 

g e n e r a l l y  a c c e p t e d  t ype s of  s e c u r i t y , the e n d o r s e m e n t  o f  a n o t e  b y  a 

g u a r a n t o r  or a s s i g n m e n t  of shares, in a m a n n e r  c o n s i s t e n t  w i t h  th e laws j

of  this s t a t e , s ha ll  b e  c o n s i d e r e d  s e c u r i t y  w i t h i n  the m e a n i n g  of  this

chapter. T h e  a d e q u a c y  of all s e c u r i t i e s  s hal l b e  w i t h i n  the  d e t e r m i n a­

ti o n  of  the c r e d i t  c o m m i t t e e  or l o a n  o ff ice r,  s u b j e c t  to th e p r o v i s i o n s  

of  this c h a p t e r  a n d  the bylaws.

(b) T h e  c r e d i t  c o m m i t t e e  or l o a n  o f f i c e r  m a y  a p p r o v e  in a d v a n c e  

u p o n  its o w n  m o t i o n  or u p o n  a p p l i c a t i o n  b y  a m e m b e r ,  an e x t e n s i o n  of 

c r e d i t , a n d  l o an s m a y  b e  g r a n t e d  to the m e m b e r  w i t h i n  the  l i mi t o f  the 

e x t e n s i o n  o f  credit. W h e n  an e x t e n s i o n  of  c r e d i t  h as  b e e n  a p p ro ve d, 

a p p l i c a t i o n s  for loans n e e d  n o  f u r t h e r  c o n s i d e r a t i o n  as l o n g  as the 

a g g r e g a t e  o b l i g a t i o n  does n o t  e x c e e d  the l im it  o f  the e x t e n s i o n  of
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cred it . T h e  c r e d i t  c o m m i t t e e  or  l o a n  o f f i c e r  shall, at l e a s t  o n c e  a 

year, r e v i e w  a l l  e x t e n s i o n s  o f  c r e d i t  a n d  a n  e x t e n s i o n  o f  c r e d i t  shall

e x p i r e  if t he  m e m b e r  b e c o m e s  m o r e  t h a n  90 days d e l i n q u e n t  in h i s  o b l i­

g a t i o n s  to the c r e d i t  union.

(c) No  l o a n  or  e x t e n s i o n  o f  c r e d i t  m a y  b e  m a d e  to a m e m b e r  in an

a g g r e g a t e  in e x c e s s  o f  $2 0 0  o r  10 p e r  ce n t  o f  th e c r e d i t  u n i o n ' s  u n i m­

p a i r e d  c a p i t a l  a n d  su rp lus , w h i c h e v e r  is gr eater.

(d) A  c r e d i t  u n i o n  m a y  m a k e  l o a n s  to its o w n  d i r e c t o r s  or  to 

m e m b e r s  o f  its s u p e r v i s o r y  o r  c r e d i t  c o m m i t t e e ;  h o w e v e r ,  t h e  a g g r e g a t e  

of  l o a n s  to a n  i n d i v i d u a l  d i r e c t o r  or  c o m m i t t e e  m e m b e r  w h i c h  e x c e e d s  

$ 2 , 5 0 0  p l u s  p l e d g e d  s h a r e s  m u s t  b e  a p p r o v e d  b y  the b o a r d  o f  d ir ec t o r s .

A  c r e d i t  u n i o n  m a y  p e r m i t  d i r e c t o r s  a n d  c o m m i t t e e  m e m b e r s  to act  as 

g u a r a n t o r  o r  e n d o r s e r  o f  l o a n s  to o t h e r  m e m b e r s , e x c e p t  t h a t  w h e n  the 

l o a n  s t a n d i n g  a l o n e  o r  w h e n  a d d e d  to a n y  o u t s t a n d i n g  l o a n s  o f  the 

g u a r a n t o r  e x c e e d s  $2,500, a p p r o v a l  o f  t h e  b o a r d  o f  d i r e c t o r s  is r e q ui re d.

(e) A  c r e d i t  u n i o n  m a y  p a r t i c i p a t e  w i t h  o t h e r  c r e d i t  un i o n s ,  c o r­

p o r a t i o n s  or  f i n a n c i a l  i n s t i t u t i o n s  in  m a k i n g  l o a n s  to c r e d i t  u n i o n  

m e m b e r s .

(f) A  c r e d i t  u n i o n  m a y  p a r t i c i p a t e  in  g u a r a n t e e d  l o a n  p r o g r a m s  of 

t h e  f e d e r a l  a n d  s t a t e  g o v e r n m e n t .

(g) No i n v e s t m e n t  in  a m o r t g a g e  m a y  e x c e e d  80  p e r  c e n t  o f  the 

a p p r a i s e d  v a l u e  o f  t h e  p r o p e r t y  s e c u r i n g  the  loan; h o w e v e r ,  a c r e d i t  

u n i o n  m a y  m a k e  95 p e r  c e n t  o f  a p p r a i s e d  v a l u e  l o a n s  if t h e  t e r m  o f  the 

l o a n  do e s  n o t  e x c e e d  30 y e a r s  a n d  t h e  l o a n  is s e c u r e d  b y  a n  a m o r t i z e d  

m o r t g a g e ,  d e e d  o f  trust, o r  o t h e r  i n s t r u m e n t  tinder the  t e r m s  o f  w h i c h  

the  i n s t a l l m e n t  p a y m e n t s  a r e  s u f f i c i e n t  to a m o r t i z e  the e n t i r e  p r i n c i p a l  

o f  t h e  l o a n  w i t h i n  t h e  p e r i o d  e n d i n g  o n  the  d a t e  o f  its m a t u r i t y  and, in 

a d d i t i o n ,  the  l o a n  is e i t h e r  (1) i n s u r e d  b y  m o r t g a g e  i n s u r a n c e  in an 

a m o u n t  e q u a l  to 20 p e r  c e n t  o f  t he  l o a n  i s s u e d  b y  a m o r t g a g e  i n s u r e r
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a u t h o r i z e d  to do b u s i n e s s  in  A l a s k a ; o r  (2) t h e  l o a n  is s e c u r e d  i n  j

!
a d d i t i o n  to the a m o r t i z e d  m o r t g a g e  b y  sha re s or d e p o s i t s  h e l d  b y  the j

