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IN T H E  S E N A T E BY T H E  F I N A N C E  C O M M I T T E E

H O U S E  CS F O R  S E N A T E  B I L L  NO. 753 ( F inance) a m  H 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  ~ S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act r e l a t i n g  to c h i l d  care; a n d  p r o v i d i n g  for an

e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 4 7 . 3 5 . 0 1 0 ( 5 )  is r e p e a l e d .

* Sec. 2. AS 4 7 . 3 5 . 0 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) The d e p a r t m e n t  s h a l l  d e l e g a t e  its p o w e r s  r e l a t i n g  to n u r s e r i e s  

u n d e r  t h i s  s e c t i o n  a n d  u n d e r  secs. 40, 50 a n d  60 o f  t h i s  c h a p t e r  to 

m u n i c i p a l i t i e s  w h i c h  h a v e  a d o p t e d  an o r d i n a n c e  p r o v i d i n g  fo r  d ay  care 

l i c e n s i n g  as a u t h o r i z e d  u n d e r  AS 2 9 . 4 8 . 0 3 5 ( a ) (20). A m u n i c i p a l i t y  to 

w h i c h  t h e s e  p o w e r s  h a v e  b e e n  d e l e g a t e d  m a y  w a i v e  o r  m o d i f y  an y  r e g u l a­

t i o n  or s t a n d a r d  e s t a b l i s h e d  by t h e  d e p a r t m e n t  or t h e  a p p l i c a t i o n  of any
.

r e g u l a t i o n  or s t a n d a r d  as it a p p l i e s  to a p a r t i c u l a r  l i c e n s e e  but mus t  

n o t i f y  the d e p a r t m e n t  o f  an y  w a i v er .

* Sec. 3. AS 4 7 . 3 5 . 0 2 0  is a m e n d e d  to read:

Sec. 4 7 . 3 5 . 0 2 0 .  L I C E N S E  O R  P E R M I T  R E Q U I R E D .  No p e r s o n  may ,  w i t h­

out a l i c e n s e  o r  p e r m i t  to do so, (1 ) m a i n t a i n  or c o n d u c t  a b o a r d i n g  

h o m e ,  f o s t e r  h o m e ,  g r o u p  h o m e ,  [ N U R S E R Y , ]  i n s t i t u t i o n  o r  o t h e r  p l a c e  for 

t h e  r e g u l a r  r e c e p t i o n  o r  c a r e  of c h i l d r e n  u n d e r  16 y e a r s  o f  age, or (2) 

e n g a g e  in the b u s i n e s s  o f  r e c e i v i n g  o r  c a r i n g  for c h i l d r e n  u n d e r  14_ [16] 

y e a r s  of age, w i t h  or w i t h o u t  c o m p e n s a t i o n ,  in a n u r s e r y  in w h i c h

f ive or m o r e  c h i l d r e n  [A C H I L D ]  no t r e l a t e d  b y  b l o o d  or m a r r i a g e ,  or

l e g a l  a d o p t i o n ,  to th e  o w n e r ,  o p e r a t o r  or m a n a g e r  o f  the b u s i n e s s  are 

[IS] l o d g e d  [ O R  B O A R D E D ] .

* Sec. 4. AS 2 9 . 4 8 . 0 3 5 ( a )  Is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:
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(2 0 ) l i c e n s i n g  of day care f a c i l i t i e s

* Sec. 5- AS 2 9 . 4 8 . 0 3 5 ( b )  is a m e n d e d  to read:

(b) F i r s t  and s e c o n d  c lass b o r o u g h s  m a y  e x e r c i s e  the p o w e r s  c o n­

fer r e d  by (a) of this s e c t i o n  onl y  a f t e r  t h e y  h a v e  b e e n  a s s u m e d  in the 

m a n n e r  r e q u i r e d  u n d e r  AS 2 9 . 3 3 . 2 5 0  - 2 9 , 3 3 . 2 9 0  for a r e a w i d e  e x e r c i s e  or 

in the m a n n e r  r e q u i r e d  u n d e r  AS 2 9 . 3 8 . 0 1 0  - 2 9 . 3 8 .050 for e x e r c i s e  in 

the' b o r o u g h  a r e a  o u t s i d e  c i t i e s  or are c o n f e r r e d  by sec. 20 of this 

c h a p t e r  for e x e r c i s e  in the b o r o u g h  a r e a  o u t s i d e  citi e s .  H o w e v e r , as to 

