
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

I n t r o d u c e d :  3 / 1 1 / 7 5
R e f e r r e d :  R e s o u r c e s

S E N A T E  C O N C U R R E N T  R E S O L U T I O N  NO. 25 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

R e q u e s t i n g  th e  s ale by the s t a t e  of r i g h t s  

to r e c e i v e  f u t u r e  p r o d u c t i o n  of r o y a l t y  

o i l  a n d  gas.

B E  I T  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

W H E R E A S ,  a m o n g  t h e  v a r i o u s  r e v e n u e  a l t e r n a t i v e s  b e f o r e  it, t h e s tate m a y  

s e l l  r i g h t s  to r e c e i v e  f u t u r e  p r o d u c t i o n  of r o y a l t y  o i l  a n d  gas; a n d

W H E R E A S  t r a n s a c t i o n s  o f  t h i s  n a t u r e  a r e  s p e c i f i c a l l y  p r o v i d e d  f o r  in 

e x i s t i n g  l a w  a n d  a r e  f a m i l i a r  t r a n s a c t i o n s  in f i n a n c i a l  c i r c l e s ;  a n d

W H E R E A S  t h e s e  t r a n s a c t i o n s  are c o n s i s t e n t  w i t h  t he  C o n s t i t u t i o n  of Alask?

b u t  m a y  r e q u i r e ,  d e p e n d e n t  u p o n  m a r k e t  c o n d i t i o n s  a n d  the c o m m o d i t y  to be 

sold, I d e n t i f i c a t i o n  o f  a b u y e r  h a v i n g  f un d s  a v a i l a b l e  for i m m e d i a t e  p a y m e n t  

to t h e  state; a n d

W H E R E A S ,  in s u c h  a t r a n s a c t i o n ,  t h e  s t a t e  m a y  r e t a i n  t h e  o p t i o n  of r e­

p u r c h a s i n g  th e  s o l d  r o y a l t y  i n t e r e s t ,  or m a y  e l e c t  to s e l l  o n l y  a f r a c t i o n  

o f  its r i g h t  to r e c e i v e  f u t u r e  r o y a l t y  oi l  a n d  gas, r e t a i n i n g  the o p t i o n  to 

r e c e i v e  r o y a l t y  o i l  a n d  gas in k i n d  to a c h i e v e  o t h e r  s t a t e  p u r p o s e s ;  and

W H E R E A S  t h e  N A N A  r e g i o n a l  c o r p o r a t i o n  a n d  c e r t a i n  o t h e r  N a t i v e  r e g i o n a l  

c o r p o r a t i o n s  a r e  a c q u a i n t e d  w i t h  th e  i m m e d i a t e  s t a t e  q u e s t  for a d d i t i o n a l  

f u n d s  d u r i n g  the i n t e r i m  b e f o r e  p r o d u c t i o n  o f  N o r t h  S l o p e  oil, a n d  as c o r­

p o r a t e  c i t i z e n s  a r e  r e a d y ,  w i l l i n g ,  a n d  a n x i o u s  t o  a s s i s t  in m e e t i n g  this 

n e e d  a n d  a r e  s t r u c t u r e d  so to do, e i t h e r  d i r e c t l y  or t h r o u g h  t h e i r  development; 

s u b s i d i a r i e s ;  a n d

W H E R E A S  a s a l e  by  t h e  s t a t e  of th e  r i g h t  to r e c e i v e  oi l  a n d  gas in k i n d

n e e d  no t  n o w  fi x  t h e  f u t u r e  v a l u e  or w o r t h  of t h e  c o m m o d i t y  sold, th e  q u a n t i t /

o f  p e t r o l e u m  d e l i v e r e d  to th e  b u y e r  to v a r y ,  d e p e n d e n t  u p o n  th e  f u t u r e  v a l u e

IN T H E  S E N A T E  BY  F E R G U S O N
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WHEREAS the adoption of this alternative does not have adverse c o n s e­

quences to state planning wit h  respect to the environment, growth rate, or 

infrastructure requirements, nor does it depress the value of leasable state 

or Native properties by affecting adversely the profitability of potential 

l e v e l o p m e n t , nor is it inequitable or of dubious constitutionality;

BE IT RESOLVED by the Alaska State Legislature that the Governor is 

respectfully requested as follows:

(1) request the Alaska Royalty Oil and Gas Development Advisory 

Board to give written approval of this transaction; and

(2) to supplement the revenues to meet budget requirements for 

fiscal year 1976 or fiscal year 1977, commence negotiations for agreements 

tfith any ready and w i l ling Native regional corporations or their subsidiaries 

thereby they may buy from the state the right to receive certain royalty

oil and gas in the future, upon the condition that they remit to the state 

payments as consideration for the sale, and the state m ay r etain the option o 

repurchasing the sold royalty interest, or may elect to sell only a fraction 

of its right to receive future royalty oil and gas, r e t a i n i n g  the option to 

receive royalty oil and gas in kind to achieve other state purposes.

or w o r t h ;  a n d
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