. . . . . .  r ■ i
c r e d i t  u n i o n  in a n  a m o u n t  e q u a l  to 10 p e r  c en t  o f  the l o a n  o r  o t h e r  j

I
c o l l a t e r a l  a c c e p t a b l e  to the  d e p a r t m e n t . V a l u e  o f  re a l  e s t a t e  s h a l l  be  I

j
d e t e r m i n e d  b y  an  a p p r a i s a l  w h i c h  sh al l be k e p t  in the r e c o r d s  o f  t he  j

fy 'V** (Cl ^  T j"  ̂1 ̂  4  A  A "J 4“ 1 A  >1 VS n <1 -I •um A VI A  A  A h A  V V -» AA 1a (A 1 A  A AM 4— (A "I*. -A A (C •« (Wt A A* 1 ** A A  —. -A H ^UU4.WU, J,. ̂  O.HDUia2.i.UC P l lV W il lg  c. i tc  x u a i i  LU UC Ct i i . i .0 1 ,  JLXCi.t CHIU. |
- I

h a z a r d  i n s u r a n c e  s hal l be  a c q u i r e d  b y  the b o r r o w e r . T h e  u n p a i d  p r i n c i p a l )
i

b a l a n c e  o f  l oan s s e c u r e d  b y  re a l  e s t a t e  m a y  n o t , in the a g g r e g a t e , j

■ : • i

e x c e e d  50 p e r  ce n t  o f  the p a i d - i n  c a p i t a l  o f  the c r e d i t  u n i o n . j

!
Sec. 06. 40 . 2 7 5 .  A C Q U I S I T I O N  O F  P R O P E R T Y  T O  S A T I S F Y  O R  P R O T E C T

' I
P R E V I O U S  LOAN. A  s t a t e  c r e d i t  u n i o n  m a y  t ak e  p r o p e r t y  of  a n y  kind, to \

" ■ 1 
s a t i s f y  o r  p r o t e c t  a lo a n  p r e v i o u s l y  m a d e  in g o o d  f a i t h  a n d  in the j

. |

o r d i n a r y  c o u r s e  o f  b u s i n e s s . The  p r o p e r t y  s h a l l  be  e n t e r e d  o n  th e b o o k s  j

at c o s t , o r  f a i r  m a r k e t  v a l u e , w h i c h e v e r  is l e s s . P r o p e r t y  a c q u i r e d  to |

s a t i s f y  or p r o t e c t  p r e v i o u s  l o a n s  sh all  b e  d i s p o s e d  of o v e r  a p e r i o d  of 

time  as th e d e p a r t m e n t  p r e s c r i b e s  b y  r e g u l a t i o n .

S e c . 0 6 . 4 0 . 2 8 0 .  INSURA NC E.  (a) A  c r e d i t  u n i o n  m a y  p u r c h a s e  i n­

su r a n c e  o n  th e l ive s of  its m e m b e r s  in a n  a m o u n t  eq ua l to t h e i r  r e s p e c­

ti v e  s h a r e s , d e p o s i t s  a nd l o a n  b a l a n c e s , a n d  m a y  e n t e r  i nt o  c o o p e r a t i v e  

m a r k e t i n g  a r r a n g e m e n t s  for its m e m b e r s  c o v e r i n g  g r o u p  l i f e  i n s u r a n c e , I

t e m p o r a r y  d i s a b i l i t y  c o v e r a g e , h e a l t h  a n d  a c c i d e n t  p l a n s  a n d  o t h e r  

p r o g r a m s  w h i c h  a r e  d e m o n s t r a t e d  to be in  th e i n t e r e s t  o f  i m p r o v i n g  the 

e c o n o m i c  a n d  s o c i a l  c o n d i t i o n s  of the c r e d i t  u n i o n  m e m b e r s .

(b) A l l  c r e d i t  u n i o n s  c h a r t e r e d  u n d e r  thi s c h a p t e r , or c r e d i t  j

u n i o n s  in o p e r a t i o n  at the t im e  of i s s u a n c e  of  a c h a r t e r  u n d e r  this j

c h a p t e r  m u s t  s u b m i t  e v i d e n c e  o f  sh ar e i n s u r a n c e  c o v e r a g e  f r o m  the 

a d m i n i s t r a t o r  o f  the N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t i o n . . T h e  a m o u n t s  

o f  loss to be  p r o t e c t e d  or g u a r a n t e e d  s h al l be  e s t a b l i s h e d  b y  th e c o m m i s­

sioner. T h e  c o m m i s s i o n e r  s h a l l  m a k e  a v a i l a b l e  r e p o r t s  o f  c o n d i t i o n  and
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e x a m i n a t i o n  r e p o r t s  to the  a d m i n i s t r a t o r  o f  th e N a t i o n a l  C r e d i t  U n i o n  

A d m i n i s t r a t i o n  a n d  m a y  a c c e p t  a n y  r e p o r t  of e x a m i n a t i o n  m a d e  o n  b e h a l f  

of  th e a d m i n i s t r a t o r .  S h o u l d  a c r e d i t  u n i o n  b e  c l o s e d  b e c a u s e  of 

b a n k r u p t c y  o r  i n s o l v e n c y ,  th e c o m m i s s i o n e r  m a y  a p p o i n t  th e N a t i o n a l  

C r e d i t  U n i o n  A d m i n i s t r a t o r  as t h e  l i q u i d a t i n g  agent.

(c) C r e d i t  u n i o n s  t h a t  do n o t  m a i n t a i n  s h a r e  i n s u r a n c e  c o v e r a g e  as 

s p e c i f i e d  in this  s e c t i o n  s ha ll  be  l i q u i d a t e d  b y  the c o m m i s s i o n e r  in 

a c c o r d a n c e  w i t h  sec. 34 0 o f  thi s c ha pter.