p o w e r s  c o n f e r r e d  u n d e r  (a)(5), (17),. [AND] 18 and  (20) of t h i s  s ec t i o n ,  

e x e r c i s e  of the p o w e r s  a r e a w i d e  or, as to ( a ) ( 5 ) x  [AND] (17) a n d  ( 2 0 ) , 

in the b o r o u g h  a r e a  o u t s i d e  c it i e s  is at the o p t i o n  of the b o r o u g h  an d 

is not s u b j e c t  to t h o s e  r e s t r i c t i o n s  on a c q u i s i t i o n  of a d d i t i o n a l  

b o r o u g h  powers. U p o n  a d o p t i o n  of a b o r o u g h  o r d i n a n c e  to p r o v i d e  for 

a r e a w i d e  e x e r c i s e  of the p o w e r s  s p e c i f i e d ,  no h o m e  r u l e  or g e n e r a l  l a w 

c ity w i t h i n  the b o r o u g h  m a y  e x e r c i s e  the p o w e r s ,  u n l e s s  the b o r o u g h  

o r d i n a n c e  p r o v i d e s  o t h e r w i s e  or the b o r o u g h  b y  s u b s e q u e n t  o r d i n a n c e  

c e a s es  to e x e r c i s e  the power.

* Sec. 6. AS 44.47.3-10(1) is r e p e a l e d  an d  r e - e n a c t e d  to read:

(1) "day care f a c i l i t y "  m e a n s  a c e n t e r  or ho m e  l i c e n s e d  in

a c c o r d a n c e  w i t h  the p r o v i s i o n s  of AS 4 7 . 3 5 . 0 1 0  - 4 7 . 3 5 . 0 8 0  or r e c o g n i z e d  

by the f e d e r a l  g o v e r n m e n t  for the care of c hi l d r e n ;

* Sec. 7 . AS 4 4 . 4 7 . 3 1 0 ( 3 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(3) "chi l d "  m e a n s  any p e r s o n  b e l o w  s e v e n  y e a r s  of age or a 

c h i l d  d e t e r m i n e d  to be e l i g i b l e  for a s s i s t a n c e  u n d e r  AS 4 7 . 2 5 . 3 1 0  --

4 7 . 2 5 . 4 2 0  and l i v i n g  w i t h  a f a m i l y  r e c e i v i n g  b e n e f i t s  u n d e r  AS 4 7 . 2 5 . -  

310 - 4 7 . 2 5. 4 2 0 ;

* Sec. 8. AS 4 4 .4 7 .3iO is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(4) "day care" m e a n s  the care, s u p e r v i s i o n ,  an d  g u i d a n c e  of a 

c h i l d  or c h i l d r e n  u n a c c o m p a n i e d  by a p a r e n t  or l e g a l  g u a r d i a n  on a

H C S S B  7 5 3 (Finance) a m  H -2-
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* Sec. 9. AS  4 4 . 3 3  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  read:

A R T I C L E  4. C H I L D  C A R E  F A C I L I T Y  R E V O L V I N G  L O A N  F UND.

Sec. 4 4 . 3 3 . 2 0 0 .  C H I L D  C A R E  F A C I L I T Y  R E V O L V I N G  L O A N  F UND. T h e r e  Is 

I n  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  t h e  c h i l d  care

f a c i l i t y  r e v o l v i n g  l o a n  f u n d  to c a r r y  out t h e  p u r p o s e s  of  secs. 200 -

270 o f  t h i s  c h a p t e r .  T h e  fu n d  m a y  be u s e d  for no o t h e r  p u r p o s e .

Sec. 4 4 . 3 3 . 2 1 0 .  P O W E R S  A N D  D U T I E S  OF T H E  D E P A R T M E N T  IN A D M I N I S­

T E R I N G  T H E  F U N D .  (a) The d e p a r t m e n t  m a y

(1) m a k e  l o a n s  for th e  c o n s t r u c t i o n ,  r e n o v a t i o n ,  a n d  e q u i p­

p i n g  of  c h i l d  c a r e  f a c i l i t i e s ;

(2) p r o m u l g a t e  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out th e  p r o v i­

sions of  secs. 200 - 270 o f  t h i s  c ha p t e r .