Sec. 0 6 . 4 0 . 2 9 0 .  I N V E S T M E N T S .  F u n d s  n o t  u s e d  in m a k i n g  l oa ns  to 

m e m b e r s  m a y  b e  i n v e s t e d  in

(1) s e c u r i t i e s ,  o b l i g a t i o n s ,  p a r t i c i p a t i o n s ,  or o t h e r  i n s t r u­

m e n t s  i s s u e d  b y  or f u l l y  g u a r a n t e e d  as to p r i n c i p a l  a n d  i n t e r e s t  b y  the 

f e d e r a l  g o v e r n m e n t  o r  o n e  o f  its a g e n c i e s  or in a t rus t e s t a b l i s h e d  for 

the p u r p o s e  o f  i n v e s t i n g  in these;

(2) o b l i g a t i o n s  o f  the S t a t e  o f  A l a s k a  a n d  its p o l i t i c a l  

s u b d i v i s i o n s  if n o  a m o u n t  m o r e  t h a n  15 p e r  c en t  of  the p a i d - i n  c a p i t a l  

is i n v e s t e d  in  a n y  o n e  i s s u e  o f  r e v e n u e  o b l i g a t i o n s ;

(3) c e r t i f i c a t e s  o f  d e p o s i t  or p a s s b o o k  a c c o u n t s  i s s u e d  b y  a 

s t a t e  o r  n a t i o n a l  b ank, s a v i n g s  a n d  l o a n  a s s o c i a t i o n  or m u t u a l  s a v i n g s  

b a n k  d o m i c i l e d  in th i s  state;

(4) l oa ns  to or s h a r e s  o r  d e p o s i t s  of o t h e r  c r e d i t  u n i o n s  if 

t h e y  do not, i n  the a g g r e g a t e ,  e x c e e d  10 p e r  cent  of the p a i d - i n  capital;

(5) the' c a p i t a l  shares, o b l i g a t i o n s ,  o r  p r e f e r r e d  s t o c k  

i s s u e s  of a n y  a s s o c i a t i o n  or c o r p o r a t i o n  w h o s e  m e m b e r s ,  s t o c k h o l d e r s ,  

p a t r o n s  or o w n e r s  are' c o n f i n e d  to c r e d i t  u n i o n s  a n d  w h i c h  is o r g a n i z e d  

to s e r v i c e  or  a s s i s t  c r e d i t  u n i o n s  in a c c o m p l i s h i n g  t h e i r  p u r p o s e s ;

(6) d e p o s i t s  in t h e  U n i t e d  S t a t e s  C e n t r a l  C r e d i t  Union;

: (7) lo an s to a c r e d i t  u n i o n  a s s o c i a t i o n  or c o r p o r a t i o n ,

n a t i o n a l  or state, o f  w h i c h  the c r e d i t  u n i o n  is a m e m ber , e x c e p t  that
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j

!

t h e s e  i n v e s t m e n t s  s h a l l  b e  l i m i t e d  to tw o p e r  ce n t  o f  the a s s e t s  of  the 

c r e d i t  u n i o n .
)

S e c . 0 6 .40 .3 00 . R E S E R V E  A L L O C A T I O N S . (a) I m m e d i a t e l y  b e f o r e  the j

i
p a y m e n t  o f  e a c h  d i v id en d,  the g r oss  e a r n i n g s  o f  the c r e d i t  u n i o n  s h a l l  j

?

be d et e r m i n e d .  F r o m  this a m o u n t  t h e r e  s h a l l  be  set aside, as a r e g u l a r  !
i

r e s e r v e  fo r c o n t i n g e n c i e s  a n d  a g a i n s t  l o s s e s  o n  lo an s a n d  a g a i n s t  o t h e r  

l o s s e s  s p e c i f i e d  in the r e g u l a t i o n s , the f o l l o w i n g  a m o u n t : 10 p e r  cen t

o f  g r os s i n c o m e  u n t i l  the r e g u l a r  r e s e r v e  e q u a l s  7 1/2 p e r  cen t o f  the 

t o t a l  o u t s t a n d i n g  l o an s a n d  r i s k  a s s e t s ; t h e n  5 p e r  c e n t  o f  g r os s 

in c o m e  u n t i l  the  r e g u l a r  r e s e r v e  e qu a l s  10 p e r  c en t  o f  th e t o ta l out-
|

s t a n d i n g  l o an s a n d  r i s k  assets. W h e n  the r e g u l a r  r e s e r v e  f a ll s b e l o w  10 j
I

p e r  c e n t , o f  the t o t a l  o u t s t a n d i n g  l oa ns  a n d  r i s k  assets, it s ha ll  be  j
!

r e p l e n i s h e d  in the m a n n e r  d e s c r i b e d  in th i s  s u b s e c t i o n .  j

(b) In a d d i t i o n  to t he  r e g u l a r  r e s e r v e ,  s p e c i a l  r e s e r v e s  s h a l l  b e  J

e s t a b l i s h e d  to p r o t e c t  the i n t e r e s t s  o f  t he  m e m b e r s  w h e n  r e q u i r e d  b y  j

r e g u l a t i o n  or w h e n  f o u n d  b y  the c o m m i s s i o n e r ,  in a n y  s p e c i a l  c a s e , to b e  

n e c e s s a r y .

(c) F o r  th e p u r p o s e  o f  e s t a b l i s h i n g  th e r e s e r v e s  r e q u i r e d  b y  this j

section, all a s s e t s  s h a l l  be c o n s i d e r e d  r i s k  a s s e t s  e x c e p t  the f o l l o w -  J

ing:

(1) c a s h  o n  hand;

(2) d e p o s i t s  or sha re s in f i n a n c i a l  i n s t i t u t i o n s  i n s u r e d  b y  

the  F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n ,  t h e  F e d e r a l  S a v i n g s  a n d  L o a n

|
I n s u r a n c e  C o r p o r a t i o n  or the N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t i o n ;

(3) l o a n s  to o t h e r  c r e d i t  u n i o n s ;

(4) a s s e t s  w h i c h  a r e  i n s u r e d  by, f u l l y  g u a r a n t e e d  as to 

p r i n c i p a l  a n d  i n t e r e s t , o r  du e f r o m  the f e d e r a l  g o v e r n m e n t , its a g e n­

cies, the  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  or t h e  G o v e r n m e n t

N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;

C S H B  29 -24-



(5) b u i l d i n g s  a n d  l a n d  o w n e d  b y  the c r e d i t  union;

(6) l o a n s  to s t u d e n t s  i n s u r e d  u n d e r  the p r o v i s i o n s  of  T i t l e

IV, p a r t  B o f  th e H i g h e r  E d u c a t i o n  A c t  o f  1965 (20 U.S.C. 10 7 1  e t . seq.) 

or  s i m i l a r  s t a t e  i n s u r a n c e  p r o g r a m s ;  h o w e v e r ,  l o a n s  d e s c r i b e d  in this

p a r a g r a p h  w h i c h  a r e  in d e f a u l t  s h a l l  be  d e d u c t e d  f r o m  the total;

(7) th e i n s u r e d  p o r t i o n  o f  l oa ns i n s u r e d  u n d e r  T i t l e  I of  the 

N a t i o n a l  H o u s i n g  A c t  (12 U.S.C. 1703) b y  the F e d e r a l  H o u s i n g  A d m i n i s­

tration ;

(8) the  i n s u r e d  p o r t i o n  o f  c o m m o n  t r u s t  i n v e s t m e n t s  in 

g o v e r n m e n t  s e c u r i t i e s  a u t h o r i z e d  b y  t his c h a p t e r  if the c r e d i t  u n i o n  is 

the d i r e c t  b e n e f i c i a r y  o f  the g u a r a n t e e  or i n s u r a n c e ;  or

(9) a c c r u e d  i n t e r e s t  o n  n o n r i s k  i n v e s t m e n t s .

Sec. 0 6 . 4 0 . 3 0 5 .  C H A R G I N G  O F F  O R  S E T T I N G  UP R E S E R V E S  A G A I N S T  B A D  

A S S E T S .  T h e  c o m m i s s i o n e r , a f t e r  a d e t e r m i n a t i o n  of  value, m a y  o r d e r  that 

a s s e t s  in the  a g g r e g a t e ,  to the e x t e n t  th a t  t h e y  h a v e  d e p r e c i a t e d  in 

val u e ,  b e  c h a r g e d  off, or  t ha t  a s p e c i a l  r e s e r v e  or  r e s e r v e s  e q u a l  to 

th e d e p r e c i a t i o n  in v a l u e  b e  set up b y  t r a n s f e r s  f r o m  u n d i v i d e d  p r o f i t s  

or  r e s e r v e s .

A R T I C L E  4. M E R G E R ,  C O N V E R S I O N  A N D  L I Q U I D A T I O N .

Sec. 0 6 . 4 0 . 3 1 0 .  M E R G E R .  (a) A  c r e d i t  u n i o n  may, w i t h  the  a p­

pr o v a l  o f  the c o m m i s s i o n e r ,  m e r g e  w i t h  a n o t h e r  c r e d i t  u n i o n  u n d e r  the 

e x i s t i n g  c h a r t e r  of  th e o t h e r  c r e d i t  uni on , u n d e r  a p l a n  a g r e e d  u p o n  by  

a m a j o r i t y  o f  th e b o a r d  o f  d i r e c t o r s  of e a c h  c r e d i t  u n i o n  j o i n i n g  in the 

m e r g e r ,  a n d  a p p r o v e d  b y  the  a f f i r m a t i v e  vote  of a m a j o r i t y  o f  the 

m e m b e r s  of  e a c h  c r e d i t  u n i o n  p r e s e n t  at m e e t i n g s  of  the m e m b e r s  l e g a l l y  

c a l l e d  for this  p ur p o s e .

(b) A f t e r  a g r e e m e n t  b y  the d i r e c t o r s  a n d  a p p r o v a l  b y  th e m e m b e r s

o f  b o t h  c r e d i t  u n i o n s ,  t he  p r e s i d e n t  a n d  s e c r e t a r y  o f  e a c h  c r e d i t  u n i o n

s h a l l  e x e c u t e  a c e r t i f i c a t e  o f  m e r g e r ,  w h i c h  s h al l set out t he  t im e  an d
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p l a c e  o f  the m e e t i n g  of  the b o a r d  of d i r e c t o r s  at w h i c h  the  p l a n  w a s  

a g r e e d  upon, the v o t e  i n  f avo r or a d o p t i o n  o f  the plan, a c o p y  of the 

r e s o l u t i o n  or o t h e r  a c t i o n  b y  w h i c h  the p l a n  w a s  a g r e e d  upon, the time  

a n d  p l a c e  of  the m e e t i n g  of  the m e m b e r s  at w h i c h  the p l a n  a g r e e d  u p o n  

w a s  a p p ro ve d,  a n d  the v o t e  b y  w h i c h  th e p l a n  w a s  a p p r o v e d  b y  the m e m ­

ber s  .

(c) B e f o r e  a p p r o v i n g  a m e r g e r  the c o m m i s s i o n e r  s ha ll  g i v e  c o n­

s i d e r a t i o n  to the p u r p o s e s  o f  this c h a p t e r  a n d  the p r o s p e c t s  of the 

s u r v i v i n g  or c o n s o i x d a l e d  c r e d i t  u n i o n  for fxnancxal. s u c c e s s  a n d  xts 

a b i l i t y  to d i s c h a r g e  th e d u t i e s  a n d  c o n f o r m  to the r e s t r i c t i o n s  i m p o s e d  

u p o n  a c r e d i t  union.

(cl) The. c e r t i f i c a t e s  a n d  a c op y  of the p l a n  of m e r g e r  s hall b e  

r o r w a r d e a  to tne c o m m x s s x o n e r , c e r t x f i e d  or d x s a p p r o v e d  b y  hxm, a n d  

r e t u r n e d  to the m e r g i n g  c re d i t  u n i o n  w i t h i n  60 d a y s .

(e) U p o n  the  m er ge r, all p r o p e r t y ,  p r o p e r t y  r i g h t s , a n d  i n t e r e s t  

of the m e r g e d  c r e d i t  u n i o n  s ha ll  v e s t  in the s u r v i v i n g  c r e d i t  u n i o n  

w i t h o u t  deed, e n d o r s e m e n t ,  o r  o t h e r  i ns t r u m e n t .