(b) T h e  d e p a r t m e n t  s hall

(1) d e v e l o p  e l i g i b i l i t y  s t a n d a r d s  f o r l o a n s  t o . c h i l d  care 

f a c i l i t i e s ;

(2) a d o p t  g u i d e l i n e s  f o r  t h e  d e t e r m i n a t i o n  o f  l o a n  terms.

Sec. 4 4 . 3 3 . 2 2 0 .  C O N D I T I O N S  O F  LOANS. (a) L o a n s  u n d e r  secs. 200 -

270 o f  t h i s  c h a p t e r  s h a l l  be m a d e  to e n a b l e  c h i l d  c a r e  f a c i l i t i e s  in the

s t a t e  to c o m p l y  w i t h  t h e  a p p r o p r i a t e  l i c e n s i n g  s t a n d a r d s  f o r  c h i l d  care 

f a c i l i t i e s  or  t o  c o m p l y  w i t h  t h e  r e q u i r e m e n t s  f o r  c e r t i f i c a t i o n  by the 

D e p a r t m e n t  o f  E d u c a t i o n .

(b) A l o a n  m a y  no t  be m a d e  u n l e s s  the c o m m i s s i o n e r  o f  c o m m e r c e  and 

e c o n o m i c  d e v e l o p m e n t  is s a t i s f i e d  t h a t  m o n e y  is n o t  a v a i l a b l e  to the 

a p p l i c a n t  f r o m  p r i v a t e  l e n d i n g  i n s t i t u t i o n s .

Sec. 4 4 .3 3 .2 3 0 . L O A N  TER M S ,  (a) A l o a n  to a c h i l d  c a r e  f a c i l i t y  

u n d e r  secs. 200  - 270 o f  t his c h a p t e r  m a y  no t  e x c e e d  $ 10 ,000.

(b) Th e  r a t e  o f  i n t e r e s t  c h a r g e d  s h a l l  be s i x  p e r  cen t  a y e a r  on 

th e  u n p a i d  b a l a n c e  o f  t h e  loan,

r e g u l a r  b a s i s  for p e r i o d s  of le s s  t h a n  24 h o u r s  a day.
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(c) The d u r a t i o n  for r e p a y m e n t  of a l o a n  m a y  not e x c e e d  10 y e a r s ,  j

(d) A l l  p r i n c i p a l  an d i n t e r e s t  p a y m e n t s  on l o a n s  u n d e r  secs, 200 - :

270 of this  c h a p t e r  s h a l l  be p a i d  int o  th e  c h i l d  c a r e  f a c i l i t y  r e v o l v i n g  ; 

l o a n  f u n d . I

(e) If a c h i l d  care f a c i l i t y  c e a s e s  o p e r a t i o n ,  an y  l o a n  to the  j

f a c i l i t y  f r o m  the f u n d  is due on the dat e  the f a c i l i t y  c e a s e s  o p e r a t i o n ,  j

Sec. 44.33 . 24 0 .  E L I G I B I L I T Y  P O R  LOANS. A c h i l d  care f a c i l i t y  is 

e l i g i b l e  for a l o a n  u n d e r  secs. 200 - 270 of t h i s  c h a p t e r  if j

(1) the a p p l i c a n t  s u b m i t s  to th e  d e p a r t m e n t  a p l a n  for t h e  j

use of the l o a n  f unds w h i c h  is a p p r o v e d  b y  t h e  c o m m i s s i o n e r ;  i

(2) the a p p l i c a n t  d e m o n s t r a t e s  that th e  p r o p o s e d  l o a n  w i l l  ! 

e n a b l e  the c h i l d  c are f a c i l i t y  to o b t a i n  a l i c e n s e  f r o m  the D e p a r t m e n t

of H e a l t h  a nd  S o c i a l  S e r v i c e s  or a c e r t i f i c a t e  f r o m  the D e p a r t m e n t  of !

E d u c a t i o n ;  j

(3) the a p p l i c a n t  is a w a r d e d  a c e r t i f i c a t e  of n e e d  by th e  j 

D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ;

(4) th e  a p p l i c a n t  ha s  not received, o v e r  $ 1 0 , 0 0 0  in l o a n s  f r o m  

the f u n d  in the f i v e - y e a r  p e r i o d  p r e c e d i n g  t h e  a p p l i c a t i o n ;  an d

(5) the a p p l i c a n t  m e e t s  a d d i t i o n a l  e l i g i b i l i t y  s t a n d a r d s

1?
e s t a b l i s h e d  by the d e p a r t m e n t  u n d e r  sec, 210 ( b ) ( 1 )  of t hi s  chapt e r .