Sec. 0 6.4 0 . 3 2 0 .  C O N V E R S I O N  O F  C HAR TE R.  A  c r e d i t  u n i o n  chartered, 

u n d e r  the laws of this s tat e m a y  be c o n v e r t e d  to a c r e d i t  u n i o n  u n d e r  

the laws of  a n y  o t h e r  s ta te  or o f  the U n i t e d  S tat e s  e i t h e r  i n s i d e  or 

o u t s i d e  this state. A  c r e d i t  u n i o n  c h a r t e r e d  u n d e r  the laws of  the 

U n i t e d  Sta te s or a n y  o t h e r  s t a t e  m a y  c o n v e r t  to a c r e d i t  u n i o n  c h a r t e r e d  

u n d e r  the laws of this state. To e f f e c t  the c o n v e r s i o n ,  a c r e d i t  u n i o n  

m u s t  have, the p r o p o s e d  c o n v e r s i o n  a p p r o v e d  by  an  a f f i r m a t i v e  v o t e  o f  a 

m a j o r i t y  o f  the m e m b e r s  of  the c r e d i t  union, c o m p l y  w i t h  all the r e q u i r e­

me n t s  for c r e d i t  u n i o n s  o r i g i n a l l y  c h a r t e r e d  u n d e r  this ch apter, of  the 

a u t h o r i t y  u n d e r  w h i c h  it w a s  o r i g i n a l l y  c h a r t e r e d  a n d  t he r e q u i r e m e n t s  

of the. c o m m i s s i o n e r ,  a n d  fi l e  p r o o f  of c o m p l i a n c e  w i t h  th e c o m m i s s i o n e r .  

Sec. 06.4 0. 33 0.  S U S P E NS IO N. (a) If it a p p e a r s  tha t a c r e d i t
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u n i o n  is b a n k r u p t  or i n s o l v e n t ,  or h a s  w i l f u l l y  v i o l a t e d  t he  p r o v i s i o n s  

o f  t hi s  cha p t e r ,  o r  is o p e r a t i n g  in a n  u n s a f e  o r  u n s o u n d  m a n n e r ,  the 

c o m m i s s i o n e r  m a y  i s s u e  a n  o r d e r  t e m p o r a r i l y  s u s p e n d i n g  th e c r e d i t  

u n i o n ' s  o p e r a t i o n s  for  n o t  m o r e  t h a n  60 days. T h e  b o a r d  o f  d i r e c t o r s  

s h a l l  b e  g i v e n  n o t i c e  b y  r e g i s t e r e d  m a i l  of  t h e  s u s p e n s i o n ,  w h i c h  n o t i c e  

s h a l l  i n c l u d e  a l i s t  of  the  r e a s o n s  for the  s u s p e n s i o n  a n d  a list  of 

s p e c i f i c  v i o l a t i o n s  o f  th i s  ch apter.

(b) U p o n  r e c e i p t  o f  t he s u s p e n s i o n  n o t i c e ,  the c r e d i t  u n i o n  s hall 

i m m e d i a t e l y  c e a s e  all  operations*, T h e  d i r e c t o r s  of  the c r e d i t  u n i o n  

s h a l l  t h e n  f i l e  w i t h  th e c o m m i s s i o n e r  a r e p l y  to th e s u s p e n s i o n  notic e,  

a n d  r e q u e s t  a h e a r i n g  to p r e s e n t  a p l a n  o f  c o r r e c t i v e  a c t i o n s  p r o p o s e d  

if t h e y  d e s i r e  to c o n t i n u e  o p e r a t i o n s  o r  r e q u e s t  t h a t  the c r e d i t  u n i o n  

be  d e c l a r e d  i n s o l v e n t  a n d  a l i q u i d a t i n g  a g e n t  a pp oi n t e d .

(c) If t h e  c r e d i t  u n i o n  f ails to a n s w e r  the s u s p e n s i o n  n o t i c e  or 

r e q u e s t  a h e a r i n g  w i t h  t h e  c o m m i s s i o n e r ,  h e  m a y  t h e n  r e v o k e  t he c r e d i t  

u n i o n ' s  c h a r t e r ,  a p p o i n t  a l i q u i d a t i n g  a g e n t  a n d  l i q u i d a t e  t he  c r e d i t  

u n i o n  in a c c o r d a n c e  w i t h  sec. 340 o f  this  chapt er.

Sec. 0 6 . 4 0 . 3 4 0 .  L I Q U I D A T I O N .  (a) A t  a m e e t i n g  c a l l e d  to c o n s i d e r  

the m a t te r,  a m a j o r i t y  o f  t h e  e n t i r e  m e m b e r s h i p  m a y  v o t e  to d i s s o l v e  the

c r e d i t  un io n,  p r o v i d e d  a c o p y  o f  th e n o t i c e  w a s  m a i l e d  to t he  m e m b e r s  of

t h e  c r e d i t  u n i o n  at l e a s t  10 days b e f o r e  th e m e e t i n g .  A  m e m b e r  n o t  

p r e s e n t  at t h e  m e e t i n g  may,  w i t h i n  t he  n e x t  20 days, v o t e  in f a v o r  of 

the  d i s s o l u t i o n  b y  s i g n i n g  a f o r m  a p p r o v e d  b y  the c o m m i s s i o n e r  a n d  his 

v o t e  sh al l h a v e  the  s a m e  f o r c e  a n d  e f f e c t  as if c as t  at t h e  m e e t i n g .  The  

c r e d i t  u n i o n  s h a l l  i m m e d i a t e l y  c e a s e  to do b u s i n e s s  e x c e p t  for the 

p u r p o s e s  o f  l i q u i d a t i o n ,  a n d  the p r e s i d e n t  a n d  s e c r e t a r y  shall, w i t h i n  

fi v e  day s f o l l o w i n g  the  m e e t i n g ,  n o t i f y  t h e  c o m m i s s i o n e r  o f  i n t e n t i o n  to 

l i q u i d a t e  a n d  s h a l l  i n c l u d e  a l ist o f  the n a m e s  a n d  a d d r e s s e s  o f  the

d i r e c t o r s  a n d  o f f i c e r s  o f  th e c r e d i t  union.
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(b) I f , a f t e r  i s s u i n g  n o t i c e  of  s u s p e n s i o n  a n d  f o l l o w i n g  th e p r o -  I

|
c e d u r e s  set  o u t  in sec. 33 0 of  this ch ap ter , t he c o m m i s s i o n e r  r e j e c t s  i

I
t he  c r e d i t  u n i o n ' s  p l a n  to c o n t i n u e  o p e r a t i o n s ,  h e  m a y  i s s u e  a n o t i c e  o f  |

S

i n v o l u n t a r y  l i q u i d a t i o n  a n d  a p p o i n t  a l i q u i d a t i n g  a g e n t , T h e  c r e d i t  j
1
i

u n i o n  m a y  r e q u e s t  a s t a y  o f  e x e c u t i o n  o f  this  a c t i o n  b y  a p p e a l i n g  to t h e  i
I
s

a p p r o p r i a t e  c o u r t  or the j u r i s d i c t i o n  in w h i c h  the c r e d i t  u n i o n  is j

1
l o c a t e d . !j

I
(c) A  l i q u i d a t i n g  c r e d i t  u n i o n  sh all  c o n t i n u e  in e x i s t e n c e  for t he I

j
I

p u r p o s e  or d i s c h a r g i n g  its debts, c o l l e c t i n g  a n d  d i s t r i b u t i n g  its i

I
assets, a n d  d o i n g  the acts  r e q u i r e d  in o r d e r  to w i n d  u p  its b u s i n e s s ,  j 

a n d  m a y  sue a n d  be su e d  for the p u r p o s e  o f  e n f o r c i n g  d ebt s a n d  o b l i g a­

tions u n t i l  its a f f a i r s  a r e  f u l l y  a d j us te d.  T h e  b o a r d  o f  d i r e c t o r s ,  or 

in the c a s e  of i n v o l u n t a r y  l i q u i d a t i o n ,  the l i q u i d a t i n g  agent, shall, u s e  

t he  a s s e t s  of the c r e d i t  u n i o n  to p a y , in the f o l l o w i n g  o r d e r , (1) 

e x p e n s e s  incidental, to the l i q u i d a t i o n ,  i n c l u d i n g  a n y  s u r e t y  b o n d  that  

m a y  be  r e q ui red ; (2) t r u s t  a c c ou nt s;  (3) an y l i a b i l i t y  due  n o n m e m b e r s ;

(4) d e p o s i t s  a n d  s a v i n g s  c l u b  a c c o u n t s  as p r o v i d e d  in this c h a p t e r .

A s s e t s  t h e n  r e m a i n i n g  s ha ll  b e  d i s t r i b u t e d  to the  m e m b e r s  p r o p o r t i o n­

a t e l y  to th e sh ar es  h e l d  o n  th e d a t e  d i s s o l u t i o n  w a s  voted.

(d) A s  so o n  as the b o a r d  or the l i q u i d a t i n g  a g e n t  d e t e r m i n e s  t ha t  

all a s s e t s  f r o m  w h i c h  t h e r e  is a r e a s o n a b l e  e x p e c t a n c y  o f  r e a l i z a t i o n  

h a v e  b e e n  l i q u i d a t e d  a n d  d i s t r i b u t e d  as set out in this s ec ti on , th e y  

s ha ll  e x e c u t e  a c e r t i f i c a t e  of d i s s o l u t i o n  on  a f o r m  p r e s c r i b e d  b y  the 

c o m m i s s i o n e r  a n d  file th e c e r t i f i c a t e  w i t h  the a p p r o p r i a t e  r e c o r d i n g  

a g e n c y  w i t h i n  the j u r i s d i c t i o n  o f  this s t a t e  in w h i c h  t h e  c r e d i t  u n i o n  

ha s its p r i n c i p a l  p l a c e  of  b u s i n e s s . A f t e r  f i l i n g  or r e c o r d i n g  a n d  

i nd exing, the c e r t i f i c a t e  sh al l b e  f o r w a r d e d  to t he  c o m m i s s i o n e r ,  at 

w h i c h  ti m e  the c r e d i t  u n i o n  is d i sso lv ed .

A R T I C L E  5. P R O H I B I T E D  P R A C T I C E S  A N D  S A N C T I O N S .
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Sec. 0 6 . 4 0 . 3 5 0 .  U N A U T H O R I Z E D  C O N D U C T  O F  C R E D I T  U N I O N  B U S IN ES S.  It 

is a m i s d e m e a n o r  p u n i s h a b l e ,  u p o n  c o n v i c t i o n ,  b y  a f i n e  o f  up to $ 5, 0 0 0  

a n d  i m p r i s o n m e n t  for  u p  to o n e  y e a r  fo r a p e r son , e x c e p t  c o r p o r a t i o n s  

f o r m e d  u n d e r  t h e  p r o v i s i o n s  o f  t hi s  c h a p t e r  or a n o t h e r  c r e d i t  u n i o n  law, 

or  a n  a s s o c i a t i o n  of  c r e d i t  u n i o n s  a n d  its c h a p t e r s ,  to c o n d u c t  b u s i n e s s  

u n d e r  a n a m e  o r  t i t l e  w h i c h  c o n t a i n s  the w o r d s  " c r e d i t  u n i o n "  o r  a 

d e r i v a t i o n  o f  them, or  to r e p r e s e n t  h i m s e l f  in h i s  a d v e r t i s i n g  or o t h e r­

w i s e  as c o n d u c t i n g  b u s i n e s s  as a c r e d i t  union.

Sec. 0 6 . 4 0 . 3 5 5 .  T R A N S F E R  O F  C R E D I T  U N I O N ' S  P R O P E R T Y  TO  P R E F E R R E D  

C R E D I T O R  IS VOID. T h e  t r a n s f e r  b y  a c r e d i t  u n i o n  in th e s t a t e  of its 

p r o p e r t y ,  m o n e y ,  o r  assets, a f t e r  it b e c o m e s  i n s o l v e n t  w i t h i n  the sp iri t 

of  th i s  c h a p t e r ,  w i t h  a v i e w  o f  p r e f e r e n c e  o f  o n e  c r e d i t o r  o v e r  another, 

or  to p r e v e n t  th e e q u a l  d i s t r i b u t i o n  of  its p r o p e r t y  a n d  a s s e t s  a m o n g  

its c r e d i t o r s ,  is void.

Sec. 0 6 . 4 0 . 3 6 0 .  U N L A W F U L  D E C E I T  O F  D E P A R T M E N T  O R  ITS E M P L O Y E E S .