Sec. 4 4 . 3 3 . 2 5 0.  C E R T I F I C A T E  OF NEED. (a) A c h i l d  c are f a c i l i t y  j

s e e k i n g  a l o a n  u n d e r  secs. 200 - 270 of t his c h a p t e r  s h a l l  a p p l y  to the 

D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  A f f a i r s  fo r a c e r t i f i c a t e  of need. '

(b) T h e  D e p a r t m e n t  of C o m m u n i t y  and  R e g i o n a l  A f f a i r s  s h a l l  d e t e r­

mi n e  w h e t h e r  to a w a r d  the c e r t i f i c a t e  of n e e d  o n  t h e  b a s i s  of the 

f o l l o w i n g  cri t er i a :

(1) the n u m b e r  of e x i s t i n g  s l o t s  in l i c e n s e d  c h i l d  care 

f a c i l i t i e s  in the g e o g r a p h i c  a r e a  of the a p p l i c a n t ;

(2) the n u m b e r  of c h i l d r e n  In the g e o g r a p h i c  a r e a  w h o  n e e d  

H C S S B  7 5 3 (Finance) am  H -4-
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(3) the p r o p o s e d  c a p a c i t y  of th e  a p p l i c a n t  f a c i l i t y ;

(4) o t h e r  f a c t o r s  w h i c h  ar e  d e t e r m i n e d  to be r e l e v a n t  by the 

d e p a r t m e n t  a n d  a r e  set out i n  r e g u l a t i o n s  p r o m u l g a t e d  by t h e  D e p a r t m e n t  

of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .

(c) T h e  D e p a r t m e n t  of C o m m u n i t y  a nd  R e g i o n a l  A f f a i r s  s h a l l  sub m it  

its d e c i s i o n  a n d  th e  r e a s o n s  for it to the a p p l i c a n t  w i t h i n  60 d a y s  of 

r e c e i p t  of th e  a p p l i c a t i o n .

Sec. 4 4 . 3 3 . 2 6 0 .  S A L E  O R  T R A N S F E R  OF M O R T G A G E S  A N D  N O TE S .  (a) The 

c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  se l l  or t r a n s f e r  

at p a r  v a l u e  o r  at a p r e m i u m  to a b a n k  or o t h e r  p r i v a t e  p u r c h a s e r  for 

c a s h  or o t h e r  c o n s i d e r a t i o n  the m o r t g a g e s  a n d  n o t e s  h e l d  by the d e p a r t­

m e n t  as s e c u r i t y  for lo a n s  m a d e  u n d e r  t h i s  chapt er .

(b) Th e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  sell 

or t r a n s f e r  at p a r  v a l u e  to th e  D e p a r t m e n t  of R e v e n u e  the m o r t g a g e s  and 

n o t e s  h e l d  by the d e p a r t m e n t  as s e c u r i t y  f o r  l o an s  m a d e  u n d e r  this 

ch a pter. T h e  D e p a r t m e n t  of R e v e n u e  s h a l l  p u r c h a s e  the m o r t g a g e s  a nd  

n o t e s  o f f e r e d  u n t i l  the c u r r e n t  p r i n c i p a l  a m o u n t  of a l l  m o r t g a g e s  and 

n o t e s  p u r c h a s e d  a n d  h e l d  by the D e p a r t m e n t  of R e v e n u e  e q u a l s  $3 0 0 , 0 0 0 .

Sec. 4 4 . 3 3 . 2 7 0 .  D E F I N I T I O N S .  In secs. 200 - 270 of thi s  c h a p t e r

(1) " c h i l d  c a r e  f a c i l i t y "  m e a n s  a n  e s t a b l i s h m e n t  th e  p r i n c i­

pa l  p u r p o s e  o f  w h i c h  is to p r o v i d e  c a r e  f o r  c h i l d r e n  not r e l a t e d  by 

blo od ,  m a r r i a g e ,  or l e g a l  a d o p t i o n ,  i n c l u d i n g  b u t  not l i m i t e d  to day 

car e  c e n t e r s ,  f a m i l y  d a y  c a r e  h o m e s ,  a n d  s c h o o l s  for  p r e s c h o o l  age 

c h i l d r e n ;

(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  

D e v e l o p m e n t .

* Sec. 10. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1976.

c h i l d  care;
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