A  p e r s o n  w h o  w i l f u l l y  a n d  k n o w i n g l y  s u b s c r i b e s  to, or m a k e s  or cau s e s  to 

b e  m a d e  a n y  f a l s e  s t a t e m e n t ,  or  e n t e r s  a n y  f a l s e  figure, s tat e m e n t ,  or 

e n t r y  in t h e  b o o k s  o f  a c r e d i t  u n i o n  in this state, or w h o  k n o w i n g l y  

s u b s c r i b e s  to, m a k e s  or  c i r c u l a t e s  a n y  f a l s e  r e p o r t  or  s t a t e m e n t  a bo ut 

th e c o n d i t i o n  o f  a c r e d i t  u n i o n  in th e state, w i t h  i n t e n t  to d e c e i v e  the 

d e p a r t m e n t  o r  a n y  p e r s o n  a u t h o r i z e d  to e x a m i n e  th e a f f a i r s  of th e c r e d i t  

u n i o n , u p o n  c o n v i c t i o n , is p u n i s h a b l e  b y  i m p r i s o n m e n t  for n o t  less  than  

o n e  n o r  m o r e  t h a n  f i v e  y e a r s .

Sec. 0 6 . 4 0 . 3 6 5 .  U N L A W F U L  F A L S E  R E P O R T  TO D E P A R T M E N T .  A  p e r s o n  who  

c e r t i f i e s  a n d  s u b s c r i b e s  a n y  r e p o r t  w h i c h  is w i l f u l l y  f a l s e  in an y 

m a t e r i a l  e f f e c t  is g u i l t y  o f  a m i s d e m e a n o r ,  a n d  u p o n  c o n v i c t i o n  is 

p u n i s h a b l e  b y  a f i n e  o f  n o t  m o r e  t h a n  $5,000, or b y  i m p r i s o n m e n t  for not  

m o r e  t h a n  o n e  year, or b y  both.

Sec. 0 6 . 4 0 . 3 7 0 .  R E C E I P T  OF  D E P O S I T S  W H I L E  I N S O L V E N T .  T h e  director,
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j

o f f i c e r , or e m p l o y e e  o f  a c r e d i t  u n i o n  w h o  f r a u d u l e n t l y  r e c e i v e s  a n y  J

i !
d ep os it , k n o w i n g  t h a t  the  c r e d i t  u n i o n  is in so l v e n t ,  is g u i l t y  of a

felony, a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  b y  a fine of n o t  m o r e  t h a n  j
!

$5,000, or b y  i m p r i s o n m e n t  for n o t  less t h a n  o n e  y e a r  n o r  m o r e  t h a n  j
1

th r e e  years, or b y  both, j

Sec. 06 .4 0 , 3 7 5 .  S L A N D E R  A N D  L I B E L  OF  C R E D I T  UNI ON . A  p e r s o n  w h o  

w i l f u l l y  a n d  m a l i c i o u s l y  makes, c i r c u l a t e s  o r  t r a n s m i t s  to a n o t h e r  a n y  

st at em en t, r u m o r  or  su g g e s t i o n ,  w r i t t e n ,  p r i n t e d  or b y  w o r d  o f  m ou t h ,  

w h i c h  is d i r e c t l y  or b y  i m p l i c a t i o n  d e r o g a t o r y  to the f i n a n c i a l  c o n d i t i o n  

or a f f e c t s  the s o l v e n c y  or  f i n a n c i a l  s t a n d i n g  o f  a c r e d i t  u n i o n  d o i n g  

b u s i n e s s  in the  state, or w h o  coun se ls , aids, p r o c u r e s ,  or i n d u c e s  a n o t h­

er to start, t r a n s m i t  or  c i r c u l a t e  s u c h  a s t a t e m e n t  or ru mor , is g u i l t y  

of  a f e l o n y , a n d  upon, c o n v i c t i o n  is p u n i s h a b l e  b y  a f i n e  of  n o t  m o r e  I

t h a n  $5,000, or b y  i m p r i s o n m e n t  for n o t  m o r e  t h a n  fi v e  ye ars , or b y  b oth.

i
Sec. 0 b .40.380. P E N A L T Y . A  p e r s o n  w h o  w i l f u l l y  a n d  k n o w i n g l y  v i o ­

lates a n y  p r o v i s i o n  of  this  c h a p t e r  for w h i c h  n o  s p e c i f i c  p e n a l t y  is 

p r o v i d e d  is g u i l t y  o f  a m i s d e m e a n o r ,  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  

b y  a fi n e  of n o t  m o r e  t h a n  $5,000, or b y  i m p r i s o n m e n t  for n o t  m o r e  t h a n  

o n e  year, or b y  both. In c a s e  o f  v i o l a t i o n  b y  a c o r p o r a t i o n , the 

c o r p o r a t i o n  is p u n i s h a b l e  b y  a fi n e  o f  n o t  m o r e  t h a n  $5,000,

A R T I C L E  6. G E N E R A L  P R O V I S I O N S .
i

Sec. 0 6. 40 .3 90.  F I S C A L  YEAR. T h e  f i s c a l  y e a r  of  al l c r e d i t  u n i o n s  j 

o r g a n i z e d  u n d e r  thi s c h a p t e r  s h a l l  be the c a l e n d a r  y e a r .
|

See. 0 6.4 0 . 4 0 0 .  R E C O R D S . R e c o r d s  o f  a c r e d i t  u n i o n  c h a r t e r e d  J

u n d e r  this c h a p t e r  s ha ll  b e  k e p t  for a p e r i o d  o f  s ix y e a r s  f r o m  the  da t e  

of  m a k i n g  t h e m  or  f r o m  the d a t e  of  the la s t  e n t r y  on  them. No c r e d i t  

u n i o n  m a y  b e  r e q u i r e d  to r e c e i p t  for p a y m e n t  e x c e p t  as p r o v i d e d  in the

b y l a w s , n o r  s h a l l  it be n e c e s s a r y  to e n d o r s e  a n o t e  s h o w i n g  d a t e  o f

p a y m e n t s  o r  b a l a n c e  d u e .

I
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Sec. 0 6 . 4 0 . 4 1 0 .  L I A B I L I T Y  OF  M E M B E R S ,  D I R E C T O R S ,  O F F I C E R S  A N D  

E M P L O Y E E S .  (a) T h e  m e m b e r s  of  a c r e d i t  u n i o n  ar e n o t  p e r s o n a l l y  or 

i n d i v i d u a l l y  l i a b l e  fo r the d e b t s  of  the c r e d i t  union.

(b) A  d i r e c t o r ,  o f f i c e r  or e m p l o y e e  o f  a c r e d i t  u n i o n  w h o  k n o w­

in g l y  a p p r o v e s  or p e r m i t s  t he  f un ds  o f  the c r e d i t  u n i o n  to b e  i n v e s t e d  

or  l o a n e d  in a n  e x c e s s i v e ,  c a r e l e s s  or  d i s h o n e s t  m a n n e r  is p e r s o n a l l y  

l i a b l e  fo r al l d a m a g e s  w h i c h  the  c r e d i t  u ni o n ,  its m e m b e r s ,  d e p o s i t o r s ,  

or a n y  o t h e r  p e r s o n  s u s t a i n s  b e c a u s e  o f  the v i o l a t i o n .  T h e  l i a b i l i t y  

m a y  b e  e n f o r c e d  a g a i n s t  the d i r e c t o r ,  o f f i c e r  or e m p l o y e e  b y  sui t or 

a c t i o n  in  a n y  c o u r t  o f  c o m p e t e n t  j u r i s d i c t i o n .

Sec. 0 6 . 4 0 . 4 2 0 .  O F F I C E  F A C I L I T I E S .  A  c r e d i t  u n i o n  m a y  m a i n t a i n ,  

w i t h  the a p p r o v a l  of  the c o m m i s s i o n e r ,  o f f i c e s  at l o c a t i o n s  o t h e r  t h a n  

its m a i n  o f f i c e  if a d d i t i o n a l  o f f i c e s  a r e  r e a s o n a b l y  n e c e s s a r y  to f u r­

n i s h  s e r v i c e  to its m e m b e r s .  A  c r e d i t  u n i o n  m a y  s h a r e  o f f i c e  s p a c e  w i t h  

o n e  or m o r e  c r e d i t  u n i o n s  a n d  m a y  c o n t r a c t  w i t h  a c o r p o r a t i o n  to p r o v i d e  

f a c i l i t i e s  or  p e r s o n n e l ,

Sec. 0 6 . 4 0 . 4 3 0 .  T A X A T I O N .  (a) A  c r e d i t  u n i o n  o r g a n i z e d  u n d e r  

this  c h a p t e r  o r  o t h e r  c r e d i t  u n i o n  l a w  a n d  s ha r e s  a n d  d e p o s i t s  in t h e m  

s h a l l  be  e x e m p t  f r o m  t a x a t i o n  i m p o s e d  b y  th i s  s t a t e  or  a n y  t a x i n g  

a u t h o r i t y  w i t h i n  thi s j u r i s d i c t i o n ,  a n d  laws w h i c h  t a x  c o r p o r a t i o n s  in 

a n y  form, o r  d e p o s i t s  o f  them, or  the a c c u m u l a t i o n s  on  them, do n o t  

a p p l y  to a c r e d i t  un ion , e x c e p t  th a t  r e a l  p r o p e r t y  a n d  t a n g i b l e  p e r s o n a l  

p r o p e r t y  o w n e d  b y  a c r e d i t  u n i o n  s h a l l  b e  s u b j e c t  to t a x a t i o n  to the 

sa m e  e x t e n t  t h a t  o t h e r  s i m i l a r  p r o p e r t y  is taxed, p r o v i d e d  that  this 

e x c e p t i o n  does not. p e r m i t  the i m p o s i t i o n  of  a sales or  u s e  t a x  on  a 

c r e d i t  u n i o n  e x c e p t  on  g oo ds a n d  s e r v i c e s  d i s t r i b u t e d  to its m e m b e r s  

u n d e r  a g r o u p  p u r c h a s i n g  or c o o p e r a t i v e  m a r k e t i n g  a r r a n g e m e n t .  Th e 

sh ar es  of  a c r e d i t  u n i o n  a r e  n o t  s u b j e c t  to t r a n s f e r  taxes, e i t h e r  w h e n  

i s s u e d  or w h e n  t r a n s f e r r e d  f r o m  o n e  m e m b e r  to another.
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(b) P a r t i c i p a t i o n  b y  a c r e d i t  u n i o n  in a g o v e r n m e n t  p r o g r a m  p r o­

v i d i n g  u n e m p l o y m e n t ,  s oc i a l  s ec urity, o l d  age p e n s i o n  o r  o t h e r  b e n e f i t s ,  j 

is n o t  c o n s i d e r e d  a w a i v e r  o f  the t a x a t i o n  e x e m p t i o n  g r a n t e d  in this 

section.
i

S e c . 0 6 . 4 0 . 4 4 0 .  G R O U P  P U R C H A S I N G .  A  c r e d i t  u n i o n  m a y  e n t e r  i n t o  j

c o o p e r a t i v e  m a r k e t i n g  a r r a n g e m e n t s  to f a c i l i t a t e  its m e m b e r s '  v o l u n t a r y  jj

p u r c h a s e  o f  g o o d s  a n d  s e r v i c e s  t ha t  are in the i n t e r e s t  o f  i m p r o v i n g  i
j

e c o n o m i c  a n d  s o c i a l  c o n d i t i o n s  o f  the m e m b e r s . j

S e c . 06 .40 . 4 5 0 .  O T H E R  R E G U L A T I O N S . W h e n  a c r e d i t  u n i o n  e n g a g e s  in J 
a c t i v i t i e s  w h i c h  are r e g u l a t e d  u n d e r  AS  45.05, it shall b e  c o n s i d e r e d  to 

b e  a b a n k  and, i n  the  a b s e n c e  of  a p p l i c a b l e  p r o v i s i o n s  i n  this ch ap te r,  

shall be  g o v e r n e d  b y  A S  45.05.

Sec. 0 6.4 0 . 4 6 0 .  A D M I N I S T R A T I V E  P R O C E D U R E  ACT. R e g u l a t i o n s  u n d e r  

this c h a p t e r  a r e  s u b j e c t  to th e A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4. 6 2 )  .

S e c . 0 6 . 4 0 . 4 7 0 .  D E F I N I T I O N S . In this ch apter, u n l e s s  the c o n t e x t  

o t h e r w i s e  r e q u i r e s , 1

(1) " c o m m i s s i o n e r "  m e a n s  t he  c o m m i s s i o n e r  of  c o m m e r c e  a n d  J
e c o n o m i c  d e v e l o p m e n t ; !

(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  o f  C o m m e r c e  a n d  Eco -
f

n o m i c  D e v e l o p m e n t .
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